Mission Statement

The Mission of Dewan Textile Mills Limited is to be the finest
Organisation, and to conduct business responsibly
and in a straight forward way.

Our basic aimis to benefit the customers, employees
and shareholders and to fulfill our commitments to the society.
Our hallmark is honesty, innovation, teamwork of our people
and our ability to respond effectively to change in all aspects
of life including technology, culture and environment.

We will create a work environment, which motivates, recognizes

and rewards achievements at all levels of the Organisation
because

In Allah We Believe & In People We Trust

We will always conduct ourselves with integrity
and strive to be the best.
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NOTICE OF 44th ANNUAL GENERAL MEETING

NOTICE ISHEREBY GIVEN that the Forty Fourth Annual General Meeting of Dewan Textile Mills Limited
(“DTML" or “the Company”) will beheld on Wednesday, October 30,2013, at 10:00 a.m. at Dewan Cement Limited
Factory Site, at Deh Dhando, Dhabsji, District Malir, Karachi, Pakistan; to transact the following businesses upon
recitationfrom Holy Qur'aanand other religiousrecitals:

YD | A YOUSUF DEWAN COMPANY

1. Toconfirmtheminutesof the preceding General Meeting of the Company held on\Wednesday, January 30, 2013;

2. Toreceive, consider, approve and adopt theannual audited financia statements of the Company for theyear ended
June 30, 2013, togetherwith the Directors and Auditors Reportsthereon;

3. Toappoint the StatutoryAuditors of the Company for theensuing year, andtofix their remuneration;

4. Toconsider any other businesswith the permission of the Chair.

By Order of the Board
]
Date : September 27, 2013 Syed Muhammad Salahuddin
Place : Karachi Company Secretary

NOTES:
1. TheShare Transfer Booksof the Company will remain closed for the period from October 23, 2013 to October 30,
2013 (bothdaysinclusive).

2. Members are requested to immediately notify change in their addresses, if any, at our Shares Registrar Transfer
Agent BMF Consultants Pakistan (Private) Limited, located at Anum Estate Building, Room No. 310 & 311, 3°
Floor, 49, Darul Aman Society, Main Shahrah-e-Faisal, adjacent to Baloch Colony Bridge, Karachi, Pakistan.

3. A member of the Company entitled to attend and vote at this meeting, may appoint another member as his/her
proxy to attend and voteinstead of him/her. Proxies, in order to be effective, must be received by the Company at
the abovesai d address, not |essthan 48 hoursbeforethe meeting.

4. CDC Account holders will further have to observe the following guidelines, as laid down in Circular 01 dated
January 20, 2000, issued by the Securitiesand Exchange Commission of Pakistan:

a) For AttendingM esting:

i) Incaseof individual, the account holder or sub-account holder, and/or the person whose securities are in group
account and their registration details are uploaded as per the regulations, shall authenticate his/her identity by
showing his/her original National Identity Card (CNIC), or original passport at the time of attending the
meeting.

ii) Incaseof corporate entity, the Board of Directors' resol ution/power of attorney, alongwith the specimen signature
of thenominee, shall be produced (unlessit hasbeen provided earlier) at thetime of meeting.
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DEWAN TEXTILE MILLS LIMITED

b) For AppointingProxies:

i) Incaseof individual, the account holder or sub-account holder, and/or the person whose securities are in group
account and their registration details are uploaded as per the regulations, shall submit the proxy form as per the
aboverequirements.

ii) Two persons, whose names, addresses, and CNIC numbersshall be mentioned ontheform, shall witnessthe proxy.

iii) Attested copies of CNIC or passport of the beneficial owners and proxy shall be furnished alongwith the proxy
form.

iv) Theproxy shall producehis/her original CNIC or original passport at thetime of the meeting.

v) Incaseof corporateentity, the Board of Directors' resolution/power of attorney, alongwith the specimen signature
of thenominee, shall be produced (unlessit hasbeen provided earlier) along with the proxy form to the Company.
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DIRECTORS’ REPORT

IN THE NAME OFALLAH; THE MOST GRACIOUSAND MERCIFUL

YD | A YOUSUF DEWAN COMPANY

IFYE GIVE THANKS, | WILL GIVEYOU MORE (HOLY QURAN)

Dear Shareholder(s),
Assalam-o0-Alykum!

The Board of Directors, other members of the management of your Company are pleased to present the Annual
Audited Financial Statements of the Company for the year ended June 30, 2013 together with the Auditors Report
thereon.

Operatingresultsand per formance:
Theoperating resultsfor theyear under review areasfollows:

" Rupees’
SALES (NET) 3,928,180,032
COST OF SALES (3,602,622,801)
GROSS PROFIT 325,557,231
OPERATING EXPENSES (163,171,293)
OPERATING PROFIT 162,385,938
OTHER CHARGES (118,010,184)
OTHER INCOME 14,066,130
PROFIT BEFORE TAXATION 58,441,884
TAXATION 4,302,792
PROFIT AFTER TAXATION 62,744,676

Theturnover of the Company, as compared to the last year, hasincreased by 24.40% due to the reason of export sales
increased by 232% as compared to the corresponding period of last year, it has effected the results positively and
company has earned gross profit of Rs 325.557 million and pretax profit of Rs.58.442 million during the year as
comparedtogrosslossof Rs.97.254 million and pretax lossof Rs.317.53 million of previousyear.

Themanagement of the company hasmanaged to improvetheresults ascompared to those of thelast year for the same
period. The profitability of the company could have been further improved, had there not been power crises, increase
intariff of gasand hikeinfreight and transportation cost. By virtue of timely procurement of raw cotton and rational
utilization of funds, the management has succeeded to optimize plant capacity utilization which resulted in higher
productionandlowering the cost of yarn per |b manufactured withrelation tofixed costs.

During the financial year 2011-12 the company had settled with its lenders through Compromise Agreement dated
December 23, 2011 against which consent decrees had been granted by the Honorable High Court of Sindh, Karachi.
Company'sshort term and long term loans had been rescheduled in theform of long term loans, however certain banks
did not accepted the restructuring proposal at that time, and we are till in negotiation with those few banks to accept
therestructuring proposal.

05 | ANNUAL RepORT 2013 |



DEWAN TEXTILE MILLS LIMITED

The Auditors have qualified the report due to significance of the matter of non-provisioning of markup in respect of
borrowings from certain banks which have not accepted restructuring proposal asreferred in para(a) of the Auditors
Report. The management has explained the status of matter in respective notes to the financial statements. The
management is fully confident that the company will have favorable decisions from concerned courts in respect of
suitsof certain banks.

FutureOutlook

Thekey challengesfacing the Pakistan's economy emerging from long standing structural issue which have continued
to suppress economic activity and growth of the country. The macroeconomic outlook is largely dependent on
government's ability to control fiscal deficit while addressing energy shortageto revitalize large scale manufacturing
industry. At present energy crisisaffecting the economy badly; however someinitiativeswhich are being taken by the
government hopefully will improve the situation in near future. Business environment needs political stability along
with improvement in law and order situation in the country. The Karachi city being a business hub plays vital role
towards the economic growth of the country, hopefully the authorities concerned will be able to maintain peace in
Karachi and thebusiness activitieswould benormalizedin near future.

The management of the company has taken the initiative of having alternate source of supply from captive power
generation to wapda based el ectricity in order to overcome the problem of natural gasload shedding; as a part of our
such future strategic planning regarding uninterrupted energy needs we have got the wapda connection for our
Dewanl, asour kotri industrial areais now facing Gas shutdown on weekly basis. This change will have the positive
impact interm of plant capacity utilizationinthelonger run.

Current deval uation of pak rupee and unprecedented raiseinthe energy cost hasaffected thetextileindustry operations
theinput cost has been sky rocketed which isresulting in not only squeezing the profitability margins but also losing
our market shareviz-a-viz our regional competitorsparticularly Indiawhoissellingtheir yarnsat relatively lessrates.

Your company isexporting substantial amount of yarnfrom Dewan Textile 1 & 2 at competitiverates. Sincethe banks
have permitted us the much awaited discounting facility, so now we are in a better position to further increase our
export sharewithout facing theliquidity crunch.

Prompt and timely decision in right direction is the core objective of every management, particularly in an industry
wheretheinput costsare morevolatile and subject to frequent change. The management of the company hasdecided to
implement ERP in near future to keep on tracking all the information on the company strength to take the better
decision such as hiring right number of employees, purchasing additional machines or cut down the cost etc. The
implementation of E.R.P will not only streamline the M.I.S. reporting but will also provide the base for the
management to make timely decision with paperless environment and also clarity in the job description for the
betterment of thecompany.

In abackdrop of recent floods the cotton crop assessment committee forecasted decline in cotton production at 11.95
million bales, earlier in the beginning of the season the production was estimated at 13.25 million bales. Thisforecast
might result in higher cotton prices, which may affect our competitivenessin the international market. The company
hasbeen targeting the export of yarn and foreseeing prospectivefuture outlook with anincreased focuson export sale.

Human Resour ce

The management of the Company is committed to excellence and has a clear vision that human resources and strong
leadership practices are important enablers of high productivity and sustainable competitive advantage of our
Company. Therefore, management of the Company gives much importance to the optimal use of human resources by
way of proper guidance, motivation and incentive schemesfor theemployees.

Post Balance Sheet Events
There has been no event subsequent to the balance sheet date that would require an appropriate disclosure or
adjustment tothefinancial statementsreferred herein.

Statement of Complianceunder Codeof Cor porate Gover nance

Security and Exchange Commission of Pakistan framed a code of corporate governance, which was incorporated
through the listing regulations of all stock exchanges of the country. The directors of your Company have ensured
implementation of all provisionsof code of corporate governanceapplicablefor the period ended June 30, 2013.
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Review report on statement of Compliancewith code of corporate governanceof Auditorsisannexed with thisreport.

YD | A YOUSUF DEWAN COMPANY

Directors of the Company are pleased to confirm that thereis no material departure from the best practices as detailed
inthelistingregulations.

1. Thefinancia Statements presented by the management of the Company give afair account of the state of affairs,
theresultsof itsoperations, cash flow and changesin equity.

2. Proper booksof accountshave been maintained asrequired under the Companies Ordinance, 1984.

3. Accounting policies have been consistently applied in the preparation of financial statements and accounting
estimatesare based on reasonable and prudent judgment.

4. International Financial Reporting Standards as applicable in Pakistan have been followed in preparation of
financial statementsand any departuretherefrom, if any, hasbeen adequately disclosed.

5. Thesystem of internal controls, whichisin place, is sound in design and has been effectively implemented and
monitored.

6. Therehasbeennomaterial departurefromthebest practicesof the corporate governance.

7. Themanagement hasexplained their viewsin detail regarding the going concern ability of the Company in note 2
totheannexedfinancial statements.

8. TheCompany hasconstituted an Audit Committeefrom amongst the non-executivemembersof itsBoard.

9. TheBoard hasprepared and circul ated a Statement of Ethicsand Business Practicesamongst itsmembersand the
company'semployees.

