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We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance
for the year ended June 30, 2006 prepared by the Board of Directors of Pakistan International Container Terminal Limited
(the Company) to comply with the Listing Regulations of the Karachi Stock Exchange.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company.
Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement of
Compliance reflects the status of the Company's compliance with the provisions of the Code of Corporate Governance and
report if it does not. A review is limited primarily to inquiries of the Company personnel and review of various documents
prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We have not carried out any special
review of the internal control system to enable us to express an opinion as to whether the Board's statement on internal
control covers all controls and the effectiveness of such internal controls.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does
not appropriately reflect the Company's compliance, in all material respects, with the best practices contained in the Code
of Corporate Governance, for the year under review.

Ford Rhodes Sidat Hyder & Co.
KARACHI: August 29, 2006 Chartered Accountants
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This statement is being presented to comply with the Code of Corporate Governance contained in the listing regulations
of Karachi Stock Exchange for the purpose of establishing a framework of good governance, whereby a listed company is
managed in compliance with the best practices of corporate governance.

The company has applied the principles contained in the Code in the following manner:

1. The Company encourages representation of independent Non-Executive Directors and Directors representing
minority interests on its Board of Directors. At present the Board consists of seven Directors out of which three are
Non-Executive Directors including two nominee directors.

2. The Directors have confirmed that none of them is serving as a Director in more than ten listed companies, including
this company.

3. All the Directors of the Company are registered as tax payers and none of them has defaulted in payment of any loan
to a banking company, a DFI or NBFI. No Director in the board is a member of any of the Stock Exchanges in
Pakistan.

4. There has been no casual vacancy in the Board during the year 2005-2006.

5. The Company has prepared a "Statement of Ethics and Business Practices", which has been signed by all of the
directors and employees of the Company.

6. The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the
Company. A complete record of particulars of significant policies along with the dates on which they were approved
or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions including appointment
and determination of remuneration and terms and conditions of employment of the Chief Executive Officer and other
Executive Directors, have been taken by the Board.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a Director elected by the
Board for this purpose and the Board met atleast once in every quarter. Written notices of the Board meetings, along
with agenda and working papers, were circulated at least seven days before the meetings. The minutes of the
meetings were appropriately recorded and circulated.



STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE 
FOR THE YEAR ENDED JUNE 30, 2006

29

9. An orientation course was arranged last year for the directors to appraise them of their duties and responsibilities.

10. No new appointment of CFO, Company Secretary and Head of Internal Audit has been made during the year.
However, the Board has approved their annual remuneration and terms and conditions of employment, as determined
by the Chief Executive Officer. 

11. The Directors' report for the year ended June 30, 2006 has been prepared in compliance with the requirements of the
Code and fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by Chief Executive Officer and Chief Financial Officer
before approval of the Board.

13. The Directors, Chief Executive Officer and Executives do not hold any interest in the shares of the Company other
than that disclosed in the pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of the Code.

15. The Board has formed an Audit Committee comprising of two Non-Executive Directors as members including the
Chairman of the Committee.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results
of the Company and as required by the Code.   The terms of reference of the committee have been formulated and
advised to the committee for compliance.

17. The Board has set up an effective internal audit function.

18. The statutory Auditors of the Company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan, that they or any of the partners
of the firm, their spouses and minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
Institute of Chartered Accountants of Pakistan.
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19. The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines
in this regard.

20. We confirm that all other material principles contained in the Code have been complied with except that presently the
position of the Company Secretary and the Chief Financial Officer is held by the same person. The said decision has
been taken by the Board keeping in view the size of the Company.

Capt. Zafar Iqbal Awan    
Karachi: August 29, 2006 Chief Executive Officer

STATEMENT OF COMPLIANCE WITH THE 
BEST PRACTICES ON TRANSFER PRICING

FOR THE YEAR ENDED JUNE 30, 2006

The Company has fully complied with the Best practices on Transfer Pricing as contained in the Listing Regulations
of the Karachi Stock Exchange.

Capt. Zafar Iqbal Awan
Karachi: August 29, 2006 Chief Executive Officer
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We have audited the annexed balance sheet of PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED as at June 30, 2006
and the related profit and loss account, cash flow statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare and present
the above said statements in conformity with the approved accounting standards and the requirements of the Companies Ordinance,
1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we plan and
perform the audit to obtain reasonable assurance about whether the above said statements are free of any material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies Ordinance, 1984;

b) in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books of account and are further in accordance with accounting
policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Company's business; and

iii) the business conducted, investments made and the expenditure incurred during the year were in accordance with the objects of
the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet, profit and loss
account, cash flow statement and statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and, give the information required by the Companies Ordinance, 1984
in the manner so required and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2006 and
of the profit, its cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at  source under the Zakat and Ushr Ordinance, 1980.

Without qualifying our opinion, we draw attention to the contents of note 15.2.3 to the financial statements. As fully explained in the
said note, preference shares have been treated as part of equity in view of the requirements of the Companies Ordinance,1984 and the
matter of its classification will be dealt with in accordance with the clarification from Securities and Exchange Commission of Pakistan.

Ford Rhodes Sidat Hyder & Co.
KARACHI: August 29, 2006 Chartered Accountants
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2006 2005
Note (Rs. in thousands)

ASSETS

NON-CURRENT ASSETS
Fixed assets 5 2,437,442 1,732,721
Long-term deposits 6 8,060 8,637
Deferred costs 7 7,553 11,126

2,453,055 1,752,484

CURRENT ASSETS
Stores and spares 8 118,505 72,923
Trade debts - unsecured 9 168,309 124,345
Advances 10 8,946 5,807
Deposits and prepayments 11 24,840 17,902
Other receivables 12 1,276 1,409
Investments 13 53,703 -
Taxation - net 76,577 44,288
Cash and bank balances 14 756,442 521,461

1,208,598 788,135
TOTAL ASSETS 3,661,653 2,540,619
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2006 2005
Note (Rs. in thousands)

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital 15.1 1,000,000 1,000,000

Issued, subscribed and paid-up capital 15.2 938,008 938,008
Unappropriated profit 557,343 269,431

1,495,351 1,207,439

NON-CURRENT LIABILITIES
Long-term loans - secured 16 1,416,994 847,062
Liabilities against assets subject to finance lease 17 36,227 63,772
Deferred tax liability 18 280,565 129,855
Staff compensated absences 19 10,538 5,690

1,744,324 1,046,379
CURRENT LIABILITIES

Current portion of long-term loans 16 144,121 103,247
Current portion of liabilities against assets subject to finance lease 17 27,545 26,822
Accrued interest on long term loans 23,994 8,967
Trade payables and other liabilities 20 226,318 147,765

421,978 286,801

TOTAL EQUITY AND LIABILITIES 3,661,653 2,540,619

CONTINGENCIES AND COMMITMENTS 21 - -

The annexed notes from 1 to 35 form an integral part of these financial statements.

