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MISSION STATEMEN

The Fund aims to generate reasonable returns consistent with low risk form a portfolio
constituted of high quality short term instruments induding cash depaosits and government
securiies.
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KASB CASHFUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the vear éndad June 30 2013

The Board of Directors of KASE Funds Limited (KFLI, the Maragement Company of KASE Cash Fund $CF, the Fund, s plessed i present the Annual Feport,
togathar with the sudited financial statements of tha Fund for the year snded Juna 30, 2015

Financial Highlights

FY 2013 FY 2012
Met Income (Rs. in million ) 122653 TE 48T
Met Assets as at June 30 (Rs. in million) 1, 108578 1,112 461
MAY per Linit as on June 30 (Ra.j** 102.77az2* 104 4026
Retun (%) 017 11.58

* Ex-MNAN after final distribution
= FPar value of each unit is Rs, 100

Economic Envircnment

Pekistan's sconomical woes comtinued o trouble its economic mansgars who struggled unsucces=fully to contsin its fiscal deficit within tha target and
aycaedad to B &% of GOF baded by comtinued high subsidiea. dscretionary devdopmentsl sxpandiures and incressing cost of domestic debt =anicing.
Arncst Al macm fiscal tarpels such as tax revenue, subsidies were missed and reached to new highs. Current Account Deficit. howeaver, vwes reatively
tamed at amound 1% of GOR

Tha courtry hae yat been unable bo oraft its wey out of the guagmire of elacinoity and gas shortages which have bogged sconomic gromth for soma time
vy, Energy shortages are incressing leadng 1o lower production and consequently hampering esports and incressing imperts, while rising uemployment
ard rapid detarioration in the ovarall quaity of life i ging way to wide epread socisl unrest. As par some opiniona, the continuad dadtriciky shortapa hes
affected GOP growth by &% in FY 13

Dl the e, marncth INF repasrnent of over kepl pressuring e Pupee agairet the Dolar farcing Central Bank tetirme and again intue in the marke
to conkzin the depraciation. The cantral bark. & on Juma 30th 2012, was S0 10 8bn which came down by 45% o USE ébn by June 30th, 3073 This
decline together with some aptimism in US economy led Aupes te depreciate by more than 8% agaimst the green back,

CH inflation was perhaps the most comforting fioee with 7.4% in FY12 as against 1% in FOLE This significant declire: belped contral bank to focus on
growlby aawl coressguenily o decresess (e Szl rade by 3% (oo 12% 0 FY12 o 9% in FY13

Capital Markels

Thee chornestic equity market ended the vesr withan ateactive reum of 52%, dfter recording a modest gain of 10.4% in st year, The drastic clange n
fortures wae caweed by atiractiva siock valustions, foraign ineestor's anfry intz tha markst and optimistic axpectations from wpcoming alectad setup. The
average caly volume dso rerained hestthy in P12 with 201 moshares &8 against 120m shares bt vear, Forelgn irvestors poured LED S63m in e outgaing
yaar =6 compared to anouflow of USD 185m in the pravious year.

Irvestment Strategy
Thee vestrment sieafegy 15 o provicde competitive and consistent returms theough imeesting inlow rish imestrments such & T-hile and placemants in bigh
rated commercial banks. The Fund slso maintans sufficient iquidty in order o met the rademptions at aarliest for i3 ivestors. The oversll sssst dlooation
af e Fusd stood 2t 72,.00% i T-bilks, 12.29% b placements and 14, 6% for CashiCash equivaleant o year and

Funed Peror mance

For the year ended June 30, 2073 the Fund samed a rebum of 2.97% as against the benchmank reburm of 6.72% and the Net Asse Value per unit of the
fund at the closa of the pened stood at Re. 102.7792%. The net income for the yasr endad June 30, 2013 iz Re 122.653 million.




REPORT OF THE DIRECTORS OF THE MAN
For the vear éndad June 30 2013
Inesome Hstribution

Thee Bowrd of Direchors of KASE Funes Limited appeoved thefingl dividand dstribation of Bs. 1,15 per unit &
per uni of inkerim dividend distribution of tha Fund for the year andad Juna 30, 20135

andad June 30, 2013 as raducad
Part | of the Second Schedule to

Az the Furd hae distributed among the unit holders rot |ess then nirety per cant of its socounting incomea for ¢
by copital gaire whether realizad o unfealized, therefore, its income will not be subject b inoome tay under ¢
the come T Ordinarece, 2004

Sale and redemplion al units

urits with 2 walu
1. 109 578 milli

Thee furcd sz of KOF vass B 1,122,961 million on Jure 30, 2002 During the vaa, units worth Bs, 1,648,438 milion wears
of Ra. 1. TE2. 488 milion were redsamad. Az on Juns 30, 2013 the total rumbsar of outstanding wnits was 18 P8R.753 with = wl

Code of Corporate Govermance

Tha Bnard of Directors stabes that:

Al The Finannal Satamants preparad by the Management Company, present faily the stabe of affars of the Find and resiibs of it operat
Fhowess v movement inunit reddes s fund

k) Proper bocks of sccounts of the Fund hava bean maintaired

c Apprapriate aocounting policies have been adopted for preparstion of financal statements of the Fund and sccounting estimates ae baged on
reseonabla and prudant judgmants.

dl Approved aconurting standarnds compnse of such Intemaional Anarcial Repoding Sandards JFES) msued by the Infermationsl Acoourting Stanckrds
Board s ara notifiad undar the Companiss Ordnance, 188, the requiraments of the Trust Deed. the Nen Banking Finance Compenies ([Estabishmeant
and Begulation Pules, 2003 ke NEFC Rules), the Mor-Banking Firance Companies and Motified Enfities Reguiations, 2006 the NEFG Begulations
20080 and diractives issued by the Secunities and Bachangs Commission of Pebdstan (SECF) hewa bean followed in the praparstion of the financisl
statements of the Fund Wharever, the requirsments of the Trust Deed, the MEFC Aules, the NBFC Bagulations 2008 and the sald drectives iffer
with the reguiremantz of these standards. the requirements of the Trust Dead the MBFC Ragulations 2008 and the asid directives ehall pravail.

| The eymtem of internal control e eound in desgn and has bean effactively implemantad and moritorned

fl There are e sigaificant doubes about the Fusd's abilty to continss 26 8 golng aonceam

al Thera hes bean o materisl daparturs from tha best practices of corporate governance, as detailad in the listing regulations.

h Cutstandding statubory payments on acoount of taxes, duties, levies and charges IF any, hawe Been fully declosed in the financ stabements,

i Key operating and finencid detais endoead.

1] The statement 2 o the walue of irvestment of provident fund iz nob applicable in the cose of Fund &5 those sxpenses are borms by the Management
Company.

k| The detsled pattern of unit holding, as required by the code of corporate governance is disclesed in note 231,

Meetings of the Directors

Statemant showing At endancs of the drectors in the mestings of the Board of Cirectors for the year ended June 300 2015 & diedossd in nete 23.30f the
fimancial staements

Dl bl e, rex brackes were carried aut i the uks of the Fusd by the Cirectore, CEQ, Company Secrebary & CFO, and thelr spauses and mires childesn,
of the Managament Company cther than thoea dsclosad in note 19 of these firendal stetements.

Pattern of Holding
Azon Jure 30 2013 the pattam of haldings (uniks) presents a diversifiad investor basa. Oigtsiled pattan & diedoaed in roba 2301 of the financial statamanta.
Future Outlook

Goirg foward, fate of issuance of 36 licensa, a much needad and awsitad Etisslat payment, furthar reimbursement of Codiion Support Fund conditiors
behind IMF loan and further aid freom other intematicnal development banks will likely decide the future course of market,
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KASB CASHFUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the vear éndad June 30 2013

Auditors

Tha Boerd of Diractors on recommendation of Audit Committes re-appointed Més BEPMG Teseer Had & Co. Chartered Accountants as Auditors: of the Fund
for the year ended June 30, 2014

Bekrowledgement

The Board of Directors of the Maraoement Company thanks the Fund's valued investors, the Secarities and Exclange Commisson of Bakistan, The State
Bank of Pakistan, Cantral Depository Company of Pekistan Limited the Trustes) for their confidenca, continued cooparation and support. Tha Dirachors slso
appreciate the effoits put in by the managament team,

For and on behall of the Board

Diiguest 27, 2013 Arner Macghool
Karachi Chicf Exacutive




KASBCASHFUND

PERFORMANCE TAB

Het Azsat as af June 38
nat assat value per share o certificate as of fume 30

Selling price for unlts o af fune 30
Bepurchase price for units a5 afjune 30
highect salling price

highedt repasichage price

bowest selling price

lowest repurchase prics

DuigtribiLiaths.
nfenim
1st
and
3rd

Ath

Sth

&ith

Jith

x|

Sith

Firiad

Sverage annual returm af the Collective Imvesiment Scharme:
Forthe period of one year
For the period of two years
Forthe period of thres years
Alnce Insegtion (dote of kumch]

Welghted aversge portfolio duration | m cose of fncorme and maney mavkat fund]
total return of the Collactive Investrment Scheme, breakdown into;

Capital grawth
Income distributions

1,144,578, 366

Fr 2dd

WRTTE:

EE:
0.7
0.7
.65
0.5
0.67
151
0.55
078

1.15
R
ey 0
26170
48215

¥ days

LG

11.558
24.72%
EL
35,755

18 dangs

it

A11,5366
103 3587

HIL
HIL
HIL
HiL

325
11.74%
21.62%

2182
21.53%

75 days

- KASE (ash Fumd Annuad feport for Te year Enged Jung
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KASB CASHFUND
ANNUAL FUND MANAGERS' REPORT

1. Type & Category of Fund
Dipsn-end Monsy Marke

2 Inception Date
Aupet 12, 2005

A Irvesiment ohjective
The Fund seeks 1o genesste ressonable rehams consesteant with kow risk from a portfiolio coretitubed of high quslity shoet teem instruments incuding cash
depodts and povarmmeant sacunties.

