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Notice isherebygiventhatthe11 AnnualGeneralMeetingof will be
heldonThursday,the27 October2005at11:00a.m.atplantsitelocatedatKhan-e-NepalRoad,NearJia
BaggaRailwayStation,RaiwindRoad,DistrictLahoretotransactthefollowingbusiness:

1. To confirmtheminutesofthelastAnnualGeneralMeetingofthecompanyheldonMondayOctober
25,2004.

2. Toreceive,considerandadopttheAnnualauditedaccountsoftheCompanyforthefinancialyear
endedJune30,2005alongwithDirectors'andAuditors'Reportsthereon.

3. ToappointAuditorsfortheCompanyfortheyearendingJune30,2006andfixtheirremuneration.

4. To transactanyother businessthatmaybeplacedbeforethemeetingwiththepermissionofthe
chair.

BYORDEROFTHEBOARD

Lahore:
Dated:October06,2005. (CompanySecretary)

I. The ShareTransfer BookoftheCompanywil l remainclosedfromOctober18,2005to
October27,2005(Bothdaysinclusive).

II. CDC shareholdersarerequestedtobringtheirOriginal NationalIdentityCardalongwith
Account and CDC participant's IDnumber at the time of attending the Annual General
Meeting.

III. Amemberentitledtoattendandvoteattheabovemeetingmayappointanotherpersonas
proxy.Proxies,inordertobeeffective,mustbereceivedattheCompany'sregisteredoffice
PlantSite,JiaBaggaRailwayStation,OffRaiwindRoad,DistrictLahorenotlaterthan48
hoursbeforethetimeofthemeetingandmustbedulystamped,signedandwitnessed.

IV MembersarerequestedtopromptlynotifytheCompanyanychangeintheiraddresses.

th

th
JapanPowerGenerationLimited

ZAFARHAIDER

.

NOTES:

NOTICE OF 11TH ANNUAL GENERAL MEETING
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DIRECTORS’ REPORT TO THE MEMBERS
TheDirectorsofyourcompanytakepleasureinpresentingthe11 AnnualReportandtheauditedaccounts
fortheyearendedJune30,2005alongwiththeAuditors'Report.

ThetotalpowerexportedduringtheyearendedJune30,2005was381,078MWHascomparedto491,066
MWHduringthecorrespondingperiodof2004.

The demand forpower declinedduringthe year and reflected a load factorof42.78% as compared to
52.39% for theperviousyear.Total power exportedduringtheyearwas401,001MWH(2003: 491,066
MWH).

RoutineandpreventivemaintenanceforlongtermdurabilityofthePlantwasasperscheduleandalsowithin
thebudgetallocatedforthepurpose.

During the yearunderreview your companywitnessed decrease in turnover,whichwas Rs. 2,194.817
million ascompared to Rs.2,019.875millionofthecorresponding year.Thecompanysuffered a netloss
after taxation ofRs.89.244mill ion(2004:Rs.93.635mill ion).Thereductioninnetlossachieveddueto
taxationandfinancialcharges.Unfortunatelylowpowertariffisthefactorforcontinuousloss.Thelossper
sharehoweverreducedduringtheyearascomparetolastyeari.eRs.0.67(2004:losspershareRs.0.70)

Majorreasonsforcontinuedlossesareasfollows:

1. LowestlevellizedtariffamongtheIPPs'locatedinthesamevicinitywiththesamecapacity.

2. The company is paid by WAPDA for consumption of furnace oil @ 211gm per KWH in fuel
componentofenergypaymentagainstactualaverageconsumptionapproximatelyof222-226gm
ataverageperKWH.

3. Otherfactorscontributingtothelossinteraliaincludechargeofliquidateddamages(LDs)leviedby
WAPDA.

The above fact necessitate the urgency for improving the financial position of the company and your
managementistryingtoovercomethissituation.Inthisregardthemanagementistakingfollowingstepsto
improvetheprofitabilityofthecompany:

a. Duringtheyearthecompanysuccessfullynegotiated with WAPDA foradjustmenton account of
liquidateddamagesfor1 agreementyear.Presentlythecompanyisintheprocessofreconciling
forliquidateddamagesforthe AgreementYears

b. Duringtheyearyourcompanytookfurtherstepstoreducedadministrativeexpenses.

Thefinancialstatements,preparedbythemanagementofthecompany,presentfairlyitsstateof
affairs,theresultofitsoperations,cashflowsandchangesinequ ity.

th

st

PrincipalActivities

Operations

FinancialResults

StatementpursuanttoclauseXIXoftheCodeofCorporateGovernance

3 to5 .rd th

StatementofCorporateandFinancialReportingFramework.

l
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l
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ThefinancialstatementsfortheyearendedJune30,2005werepresentedbeforetheBoardafter
dulysignedbytheChiefExecutiveOfficer,DirectorandChiefFinancialOfficerandtheBoardafter
dueconsiderationandapproval,authorizedthesigningofthefinancialstatementsforissuanceand
circulation.

Properbooksofaccountofthecompanyhavebeenmaintained.

Appropriate accounting policies have been consistently applied in preparation of the financial
statementsandaccountingestimatesarebasedonreasonableandprudentjudgment.

InternationalAccountingStandards,asapplicableinPakistan,havebeenfollowedinpreparationof
thefinancialstatements.

Asoundsystemofinternalcontrolisbeingeffectivelyimplementedandcontinuouslyreviewedand
monitored.

Forthereasonsstatedintherelevantparasofthisreport,therearenosignificantdoubtsaboutthe
company'sabilitytocontinueasagoingconcern.

Therehasbeennomaterialdeparturefromthebestpracticesofcorporategovernance,asdetailed
inthelistingregulations.

Note9oftheannexedauditedaccountsrelatetocontingenciesandcommitments.

IncompliancewiththerequirementsoftheSecuritiesandExchangeCommissionofPakistan,thecompany
hasbeenissuingthequarterlyfinancialstatementswithintheprescribedtimelimits.

Thekeyoperatingandfinancialdataofthecompanyisasunder:

FinancialyearendedJune30,

Turnover Rs.Inmillion 2,195 2,020 2,273 1,960 1,508
Netloss “ (89) (94) (300) (257) (187)
Total assets “ 6,090 6,323 6,558 6,895 6,961
Generation MWH 381,078 401,001 491,066 430,058 281,544
Loadfactor % 41.00 42.78% 52.39 45.88 30.00

DuringthefinancialyearfourmeetingsoftheBoardofDirectorswereheld;attendancebyeachDirecto r
isasfollows:

2005 2004 2003 2002 2001

NameofDirector Noofmeetingsattended
Mr.LiaqatKhan 1
Mr.ZafarMahmood 5
SheikhNazazAli 5
Mr.HaseebKhan 3
Mr.SaitoYoshihiro 5
Mr.ZafarIqbal -
Mr.KhalidImran 3
SheikhMahmoodAli 5
Mr.MuhammadHanifAbbasi 3
Mr.QasimAliSheikh 4
Mrs. Samina Zafar 2
Mr.MuhammadAliTaraki -
Mr.WalayatAliTaraki -
Mrs. Shahnaz 2

TheleaveofabsencewasgrantedtoDirectorswhocouldnotattendtheBoardmeetings.
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ChangesintheBoard

Auditors

PatternofShareholding

Acknowledgement

ONBEHALFOFTHE
BOARDOFDIRECTORS

Lahore CHAIRMAN

SincethelastAnnualGeneralMeetingthechangesintheBoardofDirectorswereasfollows:

Mr.HaseebKhanresignedduringtheyear.

TheBoardofDirectorswishestorecorditsappreciationforthevaluableservicesrenderedbytheoutgoing
director.

Thepresentauditors,Messrs,HyderBhimji & CompanyandJavaidJalalAmjad&Company, Chartered
Accountants retire andbeingeligible,offerthemselvesforreappointment.TheAuditCommittee and the
Boardhasrecommendedtheirreappointment.

AstatementshowingthepatternofshareholdingasofJune30,2005isattached.

