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BABA FARID SUGAR MILLS  LTD. 

 
APPENDIX III TO COST AUDITOR’S REPORT 

AS SPECIFIED IN RULE 4(3) 
 
1. CAPACITY: 
 
a) The licensed, installed and utilized capacity of Baba Farid Sugar Mills Limited 

for sugar production is: 
 

PARTICULARS 2008 2007 2006 

Licensed Crushing Capacity N/A N/A N/A 

Installed Crushing Capacity 
(Based on 160 days) 

480,000 MT 480,000 MT 480,000 MT

Crushing Capacity based on 
No. of days worked 

363,000 MT 438,000 MT 369,000 MT

Cane crushed during the 
season  

422,544 MT 433,112 MT 326,040 MT

 

Crushing period  
30/11/2007 to 

30/03/2008 
29/11/2006 to 

23/04/2007 
30/11/2005 to 

02/04/2006 

No. of days worked 121 146 123
 
b) In addition to manufacturing of white refined sugar, the company also produces 

molasses & baggasse and V.F Cake as by-products. 
 
2. COST ACCOUNTING SYSTEM: 
 

The company’s cost accounting system is worked in a manner such that the 
recording of cost is on the basis of nature and function of the expenditure. 
These expenditures are recorded on actual basis. The standard and budgetary 
costing is not in vogue. This cost accounting system enables the company to 
determine correctly the cost of sugar produced subject to exceptions mentioned 
in para 14 of this annexure. 

 
3. PRODUCTION: 
 
a) Production of each type of product under reference: 
 

PARTICULARS 2008 2007 2006 

 M.Tons M.Tons M.Tons 

Sugar from sugarcane       31,579 32,685 25,191 

Molasses from sugarcane  20,820 21,360 16,287 

Baggasse from sugarcane  136,013 141,285 102,324 

V.F. Cake from sugarcane 12,676 12,993 9,781 
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Note: Company uses its entire production of baggasse of about 32.19% (2007:32.62% & 
2006: 31.38%) of the sugarcane crushed for steam generation. The V.F. Cake 
being 3% (2007:3% & 2006:3%) of the sugarcane crushed is sold as the waste 
material. 

 
b) Percentage of the product under reference to installed capacity: (Based on 160 

days cane crushed and actual recovery yield are as follows). 
 
S. 
NO

. 

PARTICULARS 2008 2007 VARIANCE 
2008 and 

2007 

2006 

1 Installed Capacity: 
As determined under 
Production Capacity 
(Sugar) Rules 1972                
(based on 160 days per 
Metric Tons) 

27,200 27,200 NIL 27,200 

2 Actual Production:     

a) Cane Crushed (Metric Tons) 422,544  433,112  (10,568)  326,040  

b) Duration of Season (days) 121 146 (25) 123 

c) Actual Recovery / yield (%) 7.47 7.56 (0.09) 7.72 

d) Actual Production- Sugar 
(Metric Tons) 

31,579 32,685 (1,106) 25,191 

f) Capacity Utilization (%) 116.10 120.16 (4.06) 92.61 
 

c) Addition to production capacity: 
 

The Company operates single milling tandem which constitutes 5 mills. During 
current year, no major B.M.R (Balancing Modernization Replacement) is taken 
place in mill house that increase the production capacity or in the immediately 
preceding two years.  
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4. RAW MATERIALS: 
a) 

S
. 
N
o 

PARTICULARS 2008 2007 VARIA
NCE 
(2008 
and 

2007) 

% 2006 VARIAN
CE (2008 

and 
2006) 

% 

1 Sugarcane 
purchased 
(MT) 

422,544 433,112 (10,568
) 

(2.44) 326,040 96,504 29.60 

2 Sugarcane 
purchased 
(Rs.000) 

627,368 646,103 (18,735
) 

(2.90) 365,237 262,13
1 

71.77 

3 Purchases(Co
st per M.Tons 
(Rs.) 

1484.74 1491.73 (6.99) (0.47) 1120.220 364.52 32.54 

 
 
 
The cost of sugarcane purchased by the Company is based on price fixed by the 
Government. The Company on average, paid cost Rs. 62/- per 40 kg of sugarcane for 
the year (2007:Rs. 67.66 per 40 kg). During current year, average procurement price 
is decreased due to the bumper crop of sugarcane resulting in no price subsidy to the 
growers.   

 
b) The consumption of sugarcane per unit of sugar is contingent upon percentage of 

sucrose content in the sugar cane. Since, percentage of sucrose varies from year to 
year, region to region, cyclical nature of crop and water & soil conditions. Therefore, 
no standard requirements for consumption of sugar cane can be worked out.  

 
 c) Consumption of Raw Material per unit of production 
 

S. 
NO 

PARTICULARS 2008 2007 VARIANCE 
(2008 and 

2007) 

% 2006 VARIANCE 
(2008 and 

2006) 

% 

1 Sugarcane 
Consumed 
(MT) 

422,54
4 

433,11
2 

(10,568) (2.44) 326,040 96,504 29.60

2 Sugar 
Produced 
(MT) 

31,579 32,685 (1,106) (3.38) 25,191  6,388 25.36

3 Consumpti
on per unit 
of 
production 
(MT) 

13.38 13.25 0.13 0.98 12.94  0.44 3.40
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The consumption of sugarcane per unit of production in the year 2008 increased by 
0.13 MT compared with the year 2007 and increased by 0.44 MT as compared with 
the year 2006. 

 
The variance in the consumption of sugarcane per MT of sugar produced as 
compared to previous two years comparative decrease due to lower rate of recovery 
of sugar from sugarcane resulted during year 7.47% (2007: 7.56% and 2006:7.72%). 
The recovery of sugar is inversely proportion to the sugarcane consumption.   

 
d) The company uses computerized cane accounting system that is installed at the 

factory for the purpose of recording both quantity and cost of Sugarcane purchased as 
well as consumed in production. Sugarcane purchased is directly consumed in the 
manufacturing process of the Company. 
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5.  SALARIES AND WAGES 
 

S. 
No 

CATEGORY 
 

2008 
AMOUNT 
(Rupees) 

2007 
AMOUNT 
(Rupees) 

VARIANCE 
AMOUNT 
2008 and 

2007 
(Rupees) 

% 2006 
AMOUNT 
(Rupees) 

VARIANC
E 

AMOUNT 
2008 and 

2006 
(Rupees) 

% 

i) Direct labor cost on 
production 

 
27,501,105 

 
23,161,443 

 
4,339,662 

       
19  

  
20,237,276  

     
7,267,060 

       
36  

ii) Indirect employees cost on 
production 

 
5,584,809 

 
6,520,860 

 
(936,051)

