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NOTI CE OF ANNUAL GENERAL MEETI NG

Noticeis hereby giventothe Menbers that the 34th Annual General Meeting of the sharehol ders
of NAKSHBANDI INDUSTR ESLIMTEDwi || be hel d at the Registered O fice of the Conpany
at H23/4A, Landhi Industrial Area, Karachi, on Tuesday, Cctober 31, 2006 at 2:30 p.m to
transact the fol | ow ng busi ness :

1 To recei ve, consider and adopt the Drectors’ Report, Audited Accounts of the Gonpany and
Audi tors Report thereon for the year ended June 30, 2006.

2 To appoi nt Auditors for the Year 2006- 2007 and fi x thei r renunerati on.

3 To transact any other ordi nary busi ness wththe permssionof the Chair.

By G der of the Board
RAUF DAWOOD
Karachi : Septenber 30, 2006 Conpany Secretary

NOTES :

1 The Shar e Transfer Books of the Conpany will renai n cl osed fromQct ober 26, 2006 to
Novenber 4, 2006 (bot h days i ncl usi ve) .

2 Anenber eligibletoattend and vote at this neeting nay appoi nt anot her nenfoer as hi s / her
proxy. Proxies inorder to be effective nust be recei ved by t he GConpany at the Regi st ered
G fice of the Gonpany dul y st anped and si gned not | ater than 48 hours bef ore t he neeti ng.

3 Shar ehol der s who have deposited their shares into Gentral Depository Gonpany of Paki stan
Limtednust bringtheir igina Grd(ONQ or 0iginal Passport at thetineof attend ngthe
neeting. |f proxies are granted by such sharehol ders t he sane nust be acconpani ed with
attested copi es of the QN Cor the Passport of the beneficia owners. Representative of corporate
nenber s shoul d bring t he usual docurnents required for such purpose.

4 A Proxy nust be a nmenber of the Conpany.

5 Shar ehol ders are requested to i nmedi atel y notify the change of addressif any.
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DI RECTORS REPORT

Your Drectors are presentingthe 34th Annual Report together with the audited financi al statenents
of the Gonpany for the year ended June 30, 2006.

FI NANCI AL RESULTS Rupees
Loss bef ore taxati on

(after charging depreci ationof Rs. 134, 551, 286) (74,977, 698)
Povisionfor taxati on (21. 000, 000)
Loss after taxation (95, 977, 698)
Accumul at ed Profit brought forward 457, 609
Transfer fromGneral Reserve 58. 000, 000
Accumul at ed Loss carried f orward (37,520, 089)

Despitethe effortstoutilizethe capacity in order to achi eve quantitati ve sal estargets, the
Conpany’ s bottomline ended with al oss, the mai n reasons bei ng i ncrease i ninput costs
including rawnaterial s, packing naterial s, water and gas charges together with sharp rise
infinancial costs. Being export oriented conpany, the increased costs cannot be passed
onto the custoners due tolong termcommtments in the present gl obal conpetitive
envi ronnent s.

EARNI NG PER SHARE
Earni ng per share (BPS is Rs. 3.47 (mnus), being negative duetol oss for the year.
ECONOM C OUTLOOK

The news of cotton cropthis year i s not encouragi ng that may push the prices of the commodity
further upwards. Qher inflationary factors are al so acti ve. The econonic grow h nay t hus be
hanper ed. Though t he gover nnent has cone t o support the val ue added textil e sectors through
neasur es | i ke encour agi ng resear ch and devel opnent i n order to i nprove product quality and
swappi ng | oans obt ai ned fromJanuary 2003 onwar ds fromconmerci al banks for inport of

nmachi nery with fixed priced | oan fromSt at e Bank of Paki stan, the neasures rel atively seem
insufficient inthe present scenario. Mich i s needed fromt he gover nnent side to achi eve a
sust ai habl e posi ti on.

FUTURE PROSPECTS

Athoughwe arestrivingtoinprove the profitability by strengtheni ngthe diversified custoner base
on one hand and managi ng i nput cost s t hrough hi gher efficiency | evel s on the ot her, we do not
expect toachievethe desired profitability level intheinmediate future dueto continuousrisein
cost of doi ng busi ness donestically and falling prices of finished products of hone textiles and
tovel sintheinternational narkets.
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CORPORATE GOVERNANCE

The Statement of Conpliance with the Best Practices of Code of Corporate Governance i s
annexed.

The directors have taken al | necessary neasures in order to conply with the Gode of Corporate
Governance i naccordance wththelistingrul es of the stock exchange and state that:

€] The financi al statenents for the year ended June 30, 2006, prepared by t he nanagenent of
the Gonpany, present fairly the Gnpany’ s state of affairs, theresults of its operations,
cash fl ows and changes i n equi ty.

(o] The Gonpany has nai nt ai ned t he proper books of accounts.

© Inpreparation of the financial statenents, appropriate accounting policies have been
consi stently applied and t he accounti ng esti nat es are based on prudent j udgnent .

(o] International Accounting Sandards, as applicabl e in Paki stan, have been followed i n
preparationof thefinancia statenents, andthe non-applicability, if any, has been adequatel y
di scl osed.

® The sound systemof internal control s has been effectively i npl enented and i s bei ng

conti nuousl y noni tored. The process of revieww || continue and any weaknesses i n control s
w | be renoved.

)] There are no significant doubts about the Gompany’s ability to continue as a goi ng
concer n.
9 Thereis nonaterial departure fromthe best practices of corporate governance as defi ned

inthelistingregulations of the stock exchange.

0 Ther e ar e no out st andi ng dues on account of taxes, |evies and charges except of a nornal
and routi ne nat ure.

)] During the year, none of the Drectors, CBEQ (FQ Gonpany Secretary and t hei r spouse
and ninor chil dren has traded i nthe shares of the Conpany.

Key operating and financial datafor thelast six years inasummarized formis annexed.
The present Audit Commttee conprises of:

1 M. JunaidHyi Latif (Chal rnan).

2 M. HnmdHyji Latif.

3 M. HaniyaAsif

The Audit Cormittee hel d four neetings during the year.
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BOARD OF DI RECTORS

The | ast el ection of the Board of O rectors was hel d on March 31, 2005 for atermof three years.
During the year, M. Ashfaq Ahmed A Ghaffar resi gned and was repl aced by M. Hani ya Asif. The
Boar d wel cones Ms. Hani ya Asif as newD rector and appreci ates the contribution of the outgoi ng
Drector M. Ashfag Ahned A Ghaffar.

Four neetings of Board of Drectors were hel d duringthe year. Attendance by thedirectorsis as
fdlove:

. Mistafa A Razak
. Mirtaza A Razak
. Miharmad Asi f A Ghaffar (Chi ef Executive)

DI RECTORS ATTENDANCE
M. A Razak Hyji Sattar (Chai rnan) 2
M. Hanmid Hyji Latif 4
M. Junaid Hyji Latif 3
M. Ashfaq Ahned A Ghaffar 1
M. Hani ya Asi f 1
M 3
M 4
M 3

Leaves of absence were granted to the directors who coul d not attend t he Board neeti ng.
AUDI TORS

The auditors Ms Khal i d My i d Rahnan Sarfaraz Rehi ml gbal Rafi g, (hartered Accountants, retire at
the forthcom ng Annual General Meeting of the Conpany to be hel d on Gct ober 31, 2006, and,
being el igible offer thensel ves for reappoi nt nent.

PATTERN OF SHAREHOLDI NG

The pattern of sharehol di ng as on June 30, 2006 prepared i n accordance w t h t he requi renent s of
t he Gode of Qorporate Gvernance i s annexed tothis report.

For and on behal f of the Board

A. RAZAK HAJlI SATTAR
Chai r nan
Karachi :
Dated : Sept enber 30, 2006 .
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M SSI ON STATEMENT

Qur mssionis to nmanage and oper at e t he Conpany i n a nanner
that alons continuedgronhand profitability wthout highriskfor
investors, custoners or enpl oyees. Ve dothis by offeringqual ity products
toour custoners, by constantly strivingtoinprove our products to neet or exceed
our custoners’ needs, al |l ow ng us to prosper as a busi ness, and to provi de
st abl e, secure i ncone and enpl oynent for our enpl oyees and a r easonabl e

returnfor our stake hol ders, the owners of our busi ness.

VI SI ON STATEMENT

The future of our Industry wll be characteri zed
by tough conpetition. Infuture, wew !l be constrai ned
of capacity utilization, tough and sl uggi sh narket and ri si ng cost
but wew | strivehardto be ableto nake profit and thus creat e val ue

for our stake hol ders and t o conti nue as a successful conpany.
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YEAR W SE STATI STI CAL  SUMVARY

Year Ended June/September 30, 2006 2005 2004 2003 2002 2001
TOWEL PRODUCTION SUMMARY
Towel (Kgs, 000) 4666.00 3,664.00 4,979.00 289400 1,695.00 1,487.00
CLOTH PRODUCTION SUMMARY
Cloth (Sg.mtr, 000) - - - - 1,381.00 3,834.00
ASSETS EMPLOYED ( Rs. in million)
Fixed Assets 168023 1,34956 1,091.77 1,037.16 1,052.54 687.38
Investments, Long term

Advances and Deposits 3.70 1.76 0.38 0.45 0.27 0.27
Current Assets 1,08271  1,073.31 1,287.79  1,091.53 798.80 659.93
Total Assets Employed 2,766.64 2,424.63 2,379.94 2,129.14 1,851.61 1,347.58
FINANCED BY
Shareholders’ Equity 516.63 467.36 478.70 377.49 429.41 429.71
Surplus on revaluation property 338.44 0.00 0.00 0.00 0.00 0.00
Long Term Liabilities 328.95 518.85 580.01 500.50 510.00 167.38
Obligation under Finance Lease 19.50 1.64 2.52 13.09 25.39 30.41
Deferred Liabilities 21.29 17.31 33.11 32.88 36.74 36.86
Current Liabilities 154183 141947 128560 1,205.18 850.07 683.21
Total Funds Invested 2,766.64 2,424.63 2,379.94 2,129.14 1,851.61 1,347.57

