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ASHFAQ TEXTILE MILLS LIMIPTED

NOTICE OF MEETING

23" Annual General Meeting of ASHFAQ TEXTILE MILLS LIMITED., will be held at the
Registered Office of the Company, 17 K.M. Jaranwala Road, Faisalabad on Monday, 31°
Oetober, 2011 at 0900 a.m. 1o transect the following business:-

Ordinary Business:

L

MNOTES:
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To confirm minutes of the Annual General Meeting held on October 31, 2010,

To receive and adopt audited accounts of the company for the year ended on 30°
June 2011 together with the Directors and Auvditors reports thereon.

To appoint auditors for the year ending June 30, 2012 and to fix their remuneration.

To transact any other ordinary business with the permission o f the Chair.
By Order of the Board

e S Dl
Faisalabad: October 04, 2011. Ashlaq Ahmad
Chief Executive

The share transfer books of the Company will be closed from 23" October, 2011 to
31® October, 2011 (both days inclusive).

Share transfer received at the Companies Registrars office, M/s Consulting One
(Pvt.) Lid., 478-D Peoples Colony Mo, |, Faisalabad by the closed of business on 23"
October 2011 will be treated in time.

A member entitled 10 attend and vote at the general meeting is entitled to appoint
another member as proxy. Proxics, in order 1o be effective, must be received at the
Companies registered office not less than 48 hours before the time of meeling.
Account and sub-account holders of the Central Depository System appointing
proxies must attach attested copy of their Mational Identity Card (Card must be
attested from the Bank Manager with their attomey #) along with LD, No. and their
CDC account Nos. with the proxy form.

Account and sub-account holders, holding book entry securities of the Company is
CDC of Central Depository Company of Pakistan Lid, Who wish to attend Annual
General meeting are requested to please bring original National Identity Card.

In case of corporate entity, the Board of Directors resolution / power of attormey with
specimen signature shall be submitted and affixed its common seal (unless it has been
provided carlier) along with proxy form of the company.

Sharcholders are requesied to promptly netify the company of any change in their
address.
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BRIEF HISTORY OF THE COMPANY

Ashfaq Textile Mills Limited, was incorporated on January 14, 1988
as a Private Limited Company under the Company Ordinance, 1984
and subsequently converted into Public Limited Company. Its shares
are quoted on Karachi Stock Exchange (Guarantee) Limited
Karachi. The Company is ISO — 9002 certified. The Mills is located
at 17-K.M. Jaranwala Road, Faisalabad, The Company engaged in
the Manufacturing and Sales of Textile goods, Ashfaq Textile Mills

Limited is a Weaving unit having 214 Sulzer Shttleless machines in
production

At present the average production capacity of the plant is 27.400
Million Sq, Meters on 60 picks per annum three Shifts per day. The
Company has produced 25.972 Million Sq. Meters on 60 picks in 325

days three shifts per day.
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VISION

To play a meaningful role in the economy of Pakistan by
accepting the challenge of barrier free trade as a dynamic

force.

MISSION

To serve the customers by providing quality and high
standard products and to expand the sales of the Company
through quality control measures and good Governance.
To serve hard of boosting Exports of the country to earn

more foreign exchange for tremendous growth of the

cCconomy,
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DIRECTORS® REPORT

We are pleased to present to our worthy share holders 23rd Annual Report and Audited Accounts for the year
ended June 30, 2011.

Highlights 2011 0007 | 2010 °000° | Variance

Rs. R3. =
Sales 1,036,471 BE3.ES6 17.27
Gross Profit 123,627 106,937 16.70

Profit Before Tax 40,689 21,286 91.15
Profit After Tax 29,730 12,752 133,14

EPS 425 1.62 133.52

Dwring the current fiscal year your company has crossed a mile sione yet again by crossing the sales to a
record 1 billion rupees. We feel really prowd that under the extreme fluid market situabon, your compary's
performance has been more than satisfactony.

Your Company eamed in current financial year a net profit of Rs. 28 730 Milion in comparison o Rs. 12752
Million i the year ending June 30, 2010. Once again your Compdany has shown a steady growth of 133.14% in
COMPANson 10 kst year.

A steady growth in Sales of the Company was recorded n 2011 which 5 Rs.1,036.471 Milkon which was
s 883,858 Malon in the year 2010, This is also a healty growth of almost 17.27% in comparison to 2010,

After two years of exdreme highs and lows, it seems that the colton markets arcund the workd and Pakistan
would behave in a much stable manner, enabling all the stake holders 1o ba able to predact future much batter,

Ag il happened Bt year dud to noreass in rre matedal prces resulting in shrinkage of working capital and also
mcrease in sales. Your Company is facing working capital shortage, therafore, the direclons regret their inability
o recommend payment of dividend this year,

Marketing strategy and future prospects

There are signs of recessionary markel trends in Unibed States and Europe which has skowed down the
demand of woven fabrics in thess two huge importing regions which is making its impact on our sales. We are
irying owr best to sell cur products, while tapping new cuslomers and new markel, however, the fact remains
that a slow down in Europe and Amenca s goang bo have adverss offects on the textile markets

W hope that the Govemnmant makes good and timely decsions 1o faciitate all sectors of Pakmtan's economy

especially bextdes to make us mons cost effectve and competitive n order for us 1o face the challéngds of e
shortage of commodities and high input costs. However, il seems that Government is constantly increasing our
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Corporate Social Responsibility

Ashfag Textike Mills Lid., as before, contributed Rs. 650,000 to Liver Foundation Trust Thas amount is going 1o
be spent on needy patients for free of changes treatment of Hepitites C. We woulkd certianly play our role as a
responsible mEmBer of the socsety by helping the needy of this country,

Corporate Governance

The statement of complance with the best practice of Code of Corporate Govemance is annaxed.

Corporate and Financial Reporting Frame Weork

In compliance of the Code of Corporale Governance, we give below statements on Corporate and Financial
Rgrporting frame work:

1.

9.
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The financial statements, prepared by the management of the Company, present fairly its state of affairs,
the resalt of its operations, cash flows and changes in equity.

Proper books of account of the company have been maintained.

Appropriale accounting policies have been consistently appled in preparation of financial stalements and
accounting estimates ane based on reasonable and Prodent Judgmenl.

International Accounting Standands, as applicable in Pakistan, have been followed in preparation of
financial staternents.

The system of internal controd i sound in dessgn and has been effectively implemented and monitaned.
There are no significant doubts upon the company’s abdity to continue as a going concem.

There has been no material departure from the best practices of Corporate Governance, as detailed in the
Listing Regulations of the Karachi Stock Exchange:

The Board held fowr meetings during the year. Attendence by each director was s follows;

Neo. of
SrNo. Mamse of Director Mectings
Altended |
1 Mr. Ashiaq Ahmad 04
2 Mr. Madeem Ashfag 04
3 Mr. Waseem Ashiag 03
4 Mir, Amjad Aslam 0
5 Mirs. Shazia Amjad ]
B Mirza Muhammad |drees 03
7 Khawaga Muhammad liyas 03

Leave of absence was granied to directors who could not attend one Boand meeting.

Key operating and financial data for the st sic years ane annexed.
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10,

Audit Committee

The Board of Directors in compliance to the Code of Corporate Govemance has established as Audit
Committes and the: foliowing Direclors ane the members of the Audit Commitiee.

