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BABA FARID SUGAR MIttS LIMITED
NOTICE OF ANNUAT GENERAI MEETING

(1)
(21

(3)
(4)

NOTICE is hereby given thot the Thirty Third Annuol Generol Meeting of the members of Bqbo Forid
Sugor Mills Lirnited will be held on Fridoy 27th Jonuory,2O12 ot 3.00 p.m. ol Dr. Abdul Qodeer Khon
Auditorium, Hoii Abdulloh Hqroon Muslim Gymkhono, Gote # '1, Awon-e-Sqddor Rood, Korochi to
lronsoct ihe following business:

ORDINARY BUSINESS

To confirm the Minutes of the 32nd Annuol Generol Meeting held on 29th Jonuary2011 .

To receive, consider ond adopttheAnnuolAr-rdi+ed Finonciol Stolements of the Componyfor
theyeorerrded Sepiember30,20lltogeiherwiththeDireciors'ondAuditors'Reportthereon.
To oppointAuditors forthe yeor ending September 30, 201 2 ond fixtheir remunerotion.
To trcnsocl ony olher business with the pennrission of the Choir.

Korqchi : Jonuory Q2, 2012.

By Order of the Boord

HUSNAIN ASAD ASLAM
Chief Executive

NOTES:

(l) TheShoreTronsferBooksoftheCompenywill remoinclosedfromJonuory20,2Ol2+oJonuory
27 ,2012 (both doys inclusive). Physicol lronsfer / CDC tronsoclions lDs received in order qt the
registered office of the compony, I st Floor Ponoromo Centre, Roio Ghozonfor Ali Khon Rood,
Sqddor Korochi upto i .00 PM Jonuary 19, 2A12 will be considered in time for ottending the
meeting.

{2) All members should bring their originol Computerized Notionol ldentity Cord qt the time of the
meeting.

A member eligible to ottend and vole ot this Meeting moy oppoint onother member os his/her
proxy fo ottend speok ond vote on his/her beholf. Proxies in order to be effective must reqch
Compony's Registered Office not less thqn 48 hours before the time of the meeting. Proxies of the
members through CDC sholl be occomponied with ottested copy of their CNIC's. The
shoreholders through CDC requested lo bring originol CNIC's occounl Number ond porticipont
Account Number lo produce ot ihe time of qitending the meeting.

Shqreholders qre requesled to notify ony chonge in their oddress immediotely.

ln complionce with the requiremenl of Form-A (Annuol Relurn), qll shoreholders of the Compony
ore requested to iniimote their CNIC number for locol shoreholders ond possporl number for
foreign shoreholders olongwilh folio numberof the Compony.

(3)

(4)

(5)



VISION AND MISSION STATEMENT

We, ol Bobo Forid Sugor Mills Limiled, olwoys strive hord io stimulqle
colleclive efforts of oll segments of the Compcny to ochieve desired
gools by:

I . sotisfying the customers need, providing high-quolity producls.

2. fulfilling our commiiments lowords oll the stokeholders.

3. providing qnd environment, which is conducive for lhe work
force where they con work with highest degree of honesty,

dedicotion & motivotion.

steody growth in eorning bosed on performonce through slrong
'relurns for our shqreholders.

becoming o good corporote citizen complying with oll Rules ond
regulotions.

4.

5.



Seoson storted
Seqson closed
Crushing doys
Sugorcone crushed
Sugor recovery
Sugor produced
Molosses recovery
Molosses produced
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DIRECTOR'S REPORT TO THE IilEfiTBERS

The Directors of your compony hove the pleosure in submitting their 33rd onnuol reporl together
with the Audited Aceounts of the compony for the yeor ended Seplember 30, 201 l.

OPERATIONAL PERFORMANCE

Operoting results for the yeor under review ore summorized below:

2010-'n 2009-l o
2'8.r 1 .20'r0 04.12.2009
29.O3.2011 25.O2.2010
122 84
310,906 143,576
9.016 7.87
28,013 11,249
4.537 4.48
14,10o 6,410

Soles
Gross Prolil/ (Loss)

Net Loss before Toxotion
Net Loss ofter Toxolion
Loss per shore

M.Tons
o/o

M.Tons
%
M.Tons

The compony hos operoted ot comporotively higher level of crushing during the period under review
os compore to previousyeor. The Crushing seqson commenced on November28,2010 ond closed on
Morch 29, z}i 1 . The mill operoted for 122 doys os ogoinst 84 doys operoted lqsl seoson. The mill
crushed 3l0,906 M.Tons os ogoinsl 143,576 M.Tons lost yeor orid os o result sugor produced wos

higher thon ihe losl yeor. Sugor production wos 28,013 M.Tons os ogoinst 11 ,249 M.Tons produced

lost yeor i.e. 149% increose over ihe losi yeor. During the current yeor, lhe sugor recovery percentoge

olso increosed from 7.87 %of loslyeor lo9.O16%o.

FINANCIAT RESUtTS

An onolysis of the key finonciol resuhs is given below:
2010-r r 2009-10
(Rupees in Million)
950,031 657.510
101.869 (196.077)
(191.766',t (305.597)
(224.0891 (3't6.8e1)
(23.711 (33.53)

During the yeor under review, your compony hos been qble lo increose soles to Rs. 950,031 Mi+litrtr
from [s. 65'7 .510 of lost yeor. The compony eorned gross profit of Rs. 1 01 .869 million os compoffe +a

gross loss of Rs. 196.077 of previous yeor. Compony's finonciol resuhs chonged to positive ond l&e
Eefore tqx hos been decreosed to Rs. 191.766 million from Rs. 305.597 million Millions of rhe ffi
yeor.

Becouse of the loss sustoined by the compony during the yeor under review, ihe Directors do nol
recommend ony dividend for the yeor'



GOING CONCERN

ln lheAuditors Report to the Members, TheAuditors hove roised doubts obouttheCompony,s obilityro
continue os o going_c,oncern. The Sugor Industry is focing high sugor cone price mulfiplied bythe
m_oneuvering of middle men, contributing toword lhe high produition cosi of sugqr which 

'hove

offected the Compony's profitobility. The siluotion is being wotched corefully bythe n"in'.,.,onogement
ond for improving the finonciol position of the Compony, which includes continued orrJron.r,
orrongements ond providing of funds by the holding Compony os ond when required for prompl
dischorging of its liobilities including finonciol obligotions. The monogement hos sincere believe ond
does nol hove ony doubts obout the Compony's obiliiy to conlinue os o going concern ond olso iustify
the preporotion of finonciolslotements on the going concern bqsis.

FUTURE PROSPECTS.

lnitiol expected sugorcone crop for the seoson 20 I 1 - I 2 is 65.87 MMI, on increose of 25 perceni over
the previous yeor due lo on oniicipoied increose in plonting oreo. But despite increose in sugorcone
minimum support price lo Rs.l50 per40 Kg. from Rs.l25 per40 Kg. growers ore still demonding
higherprices. Currently (seoson 2O11-2Ol2Jweore poying oround ns.t OSI- per40 Kg of sugorcone.

Neighboring mills ond middlemen hove olso storted unheolthy competition resulting in price hike ond
disturbed cone supply lo the mills. \6ur monogemeni hos tqken some positive meosu.es to improve
cone supply to mill. ll is very importont for the industry ihot sugorcone price is contoined ot the
government support price ond the role of middlemen be eliminoted by introducing previously
procticed zone bosed procurement system.

Reseorch ond Development is olso long over due in the cultivotion of good quolity sugorcone to
increose existing rolhgl slotic qveroge yield per hectore of 43-50 Tons/ hictore plus'oveioge sugor
recovery ol9.O%Io9.5o/o.Thus vilqlwork needs to be underloken expeditiously oi every level.

Continued efforts ore underwoy led by the Pqkiston Sugor Mills Associotion to persuode the
Government of Pokiston to consider odoption of o more relioble sugorcone poyment sysiem linking
the price of cone with the sugor conient os being used in Auslrolio ond othei countries of the world-,
bosed on cone quolity, o fgir deol to growers ond millers os well. At present in Pokiston sugorcone is
the only crop thol gets poid by weight ond noi by quolity. The system does noi provide for onf incentive
io the grower to improve his crop porticulorly towers lhe most cruciol ospect, tire sugor content. Unless
such mechonism is nol odopied in Pokiston further exponsion in the productLn will remqin in
ieopordy while oll potentiols exist to improve yield ond recovery ond utilize the olreody built
produciion copocity.

The monogemenl of rhe compony is onticipoting o tough ond chollenging seoson for the sugor
industry ond is doing its utmost efforls to improve the profitobility of the compony by focusing on
reduction of produclion cost especiolly finonciol cost ond improvement in production efficiencieslWe
hove devised o long term strolegy to cope with the siluotion to reduce our dependence on the
borrowing in the coming yeors.



CHANGE OF BOARD OF DIRECTORS AND MANAGEMENT

Mr. Munwor Ali Fecto, Director of the Compony resigned ond the Boqrd oppointed
Mr. Muhommod Ashrof os Director.

After the obove mentioned chonge, Boord of Directors of your compqny stonds os follows:

1. Mr. Muhommod Aslom
2. Mr. Muhommod Sqrwqr
3. Mr. Husnoin Asqd Aslom
4. Mrs. Noheed Roohi
5. Ms. Rofio Aslom
6. Mr. Moqsood-ul-Hoson
7. Mr. Muhommod Ashrof

COfI,IPLIANCE WITH CODE OF CORPORATE GOVERNANCE

The requirements of the Code of Corporote Governonce sel out bythe Korochi, Lohore ond lslomobod
Stock Exchonges in their Listing Regulotions, relevonl to ihe yeor ended September 30, 2Ol I hove
been duly complied with. A stotement to this effecl is onnexed wilh the review report from the
ouditors.

CORPORATE AND FINANCIAT REPORTING FRAMEWORK

o) The Boord of Directors hereby declores thqt:

The finonciol stqtements present foirly the stote of offoirs of the compony, the resuhs of its
operofion, cosh flows ond chonges in equity.

Proper books of occounts of the compony hqve been mointoined

Accounting policies os slqted in the notes to the finonciol stotements hove been consistently
opplied in preporotion of the finoncisl stolemenis ond occounting estimotes ore bosed on
reosonoble prudent iudgment.

lnternotionol Finonciol Reporting Siondords, os opplicoble in Pokiston, ond ihe requirements of
Componies Ordinonce1984 hove been followed in preporotion of the finonciqlstotements.

The system of internol control is sound in design ond hos been effectively implemented ond
monitored.

There ore no significont doubts obout ihe compony's obility to continue os o going concern.

