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Notes to the Accounts

Paki stan Services Limted

Corporate Profile/lnformation

Pear| Continental Hotels, a chain owned and operated by
Paki stan Services Limted, sets the international standard for
quality hotel accommmodation in South Asia.

The Conpany manages 5 luxury hotels in major cities of

Paki st an conprising 1350 roons including expansion of Lahore
property and enpl oyi ng approxi mately 1800 persons with

regi stered office in Karachi, Pakistan.

As per the annexed accounts, PSL reports tangible fixed assets
val ue over Rs. 2080 million and gross revenues exceeded

Rs. 1,846 nillion for the eighteen nonth period ended June 30,
1996.

Board of Directors

Sadr uddi n Hashwani Chai r man
Murtaza Hashwani

Nadi a Hashwani

St ephen Potter

M Asadul | ah Shei kh

S. Faiq Hussain

Raj ab Al'l Panjwani

Maudood Ahnmad Lodhi Chi ef Executive

fsxs5F%%

Conpany Secretary
M. Mansoor Akbar All

Omers and Operators of
Pear| - Continental Hotels,
Karachi, Lahore, Rawal pindi,
Peshawar and Bhur ban

Banker s

Ameri can express Bank Limited

Bank of America

Crescent Investnent Bank Limted

Habi b Bank Linited

Habib Credit & Exchange Bank Limted
Musl i m Commerci al Bank

Nat i onal Devel opnent Fi nance Corporation
Schon Bank Limnited

Uni ted Bank Linited

Regi stered Ofice

Pear| - Continental Hotel

Cl ub Road,

Kar achi - 75530

Paki st an

Tel : 021-5685526

TIx : 21259 HOTEL PK

Fax : 021-5683419/ 5683116

Audi tors
Taseer Hadi Khalid & Conpany
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Chartered Accountants

First Floor, Sheikh Sultan Trust Building No.2
Beaunont Road

Kar achi - 75530

Paki st an

Notice of Meeting
NOTI CE | S HEREBY G VEN that the 37th Annual General

Meeting of PAKISTAN SERVICES LIMTED will be held on
Tuesday Decenber, 03 1996 at 12:30 p.m at Pearl Continental
Hotel, Cub Road, Karachi to transact the follow ng business:-

1. To confirmthe Mnutes of the Extra Ordinary Ceneral
Meeting held on 25th March, 1996.

2. To receive and adopt the audited accounts together with
Directors' and Auditors' Report thereon, for the 18 nonths
period ended 30th June, 1996.

3. To appoint auditors for the year 1996-97 and fix their
renmunerati on.

4. Any ot her business with the pernission of the Chairnan.

i) A nenber entitled to attend and vote at the Annual
General Meeting is entitled to appoint another

nmenber as a proxy to attend and vote on the

nenber's behal f. Proxies nust be deposited with the
Conpany note | ess than 48 hours before the tinme
appoi nted for hol ding the neeting.

ii) The Share Transfer Books of the Conpany wll
remai n cl osed from Tuesday 26th Novenber, 1996 to
Tuesday 3rd Decenber, 1996 (both days inclusive).

iii) Shareholders are requested to notify the Conpany of
any change in their address.

Chairman's Revi ew

| feel privileged to welcone you all to the 37th Annual Ceneral
Meeting and to present to you a review of the perfornmance of
your Conpany during the 18 nonths period ended June 30,

1996. This time we are neeting with a |onger gap due to the
change in accounting year which was nade nandatory by the

Fi nance Act 1995-96.

It gives me pleasure to report that period under review remai ned
as successful as before. Al though the Government continued its
policy to encourage tourismbut due to over all slunp in the
econony, tinme to tine devaluation of Pak Rupee and

unsatisfactory law and order situation, particularly in Karachi and
in the whol e of Punjab province, have adversely affected the
performance of your conpany. However, the conmerci al

expedi ency of the managenent and conbined efforts of the Pearl
famly to a large extent overcane the negative inpact on the
Conpany' s perfornmance.

I amconfident that the nmenbers will be glad to note the
achi evenents of targets. The turnover went upto Rs. 1,846
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mllion during the period under review as conpared to

Rs. 1,033 nmillion in 1994 by registering an average growth of 19
percent per annum Inspire of high turnover, the profitability
could not keep pace with the turnover due to higher financial

cost which included proportionate financial cost relating to
Lahore expansi on project which was partially nmade operational
during the period. Profit before tax declined to Rs. 66 mllion for
the period as conpared to Rs. 94 million for 1994.