Mr, Nadeem Ashfagq (Chairmani)
Mirs. Shazia Amiad (Membar)
Mirza Muhammad ldrees (Member)

The meetings of the Audd Commities were held af least once every quarter prios to approval of interim and
final results of the Company, The mestng was also attended by the CFO, Head of Internal Audit and

External Auditors as and when it was requined.
Safety and Environmenis

The Company siricty complies with the standards of the safety rules and regulatons. It also follows

emvroamental fiendly polices,
12. Trading in Company's Shares
Directors, CEQ, CFQ Company Secretary and their spouses and minor children hawe made the following
transaction of company shares.
FURCHASE SALE
Mrs. Mussaral Ashlag 141,73 Hil
Thee Darector, GEQ, GFO and Executive do not hold any interest in the Company other than disciosed in the
pattern of the sharehokding.
13, Auditors
The present auditors NS Avais Hyder Lisguat Mauman, Charered Accountants are due to retire and being
elgible olfer themsebves for re-appointment. The Audit Committes has recommended re-apposntrnent of
the same suditors.
14, Pattern of Sharehalding
Patiem of share holding of the Company a5 on June 30, 2011 is annexed.
18, Acknowledgement
W also record cur Sincers thanks and appreciations o the management of our banks M'S Unsed Bank
Ltd, and Habib Bank Limited who absays helped us when needed.
The Directors ans pleased o agan record their appreciation of the continued hard work and devotion of the
stafl and workers of the Company.
For and on bahalf of Board of Director
- -
FAISALABAD (ASHFAQ AHMAD)

DATE: October 04, 2011.

Chaiman/Chief Executive
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FINANCIAL HIGHLIGHTS
11 2010 =008 2007 2006
[Rupess in Thousand)
SALES Rs. 1,038 471 BRI 855 BBO3G0 480,473 559481 B6T183
[GROSE PROFIT Ra 123627 106256 95,311 T4, 746  BSS559 115,150
HET PROFIT AFTER TAX Rs. 29.730 12.751 10,323 5,080 6,548 11270
FIXED ASSTES R, 431288 421332 332143 342052 47095 307600
LOMG TERM LIABILITIES (FINANCLAL INSTITUTION) Rs. - 5733 22078 540186 931852
LONG TERM LIABILITIES (DIRECTORS) Rs. 107000 107.000 137.000 137000 1237500 102000
[ACCUMULATED PROFIT / [LOSES) Rs. 102 750 E2.232 BT 265650 20,279 12771
GROSS PROFIT RATIO i 11.83 11.88 14.01 15.54 1427 13.28
HET PROFIT RATIO b 287 144 152 1.08 116 1.30
DEBT EQUATY RATIO % 050 1188 2578 3188 TEI 4654
CURRENT RATIO % 0.85 0.es 090 0.85 i }:1.] 0.87
EARMING PER SHARE % 428 1.82 1.48 0.73 099 1,61
OIVIDEND Rs. :
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ASHFAQ TEXTILE MILLS LIMITED

PATERM OF SHAREHOLDING
FORM =347
SHAREHOLDERS STATESTICS
A5 AT JUKE 30, 2011

HUMBER SHARE TOTAL
oF HOLDING SHARES
SHAREHOLDERS [FROM TO HELD
116 1 . 100/ 10,720
676 101 . 500/ 30163
40 501 - 1000 39,100
45 1001 - S000 144,718
15 5001 & 10000 110,837
5 10001 B 15000 58500
1 3T0001 - IT5000 371,000
1 IE5001 350000 380,300
1 400001 405000 403,000
? E20001 - ES5000 1,387,200
2 E25001 - £30000 1,652,000
1 2125001 - 2130000 2,128,794
209 6,997,000
S.NO. [CATAGORIES NUMBER TOTAL
OF OF SHARES PERCENTAGE
SHAREHOLDERS SHARE HOLDERS HELD
1 INDIVIDUAL 04 6,977,400 99,72
2 COMPANIES 3 9.200 0.13
1 OTHERS 1 £ 500 0.08
4 FINAMCIAL INSTITUTIONS 1 4,900 007
) 5,997,000 | 100,00
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CATEGORIES OF SHARE HOLDING
AS AT JUNE 30, 2011

DIRECTORS AND THEIR SPOUSE: SHARES Y
HELD

Mr. Ashfag Ahmad 371,000 5.30
Mr. Madeem Ashfag B26,000 11.81
Mr. Wazeem Ashfag 826,000 11.81
Mr. Amijad Aslam 14,000 0.20
trg. Shazia Amjad 339,300 5.56
Mirza Muhammad |drees 1,000 0.01
Khawaga Muhammad liyas 1,000 0.
Mrs, Musarat Ashfag 2,130,135 30.44
Mrs. Lizma Nadesm 593,500 3.91
Mrs. Memona Waseem B3, 600 .91

SHAREHOLDERS HOLDING 10% DR MORE:

Mrs. Musarat Ashiag 2,130,135 30.44

Mr. Nadeem Ashfaq 826,000 11.81

Mr. Waseam Ashfaq B26,000 11.81

FINANCIAL INSTITUTIONS:

IDBP {ICP UNIT) 4 800 0.7

JOINT STOCK COMPAMIES:

M. R. Securities (SMC-FVT) Lid, 2,000 0.03

Auig Global Limited, 7,000 0.10

Darsons Securitles (Pvit) Lid. 200 0.00

OTHERS: .

The Karachi Stock Exchange (G) Lid. 5,500 0.08

GEMERAL PUBLIC: 1,031,785 14.75

TOTAL 5,997,000 T
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE

Year Ended June 30, 2011

This statement is being presented to comply with the Code of Corporate Governance contained in
listing regulations of Karachi Stock Exchange for the purpose of cstablishing a framework
whereby a listed Company is managed in compliance with best practices for good Corporate
Governance.

The Company has applied the principles contaimed in the Code in the following manner:

Page 12

The Company encourages representations of independent non-cxecutive Dircctors and
Directors representing minority interest on its Board of directors. Howewver, al present,
the Board incledes four executive and three non-executive Directors and no Director
representing minority interest.

The Directors have confirmed that none of them is serving as a Director in more than ten
listed Companies, including this Company.

All the Dircctors of the Company are registered as tax payers and none of them has
defaulted in payment of any loan 1o a banking Company, a DFI or an NBFI.

During the year, no causal vacancy occurred in the Board of Dircctors.

The Company has prepared a ‘Statement of Ethics and Business Practices’, which has
been signed by all the Directors and employees of the Company.

The Boards has developed a vision / mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant
policies along with the dates on which they were approved of amended has been
maintained.

All the powers of the Board have been duly exercised and decisions on material
transactions, including appointment and determination of remuneration and terms and
conditions of employments of CEQ and other executive directors have been taken by the
Board,

The meetings of the Board were presided over by the Chairman and the Board met at
least once in every quarter. Wnitten notices of the Board meetings, alongwith agenda and
working papers, were circulated at least seven days before the meetings. The minutes of
the meetings were appropriately recorded and circulated.

Compliance of clause (xiv) of the Code of Corporate’ of Governance relating to
certification of directors under the Board development series will be achieved well in
time. The Directors are aware of their dutics and responsibilitics under the relevant laws
and regulations.

http://mwww.ashfaqtextile.com/5.html[11/19/2012 1:48:20 PM]
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10.

12

13.

14,

15.

20,

21
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The appointment of Company Secretary, CFO and Head of Intemal Awdit, including their
remuneration and term and conditions of employment, as recommended by the CEQ has
been approved by the Board.

The Directors’ report for the vear has been prepared in compliance with the requirement
of the Code and fully describes the salient matters required to be disclosed.

All financial statements of the Company were duly endorsed by CEO and CFO before
approval of the Board.

The Directors, CEOQ and Executives do not hold any interest in the shares of the Company
other than that disclosed in the pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of
the Code.

The Board has an Audit Committee, It comprises of one executive and two non-executive
Directors including the Chairperson of the Committee.

. The meetings of the Audit Committee were held at least once every quarter prior o

approval of interim and final results of the Company and as required by the Code. The
terms of reference of the Committee have been found and communicated to the
Committee for compliance.

. The Board has setup an effective intermal audit function with employees who are

considered suitably qualified and experienced for the purpose and are conversant with the
policies and procedures of the Company and they are involved in the internal avdit
functicn on a full time basis,

. The statutory auditors of the Company have confirmed that they have been given a

satisfactory rating under the Quality Control Review program of the institute of Chartered
Accountants of Pakistan, that they or any of the partners of the firm, their spouses and
minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants ([FAC) guidelines on
code of ethics as adopted by the Institute of Chartered Accountants of Pakistan,

. The statetory auditors or the persons associated with them have not been appointed w0

provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

Dwuring the year, the Company has not carried out any transaction with the related parties.

