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Operate a Container Terminal at Karachi Port
that provides the highest level of quality
services to its clients

A Company dedicated to fulfilling the Port Service
reguirements of Customers and Users of Karachi Port at
an economic cost turough optimum use of human and
financial resources and giving a fair return to investors
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Corporate Social
Responsibility

PICT continues to contribute to the sacial development of the community by focusing on the welfare of employees,
supporting various NGOs in fulfilling their noble cause, providing a better workplace and healthier environment. We
provide career development and skllls enhancement of our staff through regutar training sessions.

PICT extends free sessions of technical training 1o Engineers on our state of the an Equipment, and throughout the year
we extended free training sessions to Gwadar Port Authority and Pak Navy Engineers.

Support for Non-Profit Organlzations
As part of its corporate social responsibility initiatives, PICT supports a number of charities and trusts:

Al-Shifa Trust provides relief and rehabilitation services to special children suffering from cerebral palsy and
other motor disorders.

The Citizens Foundation runs a professionally managed network of purpose-buit schools in the poorest rural
areas and most neglected urban slums of Pakistan.

SIUT (Sind Institute of Urology and Transplantation) provides medical services to the patients suffering from
Urology. Nephrology, Transplantation and Liver Diseases.

The Kidney Center provides medical services to the patients suffering from Urolegy, Nephrology, Transplanta-
tion and Kidney Diseases.

FLAME - is a registered NGO in Pakistan and Its goal is 10 provide basic primary level education to the poor and
disadvantaged children currently denied their basic right of access to education. FLAME's mission is to promaote
literacy and increase access to basic education among the poorest children who are unable to attend the farmal
school system.

The Acumen Fund - aims in removing the poverty in Pakistan and globally as well, by investing in the leading
investment enterprises. In Pakistan Acumen Fund is focusing and inducing their Investments in Kashf Founda-
tion and the SAIBAN.

Kashf Foundation - is a leading non-profit microfinance Institution and offers loans in small denominations to
the poor women since 2002. SAIBAN - a non-profitable institution, providing affordable housing to low income
groups and urban squatters since 1990s.
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Committed ta Creating » Batter Warkplaco

PICT is committed to make the workplace better by following the highest standards of corporate governance and social
responsihillty. As a public sactor organization, PICT belleves in bullding strong relatlonships with customers, employeas,
and the communities in which it operates. The organization's values are exemplified in a range of corporate initiatives
designed to Impact positively on the lives of multiple stakeholders. PICT practices active corporate citizenship through
social services, support for non-profit organizations, medical services for employees, promotion of sports among the
employees,

Health, Safety und Environment

PICT, shortly after its Inception has been “Occupation Health and Safety Assessment Series® compliant and also comply-
ing with the standards set by International Finance Corporation (an investment wing of World Bank). For this purpose,
dedicated HSE department has continuously carried all the Issues relating to Health, Safety and Environment, by taking
all necessary measures in compliance with the Laws and Regulations,

Human Resources Development

We are praviding quality services to our cllents, which have been achleved by having a team of high class professionals
working with the organization. The team has been formed by developing skills in their ralevant fields, by pursuing
professional trainings. In result of which, we obtained efficient performance and ultimately resulting In their career
bullding to become a responsible member of the society.

PICT prides Itseff 25 being the only Pakistanl cwmed and operated container terminal in Pakistan, and we
sincoruly andesvor to serve tha nation and the trasde ns u responsible corporute citizen.

Annual R2port 2607
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Notice of the
6th Annual General Meetlng

Notice Is hereby given that the 6th Annual General Meeting of Pakistan International Contalner Terminal Limited will be held at
Beach Luxury Heotel, Karachi, on Saturday, September 29, 2007 at 10:00 A.M. to transact the following business:

Ordinary Businass:

1) To confirm the minutes of 5th Annual General Meeting held on September 29, 2006.

2) To receive and adopt Audited Accounts for the year ended June 30, 2607 together with Auditors’ and Directors” Reports therson,

3} To approve the final dividend on Preference Shares @ Rs. 1 per share amounting to Rs. 18,000,000/ for the year ended June 30, 2007.

4) To appoint Auditors for the year 2007-2008 and fix their remuneration. The present auditors, M/s. Ford Rhodes Sidat Hyder & Co.,
Chartered Accountants, retire and being eligible, offer themselves for re-appaintment.

Spedal Business
5)To consider and if thought appropriate, pass the following resolutions as and by way of Special Resolutions:

RESOLVED THAT

i) the Authorised Capital of the Company be and hereby Increased from Rs.1,000,000,000 (Rupees One Billlon Only) divided
into: a} 82,000,000 Ordinary Shares of Rs. 10 each; and b) 18,000,000 Preference Shares of Rs.10 each, to: Rs. 2,000,000,000
{Rupees Two Billion Only) divided into: a) 182,000,000 Ordinary Shares of Rs. 10 (Rs.Ten) each;and b) 18,000,000 Preference
Shares of Rs. 10 (Hs.Ten) each and that:

a) Clause V of the Memorandum of Association of the Company be and is hereby amended and read as follows:

“Y.The Authorised Share Capital of the Company is Re. 2,000,000,000/- (Rupees Two Billion Only) divided Into: (w)
162,000,000 Ordinary Shares of Rs. 10/- (Rupees Tan) sach; and (&) 18,000,000 Preference Shares of Rs. 10/- (Rupees
Ten) each, with powar to incresss or reciuce the capital snd te consolidate or sub-divide the shares and issue shares of
different kinds or desses thereln of higher or lower denominations in such manner as may for the time belng sutho-
rised by the regulations of the Company nnd subject to applicable law.”

b) Clause 5 of the Articles of Associatlon of the Company be and Is hereby amended and read as follows:

“3.The Avthorised Share Capitel of the Company is Rs, 2,000,000,000/- Rupees Two Bilon Only) divided into: (&) 182,000,000
Ordinary Sharas of Rs. 10/- (Rupess Tan) aach; and (b) 18,000,000 Prefarance Sharas of Re. 10/- [Rupass Ten) each.”

&) To consider and approve the issuance of Bonus Shares as recommended by the Board of Directors and to pass the following
resolution as an Ordinary Resolution:

RESOLVED THAT:

{a) A sum of Rs. 151,601,600/~ out of the free reserves of the Company to be capitallzed and applled towards the Issue of 15,160,160
bonus shares of Rs 10/- each and allotted as fully paid bonus shares to those members of the Company whose names appear in the
Register of Members of the Company on September 20, 2007 in the proportion of 01 {one) share for every 05 {five) shares held by
them.These bonus shares upon lssue shall rank “pari passu”in all respects with the existing ordinary shares of the Company.

b) Members entitled to fraction of shares a5 a result of their holding shall be given the sale proceeds of their fractional
entitlements for which purpose the fractions shall be consolidated into whole shares and sold on the Karachl Stock Exchange.
The Management recommends that the proceeds be donated to any reputed charitable trust,

¢) For the purpoase of gliving effect ta the foregoling, the Chairman/Chlef Executive or the Company Secretary be and are hereby

authorised to issue directions and take such actions as they deem flt to settle any guestion or any difficultias that may arisen
the distribution of the said bonus shares or in the payment of the sale proceeds of the fractions.

7} To transact any other business with the permission of the Chair.
A statement under section 160 of the Companies Ordinance, 1984 pertaining to special business Is enclosad.
By order of the Ecard

M. Mazood Ahmed Usmani
September 08,2007 Company Secretary
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Notice of the
6th Annual General Meeting

Notes:

1.5hare Transfer Books of the Company will remain closed from September 21,2007 to September 28, 2007 (both days inclusive).
Transfer received in order at Company's Registrar, Technology Trade (Pvt.) Ltd,, 241-C, Dagia House, PE.C.H.S,, Block 2, Karachi close of
business on September 20, 2007 will be considered in time.

2. Amember eligible to attend and vote at this meeting may appoint another member as his/her proxy to attend and vote instead
of him/her. Proxies, in order to be effective, must be received at the Company’s Registered Office, not less than 48 hours before the
time for holding the meeting and must be duly stamped, signed and witnessed,

3. CDC shareholders, entitled to attend and vote at this meeting, must bring with them their Computerized National Identity
Cards/Passport In original alongwith Participants’ 1D Numbers and their Account Numbers to prove his/her identity, and In case of
Proxy, must enclose an attested copy of his/her CNIC or Passport. Representatives of corporate members should bring the usual
documents required for such purpose.

4. Shareholders are requested to notify any change in their addresses to the company immediately.

STATEMENT UNDER SECTION 160
OF THE COMPANIES ORDINANCE, 1984

This statement sets out the material facts concerning “Special Business”to be transacted at the 6th Annual General Meeting of the
Company to be held on September 29, 2007.

The approval of the members wlll be sought for:

item 5 of the Agenda:
Increasa in Authorised Capital
The Company presently has an Authorized Capital of Rs. 1,000,000,000/- divided into a) 82,000,000 Ordinary Shares of
Rs,10/-each;and b) 18,000,000 Preference Shares of Rs.10/- each.

In order 1o facilitate the proposed issue of bonus share and to provide for further issue of capital by issue of bonus
shares or otherwise, the Board of directors recommends that the Authorised Capital be increased to Rs. 2,000,000,000/-
{(Rupees Two Billion Only) divided into:a) 182,000,000 Ordinary Shares of Rs. 10/- each; and b) 18,000,000 Preference
Shares of Rs.10/- each.

tem 6 of the Agenda:
Issue of Bonus Shares
The Board of Directors are of the view that Company's financlal position justify the capitalisation of free reserves
amounting to Rs, 151,601,600/ for the issue of bonus shares in the proportion of 01 (one) share for every 05 (five)
shares.

The Directors of the Company have no interest in the special business and/or special resolution, save to the extent of their
sharehalding in the Company.
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Itis a matter of pride for me to commend the management team of PICT
for achieving our largets of growth In container handling in financial year
2006-07 and to handle 345,802 TEUs (Twenty Foot Equivalent Container
Units) during the year as compared to 302,028 TEUs last year- a growth of
149, Qur revenues have grown significantly by 28% and we have seen a
growth of 15% in our net profits hefore tax. Our growth has been
commendable ever since we started commercial operations in 2002, All
this has been possible by the Grace of God with the full dedication of cur
team of professionals.

Our priority Is to add shareholder value by reinvesting our eamnings In the
company to support our expansion plans in order to capture a significant
share in the double digit growth in Pakistan’s container throughput. The
Board of Directors also recommends that bonus shares in the ratio of one
bonus share for every five ordinary shares held be issued by capitalization
of Rs. 151.6 milllon out of free reserves of the Company and dividend on
Preference Shares on proportionate basis @ 10% (Re. 1 per preference
share) amounting to Rs. 18 million,

During the year, we have installed the Phase Il Equipment {three years
ahead of our target dates) comptising mainly of one Quayside Crane and
four Rubber Tyred Gantry Cranes, We are now operating with a total of four
Quayside Cranes, two Mobile Harbour Cranes and ten Rubber Tyred Gantry
Cranes along with the other andlllary equipment. We also appreciate
Karachi Port Trust (KPT) plans to deepen the Karachi Port Channel by 2008
for which we have already equipped our sefves with the latest equipment
to handle larger vessels.

As part of our drive to be ahead of the competition, PICT is setting up the
latest scanning and radioactivity detection system. This will enable us to
employ the mast modern methods of non-intensive custom examination
by scanning the containers without opening. PICT will be the first
contalner terminal In Pakistan to Install a 6MEV and Dual Sean capabllity
Scanner by end 2007, PICT has also procured the latest Terminal Operating
Software N4 from Navis, USA and will be the fourth terminal in the wortd
to go live with N4 by end 2007,

On behalf of PICT, | wauld like to thank the management of KPT, our
Lenders- the International Finance Corporation and the OPEC Fund for
International Development, our clients and our valued shareholders.