There hos been no moteriol deporlure from the best proctices of corporote governonce os detoiled
in the listing regulotions

Informotion qbout toxes ond levies is given in the notes to the occounts

b) A stotement regording key finonciol doio for the lost six yeors is onnexed to this reporf

c) Five meetings of the Boord of Directors were held during the yeor which wos ollended by the
members of +he Boqrd os follows:



Nome of Direclor

Mr. HusnoinAsodAslom
Mr. MuhqrnmodAslom
Mrs. Noheed Roohi
Mr. M.Moqsood UlHosson
Mr. Muhommod Sarwor
Mr. MuhommqdAshrof
Miss. RofioAslsm
Mr. MunoworAliFecto

No. of Meetings qilended

5
5
4
5
5

4
2

Leqve of sbsence wos gronted to the directors who could not ottend the Boord Meefings.
AUDITCOfiIMITTEE

The Boord hos constituled on qudit commitlee consisting of ihree members including choirmon of the
committee. The commiltee regulorly meets os per requiremenrs of the code.

The commiiiee.supervises the inlernol conlrol procedures through internol oudit deporlment ond
review finonciol stotemenis periodicolly, before the ssme ore circuloted. The sudit commitiee is olso
responsible for recommending ihe oppoinlmenl of oudilors ond ensures their independence with
regord to services provided bythem.

PATTERN OF SHARHOTDING

A sfotemenf of pottern of shoreholding is onnexed.

No troding in the shores of the compony wos csrried out by the Directors, CEO, CFO, Compony
Secretory ond their spouses ond minor children during the yecr except those thoi hqve been'duly
reporied os per low.

AUDITORS

M/s' Shiekh & Choudhri& Co. Chortered Accounlonts, will be retired on the dote of Annuol Generol
Meeting i.e. .lonuory 27, 2O1 2.

ACKNOWTEDGMENT

The Bosrd would like to thonk the shoreholders ond bonkers for their trust ond continued support
extended to the compony for its smooth operotion. The Boord would olso like lo ploce on record ils
oppreciotion for lhe effods, loyolty ond hord work of oll the workers, stqff qnd mqnogement leom ond
hope thot the some spirit would continue in future os well.

Forond on beholf of the Boord

(Husnoin Asod Aslom)
Chief Executive

Lohore, Jonuory 02 ,2O1?';



SIX YEARS' REVIEW AT GIANCE

Produciion M.Tons

Crushing M.Tons

Recovery Yoage

Support Price Rupees

Assets Employed

Operuling osseils

Cunrentosseils

Others

Rotios

Gross Profit/(Loss)

2011 2010 200e

28,013 11,24g 17,306

310,906 1 43,576 219,035

9.0160/o 7.87o/o 7.91%o

125 loo 80

2008

31,579

422,544

7.47To

6o

2007

32,695

433,11l

7.560/o

60

2006

25,191

326,040

7.720/o

45

Operoting results (Million)

657 ,510 57g ,326 1 ,1 47 ,gg1 5gg,7 43 g25,go3

Gross Profir/(Loss) 10r,869 (196,077r ?6,g95) 56,941 2,783 .r0r,.r03

Net Profit/(Loss) ofterToxorion (224,ogg)(3r 6,g9r) (r 05,9r 9) (3,942) (1s3,74g1 (z2,o1B)

1 ,917,136 1 ,026,557 1 ,O7 5,010 1 ,l 29 ,462 357,g36 33g,631

1,007,973 120,245 log,5o1 130,3g1 55g,6g1 41g,122

21220 21220 25,320 252gg 33,8y2 46,7N

1O.72Yo (29.821Yo (4.64f/o 4.960/o O.47% 12.24o/o



STATEMENT OF COMPTIANCE WITH BEST PRACTICES OF CORPORATE
GOVERNANCE FOR THE YEAR ENDED SEPTEMBER 30. 2OI I

The slotemenl is being presenled to comply with the Code of Corporote Governqnce qs contoined in
Regulotion No.35, Chopter No. Xl of the Listing Regulotions of the Korochi Stock Exchonge, Lohore
Stock Exchonge ond lslomobod Stock Exchonge for the purpose of estoblishing o fromewo-rk'of good
governonce, whereby o listed compony is monoged in complionce with the besi proctices of corpJrote
governqnce. The compony hos opplied ihe principles contoined in the Code in the following monner:

l. Compony encouroges ihe representqtion of non-executive directors on its Boord. Al present
the Boord of Directors includes four independent non-execulive directors.

2. The members of the Boord hove confirmed thot none of lhem is serving os o Director in more
thon ten listed componies including the compony.

3. Alt members of the Boord ore registered tox-poyers ond none of them hos defoulted in
poyment of ony loon to o bonking compony, o DFI or o NBFI. None of the director is o member
ofonystock exchonge

4. Cqsuolvoconcy occurring on the Boord during the yeor ended September 30, 2Ol I wos duly
filled up by rhe Directors within 30 doys thereof sove os restricted by Listed Componiei
(SubstontiolAcquisition of Voting Shores ond Toke-overs) Ordinonce, 2002.

5. The meetings of the Pgotd is presided over by the Choirmon ond, in his obsence by o director
elected by the Bo-o1d for this purpose ond the Boord hqs met oi leost once in r,r.ry quorier.
Written nolices of the Boord meeting, olongwith ogendo, were circuloted ol leost seven doys
before the meeting. The minutes of the meelings were oppropriotely recorded ond circulqted.

6. The Directors hove been provided orientqtion to opprise them of their duties ond
responsibilities.

7. The compony hos prepored o "stotement of Ethics ond Business Proctices" which hos been
signed bythe directors ond employees of the compqny.

8. The compony. hos developed o vision/mission stotement, gveroll corporote strotegy ond
significont policies of the Compony duly opproved by the Boord. A complete rec-ord of
porticulors of .significont policies, olongwith the dotei on which they weie opproved or
omended ond hos been mointoined.

9. The Boord hos opproved oppointment of CFO, Compony Secretory ond heqd of lnternol Audit,
including their remunerotion ond terms ond cond.itions of employment, os determined by
cEo.

1 0. The Boord hos set up on effective internol oudit function.

1 1. The finqnciol stotements of lhe compony were duly endorsed by the CEO ond CFO before
opprovolof the Boord.

12. The Directors reporf for this yeor hos been prepored in complionce with the requirement of the
. 
code ond fully describes the solient motters required to be disclosed.

13. The Direclors, CEO ond execulive do not hold ony interest in the shores of the Compony other
thon thot disclosed in the pottern of shoreholding.

14. The Compony hos complied with ollthe corporote ond finonciol reporting requirements of the
code.



15.

16.

17.

r8.

All the powers of the Boord hove been fully exercised ond the Boord hos tqken decisions onmqteriol tronsoctions,.including ofpointment 
"iJ l.i".minotion oi ."n.,r"ilrion ond termsond conditions of grnproyment &iriJteo ond otherexecufive direcrors.

]*-::::1ftrff::ljured on oudir commi*ee. rr comprises rhree members, of whom rwo ore

The meeting of the oudit committee were held oi leost once,every.quorter prior to opprovor ofinterim ond finol resuhs of the.i-o*t gld o., ,"qrir"Juythe code. The ierms of reference ofthe committee hqve b".n fo.mrl'JJ oauir"a t"1i" .",",.,;iitee for comprionce.
The slstutory oudifors hove confirmed thot they hove been given o sotisfoctory roting under theQuolitv control Review et"g.;-l 

"rtrr. rnrrirr;;';-Crio*...a Accountonrs of pokiston., rhorthey or onv of the portnet, lf thu firm, their rt.;;"; 
";;;inor chirdren do nor hord shores ofthe componv ond thot the tit- oni.otl irs p";;;; 14l comprionce wirh rnrernorionorFederotion of AccounlonlsJlFAc) s;ia"tin", ilrilC;;Joie*ni., os odopred byrhe rnsrirure ofChortered Accountqnts of ptkistq;,____ .Hnrcs 

os odopted b

The stotutory ouditors or lhe persons ossociqted wiih them hove not.been oppointed to provideotherservices excepr in o..ordo;; ffi the risting reguroiions ond the oudirors.
we confirm thqt oll other moteriol principles conrqined in fhe code hove been complied with.

19.

20.

On behqlf of the Boord

Lohore: Jonuory02,201L (Husnoin Asod Aslom)
Chief Executive



REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPTIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We hove reviewed the stotement of complionce with ihe best proctices contoined in the Code of
CorporoteGovernonceosopplicobletocomponyfortheyeorendedSeptember30,2Ol'l preporedby
the Boord of Direclors of BABA FARID SURARMILLS LIMITED ("ihe Company'') to complywith the Listing
Reguloiions of Korqchi, Lohore ond lslomobod Stock Exchonges, where the Compony is listed.

The responsibility for the complionce with the Code of Corporote Governonce is thot of the Boord of
Directors of the compony. Our responsibility is to review, to the extent where such complionce con be
obiectively verified, whether the slotement of complionce reflects the stotus of the compony's
complionce with the provisions of the Code of Corporote Governonce ond report if it does not. A
review is limited primorily to inquiries of the Compony personnel ond review of vorious documents
prepored byrhe Componyto complywith the Code.

As port of our oudit of finonciol stotemenls we ore required io obtoin on understonding of the
occounting ond internol control system sufficient to plon the oudit ond develop on effective oudit
opprooch. We hove nol cqrried out ony speciol review of the internol control syslem to enoble us to
express on opinion os to whether the Boord's stolement on inlernol control covers oll controls ond the
effectiveness of such internol controls, the Compony's corporofe governonce procedures ond risks.

Further, Sub-Regulofion (xiii o) of listing regulotion No. 35 notified by the Korochi Stock Exchonge
(Guorontee) Limited vide circulor KSE/N-269 doted Jonuory trg ,20A9 requires the compony to ploce
before the boord of directors for their considerqtion ond opprovol of reloled porty tronsoctions
distinguishing between tronsoctions cqrried out on terms equivolent to ihose thol prevoil in orm's
length tronsqctions ond tronsoctions which ore not executed of orm's length price, recording proper
iuslificotion for using such olternoie pricing mechonism. Furiher oll such tronsoctions ore olso required
to be seporotely ploced before the oudit commiltee. We qre only required ond'hove ensured

. complionce of requirement to the extent of opprovol of reloted porfy tronsqctions by the Boord of
Direciors ond plocement of such trqnsoctions before the oudit committee

We ore only required ond hove ensured complionce of requirement to the extent of opprovol of reloted
porty tronsqclions by the Boord of Direciors ond plocement of such fronsqctions before the qudit
commitiee. We hqve not corr.ied out ony procedures to determine whether the reloted poriy
tronsoctions were undertoken dt qrm's length price.