TURNOVER & PROFIT

Turnover (Net) 193845 133542 1,991.87 1,14710 1,09498 1,185.62
Gross Profit 215.83 176.28 242.51 145.87 196.45 200.91
Operating Profit 70.13 65.24 79.21 40.68 102.41 107.25
(Loss)/Profit Before Taxation (74.98) 0.12 26.22 (49.77) 19.22 36.54
(Loss)/Profit After Taxation 95.98) (11.33) 10.69 (51.67) 8.77 26.44
Dividend 0.00 0.25 0.25 0.25 9.08 13.62
Transfer (from)/to Reserves 0.00 (11.00) 10.00 (51.00) 0.00 12.00
(Loss)/Profit C/F (37.52) 0.46 0.79 0.35 1.28 1.58
Financial Charges 144.31 65.10 52.03 90.46 83.31 68.71
(Loss)/Earning per share (3.47) (0.47) 0.45 (2.85) 0.48 1.46
Breakup value of shares (Amount in Rupees)

No. of Shares 33,889,586 24,207,040 24,207,040 18,155,280 18,155,280 18,155,280
Capital + Rev.Reserves 516,628,571 467,316,531 478,949,594 377,484,290 429,408,133 429,711,631
Breakup Value 15.24 19.30 19.79 20.79 23.65 23.67
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STATEMENT OF COWPLI ANCE W TH THE BEST PRACTI CES OF
CORPORATE GOVERNANCE

Thi s statenent i s bei ng presented to conply wth the Gode of Gorporate Gver nance contai ned i n
Regul ation Nb. 37 of listingregul ations of Karachi S ock Exchange (Quarantee) Limted for the
pur pose of establ i shing a franework of good gover nance, whereby a | i sted conpany i s nanaged i n
conpl i ance w th t he best practice of corporate gover nance.

The conpany has appl i ed t he princi pl es contai ned i nthe Gde i nthe fol | ow ng nanner:

1 The conpany encour ages represent ati on of i ndependent non-executive directors and di rectors
representingmnority interest onits Board of Orectors. A present the Boardincl udes at | east 2
i ndependent non-executi ve di rectors representi ng ninority sharehol ders.

2 The Drectors have confirned that none of themis servingas adirector innorethantenlisted
conpani es, incl udi ng t hi s Conpany.

3 Al theresident directors of the Gonpany are regi stered as t axpayers and none of t hemhas
defaul ted i n paynent of any | oan t o a banki ng conpany, a DFl or an NBF or, bei ng a nenbper
of a stock exchange, has been decl ared as a defaul ter by that stock exchange.

4 (ne casual vacancy that occurredinthe Board on dat ed 27t h Gt ober, 2005 were fi el d up by
the director onthe sane day t hereof .

5 The Gonpany has prepared a * S atenent of B hi cs and Busi ness Practi ces’, whi ch has been
signed by al | the directors and enpl oyees of the Conpany.

6 The Boar d has devel oped a nissi on &vi si on stat enent, overal | corporate strategy and si gnifi cant
pol i ci es of the Gonpany. Aconpl ete record of particul ars of significant policiesa ongwth
t he dat es on whi ch t hey wer e approved or anended has been nai nt ai ned.

1 Al the povers of the Board have been dul y exer ci sed and Boar d has t aken deci si ons on nat eri al
transactions, incl udi ng appoi nt nent and det erninati on of renunerati on and terns and condi ti ons
of enpl oynent of the CEOand ot her executi ve directors, have been taken by t he Boar d.

8 The neet i ngs of the Board were presi ded over by t he Chai rnman and, in his absence, a director
el ected by the Board for this purpose and the Board net at | east once in every quarter.
Witten notices of the Board neetings, al ong w th agenda and wor ki ng papers, were circul at ed
at | east seven days before the neetings. The minutes of the neeting were appropriately
recor ded and ci rcul at ed.

9 The Board arranged one orientation course for its directors during the year to appri se t hemof
their duties and responsibilities.

10. The Board has approved appoi nt nent of CGFQ Conpany Secretary and Head of | nternal
Audit, includingtheir renunerati on andterns and conditions of enpl oynent, as deter m ned
by the CEQ

11 Thedirectors’ report for this year has been prepared in conpliance wth the requirenents of
the Gode and ful |y describes the salient natters required to be di scl osed.
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14.

16.

17.

The financial statenents of the Gonpany were dul y endor sed by CEOand GFObef or e appr oval
of the Board.

The directors, CEOand executives do not hol d any i nterest inthe shares of the Conpany
ot her than di scl osed inthe pattern of sharehol di ng.

The Gonpany has conpliedwth al | the corporate and financial reporting requirenents of the
Code.

The Board has formed an audit committee. It conprises 3 nenbers, all of themare
non- execut i ve di rectors.

The neetings of the audit conmttee were hel d at | east once every quarter prior to approval of
interimand final results of the Gonpany and as required by the Gde. The terns of reference
of the committee have been forned and advi sed to the conmttee for conpliance.

The Board has set-up an effectiveinternal audit function.

The stat utory audi tors of the Gonpany have confirned t hat they have been gi ven a sati sfactory
rating under the qual ity control reviewprogramme of Institute of Chartered Accountants of
Paki stan, that they or any of the partners of thefirm their spouses and mnor chil dren do not
hol d shares of the Gonpany and that the firmand all its partners arein conpliancewth
International Federation of Accountants (1 FAQ gui del i nes on code of et hics as adopt ed by
Institute of Chartered Accountants of Paki stan.

The statutory audi tors or t he persons associ at ed w t h t hemhave not been appoi nted t o provi de
ot hers servi ces except i naccordancewththelistingregul ations andthe auditors have confirned
that they have observed | FACgui delines inthis regard.

W confirmthat all other naterial principles contai nedinthe Gxde have been conplied wth.

h behal f of the Board of Oirectors
MUHAMMAD ASI F A. GHAFFAR
Chi ef Executive

Karachi :
Dated : Sept enber 30, 2006.
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REVI EW REPORT TO THE MEMBERS ON STATEMENT OF COWVPLI ANCE
W TH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

¢ have revi eved the S at enent of Conpl i ance wththe best practices contai nedinthe Gde of Qrporate
Gover nance prepar ed by the Board of O rectors of Nakshbandi I ndustries Linited, to conply wththe
Li sting Regul ation No. 37 of the Karachi & ock Exchange where the Gonpany i s |i st ed.

The responsi bi lity for conpliance with the Gode of Gorporate Gvernanceis that of the Board of
Drectors of the Gnpany. Qur responsibilityistoreview tothe extent where such conpl i ance can
be obj ectivel y verified, whether the Satenent of Gonpliance reflects the status of the Gnpany’ s
conpl i ance wi th t he provi si ons of the Gode of Gorporate Gvernance and report if it does not. A
reviewislimtedprinarilytoinquiries of the Gonpany personnel and revi ewof various docunent s
prepar ed by t he Gonpany to conpl y wi th t he Code.

As part of the audit of financial statenents we are requiredto obtai nan understandi ng of the
accounting and i nternal control systens sufficient toplanthe audit and devel op an ef f ecti ve audi t
appr oach. & have not carried out any speci al reviewof theinternal control systemto enabl e usto
express an opi nion as to whether the Board' s statenent oninternal control covers all control s and
the effecti veness of suchinternal contra s.

Based on our revi ew nothing has cone to our attention, whi ch causes us to believe that the S at enent
of Gonpl i ance does not appropriately reflect the Gonpany’ s conpliance, inall material respects,
wththe best practices containedinthe Gode of Gorporate Gvernance as appl i cabl e for t he year
ended June 30, 2006.

Karachi : KHALI D MAJI D RAHVAN SARFARAZ
Dat ed : Sept enber 30, 2006 RAHI M | QBAL RAFI Q
Chartered Account ant s
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AUDI TORS' REPORT TO THE MEMBERS

V% have audi t ed t he annexed bal ance sheet of NAKSHBANDI | NDUSTRI ES LI M TED as at June
30, 2006, andtherel ated profit &l oss account, cash fl owstatenent and stat enent of changes i n
equity together wth the notes formng part thereof, for the year then ended and we state t hat we
have obtai ned al | the i nfornation and expl anati ons whi ch, to the best of our know edge and bel i ef,
ver e necessary for the purposes of our audit.

It istheresponsibility of the conpany’ s nanagenent to establ i sh and nai nt ai n a systemof i nternal
control, and prepare and present the above said statenents in conformty wth the approved
account i ng standar ds and t he requi renent s of t he Gonpani es QO di nance, 1984. Qur responsi bility
i S to express an opi ni on on t hese st at enent s based on our audi t.

W& conduct ed our audit i n accordance with the audi ti ng standards as appl i cabl e i n Paki stan. These
standar ds require that we pl an and performthe audi t to obt ai n reasonabl e assurance about whet her
the above sai d statenents are free of any naterial msstatenent. Anaudit incl udes exanini ng, ona
test basis, evidence supportingthe anounts and di scl osures i nthe above sai d stat enents. An audit
al so i ncl udes assessi ng t he account i ng pol i ci es and si gni fi cant esti nat es nade by t he nanagenent ,
as wel | as, evaluating the overal | presentation of the above said statenents. Vé bel i eve that our
audi t provi des areasonabl e basi s for our opi nionand, after due verification, wereport that;

(@ inour opinion, proper books of accounts have been kept by the conpany as requi red by
t he Gonpani es O di nance, 1984;

(B inour opinion

) the bal ance sheet and profit and | oss account together w th the notes t hereon have
been drawn up in conformty w th t he Gonpani es O di nance, 1984, and are i n agr eenent
w t h t he books of accounts and are further i n accordance w th accounting pol i ci es
consi stently appl i ed, except for the changes referredinnote 3.1 w th whi ch we concur

i) theexpenditureincurredduringthe year was for the purpose of the conpany’ s busi ness;
and

i) the busi ness conduct ed, i nvest nents nade and t he expendi ture i ncurred during t he
year were in accordance w th the obj ects of the conpany;

(© inour opinionandtothe best of our i nfornationand accordingtothe expl anati ons givento
us, the bal ance sheet, profit &l oss account, cash fl owstatenent and st at enent of changes
inequity together wththe notes formng part thereof conformw th approved accounting
standar ds as appl i cabl e i n Paki stan, and, givetheinfornation required by the Gonpani es
Qdinance, 1984, inthe nanner so required and respectively give atrueandfair viewof the
state of the conpany’ s affairs as at June 30, 2006 and of the Loss, its cash fl ows and
changes inequity for the year ended; and

(d inour opinion, noZakat was deducti bl e at source under the Zakat and Wshr Q di nance,
1980, (XM 1 of 1980).

