ENDED —
1-12-200% Directors” Report

Dear Shareholders

The directors of your Company are presenting un-audited financial
statements for the quarter and half year ending December 31,
2006.

Operating Results
During the half year ending December 31, 2006 your Company

registered a Sale of Rs. 11.378 million, with a Gross Loss of Rs.
19,148 million and Rs. 44.105 million a5 Net Loss for the period.

During the whole period under review, production capacity was
under utilized as the plant operated on standby arrangements. This
fact resulted in massive reduction in sales. As far as WAPDA Tariff
and HFO rates are concerned, there is a little reduction in HFO rates
but it still on much higher side, while there is no favorable increase
in WAPDA Tariff. In addition to that, as we mentioned in our
previous reports, negotiations with WAPDA are still in process and
it is hoped that it may bring a favorable conclusion. Any favorable
conclusion, with government support, will definitely bring your
Company 100% operational and this will result into a turnaround in
financial position of the Company.

These operating results brought EPS to Rs. (2.23) as compared to
Rs. (3.49) of the corresponding period |ast year.

Acknowledgment

Directors wish to place on record their appreciation for the
dedicated work of staff and executives of the company, during the
period under review.

For and on behalf of
Board of Directors

JAHANGIR ELAHI
Chief Executive
Lahore: February 27, 2007 .



Balance sheel as at December 31, 2006 {Un-Audited)

December June
2006 206
NOTE RUPEES RUPEES
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capllal
20,000,000{2006 :20,000,000) Dedinary shares
of Rupees 10/~ gach 200,000,000 200,000,000
Issued, subscribed and paid up capital 4 198,000,000 198, 0000, 00
Reserves 5 (207,711,394} (163,606, 672)
{9,711,384) 34,393,328
HON CURRENT LIABILITIES
LONG TERM FINANCING B4.548,738 104,191 406
LIABILITIES AGAINST ASSETS
SUBJECT TO FINANCE LEASE 37,806 7,534,168
GURRENT LIABILITIES
Trade and slher payabées 41,528,934 41,684 BET
ark-ug acerued on loans 127,764,873 105,365 5448
Short term bank barrowings 154,429,081 154,428 081
Currestt portion of kang tenm liabilites 275,690,831 249,402 416
598,413,719 550 881 912
CONTINGENCIES AND COMMITMENTS 7
674,689,860 G870 E12
PROPERTY & ASSETS
FIXED ASSETS
Progerty Planl & Equipment 450,973,404 486,419 830
LONG TERM DEPOSITS 239,784 239,784
CURRENT ASSETS
Stodes, spares and |00sE 10k 18,221,463 18,202 048
Stock in Trade 8,983,758 9083424
Trade detds 149,661,182 144 B59. 655
Ad ; rils and
oharrecekables 31,124,688 90,758,766
Cazh and bank balances 15,475,578 2437 205
223476 671 210,341,188

674,689,869 6497 000812

The annexed notes form an integral part of these financial statements.

JAHANGIR ELAHI TANVIR ELAHI
Chief Executive Diractor



oFLe

HALF VERR

EREND Profit and Loss Account { Un-Audited)for the Half Year | Quarter ended December 31, 2006
July-Dec July-Dec Oct-Dec Oct-Dec
2006 2005 2006 2005
RUPEES RUFEES RUPEES RUPEES
Sales - Net 11,371 577 B3,066,590 5,337,521 16,276,425
Cost of sales 30,525802 125,076 161 16,301 423 44 141,329
Gross (loss) (19,148,225) 142,008 571) (10,963,902) (25,864,904)
Administrative expenses 2,583,919 4,248,593 1,514 314 1,754,490
Dperating (loss) (21,732,144) {46,258 164} (12,478,216) (27,619,394
Other income 67 820 1,014,300 67 820 626,342
(21 664,324) (45,243 B64) {12,410,396) (26,093,052
Mher charges
Financial charges 22,440 398 23,801,905 11,143,189 11,824 547
Met {loss) for the period (#4,104,722) (69,045, 769) (23,553 585) (36,817,500
Accumulated (loss) brought forward [443,552422) (294,454 169) (443,552 422) (226,185,658)
Accumulated (loss) carned forward (487 657,144) (363,530 836 (467, 106,007) (265,003 257)
Earnings per share (2.23) (349 (1.19) (1.96)
The annexed notes form an integral part of these financial statements.,
TANVIR ELAHI

