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  2011 2010
 Note (Rupees in thousand)

SHARE CAPITAL AND RESERVES   
   
Authorised capital 5  10,000,000   10,000,000 
   
Issued, subscribed and paid-up capital 5  6,174,746   6,174,746 
General reserve 6  134,681   134,681 
Accumulated loss   (7,081,625)  (2,099,760)

   (772,198)  4,209,667 
NON-CURRENT LIABILITIES   
   
Long term fi nance- secured 7  -     -   
Medium term fi nance from an associated company - unsecured 8  -     -   
Long term fi nance from a shareholder - unsecured 9  4,918,227   -   
Cross currency and interest rate swap - fair value 7.4  -     139,053 
Obligations under fi nance leases 10  4,406   5,429 
Long term deposits 11  61,588   110,455 

   4,984,221   254,937 
DEFERRED LIABILITIES   
   
Employees’ retirement benefi ts 40  -     43,690 
Deferred income tax liability 12  -     74,593 
Deferred USF grants 13  1,136,310   827,159 

   1,136,310   945,442 
   
CURRENT LIABILITIES   
   
Current portion of long term fi nance - secured 7  12,347,893   12,411,659 
Current portion of medium term fi nance from an associated    
company - unsecured 8  600,000   -   
Payable to supplier to be settled through long term fi nance   -     433,798 
Current portion of obligations under fi nance leases 10  3,607   1,556 
Finance from supplier - unsecured 14  59,112   77,668 
Short term borrowings - secured 15  4,107,540   4,604,346 
Trade and other payables 16  5,006,345   5,922,431 
Interest / markup accrued 17  799,568   848,888 
   
   22,924,065   24,300,346 
   
CONTINGENCIES AND COMMITMENTS 18
  
   28,272,398   29,710,392 
   
   
The annexed notes 1- 42 are an integral part of these fi nancial statements.  
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  2011 2010
 Note (Rupees in thousand)

NON-CURRENT ASSETS   
   
Property, plant and equipment   
   
Operating assets 19  18,750,491   17,045,929 
Capital work in progress 20  2,304,106   3,883,565 
Intangible assets 21  203,424   204,726 

   21,258,021   21,134,220 
   
LONG TERM INVESTMENT IN SUBSIDIARY COMPANIES  22  137,661   57,061 
   
DEFERRED INCOME TAX ASSET 12  1,718,574   -   
   
LONG TERM  DEPOSITS AND PREPAYMENTS   
   
Long term deposits    23  293,043   238,584 
Long term prepayments 24  64,094   79,139 
   
   357,137   317,723 
   
CURRENT ASSETS   
   
Trade debts 25  1,768,046   3,097,982 
Contract work in progress   15,178   18,782 
Stores, spares and loose tools  26  531,431   847,528 
Advances, deposits, prepayments and other receivables 27  1,615,479   2,001,340 
Income tax refundable   248,826   238,841 
Cash and bank balances 28  622,045   1,996,915
 
   4,801,005   8,201,388 
   
   
   
   
   
   
   
   
   
   
   
   
  28,272,398  29,710,392  
  

Chief Executive DirectorChief Executive Director
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  2011 2010
 Note (Rupees in thousand)

Revenue 29  6,778,628   7,961,103 
   
Cost of sales (excluding depreciation and amortisation) 30  5,672,673   5,917,801 
General and administration expenses 31  1,734,364  1,471,175
Advertisement and marketing expenses   243,011   183,146 
Selling and distribution expenses   13,935   20,486 
Provisions and write off 32  1,741,185   60,773 
Other charges 33  -     28,936 
Other (income)/ expenses 34  (110,192)  (75,822)
(Loss)/ earnings before interest, taxation,   
   depreciation and amortisation   (2,516,348)  354,608 
   
Less: Depreciation and amortisation   2,067,457   1,648,499 
Finance cost 35  2,337,949   1,974,257 
Finance income 36  (146,722)  (176,602)
   
Loss before taxation   (6,775,032)  (3,091,546)
   
Deferred income tax credit    1,793,167   1,071,033 
   
Loss for the year   (4,981,865)  (2,020,513)
   
   
Loss per share - Basic and diluted (Rs) 38  (8.07)  (4.43)

The annexed notes 1- 42 are an integral part of these fi nancial statements.

Chief Executive DirectorChief Executive Director
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  2011 2010
  (Rupees in thousand)

   
Loss for the year   (4,981,865)  (2,020,513)
   
   
Other comprehensive income   -     -   
   
   
Total comprehensive loss for the year   (4,981,865)  (2,020,513)
   
   
The annexed notes 1- 42 are an integral part of these fi nancial statements.

Chief Executive DirectorChief Executive Director
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  2011 2010
  (Rupees in thousand)
CASH FLOW FROM OPERATING ACTIVITIES   
   
Loss before taxation   (6,775,032)  (3,091,546)
   
Adjustment of non cash items:   
   
Depreciation and amortisation   2,067,457   1,648,499 
Finance cost   2,337,949   1,974,257 
Loss/ (profi t) on sale of operating assets   57,183   (17,265)
Loss on sale of inventories   40,878   -   
Cost associated with IRU of Optic Fiber Cable   27,477   -   
Deferred USF grant recognised during the year   (50,605)  (1,746)
Dividend income from subsidiary company   (156,060)  -   
Provisions and write off   1,741,185   60,773 
Provision for employees’ accumulated absences    28,940   28,123 
Cross currency and interest rate swap contract costs   -     139,053
 
   6,094,404   3,831,694
 
   (680,628)  740,148 
Changes in working capital:
   
Decrease/ (increase) in trade debts   677,246   (176,194)
Decrease/ (increase) in contract work in progress   3,604   (714)
Decrease/ (increase) in stores, spares and loose tools   103,831   (49,598)
Decrease in stocks   -     39,005 
(Increase)/ decrease in advances, deposits, 
   prepayments and other receivables   (327,196)  1,174,260 
(Decrease)/ increase in cross currency and interest rate swap liability  (139,053)  -   
(Decrease)/ increase in trade and other payables   (963,118)  321,752
 
   (644,686)  1,308,511 
   
Employees’ accumulated absences paid    (25,598)  (20,496)
Taxes paid   (9,985)  (45,124)
   
Cash fl ow from operating activities   (1,360,897)  1,983,039 
   
CASH FLOW FROM INVESTING ACTIVITIES   
   
Property, plant and equipment additions (including fi nance cost)   (2,626,244)  (5,173,035)
Intangible assets additions   (22,087)  (600)
Proceeds from sale of property, plant and equipment   22,402   208,449 
Proceeds from sale of inventories   18,602  -
Advance against purchase of shares in subsidiary companies   (85,000)  -   
Long term deposits receivable-  (paid)/ received   (54,459)  51,453 
Long term prepayments   15,045   8,094 
Dividend income received   156,060   -   
   
Cash fl ow from investing activities   (2,575,681)  (4,905,639)
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  2011 2010
  (Rupees in thousand)

CASH FLOW FROM FINANCING ACTIVITIES   
   
Proceeds from issue of shares   -     2,000,000 
Shares issue cost paid   -     (121,919)
Long term fi nance from shareholder - unsecured   4,918,228   -   
Long term fi nance received   989,030   5,864,620 
Long term fi nance repaid   (917,570)  (1,074,860)
Finance from supplier - unsecured   (18,556)  (260,862)
Medium term fi nance from an associated company - unsecured   600,000   -   
Payable to supplier to be settled through long term fi nance repaid   (433,798)  (2,735,147)
Deferred USF grant received   359,756   421,734 
Obligations under fi nance leases repaid   (2,476)  (2,308)
Long term deposits payable- (repaid)   (48,867)  (15,277)
Short term borrowings (paid)/ received   (1,545,415)  1,680,165 
Finance cost paid   (2,387,233)  (1,436,124)
   
Cash fl ow from fi nancing activities   1,513,099   4,320,022 
   
(DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS  (2,423,479)  1,397,422 
   
Cash and cash equivalents at beginning of the year   (927,266)  (2,324,688)

CASH AND CASH EQUIVALENTS AT END OF THE YEAR   (3,350,745)  (927,266)
   
CASH AND CASH EQUIVALENTS COMPRISE:   
   
Cash and bank balances   622,045   1,996,915 
   
Short term running fi nance   (3,972,790)  (2,924,181)

   (3,350,745)  (927,266)

The annexed notes 1- 42 are an integral part of these fi nancial statements.

Chief Executive DirectorChief Executive Director
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 Share General Accumulated 
 capital reserve profi t/(loss) Total
    
                   (Rupees in thousand)
    
Balance at July 1, 2009  2,087,373   392,908   1,829,146   4,309,427 
    
Issue of 208,737,310 bonus shares  2,087,373   (258,227)  (1,829,146)  -   
    
Issue of 200,000,000 shares for cash  2,000,000   -     -     2,000,000 
   on April 20, 2010    
    
Shares issue cost (net of tax benefi t)  -     -     (79,247)  (79,247)
    
Total comprehensive income for the year    
      Loss for the year  -     -     (2,020,513)  (2,020,513)
      Other comprehensive income  -     -     -     -
   
  -     -     (2,020,513)  (2,020,513)
    
Balance at June 30, 2010  6,174,746   134,681   (2,099,760)  4,209,667 
    
Total comprehensive income for the year    
      Loss for the year  -     -     (4,981,865)  (4,981,865)
      Other comprehensive income  -     -     -     -
   
  -     -     (4,981,865)  (4,981,865)

    
Balance at  June 30, 2011  6,174,746   134,681   (7,081,625)  (772,198)
    
    
The annexed notes 1- 42 are an integral part of these fi nancial statements.

Chief Executive DirectorChief Executive Director
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1. LEGAL STATUS AND OPERATIONS  
   
 The Company was incorporated in Pakistan as a Private Limited Company under Companies Ordinance, 

1984 on March 4, 2005 for providing Long Distance and International public voice telephone (LDI) services 
and Wireless Local Loop (WLL) service in Pakistan. The Company commenced its LDI business commercial 
operations from May 1, 2005. The legal status of the Company was changed from “Private Limited” to 
“Public Limited” with effect from October 19, 2009. The Company was listed on Karachi, Lahore and 
Islamabad Stock Exchanges with effect from May 27, 2010. The registered offi ce of the Company is 
situated at Lahore. The Company is a subsidiary of Warid Telecom International LLC, U.A.E.  

2. BASIS OF PREPARATION  
   
(i) Statement of compliance  
   
 These are separate fi nancial statements of the Company. These fi nancial statements have been 

prepared in accordance with the approved accounting standards as applicable in Pakistan. Approved 
accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by 
the International Accounting Standards Board as are notifi ed under the Companies Ordinance 1984, 
provisions of and directives issued under the Companies Ordinance, 1984. In case requirements differ, 
the provisions or directives of the Companies Ordinance, 1984 shall prevail.  

   
(ii) Accounting convention  
   
 These fi nancial statements have been prepared on the basis of ‘historical cost convention’ except as 

otherwise stated in the respective accounting policies notes.  
   
(iii) Net current liabilities  
   
 Net current liabilities as at June 30, 2011 were Rs 18.123 billion of which Rs 9.723 billion relate to 

loan installments due for repayment after June 30, 2012 and Rs 5.567 billion relate to current portion 
of long term fi nance and short term fi nance. A shareholder of the Company has provided fi nancial 
support in the form of long term fi nance amounting to Rs 4.918 billion to meet the requirements of the 
Company and this arrangement is expected to continue. Subsequent to the year end, the Company 
has negotiated with the lenders to restructure long term fi nance and convert short term fi nance, except 
for short term running fi nance from Bank Alfalah Limited amounting to Rs 1.765 billion, into long term 
fi nance facilities. The tenure of the restructured facilities is eight years w.e.f January 1, 2011 (inclusive 
of grace period of three years). The principal of restructured facilities will be repayable in 10 semiannual 
installments commencing July 1, 2014. Compliance with fi nancial covenants is required after the grace 
period except for the Long Term Debt to Equity Ratio of 80:20, which should not be breached during 
the grace period. The Company is in the phase of fi nalizing addendum agreements to restructure term 
fi nance facilities with lenders.  

   
 The Company has also negotiated with associated company Taavun (Pvt) Limited to reschedule its medium 

term fi nance facility. The associated company has agreed to reschedule its facility. Principal will be repayable 
in semi-annual equal installments within two years after the expiry of grace period i.e. from January 01, 
2011 to December 31, 2019, subject to the approval of the Board of Directors of Taavun (Pvt) Limited, the 
Company will fi nalize addendum agreement to restructure the term fi nance facility with lender.  
  

(iv) Critical accounting estimates and judgments  
   
 The preparation of fi nancial statements in conformity with the approved accounting standards requires 

the use of certain critical accounting estimates. It also requires the management to exercise its judgment 
in the process of applying the Company’s accounting policies. Estimates and judgments are continually 
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evaluated and are based on historical experience, including expectations of future events that are 
believed to be reasonable under the circumstances. The areas where assumptions and estimates are 
signifi cant to the Company’s fi nancial statements are as follows:  

   
 (i) Fixed assets - estimated useful life of property, plant and equipment (note 19) 
 (ii) Capital work in progress - provision for impairment (note 20) 
 (iii) Provision for doubtful debts (note 25) 
 (iv) Provision for obsolete stores (note 26) 
 (v) Provision for doubtful advances and other receivables (note 27) 
 (vi) Provision for current and deferred income tax (note 12) 
 (vii) Employees’ retirement benefi ts (note 40) 
   
3. ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS  
   
 Amendments, revisions and interpretations to existing standards that are not yet effective and have not 

been adopted early by the Company:  
   
   Effective for periods
   beginning on or after
   
 IFRS 7 Financial instruments: Disclosures (Amendments) January 1, 2011 &
   July 1, 2011
 IAS 1 Presentation of fi nancial statements (Amendments) January 1, 2011 &
   July 1, 2012
 IAS 12 Income taxes (Amendments) January 1, 2012
 IAS 19 Employee benefi ts (Amendments) January 1, 2013
 IAS 24 Related party disclosures (Revised) January 1, 2011
 IAS 27 Separate Financial Statements (Revised) January 1, 2013
 IAS 28 Investments in Associates and Joint Venture (Revised) January 1, 2013
 IAS 34 Interim Financial Reporting (Amendments) January 1, 2011
 IFRIC 13 Customer Loyalty Programmes (Amendments) January 1, 2011
 IFRIC 14 IAS 19 - The limit on a defi ned benefi t asset, minimum 
     funding requirements and their interaction (Amendments) January 1, 2011
   
 The management anticipate that, except for the effects on the fi nancial statements of amendments to 

IAS 19- “Employee Benefi ts”, the adoption of the above standards, amendments and interpretations 
in future periods, will have no material impact on the Company’s fi nancial statements other than in 
presentation / disclosures. The application of the amendments to IAS 19 would result in the recognition 
of cumulative unrecognised actuarial gains / losses in other comprehensive income in the period of initial 
application, which cannot be presently quantifi ed at the balance sheet date.  

   
 Further, the following new standards have been issued by the International Accounting Standards Board 

(IASB), which are yet to be notifi ed by the Securities and Exchange Commission of Pakistan, for the 
purpose of their applicability in Pakistan:

   Effective for periods
   beginning on or after 

 
 IFRS 1 First-time adoption of international fi nancial 
  reporting standards (Amendments) July 1, 2009
 IFRS 9 Financial instruments January 1, 2013
 IFRS 10 Consolidated fi nancial statements January 1, 2013
 IFRS 11 Joint arrangements January 1, 2013
 IFRS 12 Disclosure of interests in other entities January 1, 2013
 IFRS 13 Fair value measurement January 1, 2013
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
   
4.1 Employees’ retirement benefi ts  
   
 4.1.1 The Company operates funded gratuity scheme for all permanent employees. The expense 

is recognised on the basis of actuarial valuation. Actuarial gains and losses in excess of the 
‘corridor’ (10% of the higher of fair value of plan assets or present value of defi ned benefi t 
obligation) are recognised over the remaining working life of employees. The latest actuarial 
valuation was carried out as at June 30, 2011, related details of which are given in note 40 to 
the fi nancial statement.  

   
 4.1.2 Upto June 30, 2011 the Company provided compensated absences for all permanent 

employees in accordance with the rules of the Company. Effective July 1, 2011, the policy has 
been curtailed and amount due to employees as at June 30, 2011 has been shown as current 
liability in trade and other payables and settled subsequently.  

   
 4.1.3 Contributory provident fund for all permanent employees. Contribution for the year amounted 

to Rs 28.816 million (2010: Rs 21.361 million).  
   
4.2 Taxation  
   
 Current  
   
 Provision for current taxation is based on taxable profi t at the current rates of taxation. 

 
 Deferred  
   
 Deferred tax is accounted for using the balance sheet liability method in respect of all temporary 

differences arising from differences between the carrying amount of assets and liabilities in the fi nancial 
statements and the corresponding tax bases used in the computation of taxable profi t. Deferred tax 
liabilities are recognised for all taxable temporary differences and deferred tax assets are recognised to 
the extent that it is probable that taxable profi ts will be available against which the deductible temporary 
differences and unused tax losses can be utilized. Deferred tax is calculated at the rates that are 
expected to apply to the period when the differences are expected to be reversed.  

   
4.3 Government grant  
   
 Government grants are recognised at their fair value and included in non-current liabilities as deferred 

income when there is reasonable assurance that grant will be received and the Company will comply 
with the conditions associated with grant.  

   
 Grant that compensate the Company for expenses incurred are recognised in profi t and loss account 

on a systematic basis in the same period in which the expenses are recognised. Grant that compensate 
the Company for the cost of an asset are recognised in the profi t and loss account on a systematic basis 
over the expected useful life of the asset upon capitalisation.  

   
4.4 Borrowings and borrowing costs  
   
 Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are 

subsequently stated at amortised cost; any difference between proceeds (net of transaction costs) and 
the redemption value is recognised in the income statement over the period of the borrowings using 
effective interest method.  
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 Borrowing costs incurred that are directly attributable to the acquisition, construction or production 
of qualifying assets are capitalized upto the date of commencement of commercial operations are 
capitalised. All other borrowing costs are recognised as an expense in the period in which they are 
incurred. Qualifying assets are assets that necessarily take substantial period of time to get ready for 
their intended use.  

   
4.5 Trade and other payables  
   
 Liabilities for trade and other amounts payable including payable to related parties are carried at cost 

which is the fair value of the consideration to be paid in the future for goods and services. 
 

4.6 Provisions  
   
 Provisions are recognised when the Company has a present legal or constructive obligation as a result 

of past events, when it is probable that an outfl ow of resources embodying economic benefi ts will be 
required to settle the  obligation and a reliable estimate of the amount can be made.  
 

4.7 Contingent liability  
   
 A contingent liability is disclosed when the Company has a possible obligation as a result of past 

events, the existence of which will be confi rmed only by the occurrence or non-occurrence, of one 
or more uncertain future events, not wholly within the control of the Company; or when the Company 
has a present legal or constructive obligation, that arises from past events, but it is not probable that 
an outfl ow of resources embodying economic benefi ts will be required to settle the obligation, or the 
amount of the obligation cannot be measured with suffi cient reliability.  

   
4.8 Dividend distribution  
   
 The distribution of the fi nal dividend, to the Company’s shareholders, is recognised as a liability in the 

fi nancial statements in the period in which the dividend is approved by the Company’s shareholders; 
the distribution of the interim dividend is recognised in the period in which it is declared by the Board of 
Directors.  

   
4.9 Property, plant and equipment  
   
 Property, plant and equipment, except free hold land and capital work in progress, are stated at cost 

less accumulated depreciation and any identifi ed impairment losses; freehold land and capital work in 
progress are stated at cost less identifi ed impairment losses, if any. Cost includes expenditure, related 
overheads, mark-up and borrowing costs referred to in note 4.4 that are directly attributable to the 
acquisition of the asset. Subsequent costs, if reliably measurable, are included in the asset’s carrying 
amount, or recognised as a separate asset as appropriate, only when it is probable that future economic 
benefi ts associated with the cost will fl ow to the Company.   

   
 Depreciation on operating assets is provided on straight line method to write off the cost of an asset 

over its estimated useful life at the annual rates specifi ed in note 19.   
   
 Depreciation on additions to operating assets, is charged from the month in which the relevant asset is 

acquired or capitalised, while no depreciation is charged for the month in which the asset is disposed off. 
Impairment loss, if any, or its reversal, is also charged in profi t and loss account. Where an impairment 
loss is recognised, the depreciation charge is adjusted in future periods to allocate the asset’s revised 
carrying amount, less its residual value, over its estimated useful life.  
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 Gains and losses on disposals are recognised in profi t and loss account currently.  
   
 Maintenance and repairs are charged to income as and when incurred. Major renewals and improvements 

are capitalised.  
   
4.10 Intangible assets  
   
 (i) Licences  
  These are carried at cost less accumulated amortisation and any identifi ed impairment losses. 

Amortisation is calculated using the straight line method from the date of commencement of 
commercial operations, to allocate the cost of the license over its estimated useful life and is 
charged in profi t and loss account.  

   
 (ii) Computer software  
  These are carried at cost less accumulated amortisation and any identifi ed impairment losses. 

Amortisation is calculated using the straight line method, to allocate the cost of the software 
over its estimated useful life, and is charged in profi t and loss account. Costs associated with 
maintaining computer software, are recognised as an expense as and when incurred. 
 

   
  Amortisation on additions to computer software, is charged from the month in which the 

software is acquired or capitalised, while no amortisation is charged for the month in which the 
software is disposed off.  

   
4.11 Impairment of non-fi nancial assets  
   
 Assets that have an indefi nite useful life, for example land, are not subject to amortisation or depreciation 

and are tested annually for impairment. Assets that are subject to depreciation/amortisation are reviewed 
for impairment at each balance sheet date or when ever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by 
which the asset’s carrying amount exceeds its recoverable amount. Reversals of the impairment losses 
are restricted to the original cost of the asset. An impairment loss or reversal of impairment loss is 
recognised in the profi t and loss account.     

   
4.12 Investment in subsidiary companies  
   
 Investments in subsidiary companies are carried at cost less impairment losses, if any. The profi t and 

loss of the subsidiary company is carried forward in the fi nancial statements of the subsidiary and is not 
dealt with in or for the purpose of these fi nancial statements except to the extent of dividend declared 
by the subsidiary company.  

   
4.13 Right of way charges  
   
 Right of way charges paid to local governments and land owners for access of land are carried at cost 

less amortisation. Amortisation is provided to write off the cost on straight line basis over the period of 
right of way.  

   
4.14 Trade and other receivables  
   
 Trade and other receivables are stated at cost less allowances for impairment losses, if any. 
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4.15 Stores, spares and loose tools  
   
 Stores, spares and loose tools are carried at cost less allowance for obsolescence. Cost is determined 

on weighted average cost formula basis. Items in transit are valued at cost comprising invoice value plus 
other charges paid there on.  

   
4.16 Stocks  
   
 Stocks are valued at lower of cost and net realisable value. Cost is determined on weighted average 

cost formula basis.  
   
4.17 Cash and cash equivalents  
   
 For the purpose of cash fl ow statement, cash and cash equivalents comprise cash in hand, bank 

balances and highly liquid short term investments less short term running fi nance.  
   
4.18 Revenue recognition  
   
 Revenue is recognised as related services are rendered.   
   
 Revenue from granting of Indefeasible Right of Use (IRU) of dark fi ber for 20 years or more is recognised 

at the time of delivery and acceptance by the customer.  
   
 Revenue from prepaid cards is recognised as credit is used, unutilised credit is carried in balance sheet 

as unearned revenue in trade and other payables.   
   
 Interest income is recognised using the effective yield method.  
   
 Dividend income is recognised when the right to receive payment is established.  
   
4.19 Functional and presentation currency  
   
 Items included in the fi nancial statements of the Company are measured using the currency of the 

primary economic environment in which the Company operates. The fi nancial statements are presented 
in Pakistan rupees (Rs), which is the Company’s functional currency.  

   
4.20 Foreign currency transactions  
   
 Transactions in currencies other than rupees are converted into rupees at the rates of exchange ruling 

on the date of the transaction. All monetary assets and liabilities in foreign currencies are translated into 
rupees at the rates of exchange ruling at the balance sheet date. All exchange differences are dealt with 
through profi t and loss account.  

   
4.21 Financial instruments  
   
 Financial assets and liabilities are recognised when the Company becomes a party to the contractual 

provisions of the instrument and de-recognised when the Company loses control of the contractual 
rights that comprise the fi nancial assets and in case of fi nancial liabilities when the obligation specifi ed in 
the contract is discharged, cancelled or expires. All fi nancial assets and liabilities are initially recognised 
at fair value plus transaction costs other than fi nancial assets and liabilities carried at fair value through 
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profi t or loss. Financial assets and liabilities carried at fair value through profi t or loss are initially recognised 
at fair value, and transaction costs are charged in profi t and loss account. These are subsequently 
measured at fair value, amortised cost or cost, as the case may be. Any gain or loss on derecognition 
of fi nancial assets and fi nancial liabilities is included in income for the year.  

   
 (a) Financial assets  
   
  Classifi cation and subsequent measurement  
   
  The Company classifi es its fi nancial assets in the following categories: investments at fair value 

through profi t or loss, held-to-maturity investments, loans and receivables and available for sale 
fi nancial assets. The classifi cation depends on the purpose for which the fi nancial assets were 
acquired. Management determines the classifi cation of its fi nancial assets at initial recognition. 
Regular purchases and sales of fi nancial assets are recognised on the trade date - the date on 
which the Company commits to purchase or sell the asset.  

   
 (i) Fair value through profi t and loss 
   
  Financial assets at fair value through profi t or loss, include fi nancial assets held for trading and 

fi nancial assets, designated upon initial recognition, at fair value through profi t or loss. 
   
  Financial assets at fair value through profi t or loss are carried in the balance sheet at their fair 

value, with changes therein recognised in profi t and loss account. Assets in this category are 
classifi ed as current assets. 

   
 (ii) Held to maturity investment 
   
  Non-derivative fi nancial assets with fi xed or determinable payments and fi xed maturities are 

classifi ed as held-to-maturity when the Company has the positive intention and ability to hold 
these assets to maturity. After initial measurement, held-to-maturity investments are measured 
at amortised cost using the effective interest method, less impairment. 

   
 (iii) Loans and receivables 
   
  Loans and receivables are non-derivative fi nancial assets with fi xed or determinable payments, 

that are not quoted in an active market. After initial measurement, these fi nancial assets are 
measured at amortised cost, using the effective interest rate method, less impairment. 

   
  The Company’s loans and receivables comprise ‘Trade debts’, ‘Advances, deposits, prepayments 

and other receivables,’  ‘Income tax refundable’ and ‘Cash and bank balances’. 
   
 (iv) Available for sale 
   
  Available-for-sale fi nancial assets are non-derivatives, that are either designated in this category, 

or not classifi ed in any of the other categories. These are included in non-current assets, unless 
management intends to dispose them off within twelve months of the balance sheet date. 

   
  After initial measurement, available-for-sale fi nancial investments are measured at fair value, 

with unrealised gains or losses recognised as other comprehensive income, until the investment 
is derecognised, at which time the cumulative gain or loss is recognised in profi t and loss 
account. 
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  Impairment  
   
  The Company assesses at the end of each reporting period whether there is objective evidence 

that a fi nancial asset or group of fi nancial assets is impaired as a result of one or more events 
that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or 
events) has an impact on the estimated future cash fl ows of the fi nancial asset or group of 
fi nancial assets that can be reliably estimated.  

   
 (b) Financial liabilities  
   
  Initial recognition and measurement  
    
  The Company classifi es its fi nancial liabilities in the following categories: at fair value through 

profi t or loss and other fi nancial liabilities. The Company determines the classifi cation of its 
fi nancial liabilities at initial recognition. All fi nancial liabilities are recognised initially at fair value 
and, in the case of other fi nancial liabilities, also include directly attributable transaction costs. 
 