Our objective remains to build PICT as the first Pakistani-owned container
terminal In the country and To operate at Interational norms of productiv-
ity and service, and to be second to none.

Capt. Haleam A. Siddiqul
Chairman

Karachi: August 22,2007
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Directors’ Report ;

The Directors have pleasure in presenting the Annual Report together with the audited Financial Statements of the
Company for the year ended June 30,2007.

During the last year, PICT has shown remarkable progress in terms of growth in containers handled, increase in berth
productivity, Increase In company revenues and profits. The significant milestones achieved were the following:

® 145 percent growth In annual container throughput to 345,802 TEUs (Twenty Foot Equivalent Contalner Units)
(2006:302,028 TEUSs);

® 28 percant growth in annual revenuas to Rs. 2,186.06 (2006 Rs. 1,707.76) milllon;
@ 30 percent growth In profits before Interest and tax to Rs. 699,61 ( 2006: Rs. 539.54) milllon ;and
& 15 percentincrease in profits before tax to Rs. 520112 (2006: Rs. 450.58) million.

The year under review saw the successful commissioning and operations of Phase Il Equipments (three years ahead of
our trget dates) comprising mainly of one Quayside Crane and four Rubber Tyred Gantry Cranes. \We are now aperating
with a total of four Quayside Cranes, two Maoblle Harbour Cranes and ten Rubber Tyred Gantry Cranes along with the
other andillary equipment. PICT team was organized to successful ly operate the new container handling equipments
and Integrate the operations with the terminal management sofiwara installed at the Terrinal, The above milestanes are
a result of the successful teamwork whereby state-of-the-art container handling equipment was installed at PICT and
container handling services of international standards were provided to shipping lines and the trade by a team of
dedicated Pakistan| professionals.

Future Plans

We appraciate Karachi Port Trust (KPT) plans to deepen the Karachl Port Channe! by 2008 for which wa have already
equipped our selves with the latest equipment to handle larger vessels. As part of our drive to be ahead of the competl-
tion, PICT Is setting up the latest scanning and radioactivity detection system.This will enable us to employ the most
modern methods of non-intensive custom examination by scanning the containers without opening, PICT will be the first
container terminal in Pakistan t Install 3 SMEV and Dual Scan capabllity Scanner by end 2007. Further more, PICT has
also procured the latest Terminal Operating Software N4 from Navis, USA and will be the fourth terminal in the world
to go live with N4 by end 2007.

Operational Performance

The Company has shown growth both [n terms of volume as wel| as revenue. During the year, the Company has handled
345,802 TEUs as compared to 302,028 TEUS In the last year showing a growth of 14.5%.This Increase In volume Is mainly
attributable to the quality of service and state-of-the-art fadlities being provided to the shipping lines calling at the
Terminal,

n
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During the year the finandal charges have increase from Rs. 88.96 million to Rs. 179.49 million, The increase relate
to the mark up on US Dollar Loans acrjuired to finance the Phase || of the project and to the mark up on lease of the

Phase |1l assets.

The Company has posted a pre-tax profit of Rs. 520.12 milllon (2006: Rs. 450.58 million) and post-tax profit of Rs.
331.19 million {2006: Rs.291.27 million) showing an increase of 15% and 14% respectively from last year figures.
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Auditors

The auditors M/s Ford Rhodes Sidat Hyder & Co., Chartered Accountants retire and being eligible they have offered
themselves for reappaintment. The Audit Committee has recommended the reappaintment of the retiring auditors
for the year ending June 30, 2008 and the Board agrees to the recommendation of the Audit Committee,

Compliance with the Code of Corporate Governance

The compliance with the Cade of Corparate Governance set out by the Karaehl Stock Exehange In the listing
regulations, relevant for the year ended June 30, 2007 have been duly complied with. A statement to this effect Is
annexed with the report,

Board of Directors
During the year five meetings of the Board of Directors of the Compary were held. These were attended as follows:

Name of Directors Veetings Attendad

Capt Hloom A. Siddiqui 5
Mx, Assim A, Siddiqul 5
iz Sharique A, Siddiqul 5
Mir. Al Sidiliqui 1
Mr. Muraf fhrahim - Altarnate to Mr. All . Siddiqui | 3

Leave of absence was granted to Directors who could not attend the Board Meetings.
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Audit Committee
During the year four meetings of Audit Committes were held.

Corporate Governance and Financlal
Reporting Framework:

# The finandal statements, prepared by the management of
the Company, present fairly its state of affairs, the result of
Its operatians, cash flows and changes in equity.

e Proper books of account have been maintained by the
Company.

¢ Appropriate accounting policies have been consistently
applied In preparation of financial statements and
accounting estimates are based on reasonable and
prudent judgment.

® Intemational Accounting Standards, as applicable In
Pakistan, have been followed In preparation of financial
satemeants.

® The system of Internal control is sound in design and has
been effectively implemented and monitored.

o There are no significant doubts upon the Company’s
ability to continue as a going concern.

® There has been no material departure from the best
practicas of corporate govemnance, as detailed in the
Listing Regulations.

® There has been no departure from the best practices of
transfer pricing, as detailed in the Listing Regulations,

¢ The key operating and financial data Is annexed.

& The value of investments of provident fund based on thelr
un-audited accounts as on June 30, 2007 was Rs.31.4
million.

® Details of purchase/sale of shares of the company by its
directors, CEO, CFO, Company Secretary and thelr spouses
and minor children are disclosed In the Pattern of

Shareholding.

® Pattern of shareholding Is included In the annexed
sharehglders’ information.

17
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Code of Ethics & Business Principles

The Board has adopted the Statement of Ethics and Business Principles, which is signed and acknowledged by all
the Directors and employees of the Company and are required to abide by the Code.

Material Changes & Commitments:

Proposed bonus shares In the ratio of one bonus share for every five ordinary shares beld be |ssued by capitaliza-
tion of Rs. 151.6 million out of accumulated profits of the Company and proposed final dividend on preference
shares carrying dividend @10% (Re. 1 per preference share} amounting to Rs. 18 million. The Campanies Ordinance,
1984 requlres that events subsequent to the balance sheet date including declaration of dividend should be
incorporated in the year it is declared, Therefore, the bonus shares and the preference dividend proposed by the
directars in the meeting held on August 22, 2007 shall be Incorporated In the financlal statements for the year
ending June 30,2008.

For and on behalf of Board of Directors

Capt. Zafar lgbal Awan
Chief Executive

Karachl; August 22,2007
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Key Operating and Financial Data

2007 2006 2005 2004 2003
TURNOVER & PROFITS Rupees in Millions
Revenue 2,1856.06 1,707.76 134268 372.60 186.43
Gross Profit BOB.O7 640.67 53640 112.07 3554
Operating Profit 699.61 53954 41240 60.09 3028
Profit Before Taxation 520.12 450.58 33890 45,62 3240
Profit After Taxation 33109 20127 2250 25.51 18.91
ASSETS EMPLOYED
Operating Assets -net 287949 2,033.52 1,498.32 1,528.50 147.74
Intangible Assets - net 33.87 5341 £330 70.48 3855
Net Current Assets B812.62 786.62 50133 18.54 86.71
FINANCED BY
Share Capital 238.01 938.01 938.01 638.01 408.57
Share Holder's Equity 1,808.50 14954 1,2074 682,42 427.47
Long Term Loans 130140 141699 847.06 92450 -
STATISTICS
Brezk up Value Per Ordinary Share [Rs) 2148 1735 13.55 10,70 10.48
Market Value Per Ordinary Share (Rs) 84.80 7715 2450 23.00 -
Eamings Per Ordinary Share (Rs.) 413 361 3.30 0.43 2,33
Total TEUs for the Year (Numbers}) 345,802 302,028 206,773 90,950 59,145
Total Booes for the Year (Numbers) 260,225 216,230 152,606 69,986 45,924
CAPITAL MARKET ANALYSIS RRTIOS
Price Eaming Ratio 2053 2137 741 5349 -
LIQUIDITY ANALYSIS RATIOS
Current Ratia 2.82 286 275 1.06 129
PROFITABILITY ANALYSIS RATIOS
Retum on Assets (before tax) 12.92% 14.53% 15.15% 3.65% 5.80%
Return on Capital Employed (beforetax)  31.49% 33.34% 35.87% B22% 7.58%
Retumn on Capital Employed (after tax} 20.05% 21.55% 23.81% 4.60% 4.42%
Gross Profit Margin 35696% 37.52% 39.95% 30.08% 29.79%%
Net Profit Margin-Before Tax 23.79% 26.38% 2524% 12.24% 17.38%
Net Profit Margin-After Tax 15.15% 17.06% 16.76% 6.85% 10.14%
CAPITAL STRUCTURE ANALYSIS RATIOS
Debt Ratic 44.11% 45.03% 41.32% 54.02% 11.98%
Debt Equity Ratio 52:48 52:48 46:54 60:40 13:87
Interest Coverage 3.93 619 5.68 3.58 33.90
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Revenue
Net Cast of services rendered

Other Income

Distribution
Employees
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Karachl Port Trust
- Royalty & HMS Charges

Govemment
-Taxes

Lenders
- Mark up on Loans and Leased Assals

Preference Share Holders
-Cash Dividend

Retalned in Business
- Depredation & Amortization
- Retained Earnings

Distribution - %

Employees

KPT

Government

Lenders

Preference Share Holders

Retained in Business - For future Expansion

2007
Bupees in 000's

2,218830
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18,000

241,877
313,187
558,064

1,454,173

— . — .

o

T wldo SN

t

T
A
-

-‘-Q.g“'.’_

u-

Lenders
12.3%
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FORTHE YEAR ENDED JUNE 30,2007

This statement s being presented to comply with the Code of Comporate Governance contained in the listing regulations
of Katachi Slock Exchange fof the purpose of establishing a framework of good govemance, whereby a listed compainy Is
managed in compliance with the best practices of corporate governance,

The company has applied the principles contained In the Code In the followlng mannes:

1. Me Company encourages representation of independent Non-Executive Dimctars and Directors representing
minority interests on its Board of Directors. At present the Board consists of seven Directors out of which three are
Non-Execulive Directors including two nominee directors,

2. The Directors have confirmed that none of them is serving as a Director in more Lhan 20 listed companies, including
this company.

3. All the Directors of the Company are registered a5 tax payers and none of thern has defaulted in payment of any loan
o a banking company, a DFl or NBFI. No Director in the board is 3 member of any of the Stock Exchanges in Pakistan.

4, There has been no casual vacancy in the Board during the year ended June 30,2007,

5.The Company has prepared a “Statement of Ethics and Business Practices? whach has been signed by all of the
dirpcrors and employees of the Company.

6. The Board has developed a vision / mission stalemen|, averall corporate strategy and significant policles of the
Company. A complete record of particulars of significant policies alang with the dates on which they were approved or
emended has been maintained.

#.All the powers of the Board have been duly exercised and decisions on material transactions including appointmeant
and determination of remuneratan and terms and conditions of employment of the Chief Executive Officer and other
Executive Directors, have been taken by the Board.

8, The meetings of the Board were presided over by the Chairman and, In his absence, by a Director elected by the Board
for this purpose and the Board met atleast once In every quarter, Written natices of the Board meetings, along with
aganda and working papers, were drculated at ieast seven days befare the meetings The minutes of the meetings were
appropnately recorded and cirqulaled.

9. The directors are well aware of their dutles and responsibilities as outlined by corporate laws and llsting regulations.
10, No new appeintment of CFO, Company Secretary and Head of Intemal Audit has been made during the year,

Hawever, the Board has approved thelr annual remuneratian and terms snd conditions of employment, a5 determined
by the Chief Executive Officer.
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2007

11.The Directors’ report for the year ended June 30,2007 has been prepared in compliance with the requirements of the
Code and fully describes the salient matters required to be disclosed.