KHALI D MAJI D RAHVAN SARFARAZ
Kar achi : RAHI M | QBAL RAFI Q
Dat ed : Sept enber 30, 2006 Chartered Account ant s
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BALANCE SHEET AS AT
June 30, June 30,
2006 2005
NOTE Rupees Rupees
SHARE CAPI TAL & RESERVES
Aut hori sed Capi t al
50, 000, 000 O di nary Shares (2005 : 30, 000, 000)
of Rs. 10/- each 500, 000, 000 300, 000, 000
| ssued, Subscribed and Pai d - up Capital 4 338, 898, 560 242, 070, 400
Reser ves 5 215, 250, 100 224, 836, 020
Accumul at ed (Loss)/Profit (37, 520, 089) 457, 609
516, 628, 571 467, 364, 029
Surpl us on reval uati on property 6 338, 441, 900 -
NON- CURRENT LI ABI LI TI ES
Long t er ml oans 7 328, 950, 000 508, 850, 000
Liability agai nst assets subj ect tofinancel ease 8 19, 498, 272 1,637,231
Dferredliddlities 9 21, 286, 506 17,312,738
CURRENT LI ABI LI TI ES
Trade and ot her payabl es 10 294, 155, 374 295, 885, 620
Accrued i nt erest/ nar k- up 1 36, 088, 365 23,904, 315
Short termborrow ng 12 974, 559, 755 907, 976, 825
Grrent portionof longtermliabilities 13 216, 026, 259 174, 051, 679
Taxation 21, 000, 000 27, 650, 000
1,541, 829, 753 1, 429, 468, 439
CONTI NGENCI ES AND COVM TMENTS 14 - -
2, 766, 635, 002 2,424, 632, 437

The annexed notes fromlto 41l formanintegral part of these financial statenents.
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30TH JUNE, 2006

FI XED ASSETS
PROPERTY, PLANT AND EQUI PMENT

LONG TERM DEPOSI TS

CURRENT ASSETS

Sores, spares and chenical s

Sock-in-trade

Tr ade debt s

Loans and advances

Short termpr epaynent s

Qher recei vabl es

Taxat i on recover abl e

Cash and bank bal ances

MUHAMVAD ASI F A. GHAFFAR
Chi ef Executive

NOTE

16

17

19

21

June 30, June 30,
2006 2005
Rupees Rupees
1, 680, 229, 579 1, 349, 560, 023
3,699, 320 1, 758, 520
189, 591, 041 184, 880, 751
694, 993, 148 560, 259, 319
80, 201, 360 126, 781, 825
54, 643, 358 69, 152, 238
9, 000, 659 14, 273, 015
31, 606, 793 81, 684, 012
17,932, 755 24,087, 096
4,736, 989 12, 195, 638
1, 082, 706, 103 1, 073, 313, 894
2, 766, 635, 002 2,424, 632, 437

MURTAZA A. RAZAK

Drector
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2006

S es

st of sales

Goss profit

(per at i ng expenses

General &admini strati ve expenses
Sl | i ng expenses

(perating profit
FH nanci al charges

Q her operating charges
Vérkers' profit participationfund

(Loss)/Profit beforetaxation
Provisionfor taxation
- Qurent year's

(Loss) after taxation

(Loss) per share

The annexed notes fromlto 4l formanintegral part of these financial statenents.

MUHAMVAD ASI F A. GHAFFAR
Chi ef Executive

NOTE

24

8 B

27

For year ended

For ni ne nont hs

June 30, June 30,
2006 2005
Rupees Rupees

1, 938, 453, 103 1, 335, 417, 800
(1, 722, 624, 671) (1,161, 004, 136)

215, 828, 432 174, 413, 664

(50, 209, 943) (32, 528, 055)

(95,488, 912) (75, 929, 630)

(145, 698, 855) (108, 457, 685)
70, 129, 577 65, 955, 979
(144, 313, 815) (65, 099, 038)
(793, 460) (682, 948)
(145, 107, 275) (165, 790, 636)

(74,977, 698) 165, 293

(21, 000, 000) (112, 500, 000)

(95,977, 6998) (11, 334, 707)

(3.47) (0.45

MURTAZA A. RAZAK

Drector
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2006

For year ended For ni ne nonths

June 30, June 30,
2006 2005
Rupees Rupees
CASH FROM OPERATI NG ACTI VI TI ES
Net (Loss)/Profit beforetaxati on (74,977, 698) 165, 293
Adj ust nent For :
Depr eci ati on 134, 551, 285 97, 355, 537
Dferredlidilities 5, 622, 343 3,997, 351
H nanci al Char ges 144, 313, 815 65, 099, 038
Loss on sal es of fixed assets 11, 960 13, 061
284, 499, 403 166, 464, 987
Gash fl owfromoperating activities
bef or e wor ki ng capi tal changes 209, 521, 705 166, 630, 280
(I'ncrease)/Decrease in Qurrent Assets
S ores and spar es (4,710, 290) 1,590, 411
Sock-in-trade (134, 733, 829) (51, 412, 459)
Trade debtors 46, 580, 465 178, 009, 537
Loans and advances 14, 508, 879 96, 103, 502
Short termprepaynent s 5,272, 357 5, 625, 823
Qher recei vabl es 50, 077, 218 1,324,023
I ncrease/ (Decrease) inQurrent Liabilities
Trade and ot her payabl es (1,730, 245) 10, 510, 910
Accr ued nar k- up on fi nances - 16, 962, 483
(24,735, 445) 258, 714, 232
Cash generat ed fromoperating activities 184, 786, 260 425, 344, 512
Gatuity pai d (1, 648, 575) (19, 795, 785)
H nanci al (harges Paid (132, 112, 264) (48, 136, 555)
Dvidend Paid - (215, 641)
I ncone Tax Pai d (21, 495, 659) (11, 592, 650)
(155, 256, 498) (79, 740, 631)
Net cash fromoperating activities 29, 529, 762 345, 603, 881
CASH FLOW FROM | NVESTI NG ACTI VI Tl ES
H xed Gapi tal Expenditure (124, 548, 472) (356, 463, 039)
Sal e Proceeds of H xed Assets 2,763,000 1, 302, 000
Long TermDeposi ts (1, 940, 800) (1, 379, 415)
Net cash used inlnvesting Activities (1123, 726, 272) (356, 540, 454)
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For year ended For ni ne nonths

June 30, June 30,
2006 2005
Rupees Rupees
CASH FLOW FROM FI NANCI NG ACTI VI TI ES
R ght |ssue of shares at Prenmium 145, 242, 240 -
Long terml oans di sbur senent s 12, 000, 000 72,990, 000
ol i gati on under finance | ease di sbur senent s 13, 137, 070 -
Repaynent of Long Ter mLoans (156, 600, 000) (110, 750, 000)
Repaynent of F nance Lease (3,624,379 (9, 815, 116)
Net Cash fromfi nanci ng Activities 10, 154, 931 (47,575, 116)
Net (Decrease)/ | ncrease i n Cash and Cash Equi val ent (74,041, 579) (58, 511, 689)

Gash and cash equi val ent at t he begi nni ng
CGash and cash equi val ent at the end
CASH AND CASH EQUI VALENTS

Cash and bank bal ance
Short TermBor r ow hg

The annexed notes fromlto 41l formanintegral part of these financial statenents.

MUHAMVAD ASI F A. GHAFFAR
Chi ef Executive

(895, 781, 187)

(837, 269, 498)

(969, 822, 766)

(895, 781, 187)

4,736, 989
(974, 559, 755)

12, 195, 638
(907, 976, 825)

(969, 822, 766)

(895, 781, 187)

MURTAZA A. RAZAK

Drector
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STATEMENT OF CHANGES I N EQUITY
FOR THE YEAR ENDED JUNE 30, 2006

Bal ance as at (ctober 1, 2004
O vi dend pai d

(Loss) for the period ended
Transfer fromgeneral reserve
Bal ance as at June 30, 2005

I ssue of right shares

Premumof right shares

(Loss) for the year ended

Transfer fromgeneral reserve

Bal ance as at June 30, 2006

The annexed notes fromlto 41l formanintegral part of these financial statenents.

MUHAMVAD ASI F A. GHAFFAR
Chi ef Executive

Share Accumul at ed
Cypital Reser ves Profit/(Loss) Tord
Rupees Rupees Rupees Rupees
242,070,400 235, 836, 020 1,043,174 478,949,594
- - (250, 859) (250, 858)
- - (11,334,707) (11,334, 707)
- (11, 000, 000) 11, 000, 000 -
242,070,400 224,836, 020 457,609 467, 364, 029
96, 828, 160 - - 96, 828, 160
- 48, 414, 080 - 48, 414, 080
- - (95,977,698) (95,977, 698)
- (58, 000, 000) 58, 000, 000 -
338,898,560 215,250,100 (37,520, 089) 516, 628, 571

MURTAZA A. RAZAK

Drector
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2006

1 STATUS AND NATURE OF BUSI NESS

The Gonpany was incorporated in Pakistanas apubliclimted conpany andis quoted on
Karachi S ock Exchange. AnditsregisteredofficeissituatedinH23/4-Alandhi,Karachi. It is
principal |y engaged i n product i on and export of towel s and fabri cs.