4. Accomplishment of ohiective
Thee Furd I aehissing it obpective of penesating regular income by irvesting inlow dustion caeh deposits and government securilies within the guicelines
prowiced umder NEFC niles

A Benchmark
0% Ay Ceily Sowing 00 Rates + 80°% Awg. OF 2 Montha Daposit Fate of Af & Above Rated Schadulad Bank

& Performance Retum

KCF Return Berchmark return
Since incaption 12471% 7.50%
1 Year 217 BT
Last & monthe BET% LY EL
Last 3 morths 8.31% &, 505
For the manth 2.48% 8.5%%

7. Srategles and policies employed during the period

In ordar ko financa tha fiscal deficit; we witnessad haswy bormowing from the govammant. Cue tothis heawy bomoeing the yields of the govammeant papars
remainged quite walatile during the year, SBF slashed the dscount rate by 3008ps during FY13 from 12% te % Inthe first half of FY13 the fund was
primarly investad in T-billz and intha latar part of the yaar the dlocation was shifted mors towerds flacements kegping inline with the macmsconomic
developrnents and sxpectations in change in policy rate,

B Welghted Asset allocation

Bezet Allccation June 20, 2013 June 20, 2012
T-bile 17.59% T2.05%
Flacements TaTI% 1351%
Cosh & cesh equvdants 13% 14.6%

. Segnificant changes in assst allozation durmng the penod

b the first bealf of P12 the fund mainly consisted of T-bills and the porfolic kept corsistently inling with the changes in the secondary market yielids and
poicy rata expactations. To awoid high Thil wolatility and to provida consistent rebums the fund shifted its sllocation mors towerds placsmeants in latbar
pert of the vear,

10, Fud Performance

While the benchmark (20°% daly saving account rete + 80% 3-Month depoai rate| of tha Fund postad an annualized retum of 7.52%. tha Fund recorded
ananriaaized refurn of 12 41% since nception tharsby cufperforming its benchmeark by 500% whils the three months retum for the berchmak and the
Fund wae racorded at 6.60% and £.31% raspectively

Thea 80 of the Fund were PKR 1.12 hillion (WA per uril: Rs 104, 4635 on June 300 2012 and at tha end of the paiod the AUM of the Furd stood ot PKR
1.17 billicn {MAV p=r uril: Rs 102 7782),

11. Review of the market(s) invested induring the period
Pelistan's econnmic performance proed to be a mixture of sorts duing the peiod urder review, GO grovh v recorded a8 27%, whils fiscal deficil
ghood 2t B 5% of GOP (including 2 ore off auksidy amounting to 1. 9% of GOF. The ourrant acoount ran inkz a deficit of 1.%% of GOF, a= apainat a surplus
of L11% lash wear, seen thowgh fareign remittances continsed on thalr growth tra ectory and attained a bigh level of $12 Billien during the year,

O bl presitive side, CF inflaticn wes recorded at an average of 7.4% during Ehe vearn, remaining well within the govemment's inflation target. Keaping in
waw thesa trands in inflation, the cantra bank raducad the policy mie by 300 besis poinks to boost tha privete cradit off take amidst high fiscal deficit
vl resuking prining of morey However, the private sector comtinues o be crosded out dus b the high govemmeant Bormowing needs, lauidty constrasinks
in the markat, and risk aversion by lenders amid high propersity of banks to land to the govemment.



KASB CASHFUND
ANNUAL FUND MANAGERS

13, Digtribation
The Fund distributed R 231 during FY13, a8 per the folowing detaiks:

16, Unit Splits
Theers were mo ural splits during the period,

For datzila pleasa rafer bothe full yearly soounts.

Dte of Distribation

Fe-md-12

F2-Mo-12
24-De-12
#3-lan-13
#2-Feb-13
FE-Mar-13
F2-Ap-12

F2-May-13
24-lim-13
F0-Jun-13

14, Significant changes Inthe state of affairs

15, Breakdown of unit holdings by size
Braakdown of unit holdings by siza is sama &8 inthe director's raport.

18, Soft Commisson
Tha management company raceived soft commission from the brokers in tha form of research raports which were sent in both sch and hard copies.

12, Fund performance by markeiis) and by instrument s

Bmount of Distridion (PKR)

2B

OF

are
QBE
Q6

067
26
QBE
e
1.18

In Fr 13 witnessed some major political changes, Frime Minister Syed Yousal Raza Gillan wes ousted by Supreme Court of Pakistan and Mr. Raza Pervez
fefral was sworn as the naw Prime Minister of Pakistan Paldstan Muslim Lasgus Mawes wee dacted =& the new government for the nexd & yaars in the
efections hedd on 1t May 2013

17, Clreumstances maledally afecting the (nterests of the unit holders
Mo makerial impact onunit holdar's inbarsst

! KASE (ash Fumd Annuad feport for Te year Enged Jung
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KASB CASHFUND
TRUSTEE REPORT TO THE UNIT HOLDERS OF KASB CASH FUND

Report of the Trustee Pursuant to Regulation 41(h} of the Non-Banking Finance Companies and Nofified Enfities Regulations, 2008

KAZE Cash Fund, an opereend scheme established wder a Trust Deed dated June 08, 2009 execifed bebaeen KASE Funds Limited, a5 the Management
Compary =nd MCB Firencial Sspices Limited, 58 tha Trustea Tha Schama was authorized by Ssounties and Bachange Commission of Fekistan {Commiesion)
o Jume 03, 2003,

1 KASE Furds Limated, the Maragsment Company of BASE Cash Fund, e in Al matenial respects, marsged BASE Cash Furd during the vess ended
Jume 30, 2093 in anoordance with the provisions of e follesing:

il Ireestment limitations imposed on the Asset Maragement Company and the Tristes urder the trst deed and other applicable lavs,
i the valitien or pricing is carmied ool inaccondance with the desd and any regulatory ragquirement

ik the creaion and cancellalion of wits are carmied o inaccordance with the deed,

vl and any regulaony requirement

Fai the purpose of information, the atention of ik holders iz drawn towards nobe 14 to the firancal datements. which referg to an uncetsinty relating
T the futurs cutcome of the lifigation regardng contribution b WWF in Horoeable High Court of Sindh,

Ehawiaga Moy Hussasin
Chief BExecutiva Officer

MCE Finamcial Services Limited
Karachi: September 20, 2013



KASBCASHFUND

STATEMENT OF COMPLIANCE WITH THE CODE OF G Ol

For he year sndad June 30, 2013

Thie statemerk i= being prasantad to comply with the Code of Comporats Govamenca (the Code) conbains
of the Shock Exchange for the purposs of asstablishing a framesork of good oovemance, wherety a liste
bt practices of Comporabe Goverrance,

KASE Funds Limited [the Manapemeant Company), & unbsted public company, manages the affars of KASH G Al Furvd The FUADTIE Fund being & unit
Trust open end scheme does not have its own Board of Cirectors, The Management Company has applied the prisdiples contained inthe Code to the Fund
whiea units are listed 52 a sacurity on the Bxchanga. in the following mannar "'n

1. Tha Maregameant Company sncourages representaion of indepandent non-seacutive diraciors. A e,k

Catagary Namas
Iredppscn dieant Mon- Execufive Mr, Qskzar B Mol
Irdepsmdent Mon-Eveculive Mr. Robard . Richard Cesam
Cihlel Ewescutie Officer

PORATE ﬁﬂyEHMAuc

in e gulstit Nc-z.ﬁafma mm
Oy i e in u:::mp:im with tl're

Mt indepandait Mr fmar Magho j
Man- Execudive Dreciars
M- mdesandant M MuzaTar Ali Shah Bukhew p

Th&lﬁd&p&ﬂd&{t drectors meet the criteriacf independence under claise i (B of the Code s,
Tha directors haws corfirnad that none of them ara saning as & diradior in more than seven listed compeni==. including this company
thea listed subsidianes of listad halding compani=s where applicabl=). e
Al tha residant directors of the Managamant Compeny are ragistersd ss texpayars and none of tham havs dfaulted inpayment of g ko
banking company, a DF o an NBFC o, being a member g?a shock enchange, hawe been declared & a defaulter by that stock &9
There was mo casusa wacancy oocurred i the Board during the yer, .
Tha Management Compeny has praperad a *loda of Conduct® and has ansurad that approprists steps hava bean tskan 1o dissamirate it throughe
tha company slong with its supporing policies and procadures.

Tha Board hes developed & vision / miesion statament, an owerall corporste strabagy and sipnificant polici== for the Fund. & complate rsoord of

particulars of sigificant policies aong with the dates on which these were approved or amended has besn maintaned

Al the powers of the Board have been duly exercised and decisons on matenal ransactions, includng sppeintment and detemination of remureration

and tarms ard corditions of empleymant of the CEQ and olha exacutive ard non-axecutive diractors haws bean takan by the Board

Tha mesatings of the Bosrd were prasided over by tha Chairman and the Board mat at least orca in every guartar. Written notices of the Board

mactings, clong with agenda and working papors, wers circuated ot leost seven days before the mectings, Thae minutos of the mectings wore

appropriatey recorded and circulated

g The Management Compary Mas coenducted an cientation course for its directors to apprise them of their duties and responsibilines

100 [uring the vear there wes no chane of the Company Secretary and Chief Financa Officer (CFO)

11, [Cuning the year tha Board hae cutsourcad the inbamal audit function to firn of Chartered Accountants who ars considered suitably qualifiad and
experiencad for the purpose and ars corwersant with the polices ard proceduras of tha Fund.