  Subsequent measurement  
   
  The measurement of fi nancial liabilities depends on their classifi cation as follows: 
   
 (i) Fair value through profi t and loss 
   
  Financial liabilities at fair value through profi t or loss, include fi nancial liabilities held-for-trading 

and fi nancial liabilities designated upon initial recognition as being at fair value through profi t or 
loss. The Company has not designated any fi nancial liabilities upon initial recognition as being 
at fair value through profi t or loss. 

   
 (ii) Other fi nancial liabilities 
   
  After initial recognition, other fi nancial liabilities which are interest bearing subsequently 

measured at amortised cost, using the effective interest rate method. 
   
 (c) Offsetting of fi nancial assets and liabilities  
   
  Financial assets and liabilities are offset and the net amount is reported in the balance sheet, 

if the Company has a legally enforceable right to set-off the recognised amounts, and the 
Company either intends to settle on a net basis, or realise the asset and settle the liability 
simultaneously.   

   
4.22 Derivative fi nancial instruments  
   
 Derivates are initially recognised at fair value on the date a derivative contract is entered into and are 

subsequently remeasured at fair value. Changes in fair value of derivates that are designated and qualify 
as fair value hedges are recorded in income statement together with any changes in the fair value of the 
hedged asset or liability that are attributable to the hedged risk.  
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                       June 30, 2011                           June 30, 2010 
  Number of  Rupees in Number of  Rupees in
  Shares thousand Shares thousand
5. SHARE CAPITAL
     
 Authorised share capital:
    
 Ordinary shares of Rs 10 each  1,000,000,000   10,000,000   1,000,000,000   10,000,000 
     
 Issued, subscribed and paid up 
    share capital:
    
 Shares issued for cash    
 Ordinary shares of Rs 10 each  408,737,310   4,087,373   408,737,310   4,087,373 
 Shares issued as fully paid    
 bonus shares of Rs 10 each  208,737,310   2,087,373   208,737,310   2,087,373 

   617,474,620   6,174,746   617,474,620   6,174,746
 
 Movement in issued, subscribed    
    and paid up capital:    
     
 Balance at July 1  617,474,620   6,174,746   208,737,310   2,087,373 
 Shares issued as fully paid    
 bonus shares during the year  -     -     208,737,310   2,087,373 
 Shares issued for cash    
 during the year  -     -     200,000,000   2,000,000
 
 Balance at June 30  617,474,620   6,174,746   617,474,620   6,174,746 
     

5.1 The parent company Warid Telecom International LLC, U.A.E held 333,292,700 (2010: 333,292,700) 
ordinary shares, the associated companies Bank Alfalah Limited held 83,494,920 (2010: 83,494,920) 
ordinary shares, Taavun (Private) Limited held 28,034,821 (2010: 28,034,821) ordinary shares and 
Wincom (Private) Limited held 3,000,000 (2010: 3,000,000) ordinary shares at year end.  
 

6. GENERAL RESERVE    
     
 The company is to place atleast 10% of the profi ts in the general reserve account till it reaches 50% of 

the issued, subscribed and paid up capital of the company.
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  2011 2010
 Note (Rupees in thousand)

7. LONG TERM FINANCE - SECURED    
   

 Syndicate of banks 7.1  4,766,000   4,766,000 
 Export Credit Guarantee Department (ECGD) 7.2  2,202,888   2,450,304 
 Dubai Islamic Bank (DIB) 7.3  424,000   477,000 
 Motorola Credit Corporation (MCC) 7.4  4,129,330   4,963,819 
 Standard Chartered Bank (SCB) 7.5  1,043,030   54,000 

 Total   12,565,248   12,711,123 
    
 Unamortised transaction and other ancillary cost   
  Opening balance   299,464   -   
  Additions during the year   -     400,862 
  Amortisation for the year   (82,109)  (101,398)

     (217,355)  (299,464)
    
     12,347,893   12,411,659 
 Less:   Amount shown as current liability   
  Amount payable within next twelve months   (3,225,026)  (1,991,174)
  Amount due after June 30, 2012   (9,122,867)  (10,420,485)

   7.6  (12,347,893)  (12,411,659)

    -     -   

 
7.1 The company has obtained syndicate term fi nance facility from a syndicate of banks with Standard 

Chartered Bank Limited (SCB), Habib Bank Limited (HBL), Bank AI-Habib Limited (BAHL) and National 
Bank of Pakistan (NBP), being lead arrangers to fi nance the capital requirements of the Company 
amounting to Rs 5 billion (2010: Rs 5 billion), of which Rs 4.8 billion (2010: Rs 4.8 billion) has been 
availed till June 30, 2011. The tenure of the facility is 5 years commencing from November 4, 2009. The 
principal is repayable in six unequal stepped -up- semi annual installments . The fi rst such installment 
shall be due on May 15, 2012 and subsequently every six months thereafter until December 31, 2014. 
The rate of mark-up is 6 months KIBOR + 2.75% per annum for 1-2 years and KIBOR + 2.5% per 
annum for next 3-5 years.   

    
 The facility is secured by way of hypothecation over all present and future moveable assets (including all 

current assets) and present and future current/ fi xed assets (excluding assets under specifi c charge of 
CM Pak, CISCO, Motorola, DIB, assets procured from World call and USF), a mortgage by deposit of 
title deeds in respect of immoveable properties of the company, lien over collection accounts and Debt 
Service Reserve Account and a corporate guarantee from Warid Telecom International LLC.  
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7.2 The Company has obtained long term fi nance facility amounting to USD 42 million (2010: USD 42 million) 
from ECGD UK, of which USD 35 million (2010: USD 35 million) has been availed till June 30, 2011. 
Amount outstanding at June 30, 2011 was USD 25.600 million (2010: USD 28.625 million). The loan is 
repayable in 14 semi annual installments of USD 3.025 million each started from October 14, 2009. The 
rate of mark-up is LIBOR + 1.5% per annum. Additional markup at 2% per annum will be payable on 
default payment from the due date for payment upto the date of payment. If the fi nance charge is not 
paid then additional interest rate will be payable at 1.5% per annum above CIRR rate applicable to the 
period during which the fi nance charge remained unpaid or at 5% per annum whichever is higher. The 
loan is secured by personal guarantees by three Sponsors of the Company.  
 

7.3 The Company has obtained Ijarah fi nance facility of Rs 530 million (2010: Rs 530 million) from DIB. The 
principal is repayable in 10 semi annual installments of Rs 53 million each commencing from February 
1, 2010. The rate of mark up is 6 month KIBOR plus 1.5% per annum. Additional interest is payable on 
default payment at KIBOR + 4% per annum from the due date for payment upto the date of payment. 
The loan is secured by specifi c fi xed assets (DWDM equipment, eltek cabinets and batteries).   
 

7.4 The Company has obtained term fi nance facility of USD 65 million (2010: USD 65 million) from MCC of 
which USD 64 million (2010: USD 64 million) has been availed till June 30, 2011. Amount outstanding at 
June 30, 2011 was USD 48 million (2010: USD 58 million). The principal amount of outstanding facility 
is repayable in 12 unequal semi annual installments commencing from June 30, 2009 until and including 
the fi nal maturity date which is December 31, 2014. The rate of mark-up is six month LIBOR + 1.7% 
per annum. Additional interest is payable on default payment at six month LIBOR + 2% per annum from 
the due date for payment upto the date of payment. The loan is secured through hypothecation charge 
over specifi c assets of the Company supplied under supply and services agreements with Motorola. 
 

 Repayment of principal and interest payments thereon (except for margin of 1.7 % per annum) amounting 
to USD 23.2 million and USD 53.5 million respectively at December 31, 2010 (2010: USD 25.5 million 
and USD 58.5 million) were hedged through cross currency and interest rate swap contracts with SCB. 
In consideration, the Company paid the difference between interest based on LIBOR and KIBOR + 
2.2 % per annum and 3.05 % on the notional amount to the bank in case of cross currency swap and 
interest rate swap contracts respectively. These contracts were terminated by the Company on January 
18, 2011 and the cost of termination has been recognised in profi t and loss account. 
 

 Subsequent to year end MCC has transferred all of its rights, title benefi ts and interests in the original 
facility agreement to the Deutsche Bank AG as lender, effective August 19, 2011.  
 

  2011 2010
 Note (Rupees in thousand)

7.5 Standard Chartered Bank (SCB)   
    
 Medium term fi nance facility 7.5.1  27,000   54,000 
 Term fi nance facility 7.5.2  291,433   -   
 Term fi nance facility 7.5.3  217,397   -   
 Term fi nance facility 7.5.4  507,200   - 
  
    1,043,030   54,000 
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 7.5.1 The Company has obtained an aggregate medium term fi nance facility of  USD 3 million 
(2010: USD 3 million) from SCB. The principal is repayable in 8 equal semi annual installments 
commenced from October 1, 2007. The rate of interest is six month average KIBOR + 1.25%.
The loan is secured by fi rst pari passu hypothecation charge over the specifi c assets of the 
Company amounting to Rs 275 million.   

    
 7.5.2 During the year, the Company has obtained term fi nance facility from SCB amounting to 

Rs 291.433 million against letter of credit facilities availed till June 30, 2010. The principal is 
repayable in fi ve installments commencing from June 30, 2011. The rate of mark-up is six 
months KIBOR + 2.5%. The facility is secured by way of hypothecation over all of its current 
and fi xed assets (excluding cellular license and CM Pak, CISCO & Motorola fi nanced assets) for 
a sum of Rs 1,000 million, which charge shall no later than thirty days from the execution of this 
agreement be enhanced to a fi rst pari passu charge inter se, SCB and the existing creditors of 
the Company, however it has not yet been enhanced to fi rst pari passu charge.  
 

 7.5.3 During the year, the Company has obtained term fi nance facility from SCB amounting to           
Rs 217.397 million. The principal is repayable in fi ve installments commencing from June 30, 
2011. The rate of mark-up is six months KIBOR + 2.5%. The facility is secured by way of 
hypothecation over all of its current and fi xed assets (excluding cellular license and CM Pak, 
CISCO & Motorola fi nanced assets) for a sum of Rs 500 million, which charge shall no later than 
thirty days from the execution of this agreement be enhanced to a fi rst pari passu charge inter 
se, SCB and the existing creditors of the Company, however it has not yet been enhanced to 
fi rst pari passu charge.   

    
 7.5.4 During the year, the Company has obtained a term fi nance facility from SCB amounting to Rs 

507.200 million. The principal is repayable in thirty six months in eight unequal installments. 
The fi rst such installment is due on September 30, 2011 and last installment will be due on 
December 31, 2013. The rate of mark-up is six months KIBOR+2.5% per annum. The facility 
is secured by way of ranking charge over all current and fi xed assets (excluding assets under 
specifi c charge of CM Pak, CISCO, Motorola, DIB, assets procured from World call and USF) 
for a sum of Rs 625 million.

7.6 The Company is required to make payments of long term loans on due dates and to maintain certain 
ratios as specifi ed in loan agreements. The Company paid ECGD loan installment of USD 3.025 million 
on December 24, 2010 which was due on October 14, 2010, DIB loan installment of Rs 53.0 million on 
February 8, 2011 which was due on January 31, 2011 and SCB loan installment of Rs 13.50 million on 
January 31, 2011 which was due on October 25, 2010. Further the Company was not able to make 
payment of ECGD loan installment of USD 3.025 million due on April 14, 2011, DIB loan installment of 
Rs 53.0 million due on February 1, 2011, MCC loan installment of USD 5.50 million due on June 30, 
2011, SCB loan installment of Rs 13.50 million due on April 24, 2011 and SCB loan installments of Rs 
21.740 million and Rs 29.143 million due on June 30, 2011. Further, certain ratios specifi ed in the loan 
agreements have not been maintained at June 30, 2011. As a consequence, the lenders shall be entitled 
to declare all outstanding amount of the loans immediately due and payable. In terms of provisions of 
International Accounting Standard on Presentation of fi nancial statements (IAS 1), since the Company 
does not have an unconditional right to defer settlement of liabilities for at least twelve months after the 
balance sheet date, all liabilities under these loan agreements are required to be classifi ed as current 
liabilities. Based on above, loan installments due as per loan agreements after June 30, 2012 amounting 
to Rs 9.123 billion have been shown as current liability.   

    
 Subsequent to year end, the Company has negotiated with the lenders to restructure its existing long 

term fi nance facilities as explained in note 2 (iii).   
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8. MEDIUM TERM FINANCE FROM AN ASSOCIATED COMPANY - UNSECURED  
 

 During the year, the Company has obtained an aggregate medium term fi nance facility of Rs 600 million 
from an associated company Taavun (Pvt) Limited. This loan is subordinated to all secured fi nance  
facilities availed by the Company. The principal is repayable within 30 days of the expiry of twenty four 
months from the effective date i.e. September 30, 2010. The rate of mark-up is six month KIBOR + 
2.5% with 24 months grace period payable quarterly. As explained in note 7.6, entire loan amount has 
been shown as current liability.   

    
 Subsequent to the year end the Company has negotiated with associated Company Taavun (Pvt) 

Limited to reschedule its fi nance facility. The associated Company has agreed to restructure its facility 
as explained in note 2 (iii).    

    
9. LONG TERM FINANCE FROM A SHAREHOLDER - UNSECURED  

 
 During the year, the Company has obtained two separate loans from a shareholder  amounting to USD 

24 million and USD 52 million. These loans are subordinated to all secured fi nance  facilities availed by 
the Company. These loans are repayable within 30 days of the expiry of a period of fi ve years from the 
last date the lender has disbursed the loans, which shall be on or about January 29, 2015 and February 
9, 2015 respectively. The rate of mark-up is 6 months LIBOR + 1.5% with 24 months payment grace 
period payable half yearly. Alternatively loans may be converted into equity by way of issuance of the 
Company’s ordinary shares at the option of the lender at any time prior to, at or after the repayment date 
on the best possible terms but subject to fulfi llment of all legal requirements at the cost of the Company. 
The said conversion of loan shall be affected at such price per ordinary share of the Company as shall 
be calculated after taking into account the average share price of the last 30 calendar days, counted 
backwards from the conversion request date, provided that such conversion is permissible under the 
applicable laws of Pakistan.   

    
 These loans together with accrued interest will have at all times priority over all unsecured debts of the 

Company except as provided under Law. In the event the Company defaults on its fi nancial loans or 
in case Warid Telecom International LLC, Abu Dhabi, UAE, no longer remains the holding company of 
the Company and sells its 100 % shares to any other person or party or relinquishes the control of its 
management then, unless otherwise agreed in writing by the lender, the entire loan together with the 
accrued interest will become due and payable for with and shall be paid within 15 working days of the 
event of default or decision of the Board of Directors of the Company accepting such a change in the 
shareholding as the case may be, and until repaid in full, the loan shall immediately become part of 
fi nancial loans, ranking pari passu therewith subject to the consent of the Company’s existing fi nancial 
loan providers.   

    
  2011 2010
  (Rupees in thousand)
10. OBLIGATIONS UNDER FINANCE LEASES   
    
 Present value of minimum lease payments   8,013   6,985 
 Less: Current portion shown under current liabilities   (3,607)  (1,556)

    4,406   5,429 
    
 The Company acquired vehicles under lease from commercial banks. The fi nancing is repayable in equal 

monthly installments over a period of three to fi ve years and carries a fi nance charge of six months 
KIBOR+3% to 3.5% (2010: KIBOR+3%).   
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 The amount of future lease payments and the period in which they will become due are as follows:  
 

  2011 2010
  (Rupees in thousand)

 Due within one year   
     Minimum lease payments   4,858   2,508 
     Less:  Financial charges not yet due    (1,251)  (952)
    
     Present value of minimum lease payments   3,607   1,556 
    
 Due after one year but not later than fi ve years   
     Minimum lease payments   5,259   6,791 
     Less:  Financial charges not yet due    (853)  (1,362)
    
     Present value of minimum lease payments   4,406   5,429 

    8,013   6,985 
    
11. LONG TERM DEPOSITS   
    
 These represent security deposits received from customers. These are interest free and refundable on 

termination of relationship with the Company. This includes deposit received from associated companies 
amounting to Rs Nil as at June 30, 2011 (2010: Rs 51 million).  
 

    
  2011 2010
 Note (Rupees in thousand)

12. DEFERRED INCOME TAX ASSET/ (LIABILITY)

 Taxable temporary differences between accounting   
 and tax depreciation   (3,835,305)  (3,423,807)
 Unused tax losses 12.1  4,945,800   3,268,671 
 Unused tax benefi t related to share issue cost   37,329   34,138 
 Deductible temporary differences on account of provisions   570,750   46,405
 
    1,718,574   (74,593)
 The gross movement in deferred tax liability during
 the year is as follows:   
    
 Balance at July 1   (74,593)  (1,188,299)
 Deferred tax credit for the year   1,793,167   1,071,033 
 Tax benefi t related to share issue cost (credited) 
 directly to equity   -     42,673
 
 Balance at June 30   1,718,574   (74,593)
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12.1 Unused tax losses for which no deferred tax asset  has been recognised amounts to Rs 478,585 
thousand  representing business losses of Rs 1,367,386 thousand which will expire in tax year 2016.   
 

12.2 The existence of future taxable profi ts suffi cient to absorb these losses is based on a business plan 
prepared by management of the company which involves making judgments regarding key assumptions 
underlying the estimation of future taxable profi ts estimated in the plan. These assumptions if not met 
have a signifi cant risk of causing a material adjustment to the carrying amount of the deferred tax asset. 
In the management’s view it is probable that the company will be able to achieve the profi ts projected in 
the plan.    

    
13. DEFERRED UNIVERSAL SERVICE FUND (USF) GRANTS  

 
 This represents amount received and receivable from USF as subsidy to assist in meeting the cost 

of deployment of USF Fiber Optic Network for providing USF Fiber Optic Communication Services in 
Sind, Baluchistan, Punjab and broad band services in Sargodah, Hazara district, Gujranwala Telecom 
Region and Central Telecom Region. USF Fiber Optic Network and broad band network will be owned 
and operated by the Company. Total amount of USF subsidy is Rs 2.873 billion (2010: Rs 2.873 billion) 
payable by USF in fi ve installments in accordance with project implementation milestones.  
 

 Movement during the year is as follows:   
  2011 2010
  (Rupees in thousand)
    
 Balance at beginning of the year   827,159   212,428 
 Amount received during the year   359,756   421,734 
 Amount receivable at year end   -     194,743 
 Amount recognised as income during the year   (50,605)  (1,746)

 Balance at end of the year   1,136,310   827,159 
    
14. FINANCE FROM SUPPLIER - UNSECURED   
    
 This represents deferred payment in respect of supply of equipment and is interest free.   

 
  2011 2010
 Note (Rupees in thousand)
15. SHORT TERM BORROWINGS - SECURED

 Short term borrowings 15.1  134,750   1,680,165 
 Short term running fi nance 15.2  3,972,790   2,924,181
 
    4,107,540   4,604,346 
15.1 Short term borrowings - secured

 Habib Bank Limited 15.1.1  -     1,545,415
 Summit Bank Limited  15.1.2  134,750   134,750
 
    134,750   1,680,165 

 15.1.1 The entire amount has been repaid during the year.
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 15.1.2 The Company obtained a short term fi nance facility of Rs 180 million (2010: Rs 180 million) from 
Summit Bank Limited (Formerly Atlas Bank Limited), of which Rs 45.250 million was unutilised 
at June 30, 2011 (2010: Rs 45.250 million). The balance was repayable in 3 equal installments 
due on May 1, 2010, August 1, 2010 and November 1, 2010, however no installment has been 
paid during the year. The Company is in the process of rescheduling this borrowing as long term 
fi nance as explained in note 2 (iii). The rate of mark up is 12 month KIBOR + 5.25% per annum. 
The facility is secured by ranking hypothecation charge on the Company’s all present and future 
current assets with a margin of 25 %.

  2011 2010
 Note (Rupees in thousand)

15.2 Short term running fi nance - secured

 Standard Chartered Bank   15.2.1  1,497,005   1,498,657 
 Bank Alfalah Limited  15.2.2  1,765,127   1,226,783 
 Soneri Bank Limited 15.2.3  199,220   198,741 
 Bank Al Habib Limited 15.2.4  511,438   - 

   3,972,790   2,924,181
  

 15.2.1 The Company has a running fi nance facility of Rs 1,500 million (2010: Rs 1,500 million), of 
which Rs 3 million (2010: Rs 1 million) was unutilised at June 30, 2011. This facility  has been 
expired on November 30, 2010. The Company is in the process of rescheduling this borrowing 
as long term fi nance as explained in note 2 (iii). The facility carries mark-up at three months 
KIBOR + 2% per annum. This facility is secured by hypothecation of present and future fi xed 
and current assets of the Company ranking pari passu in all respects with the fi rst charge 
holders amounting to Rs 2,000 million with a margin of 25%.    

    
 15.2.2 The Company has a running fi nance facility of Rs 1,800 million (2010: Rs 1,800 million), of which 

Rs 35 million (2010: Rs 573 million) was unutilised as at June 30, 2011. This facility  will expire 
in March 31, 2012 and is renewable. The facility carries mark-up at three months KIBOR + 2.5 
% per annum. This facility is secured by fi rst pari passu charge of Rs 2,534 million (plus third 
ranking charge of Rs 266 million) over all present and future current assets of the Company, 
1st pari passu charge of Rs 2,534 million over fi xed assets (land and buildings), 2nd pari passu 
charge of Rs 2,534 million over movable assets (plant and machinery) of the Company.   
 

 15.2.3 The Company has a running fi nance facility of Rs 200 million (2010: Rs 200 million), of which 
Rs 0.780 million (2010: Rs 1 million) was unutilised as at June 30, 2011. This facility  will expire 
on November 30, 2011 and is renewable. The Company is in the process of rescheduling this 
borrowing as long term fi nance as explained in note 2 (iii). The facility carries mark-up at six 
months KIBOR + 2.5 % per annum. This facility is secured by hypothecation of fi rst pari passu 
charge on fi xed movable and current assets of the company with a margin of 25 %.  
 

 15.2.4 During the year, the Company obtained a running fi nance facility of Rs 514.162 million, of which 
Rs 2.724 million was unutilised as at June 30, 2011. This facility  will expire on June 30, 2012 
and is renewable. The Company is in the process of rescheduling this borrowing as long term 
fi nance as explained in note 2 (iii). The facility carries mark-up at three months KIBOR + 2 % per 
annum. This facility is secured by hypothecation of fi rst pari passu charge on fi xed and current 
assets of the company to the extent of Rs 598.500 million.  
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  2011 2010
 Note (Rupees in thousand)
16. TRADE AND OTHER PAYABLES

 Creditors  16.1  1,096,328   927,719 
 Due to associated companies  16.2  150,154   199,067 
 Due to international carriers    624,125   621,058 
 Fees/ contribution payable to    
    Pakistan Telecommunication Authority (PTA)   564,370   291,092 
 Accrued liabilities    2,058,475   3,111,514 
 Payable to gratuity fund 40  120,013   104,041 
 Payable to employees on account of accumulated    
    compensated absences 40  47,032   -   
 Payable to provident fund   35,926   11,569 
 Unearned revenue   72,706   114,434 
 Advance from customers  16.3  103,689   317,527 
 Sales tax payable   -     59,248 
 Income tax deducted at source   133,527   165,162
 
    5,006,345   5,922,431 
    
16.1 Trade creditors include following amounts due to related parties:  

 
 Wateen Solutions (Pvt) Limited   210,135   165,283 
 Warid Telecom (Pvt) Limited   -     81,267
 
    210,135   246,550 
    

16.2 Due to associated companies   
    
 Wateen Satellite Services (Pvt) Limited   146,204   146,204 
 Bank Alfalah Limited   3,950   -   
 Warid Telecom Uganda Limited   -     47,474 
 Warid Telecom (Pvt) Limited   -     5,389
 
    150,154   199,067 
    
16.3 Advance from customers   
    
 This includes advance of Rs 48.983 million (2010: Rs 151 million) received from associated 

companies.   
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  2011 2010
 Note (Rupees in thousand)
17. INTEREST / MARKUP ACCRUED

 Accrued mark-up on long term  fi nance - secured    539,638   422,367 
 Accrued mark-up on medium term  fi nance - unsecured  17.1  71,811   -   
 Accrued mark-up on short term borrowings - secured  17.2  188,119   426,521
 
    799,568   848,888 
    
17.1 This represents markup payable to an associated company Taavun (Private) Limited.  

 
17.2 This includes markup payable to an associated company Bank Alfalah Limited and provident fund 

amounting to Rs 71.384 million and Rs 3.863 million (2010: Rs 38.505 million and Rs Nil) respectively.  
 

  2011 2010
  (Rupees in thousand)
18. CONTINGENCIES AND COMMITMENTS

18.1 Claims against the Company not acknowledged as debt   295,767   264,038 
    
18.2 Performance guarantees issued by banks in favour   
   of the Company   1,264,217   1,476,816 
    
18.3 Outstanding commitments for capital expenditure   938,734   1,799,824 
    
18.4 Acquisition of 49% shares in subsidiary Wateen Solutions (Pvt) Limited  

 
 49% of the shareholding of Wateen Solutions is held by Mr. Jahangir Ahmed. The Board of Directors 

of the Company in their meetings held on November 15, 2009 and November 19, 2009 approved 
the acquisition of 49% shareholding of Wateen Solutions from Mr. Jahangir Ahmed for a total sale 
consideration of Rs 490,000 thousand. On the basis of the approval of the Board of Directors of the 
Company, the Company entered into a Share Purchase Agreement dated April 1, 2010 (SPA) with Mr. 
Jahangir Ahmed for the acquisition of the 49% shareholding of Wateen Solutions.   
 

 However, in light of the dividend payment of Rs 150,000 thousand by Wateen Solutions to Mr. Jahangir 
Ahmed, the Company entered into negotiations with Mr. Jahangir Ahmed for the purposes of negotiating 
a downward revision to the purchase price as agreed in the SPA from Rs 490,000 thousand to Rs 
340,000 thousand. This reduction in the purchase price and the resultant change in utilization of the IPO 
proceeds was approved by the shareholders of the Company in the Extra Ordinary General Meeting 
dated August 13, 2010.    

    
 Under the terms of the SPA, the Company has paid an advance of Rs 85,000 thousand as partial 

payment of the purchase price and the balance of Rs 255,000 thousand is payable by the Company 
to Mr. Jahangir Ahmed. In light of the current business dynamics of Wateen Solutions and the resultant 
devaluation of its share price, the new management entered into negotiations as a result of which 
Mr. Jahangir Ahmad has agreed to transfer the shares of Wateen Solutions to the Company without 
requiring payment of the balance of Rs 255,000 thousand, however the fi nalization of renegotiated 
agreement is in process.   