Bqsed on our review, nothing hos coine to our ottention, which couses us to believe thot the Stotement
of Complionce does not oppropriotely reflect the Compony's complionce, in ol! moteriol respect, with
the best prociices contoined in lhe Code of Corporole Governonce os opplicoble to the compony for
the yeor ended September 30, 201 I .

Lohore
Jonuory 02,2012

SHEIKH & CHAUDHRI
Chortered Accounlonts

Muhommod Soeed Molik



REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPTIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

we hove reviewed the stotement of complionce with the best proctices contoined in the code ofcorporole Governonce os opplicoble to componyforthe_yeorended September30,20'l 1 prepored bythe Boord of Directors of BABA FARID suRARMtLls L|MITED flrhe componf;1 to complywith the LisringRegulotions of Korochi, Lohore ond lslomobod Stock Exchonges, where n" io-poili: iil;j: -

The responsibility for the complionce with the code of corporote Governonce is thot of the Boord ofDireclors of the compqny. our responsibility is to review, i"ii" 
".t"r*;;; such compliqnce con beobiectively verified, whether the slotem..ni 9f complionce reflects the stqtus of the compony,scomplionce with the provisions of the 9o9" gf co.porote Governonce qnd report if it does not. Areview is limited primorily to inquiries. gf fhe_Compony personnel ond review of vorious documentsprepored bythe Componyto complywith t!"re Code.

As port of our oudit of finonciol stotements we ore required to obtoin on understonding of theoccounting ond iniernql control system sufficient to plonrtr. ouliionl'd.u.lop on effective ouditopprooch' we hove nol corried ouf ony speciol review of the internol .oniiol system to enoble us toexpress on opinion os to whether the Boord's stotement on internol control .;";; ;ii;"-ri.of,o=nu ,n"effectiveness of such internqlcontrols, the compo;yb.;rp";;;;;;;;;;;n".."p.o."aures ond risks.

Further, sub-Regulotion (xiii o) of listing regulotion No. 35 19ti!i9!_uv rhe Korochi stock Exchonge(Guorontee) Limited vide circulor KSE/N-26i dot"d Jonuory 1g,2OOg requires the compony to plocebefore the boord of directors for their considerstion oni opprovol oi'ielored porty tronsoctionsdistinguishing between tronsoctions corried out on ierms equivolent to those thot prevoil in orm,slength tronsoctions ond tronsqctions which ore nof executed of o_rm's length price, recording proper
iustificotion for using such olternofe pricing mechonism. iu*her oll such troisoc+ions ore olso requiredlo be,.seporotely ploced before the ouJit committee. We qre only required ond.hove ensured' complionce of requirement to the exlent of ,op-provol of .elqreJ p;rty;;;octions by the Boord ofDirectors ond plocement of such tronsoctions before the oudit committee. 

o'*"='rr rry rr re DeQ

We ore only required ond hove ensured complioncg oj requirement io the extent of opprovol of reloiedporty tronsoctions by the Boord of Directors ond plocement of rr.l.r tro*qctions before the oudiicommiftee' we hqve not corried oul ony procedures to determine whlth.;;h"- ;;*i oorr,tronsqcti6ns were under token of orm,s lengih price.

Bosed on our review, nothing hos come to.our ottenlion, which couses us to believe ihot the stotemenlof complionce does not opqropriotely refle-ct the Coipony', complionce, i, ;ii;;;ili';;:.i, *,rnihe best proctices contoined in the code of corporit.-Cou.rnonce qs opplicoble to the compony forthe yeor ended September 30, 2O11 .

Lohore
Jonuory 02,2012

SHEIKH & CHAUDHRI
Chortered Accounlonls

Muhommod Soeed Molik



AUDITORS' REPORT TO THE MEMBERS
we hove oudited the qnnexed bolonce sheet of BABA FARID SUGAR MILLS LIMITED ("the compony") os ot
September 30, 201I ond the reloted profit ond loss occount, stqlement of comprehensive income, cosh
flow slotemenl ond sloiement of chonges in equitytogether with the notes forming port thereof, for the yeor
then ended ond we stote thol we hove obtqined oll the informotion ond explonoiions which, to the best of
ou r knowled ge o nd bel ief, were necesso ry for the pu rpose of our o ud if .
It is the responsibility of the compony's monqgement to estoblish ond mointoin o system of internol control,
ond prepore ond preseni the obove soid stotemenis in conformitywith ihe opproved occounting siondords
ond the requirements of the Componies Ordinonce, 1984. Our responsibilitlr is to express ontpinion on

lffi':inH"Tt:::Tif'l;':::j;l"nce wirh rhe quditins srondords os oppricobre in pokiston. rh.,.
stondords require thot we plon ond perform the oudit to oStoin reosonoble ossurqnce obout whether the
obove soid stotements.ore free of ony moteriol misstotement. An oudit includes exomining, on q test bosis,
evidence supporting the omounls ond disclosur.es in the qbove soid stotements. An ordit olro includes
ossessing the occounting policies ond significont estimotes mode by monogement, os well os, evoluoting
the overoll presentolion of the obove soid stotemenfs. We believe thot ouroulit provldes o reosonoble bosis
for ou r opinion o nd, ofter due verificotion, we reporl lhot:
(o) in our opinion, proper books of occount hqve been kept by the compony os required by the Componies

Ordinonce ,1984;
(b) in ouropinion:
i. the bolonce sheet ond profit ond loss occount together with the notes thereon, hove been drown up in

conformity with the Componies Ordinonce, 1984 ond ore in ogreemeni with the books of occount
ond ore further in occordonce with occounting policies consistenily opplied;

ii. the expenditure incurred during lhe yeorwos forthe purpose of the compony's business; ond
ihe business conducted; investmenls mode ond the expenditure incurred during the yeor were in
occordonce with the obiects of the compony;

(c) in our opinion ond to the best of our informotion ond occording t9 the explonotions given lo us, the
bolonce sheet, profit ond loss occount, stolement of compreheniiu. income, cosh flow-stotemenl ond
stotement of cho.nges in equity together with the notes forming port thereof conform with opproved
occounting stondords os opplicoble in Pokiston, ond, give the iriformotion required by fhe Componies
Ordinonce ,1984, in the monnerso required ond respectively give o true ond foirview of the slole of the
componies' offqirs os ot Sepiember 30, 201 I ond of the loss. tolol comprehensive loss, its cosh flows
ond chonges in equityfortheyeorthen ended, ond

(d) in our opinion, no zqkot wos deductible ot source.under the Zokot ond Ushr Ordinqnce, I 9BO (XVlll of
r 980).

Without quolifying ou_r conclusion, we drow otleniion io note 3 to the finonciol stotements. During the
!u.1.!I .P!f9d, the Compony hos eqrned gross profit of Rs. 10,l,868,9 43 (2010: gross loss o-f Rs.
196,O76,598) ond its occumuloted loss ot the bolonce sheet dote omounted to ns. gt 7 ,OrOS47 (2010: Rs.
676,117 ,410). Furthermore, the Compony's equity is in negoiive. These conditions indicote ihe existence of
moteriol uncertointy which moy cost significont doubt obout the Compony's obility to continue os o going
concern.
The finonciol stolements of the.compony for the yeor ended September 30,2010 were oudited by onother
firmofouditors,whosereporldotedJonuory04,2Oll includedonemphosisof motterporogrophongoing
concern bosis on those finoncioI stotements.

Jonuory 02,2012
Lohore

SHEIKH & CHAUDHRI
Chqrtered Accountonls
Muhqmmod Soeed Molik



BALANEE SHEET-Aq AT SEFTEMBER 30, 2OI{

EquffY aMp UAFrunES
SIiAIi€ EAFiTAL AI{P RESERVES
Authorized capital

10,000,000 ordinary ehares of Rs.10 each

leeued, eubscrlbed and paid'up eaFitsi
Accumulated (loss)

Surplus on revaluation of property, plant & equlpment

NON CURRENT LIABILITIES
Long term loan
Loan ffotti direetor
Loan irori holding cornildny
Liabilities against assets subJect to finance lease

D6f6rt6d liabillty

GURNENT LIAtsILITIES
Qurrent pCIrlion of long torm llsniiitias
Trqde snd otherPaYables
Tempgrsry bsok sverdrs{t
hicrest and mark'up seerued
Provision for taxation

TOTAL EOUITY & LIABILITIES

Qonlingeneiee and sommltmenle

ASSETS
NON qURREI.ITASSETE

Prope(y, slail and c.qulpment
Long term {epo€ite

CURRENT ASSETS
Stores, spares and loose tools
Stoek-in-lrade
Tiade debts
Advanceg
Trade deposlts and short'term pl6peyment6

Other reeeivables

Cash and bank bslsncps

TOTAT ASSFT*

NOtE

100.000.000 100.000,000

a0{1
RUFEHS

807,860,?93
1,6gg,0sg

29.8-,sqg,6gg
11

2010
RUPEEg

50,237i252
10s,232,725

3Ai4J7,820
3.180.353

$
r0
{l
1t
t3

14
1{

.i6

15019?17

m
2,t

22
aq
2.4

w

Thg annexed nstes 1 tp 44 f.srm an lntegrsl paft of theso flnanciel steternens'

CHIEF EXEGUTIVE

-.s46.3?8sfl 
---TJ6-s.j=ilJor

-

94,500,000

1,$g4,ga.?,904

94,500,000

$71,4$3,138

18
t9

2,940,328,577 1,168,021,453

1.,917,138,421 1,026,557,318
21.219.57621,?19,676 21,219,575

l,iiSg,sos,ego 1,o47,776,8s9

748,020,067
167i5'15,212
50,957,796

102,719

-2,A30,409

1,007,972,681

9,75i,CI48

58,007i458
1-3e0,69s

11,394,413

UREETOR



PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED SFPTEITITBER 30, 2011

NOTE

26

27

2011
RUPEES

950,031,059

848,1 62,1 1 6

2010
RUPEES

657,509,628

853,586,226

Sales

Cost of sales

Gross profit / (loss!

Distribution and selling expenses

Administrative expenses

Other operating expenses

Operating Brofit I (loss)

Other operating income

Operating profit I {loss) before finance cost

Finance cost

{Loss} before taxation

Taxation

(Loss) for the year

101,869,943 (196,076,598)

28

29

30

4,261,965

31,857,370

19,669,528

2,999,929

54,818,662

1 ,175,000

55,788,863 58,993,591

46,080,080

159,367

(255,070,199)

8,493,96931

32

33

46,239,447

238,005,935

(246,576,22Q)

59,021,0'19

(191 ,766,488)

32,322,669

(305,597,239)

11,294,A46

(224,089,157) (316,891,285)

Earning per share - basic and diluted 34 (23.71)

The annexed notes 1 l:a 44 form an integral part of these financial statements.