12, The Direchors' report relaing b the Fund for the year ended June 300 2093 has been preparad in compliance with the requirements of the Coda
arvl fully describes the salient matters reguired b be dsdosad

13, The financiad statements of the Furd were duly endorsed by the CED and CFO of the Management Company before approval of the Board

14, Tha Gireclors. CEOQ, and sgacutives do not hald any intarsst in the units of the Fund othar than those disdioes in pattem of unit heldars of the Fund

15 Tha Fun has complizd with al the spplicable corporata and financisl reporting requirements of tha Coda

18, The Board has formed an Audt Committee k comprises of theee members, "?Ic:f whom are non-execitive drectors of the Maragement Company
irciuding the Chairman of the Committes who is an indepandent drector The related party transacion were placed before the Audt Committes
maeting hald to approve annual accounts and wars spproved by the Board with necessary juetification for non srm's langth transacton §if sy
= pricing metheds for transaction that were mads to terme equivalent fo those that preval in the am's length traneaction only if such terma
can be substantistad

17, The meetings of the Audit Comemittes were held A lesst once inevery quarter and prior to the appeosal of interim and firal results of the Fund as
recuired by the Code, The terme of reference hawe been approved in the meeting of the Beard and the Committee has been acvised fo ansure
complianca with thosa tarms of refarance.

18, Tha Board hes formad a Humean Resource and Ramuneration committee. [t comprizes of threa members induding tha Chairman of tha Committes
whois a non-axEokive dractorn

1%, The board has set up on effective inbamol oudt function which comprises of persernel who ore corsidercd sutably qudificd ond speriznced for
the pumpese ad are comversant with policies and progecures of the company,

200 The stabubory audbors of the Fund have corfirmedd that they have been given a satisfactory rating under the Cusity Control Reiew program of the
Iratituta of Chartered Accountents of Petastan JCAFL that they or any of tha parners of tha firm thar epowses snd minor childran do not hold wnits
of the Furd and that tha firn ard all it pariners are in complisnca with tha International Federation of Accountanks (IFAC) gquidslines on coda of
ethics 26 adopted by the ILAP

21, The stabutory audions o the persons associabed with them e ret been appointed to provide ather serices encept in aooordance with the listing
remulations and the audtors beve confirmesd that they have observed IFRC mudelines in this regand,

#. The 'doesd pericd’, pricr bo the anrourcement of imtarim £ final resulta, and business: decsions. which may materislly affact tha merket prica of
Fund's units, was detamined and intimatad to directors, amployees and stock echangeEl

3 Materiad ! price sensitive information as been dsseminated among Al market participants at ence through stock exchangeis)

24, Wegonfim that all ofber material principles enstrinad in the the Code e besn complied with

Fid

[ = L]

H KASE (ash Fumd Annuad feport for Te year Enged Jung 30, ik

For and on behalf of Board of Directors

Karachi Amer Maghool
At 27, 2013 Chiaf Executive Officer
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KASBCASH FUND

REVIEW REPORT TO THE UNIT HOLDERS OF KASB CASH FUND “THE FUND™ ON STATEMENT
OF COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We havee resiewad the Satement of Compliance with the best practices contaned in the Code of Comporgte Governance {"Stalement of Campliance™)
prapered by tha Board of Direchors of KASE Funds Limited. (“the Managameant Company™) of the Fund to comply with tha Listing Regulations of Karach
Stock Exclange Limitad, whers the Furd & listed

The responsibility for compliznce with the Code of Corporate Goverrance is thal of the Board of Cirectors of the Maragement Company, of the Fund, Dur
respanability is to raviaw 1o the extant whara such compliance can be objectivaly vanfied whathar tha Statement of Complisnca reflects the stahe of
the Fund's compliance with the provisions of the Code of Comorate Govemance and repert if it does not, & review is limited primanily to inguiries of the

Meznzgament Company's parsonnel ard raview of various dooumanks prepared by the Mamagamant Company to comply with the Code

3 part of our sudi of the financisl statements. wa are raguirad to cbtsin an understarding of the acocounting ard internal control eystems sufficant to
plan the audit and develop an offactive audt spproach We are not required te consider whether the Board's sbatemant on inbamal control covere all riskes
and corkmla, or to form an opinicn on the effactivensss of such inbarmal contrals, the Managament Company' s corporats goverrenca proceduras and nisks.

Furthear, sub-regulation {x) of Listing Regulstions 35 notified by tha Karechi Stock Exchanga Limitad requires tha Management Company 1o placa bafora
the Board of Cirectors for thar conaiderstion and spproval of relatad party trensadions distinguishing bebwaen tranasctions camied out on tames squivalant
To these that prevalled in arm's length transactions and transsctions which are nof sxecuted o arm's length price recerdng proper justification for wsing
such akernate pricing machenizm. Further. dl such trareactions are dso raquired bo ba saparstaly pleced befora the sudit committaa We ara only raguired
and have ensured compliance of requirement to the exent of approval of rdated party rarsactions by the Beard of Directors. We have not camied ot any
procadures o daterming whethar tha relabad party transactions wera under tsken at am's langth price or not.

Besed on our raviave nothing hes coma o our attention. which causses us 1o baisva that the Statemant of Complianca does not sppropristaly reflact tha
Fund's compliance, in Al mateial respects, with the best practices sontaned inthe Code of Corporate Gowarnancs for the year enced 20 Jure 20432

Drate: August 27, 2013 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi



KASBCASHFUND

INDEPENDENT AUDITORS' REPORT TO

We ave audited the cacmnmpanying firancial stabemeants of KASE Cash Fund {'tha Fund’). Which com
30
Jure 303, A the relsted income stabement, distribution statement, stabemant of moerment in Linit Heloss,
endad and a summary of significent accounking policies and other eplanatory notes

UNIT HOLDER

i the stabemient of asds and liabilifies

flows statement for e vesr then

Managemert Company’s responsbility for the lnancial stalemens
Tha Management Company of tha Furd is resporeibla for the preparstion and fair presentation of thesa finans ol ¢
ragpararnants of the sppoved accounting standards s= applicabls in Pakistan and for swch inkernal control 28 mansy
enable the preparation of finarcial statements thal are free from material misstabement, whether dueto fraud o ero

Auditors' respons bility

atamants in accordarca with the
gmant datamings i necessany bo

Cur resporsibility s to sxpress an opinon on these financlal sataments Based on oo auckt We conducted oo audk ina aoonnd "'-.' {
= spplicable in Pakistan Thoss standards raguire that we comply with ethical requirements and plan and perform the suwdit to cbtsin rees
about whether the financid stabements are free from matsnial misstatement,

depend on tha suditors” judgment. including the sesesameant of tha riska of mataria misstatement of tha financial ststements, whether dus o
errar. In making thoea risk asse=mants. the auditor corsidars inkermal comtrol relevant to the entity’s preparation ard fair presantation of the fina
datements in order b desion audit procedures that are appropnate in the droumstances, Bt ret for the pupose of expressing anopinion on the effect veness
of the antity's intermal commol. An audit d=o indudes avaluating the spproprigtenass of accounting policies used and the reasonablaness of accounting
estimabes: made by management, 2 well 3 svalualing the cverall presentation of the financial statements,

We belive that the sudt eddence we kave abtained s sufficient and spproprste to proice 2 basis for our audt opinion,
Oy il

Irvcir pinion, Ehe finarcial staterents give a true and Tar view of the state of the Fund's affairs as o 30 June 2073, and of its financial performancs, its
cash flows =nd transactiona for the yesr than andad in accordance with spproved sccounting standards == spplicable in Fekistan.

Ermphasis of matter

We draw atention b nobe 14 o the accompanying firencial stabements which refers toan uncertanty relating te the fubure outcome of the litigation
ragarding contribution to tha Workers' Weltara Furd whidh is currantly pending adjudcation st tha Honorable High Court of Sindh Qur epinion is not qualfied
i respect of this mather,

Feport an Mher Legal and Regulatory Recuiremen s,

b cur opirion, the finarcial stabaments have been prepared in accordancs with e relevant prosisons of the hen-Banking Firence Companies Establishment
= Regulation Rules, #0034 and Men-Barking Finance Companies and Motified Entites Ragulstions, 2008

5
2
L
H
c
:
$
2
5
8
2

-

Fe
L

Dt Bamguist 27,201 3 KPMG Tasesr Hadi & Co.
Charlered Avcourtants
Karachi Monesza Usman Buit



KASB Cash Fund

Statement of Assets and Liabilities
As at June 30, 2013

Assets

Balances with banks

Placements

Investments

Income receivable

Prepayments and other receivables
Preliminary expenses and floatation costs
Total assets

Liabilities

Payable to Management Company

Payable to Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Total liabilities

Net assets

Unit holders’ funds

Contingencies and commitments

Number of units in issue

Net assets value per unit

The annexed notes 1 to 24 form an integral part of these financial statements.