12, The financial statements of the Company were duly endorsed by Chief Executive Officer and Chief Financial Officer
before approval of the Board,

13. The Directors, Chief Executive Officer and Executives da not hold any interest in the shares of the Company other
than that disclosed in the pattemn of shareholding.

14, The Company has complied with all the carporate and financlal reporting requirements of the Code.

15. The Board has formed an Audit Committee comprising of three members of whom two are Non-Executive Directors
Including the Chairman of the Committee.

16. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final
results of the Company and as required by the Code. The terms of reference of the committee have been formulated
and advised to the committee for compliance,

17. The Board has set up an effective internal audit function.

1B.The statutary Auditors of the Company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan, that they of any of the partners of
the firm, their spouses and minor children do not hold shares of the Company and that the firm and all its partners are In
compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by Institute of
Chartered Accountants of Pakistan.

19. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC
guidefines in this regard.

20.We confirm that all other material principles contained in the Code have been complied with excepi that presently
the position of the Company Secretary and the Chief Financial Officer is held by the same person.The said decision has
been taken by the Board keeping in view the size of the Company.

Capt. Zafar igbal Awan
KARACHI: AUGUST 22,2007 Chief Exacutive

STATEMENT OF COMPLIANCE WITH THE
BEST PRACTICES ON TRANSFER PRICING
FOR THE YEAR ENDED JUNE 30, 2007

The Company has fully complied with the Best practices on Transfer Pricing as contained in the Listing Regulations of the
Stock Exchange.

Capt, Zafar lgbal Awan
Karachi: August 22,2007 Chief Executive
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH THE BEST PRACTICES OF CODE
OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance (the Code) for the year ended June 30,2007 prepared by the Board of Directors of Pakistan
International Container Terminal Limited (the Company) to comply with the Listing Regulation No.37 of the
Karachi Stock Exchange (Guarantee) Limited where the Company is listed,

The responsibiity for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company’s compliance with the provisions of the Code
and report if It does not. A review is limited primarily to Inquiries of the Company personnel and review of
various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach.We have not
carried out any special review of the Internal control system to enable us to express an opinion as to whether
the Board's statement on Internal control covers all controls and the effectiveness of such internal controls.

Based on our review, nothing has come tc our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, In all material respects, with the best
practices contained in the Code, effectlve for the year ended June 30,2007,

Ford Rhodes Sidat Hyder & Co,
KARACHI: August 22, 2007 Chartered Accountants
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AUDITORS'REPORT TO THE MEMBERS

We have audited the annexed balance sheet of PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED as at
June 30,2007 and the related profit and loss account, cash flow statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that we have cbtained all the
infarmation and explanations which, to the best of our knowledge and belief, were necessary for the purposes of
our audit,

1t is the responsibility of the Company's management to establish and maintain a system of internal control, and
prepare and present the above said statements in conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984, Our responsibility Is to express an opinion on these statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement, An audit includes examining, on a test basis, evidence suppart-
ing the amounts and disclosures in the above said staterents, An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall presentation of the
above said statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that ;

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1584;

b) in our opinion:

i} the balance sheet and profit and loss account together with the notes thereon have been drawn upin
conformity with the Companles Ordinance, 1984, and are In agreement with the books of account and
are further in accordance with accounting policies consistently applied;

i) the expenditure Incurred during the year was for the purpose of the Company's business; and

1ii} the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

¢) in our opinlon and to the best of ourinformation and according to the explanations given to us, the balance
sheet, profit and loss account, cash flow statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan,and, give the
information required by the Companies Ordinance, 1984, in the mannes so required and respectively give a true
and fair view of the s1ate of the Company’s affairs as at June 30,2007 and of the profit, its cash flows and changes
in equity for the year then ended; and

«) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVill of 1980), was
deducted by the Company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

Without qualifying our opinion, we draw attention te the contents of note 15.23 to the financial statements, As
fully explained in the said note, preference shares have been treated as part of equity In view of the requirements
of the Companies Ordinance, 1984 and the matter of its classification will be dealt with in accordance with the
clarification from Sacurities and Exchange Commission of Pakistan.

Ford Rhodes Sidat Hyder & Co,
KARACHI: August 22, 2007 Chartered Accountants
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r !g & BALANCE SHEET

AS AT JUNE 30,2007
Note 2007 2006
—— (Rs.in thousands) —
ASSETS
MNON-CURRENT ASSETS _
Property, plant and equipment 4 3,004,720 2,384,036
Intangible assels 5 33,810 53406
Lang-term deposits 6 20,079 8,060
Deferred costs i 3,981 7,553
3,132,530 2453055
CURRENT ASSETS
Stores and spares a 168,463 118,505
Trade debts — unsecured 9 137,846 168,309
Advances 10 15,850 8,946
Deposits and prepayments 11 25,762 24,840
Other receivables 12 7,930 1.276
Investments 13 461,004 53,703
Taxation — net 62,188 76577
Cash and bank balances 14 3e0,540 756442
1,359,563 1,208,598
TOTAL ASSETS 4,392,173 3,661,653
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital 15.1 1,000,000 1,000,000
Issued, subscribed and paid-up capital 152 938,008 938,008
Unappropriated profit 870,530 557,343
1,808,538 1,495,351
MON-CURRENT LIABILITIES
Long-term financing i6 1,300,418 1416994
Liabllities against assets subject to finance lease 17 364,487 36,227
Deferred tax |fability 18 458,565 280,565
Staff compensated absences 19 12,389 10,538
24,136,869 1,744,324
CURRENT LIABILITIES
Trade and other payables 20 175,203 226,318
Accrued Interest on long term financing 43,795 23,954
Current maturity of liabilities against assets subject
to finance lease 17 86,925 27,545
Current maturity of long-term financing 16 140,843 144,121
446,766 421,978
CONTINGENCIES AND COMMITMENTS 21
TOTAL EQUITY AND LIABILITIES 4392173 3,661,653

The annexed notes from 1to 37 form an integral part of these financial statements.

Capt. Zafar igbal Avan Aasim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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FOR THE YEAR ENDED JUNE 30, 2007

Note 2007 2006
—— (Rs.In thousands) —
Turnover — net 22 2,196,064 1,707,760
Terminal operating costs 23 1,377,939 1,067,086
Grozs proflt 808,085 640,674
Administrative expenses 24 175,664 143,836
Other operating Income 25 67,210 42,705
699,611 539,543
Finance costs 26 179493 88,963
Profit before taxation 520,118 450,580
Taxation 27 188,931 159,310
Profit after taxation 331,187 291,270
Earnings par ardinary share - Basic 281 Rs.4.13 Rs.3.61
(Restated)
Earnings per ordinary share - Diluted 282 Rs.3.53 Ry.3.10

The annexed notas from 1 ta 37 form an integral part of thesa financial statements,

Capt, Zafar Ighs! Awan Aagim Axzim Siddigul
{HIEF EXECUTIVE DIRECTOR
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FOR THE YEAR ENDED JUNE 30, 2007

Note 2007 2006

—— (Rs.in thousands) —
CASH FLOWS FROM OPERATIONS 33 850,427 645,279
Staff compensated ahsences pald - {220)
Tax paid (25,322) (40,889)
Interest received 54,638 38,502
Finance costs pald (168,620) {78,986)
Net cash genersted from operating activitles 713,123 564,686

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment {207.550) {677.893)
Sale of operating fixed assets 2,722 aan
Payment In relation to capital work-in-progress {172.811) (214,675}
Investments (407,301) {50,500)
Net cash used in investing activities {790,940) {942,237)

CASH FLOWS FROM FINANCING ACTIVITIES

Front-end fee paid for long-term financing - {8,430)
Long-term finandng - net (118,854) 649,988
Dividends paid on preference shares {18,000) (2,358)
Securlty deposits agalnst lease assets (82,018) 577
Lease rermtals paid {79,213] {26,245)
Net cash (used in) / generated from financing actlvities (298,085) 612532
Net (decrease) / increase in cash and cash equivalents {375,902) 234,981
Cash and cash equivalents at the beginning of the year 7564842 521,461
Cash and cash equivalents at the end of the y=ar 380,540 756,442

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar Igbal Awan Azsim Azim Siddiqul
CHIEF EXECUTIVE DIRECTOR
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FORTHE YEAR ENDED JUNE 30,2007

Isswad, subscribed and
paid-up capital
Radsamabla
Ordinary preference  Unaporopristed
sharas shares profit Total
-—— (Rs.In thousands) —_—

Balonca as at June 30, 2005 758,008 180,000 269,431 1,207,439
Dividend on preference shares 810%

for the year ended June 30, 2005 - - (3,358) (3,358)
Profit after taxstion for the year ended

June 30,2006 - - 291,270 291,270
Balunca as at June 30, 2006 758,008 180,000 557,343 1,495,351
Dividend on preference shares @10% - - {18,000) {18,060}

for the year ended June 30, 2006
Profit after taxation for the year ended - -

June 30, 2007 331,187 331,187
Bainncs as at june 30, 2007 758,008 180,000 870,530 1808,338

The annexed notes from 1 to 37 form an integral part of these financial statements.

Capt. Zafar igbal Awem Azsim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR

3
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FORTHE YEAR ENDED JUNE 30,2007

1. CORPORATE INFORMATION AND OPERATIONS

1.1. Pakistan Imtemnational Container Terminal Limitad (the Company) was incorporated in Pakistan as a private limited company in June 2002
Subsequently, it was converted to an unquoted public limited company and is now listed on the Karachi Stock Exchange. The registered office
of the Company Is situated at 2nd Floor, Business Plaza, Mumtaz Hassan Road, Karachi. The terminal office of the Company is located at berth 6
to 9, East Wharf, Kemari Road, Karachi Port,

1.2, The Company has a Bulld Operate Transfer (ROT) contract with Karachl Port Trust (KPT) for the exclusive construction, development,
operations and management of a common user container terminal at Karachi Port for a period of twenty-one years commencing June 18,
2002,

2. STATEMENT OF COMPLIANCE

These financlal statements have been prepared In accordance with approved acoounting standards as applicable In Pakistan and the require-
merts of Companies Ordinance, 1384, Approved accounting standards comprise of such International Financizal Reporting Standards (IFRSs) as
notifled under the provisions of the Companies Ordinance, 1384, Wherever, the requiremants of the Companies Ordinance, 1984 or directives
Issued by the Securities and Exchange Commilssion of Paklstan (SECP) differ with the requirements of these standards, the requirements of
Companles Ordinance, 1984 or the requirements of the sald directives take precedence.

2.1 Accounting standards not yet effectiva

2.1.1 The following new standards and amendments of approved accounting standards are applicable in Pakisan from the dates mentioned
below against the respective standard or amendment:

IAS — 1 Presentation of Financlal Statements - amend- effective from accounting perlod beginning on or after

merts relating to caphtal disclosures January 01,2007

IAS — 23 (Revised) Borrowing Costs effective from accounting perlod beginning on or after
January 01,2009

IAS — 47 Agriculture effective from accounting period beginning on or after
May 22,2007

IFRS — 2 Share based Payment effective from accounting period beginning on or after
December 06, 2006

IFRS — 3 Business Combinations effective for business combinations for which agreemert
date Is on or after December 06,2006

IFRS — 5 Non-current Assets Held for Sale and Discontin- effective from accounting period beginning on or after

ued Operatlons December 06, 2006

IFRS — 6 Exploration for and Evaluation of Mineral effective from accounting period beginning on or after

Resources December 06,2006

in addition, interpretations in relation to certaln IFRSs have been Issued by the International Accounting Standards Board that are niot yet
affective.

The Company expects that the adoption of the above standards, amendments and Interpretations will have no impact on the Company's
financial statements in the period of initial application.