     
(14
) 

  
4,688,383  

        
896,426  

       
19  

iii) Employees cost on 
administration 

 
23,536,351 

 
25,195,007 

 
(1,658,656)

       
(5) 

  
22,437,806  

     
1,598,545 

         
7  

Iv) Employees cost on selling 
and distribution(Excluding 
bonus) 

 
1,079,795 

 
903,023 

 
176,772 

     
228 

  
681,811  

     
2,278,224 

     
334  

v) Bonus to employees  
-  

 
3,449,767 

 
(3,449,767)

   
(10
0) 

  
4,414,671  

    
(4,414,671) 

   
(100) 

vi) Other employees cost            
-    

                -                    -         
-    

                -                     
-    

       
-    

vii) Total employees cost (total 
of item i to iv above ) 

 
57,702,060 

 
55,780,333 

 
1,921,727 

       
8  

  
48,045,276  

   
12,040,25
5  

       
25  

Viii) Grand Total  (v+vii)  
57,702,060 

 
59,230,100 

 
(1,528,040) 

       
1  

  
52,459,947  

     
7,625,584 

       
15  

 
b. Salaries and perquisites include Directors’ remuneration of Rs. 2,522,786 for 

the year 2008 (2007: Rs. 2,559,430, 2006: Rs. 2,522,786) charged to 
administration expenses. 
 

c. The direct labor man-days for the year 2008 were 61,105 days as against 
85,362 direct labor man-days based on 505 employees. (2007: 101,324 days 
as against 111,040 direct labor man- days based on 694 employees)  
 

d.       The average number of workers employed for the year 2008 is 505   (2007: 
694). 
 

e. Direct labor cost per MT of output is Rs. 871 (2007: Rs.709, 2006:  Rs.803). 
 

f. Increase in direct labor cost per unit of production as compared to last years is 
mainly due to impact of increase in labour wages due to minimum wage 
adjustments. Total labor cost decreased due to fall in crushing days and 
reduction in average number of workers employed during the year. 
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6.  STORES AND SPARE PARTS: 
 

a) Expenditure per unit of output on stores 
 

PARTICULARS 2008 2007 2006 

Total Expenditure (Rs.) 20,165,59
1

20,917,11
4

13,788,61
0 

Sugar Produced (MT) 31,579 32,685 25,191 

Amount per ton of Sugar (Rs.) 638.58 639.96 547.36 

 

The stores and spare parts consumption is decreased. This cost is depends 
upon the number of factors such as the number of production days, oil and 
lubricants consumption, quantum of repair & maintenance, value of parts and 
inflation etc.  
 
The company has a manual recording system in respect of receipt and issue of 
store and spares. All receipts are recorded on the basis of Goods Forwarding 
and Goods Receiving Reports (GFGR), which is issued after inspection by the 
respective departmental head.  
 
Stores are issued against duly approved Store Receiving Slip (SRS) and are 
charged to respective cost center identified by its departments at cost 
calculated. Loose tools are valued on same valuation basis and items in transit 
are stated at invoice value plus other charges accrued thereon till the balance 
sheet date. 
 
Activity and ageing of stores is not readily available under system operated by 
Company. Consumption report generated by system is without the valuation of 
items and it inserted manually. 
 
 

7. DEPRECIATION: 
 

a) The depreciation on fixed assets is charged on reducing balance method. 
 

b) The depreciation on all commonly used assets is charged to administrative 
expense. 

 
c) The depreciation on cost of product is charged on actual basis for plant and 

machinery installed. 
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8. OVERHEADS: 
 
 

(a)  

S. NO. PARTICULARS 2008 
Rupees 

2007 
Rupees 

2006 
Rupees 

i. Factory Overheads 51,539,390 60,729,922 50,547,871 

ii. Administration overheads 39,724,918 39,473,422 37,689,417 

iii. Selling and distribution 
overheads 

5,077,740 5,338,402 4,188,399 

iv. Financial Charges 63,637,563 96,655,754 82,854,112 

 
(i)      Factory overhead 

2008 2007 VARIANCE 
2008 and 

2007 

2006 VARIANCE 
2008 and 

2006 
AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT 

PARTICULARS 

RUPEES RUPEES RUPEES 

% 

RUPEES RUPEES 

% 

Rent, Rates & Taxes  
224,148 

 
114,600 

 
109,548 

 
96 

  
72,200  

 
151,948 

  210 

 
 Insurance  

  1,737,249  
1,939,426 

 
(202,177)

 
(10)

  
1,774,784  

 
(37,535)

    (2)

Vehicles running expense                     -   
-  

  
65,886  

 
(65,886)

 
(100)

Printing and Stationery  
8,998 

 
40,137 

 
(31,139)

 
(78)

  
114,553  

 
(105,555)

  (92)

Vehicles Repair  
-  

 
-  

                 -   
-  

  
153,734  

 
153,734

 
(100)  

Travelling & Conveyance  
16,925 

 
16,918 

 
7 

0.04   
11,063  

 
5,862 

   53 

Entertainment  
4,372 

 
10,400 

 
(6,028)

 
(58)

  
11,600  

 
(7,228)

  (62)

Disposal Of Effluent Water  
33,000 

 
33,000 

                 -   
-  

  
33,000  

               -      -  

Stores and Spares  
20,165,591 

 
20,917,11

4 

 
(751,523)

 
(4)

 
13,788,610  

 
6,376,981 

   46 

Fuel And Power  
6,798,978 

 
17,986,28

2 

 
(11,187,30

4)

 
(62)

 
17,830,250  

 
(11,031,27

2)

  (62)

Processing & Packing 
Material 

 
12,170,888 

 
9,904,725 

 
2,266,163 

 
23 

  
7,464,307  

 
4,706,581 

   63 

Depreciation  
10,379,241 

 
9,767,320 

 
611,921 

 
6 

  
9,227,884  

 
1,151,357 

   12 

            Total  
51,539,390 

 
60,729,92

2 

 
(9,190,532)

 
(15)

  
50,547,871  

 
991,519 

     2 
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(ii)     Administration overheads: 

2008 2007 VARIANCE 
2008 and 

2007 

2006 VARIANCE 
2008 and 

2006 
AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT 

PARTICULARS 

RUPEES RUPEES RUPEES 

% 

RUPEES RUPEES 

% 

Salary, wages & 
benefits  

23,536,351 25,195,007 (1,658,656) (7) 23,872,758 (336,407) (1) 

Rent, Rate and 
Taxes 

    420,131      385,012         35,119   
9 

    313,682      106,449   34 

Vehicles running 
exp. 