TheDirectors wishtoacknowledgethe servicesofthecompany'sexecutives,officers,administrativeand
technical staff for their contribution and dedication for the smooth and successful runningof thep lant
operations.

Andlastly,wehighlyappreciatethecontinuouspatronageoflenders/bankersandtheirconfidencereposed
inthecompany'smanagementtosuccessfullyturnthecompanyintoaprofitableventure.

:
September27,2005
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OPERATING AND FINANCIAL DATA
SIX YEARSSUMMARY
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Vision Statement

Tobecome partner in progressofthecountry.
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Mission Statement

l

l

l

l

l

l

To be a company that endeavors to set the highest
standardsincorporateethics.

To achieve leadership through the use of technology and
contributetothedevelopmentofthesociety.

To transform the company into a m odern corporate entity
byachievinghighstandardsofgoodgovernance.

To earn better relationship with WAPDA by achieving
production at optimum level and efficiency by lowering
operatingcost.

To provide congenial working atmosphere to the
employees by taking care of their career planning and
adequatelyrewardingthemfortheircontribution.

To discharge social and cultured obligations towards the
societyasapatrioticandconscientiouscorporateentity.
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This statement is being presented to comply with the Code of Corporate Governance in the listing
regulationsofKarachiand LahoreStockExchangesforthepurposeofestablishingaframeworkofgood
governance,whereby a listed company is managed in compliance with the best practices o f corporate
governance.

ThecompanyhasappliedtheprinciplescontainedintheCodeinthefollowingmanner:

1. Thecompanyencouragestherepresentationofindependentnon-executivedirectorsonitsBoard
ofDirectors.AtpresenttheBoardincludesthreeindependentnon-executive directors.However
thereisnorepresentationofminorityshareholdersontheBoard.

2. The directors have confirmed that none of them is servingasadi rector in more than ten listed
companies,includingthiscompany.

3. All the resident directors of the company are registered as taxpayers and none of them has
defaulted inpaymentofanyloantoabankingcompany,aDFIoranNBFIor,beingamemberof
stockexchange,hasbeendeclaredasadefaulterbythatstockexchange.

4. Mr.HaseebKhanresignedduringtheyear.

5. Thecompanyhasprepareda'StatementofEthicsandBusinessPractices'whichhasbeensigned
by allthedirectorsandemployeesofthecompany.

6. TheBoardhasdevelopedavisionstatement,overallcorporatestrategyandsignificantpoliciesof
thecompany.Acompleterecordofparticularsofsignificantpoliciesalongwiththedateonwhich
theywereapprovedhasbeenmaintained.

7. All the powers of the Board have been duly exercisedanddecisions on material transactions,
includingappointmentanddeterminationofremunerationandtermsandconditionsofemployment
oftheChiefExecutiveOfficer(CEO)andotherexecutivedirectors,havebeentakenbytheBoard.

8. ThemeetingsoftheBoardwerepresidedoverbytheChairmanandtheBoardmetatleastoncein
everyquarter.WrittennoticesoftheBoardmeetings,alongwithagendaandworkingpapers,were
circulatedatleastsevendaysbeforethemeetings.Theminutesofthemeetingswereappropriately
recordedandcirculated.

9. TheBoard hasapprovedappointmentofChiefFinancialOfficer(CFO),CompanySecretaryand
HeadofInternalAudit.However,theirremunerationandterms&conditionsofemployment,incase
offutureappointments,willbeapprovedbytheBoard.

10. The directors' report for the year ended June 30, 2005 has prepared in compliance with the
requirementsoftheCodeandfullydescribesthemattersrequiredtobedisclosed.

11. ThefinancialstatementsofthecompanyweredulyendorsedbyCEO,DirectorandCFObeforethe
approvaloftheBoard.

12. Thedirectors,CEOandexecutivesdonotholdanyinterestinthesharesofthecompanyotherthan
thatdisclosedinthepatternofshareholding.

STATEMENT OF COMPLIANCE
WITH CODE OF CORPORATE GOVERNANCE
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13. ThecompanyhascompliedwithallthecorporateandfinancialreportingrequirementsoftheCode.

14. The Board has formed an Audit Committee. It comprises four members, all of whom are non-
executivedirectorsincludingtheChairmanoftheCommittee.

15. Themeetingsof theAuditCommittee wereheldat leastonceevery quarterpriortoapproval of
interimandfinalresultsoftheCompanyandasrequiredbytheCode.Thetermsofreferencesofthe
committeehavebeenapprovedbytheBoardandadvisedtothecommitteeforcompliance.

16. The Board has set up an effective internal audit function manned by suitably qualified and
experiencedpersonnelwhoareconversantwiththepoliciesandproceduresofthecompanyand
areinvolvedintheinternalauditfunctiononafulltimebasis.

17. Thestatutoryauditorsofthecompanyhaveconfirmedthattheyhavebeengivensatisfactoryrating
underthequalitycontrolreviewprogramoftheInstituteofCharteredAccountantsofPakistan,that
theyoranyofthepartnersofthefirm,theirspousesandminorchildrendonotholdsharesofthe
CompanyandthatthefirmandallitspartnersareincompliancewithInternationalFederationof
Accountants(IFAC)guidelinesoncodeofethicsasadoptedbytheInstituteofChartedAccountants
ofPakistan.

18. Thestatutoryauditorsorthepersonsassociatedwiththem havenotbeenappointedtoprovide
otherservicesexceptinaccordancewiththelistingregulationsandtheauditorshaveconfirmedthat
theyhaveobservedIFACguidelinesinthisregard.

19. WeconfirmthatallothermaterialprinciplescontainedintheCodehavebeencompliedwith.

:September27,2005

:September27,2005

Lahore

Lahore

Chairman/Director

Chairman/Director

ThecompanyhasfullycompliedwiththebestpracticesonTransferPricingascontainedintheRegulation
No.38oftheLahorestockexchangeandKarachistockexchange.

STATEMENT OF COMPLIANCE WITHTHEBESTPRACTICE ON
TRANSFERPRICING

SheikhNazazAli

SheikhNazazAli
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WehavereviewedtheStatementofCompliancewiththebestpracticescontainedintheCodeofCorporate
Governancepreparedbythe BoardofDirectorsof tocomplywiththe
ListingRegulationNo.37(ChapterXI)andNo.40(ChapterXIII)oftheKarachiandLahoreStockExchanges
respectivelywheretheCompanyislisted.

TheresponsibilityforcompliancewiththeCodeofCorporateGovernanceisthatoftheBoardofDirectorsof
the Company. Our responsibility is to review, to theextent where such compliance canbeobjectively
verified,whethertheStatementofCompliancereflects the status ofthecompany'scompliancewiththe
provisionsoftheCodeofCorporateGovernanceandreportif i tdoesnot.Areviewisl imitedprimari lyto
inquiriesoftheCompanypersonnelandreviewofvariousdocumentspreparedbythecompanytocomply
withtheCode.

Aspartofourauditoffinancialstatementswearerequiredtoobtainanunderstandingoftheaccountingand
internalcontrolsystem sufficienttoplantheauditanddevelopaneffectiveauditapproach.Wehavenot
carriedoutanyspecialreviewoftheinternalcontrolsystemtoenableustoexpressanopinionastowhether
theBoard'sstatementoninternalcontrolcoversallcontrolsandtheeffectivenessofsuchinternalcontrols.

Based on our reviewnothinghascometoourattentionwhichcausesustobelievethattheStatementof
CompliancedoesnotappropriatelyreflectstheCompany'scompliance,inallmaterialrespects,withthebest
practicescontainedintheCodeofCorporateGovernanceeffectivefortheyearendedJune30,2005.

JapanPowerGenerationLimited

Lahore: JavaidJalalAmjad&Co. HyderBhimji&Co.
September27,2005 CharteredAccountantsCharteredAccountants

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF THE CODE OF

CORPORATE GOVERNANCE
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WehaveauditedtheannexedbalancesheetofJapanPowerGenerationLimitedasatJune30,2005and
therelatedprofitandlossaccount,cashflowstatementandstatementofchangesinequitytogetherwiththe
notesformingpartthereof,fortheyearthenendedandwestatethatwehaveobtainedalltheinformation
andexplanationswhich,tothebestofourknowledgeandbelief,werenecessaryforthepurposeofouraudit.

