ASIM TEXTILE MILLS LIMITED
DIRECTORS’ REPORT TO THE MEMBERS

Your directors feel pleasure in presenting the 22™ annual report with audited accounts
of the company for the year ended June 30, 2011.

OPERATING RESULTS:
(Rupees in thousand)
Year ended Year ended
June 30, 2011 June 30, 2010

Profit before taxation 45,078 27,161
Taxation 6,049 332
Profit after taxation 39,029 26,829
Earning per share — basic(Rupee) 2.57 1.77

REVIEW OF OPERATING RESULTS:

During the year under review company has made a gross profit of Rs. 59.429 million as
compare to gross profit of Rs. 39.512 million in the previous year and earned a net
profit after taxation of Rs. 39.029 million as compare with Rs, 26.829 million for the
pervious year. The reason of increase in profit is due to increase in prices of yam.

COURT CASES:

There is no material change in position of on going litigation and other matters related
to court as reported in the Directors’ report to the share holders for the year ended June
30, 2010, except matter disclosed in note 12,3 (June 30, 2010) to the financial
statements which has been decided in company's favour.

AUDITOR'S REPORT:

Auditors have qualified the report that mark up aggregating to Rs. 29.776 million on
financial institution’s lending as referred in note 16, 19 & 27.1 of the financial
statements has not been accrued in the financial statements. Due to which current
liabilities and accumulated loss are understated and profit for the year is overstated by
that amount.

Further, auditors have drawn attention to note 1.2 along with the matter stated in notes
16.4, 20.1, and 21 to the financial statements.

The fact is that accumulated loss/capital deficiency is due to financial charges, which
were booked up till 30,06.2006 after that financial charges have not been booked



because company’s suit against bank. In directors’ as well as company’s lawyer’s
opinion, case is based on strong legal grounds and is likely to be decided in company’s
favour. So management is confident that accumulated loss of company will.be recovered
and capital will be restored. Accordingly these financial statements have been prepared
on going concern basis.

OUTSTANDING STATUTORY PAYMENT:

There is no outstanding statutory payment due on account of taxes, duties, levies and
charges except of normal and routine nature.

FUTURE PROSPECTS:

Pressure persist on cotton prices due to estimates of bumper crop and lower demand of
yarn in local and international market results in dwindling margin of spinners. This factor
alongwith shortage of sui gas / electricity will add to hardship of industry. The
management of your company will strive their best to minimize negative impacts.

COMPLIANCE SYSTEM:

The company has established, implemented and maintained systems in compliance with
the requirements of international standards and achieved third party certification for the
following product/management systems standards:

IS0 9001:2008 Quality Management Systems

AUDITORS:

The present auditors M/s. Hyder Bhimji & Co., Chartered Accountants retire and being
eligible offer themselves for reappointment for the next year. The audit committee has
also recommended their name for reappointment.

PATTERN OF SHAREHOLDING:

Pattern of shareholding as on June 30, 2011 is annexed.

NUMBER OF BOARD MEETINGS HELD:

Four board meetings were held during the year ended on 30.06.2011. Attendance by
each director is given below:-

Name of Director No of Meetings Attended

Mr. Zahid Anwar (CEQ)
Mrs. Rukhsana Begum

Mr. Ghulam Murtaza Buttar
Mr. Umer Faroog
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Mr. Aftab Younus
Mr. Ali Raza
Mr. Waseem Abbas

I

AUDIT COMMITTEE:

The Board in compliance with the Code of Corporate Governance has established an
audit committee comprising of the following members:

Mr. Zahid Anwar - Chairman
Mr. Aftab Younus - Member
Mr. Waseem Abbas - Member

CORPORATE AND FINANCIAL REPORTING FRAME WORK:

In compliance to listing regulations of Stock Exchanges and as required under the
Companies Ordinance, 1984, your directors are pleased to report as under:

1. The financial statements prepared by the management of your company present
fairly and accurately the state of its affairs, the result of its operations, cash
flows and changes in equity.

- § Proper books of accounts of the company have been maintained.

i Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and
prudent judgment.

4, International Financial Reporting Standards, as applicable in Pakistan, have been
followed in preparation of financial statements and any departure therefrom has
been adequately disclosed and explained.

5. The system of internal control is sound in design and has been effectively
implemented and being monitored continuously. On going review will continue in
future for further improvement in controls.

6. Going concern assumption has already been explained in preceding paragraphs.

p 3 There has been no material departure from the best practices of corporate
governance.
8. Transaction undertaken with related parties during the financial year have been

ratified by the Audit Committee and approved by the Board.

9. The value of investment made in respect of Employees Provident Fund was
Rs.7,388,588/-(as per audited accounts 2010)



10.  Key operating and finandial data of last six years in summarized form is annexed.

11.  Statement of compliance with the Best Practice of Corporate Governance s
annexed.

DIRECTORS' REMUNERATION:

As in previous years, the directors did not draw any remuneration during the
current year due to financial position of the company.

DIVIDEND:

Due to losses incurred by the company, directors do not recommend payment of
dividend.

ACKNOWLEDGEMENT:

The management would like to place on record its deep appreciation for the continuous
support of its shareholders, customers and employees and expect to get the same
coaperation in the future.

/
Dated: October 08, 2011 On behalf of tive Board

Faisalabad.

A Anwa
Executi
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance prepared by the Board of Directors of Asim Textile Mills Limited (the
Company) to comply with the Listing Regulations of the respective Stock Exchanges, where the
Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of
Directors of the Company. Our responsibility is to review, to the extent where such compliance can
be objectively verified, whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Code of Corporate Governance and report if it does not. A
review is limited primarily to inquiries of the Company personnel and review of various documenis
prepared by the Company to comply with the Code.

As part of our audit of fnancial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board's statement on internal control covers
all risk and controls, or to form an opinion on the effectiveness of such internal controls, the
Company’s corporate governance procedures and risks.

Further, Listing Regulations of the Stock Exchanges where the company is bsted, require the
Company to place before the Board of Directors for their consideration and approval related party
transactions distinguishing berween transactions carried out on terms equivalent to those that prevail
in arm’s length transactions and transactions which are not executed at arm’s length price, recording
proper justificaion for using such alternate pricing mechanism. Further, all such transactions are also
required to be separately placed before the audit committee. We are only required and have ensured
compliance of requirement to the extent of approval of related party transactions by the Board of
Directors and placement of such transactions before the Audit Committee. We have not carried out
any procedures to determine whether the related party transactions were underraken at arm’s length
price or not.