10. Asrequired under the Codeof Corporate Governance, thefollowinginformation hasbeen presented in thisreport:

i) Patternof Shareholding;
ii) Sharesheld by associated undertaking and rel ated persons,

Board

The Board of Directors comprises of individualswith diversified knowledge who endeavor to contribute towards the
aim of the Company with the best of their abilities. During the year four meetings of the Board were held. The
attendanceof directorswasasfollows:

No. of

Names M eetings attended

Dewan Muhammad Yousuf Farooqui
Dewan Abdul Bagi Farooqui

Dewan Asim Mushfiq Farooqui
Dewan Muhammad Hamza Farooqui
Dewan Abdul Rehman Farooqui

Mr. Haroon Igbal

Mr. Aziz-ul-Hague

Mr. Muhammad Baqir Jafferi

Mr. Ishtiag Ahmed

W K 00 0 N B~ B NN
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DEWAN TEXTILE MILLS LIMITED

L eave of absencewasgranted to directorswho could not attend these meetings.

Earningsper Share
Earnings/ (L oss) per shareduring the period under report worked out to Rs4.65 (2012) Rs. (24.96)

Appointment of Auditors

The present auditors, M/s. Farug Ali & Co., Chartered Accountants, Karachi, retire and being eligible for
reappointment under the Companies Ordinance, 1984, and the Code of Corporate Governanceissued by the Securities
and Exchange Commission of Pakistan, have offered themselves for the same. The Board of Directors of your
company, based on the recommendations of the Audit Committee of the board, propose M/s. Farug Ali & Co.,
Chartered A ccountants, for reappointment asauditors of thecompany for theensuing year.

Patter n of Shar eholding
The prescribed shareholding information, both under the Companies Ordinance, 1984, and the Listing Regulations,
vis-&vis, Codeof Corporate Governance, isattached at theend of thisreport.

Key operatingand financial data
Key operating and financial datafor preceding six yearsisannexed.

Voteof Thanks& Conclusion

Onthebehalf of theBoard, | appreciatethevaluable, loyal, and commendabl e servicesrendered to the Company by its
executives, membersof thestaff and workers.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in the name of our beloved Prophet
Muhammad (peace be upon him) for the continued showering of his blessings, guidance, strength, health, and

prosperity to us, our company, country and nation; and also pray to Almighty Allah to bestow peace, harmony,
brotherhood, and unity intruelslamic spirit to whol e of the Muslim Ummah; Ameen; SummaAmeen.

LO-MY LORD ISINDEED HEARER OF PRAYER (HOLY QURAN)
By and under Authority of the Board of Directors

Dewan Abdul Baqi Farooqui
Chief Executive

Date: September 27, 2013
Place: Karachi.
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FINANCIAL HIGHLIGHTS

(Rupeesin Million)

| 2008 2009 2010 2011 2012 2013 |
SALES (Net) 3,189 3,114 3,442 4,699 3,157 3,928
Gross Profit / (L 0ss) 177 (225) 176 9 (97) 326
(Loss) / Profit before Tax (213) (659) 67 (66) (318) 58
(Loss) / Profit After Tax (214) (675) 49 (1) (337) 63
Assets Employed 4,317 3,900 3,671 4,513 5,387 5,613
Current Assets 2,506 2,420 2,308 3,131 3,092 3,400
Shareholder's Equity 951 (58) 18 15 (401) (205)
Long Term & Deferred Liabilities 745 802 527 246 3,963 3,458
Current Liabilities 2,621 3,156 3,125 4,252 1,005 1,590
Gross Profit / (Loss) Ratio (%) 5.56% (7.24%) 5% 0.2% (3.08%) 8.3%
Net Profit / (Loss) Ratio (%) (6.70%)  (21.67%) 1.42% (2.49%) (10.67%) 1.60%
Earning/ (Loss) Per Share (Rs.) (15.83) (49.98) 3.62 (8.66) (24.96) 4.65

Dividend (%)
Cash - - - - - -
Stock - - - - - -

Production

Actual Production
at Actual Average Count (kg) 22,317,745 18,928,395 16,645,826 16,544,940 16,052,642 19,057,026

Actual Production
Converted to 20 Count (kg) 17,893,619 16,793,330 17,265,858 17,866,664 14,236,118 16,954,602
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DEWAN TEXTILE MILLS LIMITED

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE FOR THE PERIOD ENDED JUNE 30, 2013

The statement is being presented to comply with the Code of Corporate Governance (“CCG”) contained in Regulation
No 35 of listing regulation of Karachi, Lahore and Islamabad Stock Exchanges, for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the best practices of
corporate governance.

Thecompany hasapplied the principlescontained inthe CCG inthefollowing manner:

1. The Company encourages representation of independent non executive directors and directors representing
minority interests on its Board of Directors. At present the board includes One Independent Director, five Non-
ExecutiveDirectorsand one Executive Directorsof the Company.

2. Thecondition of maximum number of seven directorshipsto beheld by adirector inlisted companiesasper clause
ii of the CCG will beapplicableafter election of next Board of Directorsof the Company.

3. All theresident directorsof the company areregistered astaxpayers and none of them has defaulted in payment of
any loan to abanking company, aDFI or an NBFI or, being amember of astock exchange, has been declared asa
defaulter by that stock exchange.

4. Nocasual vacancy occurred ontheboard during thisperiod.

5. The company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to
disseminateit throughout the company along with itssupporting policiesand procedures.

6. The board has developed a vision/mission statement overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies aong with the dates on which they were
approved or amended hasbeen maintained.

7. All the powersof theboard have been duly exercised and decisionson material transactionsincluding appoi ntment
and determination of remuneration and terms and conditions of employment of the CEO, other executive and non-
executivedirectorshavebeentaken by theboard/sharehol ders.

8. Themeetings of the board were presided over by the Chairman and, in his absence, by the director elected by the
board for thispurpose and the board met at | east oncein every quarter. Written noticesof theboard meetings, along
with agenda and working papers were circulated at least seven days before the meetings. The minutes of the
meetingswere appropriately recorded and circul ated.

9. Inaccordancewiththecriteriaspecified on clause (xi) of CCG somedirectorsare exempted from the requirement
of directors training program and rest of the Directorsto betrained within specified time.

10. Therewas no changein the position of CFO, Company Secretary and Head of Internal Audit during theyear. The
Directors report for this have prepared in compliance with the requirement of the CCG and fully describes the
salient mattersrequiredto bedisclosed.

11. Thefinancia statementsof the company were duly endorsed by CEO and CFO beforeapproval of theboard.

12. Thedirector, CEO and executivesdo not hold any interest in the shares of the company other than the disclosed in
thepattern of shareholding.

13. Thecompany hascompliedwithall thecorporateand financial reporting requirementsof CCG.

14. Theboard hasformed an Audit Committee. It comprisesthree members of whom oneisindependent director who
isal so chairman and two membersare non executivedirectors.
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15. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final
results of the company and as required by CCG. Theterms of reference of the committee have been formed and
advised tothe committeefor compliance.

YD | A YOUSUF DEWAN COMPANY

16. Theboard hasformed an HR and Remuneration Committee. It comprises of three membersof whom two are non-
executivedirectorsand the chairman of the committeeisanon-executivedirector.

17. The board has set up an effective internal audit function. The staffs are considered suitably qualified and
experienced for the purpose and are conversant with the policiesand procedures of the company.

18. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the ICAP, that they or any of the partners of the firm, their spouses and minor
children do not hold shares of the company and that the firm and al its partners are in compliance with
International Federation Accountants (IFAC) guidelineson code of ethicsareadopted by the| CAP.

19. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regul ations and the auditors have confirmed that they have observed IFAC
guidelinesinthisregard.

20. The closed period, prior to the announcement of interim/fina results, and business decisions, which may
materially effect the market price of company's securities, was determined and intimated to directors, employees
and stock exchange(s).

21. Materia / price sensitive information has been disseminated among all market participants at once through stock
exchange(s).

23. Weconfirmthat all the other material principlesenshrinedinthe CCG have been complied with.

Date : September 27, 2013 Dewan Abdul Bagi Farooqui
Place : Karachi Chief Executive
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222-A, Karachi Memon Telephone : (021) 4301966

C - Cooperative Housing Society 1 (021) 4301967
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co. Near Hill Park, Karachi-74800. 1 (021) 4301969
CHARTERED ACCOUNTANTS E-mail: faac@cyber.net.pk Fax 1 (021) 4301965

AUDITORS REVIEW REPORT TO THE MEMBERSON THE STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of Dewan Textile MillsLimited (‘the Company') to comply with
theListing Regulationsof therespective Stock Exchanges, wherethe Company islisted.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
Company. Our responsihility isto review, to the extent where such compliance can be objectively verified, whether
the Statement of Compliance reflects the status of the Company's compliance with the provisions of the Code of
Corporate Governanceand report if it doesnot. Areview islimited primarily to inquiries of the Company personnel
and review of variousdocumentsprepared by the company to comply with the Code.

Aspart of our audit of financial statementswe arerequired to obtain an understanding of the accounting andinternal
control systems sufficient to plan the audit and devel op an effective audit approach. We are not required to consider
whether the Board's statement on internal control covers all risks and controls, or to form an opinion on the
effectivenessof suchinternal controls, the company'scorporate governance proceduresand risks.

Further, listing regulations of respective stock exchanges require the Company to place before the Board of
Directorsfor their consideration and approval related party transacti ons distinguishing between transactionscarried
out on terms equivalent to those that prevail in arm's length transactions and transaction which are not executed at
arm's length price recording proper justifications for using such alternate pricing mechanism. Further, al such
transactions are also required to be separately placed before the audit committee. We are only required and have
ensured compliance of requirement to the extent of approval of related party transactions by the Board of Directors
and placement of such transactionsbeforethe audit committee. Wehavenot carried out any proceduresto determine
whether therelated party transactionswereunder taken at arm'slength priceor not.

Wehavenoted following hon-compliances:

- The board includes one independent director, whereas in our view he does not meet the criteria of
independence on account of his cross directorships as well as he holds position of Chief Executivein an
associated company (point reference 1 of the Statement);

Training programswerenot arranged for directors(point reference9 of the Statement);

Based on our review, except for the above, nothing has come to our attention, which causes us to believe that the
Statement of Compliance doesnot appropriately reflect the Company'scompliance, inall material respects, withthe
best practices contained in the Code of Corporate Governance as applicableto the Company for theyear ended June
30,2013.