3,322,933 2,781,604 541,329 19 3,142,477 180,456 6 

Insurance 628,479 720,907 (92,428) (13) 439,054 189,425 43 
Directors fee 18,000 28,000 (10,000) (36) 18,000 - 100 

Printing and 
Stationery 

459,258 390,988 68,270 17 515,485 (56,227) (11) 

Postage and 
Telegram 

140,754 145,162 (4,408) (3) 138,398 2,356 2 

Telephone, Fax & 
Telex 

916,934 703,892 213,042 30 778,525 138,409 18 

Travelling & 
Conveyance 

717,174 410,786 306,388 75 318,316 398,858 125 

 Fees and 
Subscriptions  

585,083 278,288 306,795 110 808,238 (223,155) (28) 

Entertainment 429,987 275,816 154,171 56 214,581 215,406 100 

Advertising 335,011 244,308 90,703 37 621,303 (286,292) (46) 

Legal & 
Professionals 

744,399 447,727 296,672 66 489,358 255,041 52 

 Sundry expenses  121,507 48,737 72,770 149 39,563 81,944 207 

Professional tax 215,000 50,000 165,000 330 150,000 65,000 43 

Utilities    
1,396,741  

  
1,063,428 

       333,313   
31 

      1,286,414    
110,327 

      9 

Repair and 
Maintenance 

1,653,400 2,722,660 (1,069,260) (39) 1,169,382 484,018 41 

Guest House 
Expenses 

229,377 242,901 (13,524) (6) 207,550 21,827 11 

Freight & Charges 102,179 95,786 6,393 7 107,375 (5,196) (5) 

Computer Stationery 8,480 2,440 6,040 248 7,410 1,070 14 

Security Charges 327,485 227,455 100,030 44 131,823 195,662 148 

AGM Expenses 13,500 53,633 (40,133) (75) 53,941 (40,441) (75) 

Depreciation    
2,202,755  

  
1,855,612 

      347,143   
19 

      1,768,093    
434,662 

    25 

Provision for Store 
Obsolescence 

1,000,000 1,000,000 -  - 1,000,000 - 

Provision for 
Doubtful growers 
loans 

200,000 103,273 96,727 93.66 - 200,000 (100) 

Total 39,724,918 39,473,422 251,496 0.63 37,689,417 2,035,501 5 
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(iii)  Selling and distribution overheads: 
 

2008 2007 VARIANCE 
2008 and 

2007 

2006 VARIANCE 
2008 and 

2006 
AMOUNT AMOUNT AMOUNT AMOUNT AMOUNT 

PARTICULARS 

RUPEES RUPEES RUPEES 

% 

RUPEES RUPEES 

% 

Salaries, Wages 
and benefits 

1,079,795 903,023 176,772 20 1,107,415 (27,620) (2) 

Insurance 2,284,798 3,002,897 (718,099) (24) 1,884,949 399,849 21 

Entertainment 11,505 7,740 3,765 49 181,426 (169,921) (94) 

Handling and 
Storage 

1,557,408 1,272,916 284,492 22 885,547 671,861 76 

Depreciation 144,234 151,826 (7,592) (5) 129,002 15,232 12 

                              
Total  

5,077,740 5,338,402 (260,662) (5) 4,188,339 889,401 21 

 
(iv)    Financial Charges: 
 

2008 2007 2006 
AMOUNT AMOUNT 

VARIANCE 
2008 and 

2007 AMOUNT 
VARIANCE 
2008 and 

2006 

PARTICULARS 

RUPEES RUPEES RUPEES 

% 

RUPEES RUPEES 

% 

Mark up on long term 
finance/Morahaba 
finance 

17,481,81
5 

14,086,78
7

3,395,028 24 17,309,93
9 

171,876 1

Short term running 
Finance 

34,452,52
7 

69,841,22
4

(35,388,697
)

(51
)

45,319,18
4 

(10,866,657
)

(24
)

Lease Documentation 
Charges 

56,000 10,000 46,000 460 55,100 900 2

Financial Charges on 
Lease 

10,982,79
9 

12,031,48
5

(1,048,686) (9) 19,697,98
6 

(8,715,187) (44
)

Bank Charges 664,422 686,258 (21,836) (3) 471,903 192,519 41

Total 63,637,56
3 

96,655,75
4

(33,018,191
)

(34
)

82,854,11
2 

(19,216,549
)

(23
)

 
b) Reason for variation in overhead costs 
 

i) Factory Overhead  
 

Rent, Rates and Taxes 
 
Rent, rates and taxes expense increased during the year due to increase in 
the rate of taxes. 
.  
Printing and stationery 
 

 Printing and stationery expense decreased during the year due to controlled 
and efficient utilization of available resources. 
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Stores, spares and loose tools 
 
The decrease in stores spares and loose tools consumption is in line with 
the production. 
 
Fuel and power 
 
Cost of fuel and power decreased during the year is mainly due to minimum 
usage of furnace oil. That’s because of ample availability of baggasse 
during the period as against more stoppages in previous corresponding 
year.   

 
Processing and packing material 

   
The consumption of processing and packing material increased during the 
year due to increased in P.P bags rate that’s connects to the petroleum 
products prices. 
 

ii) Administrative overhead 
 
Salaries and other benefits. 
 
The major reason of decreasing the salaries and other benefits is due to the 
reason that the company did not announce any incentive to the employees. 
i.e. bonus etc.  

 
  Vehicles running expense 

 
The increase in cost of vehicle running expenses is due to huge increase in 
prices of petroleum products. 
 
Telephone and Fax  
 
The main reasons for increase in telephone fax and telex expense is due to 
increase use and increase tariff by telecommunication service providers. 
 

    Utilities 
  
 Utilities expenses are increased during the year due to increased cost of 

power and electricity and gas charges. 
    

Repair and maintenance 
 
Repair and maintenance expense decreased during the year is due to 
controlled and efficient utilization of resources. 

     
iii) Selling and distribution overhead  

 
Salaries, wages and other benefits. 
 
The increase in salaries, wages and other benefits is due to increments in 
salaries of sales and marketing staff. 
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Insurance 
 
The main reason for decrease in insurance expenses is due to decrease 
in level of sugar stock. 

 
       Handling and storage  
 

The increase in handling and storage charges is due to the increase in the wages 
cost of staff deployed. 

 
iii) Financial Charges 

 
Markup on long-term finance/ Murabaha finance 
 
The main reason for increase in markup is due to additional long-term loan 
obtained from Mybank limited amounted to Rs.80 million. The increased 
markup amount is also due to the reason of increased KIBOR/ mark-up 
rate. 
 