Based on our review, nothing has come to our attention which causes us ro believe that the
Statement does not appropriately reflect the Company’s compliance, in all material respects, with the
best practices contained in the Code of Corporate Governance as applicable to the Cosapany for the
year ended June 30, 2011, :

DATE: OCTOBER 8, 2011
FAISALABAD Engagement Parner; Khan Muhammad
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ASIM TEXTILE MILLS LIMITED as at June 30, 2011 and the related
profit and loss account, statement of comprehensive income, cash flow statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state thar we have obrained all the
infarmanon and explanatons which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company's management to establish and maintan 2 system of intemal contzol and prepare
and present the above said statements in conformity with the approved accounnng standards and the requirements of the
Companies Ordinance, 1984, Our responsibility is to express an opinion on these statements based on our audit The
Fmancial Statements for the year ended june 30, 2010 were audited by another firm of Chantered Accountants whose
report dated: Ocrober 07, 2010 was qualified.

We conducted our audit in accordance with the audinng standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
matenal nusstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above said statements. An audit also includes assessing the accounting policies and significant ¢stimates made by
management, as well as, evaluating the over all presentation of the above said statements. We believe that our audu
provades a reasonable basis for our opruon and, after due venficaton, we report that:

a} In the absence of direct confirmations from the third parties, we could not venfy the following balances as on June
30,2011 and any movement their in durng the year due to which current portion of such long term loan can not be

ascertaned:
Motes ta the accounts Amounts
{Rupees in Million)
1. Long term financing 16 415.047
I1. Short tenn borrowing 20 2544
[1I. Interest accrued on long teem financing 19 194.161

b) Mark up aggreganng to Rs.29.776 Million on financial mnsutunons’ lending as referred in Note 16,19 & 27.1 of the
financial statements has not been accrued in the financial statements. Due 1o which current hiabilines and accumulated
loss are understated by that amount, however profit for the year does not effect as the same 15 related to prior years

¢} In our opmion, proper books of accounts have been kept by the Company as required by the Compames Ordinance,
1984;

d) In our opimon:
{t}  the balance sheer and profit and loss account together wath the notes thereon have been drawn up n
conformity with the Companies Ordinance, 1984, and are in agreement with the books of accounts and are
further in accordance with the accounting policies consistently apphed;

(i) the expenditure incurred dunng the peniod was for the purpose of the Company’s business; and

{in1) the business conducted, investments made and the expenditure incurred dunng the penod were in accordance
with the objects of the Company;



{e} In our opinion and to the best of our information and according to the explanations given to us, the balance

(£)

sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equty together with notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and give the information required by the Companies Ordinance, 1984, in the manner
so required and except for the remark of foregoing paragraph (a) 1o (b) and 1o the extent 1o which this may
affect the financial statements, respectively give a true and fair view of the state of the Company’s affairs as
at June 30, 2011 and of the prohr, comprehensive income, it cash flows and changes in equity for the year
then ended; and

In our opinion, no Zakat was deductble at source under the Zakar and Ushr Ordinance, 1980,

Without further qualifying our opinion, we draw attention to Note 1.2 to the financial statements, which
indicate the Company has accumulated loss of Rs. 466,533 milion as at June 30, 2011, Irs total habilitses
exceed irs assers by Rs.78.772 million as at balance sheet date. These conditons along with the matter stated
mn Notes 16.4, 20,1 and 21 to the financial statements indicate the existence of matenal uncertainty which
may cast significant doubt about the Company’s ability to coniinue as going concern. The management of
the Company, however believes that it has sufficient assets and resources to meet its current liabilines
including the result in profitability dunng the current year. Management expectation including futuze rends
and profitability in regard to this matter are also discussed in the sad note to the financial statements. In
view of the above, these financial statements have been prepared on the going concern basis.

DATE: OCTOBER 8, 2011
FAISALABAD




ASIM TEXTILE MILLS LIMITED

BALANCE SHEET
AS AT JUNE 30, 2011

ASSETS
MON CURRENT ASSETS

Property, plant and equipment
Long term deposits

CURRENT ASSETS

Stores and spares
Stock in trade
Trade debs

Prepayment

Advances

Oxher receivables

Short term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authonized capital
17,500,000 (2010; 17,530,000) ordinary shares of Rs.10 each
Issued, subscribed and paid up capital
15,177,000 (2010: 15,177,000) ordinary shares of Rs. 10 each,
fully paid up in cash
Accumulated loss

SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

MON CURRENT LIABILITIES
Long term [in;m:ing
Deferred labilizies

CURREMNT LIABILITIES

Trade and other payables
Interest accrued on long werm financing
Shom 1erm bormowing

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to Hiin’g:n integral part of these financial sttements.
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(Rupees in thousamd)

379,114 378,870
7,470 7 461
386,584 iBe 34
4,181 3777
52,09 37,412
7,865 2,636
135 =
10,218 18,157
4,786 5,902
30,009 B
56,112 54,557
165,402 122,441
551,986 508,772
175,000 175,000
151,770 151,770
{466,533) (512,371)
(314,763) (360,601)
135,102 141911
415,047 415,047
72426 76,196
487,473 491,443
47,469 39,314
194,161 194,161
2,544 2,544
244,174 236,019
551,986 508,772
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ASIM TEXTILE MILLS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 34, 2011
i | 2010
Note (Rupees in thousand)
Sales - net 11 1,094,821 £32 800
Gost of siles 23 1,035,392 793,288
Gross profit 59,429 39,512
Operating expenses ;
Distribution costs 24 481 297
Administrative expenses 25 12,594 10,908
Orher expenses 26 3,354 2013
Finance costs 27 361 kTN |
16,790 13,529
42,639 25,583
(Onher operatng ncome 28 2,439 1,178
Profi before taxation 45,078 27,161
Taxation 29 6,049 33z
Profit for the year 39,029 26,829
Famungs per share - Basic 30 2.57 177

The annexed notes 1 1o 36 form an integral part of these financial statements.

.'-JJ-.
CHIEF E? DIRECTOR




ASIM TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2011

201 2010
{Rupees in thousand)

Profit for the year 39,029 26,829

Onher comprehensive income for the year

39,029 26,829

Total comprehensive income for the year

The annexed notes 1 to 36 form an integral part of these financial statements.

s

CHIE CUTIVE DIRECTOR



ASIM TEXTILE MILLS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 32, X011
braa B 010
Note (Rupees in thousand)
a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 45,078 27,161
Adjustments for non cash and other items:
Depreciation 19,973 19,671
Profit on deposits (1,547} {1,617)
Profit on shor term investments (386)
Workers' welfare fund 932 554
Workers' profit panicipation fund 2,422 1,459
Finance costs Il 3l
Operating cash flows before working capital changes 66,833 47,539
Changes in working capital
(Increase)/decrease in current assets
Stores and spares {404) (183)
Stock in trade {14,684) {17,845)
Trade debts {5,229) (2.636)
Advances 7,939 (10,100)
Prepayment (135) -
Other receivables 913 (1,7%6)
Shor term investments (30,009) -
Increase/(decrease) in current hiabilites
Trade and cther payables 5,697 4,499
{35,913} (28,061}
Cash generated from operations 30,921 19,478
Finance costs paid (120) (311)
Taxes paid {10,543) (+,117)
Staff revirement gratuity paid (304) (418)
MNet cash generated from operating activities 19,954 14,632
b} CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (20,217) {8.403)
Profit on deposits 1,441 1,617
Profit on shom term investments 386 -
Long term deposits (9) -
Net cash used in investing activities {18,399} [6,786)
Net increase in cash and cash equivalents {a+b) 1,555 7.846
Cash and cash equivalents at the beginning of the year 54,557 46,711
Cash and cash equivalents at the end of the year 14 56,112 54,557

The annexed notes 1 1o 36 form an integral pan of these financial statements.