2 STATEMENT OF COWPLI ANCE

These F nanci al S at enent s have been prepar ed i n accor dance wi t h t he appr oved accounti ng
standar ds as appl i cabl e i n Paki stan and t he requi renent s of t he Gonpani es O di nance, 1984.
Approved account i ng st andar ds conpri se of such I nternational Accounting S andards as notified
under the provi sions of the Gonpani es O di nance, 1984. Werever, the requirenents of the
Gonpani es O di nance, 1984 or D rectives i ssued by Securities and Exchange Gonmi ssi on of
Paki stan differ wththe requirenents of these standards, the requirenents of the Gonpani es
Qdinance, 1984 or the requirenents of sai d directives take precedence.

Sandards, interpretati ons and amendrent s t o publ i shed approved account i ng st andar ds
that are not yet effective

Fol | owi ng anendnent s t 0 exi sting st andards have been publ i shed t hat are nandat ory for
account i ng peri ods begi nning on or after January 1, 2006 or | ater peri ods:

i 1AS19 (Anendrent s) - Enpl oyee Benefits effective fromJanuary 1, 2006

i. IAS39HF nancial Instrunents:
Recogni ti on and Measur enent s -
Fai r Val ue (ution effecti ve fromJanuary 1, 2006

i. |IAS1Pesentationof H nancial
Satenents - Gapital O scl osures effective fromJanuary 1, 2006

iv | FR C4 Det ermni ng whet her an
Arrangenent contai ns a Lease effective fromJanuary 1, 2006

Adopti on of the above anendnents nay onl y i npact the extent of di scl osures presentedin
thefinancial statenents.

3 SUMMARY OF SI GNI FI CANT ACCOUNTI NG POLI CES
31 Accounting convention and basis of preparation

These fi nanci al st at enent s have been prepared under the historical cost convention
except for theleaseholdland, whichis statedat reval ued anount .

The preparation of financial statenentsinconfornity wth approved accounti ng st andar ds
requi res managenent to nake estinmates, assunptions and use judgnents that af f ect
the application of policiesandreportedanount of assets andliabilities andincone and
expenses. Estinates, assunptions and judgnents are continual | y eval uated and are
based on hi storical experiences and ot her factors, includi ng reasonabl e expectati ons of
future events. Revisions to accounting estinmates are recogni zed prospecti vel y
conmmenci ng fromt he peri od of revi sion.
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34

35

36

Saff retirenent benefits

The Gonpany oper at es an unfunded grat ui ty schene. Provi sion for enpl oyees gratuityis
nade annual |y for enpl oyees el i gi bl e for such benefits Gnpany operat es a provi dent fund
for enpl oyees wthagross sal ary of R, 9,000. And above. Equal contri buti on @8. 33%of
basi ¢ sal ary per nont h.

Pr ovi si ons

P ovi si on ar e recogni zed when t he conpany has a present | egal or constructive obligation
as aresult of past event andit i s probabl e that an outfl owof resources enbodyi ng
econonic benefitswll berequiredtosettletheobligationandareliabl e estinate of the
obl i gati on can be nade.

Taxati on

Provisionfor taxationis based onapplicabl etax | aws at the current rates of taxation.
Presently provisionfor current taxationis based onfinal tax regineinaccordancewth
t he provi si ons of section 154 of the I ncone Tax O di nance, 2001.

Property, plant and equi prent
Owned

perating assets are stated at cost | ess accunul at ed depreci ati on except for | easehol d
land whichis stated at reval ued anount .

Deprecationis chargedto profit and | oss account by appl yi ng reduci ng bal ance net hod.

Ful'l year’s depreciationis charged on additi on duringthe year whereas no depreci ation
i s charged on asset s di sposed during t he year.

Nornmal repai r and mai nt enance ar e charged t o i ncone as and when i ncurred. Mj or
reneval s and i nprovenent s are capital i zed.

@i n and | osses on di sposal of fixed assets aretakento profit and | oss account.
Leased

These are stated at the | oner of present val ue of nini numl ease paynent under t he | ease
agreenent and the fai r val ue of assets acqui red on | ease. Aggregat e anount of obligation
relatingtoassets supect tofinancel easeis accountedfor a net present value of liabilities.

Anortization of | eased assets ischargedtocurrent year’ s incone as part of depreciation
on the rate and basi s used for owned asset s.

Lease finance chargeis al |l ocated to accounting peri od inanmanner so as to provi de a
constant periodicrateof chargeontheoutstanding liability.

Capi tal work in progress

(ost and expendi t ure connect ed W t h speci fic assets incurred during the i npl enentation
periodis carriedunder this head. These aretransferredto fixed assets as and when
assets are avai | abl e for use.

| npai rnent of assets

Inaccordance wth | AS 36 assets are revi ewed for i npai rnent whenever events or changes
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i ncircunstances indicate that the carryi ng amount of theses assets may not be
recover abl e. Wienever the carryi ng anount of these assets exceed their recoverabl e
anmount, an i npai rnent | oss i s recognizedinthe profit and | oss account.

37 Fnancia instrunments

Al thefinancial assets andfinancial liabilities arerecognizedat thetinewenthe
npany becones a party tothe contractual provisions of theinstrunent. Al the financial
asset s are derecogni zed at the ti ne when t he Gonpany | ooses control of the contractual
rightsthat conprisethe financial assets. Al financia liabilities arederecogni zed at the
tinewhenthey are extinguishedthat is, whenthe obligationspecifiedinthe contract is
di scharged, cancel | ed, or expires. Ay gai ns or | osses on derecogni tion of the financi al
assetsandfinancial liabilitiesaretakentoprofit and | oss account currently.

38 Sores, spares and chemcal s

Sores, spares and chemcal s are val ued at the | owner of cost determned on t he novi ng
aver age net hod and net real i zabl e val ue except for itens intransit whichare val ued at
cost conpri si ng i nvoi ce val ue and ot her charges i ncurred t her eon.

39 Sock-in-trade

Rawnat eri al s are val ued at average cost and fi ni shed goods are val ued at | ower of
average cost and net real i zabl e val ue.

Vérk-in-process i s val ued at average cost of rawnaterial sincludinga proportionate of
nmanuf act uri ng over heads.

Vést e product s are val ued at narket rates.
3.10 Trade debts

Debt s consi deredirrecoverabl e arewitten off and provi sionis nade for debts consi dered
doubt ful .

3. 11 Cash & cash equi val ent

Gash and cash equi val ent conpri ses cash and bank bal ances. Short termrunni ng fi nances
that are payabl e on denand and forman integral part of the Gonpany’ s cash nanagenent
are i ncl uded as a conponent of cash equival ents for a purpose of the statenent of cash
fl ons.

3.12 Revenue recognition
Sales are recorded on dispatch of goods to buyers.
3.13 Borrow ng cost

Borrow ng cost incurred upto the date of comencenent of commercial production
arecapitalized. Al other borrow ng cost are recogni zed as expenses i nthe year in
whichthere areincurred.

3.14 Foreign currenci es

Pssets and liabilities in foreign currencies are translated into Pak rupees at
the rates of exchange prevailing at the year end except where exchange ri sk cover
has beenobtained for repaynent of liabilities in whichcaseratecontractedfor, is
used. Al other exchange differences aretakento profit and | oss account.
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315 Related party transactions

Al transactionsinvolvingrel ated parties arisinginthe nornal course of business are
conducted at armis length at normal conmercial rates onthe sane terns and condi ti ons
as third party transacti on usi ng val uati on nodes, as admssi bl e, except inextrenel y
rare ci rcunst ances where, subject tothe approval of the Board of Drectors, it isinthe

interest of the conpany to do so.

June 30, June 30,
2006 2005
Rupees Rupees
4 | SSUED, SUBSCRI BED AND PAI D- UP- CAPI TAL
17,296,260 Qdinary shares of R5.10/- eachfully
pai d-up i n cash 172, 962, 600 172, 962, 600
6,051,760 Qdinary shares of Rs.10/-each
issuedas fully paidright shares at
premumof Rs. 5 per share 60, 517, 600 60, 517, 600
859,020 Qdinary shares of Rs.10/-each
i ssued as bonus shar es 8, 590, 200 8, 590, 200
9,682,816 (Qdinary shares of Rs.10/-each
issuedas fully paidright shares at
premumof Rs. 5 per share 96, 828, 160 -
33, 889, 856 338, 898, 560 242, 070, 400
5 RESERVES
General Reserve
peni ng Bal ance 58, 000, 000 69, 000, 000
Less: Transfer to Profit &Loss Account (58, 000, 000) (11, 00O, 000)
- 58, 000, 000
Capital Reserve
Shar e Prenm um 166, 836, 020 166, 836, 020
Add: Premiumon R ght | ssue during t he year 48, 414, 080 -
215, 250, 100 166, 836, 020
215, 250, 100 224, 836, 020

6 SURPLUS ON REVALUATI ON OF PROPERTY, PLANT AND EQUI PMENT

The reval uati on was done by Ms Igbal A Nanji & GConpany ( an approved val uer from

Paki st an Bankers Associ ation) on Decenber 31, 2005.