Q(;gCe,

Date : September 27, 2013 A)‘i

Place : Karachi
_ FARUQALI & Co.
Engagement Partner: Fasih us Zaman CHARTERED ACCOUNTANTS
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AUDITORS REPORT TO THE MEMBERS

We have audited the annexed balance sheet of DEWAN TEXTILE MILLSLIMITED asat June 30, 2013
andtherelated profit and lossaccount, statement of comprehensiveincome, cash flow statement and statement
of changesin equity together with the notesforming part thereof, for the year then ended and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

Itistheresponsibility of the company's management to establish and maintain asystem of internal control, and
prepare and present the above said statementsin conformity with the approved accounting standards and the
requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statementsbased on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit aso includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of above said statements. We believe that our audit provides a reasonable basis for our opinion
and, after dueverification, wereport that:

@) Thecompany has not made provision of markup for the year amounting to Rs. 44.868 million (up to year
ended June 30, 2012; Rs.165.178 million) (refer note 27.1) on account of restructuring proposal offeredto
the lenders as described in note 2 to the financia statements. Non-provisioning of markup is based on
management's hopethat the restructuring proposal will be accepted by lendersin the proposed manner. In
our opinion, since the proposal has not been accepted by the lenders so far and the lenders, instead of
accepting the restructuring proposal, have preferred filing suits against the company, therefore the
provision of markup should be made in these financia statements. Had the provision of markup been
madeinthefinancia statements, the profit after taxation would have been lower by Rs.44.868 million and
markup payable would have been higher and shareholders' equity would have been lower by Rs.210.046
million.

b) Inour opinion, proper books of accounts have been kept by the company as required by the Companies
Ordinance, 1984;

c) inouropinion:
i) thebalance sheet and profit and loss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and arein agreement with the books of account and
arefurther inaccordancewith accounting policiesconsistently applied;

i theexpenditureincurred during theyear wasfor the purpose of the company'sbusiness; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordancewith the objectsof thecompany;
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d) inour opinionandtothebest of our information and according to the explanations given to us, except
for the matters discussed in paragraph (a) above, the balance sheet, profit and loss account, statement
of comprehensive income, cash flow statement and statement of changesin equity together with the
notes forming part thereof conform with approved accounting standards as applicable in Pakistan,
and, givetheinformation required by the Companies Ordinance, 1984, in the manner so required and
respectively giveatrueandfair view of the state of the company'saffairsasat June 30, 2013 and of the
profit, itscash flowsand changesin equity for theyear then ended; and

€) inouropinion, no Zakat wasdeductibleat source under the Zakat and Ushr Ordinance, 1980.
Without further qualifying our opinionwedraw attention of the members:

to note 2 to the financia statements which indicates that the Company's negative reserves of Rs.339.838
million have resulted in negative equity of Rs.204.791 million and company has been unable to ensure
timely payments of liabilities to lenders, following course certain lenders have gone into litigation for
recovery of their liabilities through attachment and sale of company's hypothecated / mortgaged
properties and two of the lenders have a so filed winding up petition. These conditions, along with other
matters as set forth in note 2, indicate the existence of material uncertainty which may cast significant
doubt about company's ability to continue as going concern. The amount of current liabilitiesreported in
said note do not includetheeffect of mattersdiscussedin para(a) above.

tonote 13.3tothefinancial statementswhich statesthat company would beliableto pay asumof Rs.1.621
billionintheevent of defaultintermsof settlement reached withthelenders.

QQsCQ

Date : September 27, 2013 A)‘i

Place : Karachi
_ FARUQALI & Co.
Engagement Partner: Fasih us Zaman CHARTERED ACCOUNTANTS
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BALANCE SHEET
AS AT JUNE 30,2013
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NOTES 2013 2012
EQUITY AND LIABILITIES RUPEES
SHARE CAPITAL AND RESERVES
Authorized capital (30,000,000 Ordinary shares of Rs. 10/- each) 300,000,000 300,000,000
Issued, subscribed and paid up capital 4 135,046,090 135,046,090
Reserves and surplus 5 (339,837,515) (536,287,753)
(204,791,425) (401,241,663)
Surplus on revaluation of property, plant and equipments 6 768,368,710 819,906,627
NON CURRENT LIABILITIES
Long term financing - Secured 7 3,230,941,957 3,687,994,219
Deferred liability for staff gratuity 8 24,904,372 27,466,337
Deferred taxation 9 202,239,489 247,300,334
CURRENT LIABILITIES
Trade and other payables 10 345,066,506 364,534,623
Markup accrued 23,772,596 44,616,553
Short term borrowings - Secured 11 720,727,477 474,927,661
Current portion of long term financing 7 460,104,990 80,000,000
Overdue portion of lease liability 12 41,185,703 41,185,703
1,590,857,272 1,005,264,540
CONTINGENCIESAND COMMITMENTS 13 -- --
5,612,520,375 5,386,690,394
ASSETS
NON CURRENT ASSETS
Property, plant and equipments 14 1,916,934,073 2,075,450,024
Investments 15 -- 171,033,591
Long term deposits 16 53,921,685 47,852,685
CURRENT ASSETS
Stores and spares 17 46,161,624 46,133,752
Stock in trade 18 1,615,174,605 1,367,943,006
Trade debtors - Considered good 1,579,944,210 1,574,630,006
Advances - Considered good 19 42,848,823 30,731,317
Short term deposits and current
account balances with statutory authorities 20 40,232,252 27,963,111
Taxes recoverable - Net 34,945,912 13,217,968
Cash and bank balances 21 40,407,233 31,734,934
3,399,714,659 3,092,354,094
Non current assets held for sale 22 241,949,958 -
5,612,520,375 5,386,690,394

The annexed notes form an integral part of these financial statements.

Dewan Abdul Baqi Farooqui
Chief Executive

S

Haroon Igbal
Director




DEWAN TEXTILE MILLS LIMITED

PROFIT ANDLOSSACCOUNT
FOR THE YEAR ENDED JUNE 30,2013

NOTES 2013 2012
RUPEES
Sales - Net 23 3,928,180,032 3,157,520,407
Cost of sales 24 3,602,622,801 3,254,774,237
Gross profit / (10ss) 325,557,231 (97,253,830)
Operating expenses
Distribution cost and selling expenses 25 123,423,096 47,007,459
Administrative and general expenses 26 39,748,197 34,371,316
163,171,293 81,378,775
Operating profit / (10ss) 162,385,938 (178,632,605)
Finance cost 27 109,699,830 143,876,678
Other charges 28 3,979,000 3,200,000
Workers' profit participation fund 3,138,662 --
Workers welfare fund 1,192,692 -
Other income 29 (14,066,130) (8,184,015)
103,944,054 138,892,663
Profit / (Ioss) before taxation 58,441,884 (317,525,268)
Taxation
- Current 30 29,506,774 31,351,397
- Deferred (33,809,566) (11,777,518)
(4,302,792) 19,573,879
Profit / (loss) after taxation 62,744,676 (337,099,147)
Earnings/ (loss) per share - Basic and diluted 31 4.65 (24.96)

The annexed notes form an integral part of these financial statements.

e K

Dewan Abdul Baqi Farooqui Haroon Igbal
Chief Executive Director
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

YD | A YOUSUF DEWAN COMPANY

Profit / (loss) for the year
Other comprehensive income:

Available for sale financial assets:
- Changesin fair value

Transfer from surplus on revaluation of
property, plant and equipments in respect of

Incremental depreciation
Related deferred tax

Total comprehensive income for the year

The annexed notes form an integral part of these financial statements.

Dewan Abdul Baqi Farooqui
Chief Executive
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2013 2012
RUPEES
62,744,676 (337,099,147)
70,916,367 (101,160,112)
96,598, 761 33,650,052
(33,809,566) (11,777,518)
62,789,195 21,872,534
196,450,238 (416,386,725)

e

Haroon Igbal

Director




CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30,2013

DEWAN TEXTILE MILLS LIMITED

2013 2012
CASH FLOWSFROM OPERATINGACTIVITIES RUPEES
Net profit / (loss) before taxation 58,441,884 (317,525,268)
Adjustment for :
Depreciation 199,363,871 143,763,761
Provision for gratuity 9,966,804 9,482,070
Finance cost 109,699,830 143,876,678
Workers' profit participation fund 3,138,662 --
Workers welfare fund 1,192,692 --
Cash flow before working capital changes 381,803,743 (20,402,759)
(Increase) / decrease in current assets
Stores & spares (27,872) 1,508,673
Stock in trade (247,231,599) (41,192,972)
Trade debtors (5,314,204) 18,171,904
Advances - Considered good (12,117,506) 42,423,177
Short term deposit and current
account balances with statutory authorities (12,269,141) (11,836,841)
Increase/ (decrease) in current liabilities
Trade and other payables (23,799,472) 344,062,613
Short term borrowings 245,799,816 (9,390,572)
(54,959,978) 343,745,982
Taxes - Net (51,234,718) (29,920,388)
Deposit (6,069,000) -
Gratuity paid (12,528,769) (11,242,800)
(69,832,487) (41,163,188)
Net cash inflow from operating activities 257,011,278 282,180,035
CASH FLOW FROM INVESTINGACTIVITIES
Fixed capital expenditures (40,847,920) (18,406,711)
Net cash outflow from investing activities (40,847,920) (18,406,711)
CASH FLOW FROM FINANCINGACTIVITIES
Long term financing paid (76,947,272) (162,062,031)
Financial charges paid (130,543,787) (89,362,081)
Net cash outflow from financing activities (207,491,059) (251,424,112)
Net increase in cash and cash equivalents 8,672,299 12,349,212
Cash and cash equivalents at beginning of the year 31,734,934 19,385,722
Cash and cash equivalents at the end of year 40,407,233 31,734,934
The annexed notes form an integral part of these financial statements.
Dewan Abdul Bagi Farooqui Haroon Igbal
Chief Executive Director
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@%%YD A YOUSUF DEWAN COMPANY

STATEMENT OFCHANGESIN EQUITY
FOR THE YEAR ENDED JUNE 30, 2013

I ssued General Unrealized gain
Subscribed reserve dueto change
and Paid up in fair valueof  Accumulated Total
Capital I nvestment loss
RUPEES
Balance as on 1st July, 2011 135,046,090 333,000,000 113,674,765 (566,575,793) 15,145,062
Total comprehensive (loss) for the year:
Lossfor the year - - - (337,099,147) (337,099,147)
Changesin fair values of available for sale
investments -- -- (101,160,112) -- (101,160,112)
Transfer from surplus on revaluation of
property, plant and equipmentsin respect
incremental depreciation - Net of tax -- -- -- 21,872,534 21,872,534
- - (101,160,112)  (315,226,613) (416,386,725)
Balance as on June 30, 2012 135,046,090 333,000,000 12,514,653 (881,802,406) (401,241,663)
Total comprehensive income for the year
Profit for the year -- -- -- 62,744,676 62,744,676
Changesin fair values of available for sale
investments - - 70,916,367 - 70,916,367
Transfer from surplus on revaluation of
property, plant and equipments in respect
incremental depreciation - Net of tax -- -- -- 62,789,195 62,789,195
- - 70,916,367 125,533,871 196,450,238
Balance as on June 30, 2013 135,046,090 333,000,000 83,431,020 (756,268,535) (204,791,425)

The annexed notes form an integral part of these financial statement.

Dewan Abdul Baqi Farooqui
Chief Executive

&

Haroon Igbal

Director




DEWAN TEXTILE MILLS LIMITED

NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1 THE COMPANY AND ITSOPERATIONS

The Company is a public limited company incorporated in Pakistan under the Companies Act 1913 (Now
Companies Ordinance, 1984) and islisted on the Karachi and Lahore Stock Exchanges. The principal activity
of the Company is manufacturing and sale of yarn. The company's registered office is located at 8th Floor,
Block-A, Finance& Trade Centre, Shahrah-e-Faisal, Karachi.