Itistheresponsibilityofthecompany'smanagementtoestablishandmaintainasystemofinternalcontrol,
andprepareandpresenttheabovesaidstatementsinconformitywiththeapprovedaccountingstandards
and the requirementsoftheCompaniesOrdinance1984.Ourresponsibil ityistoexpressanopinionon
thesestatementsbasedonouraudit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require thatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthe
abovesaidstatementsarefreeofanymaterialmisstatement.Anauditincludesexamining,onatestbasis,
evidence supporting the amountsand disclosures in the above said statements. An audit also includes
assessingtheaccountingpoliciesandsignificantestimatesmadebymanagement,aswellas,evaluating
theoverallpresentationoftheabovesaidstatements.Webelievethatourauditprovidesareasonablebasis
forouropinionand,afterdueverification,wereportthat:

a) in our opinion, proper books of account have been kept by the company as required by the
CompaniesOrdinance,1984;

b) inouropinion:

i. thebalance sheet andprofitandlossaccounttogetherwiththenotesthereonhavebeen
drawnupinconformitywiththeCompaniesOrdinance,1984,andareinagreementwiththe
booksofaccount;

ii. theexpenditure incurred duringthe yearwasforthepurposeofthecompany'sbusiness;
and

Iii. thebusinessconducted,investmentsmadeandthe expenditureincurredduringtheyear
wereinaccordancewiththeobjectsofthecompany;

c) inouropinionandtothebestofourinformationandaccordingtotheexplanationsgiventous,the
balancesheet,profitandlossaccount,cashflow statementandstatementofchanges inequity
together with the notes forming part thereof conform with approved accounting standards as
applicableinPakistan,and,givetheinformationrequiredbytheCompaniesOrdinance,1984,inthe
mannersorequiredandrespectivelygiveatrueandfairviewofthestateofthecompany'saffairsas
atJune30,2005andoftheloss,itscashflowsandchangesinequityfortheyearthenended;and

d) inouropinion,nozakatwasdeductibleatsourceundertheZakatandUshrOrdinance,1980.

Withoutqualifyingouropinion,wedrawattentionofthememberstonote9.1(a)tothefinancialstatements.
ThecompanyisintheprocessofreconciliationwithWAPDAforthesettlementandwithdrawloftheliqudated
damages, as also acknowledged by WAPDA. Accordingly, the ultimate outcome of this matter cannot
presentlybedetermined;andthereforenoprovisionforanyliabilitythatmayresulthasbeenmadeinthese
financialstatements.

Lahore: HyderBhimji&Co. JavaidJalalAmjad&Co.
September27,2005 CharteredAccountants CharteredAccountants

AUDITORS’ REPORT TO THE MEMBERS
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2004
Rupees

150,000,000ordinaryshares of Rs.10each 1,500,000

133,200,000 ordinary sharesofRs.10each,
fully paidincash 1,332,000

(905,676)

426,324

228,376
5,300,937

7,978
4,792

5,542,083

74,081
124,614
230,785

429,480

6,397,887

2005
Note Rupees

Capitalandreserves

Authorizedcapital
1,500,000

Issued, subscribedandpaid-upcapital

1,332,000

Accumulatedloss (994,920)

Shareholders'equity 337,080

Noncurrentliabilities

Sponsors'interestfreeloan-unsecured 228,376
Longtermloans/finances 3 4,992,092
Liabilitiesagainstassets

subjecttofinancelease 4 3,942
Deferredliabilities 5 5,764

5,230,174

Currentliabilities

Shorttermborrowings 6 56,470
Currentportionoflongtermliabilities 7 326,949
Creditors,accruedandotherliabilities 8 283,123

666,542

Contingencies and commitments 9

6,233,796

Theannexednotesformanintegralpartofthesefinancialstatements.

BALANCE SHEET

Chairman/Director

(Rupeesin‘000s)
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2004
Rupees

Operatingfixedassets 5,901,842
Capitalwork-in-progress 25,620

5,927,462

Longtermdepositsandprepayments 11,311
Deferredcost 9,145

20,456

5,947,918

Storesandspares 35,990
Stock intrade 55,956
Tradedebts 227,673
Advances, deposits, prepayments 124,235

Andotherreceivables
Cashand bankbalances 6,115

449,969

6,397,887

2005
Note Rupees

Noncurrentassets

Fixedassets-tangible
10 5,699,811
11 3,413

5,703,224

Longtermdeposits,prepayments
anddeferredcost

12 10,274
13 --

10,274

5,713,498

Currentassets
14 26,502
15 70,034
16 92,451
17 326,452

18 4,859

520,298

6,233,796

AS AT JUNE 30, 2005
(Rupeesin‘000s)

ChiefFinancialOfficerChiefExecutive



JAPAN POWER GENERATIONLIMITED

16

2004
Rupees

Sales 2,019,875

Costofsales (1,635,978)

383,897

Operatingexpenses

Administrativeandgeneral (57,088)

326,809

Otherincome 7,917

334,726

Financial andothercharges

Financialcharges (413,119)
Othercharges (13,074)

(426,193)

(91,467)

Provision fortaxation:
Current taxationonother income (1,325)
Tax paidunder section52/86 (843)

(2,168)

(93,635)

(812,041)

Theannexed notes formanintegralpartofthesefinancialstatements.

2005
Note Rupees

19 2,194,817

20 (1,818,782)

Grossprofit 376,035

21 (53,006)

Operatingprofit 323,029

22 7,487

330,516

23 (411,237)
24 (9,145)

(420,382)

Netloss beforetaxationfromordinaryactivities (89,866)

(221)
25 843

622

Netloss aftertaxation (89,244)

Accumulatedlossbroughtforward (905,676)

Accumulatedlosscarriedforward (994,920) (905,676)

Losspershare 26 0.67 0.70

PROFIT AND LOSS ACCOUNT

(Rupeesin‘000s)

FOR THE YEAR ENDEDJUNE30,2005

Chairman/Director ChiefFinancialOfficerChiefExecutive
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2004
Rupees

27 506,127

Financialchargespaid (467,957)
Gratuitypaid (2,188)
Incometaxpaid 2,948

Fixedassets (107,971)
Proceedfromfixed assetssold 36
Longtermdeposits (6,895)

Longtermloans/finances 53,308
Short term borrowings (51,580)
Paymentofleaserentals-principalamount (4,703)

Cashandcashequivalentsatbeginningofyear 84,990

18

2005
Note Rupees

CASHFLOWFROMOPERATINGACTIVITIES

Cashinflow afterworkingcapitalchanges 560,234

(417,682)
(232)

(3,319)

Netcashgeneratedfromoperatingactivities 139,001 38,930

CASHFLOWFROMINVESTINGACTIVITIES

(14,047)
1,550
1,037

Netcashusedininvestingactivities (11,460) (114,830)

CASHFLOWFROMFINANCINGACTIVITIES

(106,490)
(17,611)
(4,696)

Netcashusedinfinancingactivities (128,797) (2,975)

Netdecreaseincashandcashequivalents (1,256) (78,875)

6,115

Cashandcashequivalentsatendof year 4,859 6,115

CASH FLOW STATEMENT

(Rupeesin‘000s)

FOR THE YEAR ENDEDJUNE30,2005

Chairman/Director ChiefFinancialOfficerChiefExecutive
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BalanceasatJune30,2003 1,332,000 (812,041) 519,959

Netlossfortheyear - (93,635)

BalanceasatJune30,2004 1,332,000 (905,676) 426,324

Netlossfortheyear - (89,244) (89,244)

Share Accumulated
Capital Loss Total

Rs.‘000s

BalanceasatJune30,2005 1,332,000 (994,920) 337,080

Rs. ‘000s Rs.‘000s

(93,635)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDEDJUNE30,2005

Chairman/Director ChiefFinancialOfficerChiefExecutive



JAPAN POWER GENERATIONLIMITED

19

1 THECOMPANYANDITSOPERATIONS

2 SIGNIFICANTACCOUNTINGPOLICIES

2.1 Basisofpreparation

2.2 Accountingconvention

2.3 Staffretirementbenefits

2005 2004

9%
8%

12years

2.4 Taxation

JapanPowerGenerationLimitedisapubliccompany,incorporatedonSeptember29,1994underthe
CompaniesOrdinance,1984anditssharesarequotedonLahoreandKarachiStockExchanges.The
principalbusinessofthecompanyistogenerateandsupplyelectricpowertoWAPDA.Thecompany
commencedcommercialoperationsfromMarch15,2000.