. We confirm that all other material principles contained in the Code have been complied

with.

—§D—

On behalf of the Board
(ASHFAQ AHMAD)
Chairman/Chief Executive
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REVIEW REFORT TO THE MEMEBERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance for the year ended June 30, 2011 prepared by the Board of Direstors of Ashfag
Textile Mills Limited (the Company) to comply with the Listing Regulation Mo, 35 of the Karachi Stock
Exchange where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Dhrectors of the Company. Our responsibility is to review, to the exient where such compliance can be
obpectively verified, whether the Statement of Compliance reflects the status of the Companyv's
compliance with the provisions of the Code of Corporate Governance and report if it does not. A review
is limited primarily to inquiries of the Company personnel and review of various documents prepared bry
the Company to comply with the Code,

As part of our audit of financial statements we are required to obtain an understanding of the accounting
and intemal control systems sufficient to plan the audit and develop an effective audit approach. We
have not carried out any special review of the interal control system to enable us to express an opinion
as to whether the Board's stafement on internal control covers all controls and the effectiveness of such
internal controls,

Further, Sub- Regulation (xiii a) of Listing Regulations 35 of the Karachi Stock Exchange requires the
Company fo place before the Board of Directors for their consideration and approval of related party
transactions distinguishing between transactions carmed out on terms equivalent to those that prevail n
arm's length transactions and transactions which are not exccuted at arm's length price recording proper
Jjustification for using such alternate pricing mechanism. Further, all such transactions are also required
to be separately placed before the Audit Committes. We are oaly required and have ensured compliance
of requirement to the extent of approval of related party transactions by the Board of Directors and
placement of such transactions before the Audit Committes. We have not carmied out any procedures 1o
determine whether the related party transactions were undertaken at arm's length price or nol

Bazed on our review, nothing has come to our attention which causes us (o believe that the Statement of
Compliance does not appropriately reflect the company's compliance, in all material respects, with the
best practices contained in the Code of Corporate Governance as applicable 1o the company for the vear
ended June 30, 2011.

S
AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS

Drate: October (4, 2011,
Place: Faisalabad
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Ashfaq Textile Mills Limited as at June 30,
2011 and the related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equily together with the notes forming part thereof, for
the year then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is 1o express an opinion on these stalements based on our audil

We conducted our audit in accordance with the auditing standards as applicable in Pakistan
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the above said statements arc free of any material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit alse includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above
said statements. We believe that our audit provides a reasonable basis for our opinion and,
after due verification, we report that;

{a)  in our opinion, proper books of account have been kept by the company as required by
the Companies Ordinance, 1984,

(b}  inour opinion:
1} the balance sheet and profit and loss account together with the notes thercon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agrecment with the books of account and are further in accordance with

accounting policies consistently applied;

ii) the expenditure incurred during the vear was for the purpose of the company’s
business; and

Page 15
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(<)

id)

i) the business conducted, investments made and the expenditure incurred dunng
the year were in accordance with the objects of the company;

in gur opinion and to the best of our information and according to the explanations
given to us, the balance sheet, profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes mn equity together with the notes
forming part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner 50 required and respectively give a true and fair view of the state of the
company’s affairs as at June 30, 20011 and of the profit, its comprehensive income, cash
flows and changes in equity for the vear then ended; and

in our opinion, no £akat was deductible a1 source under the Zakat and Ushr Ordinance,
1980,

e e

AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS
Engagement Partner:- Sved Ali Adnan Tirmizey

Dated: October 04, 2011,
Place: Faisalabad
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ASHFAQ TEXTILE MILLS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2011

2011 20
Note Rupees Rupees

Sales 1M 1,036,470,545 883,855 626
Cost of goods sold 20 912842112 777518836
Gross profit 123,627 432 105,936,752
Distribution cost 21 &2 447 TAT 41,029 684
Adminisiralie expenses. x 18,883,062 16,535,537
Cther operading expenses 3 3,233 468 1,820,249
Finance cost 24 17,374 481 25,264 943

82,938,728 84,650,413
Profit for the year tafone taxation 40 588, 704 21,286,379
Provision for taxation 25 10,958,603 8,534,437
Praifit for thi year 29,730,101 12,751,942
Eamings per share - Basic and dgiluted n 425 1.82
The annexed notes: form an integral part of these financial statements.

g 1 el rerem il
CHIEF EXECUTIVE OFFICER DIRECTOR
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ASHFAQ TEXTILE MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUME 30, 2011

Profit for the year
Cilher comprahensie incorme

Incremental deprecaton on
rivvalued assats for the year

Surplug realised on
disposal of assets during the year

Total comprehensieg inConms for th yer

The annexed notes form an integral part of these financzal staternents.

PR T
CHIEF EXECUTIVE OFFICER
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2011 2010
Rupees Rupees
28,730,101 12,751,042
10,149,260 11,262 912
B6T 350 -
10,816,610 11,262 812
40,546,711 24,014 854
.Y, N
DIRECTOR
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ASHFAQ TEXTILE MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2011

{2) CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year bafore tnation
Adjustments fior:
Depreciation of propedty, plant and equipment
Prosasaon for staf rebeemant grabuily

Lots on disposal of property, plant and equipment
Finance cost

Oparating cash Pows belore working capeal chasges
Changes in working capital
(Increase) § decrease in cument assels

Slores, spares and loose tools

Sitock in trade

Trade dabts
Loans and atvances

Deposit and prepayments
Cither recersables
Tax nefisnds due from Govemement
(Decreass) / increase in current Eabdibes
Trade and other payables
Cash genaraled from operating activities
Finance cost pasd
Income tax paid
Stalf relirement gratuity paid

Met cash generatad from operating activites

{b) CASH FLOWS FROM INVESTING ACTIVITIES

Additaons in property, plant and equipment
Proceeds from disposal of property, plant and eguipment
Long term deposits

Mat cash (used in} investing actratios
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2011 2010
Rupess Rupmses
40,888 T04 21,286,379
33,744 920 35,850 055
2,459,917 2,445 531
1,194,813 437
17,374 451 21,501,352
85462815 81,091,014
(169.487)  (5.636.173)
(47 832.408) 55088277
20760 [21.841,153)
{3.658,719) 124,323
(110,574) (30, 065)
3,046,059 18,195,134)
728856 {2,982,072)
{&T8,707) 22,360,764
68208185 120270607
(16,649,107)  (20.850,263)
(10.833,023)  (8.956,183)
(1,529,310 (175613)
IA9ETES  50.288 518
(46,310,133}  (27,843,995)
1,281,000 -
133,530 (3,700,000)

[43.855603) _ (31.643,996)
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(£} CASH FLOWS FROM FINANCING ACTIMITIES

Repayment of long tenm financing
Barking companses
Direciors
Met increase | (decreass) in short term bank bomowings:
Het cash generated from / (used in) financing activities
el increase | (decrease) in cosh and cash equivaients (arbe)
Cash and cash equivalents at the beginning of the year

Cash @nd cash equivilents i the end of the year

The annexed notes form an inlegral part of these financial stalements.