2 GOING CONCERNASSUMPTION

The financia statements for the year ended June 30, 2013 reflect that company's negative reserves of Rs.
339.838 million (2012: Rs.536.288 million) have resulted in negative equity of Rs.204.791 million (2012:
Rs.401.242 million). Further the company's short term borrowing facilities having limit to the extent of Rs.315
million have expired and not been renewed. The company is facing litigations with three of its lenders for
repayment of liabilitiesthrough attachment and sal e of company'shypothecated / mortgaged propertiesand out
of them two of the lenders had also filed winding up petition under section 305 of the companies ordinance
1984. These conditions indicate the existence of material uncertainty which may cast significant doubt about
the company's ability to continue asagoing concern, therefore the company may not beabletorealizeitsassets
and dischargeitsliabilitiesduring the normal course of business.

Thefinancia statements has been prepared on going concern assumption because the Company has executed
Compromise Agreement dated December 23, 2011 with majority of itslendersand, in thisconnection, consent
decrees have been granted by the Honorable High Court of Sindh, Karachi. Company’ sliabilitiesin respect of
short term borrowings, long term loans, leases and overdue letters of credit have been rescheduled in theform
of asyndicated long term loan of Rs.3.930 hillion repayable in nine and half years with progressive mark up
ratesranging from 2% to 13% over the period on outstanding principal. Moreover banks/ financial institutions
haveallowed further working capital to the Company uptothelimitto Rs.916.800 million. Thiswill streamline
the funding requirements of the Company which will ultimately help the management to run the operations
smoothly with optimum utilization of production capacity. As the conditions mentioned in the foregoing
paragraph aretemporary and have started to bereverse.

3 SIGNIFICANT ACCOUNTINGPOLICIES
3.1  Basisof preparation

These financia statements have been prepared under the historical cost convention modified by the
absorption of borrowing cost asreferred to in note 3.16 and investments classifed as avaiable for sale
arecarriedat fair value.

3.2  Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan with the exception of departure of IFRS as mentioned in 27.1 to the financial
statements, for which the management concludes that provisioning of markup (note 27.1) would
conflict with the objective of financial statements. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Sandards
Board as are notified under the Companies Ordinance, 1984 provision of and directivesissued under
the Companies Ordinance, 1984. In case requirement differ, the provisions of and directives of the
CompaniesOrdinance, 1984 shall prevail.

Standar ds, amendmentsor inter pretationswhich becameeffectiveduringtheyear

There are no amended standards and interpretations that are effective for the first time in the current
year that woul d be expected to haveamaterial impact onthe Company.
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E@%YD A YOUSUF DEWAN COMPANY

New / revised accounting standards, amendments to published accounting standards, and
inter pretation that arenot yet effective

The following standards, amendments and interpretations of approved accounting standards will be
effectivefor accounting periodsbeginning onor after 01 July 2013:

- |AS 19 Employee Benefits (amended 2011) - (effectivefor annual periodsbeginning on or after
1January 2013). Theamended | AS 19 includestheamendmentsthat require actuarial gainsand
losses to be recognised immediately in other comprehensive income; this change will remove
the corridor method and eliminate the ability for entitiesto recogniseal changesin the defined
benefit obligation and in plan assetsin profit and loss, which currently isallowed under IAS 19;
and that the expected return on plan assets recognised in profit and lossis calcul ated based on
therate used to discount the defined benefit obligation. Theamendmentswould resultin charge
of unrecognizedlossof Rs.2.130 million.

- IAS 27 Separate Financial Statements (2011) - (effective for annual periods beginning on or
after 1 January 2013). IAS 27 (2011) supersedes|AS 27 (2008). Three new standards | FRS 10-
Consolidated Financial Statements, IFRS 11- Joint Arrangements and IFRS 12-Disclosure of
Interest in Other Entities dealing with IAS 27 would be applicable effective 1 January 2013.
IAS 27 (2011) carriesforward the existing accounting and di sclosure requirementsfor separate
financial statements, with some minor clarifications. The amendments have no impact on
financial statementsof the Company.

- IAS 28 Investments in Associates and Joint Ventures (2011) - (effective for annual periods
beginning on or after 1 January 2013). IAS 28 (2011) supersedes|AS 28 (2008). IAS 28 (2011)
makes the amendments to apply IFRS 5 to an investment, or a portion of an investment, in an
associate or a joint venture that meets the criteria to be classified as held for sale; and on
cessation of significant influence or joint control, evenif aninvestment in an associate becomes
aninvestment in ajoint venture. Theamendments have noimpact on financial statementsof the
Company.

- Offsetting Financial Assets and Financial Liabilities (Amendmentsto IAS 32) - (effective for
annual periodsbeginning onor after 1 January 2014). Theamendmentsaddressinconsi stencies
in current practice when applying the offsetting criteria in IAS 32 Financial Instruments:
Presentation. The amendments clarify the meaning of ‘currently hasalegally enforceableright
of set-off’ and that some gross settlement systems may be considered equivalent to net
settlement.

- Offsetting Financial Assets and Financial Liabilities (Amendmentsto IFRS7) - (effective for
annual periods beginning on or after 1 January 2013). The amendmentsto |FRS 7 contain new
disclosure requirements for financial assets and liabilities that are offset in the statement of
financial position or subject to master netting agreement or similar arrangement.

Annual I mprovements 2009-2011 (effectivefor annual periodsbeginning on or after 1 January
2013). Thenew cycleof improvementscontainsamendmentstothefollowing five standar ds, with
consequential amendmentstoother standardsand inter pr etations.

- IAS 1 Presentation of Financial Statements is amended to clarify that only one comparative
period - whichisthe preceding period - isrequired for acompl ete set of financial statements. If
an entity presents additional comparative information, then that additional information need
not bein theform of acomplete set of financial statements. However, such information should
be accompanied by related notes and should be in accordance with IFRS. Furthermore, it
clarifies that the 'third statement of financial position', when required, is only required if the
effect of restatement ismaterial to statement of financial position.

21 | ANNuUAL rReporT 2013 I



DEWAN TEXTILE MILLS LIMITED

- IAS 16 Property, Plant and Equipment is amended to clarify the accounting of spare parts,
stand-by equipment and servicing equipment. The definition of ‘property, plant and equipment’
in1AS 16 isnow considered in determining whether these items should be accounted for under
that standard. If these items do not meet the definition, then they are accounted for using IAS 2
Inventories. Theamendmentshavenoimpact onfinancial statementsof the Company.

- IAS 32 Financial Instruments: Presentation - is amended to clarify that IAS 12 Income Taxes
applies to the accounting for income taxes relating to distributions to holders of an equity
instrument and transaction costs of an equity transaction. The amendment removesaperceived
inconsistency between|AS32andIAS12.

- IAS 34 Interim Financial Reporting is amended to align the disclosure requirements for
segment assets and segment liabilities in interim financial reports with those in IFRS 8
Operating Segments. |AS 34 now requires the disclosure of a measure of total assets and
liahilitiesfor aparticular reportable segment. In addition, such disclosureisonly required when
the amount is regularly provided to the chief operating decision maker and there has been a
material change from the amount disclosed in the last annual financia statements for that
reportablesegment.

- IFRIC 20 - Stripping cost in the production phase of a surface mining (effective for annual
periods beginning on or after 1 January 2013). Theinterpretation requires production stripping
cost in a surface mine to be capitalized if certain criteria are met. The amendments have no
impact onfinancial statementsof the Company.

- IFRIC 21- Levies an Interpretation on the accounting for levies imposed by governments
(effective for annual periods beginning on or after 1 January 2014). IFRIC 21 is an
interpretation of |AS 37 Provisions, Contingent Liabilitiesand Contingent Assets. IAS 37 sets
out criteria for the recognition of aliability, one of which is the requirement for the entity to
have a present obligation as a result of a past event (known as an obligating event). The
Interpretation clarifies that the obligating event that givesriseto aliability to pay alevy isthe
activity describedintherelevant legidlation that triggersthe payment of thelevy.

- IAS 39 Financial Instruments. Recognition and Measurement- Novation of Derivatives and
Continuation of Hedge Accounting (Amendments to 1AS 39) (effective for annual periods
beginning on or after 1 January 2014). The narrow-scope amendments will allow hedge
accountingto continue in a situation where a derivative, which has been designated as a
hedging instrument, is novated to effect clearing with acentral counterparty asaresult of laws
or regulation, if specific conditionsare met (inthiscontext, anovation indicatesthat partiestoa
contract agreeto replacetheir original counterparty with anew one).

- Amendment to IAS 36 "Impairment of Assets’ Recoverable Amount Disclosures for Non-
Financial Assets (effective for annual periods beginning on or after 1 January 2014). These
narrow-scope amendments to IAS 36 Impairment of Assets address the disclosure of
information about the recoverable amount of impaired assets if that amount is based on fair
valuelesscostsof disposal.

The preparation of financia statementsin conformity with approved accounting standardsrequiresthe
use of certain critical accounting estimates. It al so requires management to exerciseitsjudgment inthe
process of applying the Company's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience and other factors, including expectations of future
eventsthat arebelieved to bereasonableunder the circumstances.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimatesaresignificant tothefinancial statements, areasfollows:
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i) Provisionfor taxes
i) Estimation of residual valuesand useful livesof property, plant and equipment.
iii) Staff retirement benefits

33 Staff retirement benefits

Defined benefit plan

The Company operates an un-funded gratuity scheme for its non management staff. Provisions are
made on the basis of actuarial recommendations. Theactuarial valuationsare carried out with using the
Projected Unit Credit Method, as required by International Accounting Standards (IAS-19). The
unrecognized actuarial gainsor losses at each valuation date are amortized over the averageremaining
working livesof theemployeesinexcessof 10% of the present val ue of the defined benefit obligation.

34  Defined contribution plan:

The company upto June 30, 2010 was operating an unfunded gratuity scheme for its management
employee. Provision was made accordingly in the financial statements to cover obligation under the
scheme. Thecompany hasfully provided for theliability under the gratuity scheme asof June 30, 2010.
Effective from 01 July, 2010, the company has, in place of gratuity scheme, established a
recognized provident fund for its permanent management staff. Equal contributions are being madein
respect thereof by the company and the employeein accordancewith termsof thefund.

35 Taxation

Current
Provision for current taxation is based on current rates of tax after taking into account available tax
creditsand rebatesavailable, if any.

Deferred
Deferred tax is recognized on all timing differences between the carrying amounts of assets and
liabilitiesfor financial reporting purposesand the amount used for taxati on purposes.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which temporary difference can be utilized. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it isno longer probabl e that the related tax benefit will
berealized.

3.6  Property, plant and equipment

Owned
The property, plant and equipments are stated at cost or revalued amounts less accumulated
depreciation except leaseholdland and capital work-in-progresswhich arestated at cost.

Depreciationischarged toincome using the reducing balance method at therates specifiedinnote 14.1,
whereby the cost of an assetiswritten of f over itsestimated useful life.

Depreciation on additions is charged from the month of acquisition or transfer of assets from capital
work in progresson proportionatebasis, and on disposal sup to themonth the asset wasin use.