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan and the requirements of the Companies Ordinance, 1984.
Approvedaccountingstandards comprisesuchInternationalAccountingStandardsasnotifiedunder
theprovisionsof the CompaniesOrdinance,1984.Whenever, the requirementsoftheCompanies
Ordinance,1984andthedirectivesissuedbytheSecuritiesandExchangeCommissionofPakistan
differwiththerequirementsofthesestandards,therequirementsoftheCompaniesOrdinance1984or
therequirementsofthesaiddirectivestakeprecedence.

These financialstatements havebeenpreparedunderthehistoricalcostconventionexceptforstaff
retirement benefits ( note2.3) that are measured at presentvalueand capitalization of exchange
differences onforeigncurrencyloans(note2.12).Inthesefinancialstatements,exceptforcashflow
statement,allthetransactionshavebeenaccountedforonaccrualbasis.

The company operates an unfunded gratuity scheme covering all permanent employees with
qualifyingserviceperiodofsixmonths.Theschemeisbasedonthelastdrawnsalary.Theprovision
which is charged to income is made annually to cover the obligation on the basis of acturial
valuation.Themostrecentactuarialvaluationofthe schemewascarriedoutasatJune30,2005.The
actuary,usedthe‘ProjectedUnitCreditMethod’relyingonthefollowingsignificantassumptions:

Discountrate 8%
Expectedrate ofsalaryincrease 7%
Averageexpectedremainingworkinglifeofemployees 14years

Actuarialgainsandlossesarerecognizedinaccordancewiththerecommendationsoftheactuary.

Thecompany’s profit andgainsfrompowergenerationareexemptfromtaxunderclause132ofthe
Second Schedule - Part I of the Income Tax Ordinance, 2001. The company is alsoexempt from
minimum taxonturnoverunderclause 15ofPar t–IVof theSecondScheduletotheIncomeTax
Ordinance,2001.Taxonincomefromsourcesnotcoveredundertheaboveclausesisdeterminedin
accordancewiththenormalprovisionsoftheIncomeTaxOrdinance,2001.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDJUNE30,2005
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2.5 Operatingfixedassetsanddepreciation

2.6 AccountingforleasedAssets

2.7 Stores,sparesandstockintrade

Storesandspares
Stock intrade

2.8 DeferredCost

2.9 Tradedebtsandotherreceivables

2.10Cashandcashequivalents

Operatingfixedassetsexceptlandarestatedatcostlessaccumulateddepreciation.Landandcapital
work inprogress are stated at cost. Cost of certain fixed assets comprises of historical cost and
exchangedifferencesreferredtoinnote2.12.

Depreciationonoperatingfixedassetsischargedtoprofitonstraightlinemethodsoastowriteoffthe
historicalcostofanassetoveritsestimatedusefullifeattheannualratesmentionedinnote10.Thenet
exchangedifferencesrelatingtoanassetattheendofeachyearisamortizedinequalinstallmentsover
itsremaining useful life. Full year’sdepreciation ischargedonadditionsduringtheyear, while no
depreciationischargedonassetsdeletedduringtheyear.Subsequentexpenditurerelatingtoanitem
ofproperty,plantandequipmentthathasalreadybeenrecognizedisaddedtothecarryingamountof
the asset when it is probable that future economic benefits, in excess of the originally assessed
standard of performanceof theexist ing asset, will flow to the company. Every other subsequent
expenditureisrecognizedasanexpenseintheperiodinwhichitisincurred.

Gainsandlossesondeletedassetsareincludedintheprofitandlossaccount.

Assetsunderfinanceleasearestatedatlowerofpresentvalueofminimumleasepaymentsunderthe
lease agreementandthefairvalueofassets.Depreciationontheseassetsischarged accordingto
company’spolicyforsimilarassets.Theaggregate amount of obligationrelatingto assets subject to
financeleaseisaccountedforatthenetprincipalliabilityundertheleaseagreement.

Financechargesareallocatedovertheleasetermsoastoproduceconstantperiodicrateofreturnon
theoutstandingprincipalliabilityforeachperiod.

Thesearevalued at lowerofcostandnetrealizablevalue.Thenetrealisablevalueistheestimated
sellingpriceintheordinarycourseofbusinesslessestimatedcostnecessarytomakethesale.Costis
calculatedasfollows:

Movingaveragebasis

Residual fueloi l (RFO) First infirstoutbasis
Highspeeddiesel (HSD) Movingaverage basis
Lubeoil Movingaverage basis
Chemicals andother lubricants Movingaveragebasis

Items intransitarevaluedatcostcalculatedoninvoicevaluesplusotherchargesincurredthereon.

Deferred costconsistsofexpensesincurredinconnectionwiththecompany’sformation and public
issueofsharesincludingbrokerageandcommissionetc.Thesearebeingamortizedoveraperiodof
fiveyearsstartingfromMarch15,2000,thedateofcommercialoperations.

Thesearecarriedatamountsrecognisedatthetimeoftransactions.Baddebtsarewrittenoffwhen
identified.

Cashandcashequivalentsarecarriedinthebalancesheetatcost.Forthepurposesof cash flow
statement,cashequivalentsare shorttermhighlyliquidinstrumentsthatarereadilyconvertible to
knownamountsofcashwhicharesubjecttoinsignificantchanges.
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2.11 Creditors,accruedandotherliabilities

2.12Foreigncurrencytranslation

2.13Provisions

2.14Contingenciesandcommitments

2.15Borrowingcosts

2.16Financialinstruments

Recognitionandmeasurement

Offsettingoffinancialassets and financial liabilities

2.17Impairment

2.18Revenuerecognition

Liabilities in respect of trade andother payables are carriedatcost ,which is the fair valueo f the
considerationtobepaidinfutureforgoodsandservicesreceived.

Foreign currency transactions areconvertedinto PakRupeesattheratesprevai l ingonthedateof
transaction.Monetaryassetsandliabilitiesinforeigncurrenciesattheyear-endaretranslatedintoPak
Rupeesattheratesofexchangeprevailingatthebalancesheetdate.

Exchangegainsandlossesontranslationofforeigncurrencyloansutilizedfortheacquisitionoffixed
assetsarecapitalizedandincorporatedin thecostofsuchassets.Allotherexchangedifferencesare
chargedtoincomecurrently.

Aprovisionisrecognizedinthebalancesheetwhenthecompanyhasalegalorconstructiveobligation
asaresultofapastevent;itisprobablethatanoutflowofeconomicresourcesembodyingeconomic
benefitswillberequiredtosettletheobligationandareliableestimatecanbemadeoftheamountof
obligation.

Capital commitments andcontingencies, unlessthoseareactualliabilities,arenotincorporatedin
theaccounts.

Borrowingcostsarechargedtoincomewhenincurred.

All financialassets and liabilities arerecognized atcostwhenthecompanybecomesapartytothe
contractual provisions of the instrument. The financial instruments include long term deposits,
receivables, cashandcashequivalents,loansandcreditorsaccruedandotherliabilities.Anygainor
loss on subsequentre-measurementto fair value offinancial asset andfinancial liability is taken to
profitandlossaccountonoccurrence.Theparticularmeasurementmethodsadoptedaredisclosedin
individualpolicystatementsassociatedwitheachitem.

Afinancialassetandafinancialliabilityisoffsetagainsteachotherandthenetamountisreportedinthe
balance sheet if the companyhasalegallyenforceableright to set off the recognized amount and
intendseithertosettleonnetbasisorrealizetheassetandsettletheliabilitysimultaneously.