2.1.2 Under |AS - 21 "The Effects of Changes In Forelgn Exchange Rates) the exchange galn or |oss arlsing in respect of borrowing denomi-
nated In foreign currency should be included in the profit and loss account. However, under the SECP Circular No. 1 dated January 19, 2005, the
said exchange differences on translation of borrowings, that were cutstanding before July 05, 2004 and were specifically acquired for purchase
of assets are allowed to capltallsed as part of its cost of related assets uptil September 30, 2007 on which date the aforesald requirement of |AS
- 21 in respect of accounting of exchange difference would become effective. Accordingly, the financial statements of the Company for the
year ended June 30, 2008 are expected to be affected by the above referred requirement of |AS — 21, the amoumnt whereof canniot be
determined at this stage.
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3. SUMMARY OF SIGNIFICANT AOCOUNTING POUICIES
The principal accounting policies adopted in preparing these financial statements are as follows:

3.1. Basis of preparation

These financial statements have been prepared under the historical cost convention except for certain investments which are carried at fair
value as referred to in note 3.9 below.

3.2, Significant accounting estimstes and judgments

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical accounting
estimates, It also requires management to exercise its judgments in the process of applying the Company's accounting policies, Estimates and
Judgments are contlnually evaluated and are based on historic experlence and ather factors, Including expectations of future events that are
believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and in any future periods affected.

In the process of applying the Company's accounting policles, management has made the following estimates and Judgments which are
significant to the financial statements:

Property, plant and equipment and intangible nssets

The Company reviews appropriatenass of the rate of depreciation/amortization, useful lifé and residual value used in the calcuiation of
depreciation/amortization. Further, where applicable, an estimate of the recoverable amount of assets Is made for possible Impairment on an
annual basis. In making thase estimates, the Company uses the technical resources available with the Compary. Any change in the estimates In
the future might affect the carrying amount of respective item of property, plant and equipment and intangible assets, with comesponding
effects on the depreciation/amortization charge and impaimment.

Stores and spares
The Company reviews the net realizable value of stores and spares to assess any diminution in the respective carrying values, Net realizable

value is esimated with reference to the estimated selling price in the ordinary course of business less the estimated cost necassary to make
the sale,

Trade debts

The Company reviews its doubtful trade debts at each reporting date to assess whether provision should be recorded In the profit and loss
account In particular, Judgment by management is required in the estimation of the amount and timing of future cash flows when determin-
Ing the level of provision required. Such estimates are based on assumptions about 3 number of factars and actual results may differ, resulting
In future changes to the provisions.

Texation

In making the estimate for income tax payable by the Company, the Company takes into account the applicable tax laws and the decision by
appel late authorities on certain issues in the past,

Deferred tax assets are recognized for all unused tax losses and credits to the extent that it is probable that taxable profit will be available

against which such losses and cradits can be utilized, Significant management judgrment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and level of future taxable profits together with future tax planning strategies.

3.3, Property, plant and equipment
3.3.1. Operating fixed assets
These are stated at cost |ess accumulated depreciation and any Impalrment In value, if any,

Depreciation Is charged to income applying the stmight-iine method over the estimated useful life of the asset at the rates swted in note 4.1.
Depraciation on additions Is charged from the month In which an asset Is put to use while no depreciation Is charged for the month an assetIs

disposad off.

The camrying values of the company’s operating fixed assets are reviewed at each financial year end for impairment when events or changes in
circumstances indicate that the camrying value may not be recoverable. If any such indication exists, and where the carrying values exceed the
estimated recoverable amount, the assets are written down to their recoverable amount.
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An item of operating fixed asset ls derecngnised upon disposal or when no future ecanomic benefits are expected from Its use or disposal.
Gains and losses on disposal, If any, of assets are Included In Income currently.

The assets residual values, useful lives and methods are reviewed and adjusted, if appropriate, at each financial yaar end.

Maintenance and normnal repairs are charged to income as and when ncumed, Major renewals and improvements, if any, are capitalized when
it Is probable that respective future economic benefits will Aow to the Company

3.3.2. Assets suhject to fimance lease

Finance leases, which transfer to the Company substantially all the risks and benefits incidental to ownership of the leased item, are capitalized
at the inception of the lease, at the fair value of the |eased assets ar,if lower at the present value of the minimum lease payments, lease
payments are appertioned between the finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the llabllity. Finance charges are charged directly against Income.

Assets acquired under finance lease are depreciated using the same basis a5 for owned assets.

3.3.3. Gapital work-in-progress

Capital work-In-progress Is stated at cost. It consists of expenditure incurred and advanca made In respect of operating fixed assets and
intanglble assets in the course of their acquisition and installation.

3.4, Intangible assete

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will flow to the enmterprise
and that the cost of such asset can also be measured reliably.

Costs Incurred on the acquisition of computer software are capitalized and are amortized on straight line basis over their estimated useful life.
Amortization is charged in the momth in which the asset is put to use at the rates stated in Note 5 to the financial statements.

Development expenditure incurred on the project Ts capitalized when its future recoverabllity can reasonably be regarded as assured. These
are amortized over a period of five years on straight line basis commencing from the date of completion of the project, on a monthly pro-rata
basls.

Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

The camrying value of intangible assets are reviewed for impalrment at each financial year end when events or changes In clrcumstances,
indicete that the camying value may not be recoverable.

3.5. Borrowing costs

Bomowing costs that are directly attributable to the acquisition and construction of assets and incurred during the period in connection with
the activitles necessary to prepare the asset for Its intended use are In progress and capltalized as a part of the cost of related asset.

All other borrowlng costs are recognised as an expense In the period In which they are incurred.

3.6. Deferred costs

Deferred costs representing preliminary expenses and share Issue expenses capitalised (before July 05, 2004 L.e.the date of revision of the
Fourth Schedule to the Companies Ordinance, 1984) are amortised over a period of five years as allowed under Circular No. 1 of January 19,
2005 issued by the SECP.

3.7. Stores and spares

These are valued at lower of moving average cost and net reallzable value. Provislon |s made for slow moving ltems where nacessary to bring
these down to approximate net realizable value and is recognised in income. Net realizable value is estimatad with reference to the estimated
selling price in the ordinary course of business less the estimated cost necessary to make the sale.

3.8, Trade debts and other receivables

Trade debts are recagnized and carried at ariginal invoice amount less provision for impairment. Pravision for impairment is made when the
collection Is no longer probable. Bad debts are written off when identifled.
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31.9. Invastmants

Investments are either classified as financial assets at fair value through profit or loss, held-to-maturity investmeants and available-for-sale
investments, as appropriate. When Investments are recognized initially, they are measured at fair value, plus, in the case of investments not at
fair value through profit or loss, directly atiributable transaction cost. The Company determines the classification of its Investments after initlal
recognition and, where allowed and appropriate, re-evaluates this designation at each financial year-end.

Financial assets at fair value through profit or loss

Financial assets classified as held for trading and those designated at fair value through profit and loss are included in the category Financial
assets at falr value through profit or lass! Financial assets are classifled as held for trading If they are acquired for the purpose of selling In the
near term. Gains or losses on remeasurement of such investments are recognized in prefit and loss account

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Company
has the positive intention and ability to hold to maturity. Investments intendec to be held for an undefined periad are not Induded in this
classification. After initlal measurement, these investments are measured at amortised cost.

Avalfabie for sale Investments

Available for sale investments are investments that are designated as available for sale or are not classified in any of the other categories. After
initial measurement, available for sale Investments are measured at fair value with unrealized gains or losses being recognised directly in
equity.When the investment Is disposed off, the cumulative gain or lass previously recognised in equity is recognised [n profit and loss
account.

Fairvalue of investments

The fair value of investments that are actively traded in organized financial markets is determined by reference to quoted market bid prices at
the close of business on the balance sheet date, For Investments where there is no active market, fair value Is determined using valuation
techniques.

3.10. Taxation

Current

Tha charge for current taxation [s based on taxable income at the current rate of taxation after taking Into account applicable tax credits,
rebates and exemption available, If any, or minimum tax at the rate of 0.5 percent of the turnover whichever is higher,

Deferred

Deferred @x is recognised using the balance sheet liability method, on all major temporary differences arising at the balance sheet date
between tax bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred tax llabilities are recognized for all taxable temporary differences. Deferred taix assets are recognized for al| deductible temporary
differences to the extent that it is probable that the future taxable profits will be available against which the assets may be utilized. Deferred
tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

The carrying amount of deferred tax asset Is reviewed at each balance sheet date and reduced to the extent that it is no longer prebable that
sufficient taxable profits will be avaiiable to allow all or part of the deferred tax asset to be recognized.

Deferred tax assets and liabllities are measured at the tax rate that are expected to apply to the period when the asset Is reallsed or the llabillty
is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date.

3.11. Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. Cash and cash equivalents comprise cash at bank and in hand and short-
term deposits maturing within three months.

For the purposes of cash flow statement, cash and cash equivalent include cash and cash equivalents as defined above.
3.12, Interesi-bearing loans and borrowings

All loans and borrowings are initially recognised at fair value net of transaction costs associated with the bamowing,
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After initial recognition, interest-bearing loans and borrowlings, are subsequently measured at amartised eost using the effectlve interest rate
method.

3.13. Trada and other payablas

Lizbilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be pakd in fiture for goods and services,
3.14. Provisions

Provisions are recognizad when the Company has a present obligation (legal ar constructive) as a result of past evenis, It is probable that an
outflow of resources will be required to settle the obligation and a rellable estimate can be made of the amount of obligation. Provislons are
required at each balance sheet date and adjusted to reflect the current best estimate.

3.15. Transactions with related partias

The Company enters Into transactions with related parties on arm’s length basis.

3.16. Revenue

. Revenues from port operations are recognised when services are renderad;

- Profit on deposits / saving accounts are recognised on accrual basis; and

. Dividend income Is recognised when the Company’s right to receive the same s established.

2.17. Staff ratiremant banefits

The Company operates an approved coniributory provident fund for all eligible employees. Equal momnthly contributions are made by the
Company and the employees to the fund at the rate of 8.33% of the basic selary.

Contributions from the Company are charged to income for the year.

3.18. S5taff compensated nbsancas

The Company accounts for these benefits in the period in which the absences are earned, using cument salary levels.

3.19. Financial Instruments

Finandlal Instruments carrled on the balance sheet Include investments, loans, deposits, trade debts, ather receivables, cash and cash equlva-
lents, long term financing, liabilities against assets subject to finance |ease, trade and other payables. Tha particular recognition methods
adopted are disclosed in the individual policy statements assodated with each item.

All the financlal assets and financial liabilltles are recognized at the time when the Company becomes a party to the contractual provisions of
the instrument and are derecognised in case of assats, when the contractual rights under the instrument are realised, expire or surrendered
and In case of |lability, when the obligation is discharged, cancelled or expired.

3.20. Offseiting of financial assets and financial liabilities

A financial asset and a financial liability Is offset and the net amount reported In the balance sheet, If the Company has the enforceable |egal
right to set off the transaction and alsc intends either tc settle on net basis or to realize the asset and settle the liability simultansously.

321. Forelgn currancy transactions and transiation

Transactions in foreign curencies are translated into Pak rupees (functional cumrency) using the exchange rates prevailing at the dates of
transactlon. Monetary assets and liablitties denominated In foreign currencles are translated at the exchange rate prevalling at the balance
sheet date. Exchange gains and losses are included in profit and loss account except for exchange differences on translation of borrowings,
that were outstanding before July 05, 2004 and were specifically acquired for purchase of assets which are capitalized as part of cost of the
related assets as allowed under Circular No. 1 of January 19,2005 Issued by the SECP. (Also see note 2.132).

