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NOTICE OF THE MEETING

Notice is hereby given that the Fortieth Annual Genm'a] Meeting of the Company will be heid
on Saturday 31* October 2009, at 3:30 PM at 9'{}1';' 09" _Floor, Business Centre, Mumtaz
Hassan Road, Karachi, to transact the following business: -
i- To confirm the Minutes of the Thirty- Ninth Annual General Meeting of the Company
held on 30" October 2008. |
2- To receive, consider and adopt the Audited Accounts for the year ended 30" June 2009
together with Directors and Auditor’s reports thereon. :
3- To appoint auditor’s for the year 2009-2010 and fix their remuneration.
4- To transact any other business that may be brought forward with the permission of the

Chairman.

BY ORDER OF THE BOARD
(FAROOQ IBRAHIM)

Chief Executive
Karachi. Date 09" October 2009,
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NOTES:

| The Share Transfer Books of the company will remain closed from 21* October 2009 to
31* October 2009. (Both days inclusive)

2 A member entitled to attend and vote at the Annual General Meeting is entitled to

appoint a proxy to attend and vote on his/her behalf. Form of proxies in order to be
valid must be received at the Registered Office of the Company 48 hours before the
time of the Meeting. A proxy must be a member of the Company.

3 Share holders are requested to notify any change in address immediately.



DIRECTOR’S REPORT

IN THE NAME OF ALLAH MOST GRACIOQUS
THE MOST MERCIFUL.

Dear Members.

By the grace of Almighty Allah, your Director present herewith Fortienth Repont along with the
Audited Accounts and Auditor’'s Reopert for the year ended 30th Jume 2009,

Loss after taxation after charging depreciation Hs.(2,493,427)
Add: Accumulated loss brough forward from previous year (Registered) Rs.(28.068.316)
(Loss) carried over the balance sheet . Hs.30,561.743 .
Earning Per Share Rs.(1.43)

The Mill remain closed during this years to textile crises.

Production and Sales:

During the year Nil Ibs of yarn was ;prﬂduced and sales to the extent of Rs. Nil have been made
during the year under review.



AUDITORS:

The present Auditors M/s. Rahman Sarfaraz Rahim Igbal Rafiq Chartered Accountants retire & offer
themselves for re-appointment.

AUDIT REPORT:

The apprehension of Auditors regarding continuity of Company as going concern is doubtful, it is to
be Noted that the mill is temporarily closed due to high cost of production and will be re-started
after the Crises are over Insh-Allah the company has received a notice U/S 305 for winding up of
the company due to non operation of the company for last many years, which we are contesting,
regarding amount payable to sundry creditors, suppliers payable, trade debts and receivable as
pointed out buy the auditors the managements is confident its recovery hence no provision has
been made in this respect. Similarly Fixed assets installed in the mill are new so there is no
amount of impairment loss on the same as Reported by the auditors. Regarding deferred tax
liability as pointed out by the Auditors, the mill has no deferred fax liability, in view of assessed
carried forwarded losses.

CODE OF CORPORATE GOVERNANCE.

The Company has adopted the Code of Corporate Governance promulgated by the Securities and
Exchange Commission of Pakistan, We implemented the major mandatory provisions and welcome
the government step to more fully disclose and monitor the corporate sector. We hope it will go a
along with in confidence building of smail investors and will boost corporate investment,

STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAME WORK.

a.  The financial statements prepared by the management of the Company, present fairly its state
of affairs, the result of its operation, cash flow and changes in equity.

b. Proper book of accounts of the Company have been maintained.

@ Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d. international Accounting Standards, as applicable in Pakistan have been followed in
preparation of the financial statements and any departure there from has been adequately
disclosed. :

e. The system of internal control has not been adopted due to the closure of mill since last six
years.

f. The Company’s ability to continue as a going concern is being watched carefully, all detailed
in the listing regulation.

g. There has been no material departure from the besl practices of corporate governance, as
detailed in the listing regulation.

h. Key operating and financial date for last six (B) years in summarized form is annexed to these
financial statements.

I, Information about taxes and levies is given in the notes to the accounts.

j- During the year 4 {Four) meetings of the Board of Direclors were held, Attendance by the
directors is as follows:



NUMBER OF BOARD MEETINGS

Name of Directors Number of Meeting Attended Status

Elected on 31-10-2008
Elected on 31-10-2008
Elected on 31-10-2008
Elected on 31-10-2008
Elected on 31-10-2008
Elected on 31-10-2008
Elected on 31-10-2008

1 Mr. Mohammad lbrahim
2 Mr. Farooqg lbrahim

3 Mr. Mchammad lrshad
4 Mr. Mohammad Arif

5 Mr. Abdul Qadir

6 Mr. Mohammad Arshad
7 Mr. Mohammad Anees

o 0w R RN

k.  The pattern of shareholding is annexed.

. Due to the closure of mili since last many years ant:l' kaeﬁng view the huge accumulated loss
of the Company, the direclors are not in position tu recwrnmend any dividend.

m. There are no permanent empluyee in the Cﬂmpany fnr fhe whole year under review, therefore
no provident fund or gratu:ty scheme, is appllcable

"“‘L"'\.