Capt. Zafar Iqbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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2006 2005
Note (Rs. in thousands)

REVENUE 1,707,760 1,342,677

Terminal operating costs 22 1,067,086 806,317

GROSS PROFIT 640,674 536,360

Other operating income 23 42,705 4,070

683,379 540,430

Administrative expenses 24 143,836 128,026

Finance costs 25 88,963 73,419

PROFIT BEFORE TAXATION 450,580 338,985

Taxation 26 159,310 113,970

PROFIT AFTER TAXATION 291,270 225,015

EARNINGS PER ORDINARY SHARE - Basic and diluted 27 Rs. 3.61 Rs. 3.30

The annexed notes from 1 to 35 form an integral part of these financial statements.

Capt. Zafar Iqbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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2006 2005
(Rs. in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 450,580 338,985
Adjustments for non-cash items:

Depreciation 141,869 134,728
Amortisation 15,331 15,048
Provision for staff compensated absences 5,068 4,714
Finance costs 88,963 73,419
Provision for doubtful debts - 2,066
Unrealised gain on investment (3,203) -

248,028 229,975
Operating profit before working capital changes 698,608 568,960

(Increase)/decrease in current assets
Stores and spares (45,582) (27,947)
Trade debts (43,964) (59,243)
Advances, deposits, prepayments and other receivables (17,861) 1,463

(107,407) (85,727)
591,201 483,233

Increase/(decrease) in current liabilities
Accrued financial charges 15,027 (1,994)
Trade payables and other liabilities 78,553 (44,146)

Cash generated from operations 684,781 437,093
Staff compensated absences paid (220) (74)
Tax paid (40,889) (32,650)
Finance costs paid (78,986) (73,419)

Net cash generated from operating activities 564,686 330,950
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2006 2005
(Rs. in thousands)

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating fixed assets (677,893) (47,955)
Addition to intangible assets - (2,506)
Sale of operating fixed assets 831 2,260
Capital work-in-progress (214,675) (170,056)
Investments (50,500) -

Net cash used in investing activities (942,237) (218,257)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of ordinary shares - 120,000
Proceeds from issue of preference shares - 180,000
Front-end fee paid for long-term loans (8,430) (4,178)
Long-term loans-net 649,988 (24,424)
Dividend paid on preference shares (3,358) -
Security deposits against lease assets 577 (1,357)
Lease rentals paid (26,245) (27,620)

Net cash generated from financing activities 612,532 242,421

Net increase in cash and cash equivalents 234,981 355,114
Cash and cash equivalents at the beginning of the year 521,461 166,347

Cash and cash equivalents at the end of the year 756,442 521,461

The annexed notes from 1 to 35 form an integral part of these financial statements.

Capt. Zafar Iqbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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Issued, subscribed and
paid-up capital

Redeemable
Ordinary preference Unappropriated Total

shares shares profit
(Rs. in thousands)

Balance as at June 30, 2004 638,008 - 44,416 682,424

Issue of 12,000,000 ordinary shares
at Rs. 10/- each 120,000 - - 120,000

Issue of 18,000,000 preference shares 
at Rs. 10/- each - 180,000 - 180,000

Net profit for the year - - 225,015 225,015

Balance as at June 30, 2005 758,008 180,000 269,431 1,207,439

Net profit for the year - - 291,270 291,270

Dividend - preference shares - - (3,358) (3,358)

Balance as at June 30, 2006 758,008 180,000 557,343 1,495,351

The annexed notes from 1 to 35 form an integral part of these financial statements.

Capt. Zafar Iqbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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1. CORPORATE INFORMATION AND OPERATIONS

1.1. Pakistan International Container Terminal Limited (the company) was incorporated in Pakistan as a private limited
company in June 2002. Subsequently, it was converted to an unquoted public company and is now listed on the
Karachi Stock Exchange. The registered office of the company is situated at 2nd Floor, Business Plaza, Mumtaz
Hassan Road, Karachi. 

1.2. The company has a Build Operate Transfer (BOT) contract with Karachi Port Trust (KPT) for the exclusive
construction, development, operations and management of a common user container terminal at Karachi Port for a
period of twenty-one years commencing June 18, 2002. 

2. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan and the requirements of Companies Ordinance, 1984. Approved accounting standards comprise of such
International Accounting Standards as notified under the provisions of the Companies Ordinance, 1984. Wherever,
the requirements of the Companies Ordinance, 1984 or directives issued by the Securities and Exchange Commission
of Pakistan differ with the requirements of these standards, the requirements of Companies Ordinance, 1984 or the
requirements of the said directives take precedence.

3. BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for investments which are
carried at fair value as referred to in note 4.7 below. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in preparing these financial statements are as follows:

4.1. Fixed assets and depreciation

4.1.1. Operating fixed assets - tangible 

These are stated at cost less accumulated depreciation and any impairment in value except capital work-in-progress
which is stated at cost. Such costs include the cost of replacing parts of fixed assets when that cost is incurred.
Maintenance and normal repairs are charged to income as and when incurred.

Depreciation is calculated on a straight-line basis over the estimated useful life of the asset. Depreciation on additions
is charged for the full month in which an asset is put to use and on deletions up to the month immediately preceding 
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the month of deletion.

An item of fixed asset is derecognised upon disposal or when no future economic benefits are expected from its use
or disposal.

The assets residual values, useful lives and methods are reviewed and adjusted, if appropriate at each financial year
end.

Gains and losses on disposal, if any, of assets are included in income currently.

4.1.2.Assets subject to finance lease

Finance leases, which transfer to the company substantially all the risks and benefits incidental to ownership of the
leased item, are capitalized at the inception of the lease, at the fair value of the leased property or, if lower at the
present value of the minimum lease payments, lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.

Assets acquired under finance lease are depreciated using the same basis as for owned assets.

4.1.3.Impairment

The carrying values of the company's fixed assets are reviewed at each financial year end for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable. If any such indication exists, and
where the carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable
amount.

4.2. Intangible assets

Costs incurred on the acquisition of computer software are capitalized and are amortized over the life of the related
assets on straight line basis. 

Development expenditure incurred on the project is capitalized when its future recoverability can reasonably be
regarded as assured. These are amortized over a period of five years on straight line basis commencing from the date
of completion of the project, on a monthly pro-rata basis.

Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

The carrying value of intangible assets are reviewed for impairment at each financial year end when events or
changes in circumstances, indicate that the carrying value may not be recoverable.
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4.3. Borrowing costs

Borrowing costs that are directly attributable to the acquisition and construction of assets and incurred during the
period in connection with the activities necessary to prepare the asset for its intended use are in progress, are
capitalized as a part of the cost of related asset.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

4.4. Deferred costs

Deferred costs representing preliminary expenses and share issue expenses capitalised (before July 05, 2004 i.e. the
date of revision of the Fourth Schedule of the Companies Ordinance, 1984) are amortised over a period of five years
as allowed under Securities and Exchange Commission of Pakistan Circular No. 1 dated January 19, 2005.

4.5. Stores and spares 

These are stated at cost less provision for obsolescence and damage, if any. Cost is determined by average cost
method. 

4.6. Trade and other receivable

Trade debts are recognized and carried at original invoice amount less an allowances for any uncollectible amounts.
An estimate for doubtful debts is made when the collection is no longer probable. Bad debts are written off when
identified.

4.7. Investments 

Investments are classified as either 'investments at fair value through profit and loss account', 'held-to-maturity'
investments or 'available-for-sale' investments, as appropriate.

When investments are recognised initially, these are measured at fair value plus, in the case of investment not at fair
value through profit and loss account, directly attributable transaction cost.

Subsequent to initial recognition the investment classified as 'investment at fair value through profit and loss account'
are carried at fair value. Gain / loss on remeasurement of such investment to fair value is recognised in the profit and
loss account.
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4.8. Taxation

Current

The charge for current taxation is based on taxable income at the current rate of taxation after taking into account
applicable tax credits, rebates and exemption available, if any, or minimum tax at the rate of 0.5 percent of the
turnover whichever is higher.

Deferred

Deferred tax is provided for all temporary differences at the balance sheet date between tax bases of assets and
liabilities and their carrying amounts in the financial statements. 

Deferred tax is recognised for all deductible temporary differences and carry forward of unused tax losses to the
extent that it is probable that taxable profit will be available against which such temporary differences and tax losses
can be utilised. 

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates that have been enacted or substantively enacted at the balance
sheet date.

4.9. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits.

For the purposes of cash flow statement, cash and cash equivalent consists of cash and cash equivalents as defined
above.

4.10. Interest-bearing loans and borrowings

All loans and borrowings are initially recognised at fair value net of transaction costs associated with the borrowing.

After initial recognition, interest-bearing loans and borrowings, are subsequently measured at amortised cost using
the effective interest rate method.

4.11. Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation.
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4.12. Transactions with related parties

The company enters into transactions with related parties on arm's length basis.

4.13. Revenue

l Revenues from port operations are recognised when services are rendered;

l Profit on deposits / saving accounts are recognised on accrual basis; and

l Dividend is recognised when the right to receive the same is established.

4.14. Staff retirement benefits - defined contribution plan

The company operates an approved defined contributory provident fund scheme for all eligible employees who have
completed the minimum qualifying period of services. Equal monthly contributions are made by the company and
the employees to fund. 

4.15. Staff compensated absences

The company accounts for these benefits in the period in which the absences are earned, using current salary levels.

4.16. Financial Instruments

All financial assets and liabilities are recognized at the time when the company becomes party to the contractual
provisions of the instrument and are derecognised in case of assets, when the contractual rights under the instrument
are realised, expired or surrendered and in case of liability, when the obligation is discharged, cancelled or expired.

Any gain / loss on the recognition and derecognition of the financial assets and liabilities is included in the profit and
loss for the period in which it arises.

4.17. Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount reported in the balance sheet, if the company
has the enforceable legal right to set off the transaction and also intends either to settle on net basis or to realize the
asset and settle the liability simultaneously.
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4.18. Foreign currency transactions

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are translated at the exchange rate ruling at the balance sheet date.
Exchange gains and losses are included in profit and loss account except for exchange differences on translation of
borrowings, that were outstanding before July 05, 2004 and were specifically acquired for purchase of assets which
are capitalized as part of cost of the related assets as allowed under SECP circular no. 1 dated January 19, 2005. 

4.19. Accounting estimates and judgments

The company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the
next financial year. Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.
These estimates and judgments that have a significant effect on the financial statements are in respect of the
following: 

Note

Useful lives of fixed assets and method of depreciation 4.1 & 5.1
Provision for obsolescence and damages of stores and spares 4.5
Classification of investments and provision for impairment 4.7 & 13
Deferred taxation 4.8 & 18
Provision for doubtful debts 4.11 & 9
Provision for staff compensated absences 4.15 & 19

4.20. Dividend and other appropriation of reserves

These are recognised in the period in which such dividend and appropriation are approved by the Board of Directors.

4.21. Accounting standards not yet effective

The company has not applied the following accounting standards that have been issued by the International
Accounting Standards Board (IASB) but are not yet effective.

4.21.1. International Financial Reporting Standards (IFRSs)

A new series of standards called "International Financial Reporting Standards (IFRSs)" have been introduced and
seven IFRSs have been issued by IASB under such series. Out of these following four IFRS have been adopted by
Institute of Chartered Accountants of Pakistan (ICAP), however, since these have not yet been adopted by SECP
therefore, at present these do not form part of the approved local financial reporting framework:
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IFRS-2 (Share based Payments);
IFRS-3 (Business Combinations);
IFRS-5 (Non-current Assets held for Sale and Discontinued Operations); and
IFRS-6 (Exploration for and Evaluation of Mineral Resources).

The adoption of the above pronouncements is not expected to be relevant for activities of the company.

4.21.2. International Accounting Standards (IASs)

a) Following amendments to existing standards applicable to the company have been published that are mandatory
for the company's accounting periods beginning on or after January 01, 2006 or later periods:

i. IAS 1 Presentation of Financial Statements 
- Capital Disclosures effective from January 1, 2007

ii. IAS 19 (Amendments) - Employee Benefits effective from January 1, 2006
iii. IAS 39 - Financial Instruments: Recognition 

and Measurement effective from January 1, 2006

The company expects that the above amendments to the standards will have no significant impact on the company's
financial statements in the period of initial application.

b) Under IAS - 21 "The Effects of Changes in Foreign Exchange Rates", the exchange gain or loss arising in respect of
borrowing denominated in foreign currency should be included in the profit and loss account. However, under the
SECP Circular No. 1 dated January 19, 2005, the said exchange differences on translation of borrowings, that were
outstanding before July 05, 2004 and were specifically acquired for purchase of assets are allowed to capitalised as
part of its cost of related assets uptil September 30, 2007 on which date the aforesaid requirement of IAS - 21 in
respect of accounting of exchange difference would become effective. Accordingly, the financial statements of the
company for the year June 30, 2007 are expected to be affected by the above referred requirement of IAS - 21, the
amount whereof cannot be determined at this stage.    

