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Directors’ Report

The Directors would like to present their report with the accounts of the Company for
the third quarter ended August 31, 2010.

FINANCIAL RESULTS

The pharmaceutical segment sales, which represent amost 78% of your Company's
business, grew by 4%, notwithstanding the catastrophic floods that affected the distribution
activities of our primary care products. Nutritional and Others segments sales registered
an increase of 22% as compared to same quarter last year. Profit after tax for the quarter
was Rs. 315 million showing an increase of 29% over same quarter last year. Eamings
Per Share for the quarter were recorded as Rs 3.21 as compared to Rs.2.49 same
quarter last year.

Gross profit, as a percentage of sales, increased to 36%, compared to 31% during the
same quarter last year. The increase in margin is primarily attributable to improved product
mix and hardship price adjustment on selected products. Selling and distribution
expenses increased by 20% as compared to same quarter last year, primarily due to
volume increases. Other charges increased due to increase in provision for WPPF and
WWE in line with higher profit.

FUTURE OUTLOOK

The recent calamity that hit a significant part of the country, may impact the Business
going forward, however the impact is yet to fully understood.

The sharp increase in cost of imported raw and packing material and persistently high
domestic inflation, representations by the pharmaceutical industry are being made to
the govemment for a transparent pricing mechanism to avoid future pricing discrepancies.
The dialogue with government is continuing, albeit at a slow pace.

. :.ﬁ'_ R ..i-..
5
Munir A. Shaikh
Karachi: September 16, 2010 Chairman
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Condensed Interim Balance Sheet

As at August 31, 2010

NOTE UNAUDITED AUDITED
AUGUST 31, NOVEMBER 30,
2010 2009
(Rupees '000) (Rupees '000)
Non-Current Assets
Fixed assets - property, plant & equipment 3 1,819,598 1,662,785
Long-term loans and advances 42,438 31,779
Long-term deposits 4,393 4,393
Long-term prepayment 15,965 6,434
Total non-current assets 1,882,394 1,705,391
Current Assets
Stores and spares 72,582 69,097
Stock-in-trade 2,196,272 1,675,000
Trade debts 242,132 234,185
Loans and advances - considered good 166,097 41,277
Trade deposits and short-term prepayments 144,752 90,634
Accrued profit 697 1,425
Other receivables 79,557 81,058
Taxation recoverable 216,030 295,730
Cash and bank balances 678,074 770,784
3,796,193 3,259,185
Current Liabilities
Trade and other payables | 1,956,288 | | 1,606,489
1,956,288 1,606,489
Net Current Assets 1,839,905 1,652,696
Total Assets Less Current Liabilities 3,722,299 3,358,087
Non- Current Liability
Deferred Taxation 119,113 119,627
Contingencies And Commitments 4
NET ASSETS 3,603,186 3,238,460
FINANCED BY:
Share Capital and Reserves
Authorised capital
200,000,000 (November 30, 2009: 200,000,000)
ordinary shares of Rs. 10 each 2,000,000 2,000,000
Issued, subscribed and paid up capital 5 979,003 979,003
Reserves - capital 189,955 173,853
- revenue 2,434,228 2,085,604
SHAREHOLDERS' EQUITY 3,603,186 3,238,460

The annexed notes 1 - 8 form an integral part of these condensed interim financial statements.
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Condensed Interim

Profit and Loss Account (Unaudited)
For the Quarter and Nine-Months ended August 31, 2010

Jun - Aug Dec - Aug Jun - Aug Dec - Aug
2010 2010 2009 2009

(Rupees '000) (Rupees '000)

Sales - net
Domestic 2,259,078 6,922,715 2,115,573 5,838,572
Export 163,273 405,299 127,307 295,562
2,422,351 7,328,014 2,242,880 6,134,134
Service fee for toll manufacturing = - 3,715 19,038
2,422,351 7,328,014 2,246,595 6,153,172
Cost of goods sold and services 1,540,195 4,866,617 1,665,151 4,424,329
Gross Profit 882,156 2,461,397 691,444 1,728,843
Selling and distribution expenses 363,233 1,060,871 303,118 861,472
Administrative expenses 63,260 169,574 49,271 134,095
455,663 1,230,952 339,055 733,276
Other operating income 30,625 77,161 46,018 111,188
Other operating charges 44,758 122,970 39,307 86,536
441,530 1,185,143 345,766 757,928
Finance cost 1,060 2,638 639 1,751
Profit before taxation 440,470 1,182,505 345,127 756,177
Taxation - net 125,910 344,379 100,988 211,652
Profit for the period 314,560 838,126 244,139 544,525