    
 Same have been approved by shareholders in Extra Ordinary General Meeting dated December 31, 

2011.
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19. Operating assets 
          
            
 Freehold Buildings  Lease hold Line and  Network   Tools and   Offi ce   Computers and  Furniture          Motor Vehicles   Total 
 Land freehold  improvements wire equipment gears equipment accessories and fi xtures owned leased 
            
  ------------------------------------------------------------------------- (Rupees in thousand) ---------------------------------------------------------------------  
         

At July 1, 2009            

Cost  58,659   823,387   58,198   1,609,694   11,808,420   96,388   195,352   576,774   102,842   149,169   -     15,478,883 

Accumulated depreciation  -     (40,275)  (8,206)  (99,903)  (904,695)  (56,925)  (46,039)  (196,429)  (22,107)  (53,751)  -     (1,428,330)

            

Net book amount  58,659   783,112   49,992   1,509,791   10,903,725   39,463   149,313   380,345   80,735   95,418   -     14,050,553 

            

Year ended June 30, 2010            

Opening net book amount  58,659   783,112   49,992   1,509,791   10,903,725   39,463   149,313   380,345   80,735   95,418   -     14,050,553 

Additions  819   108,426   48,960   376,549   3,819,893   2,815   39,053   219,790   183,696   3,101   9,293   4,812,395 

Disposals            

- Cost  -     -     -     -     (195,926)  -     -     (284)  -     (12,272)  -     (208,482)

- Accumulated depreciation  -     -     -     -     11,743   -     -     170   -     5,385   -     17,298 

- Net book value  -     -     -     -     (184,183)  -     -     (114)  -     (6,887)  -     (191,184)

Depreciation charge  -     (21,851)  (7,545)  (69,313)  (1,178,772)  (31,576)  (19,547)  (244,075)  (23,117)  (28,181)  (1,858)  (1,625,835)

            

Closing net book amount  59,478   869,687   91,407   1,817,027   13,360,663   10,702   168,819   355,946   241,314   63,451   7,435   17,045,929 

            

At June 30, 2010            

Cost  59,478   931,813   107,158   1,986,243   15,432,387   99,203   234,405   796,280   286,538   139,998   9,293   20,082,796 

Accumulated depreciation  -     (62,126)  (15,751)  (169,216)  (2,071,724)  (88,501)  (65,586)  (440,334)  (45,224)  (76,547)  (1,858)  (3,036,867)

            

Net book amount  59,478   869,687   91,407   1,817,027   13,360,663   10,702   168,819   355,946   241,314   63,451   7,435   17,045,929 

            

Year ended June 30, 2011            

Opening net book amount  59,478   869,687   91,407   1,817,027   13,360,663   10,702   168,819   355,946   241,314   63,451   7,435   17,045,929 

Additions  486   2,325   4,761   648,510   3,162,797   6,977   4,403   19,445   2,001   483   3,504   3,855,692 

Disposals/ transfer            

- Cost  -     -     (11,845)  (28,739)  (81,595)  -     (973)  (1,408)  (3,176)  (279)  (1,858)  (129,873)

- Accumulated depreciation  -     -     1,262   1,262   17,244   -     129   894   1,180   158   682   22,811 

- Net book value  -     -     (10,583)  (27,477)  (64,351)  -     (844)  (514)  (1,996)  (121)  (1,176)  (107,062)

Depreciation charge  -     (23,398)  (10,585)  (95,970)  (1,601,459)  (9,866)  (21,006)  (225,182)  (27,483)  (27,113)  (2,006)  (2,044,068)

            

Closing net book amount  59,964   848,614   75,000   2,342,090   14,857,650   7,813   151,372   149,695   213,836   36,700   7,757   18,750,491 

            

At June 30, 2011            

Cost  59,964   934,138   100,074   2,606,014   18,513,589   106,180   237,835   814,317   285,363   140,202   10,939   23,808,615 

Accumulated depreciation  -     (85,524)  (25,074)  (263,924)  (3,655,939)  (98,367)  (86,463)  (664,622)  (71,527)  (103,502)  (3,182)  (5,058,124)

            

Net book amount  59,964   848,614   75,000   2,342,090   14,857,650   7,813   151,372   149,695   213,836   36,700   7,757   18,750,491 

            

Annual rate of depreciation %  -     2.5   10   4   6.67-20  33.33  10  33.33  10   20   20  
            
            

19.1 Network equipment additions include fi nance cost of Rs 169 million (2010: Rs 49 million) capitalised during the year.
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19.2 Disposal of property, plant and equipment      
  
 Particulars of assets Sold to  Cost  Accumulated Book  Sale  Mode of
    depreciation value proceeds disposal
      (Rupees in thousand) 
 Lease Hold Improvements      
  Zam Zam Telecom, Multan  2,614   457   2,157   1,859  Negotiation
  Mashallah Com, Bahawalpur  1,180   108   1,072   1,100  Negotiation
  Firelink Communication,  Lahore  6,378   478   5,900   2,000  Negotiation
  Mr.Abdul Rehman,     
    Rahim Yar Khan  553   78   475   759  Negotiation
  Dr. Iftikhar Amjad, Okara  1,120   141   979   1,008  Negotiation

    11,845   1,262   10,583   6,726  
       
 Line and wire      
 Line and wire related to IRU CM Pak  28,739   1,262   27,477   223,823  IRU agreement
       
 Network equipment      
 Sun server sylantro TechAccess, Islamabad  46,427   11,093   35,334   -    Settlement
 VSAT BUC 80 watt commtech KU band Spacecom, USA  5,669   189   5,480   1,714  Negotiation
 Sun server Enum TechAccess, Islamabad  13,790   3,259   10,531   -    Settlement
 Rack common optical tributary board installation  Alfalah insurance company  3,617   623   2,994   2,570  Insurance claim
 VSAT BUCs 80 watt Spacecom, USA  1,968   333   1,635   471  Negotiation
 OADM rack, multiplexer, compensation Alfalah insurance company  1,370   236   1,134   973  Insurance claim
 VSAT BUCs 16 watt Spacecom, USA  5,323   985   4,338   1,971  Negotiation
 Diesel genset 13 KVA with Perkin engine Aramus power management,     
    Islamabad  599   60   539   450  Negotiation
 Diesel genset 13 KVA with Perkin engine Flare magzine, Lahore  1,197   153   1,044   987  Negotiation
 Diesel genset 13 KVA with Perkin engine Alfalah insurance company  569   92   477   266  Insurance claim
 VSAT 3.7m antennas AVT channels, Islamabad  424   76   348   437  Negotiation
 AC DC convertor Alfalah insurance company  309   53   256   220  Insurance claim
 Battery 650 AH Alfalah insurance company  171   48   123   122  Insurance claim
 Rectifi ers 200A Alfalah insurance company  142   40   102   101  Insurance claim
  Others (note19.2.1)  20   4   16   14  Negotiation

    81,595   17,244   64,351   10,296  

 Offi ce equipment      
 Misc. Offi ce equipment  Dr. Iftikhar Amjad, Okara   438   55   383   394  Negotiation
  Mashallah Com, Bahawalpur  160   15   145   149  Negotiation
 Air conditioner  Mr. Abdul Rehman,     
    Rahim Yar Khan  108   15   93   148  Negotiation
  Zam Zam Telecom, Multan  82   14   68   58  Negotiation
 LCD  Zam Zam Telecom, Multan  75   13   62   53  Negotiation
  Mr. Abdul Rehman,     
    Rahim Yar Khan  70   10   60   96  Negotiation
  Others (note19.2.1)  40   7   33   28  Negotiation

    973   129   844   926  

 Computer and accessories      
 Computers Dr. Iftikhar Amjad, Okara   235   97   138   212  Negotiation
  Mashallah Com, Bahawalpur  195   59   136   182  Negotiation
  Zam Zam Telecom, Multan  201   117   84   143  Negotiation
  Ex. CEO Tariq Malik  310   232   78   -    Settlement
  Others (note19.2.1)  467   389   78   242  Negotiation

    1,408   894   514   779  

 Furniture and fi xtures      
  Dr. Iftikhar Amjad, Okara  874   109   765   787  Negotiation
  Zam Zam Telecom, Multan  344   60   284   245  Negotiation
  Mr. Abdul Rehman,     
    Rahim Yar Khan  267   37   230   367  Negotiation
  Mashallah Com, Bahawalpur  181   19   162   169  Negotiation
  Others (note19.2.1)  1,510   955   555   141  Negotiation

    3,176   1,180   1,996   1,709  
 Motor vehicles      
 Honda Civic Adamjee insurance  1,858   682   1,176   1,703  Insurance claim
  Others (note19.2.1)  279   158   121   263  Insurance claim

    2,137   840   1,297   1,966  
       
    129,873   22,811   107,062   246,225  

19.2.1 Aggregate of others having individual net book values not exceeding Rs 50 thousand.     
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  2011 2010
  (Rupees in thousand)
20. CAPITAL WORK IN PROGRESS   
    
 Lease hold improvements   21,233   23,334 
 Line and wire   1,288,678   1,319,762 
 Network equipment    994,195   2,540,469
 
    2,304,106   3,883,565 

20.1 Movement during the year   
    
 Balance as at July 01   3,883,565   3,513,632 
 Additions during the year   1,094,212   2,998,940 
 Capitalised during the year   (2,320,156)  (2,629,007)
 Provision for impairment   (353,515)  -   

 Balance as at June 30   2,304,106   3,883,565 
    
20.2 Capital work in progress includes fi nance cost of Rs 234.392 million (2010: Rs 550.020 million) capitalised 

during the year using capitalisation rate of 15.02% (2010: 15.45%).

  2011 2010
 Note (Rupees in thousand)

21. INTANGIBLE ASSETS

 LDI license fee  21.1  
    
 Cost   28,934   28,934 
 Amortisation   
 Opening balance   8,560   7,114 
 Amortisation for the year   1,447   1,446
 
    (10,007)  (8,560)

 Net book value   18,927   20,374 
    
 WLL license fee  21.2  
    
 Cost   168,366   168,366 
 Additions during the year   8,000   -
   
 Closing balance   176,366   168,366 
 Amortisation   
 Opening balance   24,970   15,065 
 Amortisation for the year   9,904   9,905
 
    (34,874)  (24,970)

 Net book value   141,492   143,396 
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  2011 2010
 Note (Rupees in thousand)

 Software license  21.3  
    
 Cost   
 Opening balance   49,036   48,436 
 Additions during the year   14,087   600
 
 Closing balance   63,123   49,036 
 Amortisation   
 Opening balance   13,432   3,685 
 Amortisation for the year   10,472   9,747 

    (23,904)  (13,432)

 Net book value   39,219   35,604

 ERP license  21.4

 Cost   
 

 Opening balance   7,832   7,832 
 Amortisation   

 
 Opening balance  2,480   914 
 Amortisation for the year  1,566   1,566
 
    (4,046)  (2,480)

 Net book value  3,786   5,352 
     

Total net book value  203,424   204,726 
    

 
21.1 Pakistan Telecommunication Authority (PTA) granted Long Distance International (LDI) license for a 

period of 20 years from July 26, 2004.
   
21.2 (i) PTA granted Wireless Local Loop (WLL) License for a period of 20 years from December 1, 

2004 covering twelve telecom regions.   

 (ii) PTA granted WLL license for a period of  20 years to Wateen Solutions (Pvt) Limited (WSL), from 
November 4, 2004. On August 31, 2006 the license was transferred by Wateen Solutions (Pvt) 
Limited to the Company covering four telecom regions.  

 (iii) Additions during the year represent license granted by PTA for WLL for a period of 20 years for 
Azad Jammu and Kashmir region. Commercial operations have not yet commenced.  

21.3 Software license is amortised over a period of 5 years.   

21.4 ERP license is amortised over a period of 5 years.
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22. LONG TERM INVESTMENT IN SUBSIDIARY COMPANIES - AT COST

                       June 30, 2011                    June 30, 2010 
  %age  Rupees %age Rupees
  Holding in thousand Holding in thousand
     
 Unquoted    
     
 Wateen Solutions (Pvt) Limited    
    413,212 fully paid ordinary shares of     
    Rs 100 each  51   52,656   51   52,656 
    Advance against purchase of shares    85,000   -     -   

    137,656    52,656 
     
 Wateen Satellite Services (Pvt) Limited 100  5   100   5 
    500 fully paid ordinary shares of Rs 10 each    
     
 Netsonline Services (Pvt) Limited 100  4,400   100   4,400 
    4,000 fully paid ordinary shares of Rs 100 each    
    142,061    57,061 
 Provision for impairment of investment in     
    Netsonline Services (Pvt) Limited   (4,400)   - 
  
    137,661    57,061 
     
22.1 All the companies are incorporated in Pakistan.

23. LONG TERM DEPOSITS   
    
 These represents the security deposits paid to government authorities on account of utilities and 

suppliers on account of rent, DPLC and satellite bandwidth.   

24. LONG TERM PREPAYMENTS   
    
 These represent long term portion of right of way charges paid to local governments and various land 

owners for access of land.
  2011 2010
 Note (Rupees in thousand)
   
25. TRADE DEBTS - UNSECURED

 Considered good  25.1  1,768,046   3,097,982 
 Considered doubtful   542,220   132,586
 
    2,310,266   3,230,568 
 Provision for doubtful debts  25.2  (542,220)  (132,586)

    1,768,046   3,097,982 
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25.1 Trade debts include following balances due from associated companies:

  2011 2010
  (Rupees in thousand)

 Warid Telecom (Pvt) Limited   543,051   457,957 
 Warid International LLC, UAE - Parent company   41,298   85,400 
 Wateen Telecom UK Limited    24,284   105,643 
 Bank Alfalah Limited   19,241   12,125 
 Warid Telecom Uganda Limited   -     85,816 
 Warid Telecom Congo S.A   -     1,060,716
 
    627,874   1,807,657 
    
 These balances are net of trade debts written off during the period related to following associated 

companies, which have been approved by the shareholders in Extra Ordinary General Meeting held on 
December 31, 2011.

  2011 2010
 Note (Rupees in thousand)
   
 Warid Telecom Congo S.A   125,127   -   
 Warid Telecom (Pvt) Limited   76,834   -   
 Warid Telecom Uganda Limited   4,266   -   
 Bank Alfalah Limited   -     8,451
 
    206,227   8,451 
    
25.2 Provision for doubtful debts   
    
 Opening balance   132,586   85,131 
 Provision made during the year  - other than   
 related parties    409,634   47,455
 
 Closing balance 25.2.1  542,220   132,586 
    

 25.2.1 These include Rs 489 million based on age 
    analysis of the debts as follows:
   
  -  Balances 181 - 360 days past due - 50 %   
  -  Balances over 360 days past due - 100 %   

26. STORES, SPARES AND LOOSE TOOLS

 Cost   743,697   847,528 
 Less: Provision for obselete stores    212,266   -
   
    531,431   847,528 
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  2011 2010
 Note (Rupees in thousand)

27. ADVANCES, DEPOSITS, PREPAYMENTS 
    AND OTHER RECEIVABLES   
    
 Advances to suppliers and contractors - considered good   507,814   434,799 
 Advances to employees - considered good   10,537   53,488 
 Margin held by bank against letters of guarantee   126,018   133,709 
 Prepayments  27.1  82,329   64,092 
 Sales tax refundable   87,996   -   
 Due from associated companies  27.2  1,116,459   909,954 
 Accrued interest   3,098   1,920 
 Government grant receivable   -     194,743 
 Others   199,542   208,635
 
    2,133,793   2,001,340 
 Less: Provision for doubtful receivables - related parties    27.3  476,957   -   
  - other parties   41,357   -
   
    1,615,479   2,001,340 
    

27.1 These include current portion of right of way charges of Rs 21.117 million (2010: Rs 17.120 million).

  2011 2010
 Note (Rupees in thousand)

27.2 Due from associated companies

 Wateen Solutions (Pvt) Limited   543,340   488,943 
 Wateen Telecom UK Limited 27.4  290,279   108,720 
 Wateen Multi Media (Pvt) Limited   96,162   137,160 
 Advance for construction of Warid Tower   68,916   65,716 
 Warid International LLC, UAE - Parent company   42,019   35,855 
 Amoon Media Group (Pvt) Limited   27,960   27,960 
 Raseen Technologies (Pvt) Limited   18,482   -   
 Warid Telecom Georgia Limited   15,403   15,403 
 Netsonline services (Pvt) Limited   8,311   6,847 
 Warid Telecom International - Bangladesh   5,587   5,587 
 Warid Telecom Congo S.A   -     5,384 
 Bank Alfalah Limited   -     12,379 

    1,116,459   909,954 
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27.3 Provision for doubtful receivables includes provision for doubtful receivables from following related 
parties:   

 
  2011 2010
  (Rupees in thousand)
   
 Wateen Telecom Limited - UK   290,279   -   
 Advance for construction of Warid Tower   68,916   -   
 Warid International LLC, UAE - Parent company   42,019   -   
 Amoon Media Group (Pvt) Limited   27,960   -   
 Raseen Technologies (Pvt) Limited   18,482   -   
 Warid Telecom Georgia Limited   15,403  
 Netsonline Services (Pvt) Limited   8,311   -   
 Warid Telecom International Bangladesh   5,587   -
   
    476,957   -   
    

 Provision for doubtful receivables other than Netsonline Services (Pvt) Limited have been approved by 
shareholders of the Company in Extra Ordinary General Meeting held on December 31, 2011.  
 

27.4 This includes investment in 100 % shares of Wateen Telecom UK Limited of par value GBP 10,000 
(2010: 51 % shares of par value of GBP 5,099). This company was incorporated in UK in 2008 for 
wholesale and retail voice business. Approval from State Bank of Pakistan for investment in foreign 
equity abroad is in process and shares of Wateen Telecom UK Limited will be issued to Wateen Telecom 
Limited after receipt of such approval. In absence of this specifi c approval holding company cannot 
control the fi nancial and operating policies of Wateen Telecom UK Limited to obtain the benefi t in terms 
of dividend, repatriation of investment, advance or receive any loan or interest thereon. Hence despite 
the 100% ownership Wateen Telecom UK Limited is not treated as subsidiary of the Company.    
 

  2011 2010
  (Rupees in thousand)
28. CASH AND BANK BALANCES   
    
 Balance with banks on   
  - current accounts   209,760   1,738,986 
  - collection account   199,595   18,353 
  - deposit accounts   212,136   238,850 
 Cash in hand   554   726
 
    622,045   1,996,915 
    

28.1 Bank balances amounting to Rs 46.938 million were under lien with banks (2010: Rs 31.215 million). 
 

28.2 Cash and bank balances include foreign currency balances aggregating USD 0.367 million (2010: USD 
1.125 million).   

    
28.3 Bank balances on deposit accounts carried interest at an average rate of 7 % per annum (2010: 8% per 

annum).   
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  2011 2010
 Note (Rupees in thousand)
29. REVENUE   
    
 Long distance and international   2,856,157   3,576,237 
 Optical fi ber cable   
       Indefeasible Right of Use (IRU)   223,823   -   
       Operation and Maintenance   559,553   683,824 
       Managed capacity   56,104   76,163 
 Broadband and voice   1,799,240   1,471,798 
 Hybrid Fiber Cable Services   34,544   31,124 
 Very Small Aperture Terminal services (VSAT)   801,408   1,525,963 
 ADM sites rentals   110,683   176,149 
 Others   337,116   419,845
 
    6,778,628   7,961,103 
    
30. COST OF SALES   
    
 LDI Interconnect cost   2,056,685   2,240,556 
 Leased circuit charges   381,390   214,579 
 Contribution to PTA Funds   970,156   799,805 
 PTA regulatory and spectrum fee   27,021   26,783 
 Cost associated with IRU of Optic Fibre Cable   27,477   -   
 Operational cost   1,313,055   1,413,339 
 Bandwidth cost of VSAT services   768,623   1,078,929 
 Others   128,266   143,810
 
    5,672,673   5,917,801

31. GENERAL AND ADMINISTRATION EXPENSES   
 

 Salaries, wages and benefi ts  31.1  1,074,058   934,765 
 Rent   111,035   112,421 
 Repairs and maintenance   28,234   16,579 
 Vehicle repairs and maintenance   43,678   37,904 
 Travel and conveyance   26,113   17,466 
 Postage and stationery   25,681   19,858 
 Auditor’s remuneration  31.2  6,324   6,406 
 Legal and professional charges   133,061   66,833 
 Communication expenses   109,273   78,138 
 Employee training   4,509   2,866 
 Customer services charges   41,018   43,051 
 Fees and subscription   3,734   2,193 
 Insurance   25,626   31,703 
 Entertainment   14,702   15,430 
 General offi ce expenses   87,318   84,637 
 Others   -     925
 
    1,734,364   1,471,175 
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31.1 These includes charge against employee retirement benefi ts of Rs 103.886 million (2010: Rs 102.860 
million).

  2011 2010
  (Rupees in thousand)
31.2 Auditor’s remuneration   
    
 Annual audit   1,000   750 
 Audit of consolidated accounts, review of corporate   
    governance compliance, review and audit of half yearly   
    accounts and special certifi cations   1,450   1,453 
 Tax services   3,764   4,103 
 Out of pocket expenses   110   100 

    6,324   6,406 
    
32. PROVISIONS AND WRITE OFF   
    
 Provision for doubtful trade debts   
 - related parties   206,227   -   
 - other parties   446,463   60,773 
 Provision for doubtful advances and other receivables   
  - related parties   476,957   -   
  - other parties   41,357   -   
 Provision for impairment of capital work in progress    353,515   -   
 Provision for obsolete stores and spares    212,266   -   
 Provision for impairment of long term investment 
    in subsidiary company   4,400   - 
  
    1,741,185   60,773 
    
33. OTHER CHARGES   
    
 Workers’ Welfare Fund charge for the prior year   -     28,936

34. OTHER (INCOME)/ EXPENSES

 (Income) from fi nancial assets:   
 Early contract termination charges received   
    from associated companies   -     (52,918)
 (Income)/ expense from non-fi nancial assets:   
 Dividend income from subsidiary company   (156,060)  -   
 Loss/ (Profi t) on sale of operating assets   57,183   (17,265)
 Loss on sale of inventories   40,878   -   
 Government grant recognised   (50,605)  (1,746)
 Other income   (1,588)  -   
 Rental income   -     (3,893)

    (110,192)  (75,822)
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  2011 2010
 Note (Rupees in thousand)

35. FINANCE COST   
    
 Markup on long term and medium term fi nance 35.1  1,204,948   894,175 
 Cross currency and interest rate swap contract costs   377,948   486,939 
 Amortization of ancillary cost of long term fi nance   82,109   101,398 
 Mark up on short term borrowings 35.2  642,033   524,132 
 Finance cost of leased assets   1,332   1,145 
 Bank charges, commission, fees and other charges   67,547   179,089 
 Late payment charges on other payables   148,093   20,847 
 Exchange loss   48,331   365,552 

    2,572,341   2,573,277 
 Mark up on long term fi nance capitalised under   
    property, plant and equipment   (234,392)  (599,020)

    2,337,949   1,974,257 
    

35.1 This includes markup related to long term fi nance from a shareholder of Rs 38.902 million (2010: Rs Nil) 
and medium term fi nance from an associated company of Rs 71.811 million (2010: Rs Nil). 
 

35.2 This includes markup related to an associated company of Rs 272.802 million (2010: Rs 238.939 million).  
 

  2011 2010
  (Rupees in thousand)
36. FINANCE INCOME

 Markup on advance to associated companies    131,678   -   
 Income on bank deposit accounts   15,044   25,700 
 Late payment charges received from associated companies  -     150,902 

    146,722   176,602 
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  2011 2010
  % %
37. RECONCILIATION OF TAX CHARGE

 Applicable tax rate   35   35 
 Tax effect of income chargeable to tax at reduced rate   (1)  -   
 Deferred tax asset on unused tax loss not recognised   (7)  - 
  
 Average effective tax rate   27   35

38. (LOSS) PER SHARE - BASIC AND DILUTED   
    
 (Loss) for the year - Rs in thousand   (4,981,865)  (2,020,513)
 Weighted average number of shares   
 outstanding during the year in thousand   617,475   456,379 
    
 (Loss) per share in Rs   (8.07)  (4.43)
    

 There is no dilutive effect on the basic loss per share of the Company.  
 

  2011 2010
  (Rupees in thousand)

39. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  

39.1 Financial assets and liabilities

 FINANCIAL ASSETS   
    
 Maturity upto one year   
    Loans and receivables   
       Trade debts   1,768,046   3,097,982 
       Contract work in progress   15,178   18,782 
       Advances, deposits and other receivables    1,025,336   1,502,449 
       Cash and bank balances   622,045   1,996,915 

    3,430,605   6,616,128 
 Maturity after one year to fi ve years   
    Loans and receivables   
       Long term deposits   293,043   238,584 
    
    3,723,648   6,854,712
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  2011 2010
  (Rupees in thousand)
 FINANCIAL LIABILITIES   
    
 Maturity upto one year   
  Other fi nancial liabilities   
   Current portion of long term fi nance - secured   12,347,893   12,411,659 
   Current portion of long term fi nance from an   
      associated company - secured   600,000   -   
   Payable to supplier to be settled   
     through long term fi nance   -     433,798 
   Current portion of obligation under fi nance leases   3,607   1,556 
   Finance from supplier - unsecured   59,112   77,668 
   Short term borrowings - secured   4,107,540   4,604,346 
   Trade and other payables   4,829,950   5,490,470 
   Interest / markup accrued   799,568   848,888
 
      22,747,670   23,868,385 

 Maturity after one year to fi ve years   
  Other fi nancial liabilities   
   Long term fi nance from sponsor - unsecured   4,918,227   -   
   Cross currency and interest rate swap - fair value   -     139,053 
   Obligation under fi nance leases   4,406   5,429 
   Long term deposits   61,588   110,455 
   Employees’ retirement benefi ts   -     43,690 
    
    4,984,221   298,627

   27,731,891 24,167,012
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39.2 Credit quality of fi nancial assets   
    
 The credit quality of Company’s fi nancial assets assessed by reference to external credit ratings of 

counterparties determined by The Pakistan Credit Rating Agency Limited (PACRA), JCR - VIS Credit 
Rating Company Limited (JCR-VIS), Standard and Poor’s and Moody’s and other international credit 
rating agencies are as follows:

  2011 2010
 Rating (Rupees in thousand)
   
 Trade debts    
    
 Counterparties with external credit rating A1+  19,241   38,888 
  A+  -     78,555 
  AA+  -     25,185 
  A1+  20,257   3,006 
  A1  -     13,443 
  2A  -     157,139 
  A-1  57,066   3,000 
 Counterparties without external credit rating   
    Due from related parties   627,874   1,807,657 
    Others   1,043,608   971,109
 
    1,768,046   3,097,982 
    
 Advances, deposits and other receivables   
    
 Counterparties with external credit rating A1+  1,861   8,596 
  A +  20,292   -   
  A-2  125,000   125,000 
  BBB  68,728   -   
 Counterparties without external credit rating   
    Due from related parties   639,502   909,954 
    Others   169,953   458,899
 
    1,025,336   1,502,449 
 Long Term Deposits   
    Others   293,043   238,584 

 Bank balances   
  A1+  580,100   1,960,880 
  A1  31,359   33,576 
  P-1  8,988   373 
  A2  1,044   1,360 

    621,491   1,996,189 
    



63

39.3 Financial risk management   
    
 39.3.1 Credit risk   
    
  Credit risk represents the accounting loss that would be recognised at the reporting date if 

counter parties failed completely to perform as contracted. All fi nancial assets are subject to 
credit risk. Credit risk on liquid funds is limited because the counter parties are banks with 
reasonably high credit ratings.   

     
  As of June 30, 2011 trade debts of Rs 1,184 million (2010: Rs 1,935 million) were past due but 

not impaired. The aging analysis of these trade debts is as follows:   
   

  2011 2010
  (Rupees in thousand)
    
  Up to 3 months   730,287   258,826 
  3 to 6 months   198,554   215,481 
  6 to 9 months   18,040   604,755 
  Above 9 months   237,244   855,943 

     1,184,125   1,935,005 
    
 39.3.2 Interest rate risk   
    
  Financial assets of Rs 852 million (2010: Rs 238.850 million) and fi nancial liabilities of Rs 22,191 

million (2010: Rs 17,023 million) were subject to interest rate risk.  
 

  At June 30, 2011, if interest rates had been 1% higher/lower with all other variables held 
constant, loss for the year would have been Rs 138.706 million (2010: Rs 109.097 million) 
higher/lower.   

    
 39.3.3 Foreign exchange risk   
    
  Financial assets include Rs 1,047 million (2010: Rs 2,280 million) and fi nancial liabilities include 

Rs 11,959 million (2010: Rs 6,456 million) which were subject to foreign exchange risk.   
 