FUTURE PROSPECTS:

i

As soon as the textile crises arg over we will InshAllah ra_st;art the Mill in due course of time.
However, we pray for better prospect for the next Year 2609 - ED‘IG

N ION:

In the end, let us pray to Almighty Aflah to guide us in aH ﬂur pursmts bf natrnﬁa! development and
the betterment of your Company, Ameén. :

B . Forand on behalf of the Board

Karachi. |
October 09, 2009 i FAROOQ IBRAHIM
- o S - Chief Executive,
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PATTERN OF HOLDING OF SHARES
HELD BY THE SHAREHOLDERS

. NUMBER OF SHARE BOLDING | TYPE OF SHARE HOLDINGS

219
343
031
033
005
010
006
005
006
005
001
001
005
002
001
002.
001
001

677

CATEGORIES OF SHARE
HOLDERS

Individuals

Joint Stock

Financial Institutions
Insurance Company
Other (Specify)
Charitable Institutions
Local Authority
(Abandoned Propertics

Total

AS AT JUNE 30, 2009

1
101
501
1001
5001
10001
15001
20001
25001
30001
35001
40001
45001
50001
60001
65001

85001

NUMBER
OF
SHARE

HOLDERS

333333333333333333

100
500
1000
5000
10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
65000
70000
90000
95000

TOYTAL SHARES

HELD

1,418,645
106,452
3,632
25490

180,776

7.405

TOTAL
SHARES HELD

4,550
60,799
22,060
78,449
37,162

123,592
85,520
223,316
159,7981
166,223
37,752
44,140
230416
103,324
60,010
125,631
87,846
91,812

1,742,400

PERCENTAGE

81.42
6.11
0.21
1.46

10.38

0.42

100.00




CATEGORIES OF SHARE HOLDING
AS AT JUNE 30, 2009

~ Share

Sr.#. Categories :E' Share Hflde'? _* Holding |
01 INDIVIDUALS - 1,386,145
02 NT ST COMPANI

Ebramin Trading Co. e e . 21,878 -
Sind Management (Pvt.) Ltd T 44307
Sufiyan Trading Co. (Pvt.) Ltd o L 34,122
Fateh Textile Mills. Som mee, 145
03 FINANCIAL INSTITUTIONS:
National Investment Trust . . 180
Investment Corporation of Pakistan 3,452
04 ARITABLE INST Y |
A.A Bawani Foundation 91,812
Bawam Madina Foundation 32,640
Ebrahim Bawani Foundation , 56,324
05 IN ANIES: |
Adamjee Insurance Co. 22,990
Abandon Properties | ' * ¢ 1,450
07 CTOR g & LDREN:
Mr. Mohammad {brahim 5,000
Mr. Farooq Ibrshim 5,000
Mr. Mohammad Arif 5,000
Mr. Abdul Qadir 5,000
Mr. Mohammad Arshad 5,000
Mr. Mohammad Anees _ : 5,000
Mr. Mohammad Irshad 5,000
1,742,400

— L : e Ho -.r

Percentage of
Holding

19.55

1.60
2.54
1.96
0.01

0.0]
0.20

3.27
1.87
3.23

1.32

0.42

0.29
0.29
0.29
0.29
0.29

0.29
0.29
100.00%




 STATEMENT OF ETHICS & BUSINE TICE

The Company's. policy -is to conduct business with honesty and integrity and be ethical in all its
dealings, showing respect for the interest of those with whom it has a relationship.

The Company complies with all laws and regulations. The Company believes in fair competition and
supports appropriate competition laws.

The Company does not support any political party, not contributes to the funds of group whose
activities promote party interests, Company will promote its legitimate business interest. through
trade associations. The Company is committed to provide products, which consistently offer value
in terms of price and quality and are safe for their intended use, to satisfy customer needs and
expectations. The Company is committed to run its business in an environmenially sound and
sustainable manner. The Company recognizes its social responsibility and will contribute to
community activities as a good corporate citizen.

The Company believes in and fully adheres to the reliability of financial reporting and transparent
transactions.

The Company recruits and promotes employees on merit, and is committed to provide safe and
healthy working conditions for all its employees. It also believes in maintaining good communication
with employees. -

The Company is committed to preservation of the environment.

It is theresponsibility of the Board to ensure that the above principals)are complied with and the
internal audit committee constituted by the Board will support them in the compliance.

SIX YEAR'S REVIEW AT GLANCE

KEY OPERATING AND FINANCIAL DATA Rupees in Thusand

YEAR 2009 2008 2007 2006 2005 2004
Paid up Capital 8,712 8,712 8,?:1 2 8,712 8,712 8,712
Equity | 21,849 19,356 22,498 19,696 8,920 7,767
Operating Income (Loss) 2,493 2.346 2,802 10,692 1,015 8,711
Net Profit (Loss) after Tax 2,493 2,346 2,802 10,774 1,153 6,134
Cash Dividend Nil Nil Nil Nil MNil Nil
Earning Per Share (Rs.) | _1.43 1.35 181 618 066  3.52




STATEMENT OF COMPLIANCE WITH THE BEST
PRACTICES OF CORPORATE GOVERNANCE
(See clause XiV)

This statement is being presented to comply with the Code of Corporate Governance contained in
Regulation No. 37 and Chapter Xlii of listing regulations of Karachi Stock Exchange (Guarantee)
Limited and Lahore Stock Exchange (Guarantee) Limited respectively for the purpose of
establishing a framework of good governance, whereby a listed company is managed in
compliance with the best practices of corporate governance. |

The Company has applied the principles contained in the Code in the following manner:

1)

2)

3)

4)

5)

6)

8)

9)

10)

The Company encourages representation of independent" non-executive directors and
directors representing minority interests on its Board of Directors.