Thecarryingamountsofthecompnay'sassetsarereviewedateachbalancesheetdatetodetermine
whetherthereisanyindicationofimpairmentloss.Ifanysuchindicationexists,therecoverableamount
ofsuchassetsisestimatedandimpairmentlossisrecognisedintheprofitandlossaccount.

Energy saleisrecognizedontransmission of electricityto WAPDA, whereas revenueonaccountof
CapacityPurchasePriceisrecognizedwheninvoiced.Profitonbankdepositsisrecognizedonreceipt
basis.
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2004
Rupees

Banking companies

PrimeCommercialBankLimited 38,236
NationalBankofPakistan 29,460
AskariCommercialBankLimited 36,254
AlliedBankofPakistan Limited 18,114
FaysalBankLimited 30,172
PICIC CommercialBank Limited 13,596
SaudiPakCommercialBank 7,546
Crescent CommercialBankLimited
(formerly MashreqBankPakistanLtd.) 6,042

179,420

Non-bankingfinancialinstitutions
PrudentialInvestmentBankLimited 7,546

186,966

Bankingcompanies

PrimeCommercialBankLimited 935,018
NationalBankofPakistan 761,720
AskariCommercialBankLimited 914,272
AlliedBankofPakistanLimited 719,217
FaysalBankLimited 761,147
PICIC CommercialBank Limited 343,002
SaudiPakCommercialBankLimited 189,886
Crescent CommercialBankLimited
(formerly MashreqBankPakistanLtd.) 152,860
TrustCommercialBankLimited 380,300

5,157,422

Non-bankingfinancialinstitutions
PrudentialInvestmentBankLimited 52,093

5,209,515

Powercable 25,353
5,421,834

Overdueinstallments- Supplier'scredit - powercable 25,353
Current maturity-SyndicatedLoanI 95,544
Current maturity-SyndicatedLoanII -

120,897

5,300,937

2005
Note Rupees

3. Longtermloans/finances

Secured
Syndicatedloan underMurabahaarrangement 3.1

28,053
21,615
26,600
13,290
22,137
9,975
5,537

4,433

131,640

4,059
135,699

Syndicatedloan underMurabahaarrangement 3.2

935,018
761,720
914,272
663,993
761,147
343,002
189,886

380,301
5,102,199

52,093

5,154,292

Un-secured
Supplier'scredit-

3.3 25,993
5,315,984

Less:Currentportionshownundercurrentliabilities
25,993

135,699
162,200
323,892

4,992,092

I

II

152,860

(Rupeesin‘000s)
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3.1 SyndicatedloanIunderMurabahaarrangement

3.2 SyndicatedloanIIunderMurabahaarrangement

3.3 Supplier’scredit–powercable

Theloanwasobtainedunderthemarkuparrangementtofundthecostoverrunoftheproject.Interms
ofmarkuparrangementthecompanyagreedtosellcertainassetstotheSyndicateforRs.253.900
million andsimultaneouslyagreedtobuybackthesameforRs.540.851million.

The loanissecuredbyafirstchargerankingparipassuonallpresentandfutureassetsincluding
equipment, inventories and receivables of the company and the personal guarantees of the
sponsoring directors including theoptiontoconvert theoutstanding purchase price into equity a t
par.

According to the rescheduling/restructuring agreement, duly signed by the company and the
Syndicatebanks,theloanisrepayablein20quarterlyinstallmentscommencingfromMay31,2001
andcarriesmarkup@12%p.a.However,thesyndicatebankshaveagreedtoamarkuprateof7%
fromJuly01,2003andonward.

This facility under markup arrangement was created due to non-payment by the company of
outstanding installments of supplier’s credit, financing fee and interest thereon as well as the
repaymentoftheremaininginstallments(Note3.1).

In terms of markuparrangement,thecompanyagreedtosellcertainassetstotheSyndicateforso
muchofRupeesthatareequivalentofJapaneseYen8,166,135,552,utilizedinaccordancewiththe
termsofrepaymentofsupplier’screditalongwithfinancingfee,andsimultaneouslyagreedtobuy
backthesameassetsforsomuchofRupeesthatequateprincipalamountplusmarkup@12%p.a.on
the principal amount outstanding including so much of mark up that accrued on the amount
outstandingfortheperiodfrom01-07-2000to31-12-2001.However,theSyndicateBanksagreedtoa
markuprateof7%fromJuly01,2003andonward.

Thefacil ityissecuredbyafirstchargerankingparipassuonallpresentandfutureassetsincluding
equipment,inventoriesandreceivables ofthecompanyandpersonalguaranteesofthesponsoring
directorsincludingoptiontoconverttheoutstandingpurchasepriceintoequityatpar.

Accordingto therescheduling/restructuring agreement, signedbythecompanyandtheSyndicate
Banks,itshallberepayablein53installmentscommencingfromMay31,2001.Repaymentofthe
principalsumwillstartfromMarch31,2006.

This credit was obtained from Toyota Tsusho Corporation, Japan amounting to US $ 1,315,113
against the import of power cables. It is unsecured and carries interest @ 7 % perannum with
additionalinterest@7%ondelayedpayments,andwasrepayableineightequalconsecutivesemi-
annualinstallmentscommencingfromJuly8,1998.
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2004
Rupees

2005
Note Rupees

4. Liabilitiesagainstassetssubjecttofinancelease
4.1

11,695
-

4,696

6,999

3,057

3,942

4.2

4.3

4.4

4.5

4.6

The movement inthisaccountduringtheyearisasfollows:
Openingbalance 11,495
Add:Financeobtainedduringtheyear 4,903
Less:Paidduringtheyear 4,703

11,695

Less:Currentportionshownundercurrentliabilities: 3,717

7,978

Theserepresentfinanceleasesenteredintowithleasingcompaniesforcars.Thecompany intends
to exercise its option to purchase the asset on payment of lastinstallmentandadjustmentof
residual value against lease keymoney.
Thesearesecuredbydemandpromissorynotes,personalguaranteesofthedirectorsandsecurity
deposits(note-12).
Presentvalueofminimumleasepaymentshasbeendiscountedataninterestrateimplicit inlease
whichequates to an interest rateofapproximately12%to28%perannum.Repayments are
made monthly with an escalable clausefor delayonpaymentrangingfromRs.100perdayto
Re.1perthousandperday.
Repairandinsurancecostshallbebornebythelessee.Theleasemaybeterminated by thelessee
at the end of any completed year of lease after firstyear,wherebythelessee willbe required
to pay outstanding principal plus the termination cost which mayrange from 0 ~ 5% ofthe
outstandingbalance.
The future minimum lease paymentsunderfinanceleasetogetherwiththepresentvalueofthe
minimumlease paymentsareasfollows:

2005 2004

5. DeferredLiability 2005 2004
Rs.‘000s Rs.‘000s

5.1

4,792
1,204
5,996

232
5,764

Minimum Minimum
lease Present lease Present

Payments values payments values

Notlaterthanoneyear 3,734 3,057 5,983 4,697
Laterthanoneyearbutnotlaterthan

fiveyears 4,036 3,942 7,770 6,998

Totalminimumleasepayments 7,770 6,999 13,753 11,695
Less:amountsrepresenting

financialcharges 771 - 2,058 -
Presentvalueofminimumlease

payments 6,999 6,999 11,695 11,695

Rs.‘000s Rs.‘000s Rs.‘000s Rs.‘000s

Movement during theyear in thenetliabilityrecognised
inthefinancialstatements is:

Openingnetliability 5,593
Add: expenserecognised 1,387

6,980

Less:paidduringtheyear 2,188
Closingnetliability 4,792

(Rupeesin‘000s)
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2005
Rupees

5.2

4,046
1,198

520

5,764

5.3

947
259
(2)

1,204

6. Shorttermborrowings

SanctionedLimit DisbursedAmount

2005 2004
Rs.'000s Rs.'000s Rs.'000s

6.1 17,000
6.1 39,470

56,470

2005 2004
Rs.‘000s Rs.‘000s

7. Current portionoflong-termliabilities

323,892
3,057

326,949

8. Creditors,accruedandotherliabilities

10,505
5,734

133,333
2,238
4,397

118,048
2,601
6,267

283,123

2004
Rupees

The amountsrecognizedinbalancesheetareasfollow:

Present valueofdefinedbenefitobligation 3,240
PayablesasonJune30 1,198
Unrecognizedacturialgains 354

Total balancesheetliability 4,792

The actuarial expenserecognisedintheprofitandlossaccountis:

Currentservicecost 1,087
Interestcost 300
Acturial(gains)/losscharge -

1,387

PrimeCommercialBankLtd 40,000 34,611
AlliedBankofPakistanLtd 39,470 39,470

79,470 74,081

6.1 Theseborrowingsaresecuredbyafirstchargerankingparipassuonallpresentandfutureassets
includingequipment, inventoriesandreceivablesofthecompanyandpersonalguaranteesof the
sponsoring directors and carrymarkup @ 7%perannum.