  At June 30, 2011, if the currency had weakened/strengthened by 10% against US dollar with all 
other variables held constant, loss for the year would have been Rs 709 million (2010: Rs 271 
million) higher/lower.   
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39.3.4 Liquidity risk   
    
 Prudent liquidity risk management implies maintaining suffi cient cash and availability of funding to an 

adequate amount of committed credit facilities. The Company’s treasury aims at maintaining fl exibility 
in funding by keeping committed credit lines. Further a Sponsor of the Company has provided fi nancial 
support in the form of long term fi nance to meet capital requirements of the Company. Management 
believes the same support will continue in future untill the Company is able to fi nance from its own 
sources. Further, the Company is in the process of rescheduling its long term fi nance and short term 
borrowings to long term fi nance which would facilitate the Company to greater extent to meet its 
obilgations/ covenants under loan agreements.   

    
 At  June 30, 2011 the Company has fi nancial assets of Rs 3,723 million (2010: Rs 6,854 million) and Rs 

2,678 million (2010: Rs 1,135 million) available unavailed borrowing limit from fi nancial institutions.   
 

 The table below analyses the Company’s fi nancial liabilities into relevant maturity groupings based on 
the remaining period at the balance sheet date to the maturity dates as per loan agreements.

  Less than 1 Between 1 to
  Year to 5 Years
  (Rupees in thousand)
    
 2011   
 Long term fi nance - secured   3,225,026   9,122,867 
 Long term fi nance from an associated    
    company - unsecured   -     600,000 
 Long term fi nance from sponsor - unsecured   -     4,918,227 
 Obligations under fi nance leases    3,607   4,406 
 Long term deposits   -     61,588 
 Finance from supplier - unsecured   59,112   -   
 Short term borrowings   4,107,540   -   
 Trade and other payables   4,829,950   -   
 Interest/mark-up accrued   799,568   -
   
    13,024,803   14,707,088 
    
 2010   
 Long term fi nance - secured   1,991,174   10,420,485 
 Payable to supplier to be settled   
    through long term fi nance   -     433,798 
 Obligations under fi nance leases    1,556   5,429 
 Long term deposits   -     110,455 
 Finance from supplier - unsecured   77,668   -   
 Short term borrowings - secured   4,604,346   -   
 Trade and other payables   5,490,470   -   
 Interest/mark-up accrued   848,888   -   
 Cross currency and interest rate swap - fair value   -     139,053 
 Employee retirement benefi t   -     43,690
 
    13,014,102   11,152,910 
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 39.3.5 Fair value of fi nancial assets and liabilities   
    
  The carrying value of all fi nancial assets and liabilities refl ected in the fi nancial statements 

approximate their fair values at the balance sheet date, except for long term loans and payables 
which are stated at cost or amortised cost.   

 39.3.6 Capital risk management   
    
  The Company’s objective when managing capital is to safeguard the Company’s ability 

to continue as a going concern and to maintain a capital base to support the sustained 
development of its businesses.   

  The Company manages the capital structure in the context of economic conditions and the 
risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, 
the Company may adjust the amount of dividend to shareholders, issue new shares or sale 
assets to reduce debts. The Company is required to maintain certain ratios as specifi ed in loan 
agreements and the shareholders are required to provide additional equity or subordinated loan 
to maintain these fi nancial ratios. Under the terms of loan agreements, the Company cannot 
declare cash dividend before June 30, 2011 and thereafter dividend can be declared after 
compliance with fi nancial ratios specifi ed in loan agreements.

  2011 2010
 Note (Rupees in thousand)
40. EMPLOYEES’ RETIREMENT BENEFITS   

 These comprise of:   
    
 Liability for funded staff gratuity 40.1  120,013   104,041 
    
 Liability for unfunded accumulated   
    compensated absences  40.2  47,032   43,690 
    
40.1 Liability for staff gratuity   
    
 The amounts recognised in the balance sheet are as follows:  

 
 Present value of defi ned benefi t obligation   98,620   119,576 
 Benefi ts due but not paid   28,045   -   
 Fair value of plan assets   (27,557)  (25,958)
 Actuarial gain not recognised   20,905   10,423
 
 Net liability    120,013   104,041 
    
 The amounts recognised in profi t and loss account are as follows:  

 
 Current service cost   29,138   40,295 
 Interest cost   14,349   13,561 
 Expected return on plan assets   (3,115)  (5,178)

    40,372   48,678 
    
 Actual return on plan assets   (271)  8,222 
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  2011 2010
  (Rupees in thousand)
 Changes in the present value of defi ned benefi t obligation:   
    
 Opening defi ned benefi t obligation   119,576   113,009 
 Current service cost   29,138   40,295 
 Interest cost   14,349   13,561 
 Actuarial gain   (13,867)  (5,935)
 Benefi ts paid   (22,531)  (41,354)
 Benefi ts due but not paid   (28,045)  - 
  
 Closing defi ned benefi t obligation   98,620   119,576 
    
 Changes in fair value of plan assets:   
    
 Opening fair value of plan assets   25,958   43,151 
 Actuarial gain/ (loss)   (3,386)  3,044 
 Contributions by employer   24,401   15,939 
 Benefi ts paid   (22,531)  (41,354)
 Expected return on plan assets   3,115   5,178
 
 Closing fair value of plan assets   27,557   25,958

 Break-up of category of assets in respect of staff gratuity:   
 

 
                          2011                      2010 

   Rupees in  %age   Rupees in   %age 
    thousand    thousand  
     
 Cash and bank  14,473   53   4,341   17 
 Investments  13,084   47   21,617   83 

   27,557   100   25,958   100 
 Principal actuarial assumptions:   

 
 The Projected Unit Credit Method using the following signifi cant assumptions was used for the valuation 

of these schemes: 
  2011 2010

 Valuation discount rate-p.a  14% 12%
 Expected rate of increase in salaries-p.a   14% 12%
 Expected rate of return on plan assets-p.a  14% 12%
 Average expected remaining working   
    life time of employees  5 years 5 years
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 Amounts for current and previous four annual periods in respect of staff gratuity are as follows: 

  2011 2010 2009 2008 2007
   -------------- (Rupees in thousand) --------------
 As at June 30,     
 Defi ned benefi t obligation  98,620   119,576   113,009   64,876   30,049 
 Contributions from associated companies -     -     -     (4,156) -   
 Fair value of plan assets  (27,557)  (25,598)  (43,151)  (26,585) -* 

 Defi cit  71,063   93,978   69,858   34,135   30,049 
      
 Experience adjustments on defi ned benefi t obligation (13,867)  (5,935)  (1,524)  2,987   (1,057)
      
 Experience adjustments on plan assets  (3,386)  3,044   3,190   747   -   
     

 
 *Gratuity was funded from 2008.    

 
 During the next fi nancial year, the expected contribution to be paid to the funded gratuity fund by the 

Company is Rs 35 million (2010: Rs 24 million).   
 

40.2 Liability for unfunded accumulated compensated absences  
 

 Upto June 30, 2011 the Company provided compensated absences for all permanent employees in 
accordance with the rules of the Company. Effective July 1, 2011, the policy has been curtailed and all 
amounts due to employees as at June 30, 2011 has been shown as current liability in trade and other 
payables and settled subsequently.

41. GENERAL   
    
41.1 Related party transactions   
    
 The Company’s related parties comprise its subsidiaries, associated undertakings, employees’ retirement 

benefi t plans and key management personnel. Amounts due from / (to) related parties, are shown under 
receivables and payables. Remuneration of key management personnel is disclosed in note 41.3.  
 

 Aggregate transactions with related parties during the year were as follows:  
 

  2011 2010
  (Rupees in thousand)
 Parent Company   
    
 Warid Telecom International LLC, UAE (WTI)   
    Markup charged to WTI   6,186   -   
    Revenue   -     80,200 
    Provision for doubtful advances   42,019   -   
 Technical service fee (note 41.2)  - -
    
 Shareholder   
    
 Long term fi nance received from shareholder   4,918,227   -   
 Markup on long term fi nance from shareholder   38,902   -   
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  2011 2010
  (Rupees in thousand)
 Subsidiary companies   
    
 Wateen Solutions (Pvt) Limited (WSPL)   
    Cost and expenses charged by WSPL   50,989   32,916 
    Dividend income received   156,060   -   
    Markup charged to WSPL   87,690   -   
    Purchase of intangible assets   4,300   -   
    Payments made by WSPL on behalf of the Company   33,097   -   
    Payments made by the Company on behalf of WSPL   -     139,918 
    
 Netsonline Services (Pvt) Limited   
    Provision for doubtful advances   8,311   -   
    Provision for impairment of investment   4,400   -   
    
 Associated Companies   
    
 Warid Telecom (Pvt) Limited (WTL)   
    Sale of services   1,619,128   2,115,633 
    Cost and expenses charged by WTL   489,511   209,120 
    Trade debts written off   76,834   -   
    Unearned revenue reversed   147,315   -   
    
 Wateen Multimedia (Pvt) Limited (WMM)   
    Cost and expenses charged by WMM   45,423   -   
    
 Bank Alfalah Limited (BAL)   
    Sale of services   80,388   70,006 
    Markup charged by BAL on short term borrowings   272,802   238,939
    Trade debts written off  - 8,451

 Wateen Telecom UK Limited (Wateen UK)   
    Sale of services   213,960   96,945 
    Expenses charged by Wateen UK   341,522   76,414 
    Provision for doubtful advances   290,279   -   
    
 Taavun (Pvt) Limited   
    Long term fi nance received   600,000   -   
    Markup on long term fi nance   71,811   -   
    
 Amoon Media Group (Pvt) Limited   
    Provision for doubtful advances   27,960   -   
    
 Warid Telecom Congo S.A (Warid Congo)   
    Trade debts written off   125,127   -   
    Cost and expenses charged by Warid Congo   -     3,675 
    Finance income - Late payment charges    -     150,902 
    Other income - Early contract termination charges    -     46,184 
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  2011 2010
  (Rupees in thousand)

 Warid Telecom Uganda Limited (Warid Uganda)   
    Trade debts written off   4,266   -   
    Cost and expenses charged by Warid Uganda   -     6,200 
    Other income - Early contract termination charges    -     6,734 
    Payments made on behalf of associated company   -     38,590 
    
 Warid Telecom Georgia Limited   
    Provision for doubtful advances   15,403   -   
    
 Warid Telecom International - Bangladesh   
    Provision for doubtful advances   5,587   -   
    
 Raseen Technology (Pvt) Limited   
    Provision for doubtful advances   18,482   -   
    
 Advance for construction of Warid Tower   
    Advance paid during the year    3,200   16,000 
    Provision for doubtful advances    68,916   -   
    
 Provident Fund Trust   
    Employer contribution to trust   28,816   21,361 
    
 Gratuity Fund   
    Employer contribution to fund   40,372   48,678 
    
41.2 Technical service fee was payable @  5% of revenue as per Technical Services Agreement between 

the Company and Warid Telecom International LLC, UAE approved by the Board of Directors of the 
Company. Warid Telecom International LLC, UAE (WTI) has waived technical service fee for a period of 
two years from July 1, 2008 to June 30, 2010. This agreement was expired on June 30, 2010 and has 
not been renewed.
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41.3 Remuneration of Directors and Executive 
 
 No remuneration was paid to the directors of the company during the year ended June 30, 2011.
 
 The aggregate amount charged in the fi nancial statements for remuneration, including all benefi ts, to 

Chief Executive and Executives of the Company is as follows:

                       Chief Executive                     Executives                     Total 
  2011 2010 2011 2010 2011 2010
                       (Rupees in thousand)        (Rupees in thousand)       (Rupees in thousand) 
       
 Managerial remuneration  11,964   10,839   332,914   271,394   344,878   282,233 
       
 Bonus  -     6,097   -     55,232   -     61,329 
       
 Housing and utilities  6,580   5,961   117,704   149,267   124,284   155,228 
       
 Company’s contribution to 
    provident and gratuity funds  1,179   903   20,452   22,607   21,631   23,510 
       
 Leave fair assistance  213   903   16,166   21,365   16,379   22,268 
       
   19,936   24,703   487,236   519,865   507,172   544,568 
       
 Number of persons  1   1   184   282   185   283

 In addition, the Chief Executive and 13 (2010: 7) executives were provided with use of company’s cars. 
The Chief Executive and all executives were provided with medical and mobile phone facilities.

41.4 Capacity
 
 Considering the nature of the Company’s business, information regarding capacity has no relevance.
 
42. Date of authorisation for issue
 
 These fi nancial statements have been authorised for issue by the Board Of Directors of the Company 

on January 20, 2012.

Chief Executive DirectorChief Executive Director
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We have audited the annexed consolidated fi nancial statements comprising consolidated balance sheet of 
Wateen Telecom Limited (Wateen) and its subsidiary companies, Wateen Satellite Services (Pvt) Limited, Wateen 
Solutions (Pvt) Limited and Netsonline Services (Pvt) Limited as at June 30, 2011 and the related consolidated 
profi t and loss account, consolidated statement of comprehensive income, consolidated cash fl ow statement 
and consolidated statement of changes in equity together with the notes forming part thereof, for the year then
ended. We have also expressed separate opinions on the fi nancial statements of Wateen Telecom Limited and 
a subsidiary company Wateen Satellite Services (Pvt) Limited. The audit report of Wateen Satellite Services (Pvt) 
Limited, without qualifying audit opinion, states that the board of directors of the parent company have decided 
to voluntary winding up the Company and the fi nancial statements have not been prepared on a going concern 
basis. Financial statements of subsidiary companies, Wateen Solutions (Pvt) Limited and Netsonline Services 
(Pvt) Limited have been audited by other fi rms of Chartered Accountants who expressed unqualifi ed opinions 
on these fi nancial statements and whose reports have been furnished to us. The audit report of Netsonline 
Services (Pvt) Limited, without qualifying audit opinion, states that the board of directors of the parent company 
have decided to voluntary winding up the Company and the fi nancial statements have not been prepared on a 
going concern basis. Our opinion in so far as it relates to the amounts included in respect of these subsidiary 
companies, is based solely on the reports of such other auditors. These fi nancial statements are the responsibility 
of Wateen’s management. Our responsibility is to express an opinion on these fi nancial statements based on 
our audit.

Our audit was conducted in accordance with the International Standards on Auditing as applicable in Pakistan 
and accordingly included such tests of accounting records and such other auditing procedures as we considered 
necessary in the circumstances.

In our Opinion, the consolidated fi nancial statements present fairly the fi nancial position of Wateen Telecom 
Limited and its subsidiary companies as at June 30, 2011 and the results of their operations for the year then 
ended in accordance with the approved accounting standards as applicable in Pakistan.

A.F. Ferguson & Co.,
Chartered Accountants
Islamabad
January 20, 2012

Engagement partner: M. Imtiaz Aslam
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  2011 2010
 Note (Rupees in thousand)

SHARE CAPITAL AND RESERVES   
   
Authorised capital 5  10,000,000   10,000,000 
   
Issued, subscribed and paid-up capital 5  6,174,746   6,174,746 
General reserve 6  134,681   134,681 
Accumulated loss   (7,015,267)  (1,794,123)

   (705,840)  4,515,304 
Non controlling interest in equity of Subsidiary Company    
   Wateen Solutions (Pvt) Ltd   (26,567)  206,999 
   
   (732,407)  4,722,303 
NON CURRENT LIABILITIES   
   
Long term fi nance- secured 7  -     -   
Medium term fi nance from an associated company - unsecured 8  -     -   
Long term fi nance from a shareholder - unsecured 9  4,918,227   -   
Cross currency and interest rate swap - fair value 7.4  -     139,053 
Obligations under fi nance leases 10  4,406   5,429 
Long term deposits 11  61,588   110,455 
   
   4,984,221   254,937 
   
DEFERRED LIABILITIES   
   
Employees’ retirement benefi ts 41  10,752   60,059 
Deferred income tax liability 12  -     76,807 
Deferred USF grant 13  1,136,310   827,159 
   
   1,147,062   964,025 
CURRENT LIABILITIES   
   
Current portion of long term fi nance - secured 7  12,347,893   12,411,659 
Current portion of medium term fi nance from an 
associated company - unsecured 8  600,000   -   
Payable to supplier to be settled through long term fi nance   -     433,798 
Current portion of obligations under fi nance leases 10  3,607   1,556 
Finance from supplier - unsecured 14  59,112   77,668 
Short term borrowings - secured 15  4,107,540   4,604,346 
Trade and other payables 16  4,847,664   6,030,371 
Interest / markup accrued 17  799,568   848,888
   
   22,765,384   24,408,286 

CONTINGENCIES AND COMMITMENTS 18  
   28,164,260   30,349,551 
   
The annexed notes 1-43 are an integral part of these fi nancial statements.
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  2011 2010
 Note (Rupees in thousand)

NON-CURRENT ASSETS   
   
Property, plant and equipment   
  Operating assets 19  18,755,581   17,053,114 
  Capital work in progress 20  2,304,106   3,883,565 
Intangible assets 21  299,775   310,843
 
   21,359,462   21,247,522 
ADVANCE AGAINST PURCHASE OF SHARES OF    
   WATEEN SOLUTIONS (PVT) LTD   85,000   -   
   
DEFERRED INCOME TAX ASSET 12  1,718,574   -   
   
LONG TERM  DEPOSITS AND PREPAYMENTS   
   
Long term deposits    22  293,043   239,474 
Long term prepayments 23  64,094   79,139 
   
   357,137   318,613 
   
CURRENT ASSETS   
   
Trade debts 24  2,041,152   4,060,687 
Contract work in progress   30,219   47,394 
Stores, spares and loose tools  25  531,431   847,528 
Stocks 26  7,341   8,091 
Advances, deposits, prepayments and other receivables 27  1,141,732   1,558,692 
Income tax refundable   259,545   246,298 
Cash and bank balances 28  632,667   2,014,726
 
   4,644,087   8,783,416 
   
   
   
   

   
   
   
   
   
   
   
   28,164,260  30,349,551   
  

Chief Executive DirectorChief Executive Director
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  2011 2010
 Note (Rupees in thousand)

Revenue 29  7,007,010   8,608,482 
   
Cost of sales (excluding depreciation and amortisation) 30  5,853,881   6,445,974 
General and administration expenses 31  1,789,993   1,532,153 
Advertisement and marketing expenses   243,011   183,146 
Selling and distribution expenses   13,935   20,486 
Provisions and write off 32  1,821,613   66,271 
Other charges 33  -     28,998 
Other expenses/ (income) 34  17,387   (77,487)
(Loss)/ earnings before interest, taxation,   
   depreciation and amortisation   (2,732,810)  408,941 
   
Less: Depreciation and amortisation   2,073,552   1,657,488 
         Finance cost 35  2,346,742   1,951,237 
         Finance income 36  (59,361)  (177,685)
   
Loss before taxation   (7,093,743)  (3,022,099)
   
Income tax credit 37  1,788,973   1,056,238 
   
Loss after taxation   (5,304,770)  (1,965,861)
   
Non controlling interest in profi t of   
  consolidated subsidiary company   83,626   (27,499)
   
Loss for the year   (5,221,144)  (1,993,360)
   
Loss per share - Basic and diluted (Rs) 39  Rs (8.46)   Rs (4.37) 
  
   
The annexed notes 1-43 are an integral part of these fi nancial statements.   
   
   

Chief Executive DirectorChief Executive Director
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  2011 2010
  (Rupees in thousand)

   
Loss for the year   (5,221,144)  (1,993,360)
   
   
Other comprehensive income   -     -   
   
   
Total comprehensive income for the year   (5,221,144)  (1,993,360)
   
   
The annexed notes 1-43 are an integral part of these fi nancial statements.  
 

Chief Executive DirectorChief Executive Director
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  2011 2010
  (Rupees in thousand)

CASH FLOW FROM OPERATING ACTIVITIES   
   
Loss before taxation   (7,093,743)  (3,022,099)
   
Adjustment of non cash items:   
   
Depreciation and amortisation   2,073,552   1,657,488 
Finance cost   2,346,742   1,951,237 
Loss/ (profi t) on sale of operating assets   57,183   (17,887)
Loss on sale of inventories   40,878   -   
Cost associated with IRU of Optic Fiber Cable   27,477   -   
Deferred USF grant recognised during the year   (50,605)  (1,746)
Provisions and write off   1,821,613   66,271 
Provision for employees’ retirement benefi ts    31,877   32,450 
Cross currency and interest rate swap contract costs   -     139,053 

    6,348,717   3,826,866 

    (745,026)  804,767 
Changes in working capital:   

Decrease/ (increase) in trade debts   1,282,565   (406,172)
Decrease in contract work in progress   17,175   2,618 
Decrease/ (increase) in stores, spares and loose tools   103,831   (49,598)
(Increase)/ decrease in stocks   (836)  150,773 
(Increase)/decrease in advances, deposits, prepayments 
   and other receivables   (289,293)  1,294,724 
(Increase)/ decrease in cross currency and interest rate swap liability   (139,053)  -   
(Decrease)/ increase in trade and other payables   (1,235,142)  196,609 

    (260,753)  1,188,954 
   
Employees’ accumulated absences   (28,749)  (20,982)
Taxes paid   (19,655)  (58,160)
   
Cash fl ow from operating activities   (1,054,183)  1,914,579 
   
CASH FLOW FROM INVESTING ACTIVITIES   
   
Property, plant and equipment additions (including fi nance cost)   (2,626,375)  (5,174,093)
Intangible assets additions   (22,087)  (600)
Proceeds from sale of property, plant and equipment   22,402   209,419 
Proceeds from sale of inventories   18,602   -   
Advance against purchase of shares   (85,000)  -   
Long term deposits receivable - (paid)/ received   (53,569)  51,453 
Long term prepayments   15,045   8,094 

Cash fl ow from investing activities   (2,730,982)  (4,905,727)
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  2011 2010
  (Rupees in thousand)

CASH FLOW FROM FINANCING ACTIVITIES   
   
Proceeds from issue of shares   -     2,000,000 
Shares issue cost paid   -     (121,919)
Long term fi nance from shareholder - unsecured   4,918,228   -   
Long term fi nance received   989,030   5,864,620 
Long term fi nance repaid   (917,570)  (1,074,860)
Finance from supplier - unsecured   (18,556)  (260,862)
Medium term fi nance from an associated company - unsecured   600,000   -   
Payable to supplier to be settled through long term fi nance repaid   (433,798)  (2,735,147)
Deferred USF grant received   359,756   421,734 
Obligations under fi nance leases repaid   (2,476)  (2,308)
Long term deposits payable - (repaid)   (48,867)  (15,277)
Dividend paid to non controlling interests   (149,940)  -   
Short term borrowings (paid)/ received   (1,545,415)  1,680,165
 
Finance cost paid   (2,395,895)  (1,413,104)
   
Cash fl ow from fi nancing activities   1,354,497   4,343,042 
(DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS  (2,430,668)  1,351,894 
Cash and cash equivalents at beginning of the year   (909,455)  (2,261,349)
   
CASH AND CASH EQUIVALENTS AT END OF THE YEAR   (3,340,123)  (909,455)
   
CASH AND CASH EQUIVALENTS COMPRISE:   
   
Cash and bank balances   632,667   2,014,726 
Short term running fi nance   (3,972,790)  (2,924,181)

   (3,340,123)  (909,455)
   

The annexed notes 1-43 are an integral part of these fi nancial statements.

Chief Executive DirectorChief Executive Director
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                                                                    Attributable to owners of Wateen Telecom Limited    
 
 Share General Accumulated  Non controlling  
 capital reserve profi t/(loss) Total  interest in equity Total
     of subsidiary 
  ----------------------------- (Rupees in thousand) -----------------------------

Balance at  July 1, 2009  2,087,373   392,908   2,107,630   4,587,911   179,500   4,767,411 
      
Issue of 208,737,310 bonus shares  2,087,373   (258,227)  (1,829,146)  -      -   
      
Issue of 200,000,000 shares for cash 
   on April 20, 2010  2,000,000     2,000,000    2,000,000 
      
Shares issue cost (net of tax benefi t)    (79,247)  (79,247)   (79,247)
      
Total comprehensive income for the year      
Loss for the year  -     -     (1,993,360)  (1,993,360)  27,499   (1,965,861)
Other comprehensive income  -     -     -     -     -     -   

  -     -     (1,993,360)  (1,993,360)  27,499   (1,965,861)
      
Balance at  June 30, 2010  6,174,746   134,681   (1,794,123)  4,515,304   206,999   4,722,303 
      
Balance at  July 1, 2010  6,174,746   134,681   (1,794,123)  4,515,304   206,999   4,722,303 
      
Dividend to non-controlling interest by 
   a subsidiary company Wateen 
   Solutions (Pvt) Ltd  -     -     -     -     (149,940)  (149,940)
      
Total comprehensive income for the year      
      Loss for the year  -     -     (5,221,144)  (5,221,144)  (83,626)  (5,304,770)
      Other comprehensive income  -     -     -     -     -     -  
 
  -     -     (5,221,144)  (5,221,144)  (83,626)  (5,304,770)
      
Balance at  June 30, 2011  6,174,746   134,681   (7,015,267)  (705,840)  (26,567)  (732,407)
      
      
The annexed notes 1-43 are an integral part of these fi nancial statements.     
 

Chief Executive DirectorChief Executive Director
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1. LEGAL STATUS AND OPERATIONS  
   
 The consolidated fi nancial statements include the fi nancial statements of Wateen Telecom Limited and its 

subsidiary companies Wateen Solutions (Pvt) Limited (51% owned), Wateen Satellite Services (Pvt) Limited 
(100% owned) and Netsonline Services (Pvt) Limited (100% owned). For the purpose of these fi nancial 
statements, Wateen and consolidated subsidiaries are referred to as the Company.

 
 Wateen Telecom Limited was incorporated in Pakistan as a Private Limited Company under Companies 

Ordinance, 1984 on March 4, 2005 for providing Long Distance and International public voice telephone 
(LDI) services and Wireless Local Loop (WLL) service in Pakistan. The Company commenced its LDI 
business commercial operations from May 1, 2005. The legal status of the Company was changed from 
“Private Limited” to “Public Limited” with effect from October 19, 2009. The Company was listed on 
Karachi, Lahore and Islamabad Stock Exchanges with effect from May 27, 2010. The registered offi ce 
of the Company is situated at Lahore. The Company is a subsidiary of Warid Telecom International LLC, 
U.A.E.

 
 The subsidiary company, Wateen Solutions (Pvt) Limited, is incorporated under Companies Ordinance, 

1984 as a Private Limited Company on May 17, 2004. The principal activities of the Company are to sell 
and deploy telecom equipment and provide related services. The registered offi ce of the Company is 
situated at Lahore. Wateen acquired 100 % interest in Wateen Solutions (Pvt) Limited on August 2, 2006. 
Wateen sold 49% shares (397,027 fully paid ordinary shares of Rs 100 each) of Wateen Solutions (Pvt) 
Limited on  July 1, 2008.

 
 The subsidiary company, Wateen Satellite Services (Pvt) Limited (WSS), is incorporated as a Private Limited 

Company under the Companies Ordinance, 1984 and is engaged in providing back haul and satellite data 
connectivity services in Pakistan. On March 1, 2009, the Company transferred all contracts for providing 
back haul and satellite data connectivity services to Wateen Telecom Limited. Wateen acquired 100% 
shares of Wateen Satellite Services (Pvt) Limited on July 1, 2008.

 
 WSS has transferred all of its assets to parent company on March 31, 2009. Further, subsequent to 

year end the Board of Directors of the parent company in their meeting held on November 22, 2011 has 
decided to voluntary winding up the Company. Accordingly, the fi nancial statements of the WSS has not 
been prepared on a going concern basis.

 
 The subsidiary company, Netsonline Services (Pvt) Limited (NSPL), is incorporated as a Private Limited 

Company under the Companies Ordinance, 1984 and is engaged in providing internet and other technology 
related services in Pakistan. Wateen acquired 100% shares of NSPL on July 1, 2008.

 
 Further, subsequent to year end the Board of Directors of the parent company in their meeting held on 

November 22, 2011 has decided to voluntary winding up the NSPL. Accordingly, the fi nancial statements 
of the NSPL has not been prepared on a going concern basis.