(33,53)

CHIEF EXECUTIVE DIRECTOR



t\

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEIUBER 30, 2011

20lt
RUPEE$

(224,089,157)

zo'p-
RUPEES

(316,991,295)(Loss) for the year

Other comprehensive income

Total comprehensive (loss) (224,0!9,157) (316,991,295)

The annexed notes 1 1o 44 form an integral part of these financial statements.

CHIEF EXECI,.ITIVE DIRECTOR



CASH FLOWSTATEMENT
FOR THE YEAR ENOED SFPTEMBFR 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used) in operations

NOTE

Finance cost paid

Taxes paid

Dividend paid

Net cash (used) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIFS

Frxed capital expenditure

Long term loan and deposits

Proceeds on sale of property, plant & equipment

Net cash (used)/ generated from investing activities

CA$H FLO$/S FROM FINANCING ACTIVITIFS

Loan from director

Repayment of subordinated loan

Repayment sf lease liability

Loan from holding company

Repayment of long term loans

Net cash generated from financing activities

Net {decrease) I inerease in ca$h and cash equivalents

Cash and cash equivalents at the beginning of the year

Cach and eash equivalents at end of the year 36

35 {84,787,999) 1411,999,018)

2Afi
RUPEES

(17,630,583)

(7,089,545)

2010
RUPEES

(28,603,708)

{3,454,860)

(6,505)

{109,508,127) (444,064,091)

t21,729,757)

(10,375,000)

{67,137,252)

223,?85,963

15,000,

130,173,711

(1,063,173)

2,097,897

{21,728,757) 12,472,981

{585,869)

4,100,350

8,958,500

2,075,000

(135,100,000)

(32,924,817)

601,714i037

10.000,000

425,764,224

(5,926,890)

7,924,787

1,Q34,724 2.097,897

The annexed notes 1 ta 44 form an integral part of these tinancial statements.

CHIEF EXECUTIVE DIREETOR



$TATgMENT OF €HANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30,2011

Balanee as at October 01, 2008

Current year inerementsl dapfeoiation
- nct of defened tax

(Loss) for the year

Balance aa at Septombor 30,20{0

Balance as at October 01, 2010

Current year incremental depreciation
- net of deferred tax

(Loss) for the year

Bslanee as at Soplember 30,l0li

RUPEES

94,s00,000 (3?2,959,080)

23,632,Q55

{316,891,29S)

lssued,
subscribed
and paid'up

capital

Accumulated
(LoesI Total

{228,359,090)

e3,632,955

(316,891,285)

94,500,000

94,500,000

{s16,117,fiA) (52'1,617,410)

(616,117,41Q)

23,186,220

{224,089,157)

(521,617,410)

23,196,220

(224,08_9,157)

94,500,000 (917,020.347): (722,520,347)

The annexed not6g 1 to 44 form an integral part of thes€ financial statements,

CI{IEF EXEEUT|VE DIREETOR
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NOTES TO TIIE FIITA}ICIAI STATEMENTS
FeR TltE yEAR ENBEF sEpTEitBER 80, !ot1

8TATUF Af{T} NATURE OF BUS'NESS

Baba Farid sugar Mills Limted ("the company'') was incorporated in 197g under the companiesOrdinance, 198< as pubtic Limited Company ino jti sf,areg 
"* 

qrot*O 
"iKaraehi, 

l.ahore and lstarnabad
?to3|<.ej:ltns?*' Li" engaged in manufaciuring and sare 0f uuiai imrorng itis blLpioduct i.e. morassesand V Filter cake The registered office of the company is situa'ied at rst Fjooi, F"!ro-r.r" C";t;;, *;;Ghazanfar Ali Khan Roar, saddar, Karachi and its manufacturing tacrtrties aie r"*t"o-i"-inJoi.t i"tOkara, Punjab

CHANGES IN MANAGEMENT

Lle lqrTql rycnsQring directoa and Mts Fect6 Sugar Mitts Limfted havg entered into an agreement withM/s p€ttoki susar jltifia t_imited and ils sRons.oring directors oatec n,lay gs, zoto for sate of z,a*g,ags
06insry sharee of Rs. J0 each. Mls Patioki Sugsr Milts Ljmited and its s'porisoring direetors slso acquired
1qi4]g :h:€s fisrn.general pqblie in aecprdaiqe with iha pubilo offei made under the listed comoanios(substantial acquisition of voting shares and takeoversl ordinanl, t00t A;"*ifi1;"#"'|f,#;
*rlT" agreement waq finaily comprered on october ag, zoro onJ o*ieeu of fiy; di,?;;,i inJuing otchiol Executive havc been were vaoated and new direetors ano cnieiLx;ti* ;;ini"i'"'i ,nr',places.

GOING CONCERN

The 0ompany esrned gross profit of Rs. 101,868,943 {2010: gross toss of Rs. 1g0,076,598) and hasaccurnulated rosses ot Rs.817,qe0,347 (20rc: Rs. 616,i.17,41d";. rne company,* €quity is in negative,howe\ier, the new management has taken various measures io improve ine iinanciai pouition "or tn"eompany which include the sponsors' continued assurani:c f* ;;"g;*ent of funds as and whenr€quircd, prompt dischaqging 6f its liabiliiies incluging financiat i6rig"tionu, 
-gedt 

g- ft;;;;commitrnents l0r availabllity- of quali$ sugsrcane and hiriig ol comp"torit management per€snnel fofmanaging the Company's affairs

fh: manlgsf:gnt has firm beticf thar the above stated rneasures ghalt mitigate lhe dsubt abbut treoornpqnyt$ gbility to Qsntinue as a going concern and also Justifies trre prep""iati"n iir,"""'iiiroa,r,
statements on a going concern basis.

BASIS OF PREPARATION

4.1 Statement of compliance

These liRsncial slatements have been prepared in accordance with app,rgved aeeounting
standatds as applicable in Pakisten and the requiremed$ oJ eqnpanie;"ei'Uinun6, jgea.
Apprcved aceouting standards comprise of 6uch lrrternatonat rinrn"i"i n"porgno
standards (rFRSs) issued by the rnternationar Standard Board as are nqtified ,r,io n,provisions of the companies ordinance, 1gg4. wherever, rhe ,"q"ir"**tr';; th;Corhpanies Ordinance, 1984 or direc.tives isgued by the Seeurities ana ixenange
commission of Pakistan differ with the requirements of these .i"^;;il,;; illririi?nt ot
companies ordinance, 1984 or the requirement" oi tn" r"iJ oii""tiu". rir"i d;;li. 

-

4.2 Accounting convention

These financial statements have beeR p€parcd on lhc llistorieal cost basis except for laRtl,
building, prant & machinery which are stated at revarued 

"rorntr.4.3 Functionsl and presentafion currency

These financial statemeRts erg, piesented in pakistan Rupees wtrich is arqq the oompanys
functiqnal curency_



4.4 funendmang.to Itubllstisd eppioved $tdnda?dg tnal an efigctlv9 in cunpnt yeEr

and rrc relevrntta lheOcmPanY

The following amendments to published approved $tanclards are mandatory for the

iri rjJ;vtiiritrniinl periuot oegiir"nllg on or aft€r Julv 01' 2010:

lnternetional Accuunilns StanoaiJ, (n€) 1 .(Amendrnent)'-IeTLg,":, "t'":n'lr:l*
&Xil}iXS' (ffi;J'i:, ffi ff ff;;' besi;;ne * s gn:l jq:*,1, 11; -13''?1,IT
;ffiffit |iiti'il=sJ;inttd;fit'irre poGntiarieftl.mont of a riebilitv bv th€ iisue or

--- ^..--^-+ gt., amanr{inn lhe
il;iil' f ';'i''d'e'i''16''G" Jilfi *soi i--g:ll:1":**Tn:"9'. :l5lli3',1$
;:il.,it-#;i;rlffiffiiriir,'ii" Luni;""t p"*,F a riarility-ro_be*::ii:i^:,:flgf::
Fo"iHliliiffi Hffi til;;i..[ iilfd"?ll1?-*gi*r:T:.:lg.H::'L:rtrHl
$A'J:il-1JiJ:,"#;*#"#;il;6itnJ'duuntipryltll"Y'l'1":l':9.,"::dlg
il:"ffi i":J;iruA;'il'i';;,'*-;;;qP""'-i::g:l-'-T::,fl'^TI*'J3;lli$e enulv (&ru^r &ils '*il';i iJ"Jriot iti"ii tie Asufts or not essbts of the ComBeny qs it
appllcafion of tho am$nd

I

I

4.6

4.i

dinrv *one*ed with piqrcntstion and disolosures'

lAs 7 (Arn6ndm6n0, 'statement of cash Flows' (effective.for annu.al geri$e beginning on or

after,lanuary 0,|, a010),-+';;fiffiipt*ldE5 clariftcatlon thai oilv expendltuie thet

rEsuts in 6 ioeogRized dscii il {* baran& sheel can be elaesified as a aaph flsw from

ifiVeslng ectlvity. fnr ofttiii.nfion resultc in an tmprovemeRt ir1 the ailgnment of the

.tassiffcatisn Of oaeh n"wu i,.", i"v_O-sting aetivities in fhe cagh flsw statement and the

prosentation of rec6gnt#-";;A in'n" U?r"no ehset' The apptioation of the amendmenl

dsee not afbcl the *rrg_-_ni""1 aasets of the OomPany as it ls only concemed wiih

presentation and diecloeures'

lntofp$tetlon'andamondmintEtopubllthed{Pprovedtta'idafd$thetlt€
efectv in cuffiint year hut not ielevant to tho comBeny

Therc ara oth6t new inbFretations and amendmentg tO th€ publighed.apprsved standade

that ere mandatary tor'-al.nunting pariode haginning on ot aft6r._Ju1y.01,2010 but dre

oon$dered not to be retevant er do -noi traie any. {oningnJ impaat an lhe

e,i"p*nitn.rnOrr g.tlr"i6'inO ,i" thsrefora notdetailed in th6*e finaneial atatemente'

Stenderdicndarnendmentstopublighedapprovedctandardcthatqrenotyet"
effective but relevant to the Gompany

Folowlng *andaids and efi1€ndm6ntE tO existlng standdrds have been pqbli$hgd and a1g

msndatory tur the compe.y;;;;tii-.g peilods-neglnnins on or after July 0'i' 2011 or tetgr