Note

O Co N N K

10
11
12
13

14

15

For KASB Funds Limited
(Management Company)

Chief Executive

2013 2012
(Rupees in '000)

514,601 310,627
390,000 -
196,400 812,084

14,051 1,700
699 661

766 1,468
1,116,517 1,126,540
1,610 1,367

154 149

1,029 540
4,146 2,023
6,939 4,079
1,109,578 1,122,461
1,109,578 1,122,461

(Number of units)

10,795,753 10,742,014
(Rupees)

102.7792 104.4926
Director




KASB Cash Fund

Income Statement
For the year ended June 30, 2013

Income

Income from government securities

Income from placements

Income from term deposit receipts

Profit on bank deposits

Net unrealised appreciation / (diminution) in fair value of
investments classified as 'at fair value through profit or loss'

Capital gain on sale of investments

Total income

Expenses

Remuneration of Management Company

Remuneration of Trustee

Annual fee - Securities and Exchange Commission of Pakistan
Transaction costs on securities

Bank charges

Professional charges

Fees and subscription

Auditors' remuneration

Amortization of preliminary expenses and floatation costs
Printing and other expenses

Total expenses

Net element of income / (loss) and capital gains / (losses)
included in prices of units issued less those in units redeemed

Net income for the year

Earnings per unit

The annexed notes 1 to 24 form an integral part of these financial statements.

Note

6.3

10
11
12

16

17

For KASB Funds Limited
(Management Company)

Chief Executive

2013 2012

(Rupees in '000)

76,227 59,382

21,475 7,330

29,651 10,300

9,265 11,675
59 (33)

1,044 538

137,721 89,192

12,607 6,692

2,123 1,329

1,029 540

145 131

71 9

40 40

242 230

317 441

702 695

121 120

17,397 10,227

120,324 78,965
2,329 (478)

122,653 78,487

Director




KASB Cash Fund

Distribution Statement
For the year ended June 30, 2013

2013 2012
(Rupees in '000)

Undistributed income - brought forward

- Realised gains 29,087 19,073

- Unrealised losses 33) (222)
29,054 18,851
Net income for the year 122,653 78,487

Distributions to unit holders of the Fund

Final distribution at the rate of Rs. 2.6 per unit for the year
ended June 30, 2012 (June 30, 2011: Rs. 3.25 per unit)
- Issue of bonus units (22,047) (17,666)
- Cash Dividend (5,882) (943)
Interim distributions during the year 22
- Issue of bonus units (87,191) (45,229)
- Cash dividend (22,829) (4,446)
(137,949) (68,284)
Undistributed income - carried forward 13,758 29,054

Undistributed income - carried forward

- Realised gains 13,699 29,087
- Unrealised gains / (losses) 59 (33)
13,758 29,054

The annexed notes 1 to 24 form an integral part of these financial statements.

For KASB Funds Limited
(Management Company)

Chief Executive Director



KASB Cash Fund

Statement of Movement in Unit Holders’ Funds
For the year ended June 30, 2013

Net assets at the beginning of the year

Issue of 16,035,260 units (2012: 12,483,281 units)
Issue of 1,067,526 bonus units (2012: 608,560 bonus units)
Redemption of 17,049,047 units (2012: 8,075,625 units)

Net element of income / (loss) and capital gains / (losses) included in
prices of units issued less those in units redeemed

Net income for the year (excluding net unrealised appreciation /
(diminution) in fair value of investments classified as 'at fair value
through profit or loss' and capital gain on sale of investments)

Capital gain on sale of investments

Net unrealised appreciation / (diminution) in fair value of

investments classified as at 'fair value through profit or loss'

Final distribution at the rate of Rs. 2.6 per unit for the year
ended June 30, 2012 (June 30, 2011: Rs. 3.25 per unit)
- Issue of bonus units
- Cash dividend

Interim distributions during the year
- Issue of bonus units
- Cash dividend

Net assets at the end of the year

Net asset value per unit as at the beginning of the year

Net asset value per unit as at the end of the year

The annexed notes 1 to 24 form an integral part of these financial statements.

For KASB Funds Limited
(Management Company)

Chief Executive

2013

2012

(Rupees in '000)

1,122,461 591,811
1,648,492 1,298,458
109,238 62,895
(1,752,988) (841,384)
4,742 519,969
(2,329) 478
121,550 77,982
1,044 538
59 (33)
122,653 78,487
(22,047) (17,666)
(5,882) (943)
(87,191) (45,229)
(22,829) (4,446)
(137,949) (68,284)
1,109,578 1,122,461
(Rupees)
104.4926 103.3587
102.7792 104.4926
Director




KASB Cash Fund

Cash Flow Statement

For the year ended June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year

Adjustments for non cash and other items:

Net unrealised (appreciation) / diminution in fair value of
investments classified as 'at fair value through profit or loss'

Net realised element of (income) / loss and capital (gains) / losses
included in prices of units issued less those in units redeemed

Amortisation of preliminary expenses and floatation costs

Decrease / (increase) in assets

Placements

Investments

Income receivable

Prepayments and other receivables

Increase / (decrease) in liabilities

Payable to Management Company

Payable to Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash generated / (used in) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Net (payments) / receipts from redemption and sale of units
Net cash (used in) / generated from financing activities
Net increase in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes 1 to 24 form an integral part of these financial statements.

For KASB Funds Limited
(Management Company)

Chief Executive

2013

2012

(Rupees in '000)

122,653 78,487
(59) 33
(2,329) 478
702 695
120,967 79,693
(390,000) -
615,743 (377,204)
(12,351) (138)
(38) 17
213,354 (377,325)
243 1,052
5 53
489 128
2,123 120
2,860 1,353
337,181 (296,279)
(28,711) (5,389)
(104,496) 457,074
(133,207) 451,685
203,974 155,406
310,627 155,221
514,601 310,627
Director




KASB Cash Fund

Notes to the Financial Statements
For the year ended June 30, 2013
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LEGAL STATUS AND NATURE OF BUSINESS

KASB Cash Fund ("the Fund") was established under a Trust Deed executed on June 8, 2009
between KASB Funds Limited as Management Company and MCB Financial Services Limited as
Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan
(SECP) on June 3, 2009 in accordance with the provisions of the Non-Banking Finance Companies
and Notified Entities Regulations, 2008. In conformity with Circular 7 of 2009 dated March 6, 2009
issued by the SECP, the Fund has been assigned "Money Market" category.

The Management Company of the Fund has been licensed to undertake asset management and
investment advisory services as non-banking finance company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) issued by the SECP. The
registered office of the Management Company is situated at 9th Floor, Trade Centre, I. I. Chundrigar
Road, Karachi, Pakistan. JCR-VIS has assigned management quality rating of AM3 to the
Management Company and has downgraded the Fund Stability Rating (FSR) of the Fund at AA(f).

The SECP vide letter no. SCD/PR&DD/AMCW/CAML& KFL/333/2010 dated July 15, 2011 has
sanctioned the Scheme of Arrangement of acquisition and simultaneous merger of Crosby Asset
Management (Pakistan) Limited (“CAMPL”) with and into KASB Funds Limited (“KFL”) in terms
of Section 282L of the Companies Ordinance, 1984 and the rights to manage Crosby Dragon Fund,
Crosby Phoenix Fund and AMZ Plus Income Fund have been transferred to KFL with effect from
July 20, 2011.

The Fund is an open-end money market fund and is listed on the Karachi Stock Exchange Limited.
Units are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund at the option of the unit holder.

The Fund seeks to generate reasonable returns consistent with low risk from a portfolio constituted of
high quality short term investments including cash deposits and government securities.

Title of the assets of the Fund are held in the name of MCB Financial Services Limited as trustee of
the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting

standards as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board as are
notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) , the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations
2008) and directives issued by the SECP. Wherever, the requirements of the Trust Deed, the NBFC
Rules, 2003, the NBFC Regulations, 2008 and the said directives differ with the requirements of
these standards, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, 2008
and the said directives shall prevail.
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2.5

Standards, amendments or interpretations which became effective during the year

During the year certain amendments to Standards or new interpretations became effective.
However, the amendments or interpretations did not have any material effect on the financial
statements of the Fund.

Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

A number of new Standards, amendments to Standards and interpretations are effective for annual
periods beginning on or after 1 July 2013. None of these are expected to have a significant effect on
the financial statements of the Fund except the following set out below:

- Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) — (effective for
annual periods beginning on or after 1 January 2014).

- Offsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7) — (effective for
annual periods beginning on or after 1 January 2013).

- IAS 39 Financial Instruments: Recognition and Measurement - Novation of Derivatives and
Continuation of Hedge Accounting (Amendments to IAS 39) (effective for annual periods
beginning on or after 1 January 2014).

Basis of measurement

These financial statements have been prepared under the historical cost convention, except that certain
financial assets are measured at fair value.

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation
currency of the Fund and rounded to the nearest thousand rupees.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as
applicable in Pakistan requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amount of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of its revision and future periods if the revision affects both current and future
periods. In particular, information about assumption and estimation uncertainties that have a
significant risk of resulting in material adjustment within the next financial year as well as critical
judgements in applying accounting policies that have the most significant effect on the amounts
recognised in the financial statements are as follows:
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Investments stated at fair value

The Management Company has determined fair value of certain investments by using quotations
from active market valuation done by Financial Markets Association of Pakistan. Fair value
estimates are made at a specific point in time, based on market conditions and information about the
financial instruments. These estimates are subjective in nature and involve uncertainties and matter
of judgments (e.g. valuation, interest rates, etc.) and therefore can not be determined with precision.

Other assets
Judgment is also involved in assessing the realisability of the assets balances.
SIGNIFICANT ACCOUNTING POLICIES

The following significant accounting policies have been applied consistently in the preparation of
these financial statements. At present, the Fund has no item to be reported in other comprehensive
income, hence total comprehensive income equals reported net income for the year as well as for
comparative period.

Financial instruments
The Fund classifies its financial instruments in the following categories:
a)  'Atfair value through profit or loss'

An instrument is classified as 'at fair value through profit or loss' if it is held for trading or is
designated as such upon initial recognition. Financial instruments are designated as 'at fair value
through profit or loss' if the Fund manages such investments and makes purchase and sale
decisions based on their fair value in accordance with the Fund's documented risk management
or investment strategy. Financial assets which are acquired principally for the purpose of
generating profit from short term price fluctuation or are part of the portfolio in which there is
recent actual pattern of short term profit taking are classified as held for trading or a derivative.