Basi s of Reval uati on

Land rates are based on | ocal narket and usedto arrive at the present val ue.
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7 LONG TERM LOANS - Secured
Bank Al - Habi b Li nited Lhi on Bank Ltd.
PARTI CULARS Loan No. 2 Loan No. 3 Loan No. 4 Loan No. 5 Loan No. 6 Loan No. 1
Rupees Rupees Rupees Rupees Rupees Rupees
Qpeni ng bal ance as on July 01, 2005 50, 000, 000 52, 500, 000 90, 000, 000 100, 000, 000 - 105, 000, 000
(bt ai ned duri ng t he year - - - - 12, 000, 000 -
Qut st andi ng bal ance 50, 000, 000 52, 500, 000 90, 000, 000 100, 000, 000 12, 000, 000 105, 000, 000
Repai d duri ng t he year 20, 000, 000 15, 000, 000 20, 000, 000 10, 000, 000 3, 000, 000 15, 000, 000
30, 000, 000 37, 500, 000 70, 000, 000 90, 000, 000 9, 000, 000 90, 000, 000
Qrrent Portion
Qver dues - - - - - 15, 000, 000
Qurrent Miturity 20, 000, 000 15, 000, 000 20, 000, 000 20, 000, 000 6, 000, 000 30, 000, 000
20, 000, 000 15, 000, 000 20, 000, 000 20, 000, 000 6, 000, 000 45, 000, 000
Q osi ng bal ance 10, 000, 000 22, 500, 000 50, 000, 000 70, 000, 000 3, 000, 000 45, 000, 000
Sgnificant terns and condi ti ons:
Dat e of di sbursenent 17- Feb- 01 09- Aug- 02 19- Dec-03 18- Sep-04 21- Sep- 05 31-Dec 02
17- Feb- 01 03- Dec- 04
12- Mr- 01 17- Dec-04
20- Aug- 01 05- Jan- 05
19-Get-01 13- Jan- 05
18- Jan- 05
Amount of di sbursenents 3, 076, 315 75, 000, 000 100, 000, 000 27, 010, 000 12, 000, 000 150, 000, 000
74,334 5, 150, 000
49, 154, 000 27, 720, 000
3,800, 000 3, 850, 000
43, 895, 351 23, 645, 000
12, 625, 000
Instal | nents Hal f-yearly Hal f-yearly Hil f-yearly Hal f-yearly Hil f yearly Hil f yearly
No. of instal | nent 10 10 10 10 4 10
Instal | nent anount (Rupees) 10, 000, 000 7,500, 000 10, 000, 000 10, 000, 000 3, 000, 000 15, 000, 000
Repaynent dat e 19- M - 03 09- Mar - 04 19- Jun- 05 15- Apr - 06 22- Mar - 06 01- Jul y-04
Rat e of nark up per 1000 per day 6 Mnths TB I + 2% 12 Months Kl BCOR +1. 50% 6 Mont hs
BIl
+1. 50%

Securities

Pari - Passu char ge and equi t abl e nort gage of the fixed assets of the Conpany.
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Bank Al fal ah Li mted Habi b Askari Gom Tad
Bank Ltd Bank Ltd.

Loan Nbo. 1| Loan No. 2| Loan No. 3 | Loan No. 4 | Loan Nbo. 5 | Loan No. 6| Loan No. 7| Loan No. 3 | Loan No. 1 2006 2005
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
40,000,000 16,400,000 11,250,000 13,500,000 12,600,000 22,500,000 33,000,000 75,000, 000 60, 000,000 681, 750,000 719, 510, 000

- - - - - - - - - 12,000,000 72,990, 000
40,000,000 16,400,000 11,250,000 13,500,000 12,600,000 22 500,000 33,000,000 75,000, 000 60, 000,000 693, 750, 000 792, 500, 000
10,000,000 2,050,000 2,500,000 3,000,000 2,800,000 2,250,000 6,000,000 25,000, 000 20,000,000 156, 600,000 110, 750, 000
30,000,000 14,350,000 8 750,000 10,500,000 9,800,000 20,250,000 27,000,000 50,000, 000 40,000,000 537,150, 000 681, 750, 000

- 2,080, 000 - - - 2,250, 000 - - - 19, 300, 000 -
10,000,000 4,100,000 2,500,000 3,000,000 2,800,000 4,500,000 6,000,000 25,000, 000 20,000,000 188, 900, 000 172, 900, 000
10,000,000 6,150,000 2,500,000 3,000,000 2,800,000 6,750,000 6,000,000 25,000,000 20,000,000 208, 200, 000 172, 900, 000
20,000,000 8,200,000 6,250,000 7,500,000 7,000,000 13,500,000 21,000,000 25,000,000 20,000,000 328,950,000 508, 850, 000
07-Feb-03 20-Jun-03 15-Aug-03 04-Qet-03  02-Jan-04 12-May-04 23-Sep-04  11-Feb-02 22-Jan-02

14- Mr - 02 27-Feb-02
05-Ju -02 18- Apr-02

12-Jul - 02

08- Aug- 02
50,000,000 20,500,000 12,500,000 15,000,000 14,000,000 27,000,000 36, 000, 000 4,500, 000 33, 785, 000
105, 313, 000 14, 391, 600
4,522,668 51, 823, 400

8, 700, 000

1,964, 332
Hif-yearly Hif-yearly Hif-yearly Hif-yearly Hif-yearly Hif-yearly Hif-yearly Hif-yearly Hil f-yearly
10 10 10 10 10 12 12 10 10
5,000,000 2,050,000 1,250,000 1,500,000 1,400,000 2,250,000 3,000,000 12,500,000 10, 000, 000
06-Aug-04 19-Dec-04 14-Feb-05 03-Apr-05 02-Jan-05 11-Nov-05 22-Mr-04  08-Mr-04 2-Ju -08

3 Month KIBCR + 1. 5% 6 Month 6 Mont h

KI BCR + THII +2%

1. 75%
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June 30, June 30,
2006 2005
Rupees Rupees
8 LI ABI LI TY AGAI NST ASSETS
SUBJECT TO FI NANCE LEASE

ot ai ned duri ng t he year 28, 160, 000 -

Repai d duri ng t he year (3,624,379 (9, 815, 116)
24,535, 621 (9, 815, 116)

Transfer tocurrent portion (7,826, 259) (1,151, 679)

d osi ng Bal ance 16, 709, 362 (10, 966, 795)

Fut ur e ni ni numl ease paynent under finance | ease and t he present val ue of the nini num
| ease paynent are as fol | ows :

2006 2005
M ni mum M ni mum
Lease Present Lease Present
Payment s Val ue Payment s Val ue
Rupees Rupees Rupees Rupees
Wt hi n one year 7, 826, 259 7,826, 259 1,151, 679 1, 151, 679
After one year but not nore than
fiveyears 24, 279, 665 19, 498, 272 2, 466, 069 1,637,231
Total m ni numl ease paynent s 32, 105, 924 27,324,531 3,617, 748 2,788,910
Less : Anount representing
fi nanci al charges (4,781,393 - (828, 838) -
Present val ue of m ni num
| ease paynent 27, 324,531 27, 324,531 2,788, 910 2,788, 910
Less: Gurrent portion (7,826, 259) (7,826, 259) (1, 151, 679) (1, 151, 679)
19, 498, 272 19, 498, 272 1,637,231 1,637,231

These represent s fi nance | ease entered into w th | easi ng conpani es for pl ant and nachi nery
and vehi cl es. Rates of financial charges ranging from10. 49%t 0 14%( 2005 : 9%t o 16. 50%
per annumar e used di scounting factors. The | ease terns vari es from3 years.

The Gonpany i ntends t o exerci se the opti onto purchase t he | eased asset s upon conpl eti on
of the | eased peri ods.

These ar e secur ed agai nst denand prom ssory not es.
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8.1 Sgnificant terns and conditions - F nance Lease

Lease | Implicit Rate Lease No of Frequency Date of first
Description Key of Interest Rentals installments of installment
%age (Rupees) installment
Plant & Machinery
Megatern Hemming Machine - 13.50 581,560 11 Quarterly July 25, 2006
Fong’s High Temperature
Package Dyeing Machine - 14.00 1,278,030 12 Quarterly | August 20, 2006
Vehicles
Suzuki Cultus AKN-893 55,500 10.49 16,253 36 Monthly January 1, 2006
Suzuki Cultus AKN-895 55,500 10.49 16,253 36 Monthly January 1, 2006
Suzuki Cultus AKN-897 55,500 10.49 16,253 36 Monthly January 1, 2006
Suzuki Cultus AKN-901 55,500 10.49 16,253 36 Monthly January 1, 2006
Suzuki Mehran AKN-892 31,500 10.49 8,994 36 Monthly January 1, 2006
Suzuki Mehran AKR-804 31,500 10.49 8,994 36 Monthly January 1, 2006
Suzuki Mehran AKR-809 31,500 10.49 8,994 36 Monthly January 1, 2006
Suzuki Mehran AKR-810 31,500 10.49 8,994 36 Monthly January 1, 2006
Suzuki Baleno AKG-467 74,900 11.36 21,646 36 Monthly | February 1, 2006
Suzuki Baleno AKG-468 74,900 11.36 21,646 36 Monthly | February 1, 2006
Suzuki Baleno AKG-983 74,900 11.36 21,646 36 Monthly | February 1, 2006
Suzuki Baleno AKJ-811 74,900 11.36 21,646 36 Monthly | February 1, 2006
Honda City (M/T) AKU-103 88,600 11.36 28,921 36 Monthly | February 1, 2006
Hyndai Shehzore KN-8952 64,900 11.36 15,403 36 Monthly | February 1, 2006
Mitsubishi Minibus-L300 114,900 10.87 33,488 36 Monthly May 2, 2006
1 Suzuki Ravi Pickup CNG 34,400 10.87 10,026 36 Monthly May 2, 2006
1 Suzuki Bolan CNG 40,400 10.87 11,775 36 Monthly May 2, 2006

82 Norestriction has been inposed onthe conpany under the | ease ar r angenent .

DEFERRED LI ABI LI TI ES
Gatuty

TRADE AND OTHER PAYABLES

Geditors
Accrued Expenses
Uncl ai ned D vi dend

VWrkers Profit Participation Fund

R ght Shares Subscri ption
Qhers

10.1
10.2

June 30, June 30,
2006 2005
Rupees Rupees
21, 286, 506 17,312, 738

274, 230, 482 255, 814, 962
18, 240, 838 37,907, 308

212, 428 212, 428
256, 143 256, 143
105, 323 105, 323

1, 110, 160 1, 589, 456
294, 155, 374 295, 885, 620
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June 30, June 30,

2006 2005

Rupees Rupees

10.1 Worker’s Profit Participation Fund

peni ng Bal ance 256, 143 1, 506, 010
Add: Interest for year - 121, 606
5%contributiononcurrent year's profit - 8, 700
- 130, 306
256, 143 1, 636, 316
Less: Paynent during the year - 1,380, 173
d osi ng Bal ance 256, 143 256, 143

10.2 Thisrepresent the bal ance refundabl e to applicants for right shares cal | ed but were
over subsequent!y cancel | ed. The Security and Exchange Commi ssi on of Paki st an
(fornerly Qorporate LawAuthority), |slamabad grant ed pernissi onin 1995 for cancel | ati on

of right issuevidetheir letter No. QA Q/457/90 dated April, 1995.