Bettods:

IFRSg.Financiallnstruments,(effractiveforannualp€riodsb"s'..l$orrorafterJanuary01,
?014). ThiF€tsndarO iaJG nnittgfltry.n::rygs tc replac€ lA$ 39 'Financiel lnstrurnentg:

Reeognition ,oO frfCt.utit..il Ui*q q iirtroCucoe ner'v roquirenrent€ for clagtiirying and

meaau1ng finaneial ,rttrt'tn] lt'liksly to affact the Company's accounting for its financlal

assBts.

tFRg 7 (Amendm6nt), 'FiReRel'al.lneitrumenlg: 9i9ql6ur€s' (effeetive fqr annual periods

begtnning on or after iufy Oi, 2011). The new dlsclo.ure r6quiremants apply to tfttn'fer of

firienda! aesets. nn eitiii tr""ro" li finaneiat aqs€t when it iransfe* the contractual dghtc

to rsceive cash fiows of the agggt to anomer party, These arnendmente elB part of tha la8B8

semprshensive *"i*"'ui * i*t* she€f ictivtti$' The amendmente vdll promote

trangparency in the repoitirrg of transfer transactions and improve-usGrc' understandlng of

the risk exposures ref#ng i; tranefers of flnsncial ess'ts and tha €ffect of those rlsks on an

entity,s fiiianoiat pocitis":;fi;lurrv-ttise tnvotving sesuritizalion oJ finanaisl a$set' Ths

managemenr of the compan_y ls in t1g qrgorJ* oi JuJrr"ttng the lmpacG of the eforcsaid

a*ioi*."t on the Cempan/s financial statements'



IFRS 12 'Disclosure of lnterests in Other Entities' (effective for annual period beginning on or
after January 01 , 2013), IFRS 12 applies to entities that have an interest in subsidiaries, Joint
arrangements, associates or unconsolidated structured entities. IFRS 12 establishes
disclosure objectives and specifies minimum disclosures that an entity mu$t provide to meet
those obJectives. IFRS 12 requires an entity to disclose information that helps users of i1s

financial statements evaluate the nature of and risks a$sociated with its interests in othei"
entities and the effects of those interests on its linancial statements. The management ef the
Company is in the procegs of evaluating the impacts of the aforesaid standard on

IFRS 13 'Fair Value Measurement' (effective fsr annual period beginning on or after January
01, 2013) IFRS 13 establishes a single framework for measuring fair value where that is

required by qther standards, lfRS 13 applies to both financial and non-tinancial items
measuied at fair value. Fair value is defined as the price that would be received to sell an

' asset or paid to transfer a liability in an orderly trangaction between market participants at the
measurement date. The management of the Company is in the process of evaluating the
impact$ of the aforesaid siandard on the Company's financial statements.

!A$ 1 {Amendments), 'Presentation of Financial $tatements' (effective for annual periods
beginning on or after July 01, 2012). lt clarifies that an entity will presenl an analysis of other
comprehensive income for each component of equity, either in the statement of changes in
equity or in the notes lo the financial siatements.
Thete are other arnendments resulling from annual improvements project initialed by
lnternational Accounting $tandards Board in May 2010, specifically in IFRS 7 'Financial
lnstrumerits: Disclosures', IAS 1 'Presentalion of Financial Statements' and IAS 24'Related' 
Party Disclosures' that are considered relevant to the Company's financial staternents.
These amendments are unlikely to have a significant impact on the Company's financial
statements and have therefore not been analyzed in detail.

4.7 Standards, interpretations and amendments to published approved standards
that are not yet effective and not considered relevant to the Company

There are other standards, amendments to published approved standards and new
interpretations that are mandatory for accounting perids beginning on or after July O'l , 2011
but are considered not to be relevant or do not have any significant impact on the
Company's financial statementS and are therefore not delailed in these financial statements.

5. , U$E OF ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with approved accounting standards, as applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions and judgments are based on historical experienee and various
other factors that are believed to be reasonable under the circumstances, the iesult of which form the
basis o{ making the judgments about carrying values of assets and liabilities that are not readily apparent
from other souices. Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimates are revised if the revision effects only that
period, or in the period of revision and future periods if the revision affecls broth current and future
periods

The areas where various a$sumptions and estimates are significant to Company's financial statements or
where judgment$ were exercised in application of accounting policies are as follows:

- Provision for taxation
- Residual values and useful lives of depreciable assets
- Provisions and contingencies



6, SUMMARYOF SIGNIFICANTAGEOUNTING POI.ICIES

6.1 property, plant and equipment and depreciation

Owned assets

Property' plant and equipment except freehold land, buildings on freehold land and plant andmachinery are sJaied at eost lesq aecumulgted deprociation and inrpairment tosiJs, ir any.Building on.freehold land and plant and macr'iinerv are etated at revalued arnounts lessaecumulated depreciation and impairme;ii"r*;,;il.ireetroto tand is stated at revaluedariiount and aetual cost to date respectively. ,v eis(vu q(

Subsequent cost

The coot of replacing part of an it3-m of lr,ogerty, plant and equipment is recognized in thecarrying amount of the item if it is probabre tiiaitr.,"'ruture eeononnic benefits embodiedwithin thepart will flsw to the company and its cost can b;;-;; fuli,v."inJ'"iffi;amounr of the part so repraced is derecognized. The 
"ort 

oii''" our]rJJir;;ilil ;ipropefi, prant and equiprnent are recognized in pror* qr ra$s as incurred.

Oepreciation

Depreciatio.n is. eharged to profit and loss account appiying the reducing balance.methodover its estimeted ueeful life at the ratos specified iri, not""ra ir ltil;ffir.iJ'rUt*nr"nr".Depreciarion on additions to p.p"rtvl'p;;iil"Jq,;pr"*, ,, ;;il'ioil ir,l-,l,ontn inwhich proper{y, plant and equipment bocome 
"u*irrbte 

iot ,*e *[ib nn c*.pl"iation ischarged for the month in which property, prant ano equipment is disposed off.

Asset$ residual veluss, if signifieant and useful lives are reviewed and adjusted, ifappropriate at each balance sheet date. cains or rosses on oisposal of property, plant andequipment are recognized in profit and loss account.

Surplus sn revalued propetty, plant and equipment

surplus arising on revaruation is credited to surprus on revaruation of property, prant and
::!Y'9Tttl. Thic eurplus on revaluation, to the e*ent of incrementat doprecieition, istransferred to un-appropriated profit, net of deferred tax,

lmpairment

where the carrying amount of asset exceeds its estimated recoverable amount it is writtendown immodiately to its recoverabie amount.

Leased assets

Leases in tsrms of whieh the company assume$ substantislly all the risks snd rewards ofownership are ctassified as finance lease. Asset acquired bt;t ;;"";;;l;;;, .L]"lal an amount equar to the rower of its fair varue and the present urru" ni*jiiri; ff;payments at the inseption of the lease less aocumulated depreciation ani impairmenl losses,if any.

Depreciation is charged on the same basis as used for owned assets. Financial charges areallocated to.accounting period in a manner so as t; piouiJ" ;-;#;;t" 
"i#;;;;outstanding liability.



6.2 Stores and spares

Stores and spares are valued at lower of weighted average cost and net realizable value,
less provision for impairment if any. ltems in transit are valued at cost comprising invoice
value plus other charges incurred thereon.

Provision for obsslete and slow moving stores, spares and loose tools is determined based
on management's estimate regarding their future usability.

Net reaiizable value signifies the estimated selling price in the ordinary course of business
less the estimated costs necessary to be incuried to make the sale.

Spare parts of capital nature which c€n be used only in connection with an item of properiy,
plant and equiprnsnt are classified as tangible fixed assetc undet the 'plant and machinery'
category and are depreciated over a time pericld not exceeding the useful life of the related
assets.

6.3 $tock"in-trade

These ere valued al
the following basis:

Molasses
Work-in-process
Finished goods

the lower of cost and net realizable value. Coet is eomputed applying

- at net realizable value
r at cost
- at lower of cost or net iealizable value

6,4

6.5

6.6

6.7

Cost in relation to finished goods and work-in-process represents the average manufacturing
cost which consists of prime cost and appropriate production overheads.

Net realizable value signifies tha estimated selling price in the ordinary course of busineas
less eslimated costs of completion and estimated costs nec€ssary to mako the sale.

Trade debts and other receivables

These are initially gtated at fair valuo and $ubsequently measured at amortized cost using
effective interest rate msthod less provisions for any uncollectible amounts. An estimate is

made for doubtful receivables when collection of the amount is no longer probable. Debts
considered irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash
llow statement, cash and cash equivalents consist of cash in hand, balances with banks and

temporary book over draft.

Tmde and other payable3

Trade and other amounts payable are recognized initially at fair value and subsequently
carried at amortized cost

Mark-up bearing borrowings

Mark-up bearing borowings are recognized initially at fair value, less altributable transaction
cost. Subsequent to initial recognition, mark-up bearing borrowings are stated at amortized

cost with any difference between cost and redemption value being reoognized in the income
statement gver the period of the borrowings on an effective interest basis.



6"8 Taxation

Current

Provision for eurrent hxation i9 based sn taxable inerme al the cuirent tates of taxation after
taking into account tax credits and tax rebates 

"o"ifaUi", 
it any- 

-- - --

0eferred

Deferred tax is provided using the balance sheet llabillty method, providing for temporary
difforenges betveen the canying arnount ol *cseh and liabilitioo for tinancial reporting
purposes and the amounts used for taxation purposes. The amount of deferred tax provided
is baged sn the expected manner of realization or ggttlement of the carrying amount of
assets snd lFbilitio$, using the rates that are expCcted !CI apply to the pqriQd when the
differences reverse based on tax rates that have been enacted at the balance sheet date.

Defened tax liabilities are reeognized fqr ali taxable temporary differences. A deferred tax
asset is recognized only to the extent that it is probable that future taxable profits will be
available agpinst which the asset can be utilized. Deferred tax asset is redui:ed to the extent
that it is no longer probable that the related tax benefits will be realized.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receiveble and
repre$ents amouRti received / receivable for goods and setuices providsd in flc ndrmal
course of business.

Sale of gooda are recognized when goods are delivered and title has been passed

Piofit on saving agcounts is accrued on time proportionate basis, by referonce lo the
pilncipal outsianding and at the effective profit rat6 applicable.