Financial instruments as 'at fair value through profit or loss' are measured at fair value, and
changes therein are recognised in Income Statement.

All derivatives in a net receivable position (positive fair value) are reported as financial assets
held for trading. All derivatives in a net payable position (negative fair value) are reported as
financial liabilities held for trading.

b)  'Available-for-sale’

'Available for sale' financial assets are non-derivative that are either designated in this category
or not classified in any other category.

c¢) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, other than those classified by the Fund as 'at fair value

through profit or loss' or 'available for sale'.

d) Financial liabilities



Financial liabilities, other than those as 'at fair value through profit or loss', are measured at
amortized cost using the effective yield method.

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the
contractual provisions of the instrument.

Financial liabilities are not recognised unless one of the parties has performed its part of the contract
or the contract is a derivative contract.

Measurement

Financial instruments are measured initially at fair value (transaction price) plus, in case of a financial
instrument not as 'at fair value through profit or loss', transaction costs that are directly attributable to
the acquisition or issue of the financial instruments. Transaction costs on financial instruments as 'at
fair value through profit or loss' are expensed out immediately.

Subsequent to initial recognition, financial instruments classified as 'at fair value through profit or loss'
and 'available for sale' are measured at fair value. Gains or losses arising from changes in the fair value
of the financial assets as 'at fair value through profit or loss' are recognised in the Income Statement.
Changes in the fair value of financial instruments classified as 'available-for-sale’ are recognised in
Unit Holders' Funds until derecognised or impaired, when the accumulated adjustments recognised in
Unit Holders' Funds are included in the Income Statement. The financial instruments classified as

loans and receivables are subsequently measured at amortized cost less provision for impairment, if any.

Fair value measurement principles

The fair value of the investments in government securities is determined by reference to the quotations
obtained from the PKRYV sheet on the Reuters page.

Securities under repurchase/ resale agreements

Transactions of purchase under resale (reverse-repo) of marketable and government securities are
entered into at contracted rates for specified periods of time. Securities purchased with a
corresponding commitment to resell at a specified future date (reverse-repo) are not recognised in
the Statement of Assets and Liabilities. Amounts paid under these agreements are recognised as
receivable in respect of reverse repurchase transactions. The difference between purchase and
resale price is treated as income from reverse repurchase transactions and accrued over the life of
the agreement. All reverse repo transactions are accounted for on the settlement date.

Impairment

Financial assets not carried as 'at fair value through profit or loss' are reviewed at each balance sheet
date to determine whether there is any indication of impairment.

A financial assets is impaired if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of assets and that loss events had an impact on the
future cash flows of that assets and that can be estimated reliably. An impairment loss in respect of
financial asset measured at amortized cost is calculated as the difference between its carrying amount
and the present value of the estimated future cash flows discounted at the asset's original effective
interest rate.
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Any subsequent decrease in impairment loss on debt securities classified as 'available-for-sale' is
recognised in Income Statement.

The Board of Directors of the Management Company has formulated a comprehensive policy for marking

provision against non performing investments in compliance with Circular 13 of 2009 issued by SECP.
Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flows from the
financial assets expire, or it transfers the right to receive the contractual cash flows in a transaction

in which substantially all the risks and rewards of ownership of the financial asset are transferred on
in which the Fund neither transfers nor retain substantially all the risks and rewards of ownership and
does not retain control of the financial assets.

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expired.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the Statement of Assets and
Liabilities when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Unit holders' funds

Unit holders' funds representing the units issued by the Fund, is carried at the net assets value
representing the investors' right to a residual interest in the Fund assets.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that date. The offer price
represents the net asset value per unit as of the close of the business day plus the allowable sales
load, provision for transaction costs and any provision for duties and charges, if applicable. The sales
load is payable to the investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors
receive redemption requests during business hours of that day. The redemption price represents the
net asset value per unit as of the close of the business day less any back-end load, any duties, taxes,
charges on redemption and any provision for transaction costs, if applicable.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less
those in units redeemed

An equalisation account called the "element of income / (loss) included in prices of units sold less
those in units redeemed" is created, in order to prevent the dilution of per unit income and distribution
of income already paid out on redemption.
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3.6

3.7

3.8

3.9

The element of income / (loss) and capital gains / (losses) included in the prices of units issued less
those in units redeemed to the extent that it is represented by income earned during the year is
recognized in income statement and the remaining portion of element of income / (loss) and capital
gains / (losses) held in separate reserve account at the end of an accounting period (whether gain or
loss) is included in amount available for distribution to the unit holders.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of

past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the obligation can be made. Provisions are regularly
reviewed and adjusted to reflect the current best estimate.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred up to the close of Initial
Public Offer (IPO) period of the Fund. These costs are being amortized over a period of five years
commencing from the last day of the IPO period as per the Trust Deed of the Fund.

Net asset value per unit

The net asset value per unit as disclosed on the Statement of Assets and Liabilities is calculated by
dividing the net assets of the Fund by the number of units in issue at the year end.

Taxation
Current

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule
to the Income Tax Ordinance, 2001, subject to the condition that not less than ninety percent of its
accounting income of the year, as reduced by capital gains, whether realised or unrealised, is
distributed amongst the Fund's unit holders.

Deferred

The Fund provides for deferred taxation using the balance sheet liability method on all major
temporary differences between the amounts used for financial reporting purposes and amounts used
for taxation purposes. In addition, the Fund also records deferred tax assets on unutilised tax losses to
the extent that these will be available for set off against future taxable profits.

However, the Fund intends to avail the tax exemption by distributing at least ninety percent of its
accounting income for the year as reduced by capital gains, whether realised or unrealised, to its unit
holders. Accordingly, no deferred tax asset or liability or current tax has been recognised in these
financial statements.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in the Income Statement on the date
at which the transaction takes place.
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3.11

3.12

3.13

4.1

4.2

- Unrealised gains / (losses) arising on revaluation of investments classified as financial assets as
‘at fair value through profit or loss' are included in the Income Statement in the period in which
they arise.

- Income on government securities and debt securities is recognised on time proportion basis
using the effective interest rate method.

- Profit on bank deposit is recognised on time proportion basis using effective interest rate method.

- Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed is included in the Income Statement on the date of issue and redemption of units.

Expenses

All expenses including Management fee, Trustee fee and SECP annual fee are recognized in the
Income Statement on an accrual basis.

Cash and cash equivalents

Cash and cash equivalents comprise of deposit accounts maintained with banks. Cash equivalents are
short term highly liquid investments that are readily convertible to known amounts of cash, are subject
to an insignificant risk of changes in value, and are held for the purpose of meeting short term cash
commitments rather than for investments and other purposes.

Other assets

Other assets are stated at cost less impairment losses, if any

Dividend distributions and appropriations

Dividend distributions and appropriations are recorded in the period in which the distributions and
appropriations are approved.

BALANCES WITH BANKS 2013 2012
(Rupees in '000)

In saving accounts 4.1 14,601 160,627
In term deposit receipt 4.2 500,000 150,000
514,601 310,627

These saving accounts carry profit at the rate of 6% to 8.35% per annum (2012: 10.5% to 11.9% per
annum).

This term deposit receipt carries profit at the rate of 9.70% per annum (2012: 12.25% per annum) and
having maturity of 16 days (2012: 18 days).

PLACEMENTS
This represents placement with a Saudi Pak Industrial and Agricultural Investment Company Limited

and carries profit at the rate of 13.42% (June 30, 2012: nil) and having maturity of 20 days (June 30,
2012: nil).
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6.2.1

INVESTMENTS

'At fair value through profit or loss'
- Fixed income securities

2013 2012
(Rupees in '000)

6.2 196,400 812,084

The cost of the above investments as at June 30, 2013 amounted to Rs. 196.341 million (2012: 812.117 million).

Fixed income securities -'at fair value through profit or loss' - held for trading

Government securities

Issue date

Government securities - treasury bills

June 30, 2013

1 Year (Tenor)
August 11, 2011
August 25, 2011
September 8, 2011
October 6, 2011
October 20, 2011
November 3, 2011
February 9, 2012
August 9, 2012
July 26, 2012

6 Months (Tenor)
January 26, 2012
April 5,2012

May 3, 2012

May 17,2012

May 31, 2012

July 12,2012

July 26, 2012
August 9, 2012
September 6, 2012
October 4, 2012
October 18, 2012
November 1, 2012
November 15, 2012
January 24, 2013
August 23, 2012
September 20, 2012

Purchases
during the

year

260,000
225,000
250,000
239,000
597,000
540,000

40,000
500,000
230,000

410,000
20,000
43,000

110,000
20,000

175,000

930,000

700,000

1,135,000

300,000

200,000

692,000

470,000

190,000

760,000

370,000

Sales
during
the
year

200,000

500,000
52,500

20,000

20,000
175,000
740,000
250,000
785,000
300,000
200,000
602,000
470,000
190,000
460,000
370,000

Maturities
during

the
year

260,000

25,000
250,000
239,000
597,000
540,000

40,000

390,000
20,000
43,000

110,000

190,000
450,000
350,000

90,000

300,000

As at Market Market
June 30, value as at value as a
2013 June 30, percentage
2013 of total
investments

......... (Rupees in '000)

177,500 176,449 89.84
176,449



Issue date

3 Months (Tenor)
April 19, 2012
May 3, 2012

May 17,2012

May 31, 2012

June 14, 2012

June 28, 2012

July 26, 2012
August 9, 2012
August 23, 2012
September 20, 2012
October 18, 2012
November 15, 2012
December 13, 2012
January 24, 2013
February 7, 2013
February 21, 2013
March 21, 2013
April 18, 2013