R, W—
CHIEF EXECUTIVE OFFICER
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2011 2010

Rupees Rupees
(5.733.399)
- (30,000, 000)
21,454, 351 (23,743, 751)
21,454 351 (59,477 0B0)
15,755,503 (732 558)
2. TH 819 3462 477
18 485 422 2. 720919

—80—
DIRECTOR
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ASHFAQ TEXTILE MILLS LIMITED
STATEMENT OF CHANGES N EQUITY
FOR THE YEAR ENDED JUNE 30, 2011

Essued,

subseribed and ”""WM“'“ - Total
paid up capital ul
ssssssssssssssssssss QUPEES sssnsasssmnanannnannns
Batance as at July 01, 2009 69,970,000 38,207,093 108,177 063
Total comprahansie incame for thi year . 24,014,854 24,014 854
Balance as at June 30, 2010 69,970,000 62,221,947 132,191,947
Total comprehensive income for the year = 40,548 711 40,545,711
Balance as at Juna 30, 2011 59,870,000 102, 768 658 172,736,658
Thee annexed notes form an integral part of thess financial statements
B0 - e
CHIEF EXECUTIVE OFFICER MRECTOR
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ASHFAQ TEXTILE MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

1. GENERAL INFORMATION

14 Ashiaq Texile Mils Liméed (the Company) @ incorporated in Pakistan on January 14, 1988 a5 a private
mited company under the Companies Ordinanca, 1584 and subsequently converbed inbd a public imiled
company. The Company is currently listed on Karachi stock exchange. The business of the Company is
manufacturing and sale of texiles and rendering of sizing and conversion services. The regishered office and
milis of the Company are located at 17 KM, Jararwaka Road, Fasalkabad in the Province of Punjab.

12 The financial staterments are presented in Pak Rupes, which i3 the Company's functional and presentation
CUMmency.

2 SIGNIFICANT ACCOUNTING POLICIES
24 Statement of compliance

These financial statements hove been prepaned in accordance with the requirements of the Companies
Orfinance, 1984 (the Ordinance) and directives ssued by the Securiies and Exchange Commissson of
Pakistan, and approved accounting standards as apphcable in Pakistan, Approved acoounting standards
comprise of such Intemational Accounting Standards (LASs) / Internationa! Financial Reponing Standards
{IFRS4) as notfed under the provisions of the Ondinance. Wherever, the requirements of the Ordinance or
directives issued by the Securities and Exchange Commission of Pakistan aiffer with the requirements: of
these standards, the requirements of the Ordinence o the requiements of the saed direciives take
precedence

211 Standards, amendments to standards and interprefations becoming effective in current year

The following new and revised standards are effecthre and mandatory for financial staterments for the
penods beginning on or after July 01, 2010 and therelore, have been apphed in prepanng these
financial statements.

<145 1 (Amendment), ‘Presentation of financial statements’ is effectve from July 01, 2010. The
amendment provides cladfication that the potential settement of 2 labilly by the Esue of equity i nol
redevant 1o its classification as curment or non current. By amending the definition of curment Eabdity, the
amandment permits a Eabdity o be classified B3 non-curren? (provided that the enbity has an
unconditional right to defer settiement by transfer of cash or other assets for at least 12 months after
thiy accounting penod) notwithstanding the fact thal the entty could be requined Iy the counterparty 1o
sefthe in shares at any time. The apphcation of the amendment has no impact on he fnancal
statements.

- lAS T (Amendment), ‘Satement of cash flows’ & effective from July 01, 2010. The amendment
proevides clorification that only expenditure thal results in a recognioed asset in the balance sheet can
be classified 33 8 cash fow from investing activity, The clasification results in an improvement in the
alignment of the classificaton of cash flows from investing activities: in the cash fiow statement and the
presentaton of recognimed assets in the balance sheet The applhication of the amendment has no
impact on the financial staements.

4.2 Standards, i to standards and interpretations becoming offective in current year
bust not relevant

There are certain new standards, amendments and interpretations: that are mandatory for accounting
mdmmwmmmwmm1 2010 but are considered not o be relevant to the
Company's cperations, therelore, not disclosed in these financial staterments.
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£1.3 Standards, amendments to standards and interpretations becoming efective in fulure periods

The following amendment to 1AS 1 (Amendment), “Presantation of Financial Statements” has been
publizhed and is mandatory for the company's accounting penods beginning on or after Juby 01, 2011,

- IAS 1 (Amendments), Clarifies that an entity will present an analysis of other comprehensivg income
for each component of equity, either in the statement of changes in equity or in the notes o the
financial statements. This amendment is effective for panods beginning on or after July 01, 2011. It will
impact the disciosures only

- IFRS 7, 'Disclosures on transfers of financial assats” (Amendment). The new disciosure reguirements
apply to transfermed financial assets. An enlity transfers a financial assel when it transfers the
contracheal rights fo receve cash flows of the assel 0 another party. These amendments are part of
the IASEs comprehensive review of off balance sheet activities. The amendments will promole
ranspanency in the reporting of ransfer transactions and improve users’ understanding of the risk
expisures relating to transfers of financaal assels and the effect of those nisks on an enbly's fnancial
posstion, particularly those imvolving securitization of financial asset The Company will apply these
amendments for the financial reparing panad commancing on July 01, 2012, It is not expected o
hanee any impact on the Company's financial statéments.

= IFRS 7 Financial Instruments: Disclosures (effective for accounting periods beginning on or after Juby
01, 2011). These amendments add an explict siatement thal qualitatve desclasure should be made in
the context of the quantitative disciosures to better enable users 1o evaluate an entity's exposure o
rsks ansing from financial instruments. In addition, the IASE amended and removed existing
disclosure requirements. The amendments may result in certain changes in disclosunes.

=IFRS 3, 'Financial instruments’, ssued in November 2009 is effectve from July 01, 2013, This

standard is the firs? step in the process to replace 1AS 39, ‘Financial instruments: recognition and
measurement. IFRS 9 introduces new requirements for classifing and measuring financial assels
and is Exely to affect the Company's accounting for its financial assets,

- IAS 24, ‘Related party disclosures’ [Revised), Bsued in November 2009, It supersedes IAS 24,
‘Related party digclosures’, Bsued in 2003, LAS 24 (revised) is mandatory for periods beganning on or
after January 01, 2011. The revised standard clarifies and simpilifies the definiion of a retaled party
and removes the reguirement for government-retated entibes (o disciose detaids of all ransactions with
the govemment and other government-refated entities. It is not expected to have any impact on the
Company's financial stalerments.

= IFRIC 19, ‘Extinguishing financial labilibes with equily instruments’, effectve July 01, 2011, The

interpretation clanfies the accounting by an enty when the terms of a financial Eabity ane
renegotiated and result in the entity sswing equity instruments to a creditor of the entity to extinguish
all or part of the financial liability (debt for equity Swap), It réquings a gain or l0ss o be recognized n
peofit of lo3s, which 5 measured as the dilference between the carrying amount of the financial liability
and the fair value of the equity instruments issued. If the fair value of the squity instruments. ssued
cannot be reliably measured, the equity instruments should be measured to reflect the fair value of the
financial Gabiity extnguished. It is not expected 1o have any impact on the Company's financial
staterments.

1.4 Standards, amendments to standards and interpretations becoming effective in future periods
but not relavant

There are other amendments o the standards and interpretations that are effectve from different
future pariods but are congidersd not to be relevant o the Company's operabions, therefore, not
disciosed i thesse financial Staléments.

22 Basiz of preparation
These financial staternents have been prepared under the hisioncal cos! CoNVenBon except

= gertain property, plant and eguipment stated at revaluation,
= staff retirement benefits camed at present value.
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3

4

5

16

27

Page

The principal accounting policies adopted are sot ouwt bolow:
Staff retirement gratuity

The Company operales defined benefit plan - unfunded gratuity scheme for all #s employess. Provision is

mada annually on the basis of achuaral recommendation to cover the perod of senvice completed by

amployees using Projected Unit Credit Method. Cumulabive unmecognised nel actasnal gains and losses that

exceed ten percent of present vadue of defined benefit obligation are amorizsed over the expecied average
ining ing ves of participal ;

The smount recognised in the balance sheet represents the present value of defined benefit obligation as
adjusted for unnecognised actuanal gains and losses.

Trade and other payables

Liabdities for trade and other payables are camied af cost which is the far value of the consideration to be pasd
in future for goods and senvices received, whether billed to the Company or nob

Provisions

Provisions ane recognised when the Company has a present, legal or constructive obligation as a result of
past event, it is probable that an outflow of resources embodying economic banafits will b required o sette
the obligation and a reliable estimata of the amount can ba made. However, provisions ar reviewed at each
balance sheet date and adjusted lo reflect the cument best estimats.