5.10 Provisions

A provision is i'ocognizod in tho baiance sheet when the Cornpany has a legal or
conqtructivq obligation a9 a regult of pact evenis, it ls probable that an outfiow of aconomic
benefits will be required to settle the obligation and a reliable egtimate can be made of the
amouni ol the obligation. Provisions are reviewed at each balanee chset date and adjusted
to rcfled the eurrent best estimate.

6.11 lmpairment

The carrying amaunt of the eompanfs assets is reviewed at each balance sheet date to
detormine whether there is any objective evidence that an As$et or group of asSeto may be
impaired. lf any such evidence exists, the asset or group of assets' recoverable amount is
estimated. An impairment loss is reeognized whenever the carrying amount ol an ag$et
exceeds its reeoverable amount. lmpairment losees are recognized in profit and loss
account.

6.12 Borrowing costs

gorrowinE costs incutret on long term finances directly attributable foi the construetion 1

acquisitidn of qualifying assets are capitralized up to the date, the respective assets are
available lor the intended use. All other mark-up, interest and other related charges arc
taken to the profit and loss account currently.

6.9



0;{3 OffEettlng pf finanelElas*aF and tinaneiai iiabiliiia*

Finaneia! assete and fiianciaf liabllities ane cst off and only the net amount is t€p-pttrd in the
bslanca sheet when there is I legally enforceable right to sqt off thg |egognligd tifigunt and
the Company intends to either setUe on a net basis, or to realize the acset and settle the
liability simultaneously.

7. I$8UEEr €UB6EBEEP ANP PAIO-SP.SAPITAL

2011 2010 2811 2OlO

{Numberofeh*reel RuPees RuPoes

6,400,000 q400,000 Ordinary shares of Rs.10 each tully 64,000,000 64,000,000
paid in cssh

3,050,000 3,050,0Q0 Adin€.ry $.!iares sf Rs,10 Eqgh fullf
i*sued ae bonug sharea

30,5ry0i000 30,500,090

-9350;000. -8 4-mm-

As ait ttle $etlember 49, 2-911 IVU! Patlqki Suger Mlllr limiled (the holding canpany) hpldc ?,6.96,0?2
(81.440lo) shares of the Company.

SURPtU$ AX NFVA!.UATIQN OF FROFEBTY;
FLANT & EOUIFMEiTT

Balance at beginning of year

Adti:
Addition during the year

Surplus relating to incrementel depreciation charged on

relqled aqselg - transfen'ed io unappropriated pn:fit

Net 0f delsn€d tax

Rclaled de€rred lax liabili9

€urplus sn r€valuation af essete ae at septenber 30

Less:
Related tlefemed tsx lisbility on
balance at the beginning of tho year

Add:
Addition during the year

transfiBrred to profit and loss account
ineiemental depreeiatisn :charged during the year

794,973,!85 891,331,777

411,33-1,777

l.il;['.,"*'.;l
I ,,r,n*,*r,ll ,,,r,,ru,o.r,l

*_ltisflJgg}- {36,358,3s2).

1,677,850,525 794,973,385

fmi-r'.**;l
l"**lll
I rrz,osa,eesrll uz,rrs,ontl
--TE5.o--i?.56-t-221,@13

1,9&1,832,96? 5?1,453,{38:
The QOmtany dUring pq ieAi r€Valqed lF fteehold land, buildlng and pladt & r,ngatlinery sn
$eptentrdr 19, tOl {'by independent vslu€rs Mla Dlmen A$sociates {Frlvab} timlEd on th6

braqis pf rnarket velue.

0,1



9. LONG TEnm IOAN = $ecured

openins balqyi6g

Payments nnade during the year

Le$g: Cuirenl portion

10. IOAN FRqM DIRECTOR

11. LOAN FROM HOLDING COMPANY

Pattoki Suger Mili* Limited

Less: Current portion

Not laler thsn one yeaf

Latcr than ong yeai: & fot
l6terthaR five years

?lltl
NOte Rupees

2010
Rupsgt

LlAFlLlTlEs AsAlNgT A$8ET$ SUBJEeT
TO FINANCE LEASE

Present value of minimum lease paymenls
Leos: current portion shown under

eurrent liabilities

9.1 75,000,000 75,000,000

(1s,000,000) 
.:..,,,,

60,000,000 75,000,000

11 (15,m0,O0O) (37,500,000)______
_, 45,000,m0 37,500,0-0-
%--___*

.**,#,**:** *Jg€ag8-

825,000,000 601,714,037

14 (150,000,000) -

615,0oAooo ---60'i.74o3t

20,63?,000 99,369,252

14 (20,632,000) (12,737,252)

rii!r+.rii.'ii&r'+ fil[lilggg !3-ri*.-!irr{i;iir6

_ 12,737,252

- 75,$3?,000

9'1 This represents financing from My Bank Limited and carries markup at 3 rnonths KIBoR plus
bank spread of 4% with no floor no mp. This is secured by way of fgst pan pa.seu charge
over plant and machinery. lnitially, it was agreed that the loan was to ie repaiu in trrc eqrlar
instiallmenis of Rs.37.5 million respectively on April and December 2011. However, itwas
revised and nsw the ioan is reBayable in g inctalhenb ending in De€ernber, 2014.

'l'l'{ Thc cEmpalv o-blained loan frsm M/s Pattoki $ugar Mitls Limited _{psML) -. the holdingcafitpany. Thc loan is unsecured ano carriei m**ip 
"i 

tne rata'or 3 msnth,s KtBoR ptus2% pe' gnnum; the effective mark'up rate charged by esML o-uring ttt* yuar ,ang;c'io;
1b.07% t6 15,94% (2010: 1s.35% to 1s.sa%f p", unnr,n. ite roan ii ,epay;re ,ft€,Geptember 3Q, 2012.

12,

:_.ggr$geg_
The fompqqy hao entered lnto 

1leary agreement with BRR Guardian Mqdarebs te aequipplant and machinery on rease. The facirity is secured ug;in;i;*;rr;ive ownersnip oiine
leased plant and machinery tease rentars are payabre on-montnry oasi; il;;;rr;;;;;;
cost at the rate of 19 1S% (2010:19.15%) per annum.



13. DEFERRED LIABILITY

EURRENT PORTION OF LONG
TERM LIABILITIES

Long term loan

Loan frorn holding compeny

Liabilities against aaseta subject t0linaice leas6

.15. TRADE AND OTHER FAYABI.E8

Trade creditors

Due to holding company

Advanc€s from customers

Accrued charges

Unclaimed dividend

. Taxes & duties PaYablg

Other liabilities

16. INTEREST AND ilIARK.UP ACERUED

Long term loan
Laah frorx holding corYtpany

Taxable temporary differences

Surpluo on rcveluation of as$ets I
Accelerated lax deprgcialion

Finani:e base arrsngement$

:
Oaduptible tgmpofery dlfforgnsee I

Provieion against doubtful advances

Unabeorbed tax depre€iation
;

Provision far obsolesccnce o'f stores and spares

NoJ6 zot1
RuBees

I 15,000,000 37,500,000

11 150,000,000

12 20,632,000 12,737,252

f-r-tuFlF-il
I so,uou,,tu I

| ,u,o.n,ou. I

352,102,802

I ,u.,,uuu,uu,l

| ,t,ur.,nnu''l
(53,13S,657)

2010
Rupeee

w
I rg,ooz,esz I

I u,uor,rr,.l
249,131,920

r-Tffiil
I tso,ztq,oor)l

I ,,,,ur.,*u',1
(53,214,482j

-*-?93JggJ3L ---1 
e?'e 1 6' 539-

Th6taxlosseeavailableforcarryforwardat$eptember30,'2011 areRa.016,'126,805(2010:
Rs.587,305,877) out of whic'h Rs.147,301,890 (2010: Rs. 144,857,147) related to

uRabsorbed d6pr6cigtion, Dcfened tax assets hac been rgcognizod to the extent of

unabsorbgd tax depreqiation in respect of which either there is no limitration of earry fonnrard

under'the incotfie tax law or the management considere that such loeses ( including

unabsorbed depreciation) will be adjuitable against future profita.

14,

_1q:,ptr,0gg- **s;3lffl

65,371,C31

700,457,328

12,562,579

9.608,438

2,597,511

15,628,286

1,634,7?0

86,246,888

11,564,945

2,597,511

4,748,617

74,8U

607,860,793 105,232,725
##

9,409,70e



17" CONT]NGENCIES AND COIUIMITIIENTS

Gontingenciea

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Assets subjeci to finance lease

The LTU.FBR has preferred a feference before lncome Tax Appeliate (|TAT) for the
assessment year 1996 - 1997 against the decision of CIT appeals. The department has also
flled petition for leave to apBeal before the honorable Supreme Court of Pskislan for the
assessment year 1999 - 2000 and tax year 2006 against the order in favor of the Company
by the honorable High Oourt of Sindh. ln the openion of the tax advisor the ultimale appeilate
decision is likely to be in Company's favoui, hence no provision is mdde in these accounts
as therc will be no lax impagt oJ the matter in view of brought forward t6x losses.

The Company has filed reference application before the Honorable High Court of Sindh
against the deeislon of ITAT in respect of assessment year 2000 - 2001 , the reference
application is pending befnre the honorable High Court Sindh. The Company has also filed
the appeal before the Commissoner of income tax appeals against addition made by the
assessing officer for the assessment year 2AO2 - 2OO3 which is penciing for adjudication.

ln view of tha favoiable decisioil of the higher appellate forums cn the like is$ues in prior
years the management is hopeful about favorable outcome in above matters. Hence no
provision is made in these eccount as there will be no tax impact ol the matter in view of
brought forward tax losses

The Company has filed an appeel before tho Tribunal against the order of Comrnissioner
lnland Revenue disaliowing refuncl of further tax on the ground that the incidence of the tax
has be*n passed on the con$umelt and the Company ia not entitled to elaim refund in terms
of $ection 3 (B) of the Sales Tax Act, 1990 The managerient of the Company 1s of the view
that outcome sf the suit would be in favqr of the Cornpany.

18. Note

18.1

'18.1

2411 2010
Rupees Ftupees

1,815,249,954 919,308,405

101,886,467 107,248.913

_:f 1 ? I 36,421 _ _j, o?qg5?'31t
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22,1 Represants lntorrxt ft'ge ioans As per Oompany
adjustable from the cane suppliea to the Company.