Markup on short term running finance 

 

The reason for decrease in markup on short term running finance is due to 
repayment of short term running finance facilities availed from financial 
institution due to prompt stock in trade selling policy adopted by the 
management. 

 
Financial Charges on Lease 
 
The reason for decrease in financial charges on lease is due to the 
completion of various leases.  
 

c) The actual cost incurred is charged to various cost centers on actual basis 
and finally to the cost of sugar produced. 

 
d) Cost of Packing 
 

PARTICULARS 2008 
Rupees 

2007 
Rupees 

2006 

Rupees 

Cost of PP bags  8,858,466 7,281,299 5,530,779 
 
9. ROYALTY/TECHNICAL AID PAYMENTS  
 

The Company has not entered into any contractual agreement resulting the 
payment of any Royalty or technical aid fee. 

 
10. ABNORMAL NON-RECURRING FEATURES: 
 
a) There were no abnormal / non-recurring features such as strikes, lockouts, 

breakdowns (other than regular nature), substantial power cuts and serious 
accidents in the factory that caused delay in production during the year. 
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b) No special expenses were directly allocated to cost of sugar produced. 
 
 
 
 
11. COST OF PRODUCTION: 
 

The company produces white sugar. The sales value of molasses and V.F 
Cake, being by-products are deducted from the manufacturing cost.  
 

PARTICULARS 2008 
AMOUNT 
Rupees 

2007 
AMOUNT 
Rupees 

2006 
AMOUNT 
Rupees 

Cost of production 691,443,037 753,144,698 714,695,48
6 

Per ton cost of 
production 

21,896 23,042 28,371 

 
12. SALES: 

a) 
 

PARTICULARS  2007-2008 2006-2007 2005-2006 

Product White sugar White sugar White sugar 

Quantity (MT) 48,454 23,960 31,261 

Sales net of commission 
(Rupees) 

1,147,880,94
2 

588,743,157 825,903,979 

Net Sales Realization 
/MT (Rupees) 

23,690 24,572 26,420 

 
b) During the year, total sales of the company were made in local market. 

Whereas, no export were made. 
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13. PROFITABILITY: 
 

PARTICULARS 2008 2007 2006 

Product White 
sugar 

White  
sugar 

White  
sugar 

Quantity (Sale) in M. Ton 48,454 23,960 31,261 

Cost to Make and Sell per M. Ton 
(Rupees) 

24,230 25,107 38,447 

Net Sales Price per M. Ton (Rupees) 23,690 24,572 26,420 

Profit/(Loss) per M.Ton (Rupees) (540) (535) (12,027) 

Total machine hours 2,813 3,105 2,305 

Cost to Make and Sell per machine 
hours (Rupees) 

472,147 264,291 420,184 

Net Sales Price per machine hours 
(Rupees) 

408,063 189,611 358,310 

Profit/(Loss) per machine hours  
(Rupees) 

(64,084) (74,680) (61,874) 

 

 
 
Comments 
Cost per MT of sugar manufactured is decreased from Rs.23,042 to Rs.21,896. 
This is because of better crop of sugarcane as compared with its corresponding 
year. The quantity of sugar manufactured reduced also reduced from 32,685 
MT to 31,579 MT.  
 

14. COST AUDITOR’S OBSERVATIONS AND CONCLUSION: 
 
 

Descriptions Comments 
a) Matters which appeared to us to be clearly wrong in principal 

or apparently unjustifiable. 
 

None 
b) Cases where the Company’s fund have been used in a 

negligent or inefficient manner. 
 

None 
c) Factors which could have been controlled, but have not 

been done resulting in increase in the cost of production. 
 

None 
 

d) Suggestion for improvement in performance:  
i. rectification of general imbalance in production facilities;  

 
Observation 
No imbalance observed 

 
ii. Full utilization of installed capacity;  

 
Observation 
Refer self-explanatory note 4(b).  
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iii. Comments on areas offering scope for- 
 

1. Cost reduction;  
 

Comments 
 

Major cost is the cost of sugarcane, which is 87% of the total cost 
of manufacturing. The company may promote its growers to seed 
high sugarcane yielding crop in order to increase recovery.  

 
2. Increased productivity; 

 
Comments  

 
Refer self-explanatory Para 2 of note 4(c).  

 
3. Key limiting factors causing production bottle-necks; 

 
Comments 

 

The company is exposed to the risk arising from shortages in 
continuous availability of sugar cane and uncertainty in sugarcane 
prices. It dose not have its own land and research work by which it 
can meet its own production requirements. Therefore, cost of 
production varies in year to year basis depending upon crop 
situation in the region. These matters are beyond the control of 
management of the Company.                                                                                 
 
 

4. Improved inventory policy 
 

Comments 
None 

 
 

5. Energy conservancy; 
 

      Comments 
                   None  
 

iv. State of technology, whether modern or obsolete;  
 

Observation 
  

Production process being used in production of sugar is defection 
remelt carbonation which is relatively cheaper than other production 
technologies.  

 
 

v. Plant, whether new or second-hand when installed. 
 

Observation 
   

Plant and machinery at the time of installation was new. 
 

Other Observations; 
 

a) The Company’s current cost accounting system could not 
determine the department wise cost flow and unit cost of each 



16 

department. Therefore, value addition in each department could 
not easily be determinable. The Company has to implement a 
cost module that is integrated with its financial accounting system 
enabling the Company to allocate the cost, based on the 
respective activities consuming the resources.   
 

b) There is no system to measure the consumption of steam in 
powerhouse and mill houses.  
 

c) The cost of insurance and stores consumption is not allocated to 
the boiler and electric houses. Total cost is allocated to as factory 
overhead. 
 

d) The cost of electricity is not allocated between production and 
residential purposes. 
 

e) Though, the Company has made the provision against the stores 
and spares amounted to Rs. 3.151 million out of Rs. 47.649 
million. The Company has to conduct an exercise for identification 
of stores obsolescence and make adequate provision thereof.  

 
Furthermore, The Company has to implement integrated stores 
software for the purposes of stores and spares automation 
substituting the manual maintenance of records. Moreover, 
receipts and issuance of stores items are simultaneously updated 
in stores account and general ledger.   

 
15. RECONCILIATION WITH FINANCIAL ACCOUNTS. 

 
Reconciliation statement of cost accounts with financial accounts as required 
under rule 15 of Companies (Audit of cost account) Rules, 1998 is annexed 
with this report. 