Longtermloans/finances Note -3 120,897
Liabilitiesagainst assetssubjecttofinance lease Note -4 3,717

124,614

Creditors 9,321
Accruedliabilities 6,468
AdvancefromWAPDAforpurchaseofHFO Note-8.1 75,000
Provisionforsalestax 2,238
Infrastructuretaxpayable 4,397
Interest/markuppayableonsecuredborrowings 126,332
Interest/markuppayableonunsecuredborrowings 762
Guaranteecommissionpayable 6,267

230,785

8.1 This advancecarries markup@2%aboveReporate(2004:@2%aboveReporate)perannum
andissecuredagainstcompany’ssaleinvoices.

Namesoflenders

Bankingcompanies

(Rupeesin‘000s)
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9 Contingenciesandcommitments

Contingencies:

Commitments:

9.1 Thecompanyhasthefollowingcontingentliabilities/assetsincaseofWAPDA:

a) Thecompanyiscontingentlyliablefortheliquidateddamages(LDs)claimedbyWAPDAforthe
periodfromJuly01,2001toJune30,2005tothetuneofRs.458.691mil l ion(includingRs.
205.014millionfortheyearendedJune30,2005),outofwhichWAPDAhasforcefullydeducted
Rs. 258.481million(includingRs.143.695 millionforthe year under report)fromcompany’s
CapacityPurchasePriceandEnergyPurchasePrice(CPPandEPP)invoiceswithoutitsprior
consent; and this matter is in the process of reconciliation. The company’s management
believesthataftertakingintoaccounttheallowancesforforcedoutagesandprovidingcogent
reasons,itwillnothavetopaythedamagestothisextent.Accordingly,theliquidateddamages
invoiced by WAPDA have not been provided for in these financial statements since the
companyhascontestedthevalidityofthisclaim.Thecompanyisconfidentthatthematterwill
bepositivelysettledinitsfavouronreconciliation.

b) Amounts totalling to Rs. 23.420 million included in tradedebts(note-16)aredisputedwith
WAPDA due to difference in multiplying factor used in meter reading formulae applied by
WAPDA.Managementbelievesthatitscontentionwouldprevailandaccordingly,noprovision
againstthisdebthasbeenrecognizedinthesefinancialstatements.

9.2 Thecompanyhadthefollowingcommitmentsattheterminaldate:

I) Commitmentsunderthelettersofcreditforcapitalexpenditureattheyearendwereequivalent
toNil (2004:Rs.8.3million).

II) Commitments underthe letters ofcreditotherthancapital expenditure at theyearendwere
equivalenttoNil (2004:Rs.4.6million).
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2004
Rupees

Plantandmachinery 24,547
Advanceforland 1,073

25,620

CentralDepositoryCompany(CDC) 200
SecuritydepositswithLeasingcompanies 3,168
Prepaidmarkup 9,861

13,229
Less:Adjustablewithinoneyear

Securitydepositswith:Leasingcompanies 979
Prepaidmarkup 939

1,918

11,311

BalanceatJuly01, 22,132
Less:amortizedduringtheyear 12,987

9,145

Stores -
Spares 35,990

35,990
Thecompanydoesnotholdanystoresandsparesforspecificcapitalization.

46,577
Highspeeddiesel(HSD) 2,170

4,157
Chemicalsandotherlubricants 3,052

55,956

227,673
ThesearereceivablefromWAPDAandarefullysecured.

Advances-consideredgood
Todirectors 17.1 639
Toexecutives 17.1 --

Toemployees 333
Forexpenses 4
To suppliers 40,363
To Pakistan StateOilCo.Ltd.(PSO) 4,997
Incometax 611
Toothers 2,257

48,565
Deposits

Lettersofcreditmargin 6,405
Leasekeymoneyadjustablewithinyear 12 979
Others 137

7,521

Prepayments-includingcurrentportionoflongtermprepayments 26,873
Otherreceivables

Claimsreceivable 2,037
Salestaxrecoverable 5,290
Liquidateddamagesrecoverable 9.1(a) 31,195
Others 2,115

40,637

124,235

2005
Note Rupees

11. Capitalworkinprogress

2,340
1,073
3,413

12. Longtermdepositsandprepayments

100
2,191
8,922

11,213

-
939

939

10,274
13. Deferredcost

9,145
9,145

-
14. Storesandspares

1,495
25,007
26,502

15. Stockintrade-rawmaterials

3,526

2,309
70,034

16. Trade debts-consideredgood 92,451

17. Advances,deposits,prepaymentsandotherreceivables

1,389
130

1,519
283

1,220
3,860

16,399
4,552

-
26,314

-
-

137

137

25,681

1,401
12,686

258,481
233

272,801

326,452

17

639

Residualfueloil(RFO)(includingintransitRs.5.881 million(2004:Rs.21.871million)

Lubeoil(includingintransitRs.3.246million(2004:Rs.1.212million)

51,507

12,692

(Rupeesin‘000s)
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2004
Rupees

2005
Note Rupees

17.1 Theseadvancesareagainstsalariesandareinterestfree.Themovementintheseaccountsisasunder:

Balanceatthebeginningoftheyear 1,119
Disbursements 100
Repayments (580)

Balanceatendoftheyear 639

Themaximumaggregatedamountofadvancesduefromdirectorsandexecutivesattheendofanymonthduringthe
yearwasRs.1.389millionandRs.0.130million(2004:Rs.0.639millionandRs.0.266million)respectively.

Cashinhand 18
Cashwithbanks:

Incurrentaccounts 831
Insavingaccounts 5,266

6,097

6,115

Energypayments 1,142,901
Capacitypayments 876,974

2,019,875

Fuelandoilsconsumed 1,255,062
Salaries,wagesandbenefits 20.1 5,146
Operatingandmaintenancefee 53,900
Storesandsparesconsumed 34,299
Electricityconsumedinhouse 6,346
Communicationcharges 1,725
Repairandmaintenance 3,222
Environmentalmonitoring 519
Powergenerationlicencingexpenditure 2,000
Insurance 43,702
Depreciation 10.2 230,057

1,635,978

Salaries,wagesandbenefitsincludeRs.0.441million (2004:Rs.0.300million)inrespectofstaffgratuity.

Directors' remuneration 11,400
Salaries,wagesandbenefits 21.1 14,972
Plantsecurityservices 1,946
Stafftransportation 2,434
Travelingandconveyance 1,292
Rent,ratesandtaxes 1,322
Postageandcourier 150
Electricityandutilitycharges 363
Telephone,mobilesandtelex 2,746
Printingandstationery 686
Vehiclerunningandmaintenance 2,401
Entertainment 1,245
Newspapersandperiodicals 7
Legal,professionalandconsultancycharges 21.2 4,493
Registrarservices 300
Feeandsubscription 276
Auditors'remuneration 21.3 920
Charityanddonation 21.4 295
Advertisement 117
Insurance 1,050
Repairandmaintenance 1,460
Depreciation 10.2 7,213

57,088

639
950
(70)

1,519

18. Cashandbankbalances

6

765
4,088

4,853

4,859
19. Sales

1,284,440
910,377

2,194,817

20. Costofsales

1,399,799
7,090

54,000
60,820
6,948
1,787

12,732
526
974

42,581
231,525

1,818,782

20.1

21. Administrativeandgeneralexpenses

11,700
12,214
2,030
2,033
1,828
1,052

160
140

2,459
567

2,287
1,460

5
4,112

300
203
978
345
127

1,121
1,579
6,306

53,006

(Rupeesin‘000s)
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21.1

21.2

21.3 Auditors'remuneration

2005 2004

Rs.'000s

21.4

22. Otherincome

632
6,399

456

7,487

23. Financialcharges

387,240
15,632
1,381

70
36

6,878

411,237

24. Othercharges

9,145
-

25. Appealundersection52/86oftheIncomeTaxOrdinance,1979. –

26. Losspershare-basicanddiluted

89,244

133,200

0.67

SalariesandbenefitsincludeRs.0.763million(2004:Rs.1.087million)inrespectforstaffgratuity.