Issue date

As at
July 1,
2012

815,000

As at
July 1,
2011

Purchases

during the

year

265,000
530,000
240,000
1,015,000
890,000
70,000
121,500
35,000
250,000
325,000
100,000
20,000
10,000
25,000
305,000
300,000
20,000

Purchases
during the
year

Government securities - treasury bills

June 30, 2012

1 Year (Tenor)
September 9, 2010
September 22, 2011
March 10, 2011
April 7, 2011

April 21, 2011
June 16, 2011

6 Months (Tenor)
March 24, 2011
April 7, 2011

April 21, 2011
May 5, 2011

May 19, 2011

June 2, 2011

June 30, 2011

July 14, 2011
August 11, 2011
September 8, 2011
September 22, 2011
October 6, 2011
October 20, 2011
November 3, 2011
November 17, 2011
December 1, 2011
February 24, 2011

100,000
35,000
70,000
65,000

30,000
100,000
350,000
150,000
125,000
825,000

18,000
45,000

100,000
100,000
170,000
115,000
50,000
100,000
230,000
50,000
175,000
275,000
25,000
30,000

Sales
during
the
year

50,000
20,000
200,000

75,000
195,000
60,000
10,000
25,000
305,000
70,000

Sales
during
the
year

100,000

70,000

100,000
75,000

115,000

50,000
100,000
230,000

50,000
100,000
275,000

Maturities
during
the
year

815,000
265,000
530,000
190,000
995,000
690,000
70,000
121,500
35,000
175,000
130,000
40,000
20,000

230,000

Maturities
during
the
year

30,000
350,000
150,000
125,000
825,000

100,000
53,000
45,000
65,000

100,000

170,000

As at
June 30,
2013

20,000

As at
June 30,
2012

Market
value as at
June 30,
2013

(Rupees in '000)

19,951
19,951
196,400
Market
value as at

June 30,
2012

(Rupees in '000)

Market
value as a
percentage
of total
investments

10.16

Market
value as a
percentage

of total

investments



Issue date As at Purchases Sales Maturities As at Market Market

July1,  duringthe during during June 30, value as at value as a
2011 year the the 2012 June 30, percentage
year year 2012 of total
investments
------------------ (Number of certificates)------------------ (Rupees in '000)
3 Months (Tenor)
April 21, 2011 105,000 - - 105,000 - - -
May 19, 2011 - 60,000 - 60,000 - - -
June 2, 2011 - 50,000 50,000 - - - -
July 14, 2011 - 45,000 - 45,000 - - -
July 28, 2011 - 75,000 75,000 - - - -
August 11,2011 - 88,000 - 88,000 - - -
January 26, 2012 - 500,000 - 500,000 - - -
February 9, 2012 - 305,000 - 305,000 - - -
February 23, 2012 - 270,000 140,000 130,000 - - -
March 8, 2012 - 400,000 375,000 25,000 - - -
March 22, 2012 - 35,000 35,000 - - - -
April 19, 2012 - 1,638,000 823,000 - 815,000 812,084 100.00
April 5, 2012 - 325,000 325,000 - - - -
May 17, 2012 - 155,000 155,000 - - - -
May 3, 2012 - 960,000 960,000 - - - -
812,084
812.084
Net unrealised appreciation / (diminution) in fair value of investments 2013 2012
classified as 'at fair value through profit or loss' (Rupees in '000)
Fair value of investments 196,400 812,084
Less: Cost of investments (196,341) (812,117)
59 (33)
INCOME RECEIVABLE
Income accrued on bank deposits 109 1,599
Income accrued on term deposit receipts and placements 13,942 101
14,051 1,700

PREPAYMENTS AND OTHER RECEIVABLES

Prepaid brokerage 38 -
Others 661 661
699 661

PRELIMINARY EXPENSES AND FLOATATION COSTS

Preliminary expenses and floatation costs 1,468 2,163
Less: Amortisation during the year / period (702) (695)
766 1,468

PAYABLE TO KASB FUNDS LIMITED - MANAGEMENT COMPANY

Management fee payable 10.1 942 811
Sales load payable 668 556

1,610 1,367




10.1 Under the provisions of Non Banking Finance Companies and Notified Entities Regulations, 2008, the Management
Company of the Fund is entitled to a remuneration during the first five years of the Fund, of an amount not exceeding
three percent of the average annual net assets of the Fund and thereafter of an amount equal to two percent of such
assets of the Fund. During the year the Management Company has charged its remuneration at the rate of 0.80
percent per annum of the average annual net assets of the Fund. This includes Sindh Sales Tax at the rate of 16% on
services rendered by management company, levied by the provisional government of Sindh. The amendment was
effective from July 1, 2011. This also includes Federal Excise Duty on the remuneration of the management company,
levied by the federal government of Pakistan, at the rate of 16% through enactment of Finance Bill, 2013 effective
from June 13, 2013.

11. PAYABLE TO MCB FINANCIAL SERVICES LIMITED - TRUSTEE
The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed at the higher of Rs. 0.7 million or 0.2% per annum on amount up to Rs. 1.0 billion of average daily net assets of
the Fund and Rs. 2.0 million plus 0.1% per annum on amount exceeding Rs. 1.0 billion of average daily net assets of
the Fund.

12. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Under the provisions of the NBFC Regulations, 2008, 'money market scheme' is required to pay an amount equal
to 0.075% of the average annual net assets of the Fund, as annual fee to the SECP.

13. ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration payable 260 335
Credit rating fee payable 212 210
Brokerage payable 3 53
Unclaimed redemption payable - 31
Provision for Worker's Welfare Fund 14 1,154 1,154
Dividend payable 2,237 -
Others 280 240
4,146 2,023

14. CONTINGENCIES AND COMMITMENTS

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance).
As a result of this amendment it may be construed that all Collective Investment Schemes / mutual funds (CISs)
whose income exceeds Rs 0.5 million in a tax year have been brought within the scope of the WWF Ordinance. Thus
rendering them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income,
whichever is higher. In this regard, a constitutional petition has been filed by certain CISs through their trustees in the
Honourable High Court of Sindh (the Court), challenging the applicability of WWF to the CISs, which is pending for
adjudication.

Subsequent to the year ended 30 June 2010, a clarification was issued by the Ministry of Labour and Manpower (the
Ministry) on 8 July 2010 which stated that mutual funds are not liable to contribute to WWF on the basis of their
income. However on 14 December 2010 the Ministry filed its response against the Constitutional petition requesting
the Court to dismiss the petition. According to the legal counsel who is handling the case, there is a contradiction
between the aforementioned clarification issued by the Ministry and the response filed by the Ministry in the Court.

Subsequent to the year ended 30 June 2011, the Honourable Lahore High Court (LHC) in a constitutional petition
relating to the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act
2008, has declared the said amendments as unlawful and unconstitutional and struck them down. In March 2013 a
larger bench of the Sindh High Court (SHC) in various constitutional petitions declared that amendments brought in the
WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008, do not suffer from any

constitutional or legal infirmity.

However constitutional petition filled by the CISs are still pending for adjudication. In view of impending decision on
the petition the management company has not recognised WWF charge amounting to Rs. 4.801 million in aggregate
pertaining to period from 26 November 2010 to 30 June 2013 in these financial statements.
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16.

17.

18.

19.

NUMBER OF UNITS IN ISSUE 2013 2012
(Units)

Total outstanding at beginning of the year 10,742,014 5,725,798

Sales during the year 16,035,260 12,483,281

Bonus units issued 1,067,526 608,560

Redemption during the year (17,049,047) (8,075,625)

Total units in issue at the end of the year 10,795,753 10,742,014

Face value of the unit is Rs. 100 each.

AUDITORS' REMUNERATION (Rupees in '000)

Audit fee 200 275

Half yearly review 50 80

Other certifications and services 50 60

Out of pocket expense 17 26
317 441

EARNINGS PER UNIT

Due to the specific nature of open ended collective investment schemes in respect of daily issuance
and redemptions of units, determination of weighted average number of units for calculation of
earnings per unit is not practical.

TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part I of the Second Schedule

of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed amongst
the unit holders. Furthermore, as per Regulation 63 of the NBFC Regulations, 2008 and Notified
Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other
than unrealized capital gains to the unit holders. The Fund is also exempt from the provisions of
Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. Since the management intends to distribute the income earned by the Fund during
the year to unit holders in the manner explained above, consequently, no provision for taxation has
been made in these financial statements.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons include KASB Funds Limited being the Management Company,
its related entities, Central Depository Company of Pakistan Limited being the Trustee of the Fund,
other Funds managed by the Management Company and directors, key management personnel,
officers of the Management Company, other associate companies and unit holders having more than
10% holding in the Fund.