SALES - ROOVB

Roons sal es during the period under discussion registered an
average increase of 13% per annumby recording it at Rs.845
mllion as conpared to Rs.498 million in 1994. You woul d be

pl eased to know that at the event of World Cup 1996, Expansion
Bl ock of your Pearl Continental Hotel Lahore was made avail abl e
to the guests from abroad. Although, the expansion project was
not conplete at that stage but it was partially opened with 181
new roons. The response of the Custoners is encouraging and
the perception regarding the product has been extrenely
positive.

SALES - FOOD & BEVERAGE

There is tremendous increase of 29%in food and beverage sal e

for 18 nonths. It is also Rs.845 million for 18 nonths while in
1994 it stood at Rs. 437 mllion. Credit goes to our quality food
and tasteful menus. Bukhara restaurant is the new addition at
Pear| Continental Hotel Rawal pindi after its successful operation
at Pearl Continental Hotel Lahore. Due to delicacies of food,
repeat custoner has become our custonary.

COST OF SALES

Cost of sales during the period works out at Rs. 1,284 mllion as
conpared to Rs. 700 million in the year 1994. It registered an
average increase of 22% per annum High inflationary pressure,
recurring deval uati on of Pak Rupee and nunerous revision in

the Gas & Electricity tariffs chewed off all our efforts of

i mprovenent in sales and services. Mreover, depreciation and
financial charges of Lahore expansion project which was

partially made operational during the period under review

further added to the cost of sales and reduction in the before tax
profit.

EXPANSI ON' RENOVATI ON/ REPLACEMVENT

Pear| Continental Hotel Lahore - Expansion:

Expansi on of your Lahore property was nade partially
operational in March 1996 which greatly helped in
acconmpdating cricket |oving guests, who had cone to Lahore
to witness the Wirld Cup events. The hotel now features the
unparal | el ed conference and convention facilities alongwth
| atest hotel equipnent. The roons are |arger and nost
confortable with top of the line fixtures and equi pnents.

El ectronic | ocks are an added security feature. The hotel is
expected to be fully operational before the end of next financial
year.

Exi sting Properties
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At Pearl Continental Hotel Peshawar a pillar obstruction free hall
of 6,720 sqg.ft. has been added. This is the largest hall in NWP
and ideal for conferences, weddings and exhibitions. This huge

hal | which was the denand of city, becane operational during

the current year.

At Pearl Continental Hotel Karachi, in order to reduce the load on
the existing elevators. another nodern speedy el evator is being
installed and in advance stage of conpletion.

In order to inprove the guest services at Pearl Continental Hotel
Bhurban, staff quarters have been built and provided to
essential enpl oyees adjacent to the hotel building. Helipad has
been added to nmake conveni ent |anding of helicopter at the hotel
prenmises for the elite and high dignitaries. Copter service is
available to safari trips as well.

At Pear| Continental Hotel Rawal pindi, roons have been

ref urbi shed and executive floors have been added for the better
conforts of the guests. Bukhara restaurants which has highly
been appreciated at Pearl Continental Hotel Lahore has been
added by repl aci ng Tandoori restaurant. New Chiller and Cooling
Tower have been installed and conmi ssioned to inprove the
air-conditioning. Due to these upgradings, Pearl Continental

Hot el Rawal pi ndi has shown great inproverment in its

occupancy and guest satisfaction. Now plans are underway for
the upgrading/repl aci ng over 28 years old El evators.

RI GHT SHARES

During the period, 13,439,740 right shares were issued at

Rs. 25/ - per share including prem umof Rs.15/- per share which
were fully paid. The equity was raised to neet the requirenent
of Lahore expansion and inprove the bal ance sheet structure.

FI NANCE

The conpany thankfully acknow edges the financial assistance
provided by | FC, CDC and DEG wi t hout whi ch snmooth progress

of Lahore expansion project would not have been possible. The
conpany is also grateful to Pak Libya Hol di ng conpany, Pak
Saudi Industrial & Agricultural |nvestment Company Ltd.,
Crescent | nvestnent Bank, National Bank of Pakistan Ltd.,
Habi b Bank Ltd., United Bank Ltd., Muslimcomercial Bank
Ltd. Bank of America and Schon Bank for their continued help
to nmeet the financial needs of the conpany.