2006 2005
Note (Rs. in thousands)

5. FIXED ASSETS

Operating fixed assets - tangible 5.1 2,033,520 1,498,327
Capital work-in-progress 5.2 350,516 171,056
Intangible assets 5.3 53,406 63,338

2,437,442 1,732,721
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5.1. The following is a statement of operating fixed assets:

COST ACCUMULATED DEPRECIATION Written

Owned
Port improvements 281,537 671 - 282,208 16,801 14,046 - 30,847 251,361 5
Leasehold improvements 11,371 4,151 - 15,522 2,844 2,343 - 5,187 10,335 20
Power House building 15,600 - - 15,600 975 780 - 1,755 13,845 5
Generator sets 52,395 4,461 - 59,732 6,039 5,676 - 13,277 46,455 10

* 2,876 * 1,562
Ship to Shore Cranes - STS 635,411 383,089 - 1,018,500 38,875 33,209 - 72,084 946,416 5
Rubber Tyred Gantry 

Cranes - RTG 227,354 136,766 - 364,120 19,770 16,624 - 36,394 327,726 7
Mobile Harbour Crane -

Nellen 101,819 - - 101,819 48,982 20,364 - 69,346 32,473 20
Loaders and lifters 114,063 48,625 - 162,688 22,782 15,993 - 38,775 123,913 10-20
Tractors and trailors 74,969 78,347 - 153,316 12,278 9,877 - 22,155 131,161 10-20
Gantry tracks 12,162 46 - 12,208 746 606 - 1,352 10,856 5
Other port equipment 8,219 750 - 8,969 1,260 1,000 - 2,260 6,709 10-20
Furniture and fixtures 7,447 3,852 - 11,299 1,034 792 - 1,826 9,473 10
Vehicles 11,826 3,654 (11) 15,838 2,691 2,613 (6) 5,445 10,393 20

* 2,404 (2,035) * 1,356 (1,209)
Computers and

accessories 8,581 10,733 - 19,314 2,580 2,455 - 5,035 14,279 20
Office equipment 8,066 2,748 - 11,235 1,175 1,361 - 2,735 8,500 20

* 421 * 199

1,570,820 677,893 (2,046) 2,252,368 178,832 127,739 (1,215) 308,473 1,943,895
* 5,701 * 3,117

Leased
Generators 57,876 * (2,876) - 55,000 8,985 5,774 - 13,197 41,803 10

* (1,562)
Loaders and Lifters 47,127 - - 47,127 4,583 4,822 - 9,405 37,722 10
Office equipment 421 * (421) - - 192 7 - - - 10

*(199)
Vehicles 18,439 * (2,404) - 16,035 3,764 3,527 - 5,935 10,100 20

* (1,356)

123,863 - - 118,162 17,524 14,130 - 28,537 89,625
* (5,701) * (3,117)

2006        1,694,683 677,893 (2,046) 2,370,530 196,356 141,869 (1,215) 337,010 2,033,520

2005        1,585,388 113,039 (3,744) 1,694,683 63,112 134,728 (1,484) 196,356 1,498,327

5.1.1. Additions to fixed asset include borrowing cost amounting to Rs. 8.713 million (2005: Nil) and exchange

As at
July 01,

2005

Additions/
*transfers Disposals

(Note 5.1.2)
Disposals

(Note 5.1.2)

As at
June 30,

2006

As at
June 30,

2006

down value
as at

June 30,
2006

Rate
%

As at
July 01,

2005

For the
year /

*transfers
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5.1.2. Disposal of operating fixed assets:

(Rs. in thousands)

Vehicle 1,151 585 566 566 Company's policy Capt. Zafar Iqbal Awan,
Chief Executive, 
Karachi

Vehicle 884 624 260 260 Company's policy Mr. M. Masood Ahmed 
Usmani, Employee, 
Karachi

Motor cycle 11 6 5 5 Company's policy Mr. Zahoor, 
Employee,  Karachi

2,046 1,215 831 831

2006 2005
Note (Rs. in thousands)

5.1.3. Depreciation charged for the year has been 
allocated as under:

Terminal operating costs 22 131,113 127,992
Administrative expenses 24 10,756 6,736

141,869 134,728
5.2. Capital work-in-progress

Civil work for Phase II 5.2.1 226,004 4,910
Mobilization advance for civil work 2,925 22,993
Advance against purchase of fixed assets 5.2.2 121,587 143,153

350,516 171,056

5.2.1. Represents expenditure incurred for Phase II expansion of the container terminal. 

5.2.2. Represents advance paid for the supply of Ship To Shore (STS) crane and Rubber Tyre Gantries (RTGs).

Cost
Accumulated
depreciation

Net book
value

Sale
price

Mode of
disposal Particulars of buyer



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

49

5.3. Intangible assets

COST ACCUMULATED DEPRECIATION

Note (Rs. in thousands) 

Computer software 37,357 - 37,357 2,436 2,354 4,790 32,567 5-20

Project development cost      5.3.1 37,889 - 37,889 9,472 7,578 17,050 20,839 20

2006 75,246 - 75,246 11,908 9,932 21,840 53,406
2005 72,740 2,506 75,246 2,258 9,650 11,908 63,338

5.3.1. These include legal and professional charges, litigation settlement, salaries and benefits and traveling expenses
incurred in connection with the main project during the pre operating period.

6. LONG-TERM DEPOSITS

Represents security deposits against leased assets.

7. DEFERRED COSTS
Preliminary Shares issue June 30, June 30,

expenses expenses 2006 2005
Note (Rs. in thousands)

Balance at the beginning of the year - at cost 2,987 14,877 17,864 17,864

Less: Accumulated amortization 7.1 2,149 8,162 10,311 6,738

838 6,715 7,553 11,126

As at
July 01,

2005
Additions

As at
June 30,

2006

As at
June 30,

2006

Book value
as at

June 30,
2006

Amort-
isation
Rate

%

As at
July 01,

2005

Charge for
the year
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2006 2005
Note (Rs. in thousands)

7.1. Movement of amortization
Opening balance 6,738 3,165
Charge for the year 3,573 3,573

Closing balance 10,311 6,738

8. STORES AND SPARES
Stores 32,984 22,198
Spares 85,521 50,725

118,505 72,923
9. TRADE DEBTS - Unsecured

Considered good 9.1 168,309 124,345
Considered doubtful 2,066 2,066

170,375 126,411
Less: Provision for doubtful debts 2,066 2,066

168,309 124,345

9.1. Includes Rs. 2.556 (2005: Rs. 3.554) million due from Marine Services (Private) Limited - a related party and Rs. 1.343
(2005: Rs. 1.740) million due from Port Link International Services (Private) Limited - a related party.