Transactions with related parties / connected persons are in the normal course of business, at
contracted rates and terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance
with the provisions of NBFC Regulations, 2008, and the Trust Deed respectively.
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Details of transactions with related parties / connected persons and balances with them at year end

are as follows:

Transactions with related parties / connected persons
during the year:

KASB Funds Limited
Remuneration 10.1

Sales load

Investment in the Fund: nil units (2012: Nil units)
Redemption from the Fund: 95,046 units (2012: 545,964 units)
Bonus units: 4,288 units (2012: 37,961 units)

Conversion in the Fund: 118,446 units (2012: Nil units)

Transfer out from the Fund: 168,082 units (2012: 144,967 units)

KASB Funds Limited Employees' Provident Fund
Redemption from the Fund: Nil units (2012: 12,291 units)

Bonus units: Nil units (2012: 2,828 units)

KASB Bank Limited
Conversion in the Fund: Nil units (2012: 805,311 units)

Dividend paid

KASB Bank Limited Employees' Provident Fund
Investment in the Fund: Nil units (2012: 96,260 units)
Redemption from the Fund: 105,904 units (2012: nil units)

Bonus units: 6,815 units (2012: 2,828 units)

KASB Securities Limited
Brokerage 19.3

Redemption from the Fund: 97,437 units (2012: Nil units)
Conversion in the Fund: Nil units (2012: Nil units)

Bonus units: 74,977 units (2012: 71,155 units)

KASB Securities Limited Employees' Provident Fund
Investment in the Fund: 108,695 units (2012: 97,192 units)

Redemption from the Fund: 103,521 units (2012: nil units)

MCB Financial Services Limited - Trustee
Remuneration 11

2013 2012

(Rupees in '000)

12,607 5,769
668 2,301
9,712 55,710
441 3,803
12,150 -
17,240 15,000
- 1,280
- 289
- 84,392
11,755 5,360
174,929 10,000
19,981 -
701 289
204 74
10,000 -
7,729 7,246
11,180 10,000
10,600 -
2,123 1,329
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Sigma Corporation

Investment in the Fund: 1,701,692 units (2012: 96,599 units)
Conversion out of the Fund: 1,286,357 units (2012: Nil units)
Redemption from the Fund: 192,630 units (2012: Nil units)
Bonus units: 73,252 units (2012: Nil units)

Allied Bank Limited
Investment in the Fund: 682,385 units (2012: 1,069,160 units)

Dividend paid

Directors and Officers of the Management Company
Investment in the Fund: 42,935 units (2012: 67,337 units)

Redemption from the Fund: 36,064 units (2012: 39,969 units)
Bonus units: 1,565 units (2012: 558 units)
Conversion in the Fund: 33,294 units (2012: 1,303 units)

Conversion out of the Fund: 39,368 units (2012: 315 units)

Balances with related parties / connected persons at year end:

KASB Funds Limited
Units held: Nil units (2012: 140,394 units)

Receivable from the Management Company

Payable to Management Company

KASB Bank Limited
Units held: 1,092,502 units (2012: 1,092,502 units)

KASB Bank Limited Employees' Provident Fund
Units held: Nil units (2012: 99,088 units)

KASB Securities Limited
Brokerage payable

Units held: 732,445 units (2012: 754,905 units)

KASB Securities Limited Employees' Provident Fund
Units Held: 111,486 (2012: 97,192 Units)

Sigma Corporation Limited
Units Held: 392,555 units (2012: 96,599 Units)

Allied Bank Limited
Units Held: 1,751,545 units (2012: 1,069,160 Units)

MCB Financial Services Limited - Trustee
Payable to the Trustee

Directors and Officers of the Management Company
Units held: 7,143 units (2012: 33,460 units)

10

11

2013 2012
(Rupees in '000)
174,929 10,000
132,185 -
19,981 -
7,533 -
70,000 110,000
15,841 -
4,410 6,997
3,727 4,097
870 7
705 136
2,554 33
- 14,670
661 661
1,610 1,367
112,286 114,158
- 10,354
3 53
75,280 78,882
11,458 10,156
40,346 10,091
180,022 111,688
154 149
734 3,496




19.3 The amount disclosed represents the amount of brokerage paid to connected person and not the purchase or
sale values of securities transacted through them. The purchase or sale values have not been treated as
transactions with connected persons as ultimate counter-parties are not connected persons.

20. RISK MANAGEMENT

The Board of Directors of Management Company has overall responsibility for the establishment and
oversight of the Fund's risk management framework. The Board is also responsible for developing and
monitoring the Fund's risk management policies. The management of these risks is carried out by investment
committee under policies approved by the Board of Directors.

The Fund primarily invests in money market instrument and government securities with an objective of
optimizing the return to unit holders.

The Fund has exposure to the following risks from financial instruments:

- Market risk
- Credit risk and
- Liquidity risk

20.1 Market risk

Market risk is the risk that the fair values or future cash flows of the financial instruments will fluctuate as a
result of changes in market prices, such as interest rates, equity prices and foreign exchange rate. The
objective of market risk management is to manage market risk exposure within acceptable parameters, while
optimising the return.

The Management Company manages market risk by monitoring exposure on marketable securities by
following the internal risk management policies and investment guidelines and regulations laid down by the
Securities and Exchange Commission of Pakistan (SECP).

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. The Fund, at present is not exposed to currency risk as all transactions
are carried out in Pak Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Fund holds fixed rate debt securities that expose the fund to
fair value rate risk due to fluctuations in prevailing levels of market interest rates.

As at June 30, 2013 the investment in debt securities exposed to interest rate risk is detailed in Notes 5 and 6.2.
Sensitivity analysis for fixed rate instruments

In case of 100 basis points increase / decrease in rates announced by Financial Markets Association of
Pakistan on June 30, 2013, with all other variables held constant, the net income for the year and net assets
would be lower / higher by Rs. 0.83 million (2012: Rs. 0.61 million). The fluctuation in interest of 100 basis
points is reasonably possible in current economic environment.

The composition of the Fund's investment portfolio and rates announced by Financial Markets Association of

Pakistan is expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2013 is
not necessarily indicative of the impact on the Fund's net assets of future movements in interest rates.
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Other price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as a result of change in
market prices (other than those arising from interest rate risk or currency risk), whether caused by factors
specific to an individual investment, its issuer or factors affecting all instruments traded in the market. As at
June 30, 2013 the Fund does not hold any investment exposed to price risk, accordingly there shall be no
impact on the net assets of the Fund. Further, the Fund is expecting minimal price fluctuation on its investment
in government securities for change in factors other than those arising from interest rate or currency risk.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. It principally arises
from balances with banks, placements, investments, income receivables and other receivables.

Credit risk management

It is the Fund’s policy to enter into financial contracts with reputable, diverse and creditworthy counterparties
and wherever possible or deemed necessary obtain collaterals in accordance with internal risk management
policies and investment guidelines designed for credit risk management. However, for testing an investment

for impairment the management does not consider the value of collaterals or other credit enhancements and
follow the guidelines provided by the SECP in terms of Circular 1 of 2009, Circular 33 of 2012, Circular 35 of
2012 and other clarification circulars issued by the SECP and provisioning policy of the Fund duly approved by
the Board of Directors of the Management Company. The Investment Committee closely monitors the
creditworthiness of the Fund’s counterparties by reviewing their credit ratings, financial statements and press
releases on a regular basis.

Exposure to credit risk

The Fund's maximum credit exposure, without taking into account collateral and other credit enhancement, at
the balance sheet date is represented by the respective carrying amount of relevant financial asset i.e. balances
with banks, placements, investments, income receivable and other receivables reported in Statement of Assets
and Liabilities.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of
loss due to the failure of counter party to honour its obligations to deliver cash, securities or other assets as
contractually agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as
the Fund uses brokers with high creditworthiness and the transactions are settled or paid for only upon delivery
using central clearing system.

Balances with banks

As at June 30, 2013, the Fund kept surplus liquidity with banks having credit rating ranging from AA to BBB.
The rating to respective banks are assigned by reputable credit rating agencies. During the year, the rating of
KASB Bank Limited was downgraded to BBB. The management company has obtained relaxation from SECP
with respect of keeping surplus funds with banks not meeting criteria laid down by circular 7 of 2009. The
SECP vide letter SCD/AMCW/MUFAP/451/ 2011 dated November 11, 2011 has granted exemption sought in
this regard subject to keeping 0.25% of net assets with said bank. The respective limits were complied with at
reporting date. The rating of the banks is monitored by the Fund Manager and Investment Committee.

Investment in fixed income securities

Investment in treasury bills do not expose the Fund to credit risk as the counterparty to the investment is the
Government of Pakistan and management does not expect to incur any credit loss on such investments.
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Investment in debt securities

Credit risk on debt investments is mitigated by making placements with financial institutions having sound
credit rating. JCR-VIS Credit Rating Company Limited (JCR-VIS) has revised the medium to long-term
entity rating of Saudi Pak Industrial and Agricultural Investment Company Limited (SAPICO) from ‘AA+’
(Double A Plus) to ‘AA’ (Double A) while maintaining the short-term rating at ‘A-1+’. Since rating of the
investee company is stable and investee company is the joint venture between the Government of Pakistan
and Kingdom of Saudia Arabia therefore, management does not expect to incur any credit loss on such
investment.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund’s total credit exposure.
As at June 30, 2013 the Fund has investment in Letter of Placements (LoPs) with Saudi Pak Industrial and
Agricultural Company Limited, the investment constitute 34% of total assets and 35% of net assets, apart
from LoPs, the Fund has an investment in government securities to which the management believes it has
no material credit exposure.

Past due and impaired assets

No financial asset carried at amortised cost or cost were past due or impaired either as at June 30, 2013 or
June 30, 2012. The management has not quantified the value of collaterals held against debt securities as
management does not incorporate collaterals or other credit enhancements into its credit risk management nor
it considers the value of collateral while testing investments for impairment and follows the circulars issued by
SECP for the purpose of making provision and provisioning policy of the Fund duly approved by the Board of
Directors of the Management Company.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's
financial liabilities that are settled by delivering cash or other financial assets or that such obligations will have
to be settled in a manner disadvantageous to the Funds. Liquidity risk also arises because of the possibility that
the Fund could be required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions
of its units on a regular basis. Units are redeemable at the holder’s option based on the Fund’s applicable
redemption price calculated in accordance with the Fund’s constitutive documents and guidelines laid down by
the SECP. Hence, unit holders' fund appearing in Statement of Assets and Liabilities represent the continuous
obligation of the Fund for redemption by its holders.