3.21. Derivative financial instrumant
The Company uses derlvative financial instruments such as interest rate and cross currency swaps to hedge Its iTsk assodated with Interest and
exchange rate fluctuations. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative

contract is entered into and are subsequently measured at fair value. Derivatives are carried as assets when the fair value is positive and as
liabllities when the fair value [s negative.
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Any galns or losses arlsing from change In fair value of derivatives that da not qualify for hedge accounting are taken directly to profit and loss
account.

3.23. Dividend and other appropriation of rezsarves

These are recognised in the period in which such dividend and appropriation are declared by the Company.

3.24, impalirment

The carying amounts of the Company’s assets are reviewed at each balance sheet date to determine whether there is any indication of

Impaimment |oss. If such Indlcation exists, the asset’s recoverable amount [s estimated in order to determine the extent of the Impairment loss,
if any. Impairment losses are charged to income.

2007 2006
Note -—— {Rs.in thousands) —
4. PROPERTY, PLANT AND EQUIFMENT
Operating fixed assets 4.1 2,879,489 2,033,520
Capital work-in-progress 42 125,231 350516
304,740 2.384,036
4.1, The following Is a statement of operating fixed assets:
2007
cost ACCUMULATED DEPRECIATION Written
dowm valus
Asmt id ? Asmt Aaut Eortha Asmt anst
July 01, ciitionsy Dispossls  Je30,  Julyol, ywur/ Disposals JUM930:  june s, Rate
2006  “wranshs 2007 008 “trasfers 2007 2007 %
Oumen
Leaseho/d Improvements 15522 3277 - 18,799 5187 3,203 - 8390 10409 0
Port (mprovement 282,208 77411 - 559,649 30,847 15327 - 46,174 513475 5
Moblle Harbour Crane 101,819 - - 101,819 63,347 20364 - 89,711 12,108 20
Ship to Shore Crangs - 5TS 1,018,500 4507 - 1,023,407 72085 54,112 - 126,204 897,203 S-6.06
Gantry tracks 12208 46 - 12254 1352 507 - 1,959 10,295 5
Rubber Tyred Gantry
Cranes - ATG 364,120 210348 - 574,465 36304 28,882 - 65276 509,190 5
Port equipment 327,849 17683 - 347,714 63,374 35804 - 100,104 247,810 7-20
2242* 926°
Port Power Generation 63,110 60,927 - 130,087 13,281 BAZY . 22708 107329 510
Vehicles 15438 18,503 (4162 39948 5447 5856 (2460) 13,971 255977 20
9,369% 5,128°
Computen 19,314 6,724 - 26,038 5,036 7,028 - 12,062 13,976 3333
Fumiture and fixtires 11300 6,638 - 17,938 1,825 1,288 - 33 14,825 10
Office squiprment 14,580 4514 - 19,304 4758 2178 - 6477 12917 10-20
2252368 611,648 {41621 287,453 308473 184,082 RASE) 498749 2375314
1811* 6.054°
Lapod
Ship to Shewe Cranes — STS - 380,973 - 80,974 - 13,457 - 13,467 367,508 5606
Rubber Tyred Gantty Cranes —RTG - 67,908 - 67,508 - 2377 - 2377 65531 ¢
Port equipment 47,127 - - 44,835 9405 4,568 - 13,147 31,738 7-20
[ 2242 (926)* =
Generators 55,000 - - 55,000 13197 5500 - 18697 36303 10
Vehicles 16,035 - G566 5235 2762 - 3569 3097 20
[B.369)* (5,128}
118,162 448,881 - 555432 8537 28774 - 51257 504,175
(111" (6054

2007 2370530 1,060,327 [5,183) 32426895 237,010 FLES (2,480) 547,408 2ATPARD
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2004
COsT ACCLUMULATED DEFRECLATION Writhen
cown widuy
Asst - Rant nl; at Fortha Asar gy i
Juiygl, Additd spossis  JUna30,  Julyoy, yaar | wposals AMe30, e
anas  “Eansfers . ' 2008 s “transfers o 2006 m:”' =%
Cramad
Leasshold improvemnents 13N 4151 - 15522 2,844 2343 - 5187 10,335 20
Port Improvement 251,537 &N - 282208 16801 14,048 - 30,847 251,361 5
Maobile Harbour Crare 101,819 - - 101,819 48,983 20,364 - 65347 32472 20
Ship to Shore Cranes - 5T5 635411 683,089 - 1.018,500 38876 33,209 - 72085 46415 5
Gantry tracks 12,162 45 - 122208 748 605 - 1,352 10856 L
Rubber Tyred Gantry
Cranes - TG 227354 136,766 - 364,120 18770 16,624 - 363%4 327,725 7
Part equipment 197,252 130,597 . 327845 *19 27,0585 - 63,374 IBLATS 10-20
Port Power Generation 67,935 1,115 - 85,110 7.013 6268 - 13281 55,629 510
Vehicles 11,826 3854 {2,045) 15,838 26M 2615 (1.215) SA47 10,39 Fiil
ZA08" 1,356"
Compiters 8581 10,733 - 19314 2,581 2455 - 5,038 14778 20
Fumiture snd forures FA4T 3,853 - 11,300 1,083 792 - 1,825 2473 10
OHfice equipment 8.065 ne - 14,580 1475 1.362 - 4,258 10282 10-20
3297 17610
1,570,820 577,893 (2,046) 1,252 366 178832 127,732 (1215 308473 1,843,885
5701 anr
Laswed
Port equipment A4T027 - - 47,127 4,582 4823 - 9405 37,722 10-20
Generatons 58297 - - 55,000 9177 5,781 - 13,192 41,803 10
{3297 (17617
Yehicles 184339 - - 16035 3,765 3,526 - 5935 10,100 20
(2404 (1.356)*
123863 - - 118162 17,524 14,130 - 28,537 89,525
Gaon 3 017F

2008 LA 683 &77.a3 (2,048] 2370530 194358 141,849 (1,215} L7010 2033520

During the year, effective July 01, 2006 the useful lives of the following classes of property, plant and equiprment were reviewed which resulted
in the revision of depreciation rates and method,

Dascription Annuai rats of depredation
2007 2006
% %
Owmad
Ship to Shore Cranes 5-6.06 5
Rubber Tyred Gantry Crenes 6 7
Port equipment 7-20 16-20
Computers 3333 20
Laasad
Ship to Shore Cranes 5-6.06 5
Rubber Tyred Gantry Cranes 6 7
Part equipment 7-20 16-20

In the opinion of the management, the revision would result in a more accurats reflection of depreciation charge over the useful lives of the
related assets. The above change has been accounted for as a change in accounting estimate, Had the estimate not been revised the deprecia-
tlon charge would have been higher and carrying value of operating flxed assets for the year would have been lower by Rs. 1,334 milllon and
profit before taxation would have been lower by the same amount.

4.1.1. Additlons to fixed assets include borrowing cost amounting to Rs. 2.434 milllon (2006:Rs. 8,713 million) and exchange differences of Rs.
6.140 million (2006: Rs. 5.513 million).

* represent transfer from leased assets to owned assets.
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Disposal of operating fixed assets:

Cost  ARecumulsted Written Saleprice Galn/(less) Mode ofdisposal Pardoulsrs of boyer
depreciption down valud

(Rs.in thousands)

Vehicle 560 1 319 460 141 Tender Mr. Masood-ul-Hag
Vehicle 554 74 283 467 184 Tender Mr. Masood-ul-Haq
Vehicle 469 280 189 350 161 Tender Mrs.Naheed Ghaffar
Vehicle 545 244 305 400 95 Company policy Mr. Riaz Ahmed Khan {emplcyee)
Vehicle 1,235 934 3o 485 184 Tender Mr, Hamig All Khan
Vehlcle 795 490 305 560 255 Tender Mr. Zubair Shalkh, (ex-employes)
4,162 2460 1,702 2,722 1,020
2007 2006
Note — (Rs.in thousands) —

4124  Depreciation charge for the year has been
allocated as under:

Terminal operating costs px} 191,314 131,113
Administrative expenses 24 21,542 10,756
212,856 141,869

4.2, Capital work-In-progress

Civil works 51147 228919
Advance for purchase of fixed assets 58,020 121,587
Advance for acquisition of intangible assets 20,084 -
125,231 350516
421. Movament Advanca for

Advancefor acquisition
purchazecf of intanglbl

Civilworks fhaad agsets nssats Total
Balanoe 2 at July 1, 2005 27903 143,153 - 171,056
Capital expenditure incurred during the year 201,026 121,587 - 322,613
Transfer to operating fixed assets - {143,153) - (143,153)
Balanca as st June 30, 2008 228929 121,587 - 350,516
Balance as at July 1,2006 228,929 121,587 = 350,516
Capital expenditure incurred during the year 104,727 54,020 20,064 178,811
Transfer to operating flxad assets {282,509) {121,587} - {404,096)
Ealanca as ot June 30, 2007 51,147 54,020 20,064 125,231
5. INTANGIBLE ASSETS
cosT ACCUMULATED AMORTISATION
As
atulyorl, Asat June Asatluy Charge  Asatlune Backvalue  Amortisation
2006 Addiions 30,2007 01,2008 fortheyear 30,2007 a3 at June mte
Note {Rs. In thousands) 2007 w
Computer software 37357 - 37357 4,790 12018 16,808 0,549 203333
Project development cost 519 37889 - 37,889 17,050 7,578 24528 13261 2
2007 75248 - 75248 21,840 19,598 41438 33,810
2008 75246 - 75,246 11,508 9932 21840 53,406
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During the year, effective July 01,2006 the useful lives of computer softwares wem reviewed which resulted In the revision of
amortization rate as follows:

Description Annusl rate of amortization
2007 2006
% %
Computer softwares 20-33.33 520

In the opinion of the management, the revision would result in 2 more accurate reflection of amortization charge over the useful lives
of the Intangible assets. The above change has been accounted for as a change in accounting estimate. Had the estimate not been
revised the amortization charge would have been lower and camying value of intangible assets for the year would have been higher
by Rs. 9.665 milllon and proflt before taxation would have been higher by the same amount.

5.1.1. These include legal and professional charges, litigation settlement, salaries and benefits and traveling expenses incurred in
connection with the main project during the pre operating periad,

2007 Z006
Note — (Rs.in thousands) —
5.1.2. Amorisation charge for the year has been
allocated as under;
Terminal operating costs 23 12,018 2,354
Administrative expenses 24 7,578 7,578
19,556 9,932

6. LONG TERM DEPOSITS

Represents security deposits against leased asseis.

7. DEFERRED COSTS
| 2007 |
Preliminary Shares issue Total 2006
EXPENEES wxpenses
Note —(Rs.In thousands)
Balance at July 01 - at cost 2,587 14,877 17,464 17.864
Less: Accumulated amortization 7.1 (2,748) (11,137} {13.883) {10311)
Balance as at June 30 an 3,740 3,981 7,553
2007 2006
— (Rs.in thousands) —
71 Movement of amortization
Opening balance 10,311 6,738
Charge for the year 3,572 3,573
Closing balance 13,883 10311
B. STORES AND SPARES
Stores 47070 32,984
Spares 121,285 85521
168,465 118,505
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Note 2007 2006
—— (Rs. in thousands) ——
9. TRADE DEBTS - Unsecured

Considered good .1 137,846 168309
Considered doulytful 560 2,066
138,406 170,375
Less: Provision for doubtful debts 560 2,066
137,846 168,309

2.1. Includes Rs. 10.15 (2006: Rs. 2.556) million due from Marine Services (Private) Limited - a related party, Rs. 0.252 (2006: As. 1.343) million
due from Port Link International Services (Private) Limited - a related party and Rs. 0,314 million (2006: Rs. Nil) due from Premier Mercantile
Services (Private) Limited - a related party.