10. ADVANCES
Advances - unsecured, considered good
-  Employees - against salary 775 64
-  Suppliers 8,171 5,743

8,946 5,807
11. DEPOSITS AND PREPAYMENTS

Security deposits 2,715 671
Prepayments
- Insurance 12,868 8,490
- Others 11.1 9,257 8,741

24,840 17,902

11.1. Includes front end fee of Rs. 8.43 million in connection with loans sanctioned by IFC and Fund for OPEC
International Development (OPEC Fund) for financing Phase III expansion of container terminal. The said loan
transaction cost would be transferred to the loan account upon disbursement of related loans in accordance with
the company's accounting policy as stated in note 4.10.
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2006 2005
(Rs. in thousands)

12. OTHER RECEIVABLES
Other receivables 
-   Accrued profit on term deposit 637 406
-   Others 639 647

1,276 1,053
Sales tax - 356

1,276 1,409
13. INVESTMENTS - at fair value through profit and loss account

2006 2005
Number of units Cost Fair value Cost Fair value
2006 2005

(Rs. in thousands)
Listed - Mutual Funds (Open Ended)

93,571 - ABAMCO UTP - Income Fund 50,000 53,135 - -
61 - ABAMCO Unit Trust of Pakistan 500 568 - -

50,500 53,703 - -
Unrealized gain on revaluation 

of investments 3,203 -
53,703 53,703 - -

2006 2005
Note (Rs. in thousands)

14. CASH AND BANK BALANCES

Cash with bank:
-  in current accounts
-  Local currency  52,437 62,884
-  Foreign currency  457,318 -

509,755 62,884
-  in saving accounts 14.1 41,773 32,935
-  in short-term deposits 14.2 202,910 424,110

754,438 519,929
Cash in hand 2,004 1,532

756,442 521,461
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14.1. This carries profit 1.25 percent (2005: 1.22 percent) per annum.

14.2. These deposits carry profit rates ranging 10.50 percent to 10.55 percent (2005: 6.45 percent to 10.00 percent) per
annum. 

15. SHARE CAPITAL

15.1. Authorised capital 

2006 2005 2006 2005
(Number of units) Note (Rs. in thousands)

82,000,000 82,000,000 Ordinary shares of Rs.10/- each 820,000 820,000
18,000,000 18,000,000 Preference shares of Rs. 10/- each 180,000 180,000
100,000,000 100,000,000 1,000,000 1,000,000

15.2. Issued, subscribed and paid-up capital

Ordinary shares of Rs. 10/-   each 
63,761,200 63,761,200 -  fully paid in cash 637,612 637,612
12,039,600 12,039,600 -  issued for consideration 

other than cash                        15.2.1 120,396 120,396
75,800,800 75,800,800 758,008 758,008

Preference shares of Rs. 10/-   each
18,000,000 18,000,000 -  fully paid in cash 15.2.2

&15.2.3     180,000 180,000

93,800,800 93,800,800 938,008 938,008

15.2.1. Represents shares issued in consideration for mobile harbour cranes, port equipment and a vehicle.

15.2.2. These are cumulative redeemable preference shares, issued in the ratio of 1 preference share for 3.54 ordinary
shares held and carry a dividend of 10 percent on the issue price, redeemable 7 years after the issue date. The
shareholders, interalia, have the right to convert these into ordinary shares in the ratio of 1 ordinary share for 1
preference share held, if the company fails to redeem these shares.

15.2.3. The above stated preference shares (the shares) have been treated as part of equity on the following bases: 

- The shares were issued under the provision of section 86 of the Companies Ordinance, 1984 (the Ordinance)
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read with section 90 of the Ordinance and the Companies Share Capital (Variation in Rights and Privileges)
Rules, 2000.

- The authorised capital of the company and the issue of the shares were duly approved by the shareholders of
the company at the Extraordinary General Meeting held on December 24, 2004.

- Return of allotment of shares was filed under section 93(1) of the Ordinance. 

- The company is required to set-up a reserve for redemption of preference shares under section 85 of the
Ordinance in respect of the shares redeemed which effectively makes preference shares a part of equity.

- Dividend on the shares is appropriation of profit both under the Ordinance and the tax laws.

- The requirements of the Ordinance take precedence over the requirements of International Accounting
Standards.

- As stated in 15.2.2 above, shareholders have the right to convert these shares into ordinary shares.

- These shares are listed on the Karachi Stock Exchange.

However, considering the requirements of the International Accounting Standards for classification of debt and
equity instruments, which suggests that the above preference shares be classified as debt. The company has
sought a clarification from the SECP in respect of the presentation of preference shares in the financial
statements prepared in accordance with the requirements of the Companies Ordinance, 1984. Pending the
decision of the SECP in this matter, the preference shares have been reflected as equity of the company. 

15.3. Premier Mercantile Services (Private) Limited - a related party holds 26,009,750 ordinary shares (2005: 26,009,750
ordinary shares) of nominal value of Rs.10/- each representing 34.31 percent (2005: 34.31 percent) of the paid-up
capital of the company.
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2006 2005
(Rs. in thousands)

16. LONG-TERM LOANS - Secured

International Finance Corporation (IFC)
First Loan

- Loan A 389,631 438,801
- Loan C 90,495 89,925

480,126 528,726
Second Loan 361,980 -

842,106 528,726
OPEC Fund for International Development
First Loan 389,631 438,800
Second Loan 361,980 -

751,611 438,800
1,593,717 967,526

Less:
-  Unamortised transaction cost 32,602 17,217
-  Current portion of long-term loans 144,121 103,247

176,723 120,464
1,416,994 847,062

16.1. The principal terms and conditions of the above loans are summarized as follows:
IFC

Loan A Loan C

- Principal amount in US Dollars 7,750,000 1,500,000 6,000,000

- Interest rate per annum LIBOR plus 3.875% 5% (Note 16.1.1) LIBOR plus 3.375%

- Repayment terms:
· Number of installments 18 semi-annual 2 equal installments 18 semi-annual
· First installment April 15, 2005 April 15, 2014 January 15, 2007
· Last installment October 15, 2013 October 15, 2014 July 15, 2015

First Loan Second Loan
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OPEC Fund

First Loan Second Loan

- Principal amount in US Dollars 7,750,000 6,000,000

- Interest rate per annum LIBOR plus 3.875% LIBOR plus 3.375%

- Repayment terms:
· Number of installments 18 semi-annual 18 semi-annual
· First installment April 15, 2005 January 15, 2007
· Last installment October 15, 2013 July 15, 2015

16.1.1. In addition to the above, IFC is entitled to additional interest to be computed at the rate of US Dollar 1.85 per TEU
(Twenty Feet Equivalent Container Units) in excess of 150,000 TEUs per annum subject to cap of upto US Dollars
100,000 per annum upto year 2007 and progressively increasing to US Dollar 300,000 per annum upto year 2014. 