JAHANGIR ELAHI
Chief Executive Car exctor



EMDED
FAA2-T00E | Sk

CASH FLOWS FROM OPERATING ACTIVITIES
{Loss) far the perled

Adjustments for non eash charges and ofher Bems
Depreciation

Firanceal charges

Profit on sale of fued assets

Cazh Hows irom operaling activities belore
warking capital changes

{Increase} / decrease in cusvent assels
Stacks, Siores, Spares and Loose 1ools

Trade debts

Advances. prepayments and other receivabées

Increase{decrease) in current liabilities

Trade and ather paybales

Cash generated / (used in) from eperaling activilies
Incoeme L peskd
Firsancial charges paid

Met cash generated (used in) from eperaling activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed 355615 acquired

Sale procesds of fixed assets
Mel cash generated / (used in) investing activities

CASH FLOWS FROM FIMANCING ACTIVITIES
Mel cash (used in) financing activilies - Lesss rentals pad
Mel increase in cash and cash equivalents

Cash and cash eguivalents at the beginning of the perhod

Cash and cash equivalents al the end of the period

(44.104,722) (B.045, TEH)
20,481,804 24,005.441
22,440,387 23 Bl1,905
(67,028}

42922 M1 47 740 318
{1,182 431) {21,305,451)
0,250 BETETTR
198,472 4,047 493
(329,645) 3,362,141
{50,933) 16,288,413
{155,933) 912 256
(1,389,207 1,695,218
(46, 267) (7.326)
(41,072) {143.131)
{1,476,636) 3,744,761
{903 655)

14,964,532 311,674
14,964,532 {551.991)
(449 613} (385 806)
13,038,263 2 766,964
2437205 761,806
15,475,578 3528770

The annexed notes form an integral part of these financial statements.

JAHANGIR ELAHI
Chief Executive

TANVIR ELAHI
Director



GPL [

FORE THE
HALF YEAR [omroaey
E::ng:ng Stafement of Changes in Equity for the Hall Year ended December 37, 20006 (Un-Audited)
Reserves
Share Capital = Accumulated Loss TOTAL
Capital Revenue
RUPEES

Balance as at June 30, 2005 148,000,000 114 945 750 165,000,000 (294 494 169) 183 451,581
Met (loss) for the period - - - (69,045, 769) 169,045 769)
Balance as at December 31, 2005 198,000,000 114 945,750 165,000,000 (363,539,938 114 405 8172
Net (loss) for the perod - . E (50,012 484) (80,012 484)
Balance as at June 30, 2006 196,000,000 114 945,750 165,000,000 (443,552 422) 34,393 328
Net (loss) for the perod = . . 44,104,725 [ 104, 722)
Balance as at December 31, 2006 195,000,000 114,945,750 165,000,000 (487,657 144) (9,711,384)

The annexed notes form an integral part of these financial statements.

JAHANGIR ELAHI TANVIR ELAHI
Chief Executive Director



FOR THE (
Al Nolfes fo the Accounts for the Half Year ended December 31, 2006

1 STATUS AND ACTIVITY
Genertech Pakistan Limded is a pubkc imfed company and its shares ane quoted on all Stock
Exchanges of Pakistan. The prncipai activity of the company s generatbon 2nd distribution of
SlRCIric power.

1 GOING CONCERM ASSUMPTION
The company has inceved 3 loss of Rsd4. 105 milion during the period and has
accumulated lnss of RS 487,657 milian a5 ol Decernber 31, 2006. It's sabe has decreased as
compared 1o [ast year due 1o the stoppage of major operalion2! activities of the busingss.
Thieze factoes in addition to the tacior mentioned @ Mote 7 of the financial stalements raise
doudts about the company's ability 1o Continue as going concern and therelore & may be
uriable to realize it's Halilities in the normeal course of business.
Hiowever financial stalements are prepaned on going concermn basis as the management is
making effarts b reschedulerestruclure ifs long tesm loans and is hopeful that the comgpany
will bt i a position 10 pay/'setie s linancial habilites. The management is working on
various options 1o renabilitate and revive thi business and 311 same e conssdering ways
10 reduce its fmancial obfgations. The most promisng is that WAPDA has recenlly
approached the comparry 1 provide slecincity 3t the Tavourable rate and for this we have
already giwen our consent an the tanlt proposed by WAPDA 10 NEPRA. This issue has
comphele support of the Government and s 3 conssquUEnce a deall of the sgresment is aboul
1o reach it's final stage. It is pertinent te mention that some other SPPs successtully made
agregment with WAPDA and at present their excessive supplies are being used by WAPDA.
Management is optiméstic about this armangement and hopelully in near luture, GPL will be
shetted from i's standby arrangements 10 regular supplies. This change seems very postive
for the financial health of the cormpany. Secondly the corpany is atso considering on
conversion to natural gas resulting to reduce e eflects of rising oil prices on the company.
Wiz feet thal these options e viable and doable uder this curment enengy shortage SCERar
O Ehe country.
Thiretone, e ranagement believes thal the going cORCem assumgation is valid and these
accourls have been prepared on going concern basis withoul considenng any adustment
rislating bo the recowerabiity of recorded assels and setlerment of llabiies.