RECONCILIATION STATEMENT
BABA FARID SUGAR MILLS LIMITED 
FOR THE YEAR ENDED SEPTEMBER 30, 2008
(CLAUSE 15 OF RULE 04(iii), SRO NO. (1)/1998)

S. NO PARTICULARS DIFFERENCE NOTE
NO.

RUPEES RUPEES RUPEES

1 Raw Material
a)Sugarcane (Annex 3) 655,450,545       655,450,545       -                     
b)Beat (Annex 4) -                     -                      -                     
c)Gur -                     -                      -                     
d)Raw Sugar -                     -                      -                     
e)Process Material (Annex 5) 3,312,422           12,170,888         (8,858,466)         1

-                     
2 Salaries and Wages and benerits(Ann 6) 23,186,361         25,552,881         (2,366,520)         2

Consumeable stores 20,165,591         20,165,591         -                     
4 Repair and maintanance - -                      -                     
5 Utilities -                     

Steam (Annex 7) 1,695,146           -                      1,695,146          3
6 Electric Power (Annex 8) 7,832,858           6,798,978           1,033,880          4
7 Water and Gas -                     -                      -                     
8 Insurance 1,737,249           1,737,249           -                     
9 Depreciation 10,046,735         10,379,241         (332,506)            5
10 Other Factory Overhead (Annexure 9) 187,243              63,295                123,948             9

Rates and taxes 70,200                224,148              (153,948)            10
11 Total Cost 723,614,150       732,542,816       (8,858,466)         
12 Add: Openning Stock of WIP 2,808,633           2,808,633           -                     
13 Less: Closing Stock of WIP (2,293,608)         (2,293,608)          -                     
14 Total Cost of Goods Manufectured 724,129,175       733,057,841       (8,858,466)         
15 Less: Realiseable value of By Product -                     

Molasses (40,359,389)       (40,359,389)        -                     
Baggasse -                     -                      -                     
Others (V F Cake) (1,255,415)         (1,255,415)          -                     

-                     
16 Net Cost of Goods Manufectured 682,514,371       691,443,037       (8,858,466)         
17 Add: Packing Material and Handling 8,858,466           12,170,888         (3,312,422)         6
18 Net Cost Of Bagged Sugar 691,372,837       703,613,925       (12,170,888)       
19 Add: Excise Duty/Sales tax 154,098,915       154,098,915       -                     
20 Total Cost of Bagged Sugar 845,471,752       857,712,840       (12,170,888)       
21 Add: Opening Stock of Sugar 403,728,247       403,728,247       -                     
22 Less: Closing Stock of Sugar (4,231,708)         (4,231,708)          -                     
23 Cost of Sales 1,244,968,291    1,257,209,379    (12,170,888)       
24 Administrative Expenses (Annex 10) 40,889,123         39,724,918         1,164,205          7
25 Selling and Distribution Expenses(Ann 11) 5,077,740           5,077,740           -                     
26 Financial Charges 63,637,563         63,637,563         -                     
27 Other operating income/(Other Income) (26,492,597)       (26,492,597)        -                     

Total Cost to make and Sell 1,328,080,120    1,339,157,003    (11,006,693)       

AS PER COST 
RECORD

AS PER 
FINANCIAL 

RECORD



RECONCILIATION STATEMENT
BABA FARID SUGAR MILLS LIMITED 
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Amount Amount
Rupees Rupees

2008 2007
1 PROCESS MATERIAL

As per financial statement 12,170,888      9,904,725        

Less
       Allocated to packing material (8,858,466)      (7,281,299)      

As per cost records (Annexure - 5) 3,312,422        2,623,426        

2 SALARIES WAGES AND BENEFITS

As per financial statement 25,552,881      26,372,224      

Less
       Allocated to electricity generation(Annex 8) (1,228,560)      (1,677,787)      
       Allocated to steam generation (Annex 7) (1,137,960)      (1,490,441)      

As per cost records (Annexuer - 6) 23,186,361      23,203,996      

3 STEAM GENERATED

As per financial statement 6,798,978        17,986,282      

Add:
     Transfer from salaries, wages (Annex 6) 1,137,960        1,490,441        
     Allocation of depreciation expense 175,523           184,762           
     Boiler 30,000             30,000             

8,142,461        19,691,485      
Less
        Purchase electricity (4,206,337)      (4,358,413)      
        Duty on electricity (343,944)         (374,721)         
       Allocated to electricity generation(Annex 8) (1,897,034)      (8,033,711)      

(6,447,315)      (12,766,845)    
As per cost records (Annexuer - 7) 1,695,146        6,924,640        



RECONCILIATION STATEMENT
BABA FARID SUGAR MILLS LIMITED 
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Amount Amount
Rupees Rupees

2008 2007
4 ELECTRIC POWER

As per financial statement 6,798,978        17,986,282      

Add:
     Transfer from steam (Annex 7) 1,897,034        8,033,711        
     Transfer from salaries and wages (Annex 6) 1,228,560        1,677,787        
     Transfer from depreciation 156,983           174,426           

10,081,555      27,872,206      

Less:
      Furnace oil (1,680,437)      (11,209,016)    
      Fire Wood (568,260)         (2,044,132)      

(2,248,697)      (13,253,148)    

As per cost records (Annexuer - 8) 7,832,858        14,619,058      

5 DEPRECIATION
                                     

As per financial statement 10,379,241      9,767,320        

Less:
       Steam generated (Annex 7) (175,523)         (184,762)         
       Electic power generated (Annex 8) (156,983)         (174,426)         

As per cost records (Annexuer - 1) 10,046,735      9,408,133        

6 PACKING MATERIAL

As per financial statement 12,170,888      9,904,725        

Less
     Classified as process material (note 1) (3,312,422)      (2,623,426)      

As per cost records (Annexuer - 1) 8,858,466        7,281,299        



RECONCILIATION STATEMENT
BABA FARID SUGAR MILLS LIMITED 
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Amount Amount
Rupees Rupees

2008 2007
7 ADMINISTRATION EXPENSES

As per financial statement 39,724,918      39,473,422      

Add
      Allocated to other operating expenses 1,164,205        920,814           

(Note 24 to financial statements)

As per cost records (Annexuer - 10) 40,889,123      40,394,236      

8 OTHER OPERATING EXPENSES

As per financial statement 1,164,205        920,814           

Less
       Allocated to administration expenses ( Annex 10) (1,164,205)      (920,814)         

                                                       ( Ref. note 25 of financial statements)
As per cost records -                  -                  

9 OTHER FACTORY OVERHEAD

As per financial statement 63,295             100,455           

Add
        Treansfer from factory over head 123,948           -                  

As per cost records (Annexuer - 9) 187,243           100,455           

10 RATES AND TAXES

As per financial statement 224,148           114,600           

Less
      Allocated to steam ( Annex 7) (30,000)           (30,000)           
      Allocated to factory overhead ( Annex 9) (123,948)         -                  