Note 2007 2006
—— (Rs. In thousands) ——
10. ADVANCES
Advances - unsecured, consldered good
= toemployees 707 775
- tosuppliers 15,143 8171
15,250 8,846
11. DEPOSITS AND PREPAYMENTS
Security deposits 3,603 2,715
Prepayments
- Insurance 9,284 12,868
- Others 11.1 12,875 9,257
a5,762 24840

11.1.Includes front end fee of Rs, 12.69 (2006:Rs BA43) millien In connection with loans sanctioned by intemational Finance Corporation (IFC)
and OPEC Fund for Intemational Development (OFID) for financing Phase |Il expansion of container terminal. The said transaction costs would
be transferred to the loan account upon disbursement of related loans in accordance with the Company’s accounting policy as stated in note
3.12 to the financal statements,

Note 2007 2006
— (Rs. In thousands) —
12. OTHER RECEIVABLES
Other receivables — considered goad 123 3,202 639
Acarued proflt on term deposits 4,728 637
7,830 1,276

121 Includes amount due from a related party amounting to Rs.2.058 million (2006:Rs. NIT)

Note 2007 2005
—— (Rs.in thousands} ——
13 INVESTMENTS
Investments at falr value through profit or loss 134 69,298 53,703
Held to maturity — at amortized cost 13.2 391,708

461,004 53,703
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13.1  Investments at fair value through profit or loss

2007 2006
Nuomber of units Cost Fair value Cost Fair value
2007 2006
{Rs. In thousands)
Listed — Mutual Funds {Open Endad)
104,724 93,571 ABAMCO UTP - Income Fund 50,000 58,501 50,000 53,135
7 61 ABAMCO Unit Trust of Pakistan 500 728 500 568
50,500 59,229 50,500 53,703
50,000 - Faysal Savings Growth Fund 5,000 5,049 -
160,000 - Al Falah GHP Income Multiplier Fund 5,000 5,000 - -
60,500 49,298 50,500 53,703
Unrealized gain on revaluation of investments 8,788 - 3,203 -
69,480 65,298 53,703 33,703

13.2. Includes Rs.287.862 million (2006: Rs.NIl) in respect of uniistad TFCs of Pak American Fertllizer Company Limited carrying Interest
at the rate of 3 months KIBOR plus 3.25% per annum payable on quarterly basis maturing by January 2008 and Rs.103.844 millicn
{2006: Rs. Nil) in respect of Certificate of investments of Saudi Pak Leasing Company, amounting to Rs. 100 miillon carrying interest at
the rate of 11% per annum maturing by November 2007.

Note 2007 006
—— {Rs.In thousands) ——
14. CASH AND BANK BALANCES
Cash with bank:

= In current accounts
- Local currency 47,661 52437
- Foreign currency - 457318
87,661 509,755
- In saving accounts 141 279,782 41,773
- In deposit account 14.2 50,000 202,910
377,443 754438
Cashin hand 3,097 2,004
380,520 756,442

14.1 These carry profit at the rates ranging from 1.25 to 10 percent (2006: 1.25 percent) per annum.
142 These carry profit at the rate of 1025% (2006: 10.50 to 10.55 percent) per annum,
15. SHARE CAPITAL

15.1 Authorized apital

2007 2008 2007 2008
{Number of shares) ~—— (Rs.in thousand)
52,000,000 82,000,000 Ordinary shares of Rs.10/-each 820,000 820,000
18,000,000 18,000,000 Preference shares of Rs. 10/- each 180,000 180,000
100,000,000 100,000,000 1,000,000 1,000,000
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15.2 Isswed, subscribed and pald-up capltal

2007 2006 Note 2007 20056
(Number of shares) ——— (Rz.in thousand) ———
Ordinary shares of Rs. 10/- each
63,761,200 63,761,200 - fully paidin cash 637,612 637,612
12,039,600  12.039.600 - Issued for consideration
other than cash 15.2.1 120,396 120,396
75 500,800 75800800 758,008 758,008
Preference shares of Rs. 10/-each
18,000,000 18,000,000 - fully paid in cash 1522
&1523 180,000 180,000
93 800 93,800,800 238,008 938,008

15.2.1. Represents shares issued in consideration for mobile harbour cranes, port equipment and a vehlicle.

15.2.2. These are cumulative redeemable preference shares, lssued In the ratio of 1 preference share for 3.54 ordinary shares held and camrya
dividend of 10 percent on the issue price, redeemable 7 years after the Issue date. The shareholders, Inter alia, have the right to convert these
into ordinary shares in the ratio of 1 ordinary share for 1 preference share held, if the Company fails to redeem these shares.

15.2.3. The above stated preference shares have been treated as part of equlty on the followlng bases:

The preference shares were issued under the provision of Section 85 of the Companies Ordinance, 1984 (the QOrdinance}
read with Section 90 of the Ordinance and the Companies Share Capltal (Variation in Rights and Privileges} Rules, 2000,

The awthorised capital of the Company and the issue of the preference shares were duly approved by the shareholders of
the Company at the Brtracrdinary General Meeting held on December 24, 2004,

Return of allotment of shares was filed under Section 93(1) of the Ordinance.

B The Company is required to set-up a reserve for redemption of preference shares under Section 85 of the Ondinance in
respect of the shares redeemed which effectively makes preference shares a part of equity.

- Dividend on the preference shaves is appropriation of profit both under the Ordinance and the tax laws.
The requlrements of the Ordinance take precedence over the requirements of IFRSs.
- As stated In 15.2.2 above, shareholders have the right to convert these preference shares into ordinary shares.
These preferance shares are listed on the Karachl Stock Exchange.
However, considering the requirements of the IFRSs for classification of debt and equity instruments, which suggests that the above prafer-
ence shares be classlfied as debt, the Company has sought a clarification from the SECP in respect of the presentatlon of preference shares in
the financial statements prepared in accordance with the requirements of the Companies Ordinance, 1984. Pending the decision of the SECP
in this matter, the preference shares have been reflected as equity of the Company.

15.3. Premier Mercantile Servicas (Private) Limited — a related party holds 26,008,750 ordinary shares (2006: 26,009,750 ordinary shares) of
nominal value of Rs.10/- each reprasenting 34.31 percent (2006:34.31 percent} of the ordinary pald-up capital of the Company.

15.4.The Company has entered into long term Ioan agreements with IFC and OFID.Thesa agreements restrict the Company, that unless

otherwise agreed by IFC and OFID, not to declare or pay any dividend on ordinary shares or make any distribution on its share capital {other
than dividends or distributions payable in shares of the Company} subject to certaln canditions of the agreements.
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2007 2006
—— [Rs, In thousands) —
16. LONG-TERM FINANCING - Secured
Intarnational Finance Corparation (IFQ)
First Loan
- LoanA 339,471 389,631
- leanC 20,871 90495
430,442 480,126
Second Loan 351,771 361,980
782,213 342106
OPEC Fund for Intarnational Devalopmeant (OFID)
First Loan 339 472 389,631
Second Loan 351,770 361,980
#91,242 751,611
1,873,455 1,593,717
Less:
- Unamortised transaction costs 31,194 ‘ ‘ 32,602
- Current maturity of long-term financing | 140,843 144121
V72037 176,723
1,309,418 1,416,994
16.1.The principal terms and conditions of the above loans are summarized as follows:
IFC
First Loan second Loan
Loan A Loan C
- Principal amount In US Dollars 7,750,000 1,500,000 6,000,000
- Interest rate per anmum LIBOR plus 3.875% 5% (Note 16.1.1) LIBOR plus 3.375%
- Repayment terms:
« Number of installments 18 semni-annual 2 equal installments 18 semi-annual
= First installment April 15,2005 April 15,2014 January 15,2007
* Last Instaliment October 15,2013 October 15,2014 Juiy 15,2015
QFID
L First Loan | | Second Loan |
- Principal amount In US Dollars 7,750,000 6,000,000
-~ Interest rate per annum LIBOR plus 3.875% LIBOR plus 3.375%
- Repayment terms:
= Number of installments 18 semi-annual 18 semi-annual
* First instaliment April 15,2005 January 15,2007
« Last Installment October 15,2013 July 15,2015

16.1.1  In addition to the above, IFC is entitled to additional interest to be computed at the rate of US Dollar 1.85 per TEU {Twenty
Feet Equivalent Container Units) In excess of 150,000 TEUs per annum subject to cap of upto US Dollars 100,000 par annum upto year
2007 and progressively Increasing to US Dollar 300,000 per annum upto year 2014,
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16.1.2. The abova loans are secured as follows:

iFC Loans (First Loan A anvd Second Loan) and OFID Loans
These loans are secured by way of a first equitable mortgage on land, building, equipments, immovable assets and leasehold interest in
project site and first hypothecation over all other movable assets,

iIFCLoan C
This loan Is secured by way of a second equitable mortgage on land, building, equipments, Immovable assets and leasehold Interest In project
site and second hypothecation over all other movable assets

17. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Represent finance leases entered Into with leasing companies for port equipments, vehicles and generators. Total lease rentals due under
various lease agreements aggregate Rs. 574.843 (2006: Rs. 62.987) milllon and are payable in equal marthly and six monthly Installments
latest by 2012. Overdue rental payments are subject to an additonal charge upto 0.1 percent per day. Taxes, repairs, replacement and
insurance costs are to be bome by the lessee, In case of termination of agreement, the lessee has to pay the entire rent for unexpired period.
Financing rates of approximately 6.8 ta 13.98 (2006:6.80 percent to 13.11 percent) per annum have been used as discounting factor. Purchase
options can ba exercised by the lessee In accordance with the respective lease agreements. Some of these |ease |labillties are secured by on
demand promissory notes of Rs. 3.979 million,

2007 2006
Minimum lense Present Minimum lease Present
Paymeants Valua Paymants Valua
————(Rs.in thousands) ——
Within one year 127,272 B6,925 31,677 27,545
After one year but not more than five years 332,283 251,003 38,310 36,227
More than five years 115,317 113,484 - -
Total minimum lease payments 574,844 451,412 69,987 63,772
Less: Amount representing finance charges 123,432 - 6215 -
Present value of minimum lease payments 4514812 451,412 63,772 63,772
Less: Current portion 86,925 85,925 27,545 27,545
364,487 364,487 36,227 36,227
2607 2006

—— (Rs.In thousands) —
18. DEFERRED TRX LIABILITY

Taxshie temparary diifarences
Accelerated tax depreciation / amortization allowance 485,487 398,302
Deferred costs 450 450
#85,937 398,752
Deductible temporary differences
Provision for compensated absances {4,340) (3,688)
Provision for doubtful debts (196) (723)
Others (116) 73
Unabsorbad tax losses (3,252) (113,849)
Unabsorbed tax credits (19,468) -
458,565 280,365
18, STAFF COMPENSATED ABSENCES
Opening balance 10,538 5,660
Provision for the year 1,861 5,068
12,39% 10,758
Payments during the year - (220)
Closing balance _ 12,399 10,538
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Note 2007 2006
—— (Rs. in thousands) —-
20. TRADE AND OTHER PAYABLES
Creditors 0.1 78,591 113,180
Bllls payable — equipment 1,545 41,053
Due to Karachi Port Trust
Royalty 17,285 12,978
Wharfage 36,053 19,706
53,318 32.684
Accrued expanses
Legal and professional charges 1367 3629
Salaries and wages 13,018 12,757
Others 847 1,364
15,333 17,750
OCther liabilities
Advance against storage charges 9,764 10,149
Retentlon money 16,930 9,086
Sales tax payable 3,493 1,978
Fair value of derivative 1,824 -
Others 403 438
26,416 21,651
175,203 226,318

20.1. Includes Rs. 14.418 (2006 Rs. 10.004) million payable to Premier Mercantile Services (Private) Limited — a related party.
21. CONTINGENCIES AND COMMITMENTS
211 Contingencies

21.1.1  During the year, the Trustees of the Port of Karachi filed a civil suit against the Company in the Honorable High Court of Sindh
alleging mis-declaration of the category of goods upon import by the Company of Quayside Container Crane and Rubber Tyred Gantry
Cranes in the year 2004 and claiming a sum of Rs. 101.5 million being additional wharfage charges and Rs 203 millien as penalty, with
interest. According to the opinion of the legal counsel of the Company, there Is no merlt In this claim and hence there Is a remote
possibility that the case would be decided against the Company. Further, the legal counsel has also stated that, in any case, the penalty
imposed will be disallowed by the Honorable High Court. In view thereof, no provision is considered necessary 0 be made in these
financial statements by the management of the Company as it believes that the ultimate outcome of the matter would be in Its favour.