R ght shares subscri pti on noney
Less : Refund during t he year

11 ACCRUED | NTEREST/ MARK- UP

Long-t er mfi nances
Short -t ermfi nances

12 SHORT TERM BORROW NG - SECURED
Export Refinance

- Bank Al -Habi b Li mited

- Habi b Bank Li mted 12.2
- Bank Alfal ah Limted

- Askari Commercial Bank Li mted

- Uhion Bank Li mted

- ABN Ao Bank N V.

- Gti BrkNA

- Habi b Bank AGZuri ch

Runni ng / Short Ter mF nances

- Bank Al -Habi b Li mit ed
- Habi b Bank Limited
Bank A fal ah Limted
Lhi on Bank Li mted
- ABN Anto Bank N V.
Habi b Bank A GZuri ch

105, 323 105, 473
- (150)
105, 323 105, 323
16, 873, 438 15, 195, 378
19, 214, 927 8, 708, 937
36, 088, 365 23, 904, 315
250, 000, 000 250, 000, 000
144, 000, 000 144, 000, 000
80, 000, 000 60, 000, 000
75, 000, 000 75, 000, 000
110, 000, 000 115, 000, 000
70, 000, 000 70, 000, 000
- 50, 000, 000
70, 000, 000 -
799, 000, 000 764, 000, 000
8, 896, 332 59, 953, 964
21, 229, 493 13,772, 870
19, 673,539 14, 450, 447
67,780, 771 31, 928, 783
28, 521, 261 23, 870, 761
29, 458, 359 -
175, 559, 755 143, 976, 825
974, 559, 755 907, 976, 825
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12.1 Thisrepresents short termworkingcapital financefacility of Rs. 975 MI1ion (2005: Rs.
908 mil l'ion) whichis secured by pari passu charge by way of hypot hecati on of stock of
stores and spares, cottonyarn, finished goods and export bills under col | ecti on and
trade debt s of the conpany. The rate of nark-up for runni ng fi nance ranges bet ween 9%
to 12%per annum( 2005 : 5%t o 7%, and between 6%t o 9% per annum( 2005: 3%t o
6% for export refi nance.

12.2 Subsequent to 30th June 2006, Habib Bank Linited vide their offer | etter dat ed Sept ener
15, 2006 has restruct ured worki ng capital finance of Rs 144 mllioninto a TermLoan of
five years payabl einequal nonthlyinstal | nents. Restructuredtermloanis pricedat 1
nont h KI BOR +1. 25%and i s secured t hrough pari passu equi t abl e nort gage char ge of

Rs 340 mil I'i on.

June 30, June 30,

2006 2005

Rupees Rupees

13 CURRENT PORTI ON OF LONG TERM LI ABI LI TI ES

Qurrent maturity of Iong terml oan 208, 200, 000 172, 900, 000
Grrent naturity of leaseliabilities 7, 826, 259 1,151, 679
216, 026, 259 174, 051, 679

14 CONTI NGENCI ES AND COWM TMENTS

)] Quar ant ees i ssued by commer ci al banks on behal f of the conpany Rs. 37.264 million
(2005: Rs. 37.264 nil i on)

(i) Aggregate coomtnents for capital expenditure 5. 25 mllion (2005 Rs. 50 nmillion).
(i) Conmtrents for export against orders/letters of credit Rs. 500 mllion (2005: Rs. 450

milia).

15 PROPERTY, PLANT AND EQUI PMENT

Qperating Property, A ant &equi pnent 151 1, 530, 865, 690 1, 210, 477, 608
Capital work in progress 152 149, 363, 889 139, 082, 415
1, 680, 229, 579 1, 349, 560, 023
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151 PROPERTY, PLANT AND EQUI PMENT

Cost Depreciation Written
Down
Particulars Ason i Surplus on Ason Ason Ason value as at
July 01, (g?sd'ggglss/) Revaluation of[  June 30, Rg/te July01, | Adjustment Forthe June 30, June 30,
2005 P Fixed Assets 2006 * 2005 Period 2006 2006
Leasehold land 39,758,100 — 312,341,900 [ 352,100,000 — — — — - 352,100,000
Leasehold
land Office 1,500,000 - 26,100,000 27,600,000 — — — — - 27,600,000
Building on
leasehold land 313,180,097 | 3753433 — 316,933,530 [10% | 122,914,279 - 19,401,925 | 142,316,204 | 174,617,326
Office Bldg. on
leasehold land 5,782,139 — — 5782139 |10% | 4,023,031 — 175911 4198942 1,583,197
Plant & machinery |1487,675,732 | 88,420,986 — 1,576,096,718 | 10% | 578,920,886 — 99,717,583 | 678,638469| 897,458,249
Electric fitting 33,385,550 | 4,262,369 — 37,647919|10% | 7,127,955 - 3051996 | 10,179951| 27,467,968
Office equipments 7,759518| 1,197,946 — 8957464 |15% | 5,008,146 — 592398 | 5600544 3,356,920
Computers 14,631,540 3917,558 — 18549,098 |30% |  7,353.212 - 3358766 | 10,711,978 7,837,120
Furniture & Fixtures | 15,972,191 | 1,504,220 — 17476411(10% |  5808,252 - 1166816 |  6975068| 10,501,343
Vehicles 34373420 | 7,952,485 — 33,698,665 |20% | 16,477,957 | 3309797 3952638 | 17,888,112 15,810,553
(8,627,240) (5,852,280)
1,954,018,287 | 111,008,997 338,441,900 | 2,394,841,944 747633718 | 3309797 | 131,418,033 | 876,509,268 | 1,518,332,676
(8,627,240) (5,852,280)
Assets subject to
finance Lease
Plant & machinery — 5,862,930 — 5,862,930 | 20% — - 1,172,586 1,172,586 4,690,344
Vehicles 8,900,000 9,160,000 — 11,318,000 20% | 4,824,461 | (3,309,797) 1,960,667 | 3475331 7,842,669
(6,742,000)
8,900,000 | 15,022,930 — 17,180,930 4824461 | (3,309,797 3133253 |  4647917| 12533013
(6,742,000)
Total Rupees:2006  [1,962,918,287 | 126,031,927 | 338,441,900 | 2,412,022,874 752,458,179 — 134,551,286 | 881,157,185 | 1,530,865,689
(15,369,240) (5,852,280)
Total Rupees:2005  [1,738,522,773 | 226,851,834 — 1,962,918,287 656,226,401 — 97,355,537 | 752,458,179 | 1,210,477,608
(2,438,820) (1,123,759)
Depreci ation charge for the year has been al | ocat ed as under: -
June 30, June 30,
2006 2005
Rupees Rupees
- (ost of goods nanuf act ured 129, 433, 306 95, 260, 063
- Adninistrative expenses 5,117,980 2,005, 474
134, 551, 286 97, 355, 537

During the period, the Gonpany has changed depreci ation rate on conput er s from15%t o 30%
The change i s based on the rapi d technol ogi cal changes inthe fiel d of conputing. Had the rate of
depreci ati on not been changed, | oss for the year woul d have been | ower by Rs. 1, 679, 383.

Had t here been no reval uati on, the val ue of the assets woul d have been | ower by Rs.
338, 441, 900. (see note # 6)
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15.1.1 Details of Dsposal of (perating H xed Assets duringthe periodare as fol |l owns :