ItincludesretainershipfeeofRs.0.285millionpermonth(2004:Rs. permonth)paidtoHaseebKhan&
Co.CharteredAccountants,whoseproprietor alsoadirectorinthecompany

Auditfee 275 275 250 250
Reviewengagement 150 150 150 150
Outofpocketexpenses 64 64 60 60

489 489 460 460

Noneofthedirectorsortheirspouseshaveanyinterestinthefundsofthedonees.

Profitonbankdeposits 871
Saleofscrap/sludge 4,130
Profitonsaleoffixedassets 10.3 -

7,917

Interest/markupon:
Longterm loans/finances 384,432
Shorttermborrowings 15,498
Leasefinance 2,539

Guaranteecommission 5,783
Exchangeloss 926
Bankfeeandothercharges 3,941

413,119

Deferredcostamortized 12,987
Lossonsaleoffixedassets 10.3 87

13,074

843

Asreportedinthepreviousyearthecompany’sappealfiledagainsttheorderpassedbytheassessingofficerregardi ngits
failuretodeducttaxundersection52/86duringtheyear2001and2002alongwithadditionaltaxhassucceeded.Theappeal
effecthasbeendulyincorporatedintheseaccounts.

Netlossfortheyear 93,635

Weightedaveragenumberof ordinaryshares 133,200

Losspershare-rupees 0.70

0.285million
was tillDecember31,2004.

Compensationreceivedfromtaxauthorities 2,916

HyderBhimji JavaidJalal HyderBhimji JavaidJalal
&Co Amjad&Company & C o Amjad&Company

2005 2004
Rupees Rupees

-

9,145

(Rupeesin‘000s)
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2004
Rupees

Netlossbeforetaxation
Adjustmentfornon-cashandotheritems:

Depreciation 237,270
Loss/(profit) ondisposaloffixedassets 87
Provisionforgratuity 1,387
Amortizationofdeferredcost 12,987
Financialcharges 413,119

664,850

Operatingprofitbeforeworkingcapitalchanges 573,383
Workingcapitalchanges

Storesandspares (7,319)
Stockintrade (2,592)
Tradedebts 46,995
Advances,deposits,prepaymentsandotherreceivables (16,059)
Creditors,accruedandotherliabilities (88,281)

(67,256)

506,127

InstalledannualcapacityinMWH 937,320

ActualenergydeliveredinMWH 401,001

UtilizationofavailablecapacitydependsontheloaddemandedbyWAPDA.

Interestratesensitivitypositionbasedontheearlierofcontractualrepricingormaturitydateisasfollows:

Longtermdeposits - - - 2,291
Tradedebts 92,451 - - - 92,451
Advances,deposits,

prepaymentsandotherreceivables - - 1,771 - 1,771
Cashandbankbalances 4,088 - 771 - 4,859

96,539 - 2,542 2,291 101,372

Longtermloans
-Secured 297,899 4,992,092 - - 5,289,991
-Unsecured 25,993 - - -

Sponsors'loan - - - 228,376 228,376
Liabilitiesagainstassetssubjectto

financelease 3,057 3,942 - - 6,999
Shorttermborrowings 56,470 - - - 56,470
Creditors,accruedandotherliabilities - - -
Lettersofcreditatsight - - - - -
Claimsnotacknowledgedasdebt

-Liquidateddamages
andmarkupthereon - - -

583,629 4,996,034 276,488 228,376 6,084,527

2005
Rupees

27. Cashinflowafterworkingcapitalchanges

(89,866) (91,467)

237,831
(456)
1,204
9,145

411,237

658,961

569,095

9,488
(14,078)
135,222

(198,276)
58,783

(8,861)

560,234

28. Plantcapacityandactualproduction

937,320

381,320

29. Financialassetsandliabilities

2005Rs.‘000s

Interest/Markupbearing Non-interestbearing

Maturity Maturity Maturity Maturity Total
uptooneyear afteroneyear uptooneyear afteroneyear

Financialassets

Financialliabilities

2,291

25,993

276,488 276,488

200,210 200,210

(Rupeesin‘000s)
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2004Rs.‘000s

Interest/Markupbearing Non-interestbearing

Maturity Maturity Maturity Maturity Total
uptooneyear afteroneyear uptooneyear afteroneyear

Longtermdeposits - - 979 2,389 3,368
Tradedebts 227,673 - - - 227,673
Advances,deposits,

prepaymentsandotherreceivables - - 11,673 - 11,673
Cashandbankbalances 5,266 - 849 - 6,115

232,939 - 13,501 2,389 248,829

Longtermloans
-Secured 95,544 5,300,937 - - 5,396,481
-Unsecured 25,353 - - - 25,353

Sponsors'loan - - - 228,376 228,376
Liabilitiesagainstassetssubjectto

financelease 3,717 7,978 - - 11,695
Shorttermborrowings 74,081 - - - 74,081
Creditors,accruedandotherliabilities - - 224,150 - 224,150
Lettersofcreditatsight - - 12,900 - 12,900
Claimsnotacknowledgedasdebt

-Liquidateddamages
andmarkupthereon 222,482 - - - 222,482

421,177 5,308,915 237,050 228,376 6,195,518

Financialassets

Financialliabilities

29.1 Interestraterisk

29.2 Creditriskandconcentrationofcreditrisk

29.3 Foreignexchangeriskmanagement

29.4 Fairvalueoffinancialinstruments

Interestrateriskistheriskthatthevalueoffinancialinstrumentswillfluctuateduetochangeinmarketinterest rates.
TheeffectiveinterestratesasatJune30,2005forfinancialinstrumentsaregivenintherelevantnotesexcepttrade
debts,liquidateddamages,depositsinPLSaccountsforwhicheffectiverateisgiven:

2005 2004

Thecreditriskrepresentstheaccountinglossthatwouldberecognisedatthereportingdateifcounterpartiesfailedto
performascontracted.Themaximumexposuretocreditriskispresentedbythecarryingamountofeachfinancial
asset.

AllthetradereceivablesareduefromWAPDAandaresecuredbythesovereignguaranteeoftheGovernmentof
Pakistan.

Foreign exchange risk arises mainly where receivables and payables exist due to transactions with foreign
undertakings.OutoftotalpayablesofRs.33.936million(2004:Rs.33.942million)inforeigncurrencyare,exposedto
foreignexchangerisk33.936million(2004:Rs.33.942million).

Thecarryingvaluesofallfinancialassetsandfinancialliabilitiesreflectedinthefinancialstatementsapproximateto
theirfairvalues.