21.1.2  During the year, the Company has filed a interpleader civil suit against the Deputy District Officer, Excise and Taxation and the
Trustees of the Port of Karachi (KPT) in the Honorable High Court of Sindh agalnst the demand raised by the Deputy District Officer,
Excise and Taxation under Section 14 of the Property Tax Act, 1958 to pay the property tax amounting to Rs.34.6 million for the period
from 2003 ta 2007 out of the rent payable to KPT. The Hunorable High Court of Sindh granted a stay onder to Company ensuring that no
coercive action s taken agalnst the Company in due course until the case has been finalized. According to the oplnion of the legal
counsel of the Company, there is full merit in this suit and the property tax imposed will be disallowed by the Honorable High Court.In
view theregf, ng provision is considered necessary to be made in these financial statements by the management of the Company as it
believes that the ultimate cutcome of the matter would be In 1ts favour.
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Nota 2007 2008
—— (Rs.In thousands) —
21.2 Commitmant
2121 Commitments for capital expenditure
Civil works 483,747 122,042
Crane and equipments 190,972 595,608
Intangible assets 52,766 -
707, 485 717,650
21.2.2  Performance bond issued by a commeicial bank
on behalf of the Company In favour of KPT 60,600 60,330
2123  Letters of Credit 181,304 -
22, TURNOVER - net
Turnover 2,218,850 1733372
Less: Sales tax 32,786 25612
2,186,064 1,707,760
3. TERMINAL GPERATING COSTS
Salaries, wages and benefics 23 123,014 102,976
Contracted lsbour 5,560 4,648
Staff training 235 374
Royalty — Karachi Port Trust 198,261 162,738
Handling and Marshalling charges 84,248 78,678
Crane usage charges 65,358 32,242
Port maintenance 4,073 1,704
Stevedoring 333,089 246,473
Custom seals 1,778 3,500
Sterage charges 24,585 19,673
Stores, spares and other malntenance charges 101,239 74,853
Fuel consumexd 168,891 137,568
Traveliing and conveyance 1434 752
Office maintenance BA75 7,588
Vehicles running expenses 5338 431
Insurance 45830 325673
Printing and stationery 14630 1,856
Utilities 3,721 3,836
Depraciation 412 191,314 131,113
Amortization 512 12,018 2,354
Others 7470 16,776
1,377,999 1,067,086
231 This includes Rs, 2.996 (2006: Rs. 2.416) million In respect of staff retlrement benefits and Rs.1.485 (2006: Rs.4.054) milllon In

respect of compensated absences,
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Note 2007 2006
—— (Rs.in thousands) —

24, ADMINISTRATIVE EXPENSES

Salaries, wages and benefits 241 68818 56,159
Travelling and conveyance 5,547 7,857
Advertising 2,103 2519
Auditors’' remuneration 2432 1,927 1,113
Legal and professional charges 16,176 15,604
Office maintenance 4,161 3474
Vehicles running expenses 5872 3,169
Sacurity expenses 2,123 1,373
Insurance expense 2,236 1,589
Communication 2480 1,536
Printing and stationery 8,098 5844
Utilities 839 764
Depreciation 412 21,542 10,756
Amortisation 5.1.2,7&16 17,003 12,976
Fees and subscription 2,777 43813
Advertisement 2,103 2519
Businass promotion expense 4,381 3,186
Donatlons 243 430 6,438
Gthers 2,579 2,147

175,664 143,836

241 This includes Rs. 2.404 (2006 Rs. 2.185) million In respect of staff retirement benefits and Rs.0.373 (2005:Rs. 1.014) million in
respect of compensated absences.

2007 2006
—— (Rs.in thousands) —--
242 Auditors’ remunsration

Statutory audit fee 700 700

Fee for review of compliance with Code of
Corporate Governance and half yearly accounts 225 175
Tax and corporate advisary services 952 124
Out of pocket expenses 50 44
1,927 1,113

243 No directors or their spouses have any interest in any donee’s fund to which donation was made,

2007 2008
—— (Rs.in thousands) —-
25, OTHER OPERATING INCOME
Profit on deposit accounts 30,763 39,502
Unrealized gain on remeasurement of investments
to fair value 5,595 3,203
Profit on Term Finance Certiflcats (TFCs) 28,325 -
Profit on sale of fixed assets 1,020 .
Provision for doubtful debt written back 1,505 -
67,210 42,705
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Note 2007 2008
—— {Rs.1n thousands) -—
26. FINANCE COSTS
Long-term financing 141,851 78,476
Leased assets 32,073 5,824
Bank charges 1,736 1472
Exchange loss— net 2,009 2,191
Fair value of derivative 1,824 -
179,493 68,563
27, TAXATION
Current 274 10,931 8,600
Deferrad 178,000 150,710
188,931 155,310

271 The provision for current Income tax is based on minimum taxation under Section 113 of the Income Tax Ordinance, 2001,
Accordingly, tax charge reconciliation with the accounting profit is not reported.

2007 2006
——{Rs.n thousands) —
28, EARINGS PEA SHARE

281 Bagic enrnings per share

Profit after tax 331,187 291,270
Preferred dividend on cumulative preference shares (18,000) (18,000}
Profit after taxatlon atributable to ordinary shareholders 313,187 273,270
Weighted average number of ordinary shares in issue

during the year Numbers 75800 75,800
Basic earmnings per share Rupees 4,13 361

28.2 Dilubted earnings pey share

Profit after taxation attributable to ordinary shareholders 313,187 273,270
Preferred dividend on cumulative preference shares 18,000 18,000
331,187 291,270

Weighted average number of ordinary shares in issue
during the year Numbers 75,800 75,800
Adjustment of preference shares Numbers 18,000 18,000
93,800 93,800
Diiuted eamings per share Rupees 3.53 3.10

49



Pakistan Intarnatienal Contalnar Tarminal Limitad Annual Repart 2007

YT ]
r!Q O NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED JUNE 30,2007

29, FINANCIAL INSTRUMENTS
Interest rate risk
Interest rate risk is the risk that the value of financial instruments wiil fluctuate due to change In the interest rates. The

Company manages this risk through risk management strategies. Interest rate risk of the Company's financial assets and
financial liabilities can be evaluated from following schedule,

2007 2008

INTEREST BEAHING NON- INTEREST BEARING NON-
Lessthan | Oneto | Morethan INTEREST lassthan | Oneto | More thmn INTEREST
oneyenr | AveYear | Fhee Year Yol BEARING Tot! oneyear | FiveYear | Flve Year Toml BEARING Tot|
(Rs.in thousends) {Ruinth 3]
Financinl sessis:
Lorg-term deposits - - - - 20,079 50072 = = = = 5,050 8,060
Trade debts - unsecured,
corsldered good - - = = 1570% 15755 - - - - 163,309 168303
Deposits and ather
recetyahles A, 7IR - - 4728 6505 11538 - - - = 3591 isn
Short term imesmerms 5298 - - SU2ER I8ITU6 481004 - - - - 537035 33,703
Cash amd bank balsnces 329,782 - - vy Py v 50,754 180,540 244 RE - - 244,683 511,759 756442
403,508 = - AIB08 _ &77,184 108007 _ 24564 = = MARES  TASEI2  DI0S05
Flinancial Dkt
Lorg-term firsncing -
secursd 140,843 745321 S&7. 291 1472458 - 1473458 128032 &a1480 584,196 1594717 - 1593717
Linbilities against meets
subjerct to findnce lesse 85925 251,003 1iIA4Ed 451411 - 4514 37545 38337 - &,772 - 63,772
Accrued interest on long-
berm firencing - - - - Q.7 43,793 - - - - 3594 23,934
Trade paysh et and
other [iabilitkes - - - - 181844 161,548 - - - - 11419 214,191
237,708 PPA3I3 YOO.773 1924856 J0S 7M1 2130807 155,577 9716 584,198 1657489 2381851 1B05474

Effective interest rates for the monetary financial assats and liabilities are mentioned in the respeciive notes to the financial statements.
Cradit risk

Cradit risk represents the accounting loss that would be recognized at the reporting date if counter parties failed to perform as
contracted. The Company’s exposure to the credit risk is limited to the extent of trade debtors. The Company attempts to contral credit

risk associsted with the carrying amount of its receivables by monitoring credit exposures, limiting transactions with spedfic customers
and continuing assessment of credit worthiness of such customers.

Liquidity risk

The Company applies prudent risk management policies by maintaining sufficient cash and bank balances and by keeping committed
cradit lines.

Currency risk and foreign exchange risk menagemant

Foreign currency risk is the risk that the value of a financial asset or a liability will fluctuate due to a change in foreign exchange rates. It
arises mainly where receivables and payables exist due 1o transactions in foreign currency, Financial liabilities include Rs, 1,473.455
{2006: Rs. 1,561.115) milllon which are subject to currency risk expasure. The Company |s not exposed 1o farelgn exchange risk as the
majority of its billing is foreign currency based.

Fair value of finandal Instrumants

The carrying value of all finandial assets and liabiiities reflected in the financial staterents approximate their fair values.

30. UNAVAILED CREDIT FACILITIES

As at the balance sheet date, the Company has unavailed eredit facility from a bank amounting to Rs. 151.500 (2006; Rs. 150.825) million,
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5n. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

314 The aggregate amount, charged in the finandal statements for the year are as follows:

2007 2006
Chief Chlef
Exacutive  Directors Executives Executive Directors Exacutives

Reniiifiaration {Rs.in thousands)
{incuding bonus) 6417 16,616 6,797 5,084 13334 4,784
Housing rent 1,320 3,480 1,404 1,220 3,200 1,148
Retirement benefits 367 966 390 823 1,888 759
Medical Allowance 440 1,160 468 407 1067 383
Utilities 440 1,160 468 407 1,067 383
Conveyance 132 465 305 132 389 217

9,116 23,847 9,831 8073 20945 7,674

Mumber 1 8 ] 1 3 5

The Chief Executive, some of directors and executives of the Company are also provided with the use of the Company
maintained car, club memberships and medical benefits in accordance with their terms of service.