The directors have confirmed that none of them is serving as a director in more than ten
listed companies, including this Company.

All the resident directors of the Company are reQisterEd as taxpayers and none of them has
defaulted in payment of any lecan to a banking company, a DF| or an NBFI or, being a member
of a stock exchange, has been declared as a defaulter by that stock exchange.

No casual vacancy occurred in the Board during the pericd under review.

The Company has prepared a' Statement of Ethics and Business Practice', which has been
signed by all the directors of the Company.

All the powers of the Board have been duly exercised and the Board has taken decisions on
material transaction, including appointment and determination of remuneration and terms and
conditions of employment of the CEQO and the Board has taken other executive directors.

The meetings of the Board were presided over by the Chief Executive and, in his absence, by
a director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meeting were
appropnately recorded and circulated.

Due to discontinued business operations the Board has yet to appoint CFO and Head of
internal Audit, including their remuneration and conditions of employment, which shelli be
determined by CEO.

The directors’ report for this year has been prepared in compliance with the requirements of
the Code and fully describes the salient matters required to be disclosed.

CEQ duly endorsed the financial statements of the Company only before approval of the
Board.



11)

12)

13)

14)

15)

16)

17)

18}

The directors. CEC and executfves do not hold any interest in the shares of the Company
other than that disclosed in the pattern of shareholding.

The Company has complied with ail the corporate and financial reporting requirements of the
Code.

The Board has formed an audit committee. It comprises of 3 (three) members, all of them.
are non-executive directors including the Chairman of the Committee. Presently the Chairman
of the Audit Committee is also discharging the functions of Secretary of the Audit Committee.

The meetings of the audit committee was held prior 1o approval of final results of the
company and as required by the Code, the terms of reference of the committee have been
formed and advised to the committee for compliance.

The Board wills set-up effective internal audit function upon recommencement of business.

The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

We confirm that all other material principles contained in the Code have been complied with;

except for the following implementation of the same has been delerred as the future

recommencement of the business is yet to be decided:

i) Vision | Mission Statement and overall corporate strategy and significant policies of the
company.

i) Orientation Course for Directors.

il  Appointment and finalizing term of CFO, Company Secretary and Head of internal
Auditor.

iv)  Non-endorsement nf financial Statement by CEO.

V) Set up of effective internal audit function.

The related party transaction have been placed before the audit Committee and approved by
the Board of Directors to comply with the requirement of listing regulation number 37 of the
Karachi Stock Exchange (Guarantee) Limited.

FAROOQ IBRAHIM
Chief Executive

w4



REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance prepared by the Board of Directors of Annoor Textile Mills Limited (“the
Company”), to comply with the Listing Regulations of Stock Exchanges, where the Company is
listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Directors of the Company. Our responsibility is to review, to the extent where such compliance can
be objectively verified, whether the Statement of Compliance reflects the status of the Company's
compliance with the provisions of the Code of Corporate Governance and report if it does not. A
review is limited primarily to inquiries of the Company personnel and review of various documents
prepared by the Company to comply with the Code.

As part of the audit of financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We have not carried out any special review of the internal control system to enable us to
express an opinion as to whether the Board's statement on internal control covers all controls and
the eftectiveness of such internal controls.

Further, Sub-Regulation (xiii} of Listing Regulations 37 notified by the Karachi Stock Exchange
(Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requires the company to place
before the Board of Directors for their consideration and approval related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in the
arm's length transactions and transactions which are not executed at arm’s length price recording
proper justification for using such alternate pricing mechanism. Further, all such transactions are
also required to be separately placed before the audit commitiee. We are only required and have
ensured compliance of requirement to the extent of approval of related party transactions by the
board of directors and placement of such transactions before audit committee. We have not carried
out any procedures to determine whether the related party transactions were undertaken at arm's
length price or not. |

Based on our review, except for the non compliance disciosed in paragraph 18 of Statement of
Compliance with the Code of Corporate Governance, nothing has come to our attention, which
causes us to believe that the Statement of Compliance does not appropriately reflect the
Company’s compliance, in ali material respects, with the best practices contained in the Code of
Corporate Governance as applicable to the Company for the year ended June 30, 2009.

. - Rahman Sarfaraz
Karachi - Rahim tgbal Rafig
Date: October 9, 2009 Chartered Accountanis

- 11-



AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Annoor Textile Mills Limited (“the company”) as
at June 30, 2009, and the related profit & loss account, cash flow statement and statement of
changes in equity together with the notes forming part thereof, for the year then ended and we state
that we have obtained all the infermation and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audil.

It is the responsibility of the company’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of the Companies Ordinance, 1984. Our responsibility
is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the above said statements. An
audit also includes assessing the accounting policies and significant estimates made by the
management, as well as, evaluating the overall presentation ot the above said statements. We
believe that our audit provides a reasonable basis for our opinion and, after due verification, we
report that:

1. The company incurred net loss for the year Rs.2.493 million (2008: Rs. 2.346million)
increasing the accumulated loss as on June 30, 2009 of Rs. 30.562 million (June 30, 2008:
Rs. 28.068 million) resulting net capitat deficiency of Rs. 21.850 million (2008: Rs. 19.356
million). Its current liabilities exceed its current assets by Rs. 21.167 million (2008: Rs.
21.161 million). As disclosed in note 7.2 together with note 1.2 to the financial statements
which describes that Securities and Exchange Commission of Pakistan has initiated
proceeding under section 305 of the Companies Ordinance 1984 owing to discontinuation of
operations since 1395. The outcome of which is not presently determinable. These factors
indicate the material uncertainty, which may cast significant doubt about the Company's
ability to continue as a going concern and therefore, it may be unable to realize its assets
and discharge it liabilities in the normal course of business. The financial statement (and
notes thereto) do not disclose this fact and has been prepared on going concern basis.