As per cost records (Annexuer - 1) 70,200             84,600             







SCHEDULE II

A. COMPANY INFORMATION

1 Name of the company Baba Farid Sugar Mills Limited
2 Date of incorporation November 6, 1978
3 Location of registered office Panorama Centre,Saddar, Karachi
4 Location of factory/factories District.Okara
5 Products other than sugar being manufactured None
6 Installed cane crushing capacity in tones 3000 M.Tons

B. PRODUCTION DATA

S.No. Particulars Current Previous 

Year 2007-2008 Year 2006-2007

(1) (2) (3) (4)

1.(a) CANE CRUSHED 
Date started 30/11/2007 29/11/2006
Date finished 30/03/2008 23/04/2007
Duration of run days 121 146
Total number of hours in duration 2,897.00              3,497.90                 
Total number of hours of actual crushing 2,813.00              3,105.45                 
Total cane milled (tones) 422,543.98          433,111.74             
Converted maunds 10,563,600.00     10,827,793.00        
Total mixed juice obtained (tones) 350,405.43          359,498.13             

(b) GUR MELTED NIL NIL

2 JUICE & ADDED WATER 
Average mixed juice % cane 82.93                   83.00                      
Average added water % cane 15.12                   15.63                      

3 SUGAR MADE
Total sugar bagged of all grade (100 kg) 315,790.00          326,850.00             
Total sugar bagged of all grade (50 kg) 631,580.00          653,700.00             
Sugar bagged (tones) 31,579.00            32,685.00               
Sugar in process (tones) 112.64                 127.48                    

4 MOLASSES EXTRACTED
Total molasses sent out(tones) 20,820.00            21,360.00               
Molasses in process (tones) 40.04                   42.03                      

5 RECOVERY PERCENT
Laboratory test percentage recovery of sugar cane                     -                     -
Average recovery of marketable white sugar % cane 7.47                     7.56                        
Average production of final molasses % cane 4.93                     4.94                        

6 BY PRODUCTS 
Bagasses % cane (calculated ) (tones) 32.19                   32.62                      
V.F.Cake % cane (tones) 3.00                     3.00                        

7 CLARIFICATION PROCESS
Specific process used by the mill Defection Defection

Remelt Remelt
Carbonation Carbonation

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )





Annexure 2

S. Particulars
No. Quantity Amount Quantity Amount

Rs. Rs.
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   Previous Year  Current Year

STATEMENT SHOWING COST OF SUGARCANE PRODUCED 
FOR THE YEAR ENDED 30TH SEPTEMBER 2008

1 Seeds and Other inputs:
Seed 
Fertilizers, herbicides etc
Insecticides
Abiana/Water Charges
Total cost of Inputs

2 Labour Cost
Land Preperation
Plantation
Maintenance of cane crop/rations
Operation of Tractors
Harvesting 
Total Labour Cost

3 Other Cost
Fuel for Tractors operation
Maintenance and overhaul of Tractors
Insurance
Interest expenses
Depreciation of equipment
Rent of agriculture equipments(if any)
Total other costs

Total cost of own production (1+2+3)
Sales value of controlled price
Profit/Loss on own production

Notes:1. This annexure will be prepared by those enterprises, which cultivate sugarcane on their own farms.
         2. Similar annexure will be prepared by those enterprises, which cultivate beet on their own farms.

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )
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Annexure 3

S.No. Particulars Quantity Rate Amount Quantity Rate Amount
M.Ton Rs/M.Ton Rs. M.Ton Rs/M.Ton Rs.

(1) (2) (3) (4) (5) (6) (7) (8)
1 Total sugar cane purchased at Government fixed rate 422,544   1,484.74  627,368,201   433,112     1,627.66    704,960,357     

Sugarcane produced from own farm(Annex 2) - - - - - -
Less: :Lost in transit - - - - - -
Sugarcane received at factory gate 422,544   1,484.74  627,368,201   433,112     1,627.66    704,960,357     

2 Commission - - -                  - - -
3 Quality Premium - - -                  - - -
4 Loading/Unloading charges 2.15 909,461          2.49           1,077,438         
5 Cane development expenses;

(a)    Salaries and Wages of Supply and Development Staff - - - -
(b)    Sugarcane development Research - - - -
(c)    Supply staff and transportation expenses - - - -
(d)    Other expenditure 0.08 32,000            0.08           33,550              

6 Taxes and Levies
(a)     Cane cess/purchase tax - - -            -                    
(b)     Market committee fee 5.00 2,112,674       5.00           2,165,608         
(c)     Road cess - - - -
(d)     Octroi 0.04 16,300            0.25           109,145            
(e)     Other levies(sugarcane development cess) 12.50 5,282,609       12.50         5,415,042         

- - - -
7 Transportation Charges - - - -

(a)      Delivery expenses 16.11 6,807,222       16.77         7,262,299         
(b)      Tranportation subsidy - - - -
(c)      Others (Electricity Bills) - - - -

8 Other Expenditure at Cane Collection Centres
(a)     Salaries and Wages 17.83 7,533,033       15.61         6,759,846         
(b)     Stores - - - -
(c)     Repairs and Maintanance - - -            -                    
(d)     Others(Rent,Rates and taxes,Estabalishment & others, - - - -
                    Insurance premium,Sundry expenses,Depreciation) 12.75 5,389,045       11.08         4,799,161         

Total cost of "SUGARCANE" Transferred to production processes(An 422,544   1,551.20  655,450,545  433,112    1,691.44   732,582,446   

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )

 Current year  Previous  year

STATEMENT SHOWING COST OF SUGAR CANE CRUSHED 
FOR THE YEAR ENDED 30TH SEPTEMBER 2008



Annexure 4

Previous Year

S.No. Particulars Quantity M. Rate Amount Quantity M. Rate Amount
Ton Rs./M.Ton Rs. Ton Rs./M.Ton Rs.

(1) (2) (3) (4) (5) (6) (7) (8)

               Current Year
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STATEMENT SHOWING COST OF BEET CONSUMED
FOR THE YEAR ENDED 30TH SEPTEMBER 2008

1 Total beet purchased at Government fixed rate.
less:Loss in transit.
Beet received at factory gate.

2 Commission Paid.
3 Loading unloading.

4 Beet development expenses:
a)  Salary and wages of supply and development staff.
b)  Sugar Development Research.
c)  Supply staff and transportation expenses.
d)  Other expenses

5 Taxes and levies (if any):
a)  Purchase tax.
b)  Market committee fee.
c)  Road cess.
d)  Octori. 
e)  Other levies.

6 Transportation Charges:
a)  Delivery expenses/traveling from purchases centre to mill gate.
b)  Transportation subsidy.
c)  Others.