'\\\
CHIEF EE

DIRECTOR




ASIM TEXTILE MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2011

Accumulated

Share capital P Total
cenesnnencecanes(Rupees in thousand)es--s-s-s-----
Balance as at July 01, 2009 151,770 (546,367) (394,597
Incremental depreciation on revalued property, plant
and equipment for the year - 11,026 11,026
Tax effect on incremental depreciaton - [3,859) (3,859)
Total comprehensive income for the year - 26,829 26,829
Balance as at June 30, 2010 151,770 (512,371) (360,601)
Incremental depreciation on revalued property, plant
and equipment for the year - 10,475 10,475
Tax effect on incremental depreciation - {3,666) (3,666)
Total comprehensive income for the year . 39,029 39,029
Balance as at June 30, 2011 Eh??ﬂ iﬂlﬁﬁiﬁﬂ-; !314;53!

The annexed notes 1 1o 36 form an integral pant of these financial statements.

CHIEF EXECUTIVE DIRECTOR



ASIM TEXTILE MILLS LIMITED

* NOTES TO THE FINANCIAL STATEMENTS
“FOR THE YEAR ENDED JUNE 3¢, 2011

1.2

22

THE COMPANY AND ITS OPERATIONS

The Company is limited by shares and incorporated in Pakistan under the Companies Ordinance, 1984. Its shares are listed at Karachi,
Islamabad and Lahore stock exchanges. The principal business of the Company is manufactuning and sale of yam. The Ml is located &t
Tehsil Jaranwala, District Faisalabad in the Province of Punjab and the registered office of the Company is located at JK House, 32-W,
Susan Road, Madina Town, Fasalabad.

Going concem assumption

The Company has accumulated loss of Rs. 466.533 million (2010: Rs. 512.371 million) as against issued, subscribed and paid up capital
of Bs, 151770 million and its current liabilities exceeded ms current assets by Rs. 78.772 million (2010 Rs. 113.578 million). These
factors i addition to factors described in notes 164, 20.1 and 21 of the financial statements raise doubts about the company being a
going concern and therefore, it may be unable to realise its assets and discharge its liabilities in the normal course of business.

However, any adjustment relating 1o the recoverability of recorded assets and liabilities have not been incorporated in these financial
statements as the management is also making efforts for improvement in the production, quality and marketing of its products. The
management believes that 1 has sufficient assets and resources to meet its curnent liabilities inchading results in profitability during the
current year and will continue in the future. Therefore, the management believes that the going concern assumption is valid and these
financial statements have been prepared on going concem basis without considening any adjustment relating 1o the recoverability of
recorded assets and sertlement of Labilities.

BASIS OF PREPARATION

Statement of Compliance

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such Intermmational Financial Reporting Standards (IFRSs) ssued by the International
Accounting Standards Board as are noified under the Companies Ordinance, 1984, provisions of and directives issued under the
Companies Ordinance, 1984. In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail

Standards, interpretations and amendments to published approved accounting standards adopted during the ycar

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous financial year
except as descnbed belows

New and amended standards and interpretations
The Company has adopted the following new and amended IFRS and IFRIC interpretations which become effective duning the year:

IFRS-2 Share based Payment-Group Cash settled Share based Payment Arrangements
[AS-32 Financial Instruments: Presentation -Classification of Rights Issue (Amendment)
IFRIC-19 Extinguishing Financial Liabilities with E quity Instruments

Improvements to various standards issued by IASB

Issued in 2009

IFRS-5 Non-Current Assets Held for Sales and Discontinued Operations

TFRS-8 Operating Segments

LAS-1 Presentation of Financial Statements

IAS-7 Suatement of Cash Flows

1AS-17 Leases

IAS-36 Impairments of Assets

1AS-39 Financial Instruments: Recognition and Measurement

Issued in May 2010

IFRS-3 Business Combinations

1AS-27 Consolidated and Separawe Financial Statements




2.3

The adoption of the above standards, amendments/improvements and interpretations did not have any effect on the financial

statements.
The Company has not early adopted any standard, interpretation or amendments that has been issued but is not yet effective.
Standards, interpretations and amendments to approved accounting standards that are issued but not yet effective

The following revised standards, amendments and interpretations with respect to approved accounting standards as applicable in
Palastan would be effective from the dates mentioned against the respective standard or interpretation:

Effective date
Standard or Interpretation (periods beginning on orafter)
1AS-1 Presentation of Financial Statements- Amendments to revise the way other comprehensive July01, 2012

income is presented
IFRS-7 Financial Instruments: Disclosures- Amendments enhancing disclosures about transfers of July 01, 2011

financial assets
1AS-12 Income Tax (Amendment)-Deferred Taxes: Recovery of underlying assets Jamuary 01, 2012
1A5. 19 Emp_iope Beneﬁr..s-ﬁme.nded Standard resulting from the post-employment benefits and January 01, 2013
termination benefits projects
TAS - 24 Related Parry Disclosures (Definition of Related Parties) Jamuary 01, 2011
1AS-27 Consolidated and Separate Financial Statement January 01, 2013
1AS-28 Invesument in Associates: Investment in Associates and Joint Venture Jamuary 01, 2013
IFRIC-14  IAS-19 :Prepayments of a Minimum Funding Requirement {Amendment) January 01, 2011

The Company expects that the adoption of the above standards and interpretations will not have any mavenial impact on its financial
statements in the period of initial application.

In addition to the above, amendments 1o vanous accounting standards have also been issued by the IASB. Such improvements are
generally effective for accounting penods beginning on or after January 1, 2011, These include changes in terminology and accounting
requirements. The Company expects that such improvements to the standards will not have any material impact on the company’s
financial statements in the period of initial application.

Further, the following new standands have been issued by [ASB which are yet 1o be nodfied by the Securities and Exchange

* Commission of Pakistan (SECP) for the purpose of applicability in Pakistan.