Note

ReaonollirJlsn of provtsion

Opening balance

Provision made during the year

ebsing balanea

poliey. These loane

2grt
Rupees

2,618,532

are repayabte I

efi0
nupe€e

2,618,632

22,2

2.618.532

fIiAOE bEFOSItS ANB SHORT.TERI,I PREFAYMENTA

Frcpsyftisnt$

OTHER RECEIVAALEE

Related parg

Qthers

CAEI{ AND BANK BAIANEH.S

with hanre

- in current acaounts

- in depsit accounte

Cash in hand

sAt€s

Groec Sates

Less: ggleg tax

spFeialaxel$6 dury

102,71Q 1,320,535

:,330,409

8,958i500

2,435,9,13

1,747,392

350,505

2,330.409 1 1.394.413

a--7lrx,:.r:lfrr-524e3llll,o,,*l
2.456,521

276,262

The balances in saving accounts bear mark-up at the rate of Nil (2010: So/o to 7o/o per annum)

2.732.783 2.097.897

1,CI?6,094,189 666,830,250

(75,461,905) {26,072,059)

(541,222) (g;149,6€3)

960,031.059 657.509.62S



27. COSTOFSALES

Cost of sugarcane con$umed
(including procurement and other costs)

Salaries, wagss gnd other benefit€

stotbs and spare8, eonSumed

Packing material consumed

Fuel and power

Repair and maintenance

Vehicle running expens€s

Oiher faatqry Overheads

Qepreciation

Work ln proccsa

Opening
Closing

Note

18.4

2011
RirBees

1,548,812,415

42,933,804

,30t467,555

10,091,693

7,954,4A4

26,793,283

512,100

4,190.332

--_greSzg_
1,714,876,056

?0r0
RqPeet!

724,15.8,939

39,280,769

64,08S,728

e,s26,506

10,694,?93

lQ,982,727

?,117,6S9

2,C44,1',14

4i,gqg,g,:t!

899,052,787

21

zs.

Finished goods
Opening
Closing' Zt

Sale of By products
Molasse.s
V.F Cake

DI$TRIBUTION ANO SELLING EXFENSES

talgfies,'wages anei other benefits

Advertisment sxpenses

Entertainment

lnsurance

Stacking, restacking and carriage

Freight on sugar sale

Miscellaheous

-r

I T,Beslsol [-T,r6osr6lI =(?go,2oo)ll (z,Be8,35o)l
6,e38,150 (3,g3mtal

*13X51?80,o* **5s53T4-K-

[-]F.AdE6l .--zz4EdAI (747,05e,867)l | (1,S53,6eS)l

{745,206,169} {1,6?.gJ 16J

--

I rza,az2,mtltlrJs3stol
| (13,500)ll (646,091)l

(128,445,e21) (3*;99,62t

;FardiTE. KF{IK

2,814,t72

29,fiA

6,827

1,362,512

21,0a0

28,134

1,056,974

680,s50

42b,459

74A,299

12,04A

82,?00

4,261.965 2.999.92S



2e. AUMilU|STRATIVe EXp*EllSES

Directors' remuneration

Salarieg, lqagss and pther benefits

Traveling and conveyance

Rent, rates €nd tcxes

Utilities

Telephone and postage

Printing and stationery

Fce and eub.ssription

lnsufan,ce

Repair and maintenance

vehiele funnlRg expeRss$

Entertainment

Auditors' temuneratign

Lsgal and prsf€$$ional eharges

DePrgciation

Donttidns

Miseellaneous

has any intefest,

30. OTHER OFERATING EXPENSES

A$$€-ts witten gff

Provision for store obsslescenee

Auditora' r€rnungration

Annual audit fee

Review af fode of corporete govemance

R€view of half year finaneial etatement

Cost audit fee

Out of pocket Fxpences

2,9.1

18"4

2s.2

2811
Rupaes

2010
Rup6es

2,560,842

25,702r369

719,166

399,368

2,s20,359

1,133,634

588,442

955,850

1,100,381

780,863

5,811,918

2,219,609

504,490

2,1s1,680

6i995,z_os

644,487

'17,566,497

36,672

53,000

7,109

16,666

347,723

9CI,6,538

247,4ia

4,267,'10$

55,590

440,000

908,s30

6,577,432

315,57?

111,078

29.1

-

_==_l1"gJ-z.qzg=-__l4.glg.ggl

f-- 3oooool f--- 3oo"ooo l

1,.'*lllo,ooolI 50,000 ll 50,000 I

__3*qsgg*
29.2 The eompany has not paid donetlon to any organization in whieh any director or his spouse

360,00Q

80.000

i9,6iig,62g

369,000

80,000

C.4,,lii6

_*,,1essgeg_

1,175,000



31. OTHER OPERATIFIG IiIGOiTE

GsiRon er*le of proper4r, ptsntsnft equipment' tiabllitie$ ll,ritt*fi baek
Mis.eeltanegue Ingme

32. FINAHCE COST

Mg** sp
- on long term loan
- gn firlgnee legg€$

nne&up on lcan frpm hslding eamFsny
eomnrlssion and b6nl{ chdr.ge$

i'. TAXATIQI{
eurrent
il*fsFed

Stt...'EA-Ri{INO fEq *H*RE. SASTG Al{D DfLUTED
(Loss) for the year

A.verage n[.$ber of srdinqrt xhares i*eu6d

!toB a01t
Eupesr

148,642

30'ilr
RuFaar

6,ilgB-S1S

12,499;542

17,168,309

s$,g0&,111
gctit,gg7

&,473,092
4,3?0,954

33'* l'l* numerictax rsl6 f€eonciliation i* given, a8 thB cornpany iE liabte tj6 minimum tax,

", .. il9,!?9, . !,f,9F1159,367 8,493.e69

11,093,F3A

226.713,S90

183,473

-r5Em@:ggomi6- ;-::-_- -'*-_- 
i

11,258,e66
21,0€4,403

11.294.048

(224,089,157) (316,991.2851

(Number of sharcs)

_s,450,000 __9,459€qq



{Loss) per ahare - basic ___(Z3J!_ _FBje-
i4"1 There ig na dllqtisn in esining p€r shsre as the eompany hss R0 sufh eomrniltrllents,

36. CASH GENERATED FROM OPERATIONS
(Loss) befara laxation
Adjuatment Sor non oash chargee and other items:

Depree-ialiqn on Frcperfy! plsnt snd Fquipment
(Gain) on sele of property, plant and equipment
Finenqa eo*is
Working capital changes

95.1 Worhng qipiEt sharge$
(lnatu***) I dp*ne**e in *urent a*B6lr
Stste.g, gpgres and lqose tsols
Stock-in-trade

Trade debte
Advanct*a

Tnad6 dgpssiF and short-brni Frepeyrn€fiG
Othcr lgseivabfea
Incrcqgc / {decrcp*el f* e-srr€nl llabllilEs

.Ti.ada and sther psysble$

3g. CASH AND CASH EQUIVALENTS
T6r?rpor6ry book d\rardrdft
0ash and bank balancec

35.1

{30a597,r$gi

I ut,r*,urul
| (8,436,318) |I su,oat,ors I

I teoe,g.ao,eesll

, , (1ff,aqlllql
_sr$gslgt

| 7,272,717 
|

I t5,56E,s40)l

| 1s1 ,260 |

| (8,187,535)l

I rssr,arall

| (11,080,613)l

| 1,u,,*,r,ounyl
-i?offimcs-i

?,O€1'qqf
2,Oe7-S97

{191,766,498}

| 49,697,9021ttI zsz;ero,+or I

I treo,oss,ezsll
106,978,4SS

(84,787,99S):

l- jJossl3l
I lzSa,zee,or sll

I troz,srs,rrzyl

| 11,168,8541

| 1,217,A171

I s,ooa,oo+l

| .. ,or,urr,ourl
(180,5s5.875)€-

('i,6c8,059i

-q'1!!,I63
1.034.724

u5



Flnaneia I i n6tf uiigiit€
37.1 Financial risk factors

Tha eornBany's activities oxpose it to a variety of financial ri€ks, rnarket risk (includingcurr&ney risk, oiher price risk and interesr r.;i" ;;"k), ;;;ii'risr anc liquidity risk. Thecornpany'. 
'verarr 

risk management programme focuses on the unprcdiclabirity offineneial markets and teeks io minimizi porentiat ;J;;;; effects on rhe financialperformance.

The Board of Dlrecbre has overall respsngibility fol the eetablishment and oversight ofthe company's flnk mensgsrRent rrameworr. rrre goart is arso responsibre fordeveroping and rnonrtoring thE company's ri$k r"n"j.r.ilplu"i"r.
(a) Market rtsk

(i) Cunency rtstl

currcney risk is the iisk thdt tfi6 fair vatuti or future casn nowo ol a finanEial insFumentwilt ftuctuate because of ehanges in rorJJn ex;r*gJ?;';. L"r*n.y risk arises maintylrorn future commerclal traniaqtionJ oi rescivabiii i'rl- piy.bles that exist due totrsns€e_tions in foreign currencies. The gompaoy i* *riiied to foreign currencyexehange risk in respect of commitments againei tetters or ii*on in foreign currency. Themanagement does not view hedging as beirig tin"n"i"ri,, t*riirl.

The foilowing significant exchange rate has been aBpried:

UE $ to PKR

2411

87.75

Average rate Roporting date rate

2010 20lt

80.36 87.75

2010

85.41

(iu

(iiil

The weakening of the pKR against us Doilar wourd have had an equar but oppositeimpact on the post tax profit / (toss).

The sensitivity analysis prepared is not necessarily indicative of the effects on profit I(loss) fortheyearand assetsilisbititiec ot*eComjany, 
- - -"

Other priee risk

other price risi< replesents the risk that the fair value qr future cash flows of a financielinsrrurnent Mru fluciuatc bccauee or cnangis i; ;i;H dfftlii", ,n"n those arisinsfrom interest rate risk gr euri,unnV ri*f,f."6ur*, prieu- rilf 
-urirL-*"rro* 

the Company,sanvectment h Edlnary yat*: or [eFd companies, ro man"ge-ii" price risk arising fromaforesaid investrnents, the company diversifies its porttolio"anJ iontinuously monitors
.1"u:':ofults in equity markets. tn jooition the lnvestment 

-corritt"e 
actively monitorsthe key factors that affect stock price movement.

lnterest rate risk

.r9l::t *tt risk represents the risk that the fair vatue or future cash flows of a financiatinstrument will fluctuate because of cnanges in market interest rates. Borrowingsobtained at variabre rates expose th" C"il;;;;J;"* ini"llrl.r"t" ri"r.
At the balance sheet date, the interest rate profire of the company,s interest bearingfi nanciet in$rumenis'was:



Floating rate instruments

Financial liabilities

Long.term loan

Finance lease

The credit quality of cash and bank balances that
be assessed by reference to external credit
information about counterparty default rate:

134,012,170

33,503,042

arc neither past due nor impaired can
ratings (if available) or to historical

2011
Rupees

60,000,000

20,632,000

z0't0
Rupees

75,000,000

88,369,252

80,632,000 163,369,252

Fair value sensitivity analysis for fixed rate anstrqmsnts

The Company does not account for any fixed rate financial assets and liabilities at fair
value through profit or loss. Therefore, a change in interest rate at the balance sheet date
would not affect profit or loss of the Company.