16.1.2. The above loans are secured as follows:

IFC Loans (First Loan A and Second Loan) and OPEC Fund Loans
These loans are secured by way of a first equitable mortgage on land, building, equipments, immovable assets and
leasehold interest in project site and first hypothecation over all other movable assets.

IFC Loan C
This loan is secured by way of a second equitable mortgage on land, building, equipments, immovable assets and
leasehold interest in project site and second hypothecation over all other movable assets.

17. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Represent finance leases entered into with leasing companies for port equipments, vehicles and generators. Total
lease rentals due under various lease agreements aggregate Rs. 69.987 (2005: Rs. 101.7) million and are payable in
equal monthly installments latest by 2009. Overdue rental payments are subject to an additional charge upto 0.1
percent per day. Taxes, repairs, replacement and insurance costs are to be borne by the lessee. In case of termination
of agreement, the lessee has to pay the entire rent for unexpired period. Financing rates of approximately 6.80 percent
to 13.11 percent (2005: 6.80 percent to 16.50 percent) per annum have been used as discounting factor. Purchase
options can be exercised by the lessee in accordance with the respective agreements. These liabilities are secured by
on demand promissory notes of Rs. 70.193 million.
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2006 2005
Minimum lease Present Minimum lease Present

Payments Value Payments Value
(Rs. in thousands)

Within one year 31,677 27,545 32,421 26,822
After one year but not more than five years 38,310 36,227 69,279 63,772
Total minimum lease payments 69,987 63,772 101,700 90,594
Less: Amount representing finance charges 6,215 - 11,106 -
Present value of minimum lease payments 63,772 63,772 90,594 90,594
Less: Current portion 27,545 27,545 26,822 26,822

36,227 36,227 63,772 63,772

2006 2005
(Rs. in thousands)

18. DEFERRED TAX LIABILITY

Taxable temporary differences
Accelerated tax depreciation / amortization allowance 398,302 238,481
Deferred cost 450 450

398,752 238,931
Deductible temporary differences

Provision for compensated absences (3,688) (1,992)
Provision for doubtful debts (723) (723)
Others 73 (604)

Tax losses (113,849) (105,757)
280,565 129,855

19. STAFF COMPENSATED ABSENCES

Opening balance 5,690 1,050
Provision for the year 5,068 4,714

10,758 5,764
Payments during the year (220) (74)

Closing balance 10,538 5,690



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

57

2006 2005
(Rs. in thousands)

20. TRADE PAYABLES AND OTHER LIABILITIES
Creditors 20.1 113,180 64,731
Bills payable - equipment 41,053 16,647

Due to Karachi Port Trust
Royalty 12,978 13,046
Wharfage 19,706 22,762
Storage - 1,087

32,684 36,895
Accrued expenses

Legal and professional charges 3,629 6,961
Salaries and wages 12,757 8,063
Others 1,364 1,139

17,750 16,163
Other liabilities

Advance against storage charges 10,149 4,338
Retention money 9,086 7,879
Sales tax payable 1,978 -
Others 438 1,112

21,651 13,329
226,318 147,765

20.1. Includes Rs. 10.004 (2005: Rs. 15.469) million payable to Premier Mercantile Services (Private) Limited - a related
party. 

21. CONTINGENCIES AND COMMITMENTS

21.1. Commitments for capital expenditure
Civil works 122,042 1,962
Crane and equipments 595,608 335,580

717,650 337,542

21.2. Performance bond issued by a commercial bank
on behalf of the company in favour of KPT 60,330 59,110
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2006 2005
(Rs. in thousands)

22. TERMINAL OPERATING COSTS

Salaries, wages and benefits 22.1 102,976 69,933
Contracted labour 4,648 4,334
Staff training 374 620
Royalty 162,738 113,924
Handling and Marshalling charges 78,678 60,574
Crane usage charges 32,242 36,488
Port maintenance 1,704 8,955
Stevedoring 246,473 159,126
Custom seals 3,900 2,913
Stores, spares and other maintenance charges 74,853 83,257
Fuel consumed 137,568 89,531
Travelling and conveyance 752 1,309
Office maintenance 7,588 9,467
Vehicles running expenses 4,311 2,830
Insurance 32,673 25,091
Printing and stationery 1,856 1,585
Utilities 3,836 2,942
Depreciation 5.1.3 131,113 127,992
Amortization 5.3 2,354 2,072
Others 36,449 3,374

1,067,086 806,317

22.1. This includes Rs. 2.416 (2005: Rs. 1.784) million in respect of staff retirement benefits and Rs. 4.054 (2005: Rs. 3.752)
million in respect of compensated absences.

23. OTHER OPERATING INCOME

Profit on deposit accounts 39,502 4,070
Gain on remeasurement of investments to fair value 3,203 -

42,705 4,070

24. ADMINISTRATIVE EXPENSES

Salaries, wages and benefits 24.1 56,159 41,041
Travelling and conveyance 7,857 2,654
Advertising 2,519 1,452
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2006 2005
(Rs. in thousands)

Auditors' remuneration 24.2 1,113 1,024
Legal and professional charges 15,604 35,038
Office maintenance 3,474 1,590
Vehicles running expenses 3,169 2,552
Security expenses 1,373 3,179
Insurance expense 1,589 919
Communication 1,536 1,457
Printing and stationery 5,844 3,904
Utilities 764 606
Depreciation 5.1.3 10,756 6,736
Amortisation 5.3,7 &16 12,976 12,976
Provision for doubtful debts - 2,066
Fees and subscription 4,813 4,331
Business promotion expenses 5,705 4,060
Others 8,585 2,441

143,836 128,026
24.1. This includes Rs. 2.185 (2005: Rs. 3.339) million in respect of staff 

retirement benefits and Rs.1.014 (2005: Rs. 0.962) million in respect of compensated absences.

24.2. Auditors' remuneration
Statutory audit fee 700 700
Fee for review of compliance with Code of   

Corporate Governance and half yearly accounts 175 100
Tax and corporate advisory services 194 209
Out of pocket expenses 44 15

1,113 1,024
25. FINANCE COSTS

Financial charges on long-term loans 78,476 61,443
Financial charges on leased assets 6,824 7,253
Mark-up and bank charges 1,472 3,709
Exchange loss 2,191 1,014

88,963 73,419
26. TAXATION

Current 26.1 8,600 6,500
Prior - 13
Deferred 150,710 107,457

159,310 113,970
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26.1. The provision for current income tax is based on minimum taxation under section 113 of the Income Tax Ordinance,
2001. Accordingly, tax expense reconciliation with the accounting profit is not reported.