5 There are unconfirmed balances of Rs. 20.611 million (2008: Rs. 20.611 million) and Rs.
12.713 million (2008: Rs. 12.713 milion) reflected as payable to sundry creditors/suppliers in
financial statements (refer note 6).

3. The Company has not complied with its accounting -policy for assessing Impairment losses
on its assets in accordance with International Accounting Standard (IAS) 36 “Impairment of
Assets”. Consequently the amount of impairment loss if any is not presently determinable.

4. The financial statement reflects a long overdue of Rs. 9.019 million (2008: Rs. 9.019 million)
in other receivables (refer note 9) against which no provision has been made in the
accounts. Had the provision been made, the loss for the period would have been higher and
an increase in negative equity by the said amount.

5. There are trade debts of Rs. 7.06 million (2008: Rs. 7.06 millicn) that are unsecured and
long overdue. The Company has not any provision for doubtful debts against these

- 12-



balances. Had full provision been made, the loss for the period, accumulated loss and
negative equity would have been higher by the said amount and the current assets reduced
by the same amount.

6. The company has not provided as the required information nor has disclosed the amount of
unrecognized deferred tax assets in financial statements, disclosure of this information is
required by International Accounting Standard (1AS) 12 “Income Taxes" based on which it
has nol made any provision for taxation against the income recognised as per IAS-8 (refer
note 19 to the financial statement).

(a) in our opinion, proper books of accounts have been kept by thé company as required by
the Companies Ordinance, 1984:

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon
have been drawn up in confarmity with the Companies QOrdinance, 1984, and are
in agreement with the books of accounts and are further in accordance with
accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the purpnée of the company’s
business; and 5 B R

(i) the business conducted, investments made and the expenditure incurred during
- the year were in accordance with the objects of the company:

(c) in our opinion, because of the effects of the matters discussed in the preceding
paragraphs 1 to 6, the financial statement do not give a true and fair view of the state of
the company's affairs as at June 30, 2009, and of the Loss, its cash flows and changes
In equity for the yaar then ended; and | :

(d) in our opinion, no Zakat deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980}

Rahman Sarfaraz
.. Bahim Igbal Rafiq
Karachi o Chartered Accountants
Date: October 9, 2009 . Muhammad Waseem

- 13-



SHARE CAPITAL AND RESERVE

Authorized
2,000,000 ordinary shares of Rs.5/- each

lssued. subscribed and paid-up capital
Accumulated loss

NON-CURRENT LIABILITIES

Loan from related parties

CURRENT LIABILITIES

Trade and other payables
Taxation

CONTINGENCIES & COMMITMENTS

Note

4 8,712,000 8,712,000
30,561,743)|| (28,068,316)

6 37,454,469 37,454,469
99,232 99,232

7

ANNOOR TEXTILE

BALANCE SHEET
Restated
June 2009 June 2008
Rupees Rupees

10,000,000 10,000,000

(21,849,743)  (19,356,316)

19,383,000 18,898,000

37,553,701 37,553,701

35,086,958 37,095,385

The annexed notes form an integral part of these financial statements.

- 14-
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MILLS LIMTED
AS ON JUNE 30, 2009

Jame 2009  June 2008

Nele: = HRupees Rupees

NON-CURRENT ASSETS

Property, plant and equipment 8 18.215,558 20,218,427
Long-term deposits 484,750 484,750
CURRENT ASSETS

Trade debts - unsecured considered good 7,060,959 7,060,959
Loans and advances - considered good 47673 (| = 47,673
Short-term deposit and prepayments ' 24,043 24,043
Other receivables 9 9,019,893 9,019,893
Cash and Bank balances - 10 234,082 239,640

16,386,650 16,392,208

339,086,958 37,085,385

DWRECTOR

- 15-



ANNOOR TEXTILE MILLS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

June 2009 June 2008
__Note Rupees Rupees

Sales - -

Cost of goods sold - :

Gross profit . :

Administrative expenses 11 (2,493,152) (2,346,330)
Operating loss ©(2,493,152)  (2,346,330)
Finance cost 12 (275) -

(Loss) before taxation | m _m
Taxation | 13 - -

(Loss) after taxation ~(2,493,42T) (2,346,330
(Loss) per share - baslc and diluted 14 (1.43) _ (1.35)

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE DIRECTOR

- 16-



ANNOOR TEXTILE MILLS LSIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2009
June 2009 June 2008
' Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation | (2,493,427) (2,346,330)

Adjustment for . -
Depreciation I 2,002,86?’ 2,224,860
5

Finance cost 27 -
2,003,144 2,224,860
Operating (ioss) before working capital changes (490,283) (121,470)
working capital changes
Increase/(decrease) in current liabilitles :
Trade & other payables _ - (1,570)
- . (1,570)
Cash (used) in and generated from operations - {490,283) (123,040)
Finance cost paid (275) -
(275) -
Net cash (used in) operating activities (490,558) (123,040)
CASH FLOWS FROM INVESTING ACTIVITIES | ~
Net cash from investing activities . .
CASH FLOWS FROM FINANCING ACTIVITIES |
Loan from related parties 485,000 125,000
Net cash generated from financing activities 485,000 125,000
Net (decrease)/increase in cash and cash equivalents (5,558) 1,960
Cash and cash equivalents at the beginning of the year 239,640 237,680
Cash and cash equivalents at the end of the year 234,082 239,640

The annexed notes form an integral part of these financial statements.