Provizion for taxation
Current

Provision for cumant taxation is based on taxable income at the current rate of taxation afler taking inbo
account applicable tax credits and tax rebates svailable under the law.

Deferred

Defermed tax is provided using the kabiity method for afl lemporary differences at the batance sheet date
bebween tax bases of assets and liabilities and their carrying amounts for financal reporting purposes. In this
regard, the effect on deferred tacation of the portion of income subject 1o final tax regime s also considered n
accordance with the requirement of Technical Release = 27 of the Institute of Chartered Acoountants of
Pakistan.

Deferred tax asset is recognised for all deductible temporary differences and carry forward of wnused tax
iosses, if any, to the exient that i ks probable that taxable profit will be available against which such termporary
differences and tax losses can ba utilised.

Defarmed tax assets and abilibes are measured at the tax rate that is expecied to apply to the penod when the
asset ks reaksed or the liabiity is settied, based on tax rates that have been enacled or substantively enacled
at the balance shest date.

Deferred tax charped of credited in the income statement, axcept in case of #ems charged or credited o
equity in whach case it is included in equity,

Dividend and other appropriations

Dividend s recognised as a kability in the penod in which it is approved, Appropriatons of profits are reflacied
in the statement of changes in equily i the period in which such appropriations ane msde.
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8

210

Property, plant and equipment

Property, plant and equipment except freshold tand and capétal work in progress are stated at costivaluation
less accumulated depreczabion and impaimment in valee, # any. Freshold land s stabed af valuation less
accumulated impairment in valee, if any. Capital work in progress is staled at cost kess accumulated
impairment in value, if any.

Depreciation is charged to income applying the reducing balance method at the rates specified in property,
plant and equipment note.

Duprectation on additons during the year is charged from the month in which asset is acquired or capatalised,
whike i depreciibion i charged for the month in which assel B disposed off, The assels’ residual values and
uzaful Ives are reviewed ot each financial year end and adjusied if impact on depreciation is significant.

Repairs and maintenance costs are charged 1o income during the period in which they are incurmed. Major
renewals and IMprovensents are capialised,

Gains or losses on disposal of assets, if any, are recognised as and when inGurred,

All expenditure connected with specific assets incurmed during installation and construction period are carmied
under capdal work in progress. These are tansfermed to specific assets as and when lhese assels are
available for use.

Surplss anising on revaluation of an #em of proparty, plant and equipment is credited to surplus on revaluation
of property, plant and equipment, axcept o the extent of reversal of deficit previously charged 1o income, in
which case that portion of the swrplus is recognised in income. Deficit on revaluation of an fem of property,
plant and equipment is charged to surplus on revaluation of that asset o the extent of surplus and any excess
deficit is charged to income. On subsagquent sale or retvement of revalved itern of property, plant and
equipment, the attributable balance of surplss is transfemed o unapprogeiated profit throwgh statement of
comprehensive income, The surplus on revalustion of property, plant and egquipment to the extent of
ncremental depreciation charged on the related assets s transfered o unappropriated profit through
statement of comprehensive income.

Impairment

The company assesses al each balance sheel date whether there s any ndicabon hal assets excepl
daferred tax assets may be impaired. If such indicabon easts, the camying amounts of such assets are
reviewed 10 assess whether these are recorded i excess of their recoverable amounts. Whese camyng
valpes exceed the respective recoverable amounts, assets are writhen down o ther recoverable amounts and
the resulting impairment koss is recognised in profit and loss account, unkess (he rdevant assets ane camed at
rewadued amounts, in which case the impairment loss is treated a5 8 revaluation decrease. The recoverable
amount is the higher of an asset's fair value less cost to sell and value in use.

Where impairment koss subsequently reverses, the camying amounts of the assels are increased to the
revised recoverable amounts bul hmied to the cafrmang amounts thal would have been determined had no
impairment loss been recognised for the assels in pror years. A reversal of an impasment loss is recognised
imrediately in profit of loss aeoounl.

Bomowing costs

Borrowing costs directly attributable to the acquisition of construction of qualifying assets, which are assels
that necessadily take a substantial period of time to get ready for their intended use, are added to the cost of
those assets, until such me as the assets are substantially ready for thewr intendad use. Investment income
eamed on the temporary nvestment of Specific BOfowings pending thelr axpenditure on gualfiing assets is
deducted from the borrowing costs eligible for capitalisation.

Al othar borrowing Costs ane recognised in profit of loss in the penod in which they ane incurred,
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211 Stores, spares and loose tools

These are valued &t moving average cost less allmance for obsolete and slow mowing ilems. lems n transit
e valued at imsosce value plus other charges incurred theneon

212 Stock in trade

Sock in lrade except washes is valued at lower of cost and net realisabie value, Cost is determined a5 foliows:

Raw matenial Weighted average cost
Work in process Avarage manufaciuning cost.
Finished goods Average manufacturing cost.

Wastes are valued af net realisable value,

Met realisable value represents the estmated selling phice in the ordinary course of business less estmated
cost of completion and estimated cost necessary o make the sales. Average manufacturing cost includes
cost of direct material, labour and appropriate manufacturing overheads.

213 Trade debis and other receivables

Trade dabls are carred at onginal involce amount iBss an estimate made for doubtful receivables based on
revienw of outstanding amaunts at the year end. Balances considered bad ane written off when identified. Other
recaivables are recognised at nominal amount which s fair valee of the consideration to be received in fubwe.

214 Cazh and cash equivalents

Cash and cash equivalents are cammied in the balance sheet al cost For the purpose of cash flow statement,
cash and cash equivabents consist of cash in hand, balances with banks, books ovendrmem and highty liquid
Short-term investments that ane conventible 1o known amounts of cash and are subpect to insignificant risk of
change in value,

215 Forakgn currancies
Transactons in cuwrmencias other than Pakistani Rupes are recorded at the rates of exchange prevaling on the
dates of the transactions. Al each balance sheat date, monetary assets and Rabilities that are denominated in
foreign currencies are refransiated at the rates prevailing on the balance sheet date except where foraand

exchange contracts have been entered info for repayment of Eabdities, in that case, the rates contracied for
are ysed.

Gains and losses ansing on retranslation are included in net profit or loss for the period,

216 Financial instruments
Financial assets and financial kab#ities are recognised when the Company becomes a party to the contractual
provisions of the instruments and derecognised when the Company loses controd of the contractual nights that
comprise the financial assets and in case of financal liabitkes when the obligation specified in the contract is
discharged, cancalled of expaned.

Other particular recognition methods adopied by the Company are disclosed in the individudl polcy
staternents associaled with each dem of financial instruments.

217 Offsetting of financial asset and financial Rability
A financial asset and financial Rability is offset and the nel amount reponied in the balance sheet, il the

Company has a legal enforceable right o offset the transaction and also inbends édther to Settie on a net bass
or o realise the asset and settle the liabdty simultanecusly.
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218 Related party transactions

Transactons with related parties are priced on anm's length basis Prices for thess bansachons ane
delemmined on the basis of comparable uncontrolied phice melhod, which Sets the price by reference o
comparable goods and sendices sold in an economically comparable market io a buyer unrelated (o the seiler.

2459 Revaenus recognition

Revenus is measured at the far value of the consideration received of receivable and represents amounts
recaivable for goods and sarvicas provided in tha nommal course of business.

Salas of goods are recognised when goods ane delvered and e has passed.
Sizing and COMMTSINN NCOME it MCOJNised A8 it LOMORS Mie fendened.

220 Critical accounting estimates and judgments
mwdﬁmmmnmﬂuﬂme&leRh requires management o make

umﬂmmmumawwamwmumwmmrtmm
apparent from other sources. Actual results may differ from these estmates.

The estimates and underdying plions ang ny d on an ongoing basis. Revisions 10 acoounting
estimates are recognised in the period in which the estimates ane revised.