Any surplus arising on revaluation of property plant and equipment is credited to the surplus on
revaluation account. Revaluation is carried out with sufficient regularity to ensure that the carrying
amount of assetsdoesnot differ materially fromthefair value. Totheextent of incremental depreciation
charged on therevalued assets, the related surplus on reval uation of property, plant and equipment (net
of deferredtax) istransferred to unappropriated profit through statement of comprehensiveincome.
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DEWAN TEXTILE MILLS LIMITED

Leased

Assets subject to finance lease are stated at the lower of present value of minimum lease payments
under the lease agreement and the fair value of the assets. The related obligations under the lease are
accounted for asliabilities. Assets acquired under finance lease are depreciated over the useful life of
the assets and depreciation is computed commencing from the month in which the assetsarefirst put to
use.

Costinrelation to certain plant and machinery signifies historic cost, markup, interest, profit and other
charges on counter liabilities up to the date of commissioning of the respective plant and machinery
acquired against such liabilities. All other markup, interest, profit, and other charges are charged to
income.

Major repairs and renewals are capitalized. Gains or losses on disposals of property, plant and
equipmentsareincludedinincomecurrently.

3.7  Storesand spares
Thesearevalued at average cost except for thoseintransit, which arevalued at cost.
3.8 Stock intrade

These are valued at lower of average cost and net realizable values, the cost is determined asfollows:

Raw material - Averagecost
Packing material - Averagecost
Work in process - Averagecost
Waste - Sellingprice
Finished goods - Averagecost

Cost of finished goods comprise of prime cost and appropriate portion of production overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less cost
necessary to beincurredin order to makethesale.

39  Foreigncurrencytrandation

Transactions in foreign currencies are recorded using the rates of exchange ruling at the date of
transaction.

Assets and liabilities in foreign currencies, if any, are trandated into rupees at the exchange rates
prevailing on the bal ance sheet date except whereforward exchange contractshave been enteredintoin
which casetheratescontracted for areused.

3.10 Availablefor salelnvestments
Investments classified as available for sale and are initially measured at cost, being the fair value of
consideration given. At subsequent reporting dates, these investments are remeasured at fair values
(quoted market price), unless fair value cannot be reliably measured. The investments for which a
quoted market priceis not available, are measured at cost. Gains and |osses on remeasurement to fair
value recognized directly in equity through the statement of changesin equity.

311 Revenuerecognition

Revenuefrom saleisrecognized on dispatch of goodsto customers.
Dividendincomeisrecognized on the basisof declaration by theinvestee company.
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312 Tradedebts
Trade debts originated by the company are recognized and carried at original invoice amount less an
alowancefor any uncollectibleamounts, if any.An estimatefor doubtful debtsismadewhen collection
of full amountisnolonger probable. Bad debtsarewritten off asincurred.

3.13 Cashand cashequivalents
Cash and cash equivalentscomprise of cash and bank balances.

314 Transactionswithrelated parties

All dealings with associated companies are carried out at arm's length using the Comparable
Uncontrolled Pricemethod.

3.15 Provision
A provisionisrecognized in the balance sheet when the company hasalegal or constructive obligation
asaresult of past event, it is probable that an outflow of resources embodying economic benefitswill
berequiredto settlethe obligation and areliabl e estimate can be made of theamount of obligation.

3.16 Borrowingcosts
Borrowings costs are recognized as an expense in the period in which these are incurred except to the
extent of borrowing cost that are directly attributableto the acquisition, construction or production of a
qualifying asset. Such borrowing costs, if any, arecapitalized as part of the cost of therel evant asset.

3.17 Financial instruments
All thefinancial assetsand liabilities are recognized at the time when the company becomes a party to
the contractual provisions of the instrument. Gain or loss on derecognition of the financial assets and
liabilitiesaretakento profit and lossaccount for theyear inwhichthesamearises.

3.18 Noncurrent assetsheld for sale

Non current assets classified as held for sale are measured at the lower of their carrying amounts and
fairvaluelesscosttosell.

319 Impairment
The carrying amounts of the company's assets are reviewed at each balance sheet date to determine
whether thereisan indication of impai rment |oss. Any impairment lossarising isrecognized asexpense
intheprofit andlossaccount.

3.20 Off settingof financial assetsand liabilities
A financial asset and afinancial liability may be offset and the net amount is reported in the balance

sheet if the company hasalegally enforceabl eright to set-off therecognized amountsand intends either
tosettleonanet basisor torealizethe asset and settle theliability simultaneously.
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4 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2013 2012
(No. of Shares)

Ordinary shares of Rs. 10/- each

issued as fully paid in cash

Ordinary shares of Rs. 10/- each

issued for consideration other than cash

Ordinary shares of Rs. 10/- each

issued as fully paid bonus shares

1,500,000 1,500,000
225,000 225,000
11,779,609 11,779,609
13,504,609 13,504,609

5 RESERVESAND SURPLUS

Revenuereserves
General reserve
Accumulated loss

Capital reserves

Un-realized gain due to change in fair value of investment

DEWAN TEXTILE MILLS LIMITED

6 SURPLUSON REVALUATION OF PROPERTY PLANT AND EQUIPMENTS

Opening balance

Surplus arising due to revaluation of property, plant and equipments

Transferred to unappropriated profit in respect

of incremental depreciation for the year - Net of tax

Related deferred tax liability

Opening balance

Revaluation carried out during the year
Incremental depreciation

Effect of portion of company'sincome being assessed under Final Tax Regime

Balance as at June 30

2013 2012
RUPEES
15,000,000 15,000,000
2,250,000 2,250,000
117,796,090 117,796,090
135,046,090 135,046,090
333,000,000 333,000,000
(756,268,535)  (881,802,406)
83,431,020 12,514,653
(339,837,515) _ (536,287,753)
1,067,206,961 -

- 1,100,857,013
(96,598, 761) (33,650,052)
970,608200  1,067,206,961
247,300,334 -

- 311,897,255
(33,809,566) (11,777,518)
(11,251,278) (52,819,403)
202,239,490 247,300,334
768,368,710 819,906,627

Thefollowing property, plant and equi pments owned by the company wererevalued on March 21, 2012 . The
revaluation of property, plant and equipments was carried out by independent valuer M/s Igbal A Nanjee &
company (Private) limited, using prevailing market value being the basis of revaluation. The surplus arising
fromrevaluationisRs. 1,100.857 million. The closing balance of surpluson revaluation of property, plant and
equipmentsisnot availablefor distributionto sharehol ders.

W.D.V. of .
PARTICULARS Revalued Revaluation
assets bef_ore Amount Surplus
revaluation
RUPEES
Lease hold land 778,000 210,500,000 209,722,000
Factory building on lease hold land 215,517,102 414,400,624 198,883,522
Non - factory building 4,896,471 33,795,399 28,898,928
Labour quarters 2,782,573 81,693,592 78,911,019

Plant, machinery & equipments 699,921,066 1,284,362,610 584,441,544

923,895,212 2,024,752,225 1,100,857,013
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7 LONG TERM FINANCING - Secured

| | 201 2012
nstaliments Tenure Mark-up rate Note 013 0

Financier

payable RUPEES
From Banksand financial institutions - Secured
Restructured long term financing Quarterly  2011-2021 2%to13% 7.1  3,767,994,219 3,930,056,288
Less: Payments during the year (76,947,272) (162,062,069)
3,691,046,947 3,767,994,219
Less: Current portion - Shown under current liabilities 460,104,990 80,000,000

3,230,941,957 3,687,994,219

7.1  Compromise Agreement dated December 23, 2011 has been executed between the Company and
majority of itslenders, consequent to which consent decrees have been granted by the Honorable High
Court of Sindh, Karachi. Company’s liabilities in respect of short term borrowings, long term loans,
leases and overdue letters of credit have been rescheduled in the form of a syndicated long term
financing of Rs.3.930 billion repayablein nine and half years with progressive mark up rates ranging
from 2% to 13% over the period on outstanding principal . As per the agreement, markup outstanding as
on December 21, 2011 is Rs.1.621 billion, which the company would be liable to pay in the event of
default of terms of agreement. Moreover banks / financial institutions have also agreed to provide
further working capital to the Company amounting to Rs.916.800 million.

Theloan is secured against first pari passu hypothecation charge over stock, book debts, present and
future property, plant and equi pmentsof the company and personal guaranteesof directors.

Note 2013 2012
8 DEFERRED LIABILITY FOR STAFF GRATUITY RUPEES
Opening balance 27,466,337 29,227,067
Paid during the year (12,528,769) (11,242,800)
14,937,568 17,984,267
Provision for the year 8.1 9,966,804 9,482,070
8.2 24,904,372 27,466,337
8.1 Provision for the year
Current service cost 7,661,160 7,322,160
Interest cost 2,195,372 1,975,686
Actuarial loss charge 110,272 184,224
9,966,804 9,482,070
8.2 Balance sheet reconciliation
Present value of defined benefit obligations 14,215,240 16,887,477
Gratuity benefits payables (ceased) 12,818,966 12,818,966
Unrecognized actuarial 10ss (2,129,834) (2,240,106)
24,904,372 27,466,337
8.3 Present value of defined benefit obligations
2013 | 2012 [ 2011 | 2000 | 2009
RUPEES
Present value of defined benefit obligations | 14,215,240 | 16,887,477 | 16,464,046 | 15922901 | 21435692
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8.4  Experience adjustments

DEWAN TEXTILE MILLS LIMITED

2013 | 2012 | 201 | 2010 | 2009
RUPEES
Experience adjustments NL | @e1on]  NiL | 1323902 NIL
2013 2012
8.5 Principal actuarial assumptions Note RUPEES
Expected rate of increase in saaries 13% 13%
Discount factor used 12% 12%
Average expected remaining working life time of employees 5years 5years
2013 2012
RUPEES
DEFERRED TAXATION
Credit balance arising due to:
- accelerated tax depreciation 123,827,541 136,673,845
- revaluation - net of related depreciation 202,239,489 247,300,334
Debit balance arising due to
- finance lease transactions 10,963,923 11,968,151
- staff gratuity (6,619,449) (7,921,345)
- carried over losses (374,650,059) (291,857,007)
(44,238,555) 96,163,978
Deferred tax asset not recognized 246,478,044 151,136,356
202,239,489 247,300,334
TRADE AND OTHER PAYABLES
Creditors for goods and services 10.1 202,341,816 266,758,128
Accrued expenses 121,109,990 82,099,053
Sales tax payable 2,593,406 --
Withholding income tax payable 92,425 1,079,927
Workers' profit participation fund 3,138,662 --
Workers welfare fund 15,536,001 14,343,309
Unclaimed dividend 254,206 254,206
345,066,506 364,534,623

10.1  Thisincludes amount of Rs.94.382 (2012: Rs.104.264) million being amount payable to the banksin

respect of outstanding letter of credits.

SHORT TERM BORROWINGS - Secured

From banks and financial institutions:

Short term running finances 111 183,818,932 189,155,632

Short term loans 11.2 536,805,757 285,772,029

Temporary book overdraft 102,788 --
720,727 477 474,927,661

N ANNUAL REPORT 2013 [ 28



E@%’aYD A YOUSUF DEWAN COMPANY

11.1  Thefacilitiesfor running finance under mark up arrangement obtained from various commercial banks
against availablelimitsof Rs. 215 million at markup rate ranging from 2%to 3% per annum over three
months KIBOR payable quarterly in arrears. The facilities are secured by way of hypothecation of
stock intrade, book debtsand other current assets of the company and personal guaranteesof directors.
Thesefacilitieshave expired and not been renewed by thebanks.