Chief Executive Director
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STATEMENT OF CHANGES INSQUITY
FOR THE YEAR ENDED JUNE 382009

Accumulated
Share Capital Loss Total
(Rupees)  (Rupees) (Rupees)
Balance as at June 30, 2007 8,712,000 (31,210,035) (22,498,035)
Effects of prior period efror - 5,488,049 5,488,049
(Loss) for the year - (2,346,330) (2,346,330)
Bailance as at June 30, 2008 (Restated) T 8,71 2,030.: - (ZBW (1 9,3!‘75,315)_
(Loss) for the year - (2,493,427) (2,493,427)
Balance as at June 30, 2009 WW m

The annexed notes form an integral part of these financial statements.

. 18-
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ANNOOR TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

1 STATUS AND NATURE OF BUSINESS

1.1

1.2

The Company limited by shares was incorporated in Pakistan on August 8, 1966 and is
listed on Karachi and Lahore Stock Exchanges. The principal activity of the Company is
to manufacture and sell various kinds cof yarn. The Company's registered office is
situated at Suite 901, 9th floor, Business Centre, Mumtaz Hassan Road, Karachi.

The Company has accumulated losses of Rs.30.562 miition (2008:Rs.28.068 miltion), a
negative equity of Rs.21.850 million (2008: Rs.19.356 million) and its current liabilities
exceed its current assets by Rs.21.167 million (2008:Rs.21.161 million). The Company
discontinued its operation on July 22, 1995. The Company remained practically closed
since then except for short period between March 18, 1996 to October 27, 1996 during
which some manufacturing activities took place. Company started production again with
effect from October 01, 2004 but could not sustain due to heavy loss and shortage of
working capital, consequently production again discontinued on September 30, 2005.

As referred in note 7.2 The noticed recived from SECP (Karachi) u/s 305 for winding up
ol the company is contested and as a result further proceeding of the matter was
drawn by the SECP.

2 BASIC OF PREPARATION OF FINANCIAL STATEMENTS

2.1

2.2

Statement of compliance

These financial staterments have .been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards
comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standard Board as are notified under the Companies
Ordinance, 1884 provision of and directives issued under the Companies QOrdinance,
1884. In case requirements differ, the provision or directives of the Companies
Ordinance, 1984 shall prevail.

New accounting standards and IFRIC Interpretations that are not yet effective
The following standards, amendments and interpretations in approved accounting
standards, effective for accounting periods beginning as mentioned there against are
either not relevant to the Company's operations or are not expected to have a significant
impact on the Company's financial statements other than certain additional disclosure:
(effective on or after )

Revised IAS 1 - Presentation of Financial Statements January 01, 2009
Revised IAS 23 - Borrowing Costs January 01, 2009
Amended IAS 27 - Consolidated and Separate Financial Statements July 01, 2009
Amended to IFRS 2 - Share-based Payment January 01, 2009
Revised IFRS 3 - Business Combinations January 01, 2009
IFRS 8 - Operating segments April 28, 2008
IFRIC 13 - Customer Loyalty Programs July 01, 2008
IFRIC 15 - Agreement for the Construction of Real Estate January 01, 2008
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2.3

24

2.5

2.5.1

IFRIC 16 - Hedge of Net Investment in Foreign Operation October 01, 2008
IFRIC 17 - Distribution of Non-Cash Asset to Owner July 01, 2009

The |ASB’s annual improvements project published in May 2008, contains a number of
amendments which would generally be applicable for financial periods beginning on or
after January 1, 2009. These amendments extend to 35 standards and include changes
in terminology and accounting requirements.

Basis of measurement -
These financial statements have been prepared under the “historical cost convention”.

Functional and Preseniation
These Financial Statements are presented in Pakistani Rupee which is the Company’s
functional currency.

Used of estimates and judgments

The preparation of financial statements in conformity with approved accounting
standards, as applicable in Pakistan, requires the management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses.

The estimated and associated assumptions are based on historical experience and
various other factors that are beloved to be reasonable under the circumstances, the
result of which form the basis of making judgments about the carrying values of assets
and liabilities that are not readily apparent from. other sources. Actual resuits may differ
from these estimates.

The estimates and underlying assumption are reviewed on an ongoing basis. Revisions
to accounting estimates are revised if the revision and future periods if the revision
affects both current and future periods.

Information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on amounts recognized
in the financial statements are discussed below:

Useful IHe and residual values of property, plant and equipment

The Company reviews the useful lives of property, plant and equipment on the regular
basis. Any change in estimates in future years might affect the carrying amounts of the
respective items of property, plant and equipment with a corresponding effect on the
depsgciation charge and impairment.