7 Other Expenditures at Beet Collection Centres:
a)  Salaries abd wages.
b)  Stores.
c)  Repairs and Maintenance.
d)  Others.

Total cost of "BEET" Transferred to production processes (Annex 1)
Notes  1.Beet supplied from own farm shall be charges at controlled rate & profit/loss on farm shall be taken to profit & loss account directly.

 2.All expenses relating to own farm shall be excluded from this Annexure.
 3.Where sugarcane is used on addition to beet;separate Annexure shall be maintained on similar lines for sugarcane also.

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )
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Annexure 5

`
S.No. Particulars

Amount Cost per Amount Cost per 
Rs. ton of Rs. ton of 

sugar sugar
(1) (2) (3) (4) (5) (6)

Total Sugar produced (M.Tons) 31,579                 32,685               

1 Unslaked Lime 987,357               31.27          942,616             28.84          
2 Phosphoric Acid 894,461               28.32          446,784             13.67          
3 Filter Acid -                      -              -                    -              
4 Sulphur 183,516               5.81            145,201             4.44            
5 Caustic Soda 346,347               10.97          241,301             7.38            
6 Soda Ash 68,882                 2.18            56,602               1.73            
7 Tri Sodium Phosphate - - - -
8 Bleaching Powder 91,708                 2.90            88,178               2.70            
9 Anti Foam 12,031                 0.38            7,992                 0.24            
10 Formaline 19,783                 0.63            11,330               0.35            
11 H.C.L. Commercial 41,971                 1.33            37,642               1.15            
12 H.C.L. Pure -              -
13 Pottassium Hydro Oxide - - - -
14 Common Salt - - - -
15 Urinium - - - -
16 Laboratory Chemicals 467,038               14.79          358,569             10.97          
17 filter Cloth 2,815                   0.09            34,422               1.05            
18 Sewing thread - - - -
19 Cleaning Brushes - - - -
20 Lubricants and Grease - - - -
21 Other (Chemofloat A-100)) 196,513               6.22            252,790             7.73            

Total. 3,312,422            104.89        2,623,426          80.26          
   Less allocated to ;
   (a) Electricity generation - - - -
   (b) Steam Generation - - - -
   (c)  Raw material - - - -
   (d) Admin Expenses - - - -
   (e) Selling and Distribution Expenditure - - - -
   (f) Any Other Specify - - - -

Balance transferred to production process - - - -
Annexure 1. 3,312,422          104.89       2,623,426        80.26         

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )

STATEMENT SHOWING  COST OF PROCESS MATERIAL CONSUMED
FOR THE YEAR ENDED 30TH SEPTEMBER 2008

        Previous Season         Current Season



Annexure 6

S. Particulars          Current Season
No. Amount Cost per Amount Cost per 

Rs. ton of Rs. ton of 
sugar sugar

(1) (2) (3) (4) (5) (6)

Total Sugar produced (M.Tons) 31,579           -             32,685             -               

Cost:

1 Salaries /Wages:

(I) Officers and Permanent Staff 34,880,199    1,104.54    33,177,214      1,015.06       
(ii) Seasonal Staff 8,493,721      268.97       8,769,469        268.30          
(iii) Daily rated and Contract Labour - - -                   -               
(iv) Bonuses -                 -             3,449,767        105.55          

Total 43,373,920    1,373.51    45,396,450      1,388.91       
2 Benefits: - - - -

- - - -
(I) Medical Expenses 548,255         17.36         528,948           16.18           
(ii) Canteen Expenses 289,958         9.18           287,625           8.80             
(iii) Welfare, Recreation 4,414,488      139.79       4,358,449        133.35          
(iv) Transport and Travelling 252,452         7.99           285,049           8.72             
(v) Education Cess/Expenses 133,477         4.23           125,077           3.83             
(vi) Group Insurace/Workmen -                 -             -                   -               
(vii) Comp.Insurance - - -                   -               
(viii) Prov.Fund (Employer's contribution) 841,964         26.66         1,011,131        30.94           
(ix) Gratuity/Pension - - -                   -
(x) Other Benefits (if any) 7,847,546      248.51       7,237,371        221.43          

Total: 57,702,060    1,827.23    59,230,100      1,812.15       
- - - -

 Less: allocated to: - - - -
(a) Electricity Generation 1,228,560      38.90         1,677,787        51.33           
(b) Steam Generation 1,137,960      36.04         1,490,441        45.60           
(c)  Raw material 7,533,033      238.55       6,759,846        206.82          
(d) Admin Expenses 23,536,351    745.32       25,195,007      770.84          
(e) Selling & Distribution Expenses 1,079,795      34.19         903,023           27.63           
(f) Any Other Specify - - - -

- - - -
- - - -

Balance transferred to Production 23,186,361  734.23       23,203,996   709.93          
Process (Annexure)

( CHIEF FINANCIAL OFFICER )

STATEMENT SHOWING COST OF SALARIES , WAGES AND BENEFITS
FOR THE YEAR ENDED 30TH SEPTEMBER 2008

        Previous Season

( CHIEF EXECUTIVE )



Annexure 7

S.No. Particulars Unit Current Year Previous Year Variance

(1) (2) (3) (4) (5) (6)
Type of steam boilers used : Water tube

1 No. of days worked Days 121 146 (25)                        
2 Installed Capacity (steam in tonnes)(3 boilers each 35 tons) Ton/hour 105 105 -                        
3 Utilized Capacity (steam in tonnes)(Average) Ton/hour 78.5 70 8.5                        
4 Production:

  (a) High pressure steam
  (b)  Medium pressure steam kg/cm 14 14 -                        
  (c) Low pressure steam
  (d) Less:transit losses kg/cm 1 1 -                        
  (e) Total 15 15 -                        

5 percentage of capacity utilization (3/2*100) 75 67 8                           
6 Total steam produced(80x24x136)(72x24x149) Tons 227,964                    245,280              (17,316)                  

S.No. Particulars Quantity Rate per Amount Quantity Rate per Amount
Unit Rs. Unit Rs.
Rs. Rs.