. Original |Accumulated Selli Gain/ Mode of
Particulars Cgst Depreciation/ W.D.V. Ifrilcr;g (Loss) Disposal Name of Purchaser
Adjustment on Sales
Motor Vehicles
Suzuki Margalla 425,000f 323,387 | 101,613| 135,000 33,387 | Negotiation | Mr. Arsalan Rabbani S/o Ata Rabbani
U-9460 House # H-40 , Block 2, PE.C.H.S
Karachi
Suzuki Margalla 595,000 377,123 | 217,877| 275,000 57,123 | Negotiation | Mr. Mir Afzal Khan s/o M. Ayub Khan
AB-8385 House # D-120, Cantt Bazar, Malir
Karachi
Suzuki Margalla 607,0001 391,971 215,029 175,000 | (40,029) | Negotiation | Mr. Aslam S/o Soomar Somro,
ABK-682 House #. R-228/A, Ali Muhammad
Igbal goth, Ghulshan-e-lgbal Block-6,
Karachi.
Honda City 760,000 524,595 | 235,405| 225,000 (10,405) | Negotiation | Wasim Mirza S/o. Abdul Rahim Mirza
ACK-526 House #. A-32, Block-19A,
Gulshan-e-Igbal, Karachi
Suzuki Baleno 645,000 442,991 202,009 150,000 [ (52,009) | Negotiation | Furrukh Masood S/0. Magsood Ahmed
ABX-986 House # A-11, Rufi World, Block-13-
D/2, Gulshan-e-Igbal, Karachi
Sohni Coach 27 Seater | 1,126,000 754,659 | 371,341 325,000 | (46,341) | Negotiation | Filly Transport Services,
JE-9324 A-1, Malik Naz Plaza,
Shahrah-e-Faisal, Karachi
Suzuki Khyber 372,2401 291,091 81,149 110,000 28,851 | Negotiation | Mr. Syed Junaid Ali S/o. Ashfaq Ali
ABV-131 House #. B-51, Street #.3.
North Nazimabad, Block-L, Karachi.
Toyota Corolla 849,000) 485,632 | 363,368| 425,000 61,632 | Negotiation | Mr. Mudassar Akram S/0. Akram Bari
ADS-363 House # A-88, Block 13 D-I,
Gulshan-e-Igbal, Karachi
Suzuki Mehran 319,000/ 230,150 88,850 100,000 11,150 [ Negotiation | Mr. Irshad Ali S/0. Karimdad
ACV-012 House #. 21, New Clifton, Karachi
Kia Classic 475,000 342,699 | 132,301 85,000 | (47,301) [ Negotiation | Mr. Muhammad Ali s/o Mohd. Ahmad
ACS-322 Irfan Manzil, House # S-2/4
Ramswami Karachi
Suzuki Mehran 319,000 230,150 88,850 90,000 1,150 [ Negotiation | Furrukh Masood S/o0. Magsood Ahmed
ACU-268 House # A-11, Rufi Villas, Block-
13-D/2, Gulshan-e-Igbal, Karachi
Suzuki Cultus 555,000 313,464 | 241,536| 225,000 (16,536) | Negotiation | Mr. Habib Akhter
ADY-183 S/0. Abdul Wasay Qureshi
Flat #. B-1, Latif Plaza, Block-6
Gulshan-e-Igbal, Karachi
Honda Civic 1,089,000( 785,683 | 303,317| 350,000 46,683 | Negotiation | Mr. Muhammad Shakir Tehseen Ali
ABD-666 S/0. Muhammad Abdul Wahab
15/A-142, Defence Officers Colony,
Hyderabad.
Kia Classic 475,000( 342,699 | 132,301 85,000 | (47,301) [ Negotiation [ Mr. Azeem Soori s/o Muhammad
ACS-063 Ayub Soori
R 203/ Sector 11-C-1, North Karachi,
Karachi
Motor Cycles
Honda CD-70 KC0-5242 16,000 15,986 14 8,000 7,986 | Negotiation | Mr. Muhammad Altaf
S/o Muhammad Dawood Ismail
House # L-110, Haji Lemo Goth,
Gulshan-e-Igbal, Block-3, Karachi
Rupees- June 2006 8,627,240| 5,852,280 | 2,774,960 2,763,000 | (11,960)
Rupees- June 2005 2,438,820| 1,123,759 | 1,315,061 1,302,000 | (13,061)
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16.

17.

June 30, June 30,
2006 2005
Rupees Rupees
15.2 CAPI TAL WORK- | N- PROGRESS
peni ng Bal ance 139, 082, 414 9,471, 210
Addi tions during the year:
Mchi nes under instal l ation 23, 263, 435 170, 897, 451
Advance for nachi nery 11, 830, 200 -
Bui | di ng under construction 48, 001, 398 52, 352, 459
83, 095, 033 223, 249, 910
Transferred to H xed Asset s (72,813, 558) (93, 638, 706)
d osi ng Bal ance 149, 363, 889 139, 082, 414
STORES, SPARES AND CHEM CALS
Sores 61, 866, 143 79, 303, 247
Chemcal s 46, 052, 491 39, 268, 175
Fare parts 81, 672, 407 66, 309, 329
189, 591, 041 184, 880, 751
STOCK- | N- TRADE
RawMit eri al s 37,019, 538 68, 640, 390
Wr k- i n- Process 49, 210, 410 27, 425, 524
Fi ni shed Goods 608, 763, 200 464, 193, 405
694, 993, 148 560, 259, 319
TRADE DEBTS - Consi dered Good
Local - Uhsecured 44,401, 924 37,730, 544
B lls under coll ection- Secured 181 35, 799, 436 83, 864, 745
80, 201, 360 121, 595, 289
181 These are secured by irrevocabl e Letter of Qedit and Export Docunents.
LOANS AND ADVANCES
Gonsi der ed good :
Quppliers 21, 827,821 9, 500, 767
Enpl oyees 4, 236, 113 4,681, 693
Advance t o associ at ed undert aki ng - 37, 500, 000
Qhers 28, 579, 424 17, 469, 778
54, 643, 358 69, 152, 238

19.1 Loans and advances are unsecured but are consi dered t o be good.

No | oans / advances were nade to O rector or Chi ef Executive of the Gonpany duri ng

the year.
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24

SHORT TERM PREPAYMENTS

Prepaynent s
OTHER RECEI VABLES

Sl es tax refundabl e
Export rebate

CASH & BANK BALANCES

-in hand
-w th banks i n current account

SALES

Local
Export

Less: S estax
Br oker age
Commi ssi on

COST OF SALES

Qpeni ng st ock of fini shed goods
Add: Cost of goods nanuf act ur ed

Less: @ osing stock of fini shed goods

24.1

June 30, June 30,
2006 2005
Rupees Rupees
9, 000, 659 14, 273, 017
30, 294, 753 79, 462, 312
1,312,040 2,221,700
31, 606, 793 81, 684, 012
1, 536, 013 2, 008, 367
3, 200, 976 10, 187, 270
4,736, 989 12, 195, 637
147, 197, 911 164, 007, 836
1, 847, 801, 695 1, 205, 353, 544
1, 994, 999, 606 1, 369, 361, 380
(96, 753) (24,259, 879)
(1,536, 748) (1, 227, 766)
(54, 913, 002) (8, 455, 935)
(56, 546, 503) (133, 943, 580)
1, 938, 453, 103 1, 335, 417, 800
464, 193, 405 436, 192, 086
1, 867, 194, 466 1, 189, 005, 455
2,331, 387,871 1, 625, 197, 541
(608, 763, 200) (464, 193, 405)
1,722,624, 671 1, 161, 004, 136
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June 30, June 30,

2006 2005

Rupees Rupees

24.1 Cost of Goods Manuf act ured
Raw mat eri al s consuned 24.1.1 1,017, 881, 327 668, 351, 908
St ores consuned 210, 246, 485 133, 381, 051
Sl ari es, wages and benefits 24.1.2 178, 564, 810 122,981, 063
Fuel , power and wat er 153, 599, 558 103, 622, 937
Manuf act uri ng char ges 146, 090, 990 38, 772,544
| nsur ance 7,502, 832 6, 149, 142
Repai r and Mai nt enance 37,087, 930 15, 545, 660
Biuldingrepairs 343, 650 474, 704
Q her nanuf act uri ng expenses 8, 228, 464 4,518, 839
Depr eci ati on 129, 433, 306 95, 260, 063
\Mr k- i n- process openi ng 27,425,524 27, 373, 068
\@r k- i n-process cl osi ng (49, 210, 410) (27, 425, 524)
1, 867, 194, 466 1, 189, 005, 455
24.1.1 Raw Material Consuned

Qpeni ng st ock 68, 640, 390 45, 281, 707
Pur chases duri ng t he year 986, 260, 475 691, 710, 591
1, 054, 900, 865 736, 992, 298
Less : @ osi ng st ock (37,019, 538) (68, 640, 390)
1,017, 881, 327 668, 351, 908

24.1.2 Itsincludes enpl oyees retirenent benefits anountingto Rs. 5,000,000 (2005:
4,974, 741).

2. GENERAL & ADM NI STRATI VE EXPENSES

S aries &Benefits 13, 478, 988 10, 336, 408
Provi dent Fund 413, 877 266, 928
Rent, Rates & Taxes 2,346, 028 1,115,114
Vehi cl e Runni ng Expenses 9, 223, 855 5, 223, 387
Gonveyance & Travel i ng 2, 790, 260 3,722, 802
Pinting &S ationery 4, 490, 535 973, 263
Post age, Tel egramé& Tel ephone 3, 753, 690 3, 240, 833
M scel | aneous 8,594, 730 5, 553, 846
Depreci ati on 5,117,980 2,005, 474

50, 209, 943 32, 528, 055
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SELLI NG EXPENSES

Frei ght and | nsurance

Forwar di ng Char ges

Sal es pronot i on

Quot a Prem um

Export Devel opnent Surchar ge
Adverti senent

FI NANCI AL CHARGES
Mar k-up on :

- Long t erml oans

- oligationunder finance | ease
- Short termborrow ng

Quar ant ee comm ssi on

I nterest on WPPF

Bank comm ssi on & char ges

OTHER OPERATI NG CHARGES

Loss on di sposal of fixed assets
Audit fees
Donat i ons

28.1 Auditors’ remuneration

Audit fee
Feefor thehal f yearly revi ew

8B B

N -

June 30, June 30,

2006 2005

Rupees Rupees
39, 234, 538 22, 684, 108
19,191, 717 11,011, 771
31, 819, 688 25, 907, 869
— 12, 287, 036
4,502, 693 3, 263, 088
740, 276 775, 758
95, 488, 912 75, 929, 630
57, 902, 633 32, 696, 259
1,117,279 599, 042
80, 293, 891 28, 811, 131
506, 618 495, 382
— 121, 606
4,493, 394 2,375,618
144, 313, 815 65, 099, 038
11, 960 13, 061
175, 000 175, 000
606, 500 494, 887
793, 460 682, 948
125, 000 125, 000
50, 000 50, 000
175, 000 175, 000

28.2 None of the directors and their spouses had any i nterest i nthese donati ons.

PROVI SI ON FOR TAXATI ON
Grrent

21, 000, 000

11, 500, 000

20.1 The I nconme Tax Assessnent s of the Conpany have been final i zed upt o and i ncl udi ng

Assessnent year 2004- 2005.
EARNI NGS PER SHARE ( BASI C)

Net (1 oss) after tax (95, 977, 698) (11, 334, 707)
Wi ght ed aver age nunber of ordi nary shares 30.1 27,655, 714 25, 236, 565
(Loss) per share (3.47) (0.45

30.1 Previous year’s wei ghted average nunber of ordinary shares is restated on account of
right issue duringthe year.
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3L REMUNERATI ON OF CHI EF EXECUTI VE, DI RECTORS AND EXECUTI VES
2006 2005
rartieuias Ex(;:iﬁfive Directors | Executive Total EXS:Lifive Directors | Executive Total

Meeting Fee —_ 5,500 — 5,500 —_ 6,500 6,500
Managerial remuneration 839,994 1,280,000 3,638,400 5,758,394 468,000 682,500 2,555,551 3,706,051
House Rent allowance 336,012 512,000 1,455,360 2,303,372 205,200 299,250 1,022,221 1,526,671
Utilities allowance 83,994 128,000 363,840 575,834 46,800 68,250 255,555 370,605

1 6 5 12 1 6 5 12

The Chi ef Executive and O rect ors have been provi ded wi th t he conpany’ s mai nt ai ned cars.