Significant areas requining the use of management estimates in thess financal staternenits relabe 10 the wseful
fife of depreciable assets, provision for doubtful recetvables and show moving inventony, stalf retirement
gratuity and tmabon However, assumplions and judgments made by mansgement in the apphcation af
sccounting polickees that have significant affect on the financial statements are not expected to resull in
maderial adustment fo the carrying amounts of assets and Eabdities in the nexd year,

2011 2010
Rupses Rispeas
3. SURFLUS ON REVALUATION OF

PROPERTY, PLANT AND EQUIPRENT

Opening balance 139,448 616 57,137 285

Surplus on revaluation camed out during the year = 93574233
139,446 616 150,711,526

Transfermed o Comprehansive income for the year

Incremental depraciation for the year (10,140, 250) (11,262,912)

Suiplus realised on disposal of assats (66T 3500 -
18830 006 135,448 616
31 The revaluation of frechold land on the basis of marked valve and buikding on freehold lond and plant and
machinery on he basis of depreciated replacement valpes was camed oul by independent valuers WS
Nizami Associales™ a5 at June 24, 16499 and June 30, MFmdhrwSEmEannu
July 01, 2009 respecthashy,

2011 200
Node Rupees Rupees
4. Long term financing
from directors
Unsecured 41 107,000,000 107, D00, 000

4.1 These ane inlerest free. Loan of Rs. B0 million is subordnated (o the shor term bank bomowings (Refer Note
T2). Terns of repanyment have not been decided 3o far. However | i confirmed by the ksnders that they will
rect dermand repayment within next teehee months from the balance sheet date.
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5 Stafl retirement gratuity
51 General description
The scheme provides tenminal benefits for a employess of the Company who atiained the mindmum

quadifying period of service az defined in the schems. Annual changs i3 based on actuarnial valuation, carmed
out a3 on June 30, 2011 using Projected Unit Gredit Method.

2011 2010
Note Rupees Rupsses
52 The amount recognized in the
balance sheet is as follows ;
Present value of defined benefit obligation B.018.055 T.979.577
Cumulative net unrecognised achussnial gain G 951 730 832
9 641006 B 710,355
5.3 Movernent in net liability recognimed
Opening balance 8710299 5,439,321
Expanses recognised in profit and loss account 5.4 245907 2,445,691
Paid during the year {1,528.3100 (175.813)

3641006 BI105%

54 Expenses recognised in profit and loss account

Currend senvice cosd 1.838.478 1,736,858
Interest cost 621,439 .83
238957 286
2011 2010
55 Principal actuarial assumptions
Dascount fackor uaad 12% Par arensn 17% Par anresm
Expected rate of increase in sataries 1% Per ancom 1096 Per annum
Expécted sverage nemdaining warking Eves of
partCapaling emphoyess G years G yoars
&5 Trend information
11 010 2005 2008 2007
ssssssssssssssssssssss L U B 8 8 § seomsnsmsmnnsrrmnny
Fresent vales of dafined
benafil oblgation 9018055 7919577 6,074,926 5,280,124 5190473
Experience adjusiment on
obligation (107 &71) 365427 - 434 BES {11,585)
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6. Trade and other payables

Craditors.

Accrsed liabilites

Workers' profit participation fund
Workers' welfare fund

Oaher

6.1 Workers” profit panticipation fumnd

Opening bakance
Interest on funds utlised in the Company's business

Amaint pasd 1o workers on behall of the fund

Allocation for the year

7. Short term bank borrowings

Secured
Under mark up amangements
From baniking companies
In locad curnency
In fareign cumancy

Unsecured
Bogks ovendraasm

2011 2010
Mot Rupeas Rupees
32,842 752 36,905,538
T427. 709 4,104,482
61 2,038555 1125279
- 684,533
545 554 517,545

—i2BS8070 —&3437 7T

1,125,279 934,034
B4,296 48,744
1,209,675 OE1,678
1,209675 951,578
2 038 655 1,125.379
A —— A
7.2 50,615,000 78,028,000
7.2 108,658,200 97,304,650
159,272,200 175,422 850
2,395,959

—gaaTaIg E?;;ﬁ_i?"r-_w B1g Bag

7.1 The aggregate unavailed short-term borowing faciliies availabile to the Company are Rs. 47.05 million (2010:

Rs. 90.00 millon ).

7.2 Short term bomowings are secured against ben on export documants and first charge over fied assets and
cument gssets of the Company. Thess are further secured agans! mongage of personal propertes,
subdedinabon of long tenm losh i drecian amsunting 1o Ra. B0 milon (Refer Note 4.1) and by personal
guarantes of dweclors of the Company. Bormowings in local cumency are subject bo markup at three months
KIBOR ples 1.5% per annum and bomowings in fonsign curmendcy are subject to markup ai six months LIBOR

plus 3% per annum,

Effeciive mark up rate ranges from 3.44% io 15.26% per annurn (2010: 3.64% to 14.51% per annum).

8. CONTINGEWCIES AND COMMITMENT
Contingencies

Bank guarantes isswed in favour of the Collecior of Customs
for release of consignment pertaining 1o retum of expon goods

Clasm of warkers' weiiane fund not acknawiledged, The Cormparny
is elairning exemplion Hom tis levy cue 1o b osses,

Commitment
Linger contract for ficed capital expendiure
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21 2000
Rupees Rupees
9.2 Deprociation for the year has boen allocated as under:
Cost of goods sold 31,991,674 34,352 202
AdrmankEtrateeg Epenies 1,753 246 1.505. 763
—Bregm0 o

9.3 Had thore beon no revaluation, the related figures of freehold land, bulding on Eeshold land and pland and machinery al
Sy B0, 00T and 2010 woaskd Pred Doen 33 ollowd:

2011
Cost Accumulated | Witten down
depreciation walue
Rupees
Froahokd land el e = 2,162,305
Building an freghoid Land 2259206 16,055,962 46,303 244
Plant and machingry TEl 120,128,543 178420217
=T GTOETY 143 1408 CRBAIS TES
2010
Cost Accumulated | Writhen down
depreciation walug
Hupess
Froswhold land 2,762 305 - 2. 162305
Busiding on freshald land B2, 350 206 13,618,045 48,780,257

Piant and machinesy 204 035350 107,234 187,706,023

9.4 Debil of daposal of property, plant and equipment

Accumulated | Writhen down
Description Cost Sake procecds Particulars of buyers
) Rupses
Plant and machinery
{By neepotistion]) 1,320,000 214,200 1,108 800 121,000 Mr. Ances Kabarka. Sammundsi
Foad, Fatsalabad,
Vahides
(By magoliatn) 1,610,480 758978 B51.504 50,000 |Mr. Kashif Sohail, 23-E, Molana
Sholkal Al Rioad, Johae Teown,
Lahore.
1,220,000 5 B3 &65,052 450,000 |Mr. Sedf ullah, 53 Mo, 6. Mughal
Pura, Hafcabad.
B3,800 13,343 50457 50,000 |My. Shahzad Ahmad, House Mo
7, Block A, Ghalam
Mohsmmad Abad, Faisalabad,

2854 250 1,5%,35? 1,35%,0:3 1,160,000
2011 1214% 1787 ZATRATI T O
2010 X 2000 Fﬂ% TO.000

9.5 Capitsl work in progress

Plant and
| Civil work I e Teaal ]
Rupdes—

Balpnce as at July 1, 20089 - & "
Additions 19,852 502 . 14,853 50
Balance as at June 30, 2010 TTesmseE - WERNe
Addition 17,484,051 10,687,184 28,151,238
Batance a5 af June 30, 2011 L 10,687, 164 48,003,737
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10. Long term security deposits
Against utilties
Others

11. Stores, spares and loose tools

Slores:

Spares
Loose ook

12. Stock in trade

s matenal
Wark in process
Fiteahed goods

13. Trade debts

Conaidened good
Secured

Forign
Local
Unsecured
Liszal

14. Loans and advances

Considened good
Loans
Employoes
AdVAnGes
Supplers
Fe expanisas
Income tax

15, Deposit and prepayment
Considered good
Deposit

Bank guarantee margin
Prepayrnents
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2011 2010
Rupees Rupees
4 457 596 4,361,228
32 088 272,085
4 200 782 4633 317
3,023,400 3,196,106
12,367 557 12,079,551
154 477 100,289
15,545 443 15,375 955
27,384 008 29,775,050
31,941 827 12,971,939
74,452 854 43,199,282
133 778 689 B5 346 281
31,965,618 | | 49,040,923
2,270,000 3. 470,000
34,255,618 52,510,923
7,971,022 11,036 477
42,776 £4D £3 547 200
5,068 459 3,803 402
3.450,832 1,598,657
141,027 439,540
11,527 555 G301 681
11,500 142,365
252 385 10,526
263,665 152,891
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2011 2010
Moite Rupees Fupees
16. Other receivables
Considened good
Export rebate | duty drawback 5,586,348 4,532,500
Irsurancs claims 423 701 4 810,920
Other S04 262 316,941
5151"3“ 9660 370
17, Tax refunds due from Government
Sales tax 5,187,529 5.916,3385
Income tax Ti,712 -
5,260,241 5016385
18. Cash and bank balances
Cash in hand 1,118,972 541,693
Cash al banks
In current accounts 17,366,450 2 183,226
15455 422 2729918
19. Sales
Cloth
Export 19.1 859,705,368 ” B2 492,721
Local 182 47,370,008 20 485,630
1,017,084 404 851,955, 351
Convrsion incomae 25721171 37337 632
1,042 805,575 B8E9_ 295,983
Add: Export rebate | duty draback 2 603 643 4 B2 235
1,045,400,218 854 188,218
Less: Commission B8.938.673 10,332,580
1,006 470 545 BED R55 628
19.1 Rincludes exchange gam of Rs. 1,936,214/ (2010 Rs. 4,114 522/}
192 Hrepresents sabe of kit over [ waste material ouft of goods manulactuned for export
2011 2010
Mot Rupees Rupees
20, Cost of goods sold
Cost of goods manufachured 201 B 095, BTS 755,570,807
Fineshed goods
Opaning stock 43 1659292 E | 65,747 321
Closing stock (74 452 B54) (43.190.202)
(31,253,562} 22 548 020
912 B43 113 TTT.018 B35
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0.1 Cost of goods manufactured

Rarw riateriad consumied
Siging cost

Stitching cost
Salanies, wages and benefits
Fetrement benefits
Fuel and poaer

Stores, spanes and oo 1ok

Packing matedial
Repairs and mainienance
Insurmnce:
Ressarch and development
P i

Work in process
Oty almek
Clesing stock

2011 Raw material consumed

Opening stock

Purchates intluding purchase expenses

Cloing stock

21, Distribution cost
Dioean freight
Clearing and foresarding
Advertisement

22, Administrative expenses

Salarios and benefits
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92

27

2

2011 2010

Rupses Rupees
§rra31.938 550,005,868
34 508 404 30,682,278
1,285,707 5649983
55,643,603 52121118
2,046,780 1,915,853
36,549,285 35,835,248
13,967,092 12,650,960
5,883,328 3,784,972
1,618,555 1,138,272
1,642,802 1,510,745
- 89,534
31,881 674 34,352 200

G606 S5 TH, 15T 143

I 12,971,939 I | 38 585 603
(31,041,827 {12.671,930)
(18,5985 8&8) 28 513,654

E Eﬁ?& ?ﬁ ;ig E?

T74.540.007 543,099 264
804,715,147 579,800,918
(27384 008) {26,775, 050

T 12 ;gg-:czslm

31,571,552 30,957,057
10,876,185 10,047,927
24,700

43 447 737 A1,000 BEd

3,720,000 2,380,000
4,113,292 3,084,371
413,137 530,828
143,868 134,675
458,772 472,302
322 572 558,530
2,935,027 2835 661
BOS.535 1,018,187
1.777.900 1,823,460
664,199 672,558
582,500 W57, 500
244 500 236,560
67,024 554 946
319,904 45T 35
8440 5,950
657,000 -
1,753,248 1,506,763
181,118 185,311
10,83 DE2 16,535 537
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2121 Auditors’ remuneration

Audit fee
Sundry services

23, Other operating expenses

Wiloriers” profif paticipation fund
Wioriers” weitane fund

Loss on disposal of propedty, plant and eguipment

24. Finance cost
Interest / mark up on

251

011

2010

Rupmas Rupees

500,000 300,000
2,500 §7.500

582 500 36?.5“;
2,038,655 1125278
- 64 533
1154813 437
3,231 468 1520 240
- 249,414
13,842,174 18,425,188
54,396 45,744
2,149,740 2,780,006
1,288,151 3,763,591

17 374 461 EEE 943

10,658,603

8,534,437

—D IO, BN
251 There are no temporarny differences o the income of the company is chargeabls to i undier final e regiense.
352 The relstonship between tax expense and accountng profit has not been presented in thess financial

statements as: the total income of the Company falls under final tax regime. The provision for cument taaation
= made under saction 153, 154 and 169 of the Income Tax Ordinance, 2001.

2011 o
6. Eamings per zhare - Basic and diluted
Profit for the year (Rupees) 29,730,101 12 751,942
Weighted average numiber of ordinary
shares cutstanding during the year (Murnbser) 6,997 000 6,957 000
Eamings per share - Basic and diuted (Rupsses) 4.25 1.82
281 There is nd dilutive effect on the eamings per share of the Comparry.
27. REMUMERATION TO CHIEF EXECUTIVE OFFICER AND DIRECTORS
2011 2010
Chief Chief
Executive | Directors Toital Expcutive Directiors Total
|__Officor L_Officer
Remuneration 813400 1666750 Z480150 440,000 1,080,000 1,520,000
House rent allowance 366,000 TS0U000 1,796,000 198,000 455,000 84,000
Conveyance alkewancsa 40,600 B3.250 123,850 22,000 54,000 76,000
Rupees 1220000 25000000 3. 720000 550,000 150,000 2280000
Mumber of persons 1 3 4 1 3 4
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274 The Chiel Executive Officer and Direciors are entiied 1o reimbursement of telephone bills, The monetary
value of these benefits is Rs. 169,334 - (2010 Rs. 115,910 1),

28, TRANSACTIONS WITH RELATED PARTIES

The Company in the normal course of business camies out transactions with various related parties, which comprise
of assocaled undertakings, directors and key management personnel. Amounts due to relabed parties are shown in
Mobe 4 o financzal stalements and remuneration to Chesf Executive Officer and Direciors is disclosed in Mobe 27. The
Company has not carmied out any other significant ransaction with the related parties.

3. PLANT CAPACITY AND

ACTUAL PRODUCTION
2011 20
Weaving
Number of looms installed 214 214
Humber of looms worked 214 214
Standard cloth production (3q. meters) 7,400,000 26,000,000
Actual production (Sq. meters) 25672 328 26 628 265
Slzing
Warping machines 2 2
Simng machines 1 1
Standand production (Kgs.} 1,740,000 1.740,000
#Actual production (Kgs.) 054,374 1,521,783
Reascn for short falk

The actual production is planned to meest the market demand.

I s difficult 1o determing precisely the production [ rated capacity in lextle weaning since it fuectuates widely
depanding on varicus facions such as speed, width and construcion of cloth eic.