2.5.2 Proyisign for taxation

The Company takes into account the current income tax law and the decisions taken by
appellate authorities. Instances where the Company’s view differs from the view taken
by income tax department at the assessment stage and where the Company considers
that its views on items of material nature is in accordance with law, the amounts are .
shown as contingent liabilities. '
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

3.3

3.3.1

The Significant accounting policies adopted in #we preparation of these financial
statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated. :

Taxation

Current

Provision for current taxation is based on taxable income for the year determined in
accordance with the prevailing law for taxation on income. The charge for current tax is
calculated using prevailing tax rates. The tax charge as calculated above is compared
with turnover tax under section 113 of the Income Tax Ordinance, 2001 and whichever is
higher is provided in the financial statements.

Deferred

Deferred tax liability/asset, if any is accounted for using the balance sheet liability
method in respect of all temporary differences arising from difference between the
carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of the taxable profit. Deferred tax
liabilities are generally recognized for all taxable ft@zn'tp;u::;r:etryr gifferences and deferred tax
assets to the extent that it is probable that taxabie profit will be available against which
the deductible temporary differences, unused tax losses and tax credits can be utilized.

Property, plant & equlpment ) _
Operating fixed assets are stated at cost less accumulated depreciation and impairment
losses, if any except free hold land which is stated at cost.

Depreciation is charged applying reducing balance method, at the rates specified in
operating assets note. Depreciation on addition i$ charged from the guarter in which the
assets are put to use while no depreciation is charged in the quarter in which the
assets are disposed.

Maintenance and normal repairs are charged to income as and when incurred. Major
renewals and improvements are capitalized and the assets so replaced, if any, are
retired.

Gain or losses on disposal of assets are taken to profit and loss account.

Financial instruments - _

Financial assets and financial tiabilities are recognized at the time when the Company
becomes a party to the contractual provisions of the instrument and derecognized when
the Company loses control of contractual rights that comprise the financial assets and
in the case of financial liabilities when the obligation specified in the contract is
discharged, cancelled or expired. Any gain or loss on derecognition of financial assets
and financial liabifities is include in the profit and loss account for the year.

Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received.
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3.3.2 Trade and other receivables.

3.4

3.5

3.6

3.7

3.8

3.9

Trade and other receivables are recognized and carned at original invoice/cost less an

allowance for any uncollectible amounts. Carrying amounts of trade and other receivable

are assessed on a regular basis and if there is any doubt about the realisability to these
receivables, appropriate amount of provision is made.

Offsetting

Financial asseis and liabilities are offset and the net amount is reported in the financial
statements only when there is a legally enforceable right to set off the recognized
amount and the Company intends either to settle on a net basis or to realize the assets
and settle the liabilities simultaneously.

Borrowing costs
Borrowing costs are recognized as an expense in the year in which they are incurred
except those that are directly attributable to the acquisition of the fixed assets. The
capitalization of borrowing costs as part of the fixed assets commences when
expenditure for the assets are being incurred, borrowing cost are being incurred and
activity that are necessary to prepare assets for their intended use are in progress.
Capitalization of borrowing costs ceases when substantially all the activities necessary
to prepare the assets for their intended use are complete.

™

Stores and spares . -

Usable stores and spares are valued at moving average cost while item considered
obsolete are carried at nil value. ltems in transit are yaiued at cost comprising invoice
values and other charges paid thereon..

Stock in trade
These are valued at lower of cost and net reahzable value and cost. The cost is
computed by using the tollowing methaod:

Raw material : Moving average.

Work in process: Prime cost plus an appropriate allocation of manufacturing
overheads. |

Finished goods : At lower of manufacturing cost or net realizable value.

Provisions

Provision are recognized when the Company has a present, legal or constructive
obligation as a result of past events and it is probable that an outflow of resources
embodying economics benefits will be required io settle the obligation and a reliabie
gstimate can be made of the obligation. Provision are reviewed at each balance sheet
date and adjusted to reflect the current best estimate.

Impairment

Assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of these assels may not be recoverable. Whenever
the carrying amount of these assets exceed their recoverable amount, an impairment
loss is recognized in the profit & loss account.



4

3.10

3.11

3.12

Foreign currency transiation :

Transaction in Foreign currencies are recorded in the houks at the rates of exchange
prevailing on the date of transactions. Menetary assets / liabilities in foreign currencies
at each period end and transiated inio rupee at the rates prevailing on the balance sheet
date. Exchange differences are included in the profit & iess account for the year.

Cash and cash equivalent

Cash & cash equivalent are carried in the balance sheet at cost. For the purpose of
cash flow statement, cash and cash equivalents comprise cash in hand, demand
deposits, other short term highly liquid .investment they are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value and
short term finance under mark up arrangements. In balance sheet, finance under mark
up arrangements are included in current liabilities.

Revenue recognition

Revenue is measured at the fair vatue of consideration reeeived or receivabie. Revenue
from sale of goods are recognized when significant risics and rewards of ownership are
transferred to the buyer, and is recorded on dispatch of goods to the customers.

June 2009 June 2008
Rupees Rupees
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Numbers
1,200,000 ordinary shares of Rs. &/- each issued .
for consideration in cash 6,000,000 6,000,000
542,000 ordinary shares of Rs. 5/- each issued
as fully bonus shares 2,712,000 2,712,000
1,742,000 i 8,712,000 8,712,000
LOAN FROM RELATED PARTIES 19,383,000 18,898,000

5.1 This represent the unsecured; mark up free loan obtained from directors of the Company and

repayable at the convenience of the Company.