IASB Effective date
(periods beginning on or after)
IFRS-9 Financial Instruments Jamuary 01, 2015
IFRS-10 Consolidated Financial Statements January 01, 2013
IFRS-11 Joint Arrangements January 01, 2013
IFRs-12 Disclosure of Interest in Ckher Entities January 01, 2013
IFES-13 Fair Value Measurement January 01, 2013

BASIS OF MEASUREMENT
These financial statements have been prepared under the historical cost convention except for staff retirement benefits stated on
termination basis and property, plant and equipment carried at revalued amount. The Company’s significant accounting policies are
::t:ed in note 4. In these financial sttements, except for cash flow statement, all the transactions have been accounted for on accrual
S5

The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets, liabilities, income and expenses, The estimates and associated
assumptions are based on historical experience and various other factors thar are believed 1o be reasonable under the circumstances, the
results of which form the basis of malang the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an on going
basis. Revisions 10 accounting estimates are recognized in the penod in which the estimates are revised if the revisions effect only that
period, or in the period of revision and furure periods if revisions effect both current and future peniods.




4.2

4.3

Significam areas requining the use of the management esumates 1o these financial aatements relate 1o the wseful bfe of the depreciable
assets, provision for doubrful debes on account receivables and staff retirement benefiss. However, assumptions and judgments made
by management in the appbeation of accounting policies thar have significant effecy on the fimancial stnements are not expected to
resudt in material adjuscment 1o the carrying amounts of assews and liabdlries in the next year.

SUMMARY OF SIGNIFICANT ACCOUMNTING POLICIES
Stall retirement benefits

The Company changed its policy for staff retinement benefits as on 31st March, 2008 from stalf retirement grasuity 1o provadent fund
and staff retirement gratuity up 1o that date i stated en termination bass.

M present the Company operates an approved Provident Fund Scheme covering all its permanent employees. Equal moathly
comtnbutions are macde, both by the Company, and the emplovees, 1o the fund at the rate of 8.33% of the basic salary. The Company's
conuripution 1o the fund is charged 1o profit and loss account.

Taxation
Current Taxation

Provision for curent taxation is based on taxable income at the cumens rates of taxation afer taking into account tax rebates and tax
credas, o any, available under the law.

Diefermed Taxation

Dieferred tax s accounted for using the balance sheet Habiliry methed in respect of all temporary differences arsing from differences
between the carmying amount of assews and liabilities in the financial statements and the cormesponding tax bases wed in the computasion
of the taxable profit. Deferred tax Babdities are generally recognized for all rsable wmporary differences and deferred rax assets 1o the
extent thar it is probable that taxable profits will be available againsy which the deductible temporary differences, unused tax losses and
tax credits can be unlized.

Deferred tax is calculated at the rates that are expected to apply to the penod when the differences reverse based on tax rates that have
been enacted or substantively enacted by the balince sheet date. Deferred 1ax s charged or credited in the profnt and loss accoum,
except 1o the extent that it relates o items recognized in other comprehensive income or directly in equity. In this case the tax & abio
recognized i other comprehensive income or direcily in equiry, respectively.

Property, plant and equipment

Oiperating asiets

Operaung fed assers except land and capital work in progress are stated at cost / revalued amoum less sceumubited deprecuasion and
wrpawrtient, i any. Cost i relation 1o foed assets signilies histoncal cost. Fhsoncal cost includes expendinure that i direcddy annbaable
to the acquisition of the assets. Free hold Lind is stated at revalued amount and capital work in progress is stated at historical cost.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asser, as appropriate, only when i 1 probable
that future economic benefits associated with them will flow 1o the entity and its cost can be reliably measured. Cost incurred 10 replace
a component of an item of the property, plant and equipmem is capitalized and the asset so replaced & retired {rom use. Normal repairs
and mamtenance are charged to profit and loss account during the period in which they are incurred.

Depreciation is charged 10 income applving the reducing balance method o 15 to wite off the histoncal cost of the assers over ther
expected useful life ar the rates mentoned in property, plant and equipment.

Depreciation on additions during the year ¥ charged from the month the asset 8 avadable for use while no depreciation = charged in the
month i which the asser is disposed off. The residual values and useful lives are reviewed by the management ar each financial vear end
and adjusted if impact on depreciation is significant.

Crains and losses on disposal of property, plant and equipment are inchsded in current income.

Capital work in progress is shown at cost less any identified impairment boss and represemts expendituse incurred on propeny, plint and
equipment dunng the construction and installation. Cost abo mchedes applicable borrowing cosis, Transfers are made 10 relevamt
property, plant and equipment category a5 and when assets are available for use,
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4.12

4.13

4.4

Surplus on revaluation of property, plant and equipment
Surp]usonrtw]mﬁmnfpmp:rrj.pdam:nd:q@m:ukmdﬁdmdumﬂmuumﬁhuﬁﬂnmmanﬂummndﬂr
incremenal depreciation charge on the mwhxdmm.menhwdsurﬂmmmvﬂmiunufpmp:uy,phmuﬂuquipﬂum{md
deferred raxation) s transtermed directly 1o wnumhwdluullm:ghmmmnfchqn in equiry,

Trade and other payables

Luhﬂj:ﬁinmsp:tnﬂfu-m:ndm}grpapblﬁmumrdumt which is the fair value of the consideration to be pad in future for
guods and services received whether or not billed to the Company:

Provisions

A provision s recognized whcnlh¢G:rmpnnyh.uapmnt.hgﬂnrcmnhﬁgatimﬂamuhuf:pmwmwhmj:k

probable that muudhwnfm:ﬂmdpngmtﬁuﬁmﬂhequmd to sentle the obligation and a relisble estimate of
rhcanmmtufuhﬁgnmcmh:nudc.[‘rmﬁm mmri:wd:.t:xh%;hnmuuﬂ:dhmdmmﬂm:ummbﬂ:ﬁﬁmm

Stores and spares

Stores and spares are stated at Jower of weighted average cost and net realizable value less impairment, if any.
Stock in trade

These are valued at ower of cost and net realizable value. Cost is determined as follows:

Faw enaterial - A factory Weighted average cost

- In Transiz Invoice value phes direct charges in respect thereof.
Work in process and finished goods Prime cost including 2 proportion of production overbeads,
Wastes are valued at net realizshle value,
Trade and other receivables

Trade debes mcmie&a:migin:liumkzumumlmmﬂmmmrdmhdﬂ receivables based on review of outstanding
amounts at the year end, Onher receivables are recognized at nominal amount which & fair value of the consideration 10 be received i
future. Balances considered bad are wrinen off when identified,

Foreign cunency translation

These financial statements are presemed in Pak Rupee, which is the Company's functional currency. All monetary assets and liabilites
dmmri{:aml_iniunfign:mmch:{:mhtcdhmﬁl_:ﬂupm :uh:mmnfuc]m@:pmmﬂjng::d:bahmshmdm_._wﬁﬂ:ﬂx

Revenus recognition

Revenue & measured ar the fair vabse of the consideration recerved or receivable and represents amounts receivable for goods and
services provided in the narmal course of business.