 
 Subsidiaries are all entities over which the Company has the power to govern the fi nancial and operating 

policies generally accompanying a shareholding of more than one half of the voting rights. The existence 
and effect of potential voting rights that are currently exercisable or convertible are considered when 
assessing whether the Company controls another entity. The Company also assesses existence of control 
where it does not have more than 50% of the voting power but is able to govern the fi nancial and operating 
policies by virtue of de-facto control. De-facto control may arise in circumstances where the size of the 
Company’s voting rights relative to the size and dispersion of holdings of other shareholders give the 
Company the power to govern the fi nancial and operating policies, etc. 
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 Subsidiaries are fully consolidated from the date on which control is transferred to the Company. They are 
deconsolidated from the date that control ceases.

 
 The Company applies the acquisition method to account for business combinations. The consideration 

transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred 
to the former owners of the acquiree and the equity interests issued by the Company. The consideration 
transferred includes the fair value of any asset or liability resulting from a contingent consideration 
arrangement. Identifi able assets acquired and liabilities and contingent liabilities assumed in a business 
combination are measured initially at their fair values at the acquisition date. The Company recognises 
any non-controlling interest in the acquiree on an acquisition- by-acquisition basis, either at fair value or at 
the non-controlling interest’s proportionate share of the recognised amounts of acquiree’s identifi able net 
assets.  

 
 Acquisition-related costs are expensed as incurred. If the business combination is achieved in stages, the 

acquisition date fair value of the acquirer’s previously held equity interest in the acquiree is remeasured to 
fair value at the acquisition date through profi t or loss.

 
 Any contingent consideration to be transferred by the Company is recognised at fair value at the acquisition 

date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an 
asset or liability is recognised in accordance with IAS 39 either in profi t or loss or as a change to other 
comprehensive income. Contingent consideration that is classifi ed as equity is not remeasured, and its 
subsequent settlement is accounted for within equity. 

 
 Goodwill is initially measured as the excess of the aggregate of the consideration transferred and the fair 

value of non-controlling interest over the net identifi able assets acquired and liabilities assumed. If this 
consideration is lower than the fair value of the net assets of the subsidiary acquired, the difference is 
recognised in profi t or loss. 

 
 All signifi cant inter-company transactions, balances, income and expenses on transactions between 

group companies are eliminated. Profi ts and losses resulting from inter-company transactions that are 
recognised in assets are also eliminated. Accounting policies of subsidiaries have been changed where 
necessary to ensure consistency with the policies adopted by the Company.

 
 Transactions with non-controlling interests that do not result in loss of control are accounted for as equity 

transactions – that is, as transactions with the owners in their capacity as owners. The difference between 
fair value of any consideration paid and the relevant share acquired of the carrying value of net assets 
of the subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also 
recorded in equity. 

 
 When the Company ceases to have control any retained interest in the entity is re-measured to its fair value 

at the date when control is lost, with the change in carrying amount recognised in profi t or loss. The fair 
value is the initial carrying amount for the purposes of subsequently accounting for the retained interest 
as an associate, joint venture or fi nancial asset. In addition, any amounts previously recognised in other 
comprehensive income in respect of that entity are accounted for as if the group had directly disposed of 
the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive 
income are reclassifi ed to profi t or loss.
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2. BASIS OF PREPARATION
 
(i) Statement of compliance
 
 These fi nancial statements have been prepared in accordance with the approved accounting standards as 

applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting 
Standards (IFRS) issued by the International Accounting Standards Board as are notifi ed under the 
Companies Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. 
In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

 
(ii) Accounting convention
 
 These fi nancial statements have been prepared on the basis of ‘historical cost convention’ except as 

otherwise stated in the respective accounting policies notes.
 
(iii) Net current liabilities
 
 Net current liabilities as at June 30, 2011 were Rs 18.121 billion of which Rs 9.723 billion relate to loan 

installments due for repayment after June 30, 2012 and Rs 5.567 billion relate to current portion of long 
term fi nance and short term fi nance. A shareholder of the Company has provided fi nancial support in the 
form of long term fi nance amounting to Rs 4.918 billion to meet the requirements of the Company and 
this arrangement is expected to continue. Subsequent to the year end, the Company has negotiated with 
the lenders to restructure long term fi nance and convert short term fi nance, except for short term running 
fi nance from Bank Alfalah Limited amounting to Rs 1.765 billion, into long term fi nance facilities. The tenure 
of the restructured facilities is eight years w.e.f January 1, 2011 (inclusive of grace period of three years). 
The principal of restructured facilities will be repayable in 10 semiannual installments commencing July 1, 
2014. Compliance with fi nancial covenants is required after the grace period except for the Long Term 
Debt to Equity Ratio of 80:20, which should not be breached during the grace period. The Company is in 
the phase of fi nalizing addendum agreements to restructure term fi nance facilities with lenders.

 
 The Company has also negotiated with associated company Taavun (Pvt) Limited to reschedule its 

medium term fi nance facility. The associated company has agreed to reschedule its facility. Principal will 
be repayable in semi-annual equal installments within two years after the expiry of grace period i.e. from 
January 01, 2011 to December 31, 2019, subject to the approval of the Board of Directors of Taavun (Pvt) 
Limited, the Company will fi nalize addendum agreement to restructure the term fi nance facility with lender.

 
(iv) Critical accounting estimates and judgments
 
 The preparation of fi nancial statements in conformity with the approved accounting standards requires 

the use of certain critical accounting estimates. It also requires the management to exercise its judgment 
in the process of applying the Company’s accounting policies. Estimates and judgments are continually 
evaluated and are based on historical experience, including expectations of future events that are believed 
to be reasonable under the circumstances. The areas where assumptions and estimates are signifi cant to 
the Company’s fi nancial statements are as follows.  

   
 (i) Fixed assets - estimated useful life of property, plant and equipment (note 19) 
 (ii) Capital work in progress - provision for impairment (note 20) 
 (iii) Provision for doubtful debts (note 24) 
 (iv) Provision for obsolete stores (note 25) 
 (v) Provision for doubtful advances and other receivables (note 27) 
 (vi) Provision for current and deferred income tax (note 12) 
 (vii) Employees’ retirement benefi ts (note 41) 
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3. ADOPTION OF NEW AND REVISED STANDARDS AND INTERPRETATIONS  
   
 Standards, amendments and interpretations to existing standards that are not yet effective and have not 

been adopted early by the Company:  
   
   Effective for periods
   beginning on or after
   
 IFRS 7 Financial instruments: Disclosures (Amendments) January 1, 2011 &
   July 1, 2011
 IAS 1 Presentation of fi nancial statements (Amendments) January 1, 2011 &
   July 1, 2012
 IAS 12 Income taxes (Amendments) January 1, 2012
 IAS 19 Employee benefi ts (Amendments) January 1, 2013
 IAS 24 Related party disclosures (Revised) January 1, 2011
 IAS 27 Separate Financial Statements (Revised) January 1, 2013
 IAS 28 Investments in Associates and Joint Venture (Revised) January 1, 2013
 IAS 34 Interim Financial Reporting (Amendments) January 1, 2011
 IFRIC 13 Customer Loyalty Programmes (Amendments) January 1, 2011
 IFRIC 14 IAS 19 - The limit on a defi ned benefi t asset, minimum 
     funding requirements and their interaction January 1, 2011
   
 The management anticipate that, except for the effects on the fi nancial statements of amendments to 

IAS 19- “Employee Benefi ts”, the adoption of the above standards, amendments and interpretations 
in future periods, will have no material impact on the Company’s fi nancial statements other than in 
presentation / disclosures. The application of the amendments to IAS 19 would result in the recognition 
of cumulative unrecognized actuarial gains / losses in other comprehensive income in the period of initial 
application, which cannot be presently quantifi ed at the balance sheet date.  

   
 Further, the following new standards have been issued by the International Accounting Standards Board 

(IASB), which are yet to be notifi ed by the Securities and Exchange Commission of Pakistan, for the 
purpose of their applicability in Pakistan:

   Effective for periods
   beginning on or after 

 
 IFRS 1 First-time adoption of international fi nancial 
  reporting standards (Amendments) July 1, 2009
 IFRS 9 Financial instruments January 1, 2013
 IFRS 10 Consolidated fi nancial statements January 1, 2013
 IFRS 11 Joint arrangements January 1, 2013
 IFRS 12 Disclosure of interests in other entities January 1, 2013
 IFRS 13 Fair value measurement January 1, 2013
   
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
   
4.1 Employees’ retirement benefi ts  
   
 4.1.1 Wateen Telecom Limited operates funded gratuity scheme for all permanent employees. The 

expense is recognised on the basis of actuarial valuation. Actuarial gains and losses in excess 
of the ‘corridor’ (10% of the higher of fair value of plan assets or present value of defi ned benefi t 
obligation) are recognised over the remaining working life of employees. The latest actuarial 
valuation was carried out as at June 30, 2011, related details of which are given in note 41.1 to 
the fi nancial statement.  
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 4.1.2 Wateen Solutions (Pvt) Limited operates unfunded gratuity scheme for all permanent employees. 
The expense is recognised on the basis of actuarial valuation. Actuarial gains and losses in 
excess of the ‘corridor’ (10% of the higher of fair value of plan assets or present value of 
defi ned benefi t obligation) are recognised over the remaining working life of employees. The 
latest actuarial valuation was carried out as at June 30, 2011, related details of which are given 
in note 41.2 to the fi nancial statement.  

   
 4.1.3 Upto June 30, 2011 the Company provided compensated absences for all permanent 

employees in accordance with the rules of the Company. Effective July 1, 2011, the policy has 
been curtailed and amount due to employees as at June 30, 2011 has been shown as current 
liability in trade and other payables and settled subsequently.

 4.1.4 Contributory provident fund for all permanent employees. Contribution for the year amounted 
to Rs 29.09 million (2010: Rs 21.88 million).  

   
4.2 Taxation  
   
 Current  
   
 Provision for current taxation is based on taxable profi t at the current rates of taxation. 

 
 Deferred  
   
 Deferred tax is accounted for using the balance sheet liability method in respect of all temporary 

differences arising from differences between the carrying amount of assets and liabilities in the fi nancial 
statements and the corresponding tax bases used in the computation of taxable profi t. Deferred tax 
liabilities are recognised for all taxable temporary differences and deferred tax assets are recognised to 
the extent that it is probable that taxable profi ts will be available against which the deductible temporary 
differences and unused tax losses can be utilized. Deferred tax is calculated at the rates that are 
expected to apply to the period when the differences are expected to be reversed.  

   
4.3 Government grant  
   
 Government grants are recognised at their fair value and included in non-current liabilities as deferred 

income when there is reasonable assurance that grant will be received and the Company will comply 
with the conditions associated with grant.  

   
 Grant that compensate the Company for expenses incurred are recognised in profi t and loss account 

on a systematic basis in the same period in which the expenses are recognised. Grant that compensate 
the Company for the cost of an asset are recognised in the profi t and loss account on a systematic basis 
over the expected useful life of the asset upon capitalisation.  

   
4.4 Borrowings and borrowing costs  
   
 Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are 

subsequently stated at amortised cost; any difference between proceeds (net of transaction costs) and 
the redemption value is recognised in the income statement over the period of the borrowings using 
effective interest method.  

   
 Borrowing costs incurred that are directly attributable to the acquisition, construction or production 

of qualifying assets are capitalized upto the date of commencement of commercial operations are 
capitalised. All other borrowing costs are recognised as an expense in the period in which they are 
incurred. Qualifying assets are assets that necessarily take substantial period of time to get ready for 
their intended use.  
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4.5 Trade and other payables  
   
 Liabilities for trade and other amounts payable including payable to related parties are carried at cost 

which is the fair value of the consideration to be paid in the future for goods and services. 
 

4.6 Provisions  
   
 Provisions are recognised when the Company has a present legal or constructive obligation as a result 

of past events, when it is probable that an outfl ow of resources embodying economic benefi ts will be 
required to settle the  obligation and a reliable estimate of the amount can be made.  
 

4.7 Contingent liability  
   
 A contingent liability is disclosed when the Company has a possible obligation as a result of past 

events, the existence of which will be confi rmed only by the occurrence or non-occurrence, of one 
or more uncertain future events, not wholly within the control of the Company; or when the Company 
has a present legal or constructive obligation, that arises from past events, but it is not probable that 
an outfl ow of resources embodying economic benefi ts will be required to settle the obligation, or the 
amount of the obligation cannot be measured with suffi cient reliability.  

   
4.8 Property, plant and equipment  
   
 Property, plant and equipment, except free hold land and capital work in progress, are stated at cost 

less accumulated depreciation and any identifi ed impairment losses; freehold land and capital work in 
progress are stated at cost less identifi ed impairment losses, if any. Cost includes expenditure, related 
overheads, mark-up and borrowing costs referred to in note 4.4 that are directly attributable to the 
acquisition of the asset. Subsequent costs, if reliably measurable, are included in the asset’s carrying 
amount, or recognised as a separate asset as appropriate, only when it is probable that future economic 
benefi ts associated with the cost will fl ow to the Company.   

   
 Depreciation on operating assets is provided on straight line method to write off the cost of an asset 

over its estimated useful life at the annual rates specifi ed in note 19.   
   
 Depreciation on additions to operating assets, is charged from the month in which the relevant asset is 

acquired or capitalised, while no depreciation is charged for the month in which the asset is disposed off. 
Impairment loss, if any, or its reversal, is also charged in profi t and loss account. Where an impairment 
loss is recognised, the depreciation charge is adjusted in future periods to allocate the asset’s revised 
carrying amount, less its residual value, over its estimated useful life.  

   
 Gains and losses on disposals are recognised in profi t and loss account currently.  
   
 Maintenance and repairs are charged to income as and when incurred. Major renewals and improvements 

are capitalised.  
   
4.9 Intangible assets  
   
 (i) Licences  
  These are carried at cost less accumulated amortisation and any identifi ed impairment losses. 

Amortisation is calculated using the straight line method from the date of commencement of 
commercial operations, to allocate the cost of the license over its estimated useful life and is 
charged in profi t and loss account.  
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 (ii) Computer software  
  These are carried at cost less accumulated amortisation and any identifi ed impairment losses. 

Amortisation is calculated using the straight line method, to allocate the cost of the software 
over its estimated useful life, and is charged in profi t and loss account. Costs associated with 
maintaining computer software, are recognised as an expense as and when incurred.  
  

  Amortisation on additions to computer software, is charged from the month in which the 
software is acquired or capitalised, while no amortisation is charged for the month in which the 
software is disposed off.

   
 (iii) Non compete fee is stated at cost less accumulated amortisation. Amortisation is calculated 

using the straight-line method to allocate the cost over its estimated useful life.
   
 (iv) On acquisition of an entity, difference between the purchase consideration and the fair value of 

the identifi able assets and liabilities acquired, is initially recognised as goodwill. Following initial 
recognition, goodwill is measured at cost less accumulated impairment , if any. 
 

4.10 Impairment of non-fi nancial assets 
  
 Assets that have an indefi nite useful life, for example land, are not subject to amortization or depreciation 

and are tested annually for impairment. Assets that are subject to depreciation/amortization are reviewed 
for impairment at each balance sheet date or when ever events or changes in circumstances indicate 
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by 
which the asset’s carrying amount exceeds its recoverable amount. Reversals of the impairment losses 
are restricted to the original cost of the asset. An impairment loss or reversal of impairment loss is 
recognised in the profi t and loss account. 

  
4.11 Right of way charges 
  
 Right of way charges paid to local governments and land owners for access of land are carried at cost 

less amortisation. Amortisation is provided to write off the cost on straight line basis over the period of 
right of way. 

  
4.12 Trade and other receivables 
  
 Trade and other receivables are stated at cost less allowances for impairment losses, if any. 
  
4.13 Stores, spares and loose tools 
  
 Stores, spares and loose tools are carried at cost less allowance for obsolescence. Cost is determined 

on weighted average cost formula basis. Items in transit are valued at cost comprising invoice value plus 
other charges paid there on. 

  
4.14 Stocks 
  
 Stocks are valued at lower of cost and net realisable value. Cost is determined on weighted average 

cost formula basis. 
  
4.15 Cash and cash equivalents 
  
 For the purpose of cash fl ow statement, cash and cash equivalents comprise cash in hand, bank 

balances and highly liquid short term investments less short term running fi nance. 
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4.16 Revenue recognition 
  
 Revenue is recognized as related services are rendered.  
  
 Revenue from granting of Indefeasible Right Of Use (IRU) of dark fi ber for 20 years or more is recognised 

at the time of delivery and acceptance by the customer. 
  
 Revenue from prepaid cards is recognised as credit is used. Unutilised credit is carried in balance sheet 

as unearned revenue in trade and other payables.  
  
 Revenue from sale of goods is recognised upon dispatch of goods to customers. 
  
 Interest income is recognised using the effective yield method. 
  
4.17 Functional and presentation currency 
  
 Items included in the fi nancial statements of the Company are measured using the currency of the 

primary economic environment in which the Company operates. The fi nancial statements are presented 
in Pakistan Rupees (Rs), which is the Company’s functional currency. 

  
4.18 Foreign currency transactions 
  
 Transactions in currencies other than rupees are converted into rupees at the rates of exchange ruling 

on the date of the transaction. All monetary assets and liabilities in foreign currencies are translated into 
rupees at the rates of exchange ruling at the balance sheet date. All exchange differences are dealt with 
through profi t and loss account. 

  
4.19 Financial instruments 
  
 Financial assets and liabilities are recognized when the Company becomes a party to the contractual 

provisions of the instrument and de-recognized when the Company loses control of the contractual 
rights that comprise the fi nancial assets and in case of fi nancial liabilities when the obligation specifi ed in 
the contract is discharged, cancelled or expires. All fi nancial assets and liabilities are initially recognized 
at fair value plus transaction costs other than fi nancial assets and liabilities carried at fair value through 
profi t or loss. Financial assets and liabilities carried at fair value through profi t or loss are initially recognized 
at fair value, and transaction costs are charged in profi t and loss account. These are subsequently 
measured at fair value, amortized cost or cost, as the case may be. Any gain or loss on derecognition 
of fi nancial assets and fi nancial liabilities is included in income for the year. 

  
(a) Financial assets 
  
 Classifi cation and subsequent measurement 
  
 The Company classifi es its fi nancial assets in the following categories: investments at fair value through 

profi t or loss, held-to-maturity investments, loans and receivables and available for sale fi nancial assets. 
The classifi cation depends on the purpose for which the fi nancial assets were acquired. Management 
determines the classifi cation of its fi nancial assets at initial recognition. Regular purchases and sales 
of fi nancial assets are recognized on the trade date - the date on which the Company commits to 
purchase or sell the asset. 
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 (i) Fair value through profi t and loss
  
  Financial assets at fair value through profi t or loss, include fi nancial assets held for trading and 

fi nancial assets, designated upon initial recognition, at fair value through profi t or loss.
  
  Financial assets at fair value through profi t or loss are carried in the balance sheet at their fair 

value, with changes therein recognized in profi t and loss account. Assets in this category are 
classifi ed as current assets.

  
 (ii) Held to maturity investment
  
  Non-derivative fi nancial assets with fi xed or determinable payments and fi xed maturities are 

classifi ed as held-to-maturity when the Company has the positive intention and ability to hold 
these assets to maturity. After initial measurement, held-to-maturity investments are measured 
at amortized cost using the effective interest method, less impairment.

  
 (iii) Loans and receivables
  
  Loans and receivables are non-derivative fi nancial assets with fi xed or determinable payments, 

that are not quoted in an active market. After initial measurement, these fi nancial assets are 
measured at amortized cost, using the effective interest rate method, less impairment.

  
  The Company’s loans and receivables comprise ‘Trade debts’, ‘Advances, deposits, 

prepayments and other receivables,’  ‘Income tax refundable’ and ‘Cash and bank balances’.
  
 (iv) Available for sale
  
  Available-for-sale fi nancial assets are non-derivatives, that are either designated in this category, 

or not classifi ed in any of the other categories. These are included in non-current assets, unless 
management intends to dispose them off within twelve months of the balance sheet date.

  
  After initial measurement, available-for-sale fi nancial investments are measured at fair value, 

with unrealized gains or losses recognized as other comprehensive income, until the investment 
is derecognized, at which time the cumulative gain or loss is recognized in profi t and loss 
account.

  
 Impairment 
  
 The Company assesses at the end of each reporting period whether there is objective evidence that a 

fi nancial asset or group of fi nancial assets is impaired as a result of one or more events that occurred 
after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on 
the estimated future cash fl ows of the fi nancial asset or group of fi nancial assets that can be reliably 
estimated. 
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(b) Financial liabilities 
  
 Initial recognition and measurement 
  
 The Company classifi es its fi nancial liabilities in the following categories: at fair value through profi t or 

loss and other fi nancial liabilities. The Company determines the classifi cation of its fi nancial liabilities 
at initial recognition. All fi nancial liabilities are recognized initially at fair value and, in the case of other 
fi nancial liabilities, also include directly attributable transaction costs. 

  
 Subsequent measurement 
  
 The measurement of fi nancial liabilities depends on their classifi cation as follows: 
  
 (i) Fair value through profi t and loss
  
  Financial liabilities at fair value through profi t or loss, include fi nancial liabilities held-for-trading 

and fi nancial liabilities designated upon initial recognition as being at fair value through profi t or 
loss. The Company has not designated any fi nancial liabilities upon initial recognition as being 
at fair value through profi t or loss.

  
 (ii) Other fi nancial liabilities
  
  After initial recognition, other fi nancial liabilities which are interest bearing subsequently 

measured at amortized cost, using the effective interest rate method.
  
(c) Offsetting of fi nancial assets and liabilities 
  
 Financial assets and liabilities are offset and the net amount is reported in the balance sheet, if the 

Company has a legally enforceable right to set-off the recognized amounts, and the Company either 
intends to settle on a net basis, or realize the asset and settle the liability simultaneously.  

  
4.20 Derivative fi nancial instruments 
  
 Derivates are initially recognised at fair value on the date a derivative contract is entered into and are 

subsequently remeasured at fair value. Changes in fair value of derivates that are designated and qualify 
as fair value hedges are recorded in income statement together with any changes in the fair value of the 
hedged asset or liability that are attributable to the hedged risk.
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                       June 30, 2011                           June 30, 2010 
  Number of  Rupees in Number of  Rupees in
  Shares thousand Shares thousand
5. SHARE CAPITAL
     
 Authorised share capital:
    
 Ordinary shares of Rs 10 each  1,000,000,000   10,000,000   1,000,000,000   10,000,000 
     
 Issued, subscribed and paid up 
    share capital:
    
 Shares issued for cash    
 Ordinary shares of Rs 10 each  408,737,310   4,087,373   408,737,310   4,087,373 
 Shares issued as fully paid    
 bonus shares of Rs 10 each  208,737,310   2,087,373   208,737,310   2,087,373 

   617,474,620   6,174,746   617,474,620   6,174,746
 
 Movement in issued, subscribed    
    and paid up capital:    
     
 Balance at July 1  617,474,620   6,174,746   208,737,310   2,087,373 
 Shares issued as fully paid    
   bonus shares during the year  -     -     208,737,310   2,087,373 
 Shares issued for cash    
   during the year  -     -     200,000,000   2,000,000
 
 Balance at June 30  617,474,620   6,174,746   617,474,620   6,174,746 
     

5.1 The parent company Warid Telecom International LLC, U.A.E held 333,292,700 (2010: 333,292,700) 
ordinary shares, the associated companies Bank Alfalah Limited held 83,494,920 (2010: 83,494,920) 
ordinary shares, Taavun (Private) Limited held 28,034,821 (2010: 28,034,821) ordinary shares and 
Wincom (Private) Limited held 3,000,000 (2010: 3,000,000) ordinary shares at year end.  
 

6. GENERAL RESERVE    
     
 The company is to place atleast 10% of the profi ts in the general reserve account till it reaches 50% of 

the issued, subscribed and paid up capital of the company.
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  2011 2010
 Note (Rupees in thousand)

7. LONG TERM FINANCE - SECURED    
   

 Syndicate of banks 7.1  4,766,000   4,766,000 
 Export Credit Guarantee Department (ECGD) 7.2  2,202,888   2,450,304 
 Dubai Islamic Bank (DIB) 7.3  424,000   477,000 
 Motorola Credit Corporation (MCC) 7.4  4,129,330   4,963,819 
 Standard Chartered Bank (SCB) 7.5  1,043,030   54,000 

 Total   12,565,248   12,711,123 
    
 Unamortised transaction and other ancillary cost   
  Opening balance   299,464   -   
  Additions during the year   -     400,862 
  Amortisation for the year   (82,109)  (101,398)

     (217,355)  (299,464)
    
     12,347,893   12,411,659 
 Less:   Amount shown as current liability   
  Amount payable within next twelve months   (3,225,026)  (1,991,174)
  Amount due after June 30, 2012 7.6  (9,122,867)  (10,420,485)

     (12,347,893)  (12,411,659)

    -     -   

 
7.1 The company has obtained syndicate term fi nance facility from a syndicate of banks with Standard 

Chartered Bank Limited (SCB), Habib Bank Limited (HBL), Bank AI-Habib Limited (BAHL) and National 
Bank of Pakistan (NBP), being lead arrangers to fi nance the capital requirements of the Company 
amounting to Rs 5 billion (2010: Rs 5 billion), of which Rs 4.8 billion (2010: Rs 4.8 billion) has been 
availed till June 30, 2011. The tenure of the facility is 5 years commencing from November 4, 2009. The 
principal is repayable in six unequal stepped -up- semi annual installments . The fi rst such installment 
shall be due on May 15, 2012 and subsequently every six months thereafter until December 31, 2014. 
The rate of mark-up is 6 months KIBOR + 2.75% per annum for 1-2 years and KIBOR + 2.5% per 
annum for next 3-5 years.   

    
 The facility is secured by way of hypothecation over all present and future moveable assets (including all 

current assets) and present and future current/ fi xed assets (excluding assets under specifi c charge of 
CM Pak, CISCO, Motorola, DIB, assets procured from World call and USF), a mortgage by deposit of 
title deeds in respect of immoveable properties of the company, lien over collection accounts and Debt 
Service Reserve Account and a corporate guarantee from Warid Telecom International LLC.  
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7.2 The Company has obtained long term fi nance facility amounting to USD 42 million (2010: USD 42 million) 
from ECGD UK, of which USD 35 million (2010: USD 35 million) has been availed till June 30, 2011. 
Amount outstanding at June 30, 2011 was USD 25.600 million (2010: USD 28.625 million). The loan is 
repayable in 14 semi annual installments of USD 3.025 million each started from October 14, 2009. The 
rate of mark-up is LIBOR + 1.5% per annum. Additional markup at 2% per annum will be payable on 
default payment from the due date for payment upto the date of payment. If the fi nance charge is not 
paid then additional interest rate will be payable at 1.5% per annum above CIRR rate applicable to the 
period during which the fi nance charge remained unpaid or at 5% per annum whichever is higher. The 
loan is secured by personal guarantees by three Sponsors of the Company.  
 

7.3 The Company has obtained Ijarah fi nance facility of Rs 530 million (2010: Rs 530 million) from DIB. The 
principal is repayable in 10 semi annual installments of Rs 53 million each commencing from February 
1, 2010. The rate of mark up is 6 month KIBOR plus 1.5% per annum. Additional interest is payable on 
default payment at KIBOR + 4% per annum from the due date for payment upto the date of payment. 
The loan is secured by specifi c fi xed assets (DWDM equipment, eltek cabinets and batteries).   
 

7.4 The Company has obtained term fi nance facility of USD 65 million (2010: USD 65 million) from MCC of 
which USD 64 million (2010: USD 64 million) has been availed till June 30, 2011. Amount outstanding at 
June 30, 2011 was USD 48 million (2010: USD 58 million). The principal amount of outstanding facility 
is repayable in 12 unequal semi annual installments commencing from June 30, 2009 until and including 
the fi nal maturity date which is December 31, 2014. The rate of mark-up is six month LIBOR + 1.7% 
per annum. Additional interest is payable on default payment at six month LIBOR + 2% per annum from 
the due date for payment upto the date of payment. The loan is secured through hypothecation charge 
over specifi c assets of the Company supplied under supply and services agreements with Motorola. 
 