(Rupees)) (Rupees )

Earnings per share - basic / diluted 3.21 8.56 2.49 5.56

The annexed notes 1 - 8 form an integral part of these condensed interim financial statements.
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Condensed Interim Statement of

Comprehensive Income (Unaudited)
For the Quarter and Nine-Months ended August 31, 2010

Jun - Aug Dec - Aug Jun-Aug Dec - Aug
2010 2010 2009 2009

(Rupees '000) (Rupees '000)

Profit for the period 314,560 838,126 244,139 544,625

Other comprehensive income - =

Total comprehensive income for the period 314,560 838,126 244,139 544,525

The annexed notes 1 - 8 form an integral part of these condensed interim financial statements.
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Condensed Interim Cash Flow Statement
(Unaudited)

For the Nine-Months ended August 31, 2010

Dec - Aug Dec - Aug
2010 2009

(Rupees '000)

(Rupees '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 1,182,505 756,177
Adjustment for non-cash charges and other items
Depreciation 175,636 150,470
Gain on disposal of fixed assets (13,441) (6,782)
Income on investment and deposits (46,801) (81,256)
Expense recognised in profit or loss in respect of
equity-settled share-based payments 16,102 14,310
Finance cost 2,638 1,751
Long-term prepayment amortization 420 360
Working capital changes (872,127) 437,732
Cash generated from operations 944,932 1,272,762
Income taxes paid (265,193) (299,617)
Long-term loans and advances - net (10,659) (11,185)
Long-term prepayment - net (9,951) -
Net cash inflow from operating activities 659,129 961,990
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (348,216) (256,308)
Sale proceeds of fixed assets 29,208 14,223
Income received on investments and deposits 47,529 84,332
Net cash outflow on investing activities (271,479) (157,753)
CASH FLOWS FROM FINANCING ACTIVITIES
Finance cost paid (2,638) (1,751)
Dividend paid (477,722) (1,166,747)
Net cash outflow on financing activities (480,360) (1,168,498)
Net decrease in cash and cash equivalents (92,710) (364,261)
Cash and cash equivalents at the beginning of the period 770,784 1,051,489
Cash and cash equivalents at the end of the period 678,074 687,228

The annexed notes 1 - 8 form an integral part of these condensed interim financial statements.
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Condensed Interim Statement of
Changes in Equity (Unaudited)

For the Nine-Months ended August 31, 2010

Capital Reserves

Share

Capital  Reserve  Other
arising on

merger

Balance as at November 30, 2008 979,003 46,097 108,680
Total comprehensive income for the

nine months ended August 31, 2009 - -

Transfer from general reserve to unappropriated
profit made subsequent to the year
ended November 30, 2008 - - -

Final dividend for the year ended
November 30, 2008 declared
subsequent to the year end - -

Transfer from general reserve
to unappropriated profit - -

Interim dividend for the year ending
November 30, 2009

Capital Contribution from

Abbott International LLC, USA - - 14,310

Reserves

Revenue Reserves

Total
General Equity
Reserve

Un-approp-
riated
Profit

Total

(Rupees '000)

2,368,422 66,310 2,589,609 3,668,512

- 544,525 544,525 544,525

(230,000) 230,000 - -

- (293,701) (293,701) (293,701)

(600,000) 600,000

(881,103) (881,103) (881,103)

14,310 14,310

Balance as at August 31, 2009 979,003 46,097 122,990

1,638,422 266,031 1,973,540 2,952,643

Balance as at November 30, 2009 979,003 46,097 127,756
Total comprehensive income for the

nine months ended August 31, 2010

Transfer from unappropriated profit to
general reserve made subseqguent
to the year ended November 30, 2009

Final dividend for the year ended November 30,
2009 declared subsequent to the year end

Interim dividend for the year ending
November 30, 2010

Capital Contribution from

Abbott International LLC, USA - - 16,102

1,638,422 547,182 2,259,457 3,238,460

838,126 838,126 838,126

250,000 (250,000) - -

(293,701)  (293,701) (293,701)

(195,801) (195,801) (195,801)