S&iﬂpﬂmnﬂmﬁmdlhngmdsamdchmdmdﬁﬂ:hupuui

Interest income is recognized an ume-apportioned basis using the effective rate of returm.

Dividend incone is recognized when the night 1o receive payment is established.

Belated party transactions and transler pricing

All wansactions with relaed paries are cammied owt at arm's length. The prices are determined in accondance with comparable
uncontrelled price method.

Cash and cash equivalents

Bormowing coses
Bnmuingnmtsammguimixmexpmm int the period in which these are ineurred
direcely amnbaable to the acquisiion or ) ifyi i
tune to get ready for their intended use,
inCome,




4.15

HE R

4.17

4.18

Dividend and other appropriations

Hwﬂcrﬂﬁm:ngni:.adu1Iizbitiqrinﬂ‘u-pen'n:n:linwlﬁnhiisappmd.ﬁpp;qﬁaﬁmnnfpmﬁlimmﬂﬁwdiﬂlhtmﬁm!ﬂﬂf
changes in equaty in the penod in which such approprations are made.

Financial Instrumients

Firancial instruments camed on the balance sheet mclude d.:pm':r.:. trade debis, loans and advances, other recevables, accrued merest,
cash and bank balances, short 1erm borowings, long term hinancing, accrued mark-up and trade and other payables. Financial assets and
labalies are recognized when the Company becomes a panty to the contraciual provisions of the instrument. Initial recognition & made
at fair value plus transaction costs directly attributable to acquisition, except for "Financml imstrument at fair value through profit or
koss” which is measured indtially at fair value.

Financial assets are de-recognized when the Company loses comrol of the contractual rights that comprise the financial asset. The
Company loses such control i it is realizes the nights 1o benefits specified in contract, the Aghts expire or the Company surrenders those
rights. Financial liabilities are de-recognized when the obligation specified in the contract & discharged, cancelled or expired. Any gain
or loss on subsequent measurement {exceps available for sale investments) and de-recognition & charged to the profat or kess cusrencly,
The particular measurement methads adopted are disclosed in the following individual policy statemems associated with each izems and
in the accounting policy of investrments.

a) Trade and other Receivables

Trade debts and other receivables are camed at onginal invesce value less an estimare made for doubdful debis based on a review of all
outstanding amounts ar the year end. Bad debs ane wrivten off when idenfied.

b} Bommowings
Borrowangs are recognized imitially ar fair valve and are subsequemtly stated ar amonized cost; any difference between the proceeds and

the redemption vahee & recognized i the profit and loss account over the penod of the borrowangs using the effective interest rate
method,

¢) Trade and other payables

Liabiliies for trade and other amounts payable are inimally recognized at fair value which is normally the transaction cost.

Impainment

Financial assets

A fmancial asset is assessed at each reposting date to determune whether there is any objecuve evidences that it is impaired. A financial
asser 5 considered 1o be impaired if objective evidence indicates that one or more events have had a negatve effect o the estimazed
futuze cash flows of that assee.

The Company considers evidence of impairment for receivables and other financil assews a1 specific asser levels. Losses are recognized
a5 an expense in the profi and loss account. When a subsequent event causes the amount of impairment loss to decrease, this reducton
15 reversed through the profit and loss account.

Mon-financial assets

The carnving amoumts of non-fmancial assets other than inventonies and deferred tax asset, are assessed ar each reporung date w0
ascerrain whether there i any indication of impairment. If any such indication exisis, then the asset’s recoverable amount s estmated
An mmpairment loss i recognized as an expense in the profit and loss account for the amount by which the asset's camrying amouns
exceeds 13 recoverable amount. The recoverable amount i the higher of an asset’s fair value less cost 1o sell and value in use. Vahee in
use is ascenained through discounting of the estimared furure cash flows using a discount rate that reflects current market assessment of
the time value of money and the risk specific o the assets. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separuely identifiable cash flows { cash- generating unis),

An impatrment loss 5 reversed if there has been a change in the estimates wied w deterrrdne the recoverable amount. An impairment
ks 15 reversed only 1o the extent that the assets carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amonization, if no impairment boss had been recognized.

Offsetting of financial assets and financial liabilities

Financial assets and financial Babilives are offset and the net amount i mponed i the financial statements only when there is a legally
enforceable nght to set-off and the Company mtends either to settle on 2 net basis or to realize the asets and senle the Labalizies

sumultaneously:
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- 5.2 Depreciation has been allocated as under;

Costof gales
Adminsirative expenses

5.3 Had there been no revabustion, the relsted figures

would have been as [ollows:

Freehold land
Building on freehold land
Plant and machinery

Freehold land
Building on freehold land
Planz and machinery

2011

2010

(Rupees in thousand)

102y 1,213
946 158
'& _=_l=?:‘£l-

of frechold llni.h-uﬂdiuszmhﬂhiluﬁmdplmmdmhimryu a June 30,

01
Coat Accumulated Wrtten down
depreciation value
[ Rupees in thousand |
*pcﬁz - ‘I:H}E
40,631 30,287 10,344
¥6b,547 245,590 120,557
411,240 276,277 134,963
— — = — =
010 .
Ciisit Accumulated Wntten down
depreciation value
[ Rupees in thousand 1
4,062 . 4,062
40,631 23,743 10,858
o6, 047 239 665 126,382

269,408

141,332



1L

LONG TERM DEPOSITS

Secursty deposits
Sl Gras
WAPDA
WASA

STORES AND SPARES

Stores
Spares

STOCK IN TRADE

Faw muenal
= Cioimon
- Polyester

Work in process
Finsshed gocds
TRADE DEBTS

Considered good
Foreign - secured
Local - unsecured

PREPAYMENT

Frepaymem
Prepaid insurance

ADVANCES

Advances - unsecured

Considered good
Emgloyees
Suppliers

- OTHER RECEIVABLES
Balance with sunsary authoricy

Income tax
Saley fax

Accrued inperest
(hers

2011

201

Note {Rupees in thousand)

L 5176
2,255 225
9 X
?I-I?-‘.:I .'-"I-HE]
2428 ,IBG
1,753 2,591
-Ii]‘.EI IEEE
29,452 7295
r.ns JE73
36587 1,172
1L376 4523
4,133 21317
%D‘iﬁ Sfﬁ 12
7865 a
i 2 63
?IM;! EEEn
135 x
— S _
875 239
9.343 17,218
-—ﬂ 18,157
173 482
4444 5357
4,617 5239
108 5
LK) 3
-II?EE 5!9!'.‘.'.!