PROSPECTS

In the recent budget 1996-97 the excise duty on room has been
enhanced from 10%to 12.5%in line with food & beverage. The
ot her services, which were other-wi se exenpt have been

subj ected to 12.5% excise duty. Sindh and Punjab Governnents
have inposed additional tax on hotel services. Al these
neasures will adversely affect the sales.

The concession of duty free inport avail able under SRO
212(1)/91 of March 14, 1991 has since been withdrawn.

Al though the duties have been sl ashed to encourage the tourism
industry, but the SRO has not yet reached our hands.
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The electricity conpany continues to treat hotels as comrerci al
units rather industry regarding application of electricity tariff.

High inflationary trend and weaker rupee value coupled with the
aforesaid discrimnations with the hotel industry is having
adverse effect on the cost of sales. d obal economic recession is
forcing the conpanies to review their spending. The limtation on
purchase power and change of purchase behavi or of our |ocal
custoners is another challenge to be faced by your conpany.

As part of long termplans, the Conpany is trying its best to
conpl ete the Lahore expansion project as early as possible. The
company will reap its benefit in the years to conme. After

consol i dation period, your Board have the plans to expand the
Peshawar property and devel op new properties in Glgit and
Chitral. It will also be pleasant to hear that Government of Azad
Kashmir has given land to build a hotel in Mizaffarabad.

BOARD OF DI RECTORS

The followi ng menbers were elected for a period of three years
w.e.f. March 29, 1996 in the Extra Ordinary General neeting
hel d on March 25, 1996.

Sadr uddi n Hashwani
Mirtaza Hashwani
Nadi a Hashwani

M Asadul | ah Shei kh
St ephen Potter

Raj ab All Panj wani
Maudood Ahnad Lodhi

R

M. S. Faiq Hussain, being |l ender director, needs no election,
hence continues as director. The Board nenbers place on

record their appreciation for the valuable services rendered by
the outgoing menbers namely M. M Saleemand M. A Latif E
Gal adari and wel come the new directors on the Board.

SUBSI DI ARI ES

Pear|l Tours & Travels (Pvt) Ltd. has shown good progress

during the period under review Its revenue and the after tax
profit has increased to nore than 80% on the average. Trans Air
Travels (Pvt) Ltd. has turned around as during this period it
earned after tax profit 0.544 nillion. A branch of Trans Air at

I sl amabad has been added during the period, which has

contributed additional margin. | ampleased to state that, all the
subsidiaries are providing the service and assistance to the

hotel business of the PSL. Audited accounts and the Directors’
report of all the subsidiary conpanies are annexed to the

audi ted accounts of your conpany. Pearl Continental (Overseas)
Ltd. was facing the recurring | osses in Pearl Partnership
venture. Your directors reviewed it very seriously and finally
have wi thdrawn fromthe Pearl Partnership and the joint

venture in Enbassy Suites Hotel at Boca Raton, USA has been

sold. Your directors are confident that the share holding in Pearl
Continental (Overseas) Ltd. will also be sold in near future at
an appropriate nmargin.

PERSONNEL
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Qur enpl oyees who may be rightly terned as the "Pearl Famly"
have continued to work with highest zeal and devotion. | feel, it
is the right forumto acknow edge and appreciate their services.

Directors' Report

Your directors feel pleasure to present their 37th Annual Report
al ongwi th the audited accounts for the eighteen nonths period
ended June 30, 1996.

Your Conpany during the period under review earned a net

profit of Rs.66.02 mllion before providing for taxation. After
providing a sumof Rs.36.23 mllion for taxation, the net profit
anpunts to Rs. 29.79 million. The unappropriated profit now
stands at Rs.66.63 nillion as tabul ated hereunder:

Profit and Appropriation (Rs. '000)
Pre-tax Net profit 66, 024
Less: Taxation
- Current 13, 400
- Prior years 22,834
36, 234
Profit after taxation 29, 790
Add: Unappropriated profit brought forward 36, 840
Avail abl e for appropriation 66, 630

Transfer to general reserve -

Unappropriated profit carried forward 66, 630

In view of requirenent of funds for the expansion of Pearl
Continental Hotel Lahore, your directors have not
recommended any dividend for the period ended June 30, 1996.

The statenent of pattern of Sharehol di ngs of your Conpany as
on June 30, 1996 is annexed to the audited accounts.

The financial conditions, and future outlook; besides, other
matters of concern of the Conpany are discussed in detail in
Chai rman' s Revi ew which forms part of this Report.

The present auditors Ms. Taseer Hadi Khalid & Conpany,

Chartered Accountants, retire and offer thenselves for
re-appoi ntnent .