 Repayment of principal and interest payments thereon (except for margin of 1.7 % per annum) amounting 
to USD 23.2 million and USD 53.5 million respectively at December 31, 2010 (2010: USD 25.5 million 
and USD 58.5 million) were hedged through cross currency and interest rate swap contracts with SCB. 
In consideration, the Company paid the difference between interest based on LIBOR and KIBOR + 
2.2 % per annum and 3.05 % on the notional amount to the bank in case of cross currency swap and 
interest rate swap contracts respectively. These contracts were terminated by the Company on January 
18, 2011 and the cost of termination has been recognised in profi t and loss account. 
 

 Subsequent to year end MCC has transferred all of its rights, title benefi ts and interests in the original 
facility agreement to the Deutsche Bank AG as lender, effective August 19, 2011.  
 

  2011 2010
 Note (Rupees in thousand)

7.5 Standard Chartered Bank (SCB)   
    
 Medium term fi nance facility 7.5.1  27,000   54,000 
 Term fi nance facility 7.5.2  291,433   -   
 Term fi nance facility 7.5.3  217,397   -   
 Term fi nance facility 7.5.4  507,200   - 
  
    1,043,030   54,000 
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 7.5.1 The Company has obtained an aggregate medium term fi nance facility of  USD 3 million 
(2010: USD 3 million) from SCB. The principal is repayable in 8 equal semi annual installments 
commenced from October 1, 2007. The rate of interest is six month average KIBOR + 1.25%.
The loan is secured by fi rst pari passu hypothecation charge over the specifi c assets of the 
Company amounting to Rs 275 million.   

    
 7.5.2 During the year, the Company has obtained term fi nance facility from SCB amounting to 

Rs 291.433 million against letter of credit facilities availed till June 30, 2010. The principal is 
repayable in fi ve installments commencing from June 30, 2011. The rate of mark-up is six 
months KIBOR + 2.5%. The facility is secured by way of hypothecation over all of its current 
and fi xed assets (excluding cellular license and CM Pak, CISCO & Motorola fi nanced assets) for 
a sum of Rs 1,000 million, which charge shall no later than thirty days from the execution of this 
agreement be enhanced to a fi rst pari passu charge inter se, SCB and the existing creditors of 
the Company, however it has not yet been enhanced to fi rst pari passu charge.  
 

 7.5.3 During the year the Company has obtained term fi nance facility from SCB amounting to Rs 
217.397 million. The principal is repayable in fi ve installments commencing from June 30, 
2011 . The rate of mark-up is six months KIBOR + 2 .5%. The facility is secured by way of 
hypothecation over all of its current and fi xed assets (excluding cellular license and CM Pak, 
CISCO & Motorola fi nanced assets) for a sum of Rs 500 million, which charge shall no later than 
thirty days from the execution of this agreement be enhanced to a fi rst pari passu charge inter 
se, SCB and the existing creditors of the Company, however it has not yet been enhanced to 
fi rst pari passu charge.   

    
 7.5.4 During the year, the Company has obtained a term fi nance facility from SCB amounting to Rs 

507.200 million. The principal is repayable in thirty six months in eight unequal installments. 
The fi rst such installment is due on September 30, 2011 and last installment will be due on 
December 31, 2013. The rate of mark-up is six months KIBOR+2.5% per annum. The facility 
is secured by way of ranking charge over all current and fi xed assets (excluding assets under 
specifi c charge of CM Pak, CISCO, Motorola, DIB, assets procured from World call and USF) 
for a sum of Rs 625 million.

7.6 The Company is required to make payments of long term loans on due dates and to maintain certain 
ratios as specifi ed in loan agreements. The Company paid ECGD loan installment of USD 3.025 million 
on December 24, 2010 which was due on October 14, 2010, DIB loan installment of Rs 53.0 million on 
February 8, 2011 which was due on January 31, 2011 and SCB loan installment of Rs 13.50 million on 
January 31, 2011 which was due on October 25, 2010. Further the Company was not able to make 
payment of ECGD loan installment of USD 3.025 million due on April 14, 2011, DIB loan installment of 
Rs 53.0 million due on February 1, 2011, MCC loan installment of USD 5.50 million due on June 30, 
2011, SCB loan installment of Rs 13.50 million due on April 24, 2011 and SCB loan installments of Rs 
21.740 million and Rs 29.143 million due on June 30, 2011. Further, certain ratios specifi ed in the loan 
agreements have not been maintained at June 30, 2011. As a consequence, the lenders shall be entitled 
to declare all outstanding amount of the loans immediately due and payable. In terms of provisions of 
International Accounting Standard on Presentation of fi nancial statements (IAS 1), since the Company 
does not have an unconditional right to defer settlement of liabilities for at least twelve months after the 
balance sheet date, all liabilities under these loan agreements are required to be classifi ed as current 
liabilities. Based on above, loan installments due as per loan agreements after June 30, 2012 amounting 
to Rs 9.123 billion have been shown as current liability.   

    
 Subsequent to year end, the Company has negotiated with the lenders to restructure its existing long 

term fi nance facilities as explained in note 2 (iii).   
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8. MEDIUM TERM FINANCE FROM AN ASSOCIATED COMPANY - UNSECURED  
 

 During the year, the Company has obtained an aggregate medium term fi nance facility of Rs 600 million 
from an associated company Taavun (Pvt) Limited. This loan is subordinated to all secured fi nance  
facilities availed by the Company. The principal is repayable within 30 days of the expiry of twenty four 
months from the effective date i.e. September 30, 2010. The rate of mark-up is six month KIBOR + 
2.5% with 24 months grace period payable quarterly. As explained in note 7.6, entire loan amount has 
been shown as current liability.   

    
 Subsequent to the year end the Company has negotiated with associated Company Taavun (Pvt) 

Limited to reschedule its fi nance facility. The associated Company has agreed to restructure its facility 
as explained in note 2 (iii).    

    
9. LONG TERM FINANCE FROM A SHAREHOLDER - UNSECURED  

 
 During the year, the Company has obtained two separate loans from a shareholder  amounting to USD 

24 million and USD 52 million. These loans are subordinated to all secured fi nance  facilities availed by 
the Company. These loans are repayable within 30 days of the expiry of a period of fi ve years from the 
last date the lender has disbursed the loans, which shall be on or about January 29, 2015 and February 
9, 2015 respectively. The rate of mark-up is 6 months LIBOR + 1.5% with 24 months payment grace 
period payable half yearly. Alternatively loans may be converted into equity by way of issuance of the 
Company’s ordinary shares at the option of the lender at any time prior to, at or after the repayment date 
on the best possible terms but subject to fulfi llment of all legal requirements at the cost of the Company. 
The said conversion of loan shall be affected at such price per ordinary share of the Company as shall 
be calculated after taking into account the average share price of the last 30 calendar days, counted 
backwards from the conversion request date, provided that such conversion is permissible under the 
applicable laws of Pakistan.   

    
 These loans together with accrued interest will have at all times priority over all unsecured debts of the 

Company except as provided under Law. In the event the Company defaults on its fi nancial loans or 
in case Warid Telecom International LLC, Abu Dhabi, UAE, no longer remains the holding company of 
the Company and sells its 100 % shares to any other person or party or relinquishes the control of its 
management then, unless otherwise agreed in writing by the lender, the entire loan together with the 
accrued interest will become due and payable for with and shall be paid within 15 working days of the 
event of default or decision of the Board of Directors of the Company accepting such a change in the 
shareholding as the case may be, and until repaid in full, the loan shall immediately become part of 
fi nancial loans, ranking pari passu therewith subject to the consent of the Company’s existing fi nancial 
loan providers.   

    
  2011 2010
  (Rupees in thousand)
10. OBLIGATIONS UNDER FINANCE LEASES   
    
 Present value of minimum lease payments   8,013   6,985 
 Less: Current portion shown under current liabilities   (3,607)  (1,556)

    4,406   5,429 
    
 The Company acquired vehicles under lease from commercial banks. The fi nancing is repayable in equal 

monthly installments over a period of three to fi ve years and carries a fi nance charge of six months 
KIBOR+3% to 3.5% (2010: KIBOR+3%).   
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 The amount of future lease payments and the period in which they will become due are as follows:  
 

  2011 2010
  (Rupees in thousand)

 Due within one year   
     Minimum lease payments   4,858   2,508 
     Less:  Financial charges not yet due    (1,251)  (952)
    
     Present value of minimum lease payments   3,607   1,556 
    
 Due after one year but not later than fi ve years   
     Minimum lease payments   5,259   6,791 
     Less:  Financial charges not yet due    (853)  (1,362)
    
     Present value of minimum lease payments   4,406   5,429 

    8,013   6,985 
    
11. LONG TERM DEPOSITS   
    
 These represent security deposits received from customers. These are interest free and refundable on 

termination of relationship with the Company. This includes deposit received from associated companies 
amounting to Rs Nil as at June 30, 2011 (2010: Rs 51 million).  
 

  2011 2010
  (Rupees in thousand)

12. DEFERRED INCOME TAX ASSET/ (LIABILITY)

 Taxable temporary differences between accounting   
      and tax depreciation   (3,835,305)  (3,423,722)
 Unused tax losses   4,945,800   3,268,671 
 Unused tax benefi t related to share issue cost   37,329   34,138 
 Deductible temporary differences on account of provisions   570,750   47,102
 Deferred cost  - 72
 Trade debts - exchange gain  - (3,068)
 
    1,718,574   (76,807)
 The gross movement in deferred tax liability during
    the year is as follows:   
    
 Balance at July 1   (76,807)   (1,187,887)
 Deferred tax credit for the year   1,795,381   1,068,407 
 Tax benefi t related to share issue cost (credited) 
    directly to equity   -     42,673
 
 Balance at June 30   1,718,574   (76,807)
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12.1 Unused tax losses for which no deferred tax asset  has been recognised amounts to Rs 508,891 
thousand representing temporary differences of provision for doubtful debts of Rs 11,169 thousand and 
business losses of Rs 1,442,805 thousand which will expire as follows: 

  Tax Year Rs( ‘000)
  
  2016  1,368,623 
  2017  74,182   

 
12.2 The existence of future taxable profi ts suffi cient to absorb these losses is based on a business plan prepared 

by management of the company which involves making judgments regarding key assumptions underlying 
the estimation of future taxable profi ts estimated in the plan. These assumptions if not met have a signifi cant 
risk of causing a material adjustment to the carrying amount of the deferred tax asset. In the management’s 
view it is probable that the company will be able to achieve the profi ts projected in the plan.   
 

13. DEFERRED UNIVERSAL SERVICE FUND (USF) GRANTS  
 

 This represents amount received and receivable from USF as subsidy to assist in meeting the cost 
of deployment of USF Fiber Optic Network for providing USF Fiber Optic Communication Services in 
Sind, Baluchistan, Punjab and broad band services in Sargodah, Hazara district, Gujranwala Telecom 
Region and Central Telecom Region. USF Fiber Optic Network and broad band network will be owned 
and operated by the Company. Total amount of USF subsidy is Rs 2.873 billion (2010: Rs 2.873 billion) 
payable by USF in fi ve installments in accordance with project implementation milestones.  
 

 Movement during the year is as follows:   
  2011 2010
  (Rupees in thousand)
    
 Balance at beginning of the year   827,159   212,428 
 Amount received during the year   359,756   421,734 
 Amount receivable at year end   -     194,743 
 Amount recognised as income during the year   (50,605)  (1,746)

 Balance at end of the year   1,136,310   827,159 
    
14. FINANCE FROM SUPPLIER - UNSECURED   
    
 This represents deferred payment in respect of supply of equipment and is interest free.   

 
  2011 2010
 Note (Rupees in thousand)
15. SHORT TERM BORROWINGS - SECURED

 Short term borrowings 15.1  134,750   1,680,165 
 Short term running fi nance 15.2  3,972,790   2,924,181
 
    4,107,540   4,604,346 
15.1 Short term borrowings - secured

 Habib Bank Limited 15.1.1  -     1,545,415
 Atlas Bank Limited  15.1.2  134,750   134,750
 
    134,750   1,680,165 
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 15.1.1 The entire amount has been repaid during the year.
    
 15.1.2 The Company obtained a short term fi nance facility of Rs 180 million (2010: Rs 180 million) from 

Summit Bank Limited (Formerly Atlas Bank Limited), of which Rs 45.250 million was unutilised 
at June 30, 2011 (2010: Rs 45.250 million). The balance was repayable in 3 equal installments 
due on May 1, 2010, August 1, 2010 and November 1, 2010, however no installment has been 
paid during the year. The Company is in the process of rescheduling this borrowing as long term 
fi nance as explained in note 2 (iii). The rate of mark up is 12 month KIBOR + 5.25% per annum. 
The facility is secured by ranking hypothecation charge on the Company’s all present and future 
current assets with a margin of 25 %.

  2011 2010
 Note (Rupees in thousand)

15.2 Short term running fi nance - secured

 Standard Chartered Bank   15.2.1  1,497,005   1,498,657 
 Bank Alfalah Limited  15.2.2  1,765,127   1,226,783 
 Soneri Bank Limited 15.2.3  199,220   198,741 
 Bank Al Habib Limited 15.2.4  511,438   - 

   3,972,790   2,924,181
  

 15.2.1 The Company has a running fi nance facility of Rs 1,500 million (2010: Rs 1,500 million), of 
which Rs 3 million (2010: Rs 1 million) was unutilised at June 30, 2011. This facility  has been 
expired on November 30, 2010. The Company is in the process of rescheduling this borrowing 
as long term fi nance as explained in note 2 (iii). The facility carries mark-up at three months 
KIBOR + 2% per annum. This facility is secured by hypothecation of present and future fi xed 
and current assets of the Company ranking pari passu in all respects with the fi rst charge 
holders amounting to Rs 2,000 million with a margin of 25%.    

    
 15.2.2 The Company has a running fi nance facility of Rs 1,800 million (2010: Rs 1,800 million), of which 

Rs 35 million (2010: Rs 573 million) was unutilised as at June 30, 2011. This facility  will expire 
in March 31, 2012 and is renewable. The facility carries mark-up at three months KIBOR + 2.5 
% per annum. This facility is secured by fi rst pari passu charge of Rs 2,534 million (plus third 
ranking charge of Rs 266 million) over all present and future current assets of the Company, 
1st pari passu charge of Rs 2,534 million over fi xed assets (land and buildings), 2nd pari passu 
charge of Rs 2,534 million over movable assets (plant and machinery) of the Company.   
 

 15.2.3 The Company has a running fi nance facility of Rs 200 million (2010: Rs 200 million), of which 
Rs 0.780 million (2010: Rs 1 million) was unutilised as at June 30, 2011. This facility  will expire 
on November 30, 2011 and is renewable. The Company is in the process of rescheduling this 
borrowing as long term fi nance as explained in note 2 (iii). The facility carries mark-up at six 
months KIBOR + 2.5 % per annum. This facility is secured by hypothecation of fi rst pari passu 
charge on fi xed movable and current assets of the company with a margin of 25 %.  
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 15.2.4 During the year, the Company obtained a running fi nance facility of Rs 514.162 million, of which 
Rs 2.724 million was unutilised as at June 30, 2011. This facility  will expire on June 30, 2012 
and is renewable. The Company is in the process of rescheduling this borrowing as long term 
fi nance as explained in note 2 (iii). The facility carries mark-up at three months KIBOR + 2 % per 
annum. This facility is secured by hypothecation of fi rst pari passu charge on fi xed and current 
assets of the company to the extent of Rs 598.500 million.  
 

  2011 2010
 Note (Rupees in thousand)
16. TRADE AND OTHER PAYABLES

 Creditors 16.1  907,683   930,956 
 Due to associated companies 16.2  3,950   52,863 
 Due to international carriers    624,125   621,058 
 Fees/ contribution payable to    
    Pakistan Telecommunication Authority (PTA)   564,370   291,092 
 Accrued liabilities   2,110,267   3,179,186 
 Payable to gratuity fund 41  120,013   104,041 
 Payable to employees on account of accumulated    
    compensated absences 41  52,435   -   
 Payable to provident fund   36,737   11,569 
 Unearned revenue   81,267   155,845 
 Advance from customers 16.3  203,669   451,010 
 Sales tax payable   -     56,168 
 Income tax deducted at source   143,148   176,583
 
    4,847,664   6,030,371  
    
16.1 Trade creditors include following amounts due to related parties:  

 
 Warid Telecom (Pvt) Limited   -     81,267
 
   -     81,267 
    

16.2 Due to associated companies   
    
 Bank Alfalah Limited   3,950   -   
 Warid Telecom - Uganda   -     47,474 
 Warid Telecom (Pvt) Limited   -     5,389
 
    3,950   52,863 
    
16.3 Advance from customers   
    
 This includes advance of Rs 48.983 million (2010: Rs 151 million) received from associated companies.
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  2011 2010
 Note (Rupees in thousand)
17. INTEREST / MARKUP ACCRUED

 Accrued mark-up on long term  fi nance - secured    539,638   422,367 
 Accrued mark-up on medium term  fi nance - unsecured  17.1  71,811   -   
 Accrued markup on short term borrowings - secured  17.2  188,119   426,521
 
    799,568   848,888 
    
17.1 This represents markup payable to an associated company Taavun (Private) Limited.  

 
17.2 This includes markup payable to an associated company Bank Alfalah Limited and provident fund 

amounting to Rs 71.384 million and Rs 3.863 million (2010: Rs 38.505 million and Rs Nil) respectively.  
 

  2011 2010
  (Rupees in thousand)

18. CONTINGENCIES AND COMMITMENTS

18.1 Claims against the Company not acknowledged as debt   295,767   264,038 
    
18.2 Performance guarantees issued by banks in favour   
   of the Company   1,267,812   1,509,896 
    
18.3 Outstanding commitments for capital expenditure   938,734   1,799,824 
    
18.4 Acquisition of 49% shares in subsidiary Wateen Solutions (Pvt) Limited  

 
 49% of the shareholding of Wateen Solutions is held by Mr. Jahangir Ahmed. The Board of Directors 

of the Company in their meetings held on November 15, 2009 and November 19, 2009 approved 
the acquisition of 49% shareholding of Wateen Solutions from Mr. Jahangir Ahmed for a total sale 
consideration of Rs 490,000 thousand. On the basis of the approval of the Board of Directors of the 
Company, the Company entered into a Share Purchase Agreement dated April 1, 2010 (SPA) with Mr. 
Jahangir Ahmed for the acquisition of the 49% shareholding of Wateen Solutions.  

 However, in light of the dividend payment of Rs 150,000 thousand by Wateen Solutions to Mr. Jahangir 
Ahmed, the Company entered into negotiations with Mr. Jahangir Ahmed for the purposes of negotiating 
a downward revision to the purchase price as agreed in the SPA from Rs 490,000 thousand to Rs 
340,000 thousand. This reduction in the purchase price and the resultant change in utilization of the IPO 
proceeds was approved by the shareholders of the Company in the Extra Ordinary General Meeting 
dated August 13, 2010.    

 Under the terms of the SPA, the Company has paid an advance of Rs 85,000 thousand as partial 
payment of the purchase price and the balance of Rs 255,000 thousand is payable by the Company 
to Mr. Jahangir Ahmed. In light of the current business dynamics of Wateen Solutions and the resultant 
devaluation of its share price, the new management entered into negotiations as a result of which 
Mr. Jahangir Ahmad has agreed to transfer the shares of Wateen Solutions to the Company without 
requiring payment of the balance of Rs 255,000 thousand, however the fi nalization of renegotiated 
agreement is in process.

 Same have been approved by shareholders in EOGM dated December 31, 2011.
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19. Operating assets 
          
            
 Freehold Buildings  Lease hold Line and  Network   Base Tools and   Offi ce   Computers and  Furniture         Motor Vehicles   Total 
 Land freehold  improvements wire equipment Station gears equipment accessories and fi xtures owned leased 
            
  ------------------------------------------------------------------------------- (Rupees in thousand) ---------------------------------------------------------------------   
          

At June 30, 2009             

Cost  58,659   823,387   58,198   1,609,694   11,810,403   7,911   96,388   200,407   585,771   105,283   154,099   -     15,510,200 

Accumulated depreciation  -     (40,275)  (8,206)  (99,903)  (906,678)  (6,593)  (56,925)  (47,769)  (202,632)  (23,125)  (56,077)  -     (1,448,183)

Net book amount  58,659   783,112   49,992   1,509,791   10,903,725   1,318   39,463   152,638   383,139   82,158   98,022   -     14,062,017 

             

Year ended June 30, 2010             

Opening net book amount  58,659   783,112   49,992   1,509,791   10,903,725   1,318   39,463   152,638   383,139   82,158   98,022   -     14,062,017 

Additions  819   108,426   48,960   376,549   3,820,938   -     2,815   39,066   219,790   183,696   3,101   9,293   4,813,453 

Disposals - cost  -     -     -     -     (195,926)  -     -     -     (284)  -     (13,125)  -     (209,335)

Disposals - accumulated depreciation  -     -     -     -     11,743   -     -     -     170   -     5,890   -     17,803 

Disposals at net book value  -     -     -     -     (184,183)  -     -     -     (114)  -     (7,235)  -     (191,532)

Depreciation charge  -     (21,851)  (7,545)  (69,313)  (1,178,804)  (1,318)  (31,576)  (19,950)  (246,240)  (23,294)  (29,075)  (1,858)  (1,630,824)

             

Closing net book amount  59,478   869,687   91,407   1,817,027   13,361,676   -     10,702   171,754   356,575   242,560   64,813   7,435   17,053,114 

             

At June 30, 2010             

Cost  59,478   931,813   107,158   1,986,243   15,435,415   7,911   99,203   239,473   805,277   288,979   144,075   9,293   20,114,318 

Accumulated depreciation  -     (62,126)  (15,751)  (169,216)  (2,073,739)  (7,911)  (88,501)  (67,719)  (448,702)  (46,419)  (79,262)  (1,858)  (3,061,204)

             

Net book amount  59,478   869,687   91,407   1,817,027   13,361,676   -     10,702   171,754   356,575   242,560   64,813   7,435   17,053,114 

             

Year ended June 30, 2011             

Opening net book amount  59,478   869,687   91,407   1,817,027   13,361,676   -     10,702   171,754   356,575   242,560   64,813   7,435   17,053,114 

Additions  486   2,325   4,761   648,510   3,162,797   -     6,977   4,403   19,445   2,001   483   3,504   3,855,692 

Disposals - cost  -     -     (11,845)  (28,739)  (81,595)  -     -     (973)  (1,408)  (3,176)  (279)  (1,858)  (129,873)

Disposals - accumulated depreciation  -     -     1,262   1,262   17,244   -     -     129   894   1,180   158   682   22,811 

Disposals at net book value  -     -     (10,583)  (27,477)  (64,351)  -     -     (844)  (514)  (1,996)  (121)  (1,176)  (107,062)

Depreciation charge  -     (23,398)  (10,585)  (95,970)  (1,601,529)  -     (9,866)  (21,409)  (225,812)  (27,660)  (27,928)  (2,006)  (2,046,163)

             

Closing net book amount  59,964   848,614   75,000   2,342,090   14,858,593   -     7,813   153,904   149,694   214,905   37,247   7,757   18,755,581 

             

At June 30, 2011             

Cost  59,964   934,138   100,074   2,606,014   18,516,617   7,911   106,180   242,903   823,314   287,804   144,279   10,939   23,840,137 

Accumulated depreciation  -     (85,524)  (25,074)  (263,924)  (3,658,024)  (7,911)  (98,367)  (88,999)  (673,620)  (72,899)  (107,032)  (3,182)  (5,084,556)

             

Net book amount  59,964   848,614   75,000   2,342,090   14,858,593   -     7,813   153,904   149,694   214,905   37,247   7,757   18,755,581 

             

Annual rate of depreciation %  -     2.5   10   4   6.67-20  33.33 33.33  10  33.33  10   20   20  

            
            

19.1 Network equipment additions include fi nance cost of Rs 169 million (2010: Rs 49 million) capitalised during the year.
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19.2 Disposal of property, plant and equipment      
  
 Particulars of assets Sold to  Cost  Accumulated Book  Sale  Mode of
    depreciation value proceeds disposal
      (Rupees in thousand) 
       
 Lease Hold Improvements      
  Zam Zam Telecom, Multan  2,614   457   2,157   1,859  Negotiation
  Mashallah Com, Bahawalpur  1,180   108   1,072   1,100  Negotiation
  Firelink Communication,  Lahore  6,378   478   5,900   2,000  Negotiation
  Mr.Abdul Rehman,     
    Rahim Yar Khan  553   78   475   759  Negotiation
  Dr. Iftikhar Amjad, Okara  1,120   141   979   1,008  Negotiation

    11,845   1,262   10,583   6,726  
       
 Line and wire      
 Line and wire related to IRU CM Pak  28,739   1,262   27,477   223,823  IRU agreement
       
 Network equipment      
 Sun server sylantro TechAccess, Islamabad  46,427   11,093   35,334   -    Settlement
 VSAT BUC 80 watt commtech KU band Spacecom, USA  5,669   189   5,480   1,714  Negotiation
 Sun server Enum TechAccess, Islamabad  13,790   3,259   10,531   -    Settlement
 Rack common optical tributary board installation  Alfalah insurance company  3,617   623   2,994   2,570  Insurance claim
 VSAT BUCs 80 watt Spacecom, USA  1,968   333   1,635   471  Negotiation
 OADM rack, multiplexer, compensation Alfalah insurance company  1,370   236   1,134   973  Insurance claim
 VSAT BUCs 16 watt Spacecom, USA  5,323   985   4,338   1,971  Negotiation
 Diesel genset 13 KVA with Perkin engine Aramus power management,     
    Islamabad  599   60   539   450  Negotiation
 Diesel genset 13 KVA with Perkin engine Flare magzine, Lahore  1,197   153   1,044   987  Negotiation
 Diesel genset 13 KVA with Perkin engine Alfalah insurance company  569   92   477   266  Insurance claim
 VSAT 3.7m antennas AVT channels, Islamabad  424   76   348   437  Negotiation
 AC DC convertor Alfalah insurance company  309   53   256   220  Insurance claim
 Battery 650 AH Alfalah insurance company  171   48   123   122  Insurance claim
 Rectifi ers 200A Alfalah insurance company  142   40   102   101  Insurance claim
  Others (note19.2.1)  20   4   16   14  Negotiation

    81,595   17,244   64,351   10,296  

 Offi ce equipment      
 Misc. Offi ce equipment  Dr. Iftikhar Amjad, Okara   438   55   383   394  Negotiation
  Mashallah Com, Bahawalpur  160   15   145   149  Negotiation
 Air conditioner  Mr. Abdul Rehman,     
    Rahim Yar Khan  108   15   93   148  Negotiation
  Zam Zam Telecom, Multan  82   14   68   58  Negotiation
 LCD  Zam Zam Telecom, Multan  75   13   62   53  Negotiation
  Mr. Abdul Rehman,     
    Rahim Yar Khan  70   10   60   96  Negotiation
  Others (note19.2.1)  40   7   33   28  Negotiation

    973   129   844   926  

 Computer and accessories      
 Computers Dr. Iftikhar Amjad, Okara   235   97   138   212  Negotiation
  Mashallah Com, Bahawalpur  195   59   136   182  Negotiation
  Zam Zam Telecom, Multan  201   117   84   143  Negotiation
  Ex. CEO Tariq Malik  310   232   78   -    Settlement
  Others (note19.2.1)  467   389   78   242  Negotiation

    1,408   894   514   779  

 Furniture and fi xtures      
  Dr. Iftikhar Amjad, Okara  874   109   765   787  Negotiation
  Zam Zam Telecom, Multan  344   60   284   245  Negotiation
  Mr. Abdul Rehman,     
    Rahim Yar Khan  267   37   230   367  Negotiation
  Mashallah Com, Bahawalpur  181   19   162   169  Negotiation
  Others (note19.2.1)  1,510   955   555   141  Negotiation

    3,176   1,180   1,996   1,709  
 Motor vehicles      
 Honda Civic Adamjee insurance  1,858   682   1,176   1,703  Insurance claim
  Others (note19.2.1)  279   158   121   263  Insurance claim

    2,137   840   1,297   1,966  
       
    129,873   22,811   107,062   246,225  

19.2.1 Aggregate of others having individual net book values not exceeding Rs 50 thousand.     
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  2011 2010
  (Rupees in thousand)
20. CAPITAL WORK IN PROGRESS   
    
 Lease hold improvements   21,233   23,334 
 Line and wire   1,288,678   1,319,762 
 Network equipment    994,195   2,540,469
 
    2,304,106   3,883,565 

20.1 Movement during the year   
    
 Balance as at July 01   3,883,565   3,513,632 
 Additions during the year   1,094,212   2,998,940 
 Capitalised during the year   (2,320,156)  (2,629,007)
 Provision for impairment   (353,515)  -   

 Balance as at June 30   2,304,106   3,883,565 
    
20.2 Capital work in progress includes fi nance cost of Rs 234.392 million (2010: Rs 550.020 million) capitalised 

during the year using capitalisation rate of 15.02% (2010: 15.45%).