2006 2005
(Rs. in thousands)

27. EARNINGS PER ORDINARY SHARE - Basic and diluted

Profit after tax 291,270 225,015
Preference dividend on cumulative preference shares (18,000) (3,353)
Profit after taxation attributable to ordinary shareholders 273,270 221,662
Weighted average number of ordinary shares in issue

during the year 75,800 67,220
Earnings per ordinary share - Basic and diluted Rs. 3.61 Rs. 3.30

28. FINANCIAL INSTRUMENTS

Yield / Mark-up rate risk

The company's exposure to interest rate risk and the effective rates on its financial assets and liabilities as of June 30,
2006 are summarized as follows:

2 0 0 6 2 0 0 5

(Rs. in thousands) (Rs. in thousands)
Financial assets:

Long-term deposits - - - 8,060 8,060 - - - 8,637 8,637
Trade debts - unsecured,

considered good - - - 168,309 168,309 - - - 124,345 124,345
Deposits and other

receivables - - - - 3,991 3,991 - - - 1,724 1,724
Short term investments - - - 53,703 53,703 - - - - -
Cash and bank balances 244,683 - 244,683 511,759 756,442 457,045 - 457,045 64,416 521,461

244,683 - 244,683 745,822 990,505 457,045 - 457,045 199,122 656,167

INTEREST BEARING
Less than One to
one year Five years

NON-
INTEREST
BEARING TotalTotal

INTEREST BEARING
Less than One to
one year Five years

NON-
INTEREST
BEARING TotalTotal
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Financial liabilities:

Long-term loans - secured 144,121 1,449,596 1,593,717 - 1,593,717 103,247 864,279 967,526 - 967,526
Liabilities against assets

subject to finance lease 27,545 36,227 63,772 - 63,772 26,822 63,772 90,594 - 90,594
Accrued interest on long-

term loans - - - 23,994 23,994 - - - 8,967 8,967
Trade payables and

other liabilities - - - 214,191 214,191 - - - 143,427 143,427
171,666 1,485,823 1,657,489 238,185 1,895,674 130,069 928,051 1,058,120 152,394 1,210,514

Effective interest rates for the monetary financial assets and liabilities are mentioned in the respective notes to the financial
statements.

Concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties failed to
perform as contracted. The company's exposure to the credit risk is limited to the extent of trade debtors. The company
attempts control credit risk associated with the carrying amount of its receivables by monitoring credit exposures, limiting
transactions with specific customers and continuing assessment of credit worthiness of such customers.

Liquidity risk

The company applies prudent risk management policies by maintaining sufficient cash and bank balances and by keeping
committed credit lines. 

Foreign exchange risk management

Foreign currency risk is the risk that the value of a financial asset or a liability will fluctuate due to a change in foreign
exchange rates. It arises mainly where receivables and payables exist due to transactions in foreign currency. Financial
liabilities include Rs. 1,561.115 million (2005: 950.309 million) which are subject to currency risk exposure. The company
is not exposed to foreign exchange risk as the majority of its billing is foreign currency based.  

Fair value of financial instruments

The carrying value of all financial assets and liabilities reflected in the financial statements approximate their fair values.

29. UNAVAILED CREDIT FACILITIES

As at the balance sheet date, the company has unavailed credit facility from a bank amounting to Rs. 150.825 (2005:
Rs. 150) million.
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30. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2006 2005
Chief Chief

Executive Directors Executives Executive Directors Executives
(Rs. in thousands)

Managerial remuneration 4,067 10,667 3,827 2,880 7,200 2,563
Housing allowance 1,220 3,200 1,148 780 1,950 693
Retirement benefits 823 1,888 759 457 922 304
Utilities 407 1,067 383 240 768 219
Conveyance 132 389 217 65 224 148
Leave fare - - - - 558 -

6,649 17,211 6,334 4,422 11,622 3,927

Number 1 3 5 1 3 3

The Chief Executive, some of directors and executives of the company are also provided with the use of the company
maintained car, club memberships and medical benefits in accordance with their terms of service. 

31. RELATED PARTIES TRANSACTIONS

The related parties include major shareholders, entities having directors in common with the company, directors and
other key management personnel. Transactions with related parties, other than remuneration and benefits to key
management personnel under the terms of their employment and transactions with such reflected elsewhere in these
financial statements, are as under:

2006 2005
(Rs. in thousands)

Major shareholder
Premier Mercantile Services (Private) Limited 
Issue of preference shares for cash - 36,000
Stevedoring charges 209,586 155,181

Entities having directors in common with the company
Premier Software (Private) Limited -Software maintenance charges 1,705 1,705

Marine Services (Private) Limited -Revenue from container handling 7,924 5,118

Port Link International (Private) Limited- Revenue from container handling 6,583 3,627
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AMI Pakistan (Private) Limited -Revenue from container handling 40 -

Travel Club (Private) Limited- Traveling expenses 3,880 1,717

Maritex (Private) Limited -Staff uniform - 250

Saudi Pak Leasing Company Limited 
Short-term deposits 50,000 -
Lease payments 16,330 16,352
Profit on short-term deposits 2,612 -

Directors and other key management personnel Issue of right shares  - 9,452

Staff retirement contribution plan Contribution to staff provident fund 2,837 2,812

31.1. Balance outstanding with related parties have been disclosed in the specific notes to the financial statements.

31.2. The above transactions with related parties are entered into on arm's length basis. 

32. DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorised for issue by the Board of Directors of the company on August 29,
2006.

33. DIVIDEND ON CUMULATIVE PREFERENCE SHARES

The Board of Directors in their board meeting held on August 29, 2006 have proposed a dividend of Re. 1 (2005: Re.
0.18) per preference share.

34. CORRESPONDING FIGURES

Certain prior year's figures have been reclassified consequent upon certain changes in current year's presentation for
more appropriate comparison. Material reclassifications include stevedoring charges recovered from customers
which have been reclassified to 'revenue' from 'terminal handling cost - stevedoring - net'. 

35.  GENERAL

Amounts have been rounded off to the nearest thousand rupee unless otherwise stated.