(1) (2) (3) (4) (5) (6) (7) (8)

1 Water 8712 Cusecs - - 10,512 Cusecs - -
2 Fuels

(a) Bagasses
     (I) Own 136,012.00               - - 141,194.00            - -
     (ii) Purchased
(b) Pith
(c) Coal purchased
(d) Furnace Oil 86 TONS 33,077.00               1,680,437          567 TONS 19,768.99             11,209,016                
(e) Fire Wood 122 TONS 4,657.87                 568,260             600 TONS 3,406.89               2,044,132                  
(f) Gas - - - - - -
(g) Other fuels, if any ( to be specified) - - - - - -
Quantity of waste heat from the plant, if any - - - - - -

3 Consumable Stores - -                          -                    - - -                             
4 Direct Salaries, Wages and benefits 4.99                        1,137,960          6.08                      1,490,441                  
5 Repairs and Maintenance - - - - - -
6 Other direct expenses (e.g.Boiler inspection fee etc) 0.13 30,000               0.12                      30,000                       
7 Insurance - - - - - -
8 Depreciation 0.77                        175,523             0.75                      184,762                     

Total Cost of Steam Raised 227,964                    15.76                      3,592,180          245,280                 60.98                    14,958,351                
Less: Oustside Sale - - - - - -
Total cost of steam for self consumption - - - - - -
Add:Cost of steam purchased - - - - - -
Total cost of steam consumed 227,964                    15.76                      3,592,180          245,280                 60.98                    14,958,351                
ALLOCATION:
Total of item 12 allocated to: - - - - - -
(I) White bagged sugar 107,576                           15.76                      1,695,146          113,547                    60.98                    6,924,640                  
(ii) Electric Powerhouse 120,388                           15.76                      1,897,034          131,733                    60.98                    8,033,711                  
(iii)Others.
     (a) staff colony - - - - - -
     (b) Office building etc - - - - - -

TOTAL 227,964                    15.76 3,592,180          245,280               60.98 14,958,351              

( CHIEF FINANCIAL OFFICER )

      Previous year              Current Year

( CHIEF EXECUTIVE )

STATEMENT SHOWING COST OF STEAM GENERATED CONSUMED
FOR THE YEAR ENDED 30TH SEPTEMBER 2008



Annexure 8

Current Previous
Year Year Variance

1.Installed capacity (KWH) 18,585,600     22,425,600   (3,840,000)      
2.No. of units generated (KWH) 8,598,600       9,409,500     (810,900)         
3.No. of units purchased (KWH) 460,320          858,870        (398,550)         
4.Total (2+3) 9,058,920       10,268,370   (1,209,450)      
5.Consumption in Power House including other losses NIL NIL NIL
6.Net units consumed (4-5) 9,058,920       10,268,370   (1,209,450)      
7.Percentage of Consumption and losses to total units - - -
    available=5/4*100
8.Percentage of power generated to installed capacity 2/1*100 46.26 41.96 4.31                

Previous Year

S.No. Particulars Quantity M. Rate Amount Quantity M. Rate Amount
Ton Rs./M.Ton Rs. Ton Rs./M.Ton Rs.

(1) (2) (3) (4) (5) (6) (7) (8)
1 Steam (Annexure 7) 120,388         15.76 1,897,034      131,733          60.98             8,033,711        
2 Consumable stores
3 Salaries and Wages 1,228,560      1,677,787        
4 Other direct expenses
5 Repairs and maintance
6 Duty on electricity 343,944         374,721           
7 Depreciation 156,983         174,426           

Total
8 Less:(a) *Credit for exhaust steam used in process

        (b)  Other credits, if any
9 Cost of power generated
10 Less:Cost of power sold
11 Add;Cost of power purchased 4,206,337      4,358,413        
12 Total net cost of power consumed 7,832,858      14,619,058      
13 Cost  per unit average - 0.86 - - 1.42 -

Total at item 12 allocated to:
(I) White bagged Sugar 7,832,858      14,619,058      
(ii) Self -consumption
(iii) Others
      (a) Staff colony
      (b) Office building
      (c) Other (specify)

Total 7,832,858      14,619,058    

( CHIEF FINANCIAL OFFICER )

               Current Year

( CHIEF EXECUTIVE )

STATEMENT OF COST OF ELECTRIC POWER PURCHASED/GENERATED AND CONSUMED
FOR THE YEAR ENDED 30TH SEPTEMBER 2008



Annexure 9

S.No. Description

Amount Cost per Amount Cost per 
Rs. ton of Rs. ton of 

sugar sugar
(1) (2) (3) (4) (5) (6)

Total Sugar Produced (M.Tons); 31,579            32,685           

Cost:
1 Rent,Rate, and Taxes -            -                -            
2 Printing and Stationary 8,998            0.28          40,137          1.23           
3 postage and Telegram - -            -                 -            
4 Telephone, Fax and Telex - -            -                 -            
5 Travelling and Conveyance 16,925          0.54          16,713          0.51           
6 Subscriptions, Books and Periodicals - -            -                 -            
7 Entertainment 128,320        4.06          10,605          0.32           
8 Vehicle Running Expenses -               -            -                 -            
9 Security - -            -                 -            
10 Fire Fighting - -            -                 -            
11 Other Expenses - -            -                 -            

  freight & cartage -               -            -                 -            
  sales tax on bagasse - -            -                 -            
  disposal of effluent water 33,000          1.04          33,000           1.01           

12 Total 187,243        5.93          100,455        3.07           
-            

Allocated to: -            
(I) White bagged sugar 187,243        5.93          100,455         3.07           
(ii) Electric Power House -                 -            
(iv) Others: -                 -            
     (a) Staff colony -                 -            
     (b) Office building etc. -                 -            
Total as per item 12 above 187,243        5.93          100,455         3.07           

( CHIEF FINANCIAL OFFICER ) ( CHIEF EXECUTIVE )

STATEMENT SHOWING OTHER FACTORY OVERHEADS FOR THE YEAR ENDED
30TH SEPTEMBER 2008

Current Year Previous Year
                                 Amount in Rupees





Annexure 11

S.No.
PARTICULARS Amount Cost per Amount Cost per 

Rs. ton of Rs. ton of 
sugar sugar

(1) (2) (3) (4) (5) (6)
1 Total Sugar Sold (M-Tons) 48,454          - 23,960         -

2 Cost:

Salaries, Wages and Benefits (Annex 6) 1,079,795     22.28 903,023         37.69
Travelling and Conveyance
Entertainment 11,505          0.24 7,740            0.32
Insurance 2,284,798     47.15 3,002,897      125.33
Depreciation 144,234        2.98 151,826         6.34
Freight Outwards - - - -
Stacking,Restacking,Loading&Unloading 1,557,408     32.14 1,272,916      53.13
Export Expenses - - - -
Vehicle running Expenses - - - -
Advertising for Sales Promotion - - - -
Other Expenses -                0.00 -               0.00

Total 5,077,740     104.80 5,338,402      222.80

( CHIEF FINANCIAL OFFICER )

Current Year Previous Year

( CHIEF EXECUTIVE )

STATEMENT SHOWING SELLING EXPENSES FOR THE YEAR ENDED
30TH SEPTEMBER 2008
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