  2011 2010
 Note (Rupees in thousand)

21. INTANGIBLE ASSETS

 LDI license fee  21.1  
    
 Cost   28,934   28,934 
 Amortisation   
 Opening balance   8,560   7,114 
 Amortisation for the year   1,447   1,446
    
    (10,007)  (8,560)
    
 Net book value   18,927   20,374 
    
 WLL license fee  21.2  
    
 Cost
 Opening balance   168,366   168,366 
 Additions during the year   8,000   -
    
 Closing balance   176,366   168,366 
 Amortisation   
 Opening balance   24,970   15,065 
 Amortisation for the year   9,904   9,905
    
    (34,874)  (24,970)

 Net book value   141,492   143,396 
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  2011 2010
 Note (Rupees in thousand)

 Software license  21.3  
    
 Cost   
 Opening balance   49,036   48,436 
 Additions during the year   14,087   600
    
 Closing balance   63,123   49,036 
 Amortisation   
 Opening balance   13,432   3,685 
 Amortisation for the year   10,472   9,747 
    
    (23,904)  (13,432)
    
 Net book value   39,219   35,604

 ERP license  21.4
    
 Cost  7,832   7,832 
   
 Opening balance  2,480   914 
 Amortisation for the year  1,566   1,566
    
    (4,046)  (2,480)
    
 Net book value  3,786   5,352

 Non compete fee 21.5  
 Cost   20,000   20,000 
 Amortisation:   
 Opening balance   14,000   10,000 
 Amortisation for the year   4,000   4,000
    
    (18,000)  (14,000)
    
 Closing balance   2,000   6,000 
    
 Goodwill   
    
 Goodwill arising on acquisition of   
     Netsonline Services (Pvt) Limited 21.6  5,766   5,766 
 Less: Provision for impairment of goodwill   (5,766)  -   
    
    -     5,766 
    
 Goodwill arising on acquisition of   
     Wateen Solutions (Pvt) Limited 21.7  11,333   11,333 
    
 Goodwill arising on business acquisition   
     by the subsidiary company 21.8  83,018   83,018 
    
    94,351   100,117 
    
 Total net book value   299,775   310,843  
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21.1 Pakistan Telecommunication Authority (PTA) granted Long Distance International (LDI) license for a 
period of 20 years from July 26, 2004.

   
21.2 (i) PTA granted Wireless Local Loop (WLL) License for a period of 20 years from December 1, 

2004 covering twelve telecom regions.   

 (ii) PTA granted WLL license for a period of  20 years to Wateen Solutions (Pvt) Limited (WSL), from 
November 4, 2004. On August 31, 2006 the license was transferred by Wateen Solutions (Pvt) 
Limited to the Company covering four telecom regions.  

21.3 Software license is amortised over a period of 5 years.
 
21.4 ERP license is amortised over a period of 5 years.
 
21.5 Non compete fee is for a period of 5 years from January 1, 2007.
 
21.6 The goodwill resulting from acquisition of Netsonline Services (Pvt) Limited by Wateen Telecom Limited 

effective July 1, 2008. The amount represents the excess of cost of acquisition over the fair value of 
identifi able assets and liabilities of Netsonline services (Pvt) Limited as at  the date of acquisition, which 
has been impaired during the year.

 
21.7 The goodwill resulting from acquisition of Wateen Solutions (Pvt) Limited by Wateen Telecom Limited 

effective August 2, 2006. The amount represents the excess of cost of acquisition over the fair value of 
identifi able assets and liabilities of Wateen Solutions (Pvt) Limited as at  the date of acquisition.

 
 The Company sold 49% shares (397,027 fully paid ordinary shares of Rs 100 each) of Wateen Solutions 

(Pvt) Limited for Rs 52,000 thousand, effective July 1, 2008.
 
21.8 The goodwill resulting from acquisition of National Engineers (AOP) by Wateen Solutions (Pvt) Limited 

as on January 1, 2007. The amount represents the excess of cost of acquisition over the fair value of 
identifi able assets and liabilities of National Engineers (AOP) as at the date of acquisition.

22. LONG TERM DEPOSITS
 
 These represents the security deposits paid to government authorities on account of utilities and 

suppliers on account of rent, DPLC and satellite bandwidth. 
 
23. LONG TERM PREPAYMENTS
 
 These represent long term portion of right of way charges paid to local governments and various land 

owners for access of land.
 
  2011 2010
 Note (Rupees in thousand)
24. TRADE DEBTS - UNSECURED

 Considered good  24.1  2,041,152   4,060,687 
 Considered doubtful   618,470   157,035
 
    2,659,622   4,217,722 
 Provision for doubtful debts  24.2  618,470   157,035 
 
    2,041,152   4,060,687  
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24.1 Trade debts include following balances due from associated companies:

  2011 2010
  (Rupees in thousand)

 Warid Telecom (Pvt) Limited   550,954   560,627 
 Warid International LLC, UAE - Parent company   41,298   85,400 
 Wateen Telecom UK Limited    24,284   105,643 
 Bank Alfalah Limited   19,241   22,095 
 Warid Telecom Uganda Limited   -     201,540 
 Warid Telecom Congo S.A   -     1,191,305
 
    635,777   2,166,610  
    
 These balances are net of trade debts written off during the period related to following associated 

companies, which have been approved by the shareholders in Extra Ordinary General Meeting held on 
December 31, 2011.

  2011 2010
 Note (Rupees in thousand)
   
 Warid Telecom Congo S.A   125,127   -   
 Warid Telecom (Pvt) Limited   76,834   -   
 Warid Telecom Uganda Limited   4,266   -   
 Bank Alfalah Limited   -     8,451
 
    206,227   8,451 
    
24.2 Provision for doubtful debts   
    
 Opening balance   157,035   105,125 
 Provision made during the year  - other parties    461,817   52,953 
 Recovery during the year   (382)  (1,043)

 Closing balance 24.2.1  618,470   157,035  
    

 24.2.1 These include Rs 565 million based on age 
    analysis of the debts as follows:
   
  -  Balances 181 - 360 days past due - 50 %   
  -  Balances over 360 days past due - 100 %   

25. STORES, SPARES AND LOOSE TOOLS

 Cost   743,697   847,528 
 Less: Provision for obselete stores    212,266   -
   
    531,431   847,528
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  2011 2010
 Note (Rupees in thousand)
26. STOCKS   
    
 Cost   8,927   8,091 
 Less: Provision for obsolete stock   1,586   - 
   
    7,341   8,091 
    
27. ADVANCES, DEPOSITS, PREPAYMENTS 
    AND OTHER RECEIVABLES   
    
 Advances to suppliers and contractors - considered good   530,127   454,046 
 Advances to employees - considered good   11,033   55,616 
 Margin held by bank against letters of guarantee   134,906   136,541 
 Prepayments 27.1  82,329   64,525 
 Sales tax refundable   90,914   -   
 Due from associated companies 27.2  564,808   414,164 
 Accrued interest   3,098   1,920 
 Government grant receivable   -     194,743 
 Others   209,879   237,137 
 Short term security deposit   26,148   -
   
    1,653,242   1,558,692 
 Less: Provision for doubtful receivables - related parties   468,646   -   
 Less: Provision for doubtful receivables - other parties   42,864   - 
   
    1,141,732   1,558,692  
    

27.1 These include current portion of right of way charges of Rs 21.117 million (2010: Rs 17.120 million).

  2011 2010
 Note (Rupees in thousand)

27.2 Due from associated companies

 Wateen Telecom Limited - UK 27.4  290,279   108,720 
 Wateen Multimedia (Pvt) Limited   96,162   137,160 
 Advance for construction of Warid Tower   68,916   65,716 
 Warid International LLC, UAE - Parent company   42,019   35,855 
 Amoon Media Group (Pvt) Limited   27,960   27,960 
 Raseen Technologies (Pvt) Limited   18,482   -   
 Warid Telecom - Georgia   15,403   15,403 
 Warid Telecom -Bangladesh   5,587   5,587 
 Bank Alfalah Limited   -     12,379 
 Warid Telecom - Congo   -     5,384 

    564,808   414,164  
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27.3 Provision for doubtful receivables includes provision for doubtful receivables from following related 
parties:   

 
  2011 2010
  (Rupees in thousand)
   
 Wateen Telecom Limited - UK   290,279   -   
 Advance for construction of Warid Tower   68,916   -   
 Warid International LLC, UAE - Parent company   42,019   -   
 Amoon Media Group (Pvt) Limited   27,960   -   
 Raseen Technologies (Pvt) Limited   18,482   -   
 Warid Telecom Georgia Limited   15,403  
 Warid Telecom International Bangladesh   5,587   -
   
    468,646   -   
    

 Provision for doubtful receivables have been approved by shareholders of the Company in Extra Ordinary 
General Meeting held on December 31, 2011.

   
27.4 This includes investment in 100 % shares of Wateen Telecom UK Limited of par value GBP 10,000 

(2010: 51 % shares of par value of GBP 5,099). This company was incorporated in UK in 2008 for 
wholesale and retail voice business. Approval from State Bank of Pakistan for investment in foreign 
equity abroad is in process and shares of Wateen Telecom UK Limited will be issued to Wateen Telecom 
Limited after receipt of such approval. In absence of this specifi c approval holding company cannot 
control the fi nancial and operating policies of Wateen Telecom UK Limited to obtain the benefi t in terms 
of dividend, repatriation of investment, advance or receive any loan or interest thereon. Hence despite 
the 100% ownership Wateen Telecom UK Limited is not treated as subsidiary of the Company.    
 

  2011 2010
  (Rupees in thousand)
28. CASH AND BANK BALANCES   
    
 Balance with banks on   
  - current accounts   217,111   1,752,691 
  - collection account   199,595   18,353 
  - deposit accounts   215,407   242,956 
 Cash in hand   554   726
 
    632,667   2,014,726  
    

28.1 Bank balances amounting to Rs 50.394 million were under lien with banks (2010: Rs 42.224 million).
 
28.2 Cash and bank balances include foreign currency balances aggregating USD 0.367 million (2010: USD 

1.125 million).
 
28.3 Bank balances on deposit accounts carried interest at an average rate of 1%-7% per annum (2010: 

1%-8% per annum).   
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  2011 2010
 Note (Rupees in thousand)
29. REVENUE   
    
 Long distance and international   2,856,157   3,576,237 
 Optical fi ber cable   
       Indefeasible Right of Use (IRU)   223,823   -   
       Operation and Maintenance   559,553   683,824 
 Managed capacity   56,104   76,163 
 Broadband and voice   1,799,240   1,471,798 
 Hybrid Fiber Cable Services   34,544   31,124 
 Very Small Aperture Terminal services (VSAT)   801,408   1,525,963 
 ADM sites rentals   110,683   176,149 
 Others   565,498   1,067,224
 
    7,007,010   8,608,482  
    
30. COST OF SALES   
    
 LDI Interconnect cost   2,056,685   2,240,556 
 Leased circuit charges   381,390   214,579 
 Contribution to PTA Funds   970,156   799,805 
 PTA regulatory and spectrum fee   27,021   26,783 
 Cost associated with IRU of Optic Fibre Cable   27,477   -   
 Operational cost   1,313,055   1,413,339 
 Bandwidth cost of VSAT services   768,623   1,078,929 
 Others   309,474   671,983
 
    5,853,881   6,445,974 

31. GENERAL AND ADMINISTRATION EXPENSES   
 

 Salaries, wages and benefi ts  31.1  1,119,294   984,910 
 Rent   111,165   112,488 
 Repairs and maintenance   28,919   54,712 
 Vehicle repairs and maintenance   45,644  
 Travel and conveyance   26,795   22,137 
 Postage and stationery   25,681   19,858 
 Auditor’s remuneration 31.2  7,443   6,406 
 Legal and professional charges   133,312   68,239 
 Communication expenses   109,273   78,145 
 Employee training   5,307   4,487 
 Customer services charges   41,018   43,051 
 Fees and subscription   3,751   2,329 
 Insurance   26,173   32,256 
 Entertainment   14,720   15,457 
 General offi ce expenses   89,870   86,753 
 Others   1,628   925
 
    1,789,993   1,532,153  
    

31.1 These includes charge against employee retirement benefi ts of Rs 107.509 million (2010: Rs 106.901 
million).
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  2011 2010
  (Rupees in thousand)
31.2 Auditor’s remuneration   
    
 Annual audit   1,790   750 
 Audit of consolidated accounts, review of corporate   
    governance compliance, review and audit of half yearly   
    accounts and special certifi cations   1,500   1,453 
 Tax services   3,944   4,103 
 Out of pocket expenses   209   100
 
    7,443   6,406  
    
32. PROVISIONS AND WRITE OFF   
    
 Provision for doubtful trade debts   
      - related parties   206,227   -   
      - other parties   530,743   66,271 
 Provision for doubtful advances and other receivables   
      - related parties   468,646   -   
      - other parties   42,864   -   
 Provision for impairment of capital work in progress    353,515   -   
 Provision for obsolete stores and spares    212,266   -   
 Provision for obsolete stock   1,586   -   
 Provision for impairment of goodwill   5,766   -
   
    1,821,613   66,271  
    
33. OTHER CHARGES   
    
 Workers’ Welfare Fund charge for the prior year   -     28,998

34. OTHER (INCOME)/ EXPENSES

 (Income) from fi nancial assets:   
 Early contract termination charges received   
    from associated companies   -     (52,918)
 Income from non-fi nancial assets:   
 Loss/ (Profi t) on sale of operating assets   57,183   (17,887)
 Loss on sale of inventories   40,878   -   
 Rental income   -     (3,893)
 Government grant realised   (50,605)  (1,746)
 Other income   (30,069)  (1,043)

    17,387   (77,487)
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  2011 2010
 Note (Rupees in thousand)

35. FINANCE COST   
    
 Markup on long term and medium term fi nance 35.1  1,204,948   894,175 
 Cross currency and interest rate swap contract costs   377,948   486,939 
 Amortization of ancillary cost   82,109   101,398 
 Mark up on short term borrowings 35.2  644,089   524,132 
 Finance cost of leased assets   1,332   1,145 
 Bank charges, commission, fees and other charges   69,509   180,173 
 Late payment charges on other payables   151,632   20,847 
 Exchange loss   49,567   341,448 

    2,581,134   2,550,257 
 Mark up on long term fi nance capitalised under   
    property, plant and equipment   (234,392)  (599,020)

    2,346,742   1,951,237  
    

35.1 This includes markup related to long term fi nance from a shareholder of Rs 38.902 million (2010: Rs Nil) 
and medium term fi nance from an associated company of Rs 71.811 million (2010: Rs Nil). 
 

35.2 This includes markup related to an associated company of Rs 272.802 million (2010: Rs 238.939 million).  
 

  2011 2010
  (Rupees in thousand)
36. FINANCE INCOME

 Late payment charges received from customers   -     150,902 
 Markup on advance to associated companies    43,988   -   
 Income on bank deposit accounts   15,373   26,783
 
    59,361   177,685

37. INCOME TAX CREDIT   
    
 Current   
       - for the year   (2,821)  (11,404)
       - for prior year   (3,587)  (765)

    (6,408)  (12,169)
 Deferred tax credit for the year   1,795,381   1,068,407 

    1,788,973   1,056,238  
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  2011 2010
  % %
38. RECONCILIATION OF TAX CHARGE

 Applicable tax rate   35   35 
 Tax effect of income chargeable to tax at reduced rate   (3)  -   
 Deferred tax asset on unused tax loss not recognised   (7)  - 
  
 Average effective tax rate   25   35

39. (LOSS) PER SHARE - BASIC AND DILUTED   
    
 (Loss) for the year - Rs in thousand   (5,221,144)  (1,993,360)
 Weighted average number of shares   
 outstanding during the year in thousand   617,475   456,379 
    
 (Loss) per share in Rs   (8.46)  (4.37)
    

 There is no dilutive effect on the basic loss per share of the Company.  
 

40. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  

40.1 Financial assets and liabilities
  2011 2010
  (Rupees in thousand)
 FINANCIAL ASSETS   
    
 Maturity upto one year   
    Loans and receivables   
        Trade debts   2,041,152   4,060,687 
       Contract work in progress   30,219   47,394 
       Advances, deposits and other receivables    529,276   1,040,121 
       Cash and bank balances   632,667   2,014,726 

    3,233,314   7,162,928 
 Maturity after one year to fi ve years   
    Loans and receivables   
       Long term deposits   293,043   239,474
 
    3,526,357   7,402,402 
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  2011 2010
  (Rupees in thousand)
 FINANCIAL LIABILITIES   
    

 Maturity upto one year   

    Other fi nancial liabilities   

       Current portion of long term fi nance - secured   12,347,893   12,411,659 

       Current portion of long term fi nance from    
          associated company - secured   600,000   -   

       Payable to supplier to be settled   
         through long term fi nance   -     433,798 

       Obligation under fi nance lease   3,607   1,556 

       Finance from supplier - unsecured   59,112   77,668 

       Short term running fi nance - secured   4,107,540   4,604,346 

       Trade and other payables   4,562,728   5,423,516 

       Interest / markup accrued   799,568   848,888
 
    22,480,448   23,801,431 

 Maturity after one year   

    Other fi nancial liabilities   

       Long term fi nance  from sponsor - unsecured   4,918,227   -   

       Cross currency and interest rate swap - fair value   -     139,053 

       Obligation under fi nance lease   4,406   5,429 

       Long term deposits   61,588   110,455 

       Employees’ retirement benefi ts   10,752   60,059 

    4,994,973   314,996 
    
    27,475,421   24,116,427 
 



114

40.2 Credit quality of fi nancial assets   
    
 The credit quality of Company’s fi nancial assets assessed by reference to external credit ratings of 

counterparties determined by The Pakistan Credit Rating Agency Limited (PACRA), JCR - VIS Credit 
Rating Company Limited (JCR-VIS), Standard and Poor’s and Moody’s and other international credit 
rating agencies are as follows:

  2011 2010
 Rating (Rupees in thousand)
   
 Trade debts    
    
 Counterparties with external credit rating AA+  19,241   25,185 
  A1+  -     41,894 
  LAA  -     -   
  A1  20,257   16,443 
  A+  -     78,555 
  2A  -     157,139 
  A2  57,066   -   
 Counterparties without external credit rating   
 Due from related parties   635,777   2,166,610 
 Others   1,308,811   1,574,861
 
    2,041,152   4,060,687 
    
 Advances, deposits and other receivables   
    
 Counterparties with external credit rating A1+  8,596   8,596 
  A +  20,292   -   
  A-2  125,000   125,000 
  BBB  68,728   -   
 Counterparties without external credit rating   
    Due from related parties   96,162   414,164 
    Others   210,498   492,361
 
    529,276   1,040,121 
 Long Term Deposits   
    Others   293,043   239,474 

 Bank balances A1+  586,707   1,969,609 
  A-1+  270   -   
  A1  35,082   43,009 
  P-1  8,988   -   
  A2  1,044   1,382 
  A-2  22   -
   
    632,113   2,014,000  
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40.3 Financial risk management   
    
 40.3.1 Credit risk   
    
  Credit risk represents the accounting loss that would be recognised at the reporting date if 

counter parties failed completely to perform as contracted. All fi nancial assets are subject to 
credit risk. Credit risk on liquid funds is limited because the counter parties are banks with 
reasonably high credit ratings.   

     
  As of June 30, 2011  trade debts of Rs 1,569 million (2010: Rs 3,024 million) were past due but 

not impaired. The aging analysis of these trade debts is as follows:   
   

  2011 2010
  (Rupees in thousand)
    
  Up to 3 months   812,198   442,980 
  3 to 6 months   212,352   374,146 
  6 to 9 months   307,099   1,059,434 
  Above 9 months   237,244   1,146,943
 
     1,568,893   3,023,503 
     
 40.3.2 Interest rate risk   
    
  Financial assets of Rs 519.216 million (2010: Rs 242.956 million) and fi nancial liabilities of Rs 

22,191 million (June 30, 2010: Rs 17,023 million) were subject to interest rate risk.
  
  At June 30, 2011, if interest rates had been 1% higher/lower with all other variables held 

constant, loss for the year would have been Rs 140.866 million (2010: Rs 109.070 million) 
higher/lower.

  
 40.3.3 Foreign exchange risk
  
  Financial assets include Rs 1,418 million (2010: Rs 3,079 million) and fi nancial liabilities include 

Rs 12,024 million (2010: Rs 6,545 million) which were subject to foreign exchange risk.
  
  At June 30, 2011, if the currency had weakened/strengthened by 10% against US dollar with 

all other variables held constant, loss for the year would have been Rs 690 million (2010: Rs 
225.262 million) higher/lower.

  
 40.3.4 Liquidity risk
  
  Prudent liquidity risk management implies maintaining suffi cient cash and availability of funding to 

an adequate amount of committed credit facilities. The Company’s treasury aims at maintaining 
fl exibility in funding by keeping committed credit lines. Further a Sponsor of the Company has 
provided fi nancial support in the form of long term fi nance to meet capital requirements of the 
Company. Management believes the same support will continue in future until the Company is 
able to fi nance from its own sources. Further, the Company is in the process of rescheduling 
its long term fi nance and short term borrowings to long term fi nance which would facilitate the 
Company to greater extent to meet its obligations/ covenants under loan agreements.
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 At  June 30, 2011 the Company has fi nancial assets of Rs 3,526 million (2010: Rs 7,402 million) and Rs 
2,678 million (2010: Rs 1,135 million) available unavailed borrowing limit from fi nancial institutions.   
 

 The table below analyses the Company’s fi nancial liabilities into relevant maturity groupings based on 
the remaining period at the balance sheet date to the maturity dates as per loan agreements.

  Less than 1 Between 1 to
  Year to 5 Years
  (Rupees in thousand)
    
 2011   
 Long term fi nance - secured   3,225,026   9,122,867 
 Long term fi nance from an associated company - unsecured  -     600,000 
 Long term fi nance from sponsor - unsecured   -     4,918,227 
 Obligations under fi nance leases    3,607   4,406 
 Long term deposits   -     61,588 
 Finance from supplier   59,112   -   
 Short term borrowings   4,107,540   -   
 Trade and other payables   4,562,728   -   
 Interest/mark-up accrued   799,568   -   
 Employee retirement benefi t   -     10,752 

    12,757,581   14,717,840 

 2010   
 Long term fi nance - secured   1,991,174   10,420,485 
 Payable to supplier to be settled through long term fi nance   -     433,798 
 Obligations under fi nance leases    1,556   5,429 
 Long term deposits   -     110,455 
 Finance from supplier - unsecured   77,668   -   
 Short term borrowings - secured   4,604,346   -   
 Trade and other payables   5,423,516   -   
 Interest/mark-up accrued   848,888   -   
 Cross currency and interest rate swap - fair value   -     139,053 
 Employee retirement benefi t   -     60,059 

    12,947,148   11,169,279  
    

40.3.5 Fair value of fi nancial assets and liabilities   
    
 The carrying value of all fi nancial assets and liabilities refl ected in the fi nancial statements approximate 

their fair values at the balance sheet date, except for long term loans and payables which are stated at 
cost or amortised cost.   
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 40.3.6 Capital risk management   
    
  The Company’s objective when managing capital is to safeguard the Company’s ability 

to continue as a going concern and to maintain a capital base to support the sustained 
development of its businesses.   

  The Company manages the capital structure in the context of economic conditions and the 
risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, 
the Company may adjust the amount of dividend to shareholders, issue new shares or sale 
assets to reduce debts. The Company is required to maintain certain ratios as specifi ed in loan 
agreements and the shareholders are required to provide additional equity or subordinated loan 
to maintain these fi nancial ratios. Under the terms of loan agreements, the Company cannot 
declare cash dividend before June 30, 2011 and thereafter dividend can be declared after 
compliance with fi nancial ratios specifi ed in loan agreements.

  2011 2010
 Note (Rupees in thousand)
41. EMPLOYEES’ RETIREMENT BENEFITS   

 These comprise of : 
    Liability for staff gratuity (funded) 41.1  120,013   104,041 
    Liability for staff gratuity (unfunded) 41.2  10,752   11,928 
    Liability for accumulated compensated absences  41.3  52,435   48,131 

    183,200   164,100 
    
 These are shown in the fi nancial statements as follows:   
    
 Deferred liabilities   
    Employees retirement benefi ts   
       Liability for staff gratuity (unfunded) - (note 41.2)   10,752   11,928 
       Liability for accumulated compensated absences   -     48,131
 
    10,752   60,059 
 Trade and other payables    
       Payable to gratuity fund   120,013   104,041 
    
       Payable to employees on account of accumulated   
         compensated absences   52,435   -    
    
41.1 Liability for staff gratuity   
    
 The amounts recognised in the balance sheet are as follows:  

 
 Present value of defi ned benefi t obligation   98,620   119,576 
 Benefi ts due but not paid   28,045   -   
 Fair value of plan assets   (27,557)  (25,958)
 Actuarial gain not recognised   20,905   10,423
 
 Net liability    120,013   104,041 
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  2011 2010
  (Rupees in thousand)

 The amounts recognised in profi t and loss account are as follows:  
 

 Current service cost   29,138   40,295 
 Interest cost   14,349   13,561 
 Expected return on plan assets   (3,115)  (5,178)

    40,372   48,678 
    
 Actual return on plan assets   (271)  8,222 
    
 Changes in the present value of defi ned benefi t obligation:   
    
 Opening defi ned benefi t obligation   119,576   113,009 
 Current service cost   29,138   40,295 
 Interest cost   14,349   13,561 
 Actuarial gain   (13,867)  (5,935)
 Benefi ts paid   (22,531)  (41,354)
 Benefi ts due but not paid during the year   (28,045)  - 
  
 Closing defi ned benefi t obligation   98,620   119,576 
    
 Changes in fair value of plan assets:   
    
 Opening fair value of plan assets   25,958   43,151 
 Actuarial gain/ (loss)   (3,386)  3,044 
 Contributions by employer   24,401   15,939 
 Benefi ts paid   (22,531)  (41,354)
 Expected return on plan assets   3,115   5,178
 
 Closing fair value of plan assets   27,557   25,958

 Break-up of category of assets in respect of staff gratuity:   
 

 
                          2011                      2010 

   Rupees in   %age   Rupees in    %age 
   thousand    thousand  
     
 Cash and bank  14,473   53   4,341   17 
 Investments  13,084   47   21,617   83 

   27,557   100   25,958   100 
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 Principal actuarial assumptions:   
 

 The Projected Unit Credit Method using the following signifi cant assumptions was used for the valuation 
of these schemes: 

  2011 2010

 Valuation discount rate-p.a  14% 12%
 Expected rate of increase in salaries-p.a   14% 12%
 Expected rate of return on plan assets-p.a  14% 12%
 Average expected remaining working   
    life time of employees  5 years 5 years

    
 Amounts for current and previous four annual periods in respect of staff gratuity are as follows: 

  2011 2010 2009 2008 2007
   -------------- (Rupees in thousand) --------------
 As at June 30,     
 Defi ned benefi t obligation  98,620   119,576   113,009   64,876   30,049 
 Contributions from associated companies -     -     -     (4,156) -   
 Plan liabilities / (assets)  (27,557)  (25,598)  (43,151)  (26,585) -* 

 Defi cit  71,063   93,978   69,858   34,135   30,049 
      
 Experience adjustments on defi ned benefi t obligation (13,867)  (5,935)  (1,524)  2,987   (1,057)
      
 Experience adjustments on plan assets  (3,386)  3,044   3,190   747   -   
     

 
 *Gratuity of Wateen Telecom Limited was funded from 2008.   