2011 2000
Note (Rupees in thousand)
I3, SHORT TERM INVESTMENTS

Available-for-sale .
NAFA Govemmenm Securities Liquid Fund 30,009 -

These have been valued by using published net asser value (NAV). As at 30 June 2011, the number of units held by the Company is
2,596,829.6659 units {2010: N

amn 2018
Note (Rupees in thousand)
14. CASH AND BANK BALANCES

Cash in hand 137 bl . -
Cank a1 bank

In current accouns - 14.1 2rl 297

In deposit accoums - imc hucding 14.2 55,704 54,065

55975 54 362

612 54557

M.l loinchedes LSS 1,000 (2010: US$:1,000) and SAR 2,461 (2010: SAR:2 461)
4.2 Deposic !i!hmmmhihuﬂa}rﬂipmﬁtﬂlltnwﬁﬁ%mllﬁ{zﬂlﬂ: 3% to 11%) per anmum.
5. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Balance s on July 01, 141,911 149,078
Incremental depreciation on revahued property, plant and equipment
for the year {10,475) (11,026)
Related effect of deferred tax Bability 3,66 1,859
(6,809) (7,167}
Balance as on June 33, HS:IDE 141,911

First revaluation of bullding o freehold land and plant and machinery was carried out as on September 30, 1995 by an independent
valuer M/s Igbal A. MNanjee & Co., Lahore on the basis of depreciated replacement values.

Second revaluation of free hold land, buslding on {reehold Lind and plant and machinery has been carmied out ox Sepember 30, 2000
by an independent valuer Inspectorates Corporation. [mermational (Pvi) Lid, Lahore and the same has been verified by SEPs
approved auditors on the basis of deprecisted replacement values.

2011 i) 1o]
Note (Rupees in thousand)
l6. LONG TERM FINANCING
Loan from banking companies - secured

Morabaha finance
Morahaha - 1 16.1 340,902 340,902
Morabaha - I 16.2 7d, 145 74.145

6.1 It represems morabaha finance creaged by Faysal Bank Limited by conventing variows morabaha finances into long term
morabaha-[ at an interest rate of 13% per annum.

16.2 It represenss an interest free morabaha finanee by Faysal Bank Limited by converting various unpaid rask ups into long
term non-profit morabaha-[1,




6.3

164

The above mentioned morabaha finances are secured against the first charge of Rs. 505 million on fxed assets and personal
guarantees of directors and Chaef Executive of the Company.

The Company i not repaying the marabaha finances as it has filed a case against Faysal Bank Limuted i the Honorable
Lahore High Coun, Lahore. The facis of the btigason are explined m note 21, Accordingly, the curremt porion of these
manﬁuhaﬂmucﬁ]nsmbﬂﬂtmmfcrr:dmmluhﬂmﬁﬁlhcmmmufh:hulﬂyuﬂmhmdtmmpmmu
dependent oin the decision of the case.

201 2010
MNote {Rupees in thousand)
7. DEFERRED LIABILITIES
Dieferred raxation 17.1 £9,657 7331
Stafl revirement graury 17.2 2,769 3073
72,426 76,396
17.1 DEFERRED TAXATION

Balance as on July 01, 733D 77,182
Adjusted during the year (3,666) (3,859)
Balance as on June 32, ﬁ?ﬁ 73,313

72

Provision for deferred taxation &5 based on wemporary differences arising on surphus on revahation of propenty, plant and
equpment. The Company being prudent has not accounted for net deferred tax asset on net deductble temporary
differences amounting to Rs.10.706 milion (2010: Rs.42.347 mullion) comprising accelerated tax depreciation, recognized
losses and staff revirement benefins, due to the uncertamry wath regand to avadability of future taxable profis of the
Company against which the unused rax losses and 1ax credits can be uelized.

am 2010
Note {Rupees in thousand)

STAFF RETIREMENT GRATUITY

Balance as on July 01, 3,073 3491
Pasd duning the year {304) (418)
Balance as on June 30, 2,769 3073

& TRADE AND OTHER PAYABLES

Trade crednors 7,237 X725
Accrued expenses 7482 6932
D 10 directors 18.1 1,160 2432
Withholding tax payable 219 245
Providem fund 365 328
Workers® profit participation fund 18.2 4,122 1,459
Workers welfare fund 348 554
Cehers 6,536 4,639

18.1

ﬂiiﬁ‘? ]-‘J'ﬂ 14

Thus represents interest free funds obiamed from directors 1o meet working capital requirements. The funds provided are
interest frec and wsecured and shall be repaid subject to the availibility of funds with the Company.




19

20,

21

22

2011 2010

Mote {Rupees in thousand)
18,2 Workers" profit participation fund
Balance as on July 01, 1,459
Incerest on funds wilised in the Company's business 241
1,700 ¥
Allocarion for the year 2,422 1459
4,122 1,459

INTEREST ACCRUED ON LONG TERM FINANCING

Accrued markup on secured morabaha finance 19.1 194,161 194,161

19.1 The Company has ceased the payment of markup as it has filed a case against Faysal Bank Limited in the Honorable Lshore
High Cour, Lahore. The facts of the lingation are explained in note 21,

2011 nn’
MNote (Rupees in thousand)
SHORT TERM BORROWING
Banking company
Imerest free bank overdraft - unsecured 01 2,544 2544

20.1 The Company has ceased repaying the overdralt as xt has filed a case against Faysal Bank Limized in the Honorable Lahaore
High Count, Lahore. The facrs of the bigation are explained in aote 21,

CONTINGENCIES AND COMMITMENTS
Contingencics

211 The Company has instiuted 2 sunt in the Honourable Lahore High Court, Lahore against Faysal Bank Limited claiming
damages on account of acquisition of un-remune rative agriculural land on the advice of FIBL for not providing timely cash
finance faciluies despite wmitten commitments and for charging llegal profits againse the principles of Islamic Banking and in
contravention of the objective clause of its Memorandum of Association, Aricles of Association and sgainst cireulars Bsued
by the State Bank of Pakistan. The amount claimed for the first two counts is Rs.141.831 million (including eliims of Ceptral
Excise Dhy) and for the last count has been left for the Coun 1o determine. As per opinion of Company'’s legal advisor the
case is based on srrong legal grounds and is kely to be decided in Company's favour, If 3o decided the amount of morabaha
{inances would decrease by the amount decided by the Count,

212 The Faysal Bank Limited has filed a counter suit for the recovery of Rs. 454,502 million in the Honourable Lahore High
Coun along wath the late payment charges which is pending adjudication.

nn 2010
MNote Rupees in thousa
SALES-NET { "
Yarn
Export sales 221 13,282 4724
Local sales §19.810
Waste
Loxcal sales 8992
833,526
Less:  Commission (726)
532,800