TRADE AND OTHER PAYABLES

Sundry creditors 20,659,671 20,659,671
Suppliars credit (plant & machinery) 12,713,100 12,713,100
Advances from customers 400,000 400,000
Accrued expenses 2,964,635 2.964,635
Unclaimed dividend 217,947 217,847
Other liabilities 499,116 499,116

' 37,454,469 37,454,469
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7  CONTINGENCIES & COMMITMENT

7.1

72

Indemnity bond valid for period of two years were submitted to Collector of Custom on account of
sales tax and.custom duty aggregating to Rs. 4,597,625 at the time of import of machinery from
abroad several years back. The bond has not been released pending issuance of installation
certificate by the Collector of Customs. The Company do not expect any liability to arise as a
result of procedural lapse and in view of the fact that. machinery had been duly instalied after
importation and since it has complied with the requirement of Customs.

In the year 2004 Securities and Exchange Commission of Pakistan has initiated proceeding under
section 305 of the companies ordinance 1984 due to closure of companies operatians since 1995.
Company has submitted a scheme to SECP (Karachi) for the revival of the Company by the end
of 2006. Considering the scheme the SECP (Karachi) has stayed the preceedings till December
2007 to allow a grace period for revival of the Company.

8 PROPERTY, PLANT AND EQUIPMENT

COST BEPRECIATION WOV

PARTICULARS As at Additlon/ As at Rate As at for the year As at As at

July1,2008  [Disposaisi June30.2009 _ % Julv1.2008 (Adlustmenll  June30.2000  June30.2009

Land-Freehold 96,626 . 96526 - . : : 85,626
Factory Bullding 5,808,828 5805826 10 5,180,975 62,488 5,243,461 562,365
Res. Bullding & B. Wall 1,184,280 1184280 & 987,976 9,316 1,007,292 176,988
Plant and machineries 28,388,288 78,388,288 10 0,245,358 1,914,204 11,153,650 17,228,638
Electric Fittings 1,365,572 1365672 10 1,214,140 15,154 1,229,294 136,378
Factory Equipments 24,004 24000 10 7.818 1,619 0437 14,563
2000 36,844 692 - 36,864,692 16,648,265 002 18,849,114 18,215,558
COST DEPRECIATION WDV,
PARTICULARS As al Addition/ As at Rate As at for tha year As al As at
Juty 1. 2007 _ (Disposals) Jure30 2008 %  July1 2007 (Adjustment) June 30,2008 _ Juna 30 2008
Land-Freghold 96,626 - 96,626 - - - . 96,626
Farlory Building 5,805,828 . 5,805,826 10 5,111,547 §9.428 5.180.975 624,851
fes. Building & B Wall 1,184,280 . 1184280  § 988,172 9,304 997.976 186.304
Plant and machineries 28388288 - 28,388288 10 7,118,364 2,126,992 9,245,356 19,142,932
Electric Fillings 1385872 . 1365672 10 1,197,304 16,836 1,214,140 151,532
Faclory Equipmenis S}, A — 24000 19 6018 1800 L1818 15182
2008 36,864,892 - 36,864,692 - 14,421,405 2,224,860 16,646,265 20,218,427
June 2009 June 2008
_____Rupees Rupees
9.1 The depreciation charge has been allocated as follows:-

Administration expenses 2,002,869 2,224,860

2,002,869 2,224,860

i - e — e

9 OTHER RECEIVABLE (CONSIDERED GOODS)

Bawany Sugar Mills Limited 9,019,893 9,019,893
9,019,893 9,019,893
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10

11

12

13

14

CASH AND BANK BALANCE
Cash in hand
Cash at banks

- current account
- daposil account

ADMINISTRATIVE EXPENSES

Depreciation expenses
Auditors' remuneration

Property tax

Postage, telegram, telephone-and telex

11.1 Auditors' remuneration
Audit fee -
Fee for half yearly review
FINANCE COST
Bank charges and commission

TAXATION .

Current

co- e 2009 - June 2008
. Rupees Rupees
3,739 9,077
30,343 30,563
200,000 200,000
' 230,343 230,563
T 234,082 239,640
9.7 2,082 869 2,224 860
1.1 165,000 105,000
385,283 -
i - 16,470
:2,493,1?2 =2,346,330
73,000 75,000
30,000 30,000
105,000 105,000
- 275 .

No provision for income tax has been made for the in view of taxable loss of and accumulated losses

carried forward.

Deferred

The deductible ternpora-lry difference has not been recognised as deferred tax asset as itis not probabie

that future taxable profit will be available,

(LOSS) PER SHARE - BASIC & DILUTED

14.1 Basic loss per share

Net (Loss) after taxation
Number of ordinary shares
Earning per share

14.2 Diluted loss per shara

mms June 2008
(Rupees) 493,427 2,346,330
{(Numbers) 1,742,400 1,742 400
(1.35)

(Rupess) !1.43! -

There is no ditutive effect on the basic earning per share for the Company as it has not issued any
instruments carrying options which would have been impact on loss per share when exercised.

15 REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVE
No remuneration has been paid to any director during the year (2008: Nil)
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16 RELATED PARTY TRANSACTIONS
Parties are considered 10 be related if one party has the ability to ¢ontrol the other party a exercise
significant influence over other party in making financial and operating decisions.

The related parties comprise of major shareholders, directors of the Company, key management,
associated companies and companies with common directorship.