  
 During the next fi nancial year, the expected contribution to be paid to the funded gratuity fund by the 

Company is Rs 35 million (2010: Rs 24 million).

  2011 2010
  (Rupees in thousand)
41.2 Liability for staff gratuity (unfunded)   
    
 The amounts recognised in the balance sheet are as follows:  

 
 Present value of defi ned benefi t obligation   8,606   10,475 
 Actuarial gain not recognised   2,146   1,453
 
 Net liability    10,752   11,928 
    
 The amounts recognised in profi t and loss account are as follows:   

   
 Current service cost   2,278   3,885 
 Interest cost   1,257   940 
 Actuarial (gain) recognised   (68)  (73)

    3,467   4,752 
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  2011 2010
  (Rupees in thousand)

 Changes in the present value of defi ned benefi t obligation:   
    
 Opening defi ned benefi t obligation   10,475   7,830 
 Current service cost   2,278   3,885 
 Interest cost   1,257   940 
 Actuarial (gain)   (760)  (160)
 Benefi ts paid   (4,644)  (2,020)

 Closing defi ned benefi t obligation   8,606   10,475 
    
 Principal actuarial assumptions:   
    
 The Projected Unit Credit Method using the following signifi cant assumptions was used for the valuation 

of these schemes:    
    
  2011 2010
    
 Valuation discount rate-p.a  14% 12%
 Expected rate of increase in salaries-p.a   14% 12%
 Average expected remaining working life time of employees 5 years 6 years 

 Amounts for current and previous four annual periods in respect of staff gratuity are as follows: 

  2011 2010 2009 2008 2007
   -------------- (Rupees in thousand) --------------
 As at June 30,     
 Defi ned benefi t obligation  10,752   11,928   9,196   * -   * - 
      
 Experience adjustments on defi ned benefi t obligation  2,146   1,453   1,366   * -   * -  

 * Gratuity of Wateen Solutions (Private) Limited was commenced from 2009.

41.3 Liability for unfunded accumulated compensated absences  
 

 Upto June 30, 2011 the Company provided compensated absences for all permanent employees in 
accordance with the rules of the Company. Effective July 1, 2011, the policy has been curtailed and all 
amounts due to employees as at June 30, 2011 has been shown as current liability in trade and other 
payables and settled subsequently.
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42. GENERAL   
    
42.1 Related party transactions   
    
 The Company’s related parties comprise its subsidiaries, associated undertakings, employees’ retirement 

benefi t plans and key management personnel. Amounts due from / (to) related parties, are shown under 
receivables and payables. Remuneration of key management personnel is disclosed in note 42.3.  
 

 Aggregate transactions with related parties during the year were as follows:  
 

  2011 2010
  (Rupees in thousand)
 Parent Company   
    
 Warid Telecom International LLC, UAE (WTI)   
    Markup charged to WTI   6,186   -   
    Revenue   -     80,200 
    Provision for doubtful advances   42,019   -   
 Technical service fee (note 42.2)   
    
 Shareholder   
    
 Long term fi nance received from shareholder   4,918,227   -   
 Markup on long term fi nance from shareholder   38,902   -   
    
 Associated Companies   
    
 Warid Telecom (Private) Limited   
    Sale of services   1,646,979   2,219,776 
    Cost and expenses charged by company   497,075   228,729 
    Trade debts written off   76,834   -   
    Unearned revenue reversed   147,315   -   
    
 Wateen Multimedia (Private) Limited (WMM)   
    Cost and expenses charged by WMM   45,423   -   
    
 Bank Alfalah Limited (BAL)   
    Sale of services   99,113   149,672 
    Cost and expenses charged by BAL   21,509   24,948 
    Markup charged by BAL on short term borrowings   272,802   238,939 
 Trade debts written off   -     8,451 
    
 Wateen Telecom UK Limited (Wateen UK)   
    Sale of services   213,960   96,945 
    Expenses charged by Wateen UK   341,522   76,414 
    Provision for doubtful advances   290,279   -   
    
 Taavun (Pvt) Limited   
    Long term fi nance received   600,000   -   
    Markup on long term fi nance   71,811   -   
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  2011 2010
  (Rupees in thousand)

 Amoon Media Group (Private) Limited   
    Provision for doubtful advances   27,960   -   
    
 Warid Congo S.A (Warid Congo)   
    Trade debts written off   125,127   -   
    Cost and expenses charged by Warid Congo   -     3,675 
    Finance income - Late payment charges    -     150,902 
    Other income - Early contract termination charges    -     46,184 
    
 Warid Telecom Uganda Limited (Warid Uganda)   
    Trade debts written off   4,266   -   
    Cost and expenses charged by Warid Uganda   -     6,200 
    Other income - Early contract termination charges    -     6,734 
    Payments made on behalf of associated company   -     38,590 
    
 Warid Telecom Georgia Limited   
    Provision for doubtful advances   15,403   -   
    
 Warid Telecom International - Bangladesh   
    Provision for doubtful advances   5,587   -   
    
 Advance for construction of Warid Tower   
    Advance paid during the year    3,200   16,000 
    Provision for doubtful advances    68,916   -   
    
 Raseen Technology (Pvt) Limited   
    Provision for doubtful advances   18,482   -   
    
 Provident Fund Trust   
    Employer contribution to trust   20,090   21,880 
    
 Gratuity Fund   
    Employer contribution to fund   40,372   48,678  
    
42.2 Technical service fee was payable @  5% of revenue as per Technical Services Agreement between 

the Company and Warid Telecom International LLC, UAE approved by the Board of Directors of the 
Company. Warid Telecom International LLC, UAE (WTI) has waived technical service fee for a period of 
two years from July 1, 2008 to June 30, 2010. This agreement was expired on June 30, 2010 and has 
not been renewed.
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42.3 Remuneration of Directors and Executive 
 
 No remuneration was paid to the directors of the company during the year ended June 30, 2011.
 
 The aggregate amount charged in the fi nancial statements for remuneration, including all benefi ts, to 

Chief Executive and Executives of the Company is as follows:

                       Chief Executive                     Executives                     Total 
  2011 2010 2011 2010 2011 2010
                       (Rupees in thousand)        (Rupees in thousand)       (Rupees in thousand) 
       
 Managerial remuneration  11,964   10,839   342,262   299,844   354,226   310,683 
       
 Bonus  -     6,097   -     57,227   -     63,324 
       
 Housing and utilities  6,580   5,961   122,845   164,915   129,425   170,876 
       
 Company’s contribution to 
    provident and gratuity funds  1,179   903   21,227   25,031   22,406   25,934 
       
 Leave fair assistance  213   903   17,231   24,226   17,444   25,129 
       
   19,936   24,703   503,565   571,243   523,501   595,946 
       
 Number of persons  1   1   194   321   195   322 

 In addition, the Chief Executive and 13 (2010: 7) executives were provided with use of company’s cars. 
The Chief Executive and all executives were provided with medical and mobile phone facilities.

42.4 Capacity
 
 Considering the nature of the Company’s business, information regarding capacity has no relevance.
 
43. Date of authorisation for issue
 
 These fi nancial statements have been authorised for issue by the Board of Directors of the Company on 

January 20, 2012.

Chief Executive DirectorChief Executive Director
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 No. of Shareholders From To Shares Held Percentage

 128 1 100 5408 0.0009
 3415 101 500 1693154 0.2742
 2337 501 1000 2324116 0.3764
 2212 1001 5000 8523507 1.3804
 941 5001 10000 9020005 1.4608
 153 10001 15000 2107730 0.3413
 279 15001 20000 5496001 0.8901
 82 20001 25000 1994798 0.3231
 101 25001 30000 3002135 0.4862
 23 30001 35000 780436 0.1264
 35 35001 40000 1378313 0.2232
 13 40001 45000 557068 0.0902
 155 45001 50000 7744967 1.2543
 7 50001 55000 375667 0.0608
 18 55001 60000 1057705 0.1713
 4 60001 65000 250600 0.0406
 4 65001 70000 274496 0.0445
 2 70001 75000 146331 0.0237
 8 75001 80000 631854 0.1023
 1 80001 85000 80932 0.0131
 3 85001 90000 267000 0.0432
 3 90001 95000 284490 0.0461
 91 95001 100000 9092513 1.4725
 3 100001 105000 310100 0.0502
 5 105001 110000 546177 0.0885
 4 115001 120000 478000 0.0774
 1 120001 125000 122500 0.0198
 2 125001 130000 251543 0.0407
 1 135001 140000 140000 0.0227
 1 140001 145000 145000 0.0235
 11 145001 150000 1649600 0.2672
 3 160001 165000 490001 0.0794
 1 165001 170000 170000 0.0275
 2 170001 175000 350000 0.0567
 1 175001 180000 180000 0.0292
 15 195001 200000 3000000 0.4858
 2 210001 215000 421226 0.0682
 1 220001 225000 225000 0.0364
 2 225001 230000 454000 0.0735
 7 245001 250000 1750000 0.2834
 1 255001 260000 256040 0.0415
 2 265001 270000 534575 0.0866
 1 275001 280000 277002 0.0449
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 No. of Shareholders From To Shares Held Percentage

 1 285001 290000 290000 0.0470
 5 295001 300000 1495164 0.2421
 1 300001 305000 302250 0.0489
 1 305001 310000 310000 0.0502
 1 315001 320000 315122 0.0510
 1 320001 325000 325000 0.0526
 1 330001 335000 331518 0.0537
 1 375001 380000 380000 0.0615
 1 380001 385000 383251 0.0621
 2 395001 400000 800000 0.1296
 1 485001 490000 490000 0.0794
 4 495001 500000 2000000 0.3239
 1 500001 505000 500132 0.0810
 2 595001 600000 1200000 0.1943
 1 605001 610000 609000 0.0986
 1 615001 620000 620000 0.1004
 1 635001 640000 637650 0.1033
 1 675001 680000 680000 0.1101
 2 745001 750000 1500000 0.2429
 1 970001 975000 971175 0.1573
 1 975001 980000 980000 0.1587
 7 995001 1000000 6999000 1.1335
 1 1155001 1160000 1160000 0.1879
 1 1395001 1400000 1400000 0.2267
 2 1495001 1500000 3000000 0.4858
 2 1995001 2000000 4000000 0.6478
 1 2495001 2500000 2500000 0.4049
 1 2995001 3000000 3000000 0.4858
 1 3495001 3500000 3500000 0.5668
 1 3995001 4000000 4000000 0.6478
 1 4880001 4885000 4882813 0.7908
 1 4995001 5000000 5000000 0.8098
 1 5490001 5495000 5492269 0.8895
 1 5975001 5980000 5975200 0.9677
 1 6350001 6355000 6351199 1.0286
 1 6825001 6830000 6827898 1.1058
 1 10735001 10740000 10738748 1.7391
 1 20895001 20900000 20899621 3.3847
 1 20995001 21000000 21000000 3.4009
 1 83490001 83495000 83494920 13.5220
 1 333290001 333295000 333292700 53.9767

 10140  Company Total 617474620 100
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Particulrs No of Folio Balance Share Percentage

DIRECTORS, CEO & CHILDREN 7 2350 0.00040

ASSOCIATED COMPANIES 6 447824091 72.5248

NIT & ICP 1 3500000 0.5668

BANKS, DFI & NBFI 7 22902622 3.7091

INSURANCE COMPANIES 3 1620000 0.2624

MODARABAS & MUTUAL FUNDS 10 28418164 4.6023

GENERAL PUBLIC (LOCAL) 10011 75433884 12.2165

GENERAL PUBLIC (FOREIGN) 29 2085623 0.3378

OTHERS 66 35687886 5.7797

 Company Total   10,140   617,474,620   100 



128

 Folio No Name Code Balance Held Percentage

 DIRECTORS, CEO & CHILDREN
   
 000000000004 H.H. NAHAYAN MABARAK AL NAHAYAN 001 1000 0.0002
 000000000022 H.E. SULTAN KHALFAN SULTAN HUDAIREM AL KTEBI 001 100 0.0000
 000000000021 ABDULLA KHALIL MUHAMMAD SAMEA AL MUTAWA 001 450 0.0001
 000000000023 ADEEL KHALID BAJWA 001 100 0.0000
 000000000023 ATIF ASLAM BAJWA 001 100 0.0000
 000000007630 ZOUHAIR ABDUL KHALIQ 001 500 0.0001
 000000007631 NAEEM ZAMINDAR 001 100 0.0000

       2,350   0.0004 
     

 ASSOCIATED COMPANIES   
 
 000000000018 WARID TELECOM INTERNATIONAL L.L.C. 002 333294350 53.9767
 000000000019 BANK ALFALAH LIMITED 002 83494920 13.5220
 000000001089 WINCOM PRIVATE LIMITED 002 3000000 0.4858
 005884008920 TAAVUN (PVT.) LIMITED 002 1160000 0.1879
 006452017435 TAAVUN PRIVATE LIMITED 002 20899621 3.3847
 006650003323 TAAVUN (PRIVATE) LIMITED 002 5975200 0.9677

       447,824,091   72.525 
     

NIT & ICP
    
 002154000027 NATIONAL BANK OF PAKISTAN-TRUSTEE 
  DEPARTMENT NI(U)T FUND 003 3500000 0.5668

       3,500,000   0.567 
     

 BANKS, DFI & NBFI   
 
 000000003005 KARAKURAM CO OPERATIVE BANNK 004 300000 0.0486
 002295000039 FAYSAL BANK LIMITED 004 267341 0.0433
 002659000034 PAK LIBYA HOLDING COMPANY (PVT.) LIMITED 004 5000000 0.8097
 002980000043 IGI INVESTMENT BANK LIMITED 004 609000 0.0986
 004127000028 MCB BANK LIMITED - TREASURY 004 5492269 0.8895
 005132000026 ASKARI BANK LIMITED 004 6351199 1.0286
 007393000024 SUMMIT BANK LIMITED 004 4882813 0.7908

       22,902,622   3.709 
     

 INSURANCE COMPANIES   
 
 000000002138 THE UNITED INSURANCE CO OF PAKISTAN LTD 005 120000 0.0194
 003277002538 EFU LIFE ASSURANCE LTD 005 500000 0.0810
 003277009371 NEW JUBILEE LIFE INSURANCE CO.LTD 005 1000000 0.1619

       1,620,000   0.262 
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 Folio No Name Code Balance Held Percentage

 003277014768 AL NOOR MODARABA MANAGEMENT (PVT) LTD. 006 20000 0.0032
 005645000024 CDC - TRUSTEE PICIC INVESTMENT FUND 006 6827898 1.1058
 005777000029 CDC - TRUSTEE PICIC GROWTH FUND 006 10738748 1.7391
 006197000029 CDC - TRUSTEE ALFALAH GHP VALUE FUND 006 331518 0.0537
 006395000025 ASIAN STOCK FUND LIMITED 006 1000000 0.1619
 006486000024 SAFEWAY MUTUAL FUND LIMITED 006 1000000 0.1619
 009480000021 CDC - TRUSTEE NAFA STOCK FUND 006 1500000 0.2429
 009506000026 CDC - TRUSTEE NAFA MULTI ASSET FUND 006 1000000 0.1619
 012120000028 CDC - TRUSTEE NIT-EQUITY MARKET 
  OPPORTUNITY FUND 006 4000000 0.6478
 012302000026 MC FSL TRUSTEE ALFALAH GHP PRINCIPAL 
  PROTECTED FUND-II 006 2000000 0.3239

       28,418,164   4.602 

 GENERAL PUBLIC (LOCAL)   
 
 GENERAL PUBLIC (LOCAL)  75433884 12.2165

       75,433,884   12.217 

 GENERAL PUBLIC (FOREIGN)   
 
 GENERAL PUBLIC (FOREIGN)  2085623 0.3378

       2,085,623   0.338 

OTHERS    

 000000000151 IHSAN COTTON PRODUCTS PVT LTD 010 1000 0.0002
 000000000152 IHSAN RAIWIND MILLS PVT LTD 010 1000 0.0002
 000000000541 INDUS JUTE MILLS LIMITED 010 100000 0.0162
 000000000542 MUGHAL IRON AND STEEL IND LIMITED 010 100000 0.0162
 000000001044 RYK MILLS LIMITED 010 100000 0.0162
 000000001085 ORIENT ELECTRONICS PVT LTD 010 100000 0.0162
 000000001086 EPCT PRIVATE LIMITED 010 50000 0.0081
 000000001088 PAK ELECTRON LIMITED 010 100000 0.0162
 000000001111 HASSAN CARGO SERVICES 010 100000 0.0162
 000000001406 PEOPLE LOGIC PAKISTAN PRIVATE LIMITED 010 100000 0.0162
 000000001453 PUNJAB BEVERAGE COMPANY (PVT) LIMITED 010 20000 0.0032
 000000001463 BEST EXPORTS PRIVATE LIMITED 010 10000 0.0016
 000000001483 HASAN CORPORATION 010 50000 0.0081
 000000001486 ARZOO TEXTILE MILLS LIMITED 010 20000 0.0032
 000000001490 PAK GRAIN RICE MILLS 010 50000 0.0081
 000000001791 MS. IMAB (PVT) LTD, 010 100000 0.0162
 000000003050 AFZAL COTTON GINNING AND ALLIED IND 010 30000 0.0049
 000000003052 S-A COTTON GINNERS 010 30000 0.0049
 000000003053 MAHAR COTTON BINNERS 010 25000 0.0040
 000000005051 FINE GROUP INDUSTRIES 010 10000 0.0016
 000000005249 METRO HI TECH PVT LTD 010 25000 0.0040
 000000006302 IHSAN SONS (PVT.) LIMITED 010 1000 0.0002
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 Folio No Name Code Balance Held Percentage

 000000006839 PAKARAB FERTILIZER LIMITED 010 2000000 0.3239
 000307009500 Y.S. SECURITIES & SERVICES (PRIVATE) LIMITED 010 175000 0.0283
 001339000034 INTERMARKET SECURITIES LIMITED 010 50000 0.0081
 003210000028 Y.S. SECURITIES & SERVICES (PVT) LTD. 010 57500 0.0093
 003277010711 QUETTA TEXTILE MILLS LIMITED 010 250000 0.0405
 003277017862 SITARA INTERNATIONAL (PVT) LTD 010 20000 0.0032
 003277071716 TRUSTEE OF BANK ALFALAH LTD. EMPLOYEES 
  GRATUITY FUND TRUST 010 21000000 3.4009
 003277075960 TRUSTEES OF BOSICOR CHEMICALS PAKISTAN 
  LTD EMP. PRO. FUND 010 600000 0.0972
 003277075961 TRUSTEES OF BOSICOR OIL PAKISTAN LTD 
  EMPLOYEE PROVIDENT FUND 010 400000 0.0648
 003525004185 CAPITAL INDUSTRIES (PVT) LTD 010 200000 0.0324
 003525013182 TRUSTEES TREET CORP LTD EMP GRATUTY FUND 010 150000 0.0243
 003525028788 TRUSTEES D.G.KHAN CEMENT CO.LTD.EMP. P.F 010 25000 0.0040
 003855000021 DARSON SECURITIES (PRIVATE) LIMITED 010 42923 0.0070
 003939000021 PEARL SECURITIES LIMITED 010 980000 0.1587
 003939000047 PEARL SECURITIES LIMITED 010 2500000 0.4049
 003939011093 HIGHLINK CAPITAL (PVT) LTD 010 383251 0.0621
 003939012463 CAPITAL VISION SECURITIES PVT LIMITED 010 295164 0.0478
 003939015599 BLACK STONE EQUITIES (PRIVATE) LIMITED 010 35000 0.0057
 004085000024 M.R.A. SECURITIES (PVT) LIMITED 010 150000 0.0243
 004184000022 AZEE SECURITIES (PRIVATE) LIMITED 010 10212 0.0017
 004226010900 TRUSTEE MAYMAR HOUSING SERVICES LIMITED 
  STAFF PROVIDENT FUND 010 20000 0.0032
 004234005651 FAIR EDGE SECURITIES (PVT) LTD 010 1000 0.0002
 004952000028 SHERMAN SECURITIES (PRIVATE) LIMITED 010 302250 0.0489
 005116000028 TIME SECURITIES (PVT.) LTD. 010 67496 0.0109
 005264010806 TRUSTEE-NISHAT MILLS LTD. PROVIDENT FUND 010 999000 0.1618
 005405010923 UNIFIED JUNCTIONS SERVICES (PVT) LTD 010 750000 0.1215
 005470000026 B & B SECURITIES (PRIVATE) LIMITED 010 30000 0.0049
 005512004096 AMCAP SECURITIES (PVT) LTD. 010 110000 0.0178
 005512062961 SHUJABAD AGRO INDUSTRIES (PRIVATE) LIMITED 010 500000 0.0810
 005546000026 STOCK MASTER SECURITIES (PRIVATE) LTD. 010 2848 0.0005
 005587021382 UNEX SECURITIES (PVT) LTD 010 4001 0.0006
 006445000028 DARSON SECURITIES (PVT) LIMITED 010 971175 0.1573
 006601011016 BLACK STONE EQUITIES (PVT) LTD 010 325000 0.0526
 006650000022 SAAO CAPITAL (PVT) LIMITED 010 277002 0.0449
 006981000023 FAIR DEAL SECURITIES (PVT) LTD. 010 100000 0.0162
 007179000020 MUHAMMAD SALIM KASMANI SECURITIES (PVT.) LTD. 010 5000 0.0008
 007294003111 1306 TRUSTEES TREET CORPORATION  EMPOLYEES 
  PROVIDENT FUND 010 250000 0.0405
 7294003129 1307 TRUSTEES TREET CORP LTD 
  SUPERNNUATION FUND 010 100000 0.0162
 9563005318 CAPITAL INDUSTRIES (PRIVATE) LIMITED 010 267234 0.0433
 10447000022 PEARL CAPITAL MANAGEMENT (PRIVATE) LIMITED 010 2330 0.0004
 10629005432  KASHMIR FEEDS LIMITED 010 150000 0.0243
 11148000027  AMCAP SECURITIES (PRIVATE) LIMITED 010 5000 0.0008
 13417004073  BEAMING INVEST & SECURITIES (PRIVATE) LIMITED 010 1000 0.0002
 13417023008  MONEY LINE SECURITIES (PRIVATE) LIMITED 010 500 0.0001

       35,687,886   5.780 
     
  Grand Total   617,474,620   100  
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Notice is hereby given that the 2nd Annual General Meeting of WATEEN TELECOM LIMITED (“Company”) 
shall be held on Friday, February 17, 2012, at Sunfort Hotel, Gulberg III, Lahore, Pakistan at 10 am, to 
transact the following business:

A. Ordinary Business

1. To confi rm the minutes of the last Extraordinary General Meeting held on December 31, 2011.

2. To receive, consider and adopt the audited accounts of the Company for the year ended June 30, 
2011, together with the reports of the Board of Directors and Auditors thereon.

3. To re-appoint Messrs. A. F. Ferguson & Co, Chartered Accountants, as the Auditors of the Company 
for the fi nancial year 2011-12 and to fi x their remuneration.

B. Other Business

 To transact any other business with the permission of the Chair. 

  By the Order of the Board

  Sajid Hashmi
  Company Secretary & Legal Head
Date: January 27, 2012

NOTES:

A. PARTICIPATION IN ANNUAL GENERAL MEETING

 A member entitled to attend and vote at this meeting is entitled to appoint another person as his 
/ her proxy to attend and vote. Proxies in order to be effective must be received at the Registered 
Offi ce of the Company duly stamped and signed not less than 48 hours before the meeting.

B. CDC ACCOUNT HOLDERS

(a) For attending the meeting

 In case of individuals, the account holder or the sub-account holder and / or the person whose 
securities are in group account and their registration details are uploaded as per CDC regulations, 
shall authenticate their identity by showing their original Computerised National Identity Cards 
(CNICs) or original passports at the time of the meeting. 

 In the case of corporate entities, the Board of Directors’ resolution / power of attorney with specimen 
signature of the nominee shall be produced (unless it has been provided earlier) at the time of the 
meeting. 
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(b) For appointing proxies

 (i) In case of individuals, the account holder or the sub-account holder and / or the person 
whose securities are in group account and their registration details are uploaded as per CDC 
regulations, shall submit the proxy form as per the above requirement. 

 (ii) The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers 
shall be mentioned on the form. 

 (iii) Attested copies for CNICs or the passports of the benefi cial owners and of the proxy shall be 
furnished with the proxy form.

 (iv) The proxies shall produce their original CNICs or original passports at the time of the meeting.

 (v) In case of corporate entities, the Board of Directors’ resolution / power of attorney with the 
specimen signature of the person nominated to represent and vote on behalf of the corporate 
entity shall be submitted (unless it has been provided earlier) along with proxy form to the 
Company. 

C.  CLOSURE OF SHARE TRANSFER BOOKS

 The share transfer books of the Company will remain closed and no transfer of shares will be accepted 
for registration from February 10, 2012 to February 17, 2012 (both days inclusive). Transfer received in 
order at the offi ces of THK Associates (Pvt) Limited, Ground Floor, State Life Building No. 3, DR. Zia Ud 
Din Ahmed Road, Karachi  being the share registrar by the close of business on February 9, 2012 will 
be treated in time. 

D. CHANGE IN ADDRESS

 Members are requested to promptly notify any change in their address.
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THK Associates (Pvt) Limited
(Acting as Share Registrar’s Offi ce for Wateen Telecom Limited)
2nd Floor, State Life Building No. 3,
Dr. Ziauddin Ahmed Road, Karachi,
Pakistan

I/We _________________________________________________ of ______________________________________ 
being member(s) of Wateen Telecom Limited holding ___________ ordinary shares hereby appoint ___________ 
of ____________________________(the “Appointee”) and in case of failure of the Appointee to act as my/our 
proxy, I/we hereby appoint ____________________________________ of  _____________________ who is/are 
also member(s) of Wateen Telecom Limited as my/our proxy in my/our absence to attend and vote for me/
us and on my/our behalf at the Annual General Meeting of the Company to be held on 17-02-2012 at Hotel 
Sunfort, Lahore at 10 A.M at and / or any adjournment thereof.

As witness my/our hand/seal this ________ day of __________________, 2012.

Witnesses
1._____________________________________   Signature on Five Rupees Revenue Stamp.

2._____________________________________                           The signature should match with the specimen registered

with the Company

Shareholder Folio No. ____________________________

         Or

CDC Participant I.D. No. ____________________________

         &

Sub Account No. ____________________________

Notes
1.  The proxy need not be a member of the Company.
2.  The instrument appointing a proxy must be duly stamped, signed and deposited at the offi ce of the 

Company Secretary Wateen Telecom Limited at 4th Floor New Auriga Complex, Gulberg II, Lahore, not 
less than 48 hours before the time fi xed for holding the meeting.

3.  Signature of the appointing member should match with his/her specimen signature registered with the 
Company.

4.  If a proxy is granted by a member who has deposited his/her shares into Central Depository Company 
of Pakistan Limited, the proxy must be accompanied with participant’s ID number and account / 
subaccount number along with attested copies of the Computerized National Identity Card (CNIC) or 
the Passport of the benefi cial owner. Representatives of corporate members should bring the usual 
documents required for such purpose.