221 Tt inclades exchange gain Rs. 152,459/- (2010 Rs.72,728/)




2011 2010
Note (Rupees in thousand)
23, COST OF SALES

Faw matenal consumed - Cotton 211 406, 367 304,581
Raw matenial consumed - Polyester 232, 347,151 XA 987
Stores and spares consumed 14,908 14624
Packing marenal consumed 12,984 12,094
Doubling charges 1,145 .
Salaries, wages and benefing 50,966 52,975
Providem: fund 1,724 1,695
Fuel and power 76,453 93 Lk
Repairs and maintenance 1,276 732
Insurance 2,082 2,058
Depreciation 52 19,027 19213
General expanses 578 b
Lo24.661 Bi2 312
Werk in prixcess
Balance as on July 01, 4,923 4.66]
Balance as on June 30, (1L376) {4.523)
(6:453) 262
Cost of goods manufacoured 1,018,208 802,070
Finished goods
Balance as on July 01, 21,317 12,535
Balince as on June 30, _ 4,133 21,31
17,184 (8.782)
1,035,392 793 288
23.1 FAW MATERIAL CONSUMED - COTTON
Balance a5 on July 01, 7,599 1523
Purchases 518,520 36759
525,819 312282
Balance a5 on June 30, (29,452) (7.299)
496,367 304,983
231 RAW MATERIAL CONSUMED - POLYE STER
Balunce as on July 01, 3873 g48
Purchases 350,413 33012
354,286 303 860
Balance as on June 30, {7,135) (3873

347,151 299,987
24, DISTRIBUTION COSTS

Ccean fregghn 358 242
Local freight and octroi [ 0
Ceaning and forwanding 2 10
General expornt expenses 35 15

451 7




2011 2010

Mote {Rupees i thousand)
~ 25, ADMINISTRATIVE EXPENSES
Hraff salanes and benefils 5,281 4,474
Prowvedent fund i 269 ZiB
Postage and ielecommunscation 420 m
Electnomy and waner 100 207
Prnong and stanonary 104 Bt
Travelling and ¢onveyance 1,004 518
Entertainment o5 41
Fees and subsenption 1257 00
Legal and professional 776 2013
Rene, sare and taxes 75 75
Yehicle, mummning and mamtenance 1,387 1,502
Auditors’ remunerabon 25.1 k| FJ S00
Insurance 168 151
Adverniemient 12 B
Crepreciation 5.2 458

Oithess 204

Qi
155
IEN 1i.r|ms

25,1 AUDITORS' REMUMNERATION

Statutory audie 250 230
Half vearly review 50 A0
Ot of pocket expenses 2
3oz 300
26. OTHER EXPENSES
Workers' welfare fund 932 23X
Warkers' profit partcipaton fund 2422 1,439

27. FINAMCE CO5T3

Interest on workers' profi parbopanon fund 241
Intesest/mark up on long teem financng 71 - .
Bank charges svd commission 120 311

271 Markup on morabaha finance amounung to Rs. Nil (2010 Rs. Nil) accumulated to Ka29776 mulbon (20M0: Rs 20776
millson) kas not been accounted for in these Anancral statements,

2011 a1 (1
Maote {Rupees in thousand)
2. OTHER OPERATING INCOME
Income from fnancial assets
Profit on deposirs 1,547 1,617
Profit on shon termy investment 384 -
Inesease 10 far walue of fnancal assets - myvestments 4949
Exchange gun/(boss) on foreign currency accounts ¢h [#39)
2,430 1,178
20, TAXATIOMN
Courrent 201 9,746 4,191
Deferred (3,666) (3,859)
Prios yeas (31

ﬁ_ﬂﬂ 3iz




3.

3.

32

2.1 Inview of the available tax bosses, provision for cusrent taxation is based on wumover under Section 113 of the Income Tix
Ordinance, 2001 after giving effects of tax credits if any, for sales under normal liw and under section 154 read with section
16 for sales under final tax regime. Reconciliation of tax expenses and product of accounting profit muhiplied by the
apphcable tax rate i net required in view of tumover and final weation,

29.2 Reconciliation of tax expense and accounting profit has not been presented in these Financial statements due 1o the resson
discussed tn note 29,1 10 the financial stasements. _

EARNINGS PER SHARE-BASIC 201 X
Profuc for the year (Rupees in thousand) 39,009 26,829
No of shares
{ In thousand )
Weighted average number of ondinary shares
outstanding dunng the year 15,177 15,177
Earmings per share-basic {Rupees) 2,57 177

There s no dilutive effect on the basic carings per share of the Company,

REMUNERATION TO DIRECTORS

No remuneration & paid to the Chief Executive and directors during the year, however Chief Exccutive Officer is provided with free
wie of Company maintained car.

Mo meering fee has been paid 1o any director of the Company for atiending the board meetings.

Mo employee of the company falls within the definition of executive as defined in the 4th schedule 1o the Gompanies Ordinance,
1984,

TRANSACTIONS WITH RELATED PARTIES

The relaed pasties comprise associated undenakings and other related paries through directorship of elose family members of the
directors of the Company.

Transacuons with related panies undertaken during the year were as follows:-

20N o
Note (Rupees in thousand)
Post employment benefic 4,052 I880
Repayment 1o direcrors s I
There were no transactions with key management persannel except those covered under their terms of employment.

. PLANT CAPACITY AND PRODUCTION 20n 010
Number of spindles installed 21,574 2112
Number of spindles worked 21,574 21,312
Mumber of shifts worked per day 3 3
Testalled capacity after

conversion into 20¢'s count (Kgs) B, 147,654 9,533,629
Actuial production of yam after
conversion into 20/'s count (Kgs) 7,299,576 8735701

Reasons for shorfall

The shon fall in scrual production duning the year when compared with capucity is mainly on account of:
- Temporary closure of business for maintenance,

= The actual production is planned 10 meet the market dermund and orders in hand,




3 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Jaa

Financial azsets and liabilies

Financial assets and labdtics of the company are a1 followas

Fimancial ancts

2 i vahas throacgh prolit sl b
Ipvearments (MAFA secunies)

Leaits and seceivables
LLcereg verm dheewiins
Trache debrs

Prepaysmem
Ciher reeivabio
b and bank balinces

Fruncial lishilines

A astinetied et

Long 1evm linancing

Teade and other payables

Trtermt swersd an
long werm finencing

Shar wrm bormosang

Excess of fimancial assens
aver Finasciah lakbidicies

Finangial aspots

g fir vabuoe through peofic ansd bots

Irveemmenus (TAFA secunes)

Lgand and seceivables
Lo 1eem depeaing
Temcde deter

Propageranes
Cher pecepvables
Canh and bank balances

Finaneisl Esbiiine:
Ar smoetised cost
Lang term {inancing
Tradr and ceher paysbies
laterent sociued on

long term financing
Shar gpr= bormowing

Excess of finencnd asscts
crvee Fimncial b
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4.2

34.21

FINANCIAL RISE MANAGEMEMNT
Financial risk factors

The Company’s activities expese 1t 1o a vanety of financual rsks: credn risk, hquidity risk and marker ask (including curmency
risk, intenest rate nsk and price risk). The Company's overall risk management policy focuses on the unpredictabality of financal
markets and seeks to minimize potential adverse effects on the Company’s financial performance.

a) Credit risk

Credis risk represents the accounting loss that would be recognised at the reportng date f counter parties falled completely 1o
perdorm as contracted. The maximum exposure to credit risk at the reporting date @ the carrying amount of financial assers.