16,102 16,102

Balance as at August 31, 2010 979,003 46,097 143,858

1,788,422 645,806 2,624,183 3,603,186

The annexed notes 1 - 8 form an integral part of these condensed interim financial statements.
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Selected Explanatory Notes to the Condensed Interim

Financial Statements (Unaudited)
For the Nine-Months ended August 31, 2010

THE COMPANY AND ITS OPERATIONS

Abbott Laboratories (Pakistan) Limited (The Company) is a public limited Company incorporated in Pakistan
on July 02, 1948, and its shares are quoted on the Karachi, Lahore and Islamabad stock exchanges. The
address of its registered office is opposite Radio Pakistan Transmission Centre, Hyderabad Road, Landhi,
Karachi. The Company is principally engaged in the manufacture, import and marketing of research based
pharmaceutical, nutritional, diagnostic, diabetes care, molecular devices, hospital and consumer products
and in providing toll manufacturing services.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirements of
the International Accounting Standard 34 — “Interim Financial Reporting” and provisions of and directives
issued under the Companies Ordinance, 1984. In case where requirements differ, the provisions of or
directives issued under the Companies Ordinance, 1984 have been followed. These condensed interim
financial statements do not include all of the information and disclosures required for annual financial statements,
and should be read in conjunction with the financial statements of the Company as at and for the year ended
November 30, 2009. These condensed interim financial statements are unaudited.

Accounting policies

These condensed interim financial statements have been prepared using the same accounting policies,
related judgments, estimates and assumptions which were applied in the preparation of the annual financial
statements of the Company for the year ended November 30, 2009, except for application of International
Financial Reporting Standard 8 — “Operating Segments” (IFRS 8).

IFRS 8 introduces the ‘management approach’, under which segment information is presented on the same
basis as that used for internal reporting purposes. The adoption of IFRS 8 has resulted in an additional
disclosure given in note 7.3 to the condensed interim financial statements.

Dec - Aug Dec - Aug
2010 2009
PROPERTY, PLANT AND EQUIPMENT (RUTEEN0)  (Rupees '000)
[COST OF ADDITIONS / (DELETIONS) ]
Building on freehold land - 9,098
Plant and machinery 44,489 100,912
(19,743) -
Office equipment 3,599 555
(132) -
Vehicles 80,402 51,923
(42,874) (30,264)
Computers 1,937 2,744
Demonstration equipment 83,127 46,417
- (6,707)
CWIP - net 134,662 44,659
Total additions 348,216 256,308
Total (deletions) (62,749) (36,971)

Abbott Pakistan




Selected Explanatory Notes to the Condensed Interim

Financial Statements (Unaudited)
For the Nine-Months ended August 31, 2010

4. CONTINGENCIES AND COMMITMENTS
Contingencies

The Company has given bank guarantees of Rs. 69.846 million (November 30, 2009: Rs 67.641 million)
to the Customs Department, a utility company and other institutions against tenders.

Commitments

Commitments for capital expenditure as at August 31, 2010 aggregated approximately to Rs 120.725
million (November 30, 2009: Rs 49.517 million).

5. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

As at August 31, 2010, Abbott Asia Investments Limited, UK held 76,259,454 shares. The ultimate holding
company is Abbott International LLC, USA.

6. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise other related parties, employee retirement benefit plans,
directors and key management personnel. Transactions with related parties essentially entail sale and purchase
of goods and services and expenses charged between these parties. Transactions with related parties are
as follows:

Dec - Aug Dec - Aug
2010 2009
(GUTLEEROON  (Rupees '000)

Other related parties

Sale of goods 35,491 46,436
Purchase of materials 1,660,866 1,344,911
Technical service fee 59,439 50,184
Reimbursements from a related party on account of:

Selling and distribution expenses 33,842 27,264

Administrative expenses 6,914 5,872

Other operating charges 532 2,811
Interest income earmed 6,868 7,665
Charge in respect of staff retirement benefit plans

Pension Fund 57,644 84,168

Provident Fund 31,607 28,682

Key management personnel

Short-term employee benefits 86,607 67,518
Post-employment benefits 9,616 18,340

Third Quarter Report 2010 09
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Selected Explanatory Notes to the Condensed Interim

Financial Statements (Unaudited)
For the Nine-Months ended August 31, 2010

SEGMENT WISE OPERATING RESULTS

Segment wise operating results for the quarter ended August 31:

2010 2009
Zgi;?ggl_ Nutritional ~ Others Total Zheirtrigz\’ Nutritional - Others Total
(Rupees’000) - - - - - - - - - S (Rupees’000) === ccemmm-
Sales 1,885,365 363,487 259,734 2,508,586 1,806,429 318,297 177,626 2,302,252
Less:
Sales return and discount 10,827 6,220 12,315 29,362 12,289 2,279 4,083 18,651
Sales tax & excise duty - 34,165 22,708 56,873 - 28,5649 12,172 40,721
Net sales 1,874,538 323,102 224,711 2,422,351 1,794,140 287,469 161,271 2,242,880
Service fee for
toll manufacturing - - - - 3,715 - - 3,716
1,874,538 323,102 224,711 2,422,351 1,797,855 287,469 161,271 2,246,595
Cost of good solds
and services 1,185,169 200,548 154,478 1,540,195 1,210,581 229,123 115,447 1,555,151
Gross profit 689,369 122,554 70,233 882,156 587,274 58,346 45,824 691,444
Selling and distribution
expenses 270,963 50,341 41,929 363,233 231,256 44,681 27,181 303,118
Administrative expenses 52,625 8,113 2,522 63,260 40,721 6,173 2,377 49,271
Segment result 365,781 64,100 25,782 455,663 315,297 7,492 16,266 339,055
Unallocated corporate
expenses / income
Other operating income - - - 30,625 - - - 46,018
Other operating charges - - - 44,758 - - - 39,307
Profit before finance
cost and taxation = = = 441,530 - - - 345,766
Segment wise operating results for the Nine-Months ended August 31:
2010 2009
Fg;i;zggl' Nutritional ~ Others F;gi?;g:" Nutriional ~ Others Total
(Rupees’000) - - - - - - - - - |, (Rupees'000) - ------uu--
Sales 5,791,638 1,035,190 737,491 7,564,319 4,919,649 812010 589,500 6,321,159
Less:
Sales retumn and discount 42,613 18,436 19,772 80,821 44,985 13,583 12,633 71,201
Sales tax & excise duty - 92,500 62,984 155,484 - 70,615 45,209 116,824
Net sales 5,749,025 924,254 654,735 7,328,014 4,874,664 727,812 531,658 6,134,134
Service fee for
toll manufacturing - - - - 19,038 - - 19,038
5,749,025 924,254 654,735 7,328,014 4,893,702 727,812 531,668 6,163,172
Cost of good solds
and services 3,815,075 620,200 431,342 4,866,617 3,408,615 614,318 401,396 4,424,329
Gross profit 1,933,950 304,054 223,393 2,461,397 1,485,087 113,494 130,262 1,728,843
Selling and distribution
expenses 779,150 138,634 143,187 1,060,871 665,692 124,854 70,926 861,472
Administrative expenses 138,880 22,899 7,795 169,574 114,035 13,311 6,749 134,095
Segment result 1,015,920 142,621 72,411 1,230,952 705,360 (24,671) 52,687 733,276
Unallocated corporate
expenses / income
Other operating income - - - 77,161 - - - 111,188
Other operating charges - - - 122,970 - - - 86,536
Profit before finance
cost and taxation = = - 1,185,143 - - - 757,928

Abbott Pakistan




Selected Explanatory Notes to the Condensed Interim

Financial Statements (Unaudited)
For the Nine-Months ended August 31, 2010

7.3. Geographical information For the nine For the nine

Sales to external customers months ended months ended
LSRR August 31, 2009

(Rupees '000) (Rupees '000)

Pakistan 6,922,715 5,838,572
Afghanistan 284,864 186,185
Srilanka 80,300 54,789
Holland 35,491 42,237
Bangladesh 3,361 4,423
Egypt 1,283 -
Hongkong - 4,199
Singapore - 3,729
7,328,014 6,134,134

Service fee for toll manufacturing

19,038

Pakistan -
7,328,014 6,153,172

8. DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on September 16, 2010 by the
Board of Directors of the Company.

Mina® Lo L ) -.t_“'l
1

-
-

ASIF JOOMA SYED ANIS AHMED
CHIEF EXECUTIVE DIRECTOR

Third Quarter Report 2010 11




Developing breakthrough
medical technologies
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