11.2  Thefacilitiesfor short term loansunder mark up arrangement obtained from various commercial banks
against availablelimitsof Rs. 1.017 million at markup rate ranging from 0% to 3.25% per annum over
one / three months KIBOR payable quarterly in arrears. The facilities are secured by way of
hypothecation of stock intrade, book debts, property, plant and equipmentsand other current assetsand
effective pledge on raw material and finished goods of the company and personal guarantees of
directors. Financefacility havinglimit to theextent of Rs.100 million hasexpired and not been renewed
by bank.

11.3 Certainbankshavefiledrecovery suitsasmorefully explainedin note 13.2 tothefinancial statements.
12 OVERDUE PORTIONOFLEASELIABILITY

The company has entered into leasing arrangements with a leasing company to acquire certain plant and
machinery. The rentals under these lease agreements were payable in arrears in equal quarterly / monthly
installments upto the year 2011. The company intends to exercise its option to purchase the leased plant and
machinery at itsresidual value on completion of respective |ease period. The company was unable to ensure
timely payment, consequently the leasing company filed suit against the Company as more fully explainedin
note 13.2tothefinancial statements.

Interest rates @ 16.52%t0 16.80% (2012: 16.52 %to 16.80 %) have been used asdiscounting factor.

13 CONTINGENCIESAND COMMITMENTS
Contingencies

13.1 Guaranteesissued by bank on behalf of the company 12,025,130 12,025,130

13.2 Inrespect of liabilities towards banks / financial institutions disclosed in note 10.1, 11 and 12 to the
financial statements, certain banks/ financial institutions have filed suitsin Honorable High Court of
Sindh at Karachi for recovery of their liabilities through attachment and sale of Company’s
hypothecated / mortgaged properties. The aggregate suits amount is Rs. 412.669 Million, out of total
suits amount two of the banks having suitsto the extent of Rs.359.439 million have also filed winding
up petition u/s 305 of the Companies Ordinance, 1984. Since the company is in dispute with banks/
financial institutions therefore the estimated financial effect of litigationsis not being disclosed, asit
may have adverse affect on company’ spositioninthesuits.

The management has disputed the claims and is strongly contesting the cases. The management has
filed counter claimsalleging that the banks claimsare highly exaggerated asthey have charged markup
onmarkup and other levieshigher than the rate of markup agreed and other chargesin violation of State
Bank of Pakistan rules and all other applicable laws of Pakistan. The management is hopeful that the
decisionwill beinfavor of thecompany and the baselesssuitsshall berejected by the concerned courts.
Since all the cases are pending before Honorable Courts therefore the ultimate outcome cannot be
established at thisstage.

13.3  Aspertermsof restructuring (refer to note 7.1) the markup outstanding up to the date of restructuringis
Rs.1.621 billion, which the company would be liable to pay in the event of default of terms of
agreement. Thecompany expectsno default inthe payments.

13.4 Commitments

Commitments in respect of outstanding documentary credits amounting to Rs.320.625 (2012:
Rs.115.869) million.
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DEWAN TEXTILE MILLS LIMITED

Note 2013 2012
PROPERTY, PLANT AND EQUIPMENTS RUPEES
Operating fixed assets - At cost less accumulated depreciation  14.1  1,911,479,209  2,070,823,046
Capital work in progress - At cost 144 5,454,864 4,626,978
1,916,934,073 2,075,450,024
14.1 Operating fixed assets - At cost less accumulated depreciation
2013
COST / REVALUATION DEPRECIATION Written Ratel
PARTICULARS Opening Additions Closing Opening For the Closing Down %
Balance Balance Balance Year Balance Value
Owned assets: RUPEES
Lease hold land 210,500,000 - 210,500,000 -- - -- 210,500,000 --
Factory building on lease hold land 634,262,022 5,499,296 639,761,318 234,187,888 40,053,240 274,241,128 365,520,190 10
Non - factory building 59,112,130 -- 59,112,130 6,924,704 5,218,743 12,143,447 46,968,683 10
Labour quarters 129,538,529 -- 129,538,529 54,699,113 18,709,854 73,408,967 56,129,562 25
Plant, machinery and equipments 2,501,509,072 32,090,893  2,533,599,965 1,275910,319 123,145,046 1,399,055,365  1,134,544,600 10
Electric installation 15,280,016 -- 15,280,016 14,314,864 144,773 14,459,637 820,379 15
Vehicles 60,237,921 2,028,225 62,266,146 50,316,327 2,100,705 52,417,032 9,849,114 20
Furniture and fixture 8,701,801 190,900 8,892,701 6,252,835 251,014 6,503,849 2,388,852 10
Office equipments 11,342,375 210,720 11,553,095 8,649,548 581,018 9,230,566 2322529 15
Sub total 3,630,483,866 40,020,034 3,670,503,900  1,651,255,598 190,204,393  1,841,459,991  1,829,043,909
L eased assets:
Plant and machinery 128,705,731 -- 128,705,731 37,110,953 9,159,478 46,270,431 82,435,300 10
Sub total 128,705,731 - 128,705,731 37,110,953 9,159,478 46,270,431 82,435,300
30th June 2013 3,759,189,597 40,020,034  3,799,209,631  1,688,366,551 199,363,871  1,887,730,422  1,911,479,209
2012
COST DEPRECIATION Written Rate
PARTICULARS Opening ’ ’ Closing Opening For the Closing Down s
Balance | Additions | Revaluation |  Transfer Balance Belance Transfer Ve Balance Valte %
Owned assets: RUPEES
Lease hold land 778,000 209,722,000 210,500,000 - - 210500000 -
Factory building on lease hold land 435,378,500 - 198,883,522 634,262,022 204,467,319 29720569 234,187,888 400074134 10
Non - factory building 10518884 19,694,318 28,898,928 59,112,130 5,272,665 1,652,039 6,924,704 52187426 10
Labour quarters 50,627,510 - 78,911,019 129,538,529 47,288,423 - 7,410,690 54,699,113 74839416 25
Plant, machinery and equipments 1867794368 1322399 584441544 36,049,165 2501509072 1,166,868,693 19,325,390 89716236 1275910319 1225598753 10
Electricingtallation 15,280,016 - - 15,280,016 14,144,543 - 170,321 14,314,864 965152 15
Vehicles 56,189,621 4,048,300 60,237,921 48,005,128 2,311,199 50,316,327 992159 20
Furniture and fixture 8,701,801 - 8,701,801 5,980,728 272,107 6,252,835 2448966 10
Office equipments 11,342,375 11,342,375 8,174,343 475,205 8,649,548 2692827 15
Sub total 2456611075 36,966,613 1,100,857,013 36,049,165  3,630,483,866  1,500,201,842 19325390 131728366 1,651,255598 1,979,228,268
L eased assets:
Plant and machinery 164,754,896 (36,049,165 128,705,731 44400948 (19325300) 12,035,395 37,110,953 91,594,778 10
Sub total 164,754,896 (36,049,165) 128,705,731 44400948 (19325,300) 12,035,395 37,110,953 91,594,778
30th June 2012 2,621,365971 36,966,613 1,100,857,013 3,759,189,597  1,544,602,790 143,763,761 1,688,366,551 2,070,823,046
14.2 Depreciation charge for the year has been allocated as follows:
Cost of sdles 197,897,502 142,234,505
Administrative and general expenses 1,466,369 1,529,256
199,363,871 143,763,761
14.3 Had there been no revaluation the carrying amounts of revalued assets would have been as follows:

Lease hold land

Factory building on lease hold land

Non - factory building
Labour quarters

Plant, machinery and equipments

778,000 778,000
192,491,526 207,820,063
21,826,616 24,251,796
1,878,236 2,504,315
626,080,457 643,914,819
843,054,835 879,268,993
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D>
14.4 Capital work in progress - At cost Note 2013 2012
RUPEES

Opening balance 4,626,978 23,186,880
Additions during the year 6,327,182 4,626,978

10,954,160 27,813,858
Transfer during the year (5,499,296) (23,186,880)
Closing balance 145 5,454,864 4,626,978

145 Breakup isasfollows:

Civil works -- 4,626,978
Electric installation 5,454,864 --
5,454,864 4,626,978

15 INVESTMENTS

In related party (associated company):
Shares in Dewan Salman Fibre Limited (Public, quoted company)
104,288,773 (2012: 104,288,773) Fully paid

ordinary shares of Rs. 10/- each. (28.47% holding) 210,000,000 210,000,000
Unrealized gain/ (loss) due to change in fair value of
investment / accumulated impairment 31,949,958 (38,966,409)
241,949,958 171,033,591
Less: Transferred to non-current assets held for sale 22 (241,949,958) --
-- 171,033,591
Market value (Rupees per share) 2.52 1.64

16 LONG TERM DEPOSITS
Security deposits 53,921,685 47,852,685

17 STORESAND SPARES

Stores and spares 37,675,276 39,123,040
Packing material 8,486,348 7,010,712
46,161,624 46,133,752

18 STOCK IN TRADE

Raw materials 18.1 969,644,225 1,028,482,817
Work in process 39,124,783 39,164,550
Finished goods 18.2 272,150,962 300,295,639
Stock in transit 334,254,635 -

1,615,174,605 1,367,943,006

18.1 Raw materials stocks valuing Rs.68.122 million (2012: Rs.250.475 million) were pledged with the
banksagainst thefinancefacilitiesobtained by the Company.

18.2  Finished goods stocks valuing Rs.120.271 million were pledged with the banks against the finance
facilitiesobtained by the Company.
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Note 2013 2012
19 ADVANCES - Consider ed good RUPEES

Employees 5,367,656 3,475,366
Suppliers 9,120,953 10,179,169
Against import 12,170,759 5,897,422
Advance payment against un-restructured loans 6,062,342 6,062,342
Others 10,127,113 5,117,018

42,848,823 30,731,317

20 SHORT TERM DEPOSITSAND CURRENT
ACCOUNT BALANCESWITH STATUTORY AUTHORITIES

Short term deposits and margin 6,846,351 9,427,374
Sales tax receivable 33,385,901 18,535,737
40,232,252 27,963,111

21 CASH AND BANK BALANCES

Cashin hand 326,745 297,498
Cash at banks - Current accounts 40,080,488 31,437,436
40,407,233 31,734,934

22 NON CURRENT ASSETSHELD FOR SALE

Investment in Dewan Salman Fibre Limited
104,288,773 Fully paid ordinary shares of Rs. 10/- each 241,949,958 --

The aboveinvestment has been classified as held for sale upon management'sintention to sell the same within
next accounting cycleinthemanner to be deemed appropriate, equitable, fit and beneficial totheinterestsof the
company. Theapproval of shareholdersisbeing obtained in upcoming annual general meeting of the company.
Asrequired by IFRS 5 *Non-current Assets Held for Sale and Discontinued Operations' the investment has
been carried at lower of carrying amount and fair value less cost to sell. The fair value of investments as of
reporting date based on quoted priceswas Rs.262.808 million which further enhanced to Rs.270.108 millionon
thedatethefinancial statementswereauthorized for issue.