3z. RELATED PARTIES TRANSACTIONS
The related parties include major shareholders, entfties having directors in common with the Company. directors and other

key management personnel. Transactions with related parties, other than remunerstion and benefits to key management
personnel under the terms of thelr employment and transactions with such reflected elsewhere in these financial statements

are as under:
2007 2006
—— (Rs,in thousands) —
Major shareholders
Pramier Mercantile Services (Private} Limited
Stevedoring charges 271,876 209,586
Storage charges 24,585 19,673
Jahangir Siddigui and Company Lirnited
Purchase of TFCs 61,226 -
Entities having directors in common with the Compamy
Premier Software (Private} Limited
Software maintenance charges 1,710 1,705
Marine Services (Private) Limited
Revenue frem container handling 68,374 7.924
Port Link international (Private) Limited
Revenue from container handling 39018 6,583
AMI Pakistan (Private) Limited
Revenue from container handling 230 40
Travel Club (Private) Limited
Travellng expenses 3,428 3,880
Squdi Pak Leasing Company Limited
Certificate of investments 100,000 50,000
Lease payments 15,163 16,330
Profit on certificate of investments 13,137 2612
Sitaff retirement contvibution plan
Contribution to staff provident fund 5400 4,601

321 Balance outstanding with related parties have been disclosed In the respective notes to the financlal statements.

32 The above transactions with related parties are emtered into on anrm's length basis,
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2007 2006
— (Rs.In thousands) —
33, CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 520,118 450,580
Adjustments for non-cash items:
Depreciation 212,856 141,869
Amortisation 28,021 15,331
Pravision for staff compensated absences 1,861 5,068
Finance costs 179,493 88,963
Unrealised galn on Investment (5,595} {3,203)
Interest income (59,090) (38,502)
Gain on disposal of fixved assets {1,020} -
Pravision for doubtiul debts no longer required (1.505) -
356,021 208,526
Oparating profit before working capital changes B76,139 659,106
(Increase)/decrease in current assets
Stores and spares (49,960) (45,582)
Trade debits 30,483 (43,964)
Advances, deposits, prepaymenis and other recelvables (14,480) (17 ,861)
(33,577) (107,407)
842,162 551,699
Incransa/{decraass) in current llabilities
Accaued financial charges 59,380 15027
Trade payables and other liabilities {51,115) 78,553
Cazh generated from operations 850,427 645279

4. DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorised for issue by the Board of Directors of the Company on August 22, 2007.

35. DIVIDENDS

The Board of Directors in their board meeting held on August 22, 2007 have recommended a stock dividend for the year ended June 30,
2007 through the issue of bonus shares In the proportion of one (1) ordinary share for every five (5) ordinary shares held - 20%

{200&: NIL). The Directors have also proposed a final dividend for the year ended June 30,2007 of Re. 1.00 - 10% (2006:Re. 1.00-10%) per
perference share. Tha Financial statements for the year ended June 30,2007 do not include the effact of the final dividend which will be
accounted for in the Finandal statements for the year ending June 30,2008,

36, CORRESPONDING FIGURES

Certain prior year's figures have been reclassified consequent upon certain changes in current year's presentation for more appropriate
comparison, Material reclassifications include storage charges which have been reclassified to "storage charges” within "terminal
operating cost - others®

37. GENERAL

Amounts have been rounded off to the nearast thousand rupee unless otherwise stated.

Capt. Zafsr Igbal Awan Ansim Azim Siddiqui
CHIEF EXECUTIVE DIRECTOR
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NUMBER OF SHARE HOLDING
SHAREHOLDERS FROM T TOTAL SHARES HELD

397 1 100 30,950

921 101 500 424486

558 501 1000 397,023

317 1001 5000 760,715

58 5001 10000 458,043

14 1000 15000 172,033

10 15001 20000 178,085

10 20001 25000 241,200

10 25001 30000 290,015

5 3000 35000 169,212

L] 350M 40000 229,100

2 AGGM 45000 86,000

& 45001 50000 292,545

2 35001 60000 119,404

1 65001 70000 67,950

1 95001 100000 98,600

1 115001 120000 118,808

1 120001 125000 125,000

1 135001 140000 140,000

1 150001 155000 155,000

3 175001 180000 533,920

1 185001 200000 200,000

3 245001 250000 750,000

1 250001 255000 250,150

1 255001 260000 258,650

1 470001 475000 471,400

1 490001 495000 494,000

1 610001 615000 612,458

1 635001 640000 639,500

i 67000 675000 675,000

2 795001 800000 1,595,142

1 975001 980000 978,739

1 995001 1000000 995,300

1 1020001 1025000 1,025,000

1 1235001 1240000 1,236,764

1 1385001 1320000 1,388,400

1 1575001 1580000 1,572,500

1 17800017 1785000 1,780,427

1 4200001 4205000 4,200,250

1 11910001 11915000 11,913,639

1 13455001 13660000 13,659,601

1 26005001 26010000 26,005,750

2,349 75,800,800
CATEGORIES OF SHAREHOLDERS NUMBER OF SHAREHOLDERS TOTAL SHARES HELD PERCENTAGE
INDIVIDUALS *® 2,260 9,729,046 12.84
INVESTMENT COMPANIES 48 14,904,924 19.66
INSURANCE COMPANIES 3 B44,136 1.11
JOINT STOCK COMPANIES 10 27,861,259 36,76
FINANCIAL INSTITUTIDN(S) 8 612,149 0.81
MODARABA & MUTUAL FUNDS 15 9,893,943 13.05
FOREIGN INSTITUTIONS 2 11,914,043 15.72
OTHERS 5 41300 0.05
TOTAL 2,349 75800800 100

*INCLUDES 1467 CDC BENEFICIAL OWNERS AS PER LIST APPEARING ON CDS.



Pakistan International Container Terminal Limited Annual Report 2007

&=
l'!g [ PATTERN OF SHAREHOLDING (ORDINARY SHARES)

AS AT JUNE 30,2007

Additional Information (Ordinary Shares)

Categories of Shareholders No. of Shareholders Number of Shares Held Percentage

ASSOCIATED COMPANIES, UNDERTAKING AND
RELATED PARTIES:

PREMIER MERCANTILE SERVICES (PVT) LTD 1 26,009,750 34.31

NIT and ICP - - -

DIRECTORS, CHIEF EXECUTIVE OFFICER, AND THEIR
SPOUSE AND MINOR CHILDREN:

HALEEM AHMED SIDDIQUI 4,990,849

SABA HALEEM SIDDIQUI 297,021

AASIM AZIM SIDDIQUI 302,699

SHARIQUE AZIM SIDDIQUI 297,199

DANISH AZIM SIDDIQUI 297,021

CAPT.ZAFAR IQBAL AWAN 500

Sub-Totals : 6 6,185,289 8.16
EXECUTIVES:

MASOOD A.USMANI 1 1,880 0.00

PUBLIC SECTOR COMPANIES AND CORPORATIONS - - -

BANKS, DFIs, NBFls, INSURANCE COMPANIES,
MODARBAS AND MUTUAL FUNDS 26 11,350,228 14.98

JOINT STOCK COMPANIES, INVESTMENT COMPANIES,

FOREIGN INVESTORS AND OTHERS 62 27,737,037 36.59
INDIVIDUALS - LOCALS 2,253 4,516,616 5.96
Grand totals : 2,349 75,800,800 100.00

SHAREHOLDERS HOLDING 10% OR MORE VOTING INTEREST

PREMIER MERCANTILE SERVICES (PVT) LTD 1 26,009,750 34.31
JAHANGIR SIDDIQUI & CO. LIMITED 1 13,659,601 18.02
AEOLINA INVESTMENTS LIMITED 1 11,913,639 15.72

DETAILS OF PURCHASE/ SALE OF SHARES BY DIRECTORS,
CEO, CFO, COMPANY SECRETARY AND THEIR SPOUSES
OR MINOR CHILDREN DURING THE YEAR ENDED JUNE 30,2007

RATE RS.PER

NAME DATE OF SALE NO. OF SHARES SHARE

Mr. Aasim Azim Siddiqui 01-02-2007 2,000 54.00
Mr. Aasim Azim Siddiqui 08-02-2007 2,000 53.25
Mr. Aasim Azim Siddiqui 09-02-2007 2,000 53.60
Mr. Aasim Azim Siddiqui 09-02-2007 2,000 54.30
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AS AT JUNE 30,2007
NUMBER OF SHARE HOLDING
SHAREHOLDERS FROM T0 TOTAL SHARES HELD
1 1 100 51
500 101 500 89,308
31 501 1000 20,881
40 1001 5000 79688
6 5001 10000 43,658
2 10001 15000 22991
2 25001 30000 56,424
1 55001 60000 57,734
1 130001 135000 130,625
1 2495001 2500000 2,500,000
1 3595001 3600000 3,600,000
1 4445001 4450000 4,449,320
1 6945001 6950000 6,949,320
591 18,000,000
CATEGORIES OF NUMBER OF
SHAREHOLDERS SHAREHOLDERS TOTAL SHARE HELD PERCENTAGE
INDIVIDUALS * 582 305514 1.720
INVESTMENT COMPANIES -] 13,963,156 7757
INSURANCE COMPANIES . - =
JOINT STOCK COMPANIES 2 3,600,705 20.00
FINANCIAL INSTTTUTION(S) - - =
MODARABA & MUTUAL FUNDS 1 130,625 a.73
FOREIGN INSTITUTIONS - - =
TOTAL 591 18,000,000 100.00

* INCLUDES 390 CD)C BENEFICIAL OWNERS AS PER LIST APPEARING ON CDS,
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Additional Information (Preference Shares)

Categories of Shareholdars No.af Sharaholders Shares Hald Pesrcantage

ASSOCIATED COMPANIES, UNDERTAKING AND RELATED PARTIES:
PREMIER MERCANTILE SERVICES (PVT) LTD 1 3,600,000 20.00
NIT and ICP - -

DIRECTORS, CHIEF EXECUTIVE OFFICER, AND THEIR
SPOUSE AND MINOR CHILDREN = =

EXECUTIVES s -
PUBLIC SECTOR COMPANIES AND CORPORATIONS s -

BANKS, DFis, NBFis, INSURANCE COMPANIES, MODARBAS AND

MUTUAL FUNDS 3 2,688,359 14.93
JOINT STCCK COMPANIES AND OTHERS 5 11,406,127 63.37
INDIVIDUALS - LOCALS 582 305,514 1.70
Grand totals L1 | 18,000,000 100.00

SHAREHOLDERS HOLDING 10% OR MORE

PREMIER MERCANTILE SERVICES (PVT) LTD 1 3,600,000 20.00
PAKISTAN KUWAIT INVESTMENT CO.(PVT) LTD. 1 2,500,000 13.89
AQEEL KARIM DHEDHI SECURITIES (FVT) LTD. 1 4,449,320 24.72
J5 GLOBAL CAPITAL LIMITED 1 6,949,320 38.61

DETAILS OF PURCHASE/ SALE OF SHARES BY DIRECTORS,
CEQ, CFQ, COMPANY SECRETARY AND THEIR SPOUSES NIL
OR MINOR CHILDREN DURING THE YEAR ENDED JUNE 30, 2007



The Company Secretary

Pakistan internationa Container Termina: Limited
2nd Fioor, Business Miaza,

Murmntaz Hassan Road

Karachl

1 /We, of

being member of Pakistan internationa Container Termina Limited and hoider of Ordinary Shares as per Share Register
Foilo No. and/or CDC Participant 1.D. No. hereby appoint Me/Mrs/Miss of
{fun address) as my/us proxy to attend, speak and vote for me/us and on my/our beharf
at the Sixth Annuai Generai Meeting of the Company to be heid on Saturday, August 29, 2007 and at any adjournment thereof.

Signed this day of 2007
Witnesses:
1. Name Signature an
Rs.5/-
Revenue
Address S
CNiC No.
Signature
2 Name
Address
CNiC No.
Signature
Notes:
1. A member entitied to attend and vote at the meeting may appoint another member as his/her proxy who shan have such
rights as respects attending, speaking and voting at the meeting as are avahabie to a member.
2 The proxy in order to be vaiid must be signed across Five Rupees Revenue Stamp and shouid be deposited with the Company
not iater than 48 hours before the time of hoiding the Meeting.
3. The proxy shai authenticate his/her identity by showing his/her ariginai CNiC or originai passport and bring foiio number at
the time of attending the meeting.
4, Signature shouid agree with the specimen signature registered with the Company,
5. CDC sharehoiders and their Proxies must attach either an attested phaotocopy of their Nationan identity Card or Passport with
this Proxy Form.
6. in case of proxy by a corporate entity, Board of Directors resoiution/power of attorney with specimen signature and attested

copies of CNC or Passport of the proxy shaii be submitted aiong with the proxy form.