Capt. Zafar Iqbal Awan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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Number of Shareholders Total
Shareholders From To Shares Held

353 1 100 28,401
945 101 500 434,457
604 501 1000 420,164
273 1001 5000 633,518
49 5001 10000 391,607
19 10001 15000 237,218
8 15001 20000 135,153
9 20001 25000 216,000
7 25001 30000 192,700
3 30001 35000 104,142
1 35001 40000 40,000
7 45001 50000 342,546
1 50001 55000 53,000
4 55001 60000 233,808
1 65001 70000 67,990
1 70001 75000 70,500
1 80001 85000 83,500
2 95001 100000 200,000
1 100001 105000 104,000
1 115001 120000 118,808
1 125001 130000 129,000
1 140001 145000 140,310
3 175001 180000 533,920
2 195001 200000 398,500
1 200001 205000 204,000
3 245001 250000 750,000
1 250001 255000 250,150
1 260001 265000 263,650
1 510001 515000 510,688
1 590001 595000 594,042
1 610001 615000 612,458
1 635001 640000 639,500
1 795001 800000 799,100
1 800001 805000 804,500
1 975001 980000 978,739
1 995001 1000000 1,000,000
1 1020001 1025000 1,025,000
1 1235001 1240000 1,236,764
1 1255001 1260000 1,258,500
1 1385001 1390000 1,388,500
1 1450001 1455000 1,454,500
1 1740001 1745000 1,740,827
1 1985001 1990000 1,985,500
1 2080001 2085000 2,084,500
1 4200001 4205000 4,200,250
1 8785001 8790000 8,787,001
1 11910001 11915000 11,913,639
1 26005001 26010000 26,009,750

2323 75,800,800
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CATEGORIES OF NUMBER TOTAL PERCENTAGE 
SHAREHOLDERS OF SHARES

SHAREHOLDERS HELD

INDIVIDUALS   * 2241 9,104,642 12.01
INVESTMENT COMPANIES 36 12,570,140 16.58
INSURANCE COMPANIES 4 840,636 1.11
JOINT STOCK COMPANIES 11 27,341,859 36.08
FINANCIAL INSTITUTIONS 10 3,588,149 4.73
MODARABAS & MUTUAL FUNDS 12 9,004,331 11.88
FOREIGN INSTITUTIONS 3 13,302,543 17.55
OTHERS:
TRUSTEES NESTLE MILK PAK LTD. EGF 10,000
TRUSTEE NESTLE MILK PAK LTD. EPF 10,000
NESTLE MILK PAK LTD. MSPF 11,500
TRUSTEE NWFP GPI FUND 500
TRUSTEES AL-BADAR WELFARE TRUST 15,500
TRUSTEES ARTAL RESTAURENT INT'L EMP P.F 1,000

6 48500 0.06
**  2,323 75,800,800 100.00

* INCLUDS 2 FOREIGN INDIVIDUALS HOLDING 35500 SHARES
**  INCLUDES 1373 CDC BENEFICIAL OWNERS AS PER LIST APPEARING ON CDS.
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Categories of Shareholders Number of Number of   
Shareholders Shares held 

Associated Companies, undertakings and 
related parties

Premier Mercantile Services (Pvt.) Ltd. 
1 26,009,750 

NIT and ICP - -

Directors, CEO and their spouse
and minor children

Capt. Haleem A.Siddiqui 1 4,200,250
Mrs. Saba Haleem 1 250,000 
Mr. Aasim A.Siddiqui 1 263,650
Mr. Sharique A. Siddiqui 1 250,150 
Mr. Danish Azim Siddiqui 1 250,000
CAPT. Zafar Iqbal Awan 1 500 

Executives
Mr. Masood Ahmed Usmani 1 1,880

Public Sector Companies and Corporations - -

Banks, DFI's, NBFI's, Insurance Companies, 26 13,433,116 
Modarabas and Mutual Funds

Joint Stock Companies & Others 55 27,253,292

Individuals 2234 3,888,212

2323 75,800,800

Shareholders holding 10% or more voting interest

Premier Mercantile Services (Pvt.) Ltd. 1 26,009,750 
Aeolina Investment Limited 1 11,913,639 
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NUMBER OF SHARE HOLDING TOTAL
SHAREHOLDERS FROM TO SHARES HELD

526 101 500 90,099 
33 105 1000 22,278 
35 1001 5000 64,303 
6 5001 10000 40,300 
3 10001 15000 37,097 
2 25001 30000 56,424 
1 60001 65000 60,234 
1 130001 135000 130,625 
1 3595001 3600000 3,600,000 
2 6945001 6950000 13,898,640 

610 18,000,000 

Categories of Shareholders Number of Number of   
Shareholders Shares held 

INDIVIDUALS 600 300,617 
INVESTMENT COMPANIES 7 13,968,053 
JOINT STOCK COMPANY 2 3,600,705 
OTHERS:
CDC - TRUSTEE PICIC INVESTMENT FUND                                         1 130,625 

610 18,000,000 
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Categories of Shareholders Number of Number of   
Shareholders Shares held 

Associated Companies, undertakings and 
related parties
Premier Mercantile Services (Pvt.) Ltd. 1 3,600,000

NIT and ICP Investment Companies - -

Banks, DFI's, NBFI's, Insurance Companies,
Modarabas and Mutual Funds 2 190,859

Joint Stock Companies & Others 7 13,908,524 

Individuals 600 300,617 

610 18,000,000

Shareholders holding 10% or more

Premier Mercantile Services (Pvt.) Ltd. 1 26,009,750 
Aqeel Karim Dhedhi Securities (Pvt.) Ltd. 1 6,949,320 
Jahangir Siddiqui Capital Markets Ltd. 1 6,949,320 



Form of Proxy
Fifth Annual General Meeting

I/ We of 
being a member of Pakistan International Container Terminal Limited and holder of 
ordinary Shares as per Share Register Folio No.

For beneficial owners as per CDC List

CDC Participant I.D. No. Sub-Account No.

CNIC No. or Passport No.
Hereby appoint of
or failing him / her of
as my / our proxy to vote and act for me / our behalf at the Fifth Annual General Meeting of the Company to be held on
Friday,  September 29, 2006 or at any adjournment thereof.

Signature of Shareholder

Dated this day of 2006 Signature of Proxy

For beneficial owners as per CDC list

1.  WITNESS 2. WITNESS
Signature: Signature:
Name: Name:
Address: Address:
CNIC No. CNIC No.
or Passport No. or Passport No.

Note:

1. Proxies, in order to be effective, must be received at the Registered Office of the Company not less than 48 hours
before the meeting.

2. CDC Shareholders and their Proxies are each requested to attach an attested photocopy of their Computerized
National Identity Card (CNIC) or Passport with the proxy form before submission to the Company (Original CNIC /
Passport is required to be produced at the time of the meeting)

3. In case of corporate entity, the Board of Directors' resolution / power of attorney with specimen signature shall be
submitted (unless it has been provided earlier) alongwith proxy form to the Company.

Revenue Stamp