23 SALES- Net

Grosssales:
Yarn:
Export 1,857,905,209 559,515,023
Local 1,725,564,110 2,419,966,478
Conversion charges 325,718,900 121,066,650
Waste - Local 50,511,055 56,972,256
3,959,699,274 3,157,520,407
Less:
Salestax 15,468,838 --
Sales return 16,050,404 --

(31,519,242) -

3,928,180,032 3,157,520,407
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Note 2013 2012
24 COSTSOF SALES RUPEES
Raw material
Opening stock 1,028,482,817 960,814,284
Purchases - Net 2,373,369,196  2,445,279,709
3,401,852,013  3,406,093,993
Closing stock (969,644,225) (1,028,482,817)
Raw material consumed 2,432,207,788  2,377,611,176
Manufacturing over heads
Packing material consumed 64,715,771 53,318,569
Stores and spares consumed 75,243,203 56,089,855
Salaries, wages and others benefits 24.1 361,415,032 290,487,333
Fuel and power 394,219,323 323,432,402
Rent, rates and taxes 4,265,263 3,448,341
Insurance 8,541,373 7,170,040
Vehicle running and maintenance 6,557,352 3,665,014
Repair and maintenance 3,334,637 3,322,280
Depreciation 14.2 197,897,502 142,234,505
1,116,189,456 883,168,339
Total manufacturing cost 3,548,397,244 3,260,779,515
Work in process (Opening) 39,164,550 45,673,045
Work in process (Closing) (39,124,783) (39,164,550)
39,767 6,508,495
Cost of goods manufactured 3,548,437,011 3,267,288,010
Finished goods (Opening) 300,295,639 268,181,565
Purchase of yarn 26,041,113 19,600,301
326,336,752 287,781,866
Finished goods (Closing) (272,150,962) (300,295,639)
Cost of sales 3,602,622,801 3,254,774,237

24.1 Saaries, wages and other benefitsincludes amount of Rs.13.769 million (2012: Rs.12.474 million) in
respect of staff retirement benefits.

25 DISTRIBUTION COST AND SELLING EXPENSES

Salaries, allowances and others benefits 3,526,166 639,416
Commission on local sales 20,331,649 12,365,018
Commission on export sales 41,263,602 16,632,711
Freight and octroi 13,345,820 5,398,613
Export expenses 18,329,537 4,304,472
Ocean freight 26,422,016 6,920,400
Advertisement and publicity 64,600 103,310
Others 139,706 643,519

123,423,096 47,007,459
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DEWAN TEXTILE MILLS LIMITED

Note 2013 2012
RUPEES

ADMINISTRATIVEAND GENERAL EXPENSES

Salaries, allowances and others benefits
Communication

Vehicle expenses

Legal and professional
Auditors remuneration
Printing and stationery
Fee and subscription
Entertainment

Traveling and conveyance
Rent rates and taxes
Repair and maintenance
Depreciation

Others

26.1 14,612,748 11,456,315
2,241,086 1,253,296

4,625,879 4,249,639

2,966,423 1,710,982

26.2 835,000 775,000
2,686,120 1,800,460

1,017,948 1,225,683

2,069,710 1,492,947

3,671,839 1,210,775

2,906,729 7,335,876

220,881 140,871

14.2 1,466,369 1,529,256
427,465 190,216

39,748,197 34,371,316

26.1 Sdaries, alowancesand others benefit includes amount of Rs.1.520 million (2012: Rs. 0.574 million)

inrespect of staff retirement benefits.

26.2 Auditors remuneration

Audit fee
Half yearly review
Out of pocket expenses

FINANCE COST

Mark up on long term financing
Mark up on short term borrowings
Restructuring fee

Bank charges

550,000 500,000
250,000 250,000
35,000 25,000
835,000 775,000
74,820,763 95,298,369
24,621,794 27,190,432
-- 15,423,414
10,257,273 5,964,463
109,699,830 143,876,678

27.1 Company hasnot madethe provision of markup for theyear amounting to Rs.44.868 million (upto June
30, 2012: Rs.165.178 million) in respect of borrowings of certain bankswho have not yet accepted the
restructuring proposal. The Management of the company is quite hopeful that these banks will also
accept restructuring proposal in near future. Had the provision been made the profit for the year would
have been lower by Rs. 44.868 millionsand accrued markup would have been higher and shareholders
equity would have been lower by Rs.210.046 million. The said non provisioning is departure from the

requirementsof |AS-23'Borrowing Costs".

OTHER CHARGES

Donations

28.1 3,979,000 3,200,000
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28.1 Donationincludeasum Rs.3.000 million (2012: Rs.3.200 million) paid to M/s Dewan Farooque Trust
(Related party) wherefollowing directors/ spouseshold following positions:

- Dewan M. Yousuf Farooqui - Chairman Board of Trustees
- Haroonlgbal - Trustee

- Azizul Haqg- Trustee

- Mrs. HinaYousuf (Spouseof Director) - Trustee

Note 2013 2012
RUPEES
29 OTHER INCOME

Net exchange gain 14,066,130 8,184,015

30 TAXATION

30.1 Current
Thelncometax assessment of the Company deemed to have been finalized upto and including tax year
2012. In respect of tax year 2010 company has filed an appea against order U/s 122(1) against the
demand created amounting to Rs.9.817 million, the decision of whichispending.

Relationship between income tax expense and accounting profit

Accounting profit / (oss) as per profit and loss account 58,441,884 (317,525,268)
Applicable tax rate 35% 35%

Tax on accounting profit 20,454,659 (111,133,844)
Tax effect of accelerated tax depreciation 21,315,852 17,715,657
Tax effect of export sales subject to tax separately U/s 169 (120,242,015) 36,001,104
Tax effect on expenses that are not deductiblein

determining taxable income charged to profit and loss A/c 251,721 408,812
Effect on loss carried forward 78,219,783 57,008,270

Tax payable under normal rules - -

Minimum tax payable under income tax ordinance 2001 29,506,774 31,351,397

31 EARNINGS/ (LOSS) PER SHARE - Basic and diluted

There is no dilutive effect on earnings per share of the company which is based on:

Profit / (loss) after taxation 62,744,676 (337,099,147)
NUMBER OF SHARES
Weighted average number of shares 13,504,609 13,504,609
RUPEES
Earnings/ (loss) per share - Basic and diluted 4.65 (24.96)
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32 REMUNERATION OFCHIEF EXECUTIVE, DIRECTORSAND EXECUTIVES

2013 2012
Ch'ef Directors Executives  Total Ch'e_f Directors Executives Total
Executive Executive
Managerial remuneration - 360,000 13,472,981 13,832,981 - 360,000 8,778,000 9,138,000
House rent allowance - 145,000 6,062,841 6,207,841 - 145,000 3,950,100 4,095,100
Utilities - 35,000 1,347,298 1,382,298 - 35,000 877,800 912,800
Conveyance -- -- 3,655 3,655 -- - 1,500 1,500
540,000 20,886,775 21,426,775 - 540,000 13,607,400 14,147,400
Number of persons -- 1 11 12 -- 1 5 6

In addition to above the certain executives of the company are provided with free use of vehicles.

33 TRANSACTIONSWITH RELATED PARTIES

Related parties includes associated group companies, directors, executives, key management personals and
staff retirement funds. The remuneration paid to chief executive, directors, executive and key management
personal intermsof their employment isdisclosed in note 32 to thefinancial statements.

During theyear aggregate transactions made by the company with the associated compani eswere purchases of
Rs.83.675 million (2012; Rs.37.834 million) , sales of Rs.118.391 million (2012: Rs.43.004 million),
provident fund contribution of Rs.6.842 million (2012: Rs.7.135 million.) and shared expenses of Rs.8.757
million (2012:Rs.27.760).

34 PLANT CAPACITY AND PRODUCTION

For year ended, For year ended,
PARTICULARS June 30, 2013 June 30, 2012
Kgs Kgs
Actual production at actual average count 19,057,026 16,052,642
Actual production converted to 20 count 16,954,602 14,236,118
Attainable capacity converted to 20 count 19,397,749 19,290,133
Number of spindlesinstalled 65,544 65,544
Number of spindlesworked 56,844 48,570
Number of shifts worked during the year 1,050 1,013

35 FINANCIAL INSTRUMENTSAND RELATED DISCLOSURES

Thecompany isexposed to thefollowing risksfromitsuseof financial instruments:
- Creditrisk

- Liquidity risk

- Market risk

The board of directors has the overall responsibility for the establishment and oversight of company's risk
management framework. The Board is also responsible for developing and monitoring the Company's risk
management policies.

351 Creditrisk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
partiesfailed completely to perform as contracted. The company's credit risk is primary attributableto
itsreceivablesand balanceswith banks.

The carrying amounts of financial assets represent the maximum credit exposure. The maximum
exposureto credit risk at thereporting dateis:
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S
2013 2012
RUPEES
Trade debts 1,579,944,210 1,574,630,006
Investments 241,949,958 171,033,591
Deposits 94,153,937 75,815,796
Advances and other receivables 42,848,823 30,731,317
Bank balances 40,080,488 31,437,436

1,998,977,416 1,883,648,146

The company manages credit risk of receivables through the monitoring of credit exposures and
continuous assessment of credit worthiness of its customers. The company believes that it is not
exposed to any major concentration of credit risk asits customers are credit worthy and when thereis
doubt about the customer's credit worthiness the sales are made through letter of credit and dealing
bankspossesgood credit ratings.