Management of liquidity risk

The Fund’s policy to managing liquidity is to have sufficient liquidity to meet its liabilities, including estimated
redemptions of units as and when due, without incurring undue losses or risking damage to the Fund’s
reputation. The Fund has the ability to borrow, with prior approval of trustee, for meeting redemption requests.
The maximum amount available to the Fund from borrowings is limited to the extent of 15% of net assets at the
time of borrowing with a condition of repayment within 90 days of such borrowings. No such borrowings have
arisen during the year.

The Board of Directors of the Management Company is empowered to impose a redemption gate, should
redemption level exceed 10% of the net assets value of the Fund in any redemption period. The liquidity
position of the Fund is monitored by the Fund Manager and Risk and Compliance Department on daily basis.
The aim of the review is to ascertain the amount available for investment and also ensure sufficient liquidity is
maintained to meet redemption requests by analysing the historical redemption requests received by the
Management Company.
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The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual

undiscounted cash flows.

Payable to KASB Funds Limited - Management

Company

Payable to MCB Financial Services Limited - Trustee

Accrued expenses and other liabilities

Payable to KASB Funds Limited - Management

Company

Payable to MCB Financial Services Limited - Trustee

Accrued expenses and other liabilities

Financial instruments by category

June 30, 2013
Up to More More than Total
three than three one year
months months
and up to
one year
(Rupees in '000)
1,610 - - 1,610
154 - - 154
2,992 - - 2,992
4,756 - - 4,756
June 30, 2012
Up to More More than Total
three than three one year
months months
and up to
one year
(Rupees in '000)
1,367 - - 1,367
149 - - 149
869 - - 869
2,385 - - 2,385

As at 30 June 2013, all the financial assets are carried on the Statement of Assets and Liabilities are
categorised either as 'loans and receivables' or financial assets 'at fair value through profit or loss'. All the

financial liabilities carried on the Statement of Assets and Liabilities are categorised as other financial liabilities
i.e. liabilities other than 'at fair value through profit or loss'.

Assets

Balances with banks

Placements

Investments

Income receivable

Prepayments and other receivables

30 June 2013
Loans and Assets at Total
receivables fair value
through
profit or
loss
----------------- (Rupees in '000)---------=-==----
514,601 - 514,601
390,000 - 390,000
- 196,400 196,400
14,051 - 14,051
661 - 661
919,313 196,400 1,115,713
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Liabilities

Payable to Management Company
Payable to Trustee

Accrued expenses and other liabilities

Assets

Balances with banks

Placements

Investments

Income receivable

Preliminary expenses and floatation costs

Liabilities

Payable to Management Company
Payable to Trustee

Accrued expenses and other liabilities

Unit Holders' Funds risk management

30 June 2013

Liabilities at
fair value Other
through profit financial Total
or loss liabilities
----------------- (Rupees in '000)--------=--==----
- 1,610 1,610
- 154 154
- 2,990 2,990
- 4,754 4,754
30 June 2012
Loans and Assets at Total
receivables fair value
through
profit or loss
----------------- (Rupees in '000)-----------------
310,627 - 310,627
- 812,084 812,084
1,700 - 1,700
661 - 661
312,988 812,084 1,125,072
30 June 2012
Liabilities at Other Total
fair value financial
through profit liabilities
or loss
----------------- (Rupees in '000)-----------------
- 1,367 1,367
- 149 149
- 869 869
- 2,385 2,385

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, 2008,
to maintain minimum fund size to Rs. 100 million at all time during the life of the scheme. The units issued by
the Fund provides an investor with the right to require redemption for cash at a value proportionate to the unit

holder's share in the Fund's net assets at the redemption date.

The Fund's objective in managing the unit holder's funds are to ensure a stable base to maximise returns to all
investors and to manage liquidity risk arising from redemption. In accordance with the risk management
policies, the Fund endeavours to invest the subscriptions received in appropriate investments while maintaining
sufficient liquidity to meet redemption, such liquidity being augmented by disposal of investments.



21.

22.

22.1

22.2

23.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Investments on the Statement of Assets and Liabilities are carried at fair value . The Management Company is of the view that
the fair value of the remaining financial assets and liabilities are not significantly different from their carrying values since assets

and liabilities are essentially short term in nature.

The Fund measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurement:

- Level 1: Quoted market price (unadjusted) in an active market for an identical instrument

- Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
- Level 3: Valuation techniques using significant unobservable inputs.

Investment in government securities as disclosed in note 6 to these financial statements is determined by reference to the
quotations obtained from the PKRV sheet on the Reuters page. Therefore the fair value of debt securities are included within
Level 2 of the fair value hierarchy as mentioned above.

DISTRIBUTIONS TO UNIT HOLDERS OF FUND

Interim distributions

For the year ended June 30, 2013

Date of distributions Distribution  No. of bonus Bonus Cash Total
per unit units issued ~ -meemeeeeee- (Rupees) -------------
October 22, 2012 2.80 304,095 31,130 7,463 38,593
November 22, 2012 0.70 83,395 8,537 1,857 10,394
December 24, 2012 0.72 81,432 8,339 1,910 10,249
January 23, 2013 0.65 75,680 7,753 1,914 9,667
February 22, 2013 0.60 69,197 7,093 1,767 8,860
March 25, 2013 0.67 67,472 6,918 1,973 8,891
April 22, 2013 0.61 56,413 5,786 1,795 7,581
May 22,2013 0.65 54,798 5,622 1,913 7,535
June 24,2013 0.76 58,606 6,013 2,237 8,250
851,088 87,191 22,829 110,020

For the year ended June 30, 2012

Date of distributions Distribution No. of bonus Bonus Cash Total
per unit units issued  --mmemmme (Rupees) -------------
January 30, 2012 4.00 234,592 24,168 1,160 25,328
April 13,2012 3.00 206,262 21,061 3,286 24,347
440,854 45,229 4,446 49,675

Non-adjusting event after the balance sheet date

The Board of Directors of the Management Company has approved a final dividend distribution of Rs. 1.15 per unit for the year
ended June 30, 2013 amounting to Rs. 12.415 million in total in their meeting held on July 4, 2013. The financial statements for
the year ended June 30, 2013 do not include the effect of this appropriation which will be accounted for in the financial
statements for the year ending June 30, 2014.

SUPPLEMENTARY NON FINANCIAL INFORMATION
The information regarding pattern of unit holding, list of top ten brokers / dealers by percentage of commission paid, attendance

at meetings of the Board of Directors of the Management Company and particulars of members of Investment Committee are
as follows:
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Pattern of unit holding

Unit holding pattern of the Fund as at June 30 is as follows:

Category Number of Investment Percentage of total
unit holders amount investment
2013 2012 2013 2012 2013 2012
(Numbers) (Rupees in '000) (%)
Individuals 386 321 399,829 434,374 36.04 38.70
Associated companies and directors 5 5 239,466 228,220 21.58 20.33
Retirement funds 8 10 31,692 43,195 2.86 3.85
Insurance Companies 1 - 3,765 - 0.34 -
Banks and DFIs 2 - 190,067 - 17.13 -
Others 13 16 244,735 416,672 22.06 37.12
Total 415 352 1,109,554 1,122,461 100 100
List of top ten brokers / dealers by percentage of commission paid
Broker Name 2013
(Percentage)
KASB Securities Limited 72.46 %
First Capital Securities Corporation Limited 7.06 %
Invest Capital Investment Bank Limited 7.04%
Global Securities Pakistan Limited 6.75%
Vector Capital 5.36%
Invest One Markets Limited 0.75%
BMA Capital Management Limited 0.12%
Summit Capital (Private) Limited 0.23%
Elixir Securities Pakistan (Private) Limited 0.12%
Pearl Securities Limited 0.12%
2012
(Percentage)
KASB Securities Limited 55.16%
BMA Capital Management Limited 20.55%
Invest Capital Investment Bank Limited 8.38%
Global Securities Pakistan Limited 5.57%
Invest & Finance Securities (Private) Limited 4.77%
Invest One Markets Limited 2.42%
Pear Securities Limited 1.83%
Vector Capital 1.07%
Optimus 0.25%
Attendance at meetings of Board of Directors:
Meetings

Name of the person Designation Total Attended Leave

granted
Mr. Robert John Richard Owen Chairman 8 6 2
Mr. Muzaffar Ali Shah Bukhari Director 8 7 1
Mr. Qaisar P. Mufti Director 8 8 -
Mr. Amer Magbool Chief Executive and Director 8 8 -
Adnan Abdali Chief Financial Officer and Company Secretary 8 8 -

Dates of the meetings of the board of directors

The 60th, 61st, 62nd, 63rd, 64th, 65th, 66th and 67th Board meetings were held on July 5, 2012, August 29, 2012, September 14,
2012, October 4, 2012, October 24, 2012, February 21, 2013, April 8, 2013 and April 29, 2013 respectively.
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Details of members of investment committee

Name Designation Qualification Experience
(years)
Amer Magbool Chief Executive Officer MBA 17
Hussain Jaffer Ali Khoja Head of Investments ACCA 10
Saqib Shah Fund Manager MBA 10
Syed Adnan Abdali Chief Financial Officer ACMA 9
Adnan Akhtar Mannan Compliance Manager ACCA 10

The Board of Directors in its 67th meeting held on April 29, 2013 has deferred its decision on composition of Investment
Committee. However, Investment Committee is in operation with the anticipation that the board will ratify its decision
retrospectively.

Other funds managed by the fund manager:

No other fund under management of KASB Funds Limited is managed by the fund manager.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on August 27 2013.

For KASB Funds Limited
(Management Company)

Chief Executive Director