30, FINANCIAL RISK MAMAGEMENT OBJECTIVES AMD POLICIES

The Company finances its operations through the mix of equity, debl and working capital management with a view io
mapintaen an approprate mix between vanous sources of finance io minimise risk. The overall risk management s
carried cut by the finance depatment under the cversight of Board of Directors in fine with the policies approved by

e Board.
2011 2010
Rupees Riapees
301 FINANCLAL INSTRUMENTS BY CATEGORY
Financial assets:
Loans and recenabies at amorised cost
Long term security deposits 4 400, TE2 4,633 312
Trade deits 42,705,640 63,547 400
Loans and advances 5,968 459 3,903 402
Deposits 11,500 142 365
Cash and bank batances 16,405,422 2,728.919
71,751,903 74,0535
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Page 38

2011 2010
Rupses Rupees
Financial liabilities:
Fmnancial kabities st amortised cost

Long term financing
Dereciors 107,000,000 107,000,000
Staff retrerment gratuity 0,641,006 8,710,399
Trade and other payables 40,610,415 41,617,965
Inferest / markup payable 3488015 2,762 561
Shor term bank bofrowings 1859.273.200 177.818.845
360,753 535 33T 909 874

FINANCLAL INSTRUMENTS AND RELATED INSCLOSURES

The Company’s activibes expose it o a vanety of financial risks (credit risk, Bquidity risk and marked risk).
Rizks measured and managed by the Company ane axplaind bakow:

3021 Credit risk and concentration of credit risk

Credit risk represents the accounting loss thal would be recognesed al the reporting dabe f counter
parties failed completely to perdform a5 contracted. The maskmum exposure 1o croedd risk ot the

repoding date s as folows:
2011 2010
Rupeas Rupaes
Long term deposits 4,459,782 463332
Trade debis 42 226,640 63,547 400
Loans and pdvances 5,668,459 3.903 402
Deposits 11,500 142,365
Eank balanoes AT 366 450 2,188,226
E HE E1 T 4 !1 Eﬁ

Due o the Compary’s long standing relations with countar paries and after ghving dus consideration 1o thes
financial standing. the management do not expect non performance by these counter parbies on their
obigations to the company

For trace dobls credit quality of the customer s assessed, taking into consideration its financial position and
provious dealings. Individual credit Bmits are 5ot The management reguiarly monitor and review customens:
credit exposine. The majority of export sales debtors of the Company ane situated al Mexico, Hong Kong,
Chita Kong.

The Company’s most significant customers ane rading houses. The aging of trade debls a5 af balance sheet
dile B e under

20M1 2010
Rupess Rupses
Mot past due 38 450, 595 59,420,942
Past due 3,776,044 4,126,458
et SRR, BTN,

Based on the past experence and taking into consideration, the financial position, and previous record of
recovenies, the Company belipwes that trade debts past due do not requine any impasrment. The credit risk
exposune i Emited in respect of bank balances as bank balances are placed with the local banks having
good credit rating.
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30.2.2 Liquidity risk

Liguidity risk is the rsk that an entity will encounter difficulty in meeting obligations assoczabed with financial
Eabdities. The Company's approach o manage bquidity s b0 maintain sufficient level of liquidity of the Company
on the basis of expected cash flows, requirements of holding highly liquid aasets and maintsning sdequate
reserve bormpwing faciliies 1o cover Bquidity risk, This includes maintenance of balance sheel Bquidity ratios
through working capital management. Following are the contractual maturibes of financial kabdities inciuding
interest payments as at June 30, 2011 and 2010;

Pk
Contractual  Six months Six to twelve  Two o five
Canylng amount oo Sous or bas months puars
Rupees
Finangial liabilities:
Ly bifevh Bulinitini 107,000,000 107,000,000 = = 107,000,000
Trade and oher payables 40,820,415 40,820,415 40,820,415 - -
Inteneat | markup payable 3488015 3488015 3,488,015 . =
Short berm bormowings 199,273,200 206634832 206634832 - =
350581630 357543282 250943 262 ™ 107,000,000
=00
c Contractual  Sixmonths  Six to twelve  Two to five
- cash flows or less months years
Rupees
Financial liabilities:
Long tenm fnancing 107,000,000 107,000,000 - = 107,000,000
Trade and other payables A1EIT S5 S EITHEE 41617965 . -
Inberest | markup payabie 2,762 561 2,762 561 2,762,661 - -
Shart term bormowings 177.618848 178469877 176469877 & i
J20,199475  3ZBE50.503 22650503 =07 000,000

The contractual cash fiows retating i mark up have been determined on the basis of mark up rates as applicable
on June 30, 2011 on long term and short arm bomowings. The Company will manage the liquidity sk from its
own source through equity and working capial management. The Company has liquid assets of Rs. 93.73 millon
and unavailed short term bomowing faciliies of Rs. 47.05 milion as at June 30, 2011,
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30.2.3 Market rizk

Page 40

Markel risk is the risk that changes in market prices, such as interest rates, foreign exchange rates
and equity prices will affect the Company's income or the value of its holdings of financial instruments.
The objective of market rfisk managament is 1o manage and control market fisk exposures within
acoeptable parameters while optimizing rebems.

iy

Interest rate risk

Inierest rale rsk is the risk that the fair valwe or future cash fliows of a financial instrument will
fluctuate because of changes in market intenest rates

Magority of interest rate risk ariges from shor term bormowings from banks. The interest rate
profile of the Coempany's inberest bearing financial instruments is presented In relevant nobes ko
the financial stalernents.

Sensitivity analysis

Sensitivity 1o interest rate risk anises from mismatches of financial assets and financial labilibes
that matwre or repace in a given pergd. The Company manages these msmatches through
fisk managemnt sirategies where significant changes in gap position can be adjusted.

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fced rate financial assets and liabiities at fair value
through profit and loss, therefore a change in mlerest rates at the reporting date would not
effect profit and koss account.

Cash flow sensitivity analysis for variable rate instruments

Had the interest rate been increased / decreased by 1% at the reporting date with all other
variables held constant, profit for the year and eguity for the year would have been lower /
higher by Rs. 1.67 million (2010: Rs. 2.016 million).

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Foreign curmrency risk arises mainky
where recerables and payables exist due o bransachons with foreign undertakings. The
Company is exposed 1o cumancy risk on foreign debdors. The total foreign curvency risk
ExXposure on reporting date amounted 1o Rs. 31,99 million (2010: Rs, 49.04 mallion).

At June 30, 2011, had the cumency been weakensd |/ strengthened by 5% against the foreign
cumency with all other varnables heid constant, profit for the year and equity would have been
lgrargr [ hagher by Rs. 1.58 milbon (2010 Rs. 2.45 millson).

Equity price nisk

Trading and investing in quoted equity secunites give rse o equity price risk. Al the balance
sheet date, the Company is not exposed 1o such risk.
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303 Fair values of financial instruments

The carmying walues of all the financzal assets and financial habilibes reponed in the financial Statements

Fair value i the amount for which an assel could be exchanged, or 8 habdity setiied, between knowledgaables
wilkng panies in an arm's lengih iransaction

30.4 Capial risk management

The Company's objectves when managing capital are 0 safeguard the Company's ability 1o contines a5 a
going Concam, $0 that it can continue to provide retums for shameholders and benefits for other stakehoiders
and (o maintain an opbimal capiesl structure i reduce the cost of capal. In order to Maintain or adiust the
capital structure, the Company may adjust the amount of dividends paed 1o shareholders, Boue nenw shares of
olbiain { repary kong term financing from [ o financial institutions.

The Company manages iis captal nsk by moniloning is debt levels and bquid assets and keeping in view
future imvestment requirements and expectation of the sharsholders. Debt is calculabed a3 iotal bomowings.
(long term fnancing” and ‘short ferm bomowings' as shown in the badance sheet) Equity comprises of
shanehokbers” equity &s shown in the balance shest under "share capital and resenves’,

The salient information refating to capital fisk management of the Company as of June 30, 2011 and 2010

weere @5 follows:
2011 2010

Mot Rupess Rupees
Total deht 447 306,273 200 X4 318 84D
Less: Cach and bank balances 18 18,485,422 2720019
Net debt 2BTTETTT T2 D88 930
Total equaty 172,738 650 132.191.947
Total capital 460,536 435 414 280 BT7
Geearing ratio B2 A49% BA.09%

1. DATE OF AUTHORISATION FOR ISSUE

The financial statements wene autharised for issue on Gotober 04, 2011 by the Board of Directors of the Company.

32. Figures have been rounded off io the nearest Rupee.

—5D— —sp—
CHIEF EXECUTIVE OFFICER DIRECTOR
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