(b) Credit risk

credit risk represents the risk that one party to a financial instrument will cause a financiat
loss for the other party by failing to discharge an obligation. Company,r .r"Oii risk is
primarily attributable to its trade d-eOts and its balances ai bant<s" The oairying amount of
fihancial assets represents the maximum credit exposure. rne maximuil iri'orrr" to
credit risk at the reporting date was as follows:

Trade debts 182,515,212

Long term deposits Z,l,21g,S7S 21,21g,51s

Advances b0,857,7g6 Sg,097,4gg

Bank balances 2,456,521 1,T4T,3gz

242,A49,104 81,064,425

The aging of trade receivable at the reporting date is as under:

Not past due

Past duc 0 - 180 days

Past due 181 - 365 days

167,515,212



term tarm
20't1

Rupees

2,128,494

10,083

2,051,772

167,946

61,397

4g,ooB

37,449

2010
Rupeer

118,816

800

1,352,640

115,859

65,650

52,982

40,645

Bank Al-Habib Ltd.

MCB Bank Ltd.

United Bank ttd.

Habib Metropolitan bank Ltd.

National Bank of Pakistan

Allied Bank ltd.

NIB Bank Ltd.

A1+

A1+

A-1+

A1+

A-1t

A1+

A1+

AA+

AA+

AA+

A'/A+

AAA

A/qa''

AA'

4,506,143 1,747,392

{c} Liquidity riek

Liquidig risk ig the risk that an enti$ will eneounter difficulty in rneeting obligations
associated with financial liabilities.

The Company manages liquidity risk by maintaining sufficient cash and bank balances

and the availability of funding through an adeqqate amount of committed credit facilities.

At September 30,2011, the Company had borrowing limils available from finaneiel
institutions.

The following are the contractual maturities of financial liabilities as at September 30,

2011'.
Carrying Lsss than More than
arnount on9 yeaf one yq|r

Aecrued finance eoet

Trade aRd other Payables

Long tem loans

Accrued finance cost

Trade and other payables

Long term loan

258,603,699

807,860,793

900,000,000

31,880,809

798,264,058

15,000,000

226,722,830

9,596,735

885,000,000

1,966,464,492 945J44p27 1,121,3'19,565

The following are the contraclual maturities of financisl liabilities as at Septembor 30,

2010:

38,417,820

105,232,728

75,000,000

38,417,820

1Q5,232J26

37,500,000 37,500,000

37,500,000218,650,545 181,'150,545



37.2 Fair values of financiat assets and liabilities

The carrying values of all financial assets and liabilities reflected in the financialstatements approximate their fair values. Fair value is Jetermined on the basis ofobjective evidence at each reporting date.

37.3 Financial instruments by categories

The financial instruments of the company include roans and receivabres and financialliabilities at amortized cost only.

37.4 Capital risk management

The company's::lT-tiv-e-s.when managilo.caoitatare to safeguard its ability to continueas a going concern in order to providJ retums ror sr,aienololrs and benefits for otherstakeholders and to maintain an optimat capitar 
"rr*trr" i"llduce the cost of cap*ar.The gearing ratios as at the baranc" *r,"ut date are as forows: 

tuuce Ine cost of capil

Long term debt

Equity

Gearing ratio

2O7'l 20fi
-lupees Rupeea
720,000,000 754,229,148

(722,520,347) (521,61 7,41A)
(ss.65) % (44,5s)%

-1
rca,942 1

720,00a 1

439,370 1

38 REMUNERATION TO TI{E CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

38'1 The aggregate amount charged in the financial statements for the year against
l?il$5|!:;lg:1iffi*:in benerits, to tne rurrtime'ivorr<ing cirectors ariJlxecutives

Managerial Altowances, Number ofremuneration utilities etc persong
Rupeee

Ghief Executive
2011
2010

Directors
2011
20'A

Executive
2011
201A

r,gao,ooo

880,044

38'2 The chief executive and the directors of the company have waived their right to receive

ffiT:3rt;:,rl1flT::iy' executive is provided *rti' ii"" ,s" or eerurai pnon"-ano



39, TRANSACTION WITH RELATED PARTIE9

Rsle&d pe$es inelude as$ocbbd cornpanias, directors ol the Ocnpany, companiee whers
direclors also hold directorship, relsted gmup cofipanies, key mdnsgetnent Bemonnel and
stiatf retiretnent tunds. All trgncsctiont involvlrg relaled par{ea arlnirq in tha nornal cource
of businecs are conducted tt rommercisl Gnns and conditions, and at prtce$ agraod bated
qn inter company prices using adnisslbla rnluatlon npdas.

Oetail oliranasclions with related parties is as fullow*:

r.Iane of trtated party Natutsof ntatlornhip *f,iiji"T,o ,XH;t" ,iffi,
lmporient Chemicals (Privat€ Aceocieta Common Purchss€ of 9,983,684
Limited directoBiip chemteal$

Pattold SugarMllls llmited Ascoclste Holdlng Loanlneludirg 1.781,188,269
company ma*up

.10. GAPACTTY AND PRODUCTKIN
20,1.t

Dayr ll.Ton* Oay*

160 450,000 160

122 310,t06 U
- 28,013

?0,10

Cruehing eapacily

Sugareana eruahed

Sugar producion

llll.lons

.150,000

'143,576

11,249

41" SPERATIHC SEGMENTS

These frnancial statements have been prepared on the basis of sirrgte reportable segment

41.1 Sugarsales represent89Yo (2010 95%)ofthetotal sales oithe Company

ili.2 Ail of tne eompsny'$ salss relat€ t0 Grrstonnem in Fakictan

41.3 All non-eurrenl c*sets ol the eompsnlr aE at Sepiembet 3S, 2CI11 ar€ loeat€d in Pakistan

ESRRESPONNING FIGUfiES

Figures ;n these financial ststen'ientF:-

- have been rnunded oft to the ncarest rupae.

- Aeerued mark-up sf Rs,29,008,111 of 2010 previoualy claaaified in loan from rolated party amounting to
Re.630,72?,148 haa been reclgesified under nnte 1S.

- Eslahlishmcnt and olher expenses amounting to Rs 20,709,144 of previols yeal riave been re-arranged
under raspective heads appearing undcr cost of sales, distribution, sblfing and adrn;nistration expenses
for the purpoBe of better eomparison and presentatiol'1,

EVENTS AFTER THE BALANCE SHEET DATE

'l'here are no reportable events after the balance sheet date

DATE OF AUTHORIZATION FOR ISSUE

The$e finensial $tatements were authorized ior issue on January 02, ?012 hy the Eoerd of Directcrs of
the Company

4?.

43.

44,



.'MBTNED pArrERN OF'CDC & :IIllc4r *HARE HOLDTN''AS Ar SEPTEMBER 30; 20r I..,..'
NO. OF NO. OF

SHAREHOLDERS SHAREHOLDING TOTAL
SHARES
HEI,I)812

418
J/
43
6
2

1

FROM
FROM
FROM
FROM
FROM
FROM
FROM
FROM
FROM
FROM
FROM

001

101

501
l00l
5001

35001
50001
135001
440001
91 5001
75ss00 I

t00
500

1000
" s000

1 0000
40000
55000
140000
445000
920000

7560000

to
to
to
to
to
to
to
to
to
to
to

22.34t
76.503
29.014
102.514
37.116
77.668
51.121

136.99s
441.601
916.000

7.559.077

Categories of Shareholders

Investment Companies
lnsglaass Companie.s
Joint Stock Companies
Finansirl Instifutions'
Mdar_ab: Companies
Foreign Companies
CeOperative Trust
Othen

1,315

2

6

1,752,162
I,100

7,696"739

:

18.34Yo

8.At%

81.4s%



PATTERN OT SHARSHOLDINGS AS AT 30.09.2011
AD DIT IONAL INT'ORMAT ION

SHAREHOLDERS CATEGORY

Associated Coruranies ( Related Parties)
Pattoki Susar Mills Limited

N.I.T / I.C.P
N.I.T
I.C.P

Directors
Mr. Husnain Asad Aslam fCEO)
Mr. M Maosood Ul Hassan

Mr. Muhammad Aslam
Mr. Muhammad Sarwar
Naheed Roohi
Muhammad Ashraf
Rafia Aslam

JOIN STOCK COMPANIES AND CORPORATION
Bank, Development Financ ial Institution s Insurance
Companies Modarabas and Mutual Funds

Investment Cornoanies

Individuals

SHAREHOLDERS HOLDING
VOTING INTEREST
Pattoki Susar Mills Limited

IO% OR MORE

7.696.072

2.s00
44r.60r
916.000
40.000
2.500
2.500
2,500

1 308

r323

666
1.100

344.561

9.450.000

NO. OF SHARE
HOLDERS

NO. OF
SIIARES

HEI,T)



BAEA FARE* $UGAR II#ELLS
L'E EUI f T:K D

F'O[T},! GF FROXY



l/We,

Baba Farid Sugar Mills Limited, holder of ordinary Shares as per Share
or CDC Pafticipant I.D. No. Account

who is also member of

participant
Folio No. or CDC

Account No. as my /our

day of 20t2.

being member of

Register. Filo No. ands /
No

hereby appoint

Baba Farid Sugar Mills Limited vide
I.D. No.

of

of who is

No.

or CDC participant I.D. No.
proxy to attend, speak and vote for
meeting of the companyto be held on

As witness myl our hand this

Signed bythe said

me / m and on my / our behalf at the Annual General
27th J anuary, 20 I 2 and, at any adjournment thereo f

Account No. or faiiing him / her

also member of Baba Farid Sugar Mills Limited vide Filo

in the presence of

" 
j"ig::H:i,:

Notes:
1' The Proxy is in order to be valid 

Tust be duly stamped; signed and witnessed and be
*"J"".t!|' 

with the companv not later than 48 ;J; before the ti;; or r,oluing or
2. The proxy must be a member of the Company.3' signature should agree with trre specimen signature, registered with the company.4' cDC shareholders entitled to attend and vote at this mJeting, must bring with them theirNational ldentity card / Passport in original to provell, / r,", identity, and in case ofProxy must encrose an attested copy of his/ rrer nitc-or passport.5' 

fr?Trt:*"tive 
of corporatr: members should bring the usuar documents required for such