32 CAPACI TY AND PRODUCTI ON

Loons Producti on (000 Kgs) %of Capacity No. of Shifts
Towel .
Installed | Worked | Capacity Act ual Atai ned Vor ked
2006 ( Twel ve Mont hs) 96 96 5434 4666 85. 87% Three
2005 (N ne Mont hs) 96 96 4087 3664 89. 65% Three

B

FAI R VALUE OF FI NANCI AL | NSTRUMENTS

Fair value of all financial assetsandfinancial liabilitiesareestinatedtoapproxinatetheir
respecti ve carryi ng anount .

34 | NTEREST/ MARK- UP RATE RI SK MANAGEMENT

Interest/Mrk-uprisk arises fromthe possibilitythat changesininterest/nark-upratewl| effect
thevaued financia instrunents. Inrespect of interest bearingfinancia liabilities, thefdlowng
tableindicatetheir effectiveinterest/nark-up rates at the bal ance sheet date. The Gonpany
nanages itsinterest and nark-up ri sk by enteringinto agreenent i nrespect of finance required
onfixedrate basis.
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2006
Interest Bearing Non- I nt er est Tad
Beari ng
One nonth to (ne year to
one year on ward
Fi nanci al Assets
Long TermDeposits — — 3, 699, 320 3, 699, 320
Trade Debtors — — 80, 201, 360 80, 201, 360
Loans and Advances — — 54, 643, 358 54, 643, 358
Short termprepaynents — — 9, 000, 659 9, 000, 659
Cash and Bank Bal ances — — 4,736, 989 4,736, 989
— — 152, 281, 686 152, 281, 686
Fnancial Liabilities
Long Ter mLoan 208, 200, 000 328, 950, 000 — 537, 150, 000
ol i gati on under finance | ease 7, 826, 259 19, 498, 272 — 27,324,531
Short Ter mFi nances 974, 559, 755 — — 974, 559, 755
Trade and ot her payabl es — — 294, 155, 375 294, 155, 375
Accrued mar k- up on fi nances — — 36, 088, 365 36, 088, 365
1, 190, 586, 014 348, 448, 272 330, 243, 740 1, 869, 278, 026

€) Hfectiverates of nark-upfor financia liabilitiesareasfdlowns:

Rat e of | nterest

Refer Note #. 7
Refer Note #. 8
Refer Note #. 12

Long Ter mLoans
(ol i gations under FH nance Lease
Short Ter mH nances

2005
Interest Bearing Non- | nt er est Tad
Beari ng
One nonth to (ne year to
one year on ward
Fi nanci al Assets
Long TermDeposits — — 1, 758, 520 1, 758, 520
Trade Debtors — — 126, 781, 825 126, 781, 825
Loans and Advances — — 69, 152, 238 69, 152, 238
Short termprepaynents — — 14, 273, 015 14, 273, 015
Q her recei vabl es — — 81, 684, 012 81, 684, 012
Taxat i on recover abl e — — 24,087, 096 24,087, 096
Cash and Bank Bal ances — — 12, 195, 638 12,195, 638
— — 329, 932, 344 329, 932, 344
Fnancial Liabilities
Long Ter mLoan 172, 900, 000 508, 850, 000 — 681, 750, 000
ol i gati on under finance | ease 1, 151, 679 1, 637,231 — 2,788,910
Short Ter mF nances 907, 976, 825 — — 907, 976, 825
Trade and ot her payabl es — — 295, 885, 620 295, 885, 620
Accrued nar k- up on fi nances — — 23,904, 315 23, 904, 315
1, 082, 028, 504 510, 487, 231 319, 789, 935 1, 912, 305, 670
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H CREDT R SK

Cedit riskrepresent the accounting | ans that coul d be recogni ze at thereporting that if
counter parties failed conpl eteto performas contracted. To reduce exposuretocredit risk,
export sal es are nade t o buyer agai nst irrevocabl e | etter of credit and export docunents
whil el ocal sal es are nade agai nst paynents. As substantial portion of trade debtors stands
real i zed, the conpany is not naterial ly exposedtocredit risk.

. FOREIGN EXCHANGE RI SK MANAGEMENT

Forei gn currency ri sk ari ses nai nl y wher e recei vabl es and payabl es exi st duetotransactionin/
based on ot her then Pak Rupees. The conpany i ncurs forei gn currency ri sk on export sal es and
inports. The Gonpany’ s forei gn currency risk ari sing onexports i s nanaged by naki ng f orwar d
sal es or discountingof export billsif required. Tohedge agai nst itsforeigncurrency riskarisingon
inports, it entersintoforward forei gn exchange contracts, when consi dered appropri at e.

37. LIQUI DI TY RI SK MANAGEMENT

Liquidityriskreflectsanenterprise’sinabilityinraisingfundsto neet coomitnents. The
conpany’ s managenent cl osel y nonitors the conpany’ s |iquidity and cash fl owposition.

3B AGGREGATE TRANSACTI ONS W TH RELATED PARTI ES

The rel ated parti es conpri se associ at ed conpani es, directors and key nanagenent per sonnel .
Transacti ons w t h associ at ed undert aki ngs and rel ated parties, other than renunerations and
benefits to key nanagenent personnel under the termof their enpl oynent.

June 30, June 30,

2006 2005

Rupees Rupees
Sal es of goods 9, 017, 223 29, 358, 340
Manuf act uri ng and ot her char ges 27, 335, 101 25, 861, 627
Advance agai nst pur chase of | and — 37, 500, 000

39, DATE OF AUTHORI ZATI ON FOR | SSUE

These financial statenents were authori zed for i ssue on Sept entber 30, 2006 by t he Board of
D rectors of the Conpany.

4. NUMBER OF EMPLOYEES

Total nunber of enpl oyees i ncl udi ng contractor’s enpl oyees as at June 30, 2006 wer e 992
(2005: 911)

41  GENERAL
FI GURES

- have been rounded of f to the nearest rupee.

MUHAMMVAD ASI F A. GHAFFAR MURTAZA A. RAZAK
Chi ef Executive Drector
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PATTERN OF SHAREHOLDI NG
AS AT JUNE 30, 2006

No of Shar ehol ders

Shar ehol di ng

Total shares hel d

274 From 1 to 100 Share 9, 187

133 From 101 to 500 Share 29, 621

3 From 501 to 1,000 Share 22,580

36 From 1, 001 to 5,000 Share 76, 386

3 From 5,001 to 20, 000 Share 37, 663

3 From 20, 001 to 120, 000 Share 189, 554

1 From 120, 001 to 500, 000 Share 234, 286

1 From 500, 001 to 1, 000, 000 Share 540, 288

3 From 1, 000, 001 to 2, 000, 000 Share 5,113, 702

7 From 2,000, 001 to 4, 000, 000 Share 21, 057, 938

1 From 4,000, 001 to to and above Share 6, 578, 651

495 33, 889, 856

Cat egori es of Sharehol ders Nunber of Share hel d Per cent age

Shar e Hol ders
Fnancia Institutions 1 234, 286 0.69
| nsur ance Conpani es 3 114, 002 034
I nvest nent Conpani es 2 19 0.00
Publ i ¢ Sect or Conpani es 3 4,488 0.01
Drector, CEQ their Souses

& M nor 10 25, 533, 780 75.34
Garitadelnstitution 2 1,412 0.00
I nd vi dudl 474 8, 001, 869 23.61
495 33, 889, 856 100. 00
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DETAI LS OF PATTERN OF SHAREHOLDI NG AS PER

REQUI REMENT OF CODE
Cat egori es of Sharehol ders

FI NANCI AL | NSTI TUTI ONS
Nati onal Bank of Paki stan Trust ee Wng

I NSURANCE COMPANI ES

Habi b I nsurance G Li nited

Paki st an Rei nsurance Conpany Lt d
Sate Life l nsurance Qorporation

I NVESTMENT COMPANI ES
I nvest nent Cor por at i on of Paki stan
Shirazi |nvestnent Ltd

PUBLI C SECTOR COMPANI ES

DI RECTORS, CEO, THEI R SPOUSES
AND M NOR CHI LDREN

A RAZAK HAJI SATTAR

HAM D HAJI LATI F

JUNAI D HAJI LATI F

MUSTAFA A. RAZAK

MURTAZA A. RAZAK

HAN YA ASI F

MUHAMVAD ASI F A. GHAFFAR
JAM LA A RAZAK

ASI FUN MAHJABEEN
ASHFAQ AHVED A. GHAFFAR

SPONSOR
CHARI TABLE | NSTI TUTI ON
[ NDI' M DUAL

OF CORPORATE GOVERNANCE

No of shar ehol ders Share hel d
1 234, 286

4,187

331

109, 484

3 114, 002
6

13

2 19

3 4, 488
Chai r man 3,557,054
Drector 40, 035
Drector 40, 035
Drector 2, 554, 206
Drector 2,155, 133
Drector 540, 288
Chi ef Executive 3, 626, 268
3,265, 194

3,176, 916

6, 578, 651
10 25, 533, 780

4 7, 836, 869

2 1,412
470 165, 000

495 33, 889, 856
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