3 ACCOUNTING POLICIES
The accounting palicies adogted fos the preparation of Half Yearly Accounts are the same as
applied, inthe preparation of the preceeding annual peblished sccounts of e company.

December June
2006 2006
RUPEES RUPEES
4 ISSUED, SUBSCRIBED AMD PAID UP SHARE CAPITAL
18,000,000 (2006: 18,000,000) Orsinary shares of Rs. 10/- each
fully paid in csh 180,000,000 180,000,000
1,800,000 [2006: 1.500,000) Ordinary shares of R 10/~ gach
issued &5 fully paid bonus shares 18,000,000 18,000,000
198,000,000 198,000,000
5 RESERVES
Capital Reserve
Premium on issue of shares 114,945,750 114245750
i aoiiiveiie 165,000 165,000,000
e nes 487,951 “ | 443552422

(J22.657,144)  (278.552.422)
(207,711,394) (163,606 672)

6 TRANSACTIONS WITH ASSOCIATED UNDERTAKING
During the six months, the company sald electricity 1o assoclated wdertaking, In the
apgregate surn of Rs. 1.932 millien (2006: Rs. 51_562) million.



FOR THE (
vl Noiles [0 the Accounis for the Half Year ended December

7 CONTINGEMCIES AND COMMITMENTS
Conlingencies
Th recovery suet filied by Union Bank Limited, Faysal Bank Lirnited, MCE Bank Limited and
The Bank of Pungab ol Rs. 14,224 M#lion, Rs. 56263 Milan, Rs. 65.959 Milllon and Rs.
96298 Million respectively are currently pending adjudications in the Lahone High Cowrt,
Lahore,

Thit recovery sult filed by Escorts Imvestment Bank Limited of Rs. 19.560 Million is cumently
pending adjudicatonin the Banking Court, Lahore.

Thit retovery sult filed by BRA International Maodaraba of Re. T6.B0T Milkon i3 cufiently
pending adjudicatan in the Modaraba Tribunal.

A recovery suil is fled by Unitsd Bank Lid of Rs. 194473 million in Lahore High Court
Lahore, on February 2, 2007

Gommitments
Commibmant for the purchase of assetis Rs. 100 Malion (2008 100 Million)

DATE OF AUTHORIZATION FOR ISSUE OF FINANCIAL STATEMENTS
These financial statements wene authorised for ssue on February 27 2007 by the Board of
Direetors af the campary.

9 FIGURES
Figures have been rounded of 1o B nearest nupee.
JAHANGIR ELAHI TANVIR ELAHI
Chief Executive Director

REVIEW REPORT T0 THE MEMBERS

Wi have revigwed the annexsd Balance Sheet of GEMERTECH PAKISTAN LIMITED as af
Decernber 31, 2006 and the related prodit & kozs accoun, cash flow staterment and statermant
of changes in equity tagether with the notes foerming part heseod Tor the half year then endad.
These financial statements are the responsibility of Compamy's neanagement. Cur
responsibiiity s 1o 15sue a repart on these financial statarments based on our review.

Wi conducled our review i accordance with He International Standard on Auditing
applicabie to review engapements. This standard requires thal we plan and perlorm the
review o obtain moderate assurance as o whether the Gnancial statements ane free of
miaberial misstaternents. A review i limited primasly 1o inquines of company persanmed and
amalytical procedsnes applied bo financial data ard thus provides less assurance than an awdit,
Wi have not performed an audit and, accordingly, we do not express an audil oginson.
Howevir, Dur review revests that:

{a) baryg term llabilities of First Fidelity Leasing Modaraba amounting 1o Rs. 19,118 mallion are
nod coelirmed.

ils) thes etectof adjustrend, i any and approgriabeness of ladiliies as mentioned n Hote 7
could nat be cetermined, die to the fact mentoned in the said note,

Bazed on our review, gecepl 107 the matters relerred in (a) and (b) above, nothing fas come g
our attention that causes us bo balieve that the annexed financial sialements are nat presented
fairly, in all material respects. in accordance with approved accounting slandards as
applicabde in Pakistan.

Lahare: Zahid Jamil & Co.
Dated: February 27, 2007 {Chartered Accountants)

If undelivered please retwrn to:

GENERTECH PAKISTAN LIMITED

31/C-1, Ghalib Road, Gulberg-[1l, Lahore.-34660
Tel: (0427 5710216-20