Tradedebts-interestchargedafter25daysofthe
invoicedeliveredtoWAPDA Variable
Liquidateddamages-interestispayableafter
25daysofinvoicereceivedfromWAPDA Variable
DepositsinPLSaccounts Variable Asdetermined Asdetermined

BytheBank BytheBank

2%aboveRepoRate2%aboveRepoRate

2%aboveRepoRate2%aboveRepoRate
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30. Numberofemployees 2005

31. Remunerationofchiefexecutive,directorsandexecutives

ChiefExecutive Directors Executives

2005 2004 2005 2004 2005 2004

Rs.‘000s 3,600 3,600 8,100 7,800 4.471 11,941

31.1

31.2

32. Environmentalriskexposure

33. DateofAuthorization

34. General

34.1

2004 2004
Aspreviously

Restated reported
Rs.000s

2004

Numberofemployeesattheyearendwas 94 92

Theaggregatedamountschargedintheaccountsfortheyearforremuneration,includingbenefitstochiefexecutives,directors
andexecutivesofthecompanyasarefollows:

Noofpersons 1 1 4 5 4 25

Managerialremuneration 3,273 3,273 7,364 7,091 2,794 6,417

Houserent - - - - 812 2,266

Utilities 327 327 736 709 280 642

Gratuity - - - - - 1,212

Otherbenefits - - - - 585 1,404

Boardmeetingfeewasnotpaidtothedirectors.

Companymaintainedvehiclesandmobiletelephonesareprovidedtothechairman,chiefexecutiveandfive
directors(2004:five).

Thecompanyisfullycompliantwiththeenvironmentalregulations.

ThesefinancialstatementswereauthorizedforissueonSeptember27,2005inaccordancewiththeresolutionoftheBoardof
Directors.

Figuresofcorrespondingperiodhavebeenre-arrangedwherenecessaryforthepurposeofcomparison.

Majorrestatementsandre-classificationforbetterpresentationareasfollows:

Rs.000s

11,311
124,235
227,673
230,785

34.2

Longtermdepositsandprepayments 10,372
Advances,deposits,prepaymentsandotherreceivables 124,174
Tradedebts 152,673
Creditors,accruedandotherliabilities 155,785

Figuresintheseaccountshavebeenroundedofftothenearestthousandrupees.

Chairman/Director ChiefFinancialOfficerChiefExecutive
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PATTERN OF SHAREHOLDINGS AS ON 30-06-2004

Consolidated
CDC+Non-CDC

SHAREHOLDING

FROM TO
NUMBEROF

SHAREHOLDERS
TOTALNUMBEROF

SHARESHELD

8
428
635

1244
485
169
119
70
60
22
20
13
43

6
8
9

10
9
7
5
4
5

17
6
4
4
2
4
4
2
1
8
1
2
4
1
1
6
1
3
1
3
1
1
1

1
101
501

1001
5001

10001
15001
20001
25001
30001
35001
40001
45001
50001
55001
60001
65001
70001
75001
80001
85001
90001
95001

100001
105001
110001
115001
120001
130001
135001
140001
145001
155001
160001
165001
175001
185001
195001
210001
215001
225001
245001
250001
255001
260001

100
500

1000
5000

10000
15000
20000
25000
30000
35000
40000
45000
50000
55000
60000
65000
70000
75000
80000
85000
90000
95000

100000
105000
110000
115000
120000
125000
135000
140000
145000
150000
160000
165000
170000
180000
190000
200000
215000
220000
230000
250000
255000
260000
265000

552
213,623
634,720

4,072,475
4,169,026
2,252,500
2,276,525
1,682,000
1,720,400

749,100
778,000
563,800

2,127,000
320,499
460,680
565,000
696,500
671,000
551,500
413,500
345,500
465,000

1,696,000
620,500
433,000
446,500
238,500
495,500
525,500
273,600
141,000

1,186,500
160,000
329,000
673,000
176,500
189,000

1,200,000
215,000
653,000
229,500
750,000
250,500
257,500
261,500
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133,200,0003517 TOTAL

1
1
6
1
1
2
1
1
1
1
4
1
1
1
1
1
1
1
4
1
7
1
1
2
1
1
1
1
1
1
1
2
1
1
1
1
1
1
1
1

265001
280001
295001
345001
350001
370001
375001
395001
415001
455001
485001
495001
575001
625001
640001
670001
695001
755001
785001
925001
930001
970001
990001
995001

1195001
1205001
1220001
1420001
1660001
1845001
1860001
3250001
3395001
3870001
3880001
4150001
6305001
7980001
8245001

11860001

270000
285000
300000
350000
355000
375000
380000
400000
420000
460000
490000
500000
580000
630000
645000
675000
700000
760000
790000
930000
935000
975000
995000

1000000
1200000
1210000
1225000
1425000
1665000
1850000
1865000
3255000
3400000
3875000
3885000
4155000
6310000
7985000
8250000

11865000

265,500
283,500

1,800,000
350,000
354,000
746,000
377,546
400,000
420,000
460,000
485,416
500,000
575,500
628,500
645,000
675,000
700,000

3,020,372
786,000
926,500
932,000
972,500
993,000

2,000,000
1,197,000
1,208,500
1,225,000
1,422,000

11,650,000
1,846,664
1,862,000
3,250,500
6,800,000
3,874,500
3,883,333
4,153,000
6,306,520
7,982,150
8,249,999

11,862,500
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CATEGORIES OF SHAREHOLDERS
AS ON JUNE 30, 2005

CATEGORIESOFSHAREHOLDERS NO.OF TOTAL
SHAREHOLDERS SHAREDHELD PERCENTAGE

Directors/ChiefExecutiveOfficerandtheirspouseandminorChildren

Executives

AssociatedCompanies,Undertakingsandrelatedparties

PublicSectorsCompanies&Corporations

NITandICP

Banks,DevelopmentFinancialInstitutions&
Non-BankingFinancialInstitutions

InsuranceCompanies

Modarabas&MutualFunds

Shareholding10%ormorevotinginterest

Others

GeneralPublic

3,517 133,200,000 100.00

1 SheikhNazazAli(Chairman) 8,249,999 6.19
2 Mr. LiaqatKhan(C.E.O) 500 0.00
3 Mr. ZafarMahmood(Director) 1,846,664 1.39
4 Mr. SaitoYoshihiro(Director) 6,306,520 4.73
5 Mr. ZafarIqbal (Director) 1,000 0.00
6 SheikhMahmoodAli(Director 3,883,333 2.92
7 Mr. QasimAliSheikh(Director 755,093 0.57
8 Mrs.SaminaZafar(Director) 1,862,000 1.40
9 Mr. MuhammadAliTarakai(Director) 1,000 0.00
10 Mr. WalayatAliTarakai(Director) 1,000
11 Mrs.Shahnaz (Director) 485,416 0.36
12 Mr. KhalidImran(NomineeDirector) -
13 Mr. M.HanifAbbasi(NomineeDirector) -
14 Mr.ImranAli(Minor) 755,093 0.57
15 Mr. KamranAli(Minor)
16 Mr. ZainAli(Minor)
17 Miss.SaleemaNizar (Minor) 377,546 0.28

TOTAL 17 26,035,350 19.55

AbdulRashid(ChiefFinancialOfficer) 1 2,000 0.00
SyedZafar Haider (Company Secretary) 1 1,000 0.00

- - 0.00

- - 0.00

- - 0.00

19 16,315,100 12.25

4 580,000 0.44

1 1,500 0.00

- - 0.00

87 19,852,899 14.90

3,387 70,412,151 52.86

TOTAL: -

0.00

0.00
0.00

755,093 0.57
755,093 0.57
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FORM OF PROXY

Pleasequote

I/We________________________________________________________________________________________

____________________________________________________________________________________________

being shareholder(s) o f and enti t led to vote

hereby appoint______________________________________________________________________________

of__________________________________________________________________________________________

asmy/ourproxytoattendandvoteforme/usonmy/ourbehalfatthe11 AnnualGeneralMeetingoftheCompanyto

beheldatPlantpremiseslocatedatKhan-e-NepalRoad,NearJiaBaggaRailway Station, District Lahore on

Aswitnessmy/ourhandthis__________________________dayof_______________________2005.

Signature

Signature mustbeinaccordancewiththespecimensignature registeredwiththeCompany.ThisFormof Proxy,
completed, mustbedepositedat the Company’s RegisteredOffice at Jia BaggaRailway Station, Raiwind Road,
DistrictLahoreatleast48hoursbeforethetimeforholdingthemeeting.

FolioNo:

Sharesheld

JAPAN POWER GENERATION LIMITED

Revenue
Stamp

NOTE:

th

Thursday, 27th October 2005 at 11:00a.m. and at every adjournment thereof.