The carrying value of financial assets which are neither past due nor impazred are 45 under:

Trade debis
rther recewvables

Shon werm investments
Bank balances

Credit quality of financial assets

201 21
(Rupees in thousand)
7,865 T
63 63
30,009 -
55,975 24,362
93,912 54,425

The credn quality of the company’s financial assets have been assessed below by reference to external credit ratings of
counterparties determined by The Pakistan Credit Rating Agency Limited (PACRA) and JCR-VIS Credit Rating Company Limuted
{JCR-VIS). The counterparties for which external credit ratings were not available have been assessed by reference 1o intermal credic
ratinsg, determined based on their histoncal information for any defaults i meeting obligations,

Bank balances

AkBaraka Islamic Bank Limited
Dubai Islamic Bank Limited
Faysal Bank Liroted

Huabib Metropolitian Bank Limued
Habib Bank Limited

J5 Bank

KASB Bank Linuted

Mushm Commencal Bank Limned
Meezan Bank Limized

Mationa! Bank of Pakistan

Samba Bank Limited

Sonen Bank Limied

Silk Bank Limued

United Bank Limited

Short teom investments
MNAFA Government Secunties Liquic Fund

Counterparties without external
credit rating
Onher receivables

E:lling

201 2010

Al
Al
Al
Al
Al+
Al
Al
Al+
Al +
Als
Al
Al+
Al
Al+

el

Short term  Long term

|8 Brrziriesiizss

ﬁ'* 'iﬂ-ﬁ

Agency

PACRA
JCR-VIS
PACRA
PACRA
JCR-VIS
PACRA
PACRA
PACRA
JCR-VIS
JCR-VIS
JCR-VIS
PACRA
JCR-VIS
JCR-VIS

(Rupees in thousand)

3,689 183
13,214 -

1 1

3 3

21 21

36,951 1

21 21

a7 7

1 i

lé 40

1 11

16 16

76 3296

1,912 20,912

ﬁ??ﬁ 5-1'&61

30,009
—_— =
162 63



b} Liquidity rsk
Liquidity risk & the risk that the Company will encounter difficulty in meeting obligations associated with financial Lubilivies.

The Company manages bquidity risk by maintaining sufficient cash and cash equivalents.
Assets and lubilines matunng wathin twelve months are prescnbed in note 34.1.

¢} Mardket ask

(i) Currency risk

Currency rk i the nsk that the fair value or future cash flows of 2 financial instrument will fluctuate because of changes in
foreign exchange rates. Currency risk anises mainly from fusure commercial transactions or receivables or payables that exist due
to transactions in foresgn currencies,

Financial assets mclude Rs. 8,007,100/- (2010: Rs. 135,068/-) which were subject to currency sk,

A June 30, 2011, had the curnency been wezkened / strengrhened by 5% against the foreign currency with all other variables
hield constam, profat for the year and equity would have been Rs.368,327/- (2010 : Rs.6,213/) higher / lower, mainly as 2 result
ol foreign exchange gains / losses on translavon of foreign currency denominated trade debes.

(ii} Interest rte risk
[neerest rate nsk represents the risk thar fair vaboe or future cash flows of 2 financial mstrument will Muctuate because of
changes 1n market interest rates,

The Company has no significant long term imerest beaning financial assers, The Company’s imterest rate nisk arises from long
term famancing, Bomowings obtained at varisble rates exposes the Company o cash flow imerest rate risk. Borrowings obtained
at foeed rate exposes the company to fair value interest rate k.

ann 2010

(Rupees in thousand)
Fixed rate instruments
Financial liabilities
Long term f'uur.n:ing 415,047 415,047
Floating rate instraments
Financial assets
Bank hﬂ-m:{s-dcpxii ACCOAETE 55,704 h4.065

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fived rate financial assets and lisbilities ar fair value through profin and loss, Therefore,
a change in interest rate at the balance sheet date would not affect profit or loss of the Company.

Cash flow sensitivity analysis for variable rate instruments

If interest rates a1 the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit after txation
for the year would have been Rupees 362,442/- ( 2010: Rupees 351,773/-) higher / lower. The analysis is prepared assuming
the amouwms of bank balances owstanding at the balance sheet date were outnanding for the whole year.

(11} Other price nisk
Prce risk represents risk thae the fair value or future cash flows of a financial instrument will fMuctuate because of changes in
rarket prices {other than those arising from imterest rate sk or currency risk), whether those changes are caused by faciorns
specitic 1o the individual fimancial nstrument or its ssuer, or factors effecting all similar financial instrumems taded in the
maariet.

The company does not believe 1o have been materially exposed 1o price risk 23 s investment is in NAFA Gevermment
Securities Liquid Fund.




3423 Capital risk management

The Company's l:ll:ljtcmﬂ.-s when managing capital are to ensure the Company’s ability not only to consinue a5 a going concern
but also 1o meer s nequirements for expansion and enhancement of its business, maximize return of shareholders and optimize
benefits for other stakeholders 1o maintain an optimal capital structure and o reduce the cost of capial

34.3 Fair value of financial assets and liabilities
The carrping value of financial assets and habilines approximate their fair value.
35 CORRESPONDING FIGURES

35.1 Coresponding, fagures have been rearranged and reclassified, wherever necessary, for the comparison. Major reclissification made
i the corresponding figures for better presentation are as under;

{m 1;: o R.ulm:uﬁi:::_n;n
{hher Advances 63 Advances Onher receivables
Isﬂtm 5.:; m&:m e }  Orberreceivables
Exchange (loss) en exporn sales 73 Onher operating incoms Sales - net
35.2 The following nomenclanures have also been changed during the year to be more representative:
Previous year nomenclature Current year nomenclature
Security Deposits Long term deposits
Selling and distnbution Dhstribution costs
Admanistrative and general Administrative expenses
Ckher operanng expenses Onher expenses

35.3 Figures in these financul statements have been rounded off 10 the nearest thousand rupees.
36, DATE OF AUTHORISATION FOR ISSUE

The financial statements were authorised for issue 0n. 08 0CT 20 o e Bourd of Direciors of the Company:

CHIEF EXECUTIVE