The aging of trade debts at the reporting dates was:

Not past due 505,582,147 472,389,002
Past due 0-30 days 284,389,958 314,926,001
Past due 30-150 days 766,272,942 755,822,403
Past due 150 days 23,699,163 31,492,600

1,579,944,210 1,574,630,006

Based on past experience the management believes that no impairment allowance is necessary in
respect of trade debts past due as over 43 % of trade debts have been recovered subsequent to the
bal ance sheet date and for rest of thetrade debtsmanagement believesthat the samewill berecoveredin
short course of time. The credit quality of the company's receivable can be assessed with their past
performance of no default. Theinvestment isbeing carried at fair val ue using the quoted market price of
investment, based onwhich thefair valueishigher than the cost of investments. Thecredit quality of the
company'sbankscan be assessed by their external credit ratings:

Name of Bank Rating Rating
Agency Shortterm Longterm

Habib Bank Limited JCR-VIS A-1+ AA+
United Bank Limited JCR-VIS A-1+ AA+
Standard Chartered Bank PACRA Al+ AAA
MCB Bank Limited PACRA Al+ AA+
Meezan Bank Limited JCR-VIS Al+ AA
Bank Alfalah Limited PACRA Al+ AA
Bank Islami Pakistan Limited PACRA Al A

35.2 Liquidityrisk

Liquidity risk reflects an enterprise's inability in raising funds to meet commitments. The company
follows an effective cash management and planning policy to ensure availability of funds and to take
appropriate measures for new requirements. The following are the contractual maturities of the
financial liabilities, including estimated markups:
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Carrying Contractual Six Months  Six to Twelve Two to eight

Amount Cash Flow or Less Months Years
2013 RUPEES
Financial Liabilities
Long term financing - Secured 3,691,046,947 4,661,054,211 266,583,571 318,385,563  4,076,085,078
Liabilities against assets subject to finance lease 41,185,703 44,596,962 44,596,962 -- --
Trade and other payables 345,066,506 345,066,506 345,066,506 - -
Markup accrued 23,772,596 23,772,596 23,772,596 - -
Short term borrowings - Secured 720,727,477 757,905,661 757,905,661 - -
4,821,799,229 5,832,395,937 1,437,925,296 318,385,563  4,076,085,078
Carrying Contractual Six Months  Six to Twelve Two to eight
Amount Cash Flow or Less Months Years
2012 RUPEES
Financial Liabilities
Long term financing - Secured 3,767,994,219 4,823,827,252 77,777,906 76,866,515 4,669,182,832
Liabilities against assets subject to finance lease 41,185,703 82,618,876 82,618,876 - -
Trade and other payables 364,534,623 364,534,623 364,534,623 - -
Markup accrued 44,616,553 44,616,553 44,616,553 - -
Short term borrowings - Secured 474,927,661 550,916,087 550,916,086.76 -- --

4,693,258,759 5,866,513,391 1,120,464,044 76,866,515  4,669,182,832

All thefinancial liabilities of the company are non derivativefinancial liabilities. The contractual cash
flowsrelating to the abovefinancial liabilities have been determined on the basis of markup rates effect
asat June30.

35.3 Market Risk

Market risk isarisk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company'sincome or the value of financial instruments. The company is
exposedto currency risk andinterest raterisk only.

35.3.1 Currencyrisk

Foreign currency risk arisesmainly wherereceivabl esand payablesexistsdueto transactionsin
foreign currencies. Thefinancial instruments of the company exposed mainly includesforeign
receivables, however as of reporting date there were no outstanding liabilities in foreign
currencies.

35.3.2 Interestraterisk
Interest raterisk istherisk that thevalue of financial instrument will fluctuate dueto changesin

market interest rates. The company's exposure to the risk of changes in interest rates relates
primarily tothefollowing:

2013 2012

Fixed rate instruments at carrying amounts; RUPEES
Financial liabilities

Long term financing 3,691,046,947 3,767,994,219
Variable rate instruments at carrying amounts:
Financial liabilities

Leaseliahility 41,185,703 41,185,703

Short term borrowings 720,727,477 474,927,661

761,913,180 516,113,364
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Fair valuesensitivity analysisfor fixed rateinstruments:

The company does not account for any fixed rate financial assets at fair value through profit or loss,
thereforeachangeininterest ratesat thereporting datewould not affect profit or loss.

Cash flow sensitivity analysisfor variablerateinstruments:

A change of 100 basis points in interest rates at the reporting date would have increased / decreased
loss/profit for theyear by theamounts shown below:

Effect on loss due to change of 100 BPs
Increase / decrease 2,641,823 2,917,428

The effectiveinterest / mark up rates for the monetary financial assetsand liabilitiesare mentioned in
respectivenotestothefinancial statements.

35.4  Fair valueof financial instruments
Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable willing parties in an arms length transaction. The carrying values of financial
instrumentsreflectedinthesefinancial statementsapproximatetheir fair values.

35,5 Capital risk management
The company's prime objective when managing capital is to safe guard the company's ability to
continue as a going concern in order to provide returns for shareholders and benefits to other
stakeholdersand to maintainan optimal capital structureto reducethecost of capital.

36 CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified for the purpose of comparison and better
presentation, Significant reclassificationsareasfollows:

a) Depositsamounting to Rs. 40.053 million have beenreclassified from short term to long term deposits.

b) Commission on sales amounting to Rs.28.998 million previously net off from sales have been
reclassified under distribution cost.

37 DATEOFAUTHORIZATIONTOISSUE

Thesefinancial statementswere authorized for issue on 27th September 2013 by the Board of Directors of the
Company.

38 GENERAL

Thesefinancial statementsare presented in rupeesand figureshave been rounded off to the nearest rupee.

e K

Dewan Abdul Baqi Farooqui Haroon Igbal
Chief Executive Director
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PATTERN OF SHAREHOLDING

DEWAN TEXTILE MILLS LIMITED

THE CODE OF CORPORATE GOVERNANCE
ASON 30TH JUNE 2013

Srl # Categories of Shareholders St’:l:rrzsslrdgs Numbe':ecl)LShar&s Sharogwglfding
1. Associated Companies 1 1,306,887 9.68%
2. NITandICP - - 0.00%
3. Directors, CEO, their Spouses & Minor Children 9 5,924,597 43.87%
4. Executives - - 0.00%
5.  Public Sector Companies & Cor porations 4 11,040 0.08%
6. Banks, Development Finance Institutions, Non-Banking Finance - - 0.00%

Companies, I nsurance Companies, M odarbas & Mutual Funds
7. Individuals 248 6,262,085 46.37%
TOTAL 262 13,504,609 100.00%
DETAILS OF CATAGORIES OF SHAREHOLDERS
Sl # Names Number of Number of Shares % of )
Shareholders held Shareholding
1. Associated Companies
1.1 Dewan Motors (Pvt.) Limited | 1 1,306,887 9.68%|
2. NITandICP
[ - - 0.00%)
3. Directors, CEO, their Spouses& Minor Children
Directorsand CEO
3.1 Dewan Muhammad Yousuf Farooqui 1 3,110,518 23.03%
3.2 Dewan Abdul Bagi Farooqui 1 834,380 6.18%
3.3 Dewan Abdul Rehman Farooqui 1 1,669,053 12.36%
3.4 Mr. Haroon Igbal 1 500 0.00%
3.5 Mr. Muhammad Baqir Jafferi 1 500 0.00%
3.6 Mr. Ishtiag Ahmed 1 500 0.00%
3.7 Mr. Aziz-ul-Hague 1 1,000 0.01%
7 5,616,451 41.59%
Spouses of Directorsand CEO
3.8 Mrs. Heena Yousuf 1 259,040 1.92%
3.9 Mrs. Samina Rehman 1 49,106 0.36%
2 308,146 2.28%

Minor Children of Directors and CEO

SHAREHOLDERSHOLDING 5% OR MORE OF THE VOTING SHARES/ INTERESTSIN THE COMPANY

S # Names Number of Number of Shares % of )
Shareholders held Shareholding
1  Dewan Muhammad Yousuf Farooqui 1 3,110,518 23.03%
2 Dewan Abdul Rehman Farooqui 1 1,669,053 12.36%
3 Dewan Abdul Mannan Mutagi 1 1,536,840 11.38%
4 Dewan Motors (Pvt.) Limited 1 1,306,887 9.68%
5  Dewan Zia-ur-Rehman Farooqui 3 990,968 7.34%
6  Dewan Muhammad Hamza Farooqui 1 960,174 7.11%
7 Dewan Abdullah Ahmed Swalleh 1 845,334 6.26%
8  Dewan Asim Mushfiq Farooqui 1 834,465 6.18%
9  Dewan Abdul Bagi Farooqui 1 834,380 6.18%

DETAILSOF TRADING IN THE SHARES OF THE COMPANY BY DIRECTORS, CEO, CFO, COMPANY
SECRETARY, THEIR SPOUSESAND MINOR CHILDREN

During the year under review, none of the CEO, CFO, Directors, Company Secretary, their spouses and minor children have
traded in the shares of the Company.
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THE COMPANIES ORDINANCE, 1984 FORM 34

(Section 236(1) and 464)
PATTERN OF SHAREHOLDING

1. Incorporation Number | 0003113 |
2. Name of the Company | DEWAN TEXTILE MILLSLIMITED |
3. Pattern of holding of the shares held by the
4 S’::r”;ﬁ;’ dgs Shareholdings Total Shares held
132 1 - 100 Shares 2,119
45 101 - 500 Shares 13,384
19 501 - 1,000 Shares 13,873
34 1,001 - 5,000 Shares 73,803
7 5,001 - 10,000 Shares 57,980
4 10,001 - 15,000 Shares 47,024
3 15,001 - 25,000 Shares 65,506
1 25,001 - 35,000 Shares 32,816
1 35,001 - 50,000 Shares 49,106
1 50,001 - 65,000 Shares 62,503
1 65,001 - 70,000 Shares 67,621
1 70,001 - 80,000 Shares 78,503
2 80,001 - 260,000 Shares 518,080
2 260,001 - 405,000 Shares 802,293
1 405,001 - 525,000 Shares 522,347
2 525,001 - 835,000 Shares 1,668,845
1 835,001 - 850,000 Shares 845,334
1 850,001 - 965,000 Shares 960,174
1 965,001 - 1,310,000 Shares 1,306,887
1 1,310,001 - 1,540,000 Shares 1,536,840
1 1,540,001 - 1,670,000 Shares 1,669,053
1 1,670,001 - 3,115,000 Shares 3,110,518
| 262 | TOTAL | 13,504,609 |
5 | Categories of Shareholders | Shares held |  Percentage |
5.1 Directors, Chief Executive Officer, their spouses and 5 924,597 43.87%
minor children
52 Associated Companies, undertakings and related 1,306,887 9.68%
parties
53 NITand ICP - 0.00%
54 Banks, Development Financia Institutions, Non- 0.00%
“* Banking Finance Companies i 70
5.5 Insurance Companies - 0.00%
5.6 Modarabas and Mutual Funds - 0.00%
5.7 Shareholders holding 5% 12,088,619 89.51%
5.8 General Public 0.00%
a Locd 6,261,085 46.36%
b. Foreign 1,000 0.01%
5.9 Others (Joint Stock Companies, Brokrage Houses, 11,040 0.08%

Employees Funds & Trustees)
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DEWAN TEXTILE MILLS LIMITED
44th ANNUAL GENERAL MEETING

FORM OF PROXY

This form of Proxy duly completed must be deposited at our Shares Registrar
Transfer Agent BMF Consultants Pakistan (Private) Ltd. Anum Estate Building,
Room No. 310 & 311, 3rd Floor, 49, Darul Aman Society, Main Shahrah-e-Faisal,
Adjacent Baloch Colony Bridge, Karachi-75350, Pakistan. Not | ater than 48 hoursbefore
thetimeof holding the meeting A Proxy should al so beamember of the Company.

I/we

of being a member (s) of

DEWAN TEXTILE MILLS LIMITED and holder of

Ordinary Shares as per Registered Folio No./CDC Participant's ID and Account No.

hereby appoint

of

or failing him

of

who is also member of DEWAN TEXTILE MILLS LIMITED vide Registered Folio

No./CDC Participant's ID and Account No. as my/our proxy to vote for me/us and

on my/our behalf at the 44th Annual General Meeting of the Company to be held on Wednesday, October
30,2013, at 10:00a.m. And any adjournment thereof.

Signed this day of 2013.

Affix

Revenue
Stamp
Rs. 5/-
Signature
Witness: Witness:
SIGNATURE SIGNATURE

Name : Name :

Address : Address :
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