June 2009 June 2008
. Rupees Rupees
Details of balance with related parties are as follows:
‘Long-term loan from director 19,383,000 18,898,000

17 FINANCIAL INSTRUMENTS
The Company's activities expose it to variety of financial risks: credit risk, liquidity risk and market risk.
The Company's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the financial performance. Overall, risks
arising from the Company's financial assets and liabilities are limited. The Company consistently
manages its exposure 10 financial risk without any material change from previous period in the manner
described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related transactions are carried out within the parameters of these

policies,

17.1 Credit risk
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument
fails to meet its contractual obligations. Management does not expect non—performance by these
counter parties on their obligations to the Company. The carrying amounts of financial assels
against which the Company did not hold any collateral are represent the maximum credit
exposure, as specified below: *

Trade debts 7,060,959 7,060,959
Short-term deposit and prepayments 474,750 474,750
Other receivables 9,019,893 9,019,893
Bank balances it _ | 230,343 230,563

’ | ) 1?,?35;945 16,786,165

17.2 Liquidity risk
Liquidity risk is the risk that the Company will not be.abie 1o meet its financial obligation as they fall
due. Prudent liquidity risk management implies maintaining sufficient cash and the availability of

funding.

The malurity profile.of the Company’s. financial liabilities based on the contractual amount 1s as

follows: .

Maturity profile as at June 30, 2009 Trade and other Loan from
payables - related parties

Carrying value R T * ____ 37,454,469 19,383,000

Contractual Maturity i v 37,454,469 19,383,000
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Up to one year 37,454,460 .
More than one year : - - 19,383,000

June 30, 2009 } - (Rupees) 37,454,469 19,383,000
Maturity profiie as at June 30, 2008 . Trade and other  Loan from related
. .payables parties

Carrying value | | 37,454,469 18,898,000
Contractual Maturity : : _ 37454469 18,898,000
Up to one year 37,454 469 ;
More than one year . 18,898,000
June 30, 2008 (Rupees) 37,454 469 18,898,000

17.3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest
rates, market prices will affect the Company's income or the value of its financial instruments.

L

As of reporting date, the Company is not exposed to any miarket risk as the Company's operation
remained suspended and the Company do not holds any financial insiruments whose carrying
value is subject to market risk.

17.4 Capital management

17.5

The Company's objectives when managing capital are to safequard the Company's ability to
continue as a going concem in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure.

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend paid to shareholders and/or
Issue new shares. There were no changes to Company's approach to capital management during
the year and the Company is not subject to externally imposed capital requirement.

Fair value of financlal instruments
Fair value of all financial assets and financial liabilities is estimated 1o approximate their respective
carrying amount,

June 2009 June 2008

PLANT CAPACITY AND ACTUAL PRODUCTION

Total number of spindles installed : 10,000 10,000
Number of shifts per day 3 3
Instalied capacity after conversion into 20/s count (kgs.) 3,414,735 3,414,735

Actual production after conversion into 20/s count (kgs.) . "
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18.1 The underutilization of capacity was due to closure of operational activities of the Company.

REASON AND EFFECTS OF PRIOR PERIOD ERROR

The settiement agreement between the Company and Habib Bank Limited required repayment of Rs.
8.868 million in 12 equal quarterly installments amounting to Rs. 739,050. The Company recognize the
waiver of markup as deferred incomefiability till all installment are paid. The Company paid the last

" instaliment on June 28, 2007 but inadvently did not recognize the deferred income as income tor that

year. It has accrodingly corrected the mistake by restating the financial statements for the year ended
June 30, 2008 in accordance with the requirements of I1AS 8 ' Accounting Policies, Changes in
Accounting Estimates and Errors'. The consequential effect of the correction is that equity for the year
2007 has increased by Rs. 5.488 miliion and deferred liability has become nil. No liability for income tax
has been recognised in view of the amount of deferred tax assets being higher than the amount of tax
liability (refer note 13). |

DATE OF AUTHORIZATION FOR ISSUE
The financial statements were authorized for issue on October 8th 2009 by the board of directors of the
Company.

GENERAL _

21.1 Figures have been rounded off to the nearest rupee.

CHIEF EXECUTIVE DIRECTOR
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Annoor Textile Mills Limited

901, 09th Floor, Business Centre, Mumtaz Hassan Road,
: Karachi.

FORM OF PROXY

I/We
Of . — "
Being a member of Annoor Textile Mills Limited and holder of.

Ordinray Shares as per Registered Folio No. ' . Hereby
Appoint of__ : — __of —_
Another member of the Company, vide Folio No.-- . Whom
Failing - of another member of the Company
Vide Folio No P : as my/our prﬁxy-in my/our absence to attened

And vote for me / us and on my /our behalf at the 38 Annual General Meeting of the Company

to be held on the —— and at any adjournment thereof.
As witness my / our hand this the day of 2009
Signed by the Said —— —— S

' Signature

- — Five Rupees
In the presence of___ _ Revenue
Stamp 4

Note:-

A member entitled to attend a General Meeting is entitled to appoint a proxy to attend, speck

‘and vote in hi place at the meeting No person shell act as proxy (except for a corporation unless he is
entitled to be Presented and vote in his own right.

The instrument appointing a proxy should be signed by the member of by his attorney duly

authorized in writing. If the member is corporation. its common seal (if any) should be affixed to the
instrument.

The Instrument appointing a Proxy, together with the power of Attorney (if any) under which it
is signed or a natually certified copy thereof, should be deposit at the Registered Office of the
'Company at least 48 hours before the time appointed for holding the Meeting.

Signature should agree with the specimen signature registered with the Company.
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