Fi nanci al Hi ghlights

1996* 1994 1993
Sal es and Services 1, 846, 331 1,033, 273 892, 008
Profit before taxation 66, 024 93, 959 76, 147
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1992

738, 390

58, 262

1991
(Rupees' 000)

539, 056

55, 904

1990

490, 060

67, 200

1989

455, 462

54, 190

1988

338, 275

39, 633

1987

281, 947

33, 345

1986

253, 032

29, 080
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Taxat i on 36, 234 30, 000 21, 200 19, 419 20, 300 24,213 19, 231 14, 939 14,732 10, 276
Profit after taxation 29, 790 63, 959 54,947 38, 843 35, 604 42,986 34, 959 24,694 18, 613 18, 804

% of profit before
taxation to sales 3.58 9.09 8.54 7.89 10. 37 13.71 11.89 11.71 11.83 11. 49

% of profit after

taxation to sales 1.61 6.19 6.16 5.26 6. 60 8.77 7.67 7.29 6. 60 7.43
Earnings per share (Rs.) 1.11 4.76 7.11 5.02 6.90 8.34 6.78 4.79 3.61 3.65
Di vidend - cash(% - - 15. 00 - - 10. 00 - - - 20.00
Sharehol ders' equity 961, 296 595, 512 388, 863 345,514 242,238 206, 634 168, 802 133, 843 109, 149 90, 536
Long term debts 1,022, 841 614, 220 320, 687 224,296 178, 081 101, 345 30, 974 39, 235 33, 059 33, 403
Current liabilities 1, 239, 367 372,148 352, 762 449, 947 462, 852 413, 355 325,175 180, 808 146, 403 81, 410

Aver age capital
enpl oyed 1,822,342 1,211,431 784,792 610, 853 466, 357 314, 691 222,283 178, 237 150, 870 137, 835

Qperating assets
(at cost) 1, 985, 243 1,077,243 971, 264 869, 129 705, 141 399, 020 375, 326 358, 271 316, 515 295, 196

Current assets 1, 243, 369 895, 205 401, 015 337,104 306, 127 330, 216 283, 360 146, 644 112, 169 72,678

Br eak-up val ue per
share (Rs.) 35.76 44,31 50. 29 44.69 46. 99 40. 08 32.74 25.96 21.17 17. 56

Mar ket val ue per
share (Rs.) 26.00 50. 00 54.50 45.00 44.00 22.00 23.75 23.00 24.00 23.15

Return on capital

enpl oyed (% 1.63 5.28 7.00 6.36 7.63 13. 66 15.73 13. 85 12.34 13. 64
Current ratio 1.00:1 2.41:1 1.14:1 0.75: 1 0.66:1 0.79:1 0.87:1 0.81:1 0.77:1 0.89:1
Debt: equity ratio 52: 48 51: 49 45: 55 39: 61 42:58 33: 67 16: 84 23: 77 23: 77 27:73
Capi tal expenditure 1,247,738 255, 652 133, 938 200, 294 331, 306 163, 287 74,746 46, 070 38,072 10, 330

For ei gn exchange
ear ni ngs 401, 197 261, 337 183, 063 186, 452 134, 968 133, 157 133, 157 93, 659 78, 694 69, 693

*Ei ght een Mont hs

Auditors' Report to the Menbers

W have audited the annexed bal ance sheet of PAKI STAN

SERVI CES LIM TED as at 30 June 1996 and the related profit

and | oss account and statenment of changes in financial position,
together with the notes forming part thereof, for the eighteen
nont hs period then ended and we state that we have obtai ned

all the infornmation and expl anations which to the best of our
know edge and belief were necessary for the purposes of our
audit and after due verification thereof, we report that:
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(a) in our opinion, proper books of account have been kept
by the conpany as required by the Conpanies
Ordi nance, 1984;

(b) in our opinion:

i) the balance sheet and profit and |oss account
together with the notes thereon have been

drawn up in conformty with the Conpanies
Ordinance, 1984 and are in agreenent with the
books of account and are further in accordance
wi th accounting policies consistently applied,
except for the change as indicated in Note 2.7
wi th which we concur;

ii) the expenditure incurred during the period was
for the purpose of the conpany's business; and

iii) the business conducted, investments nade and
the expenditure incurred during the period were
in accordance with the objects of the conpany;

(c) in our opinion and to the best of our information and
according to the explanations given to us the bal ance
sheet, profit and |oss account and the statenment of

changes in financial position together with the notes

formi ng part thereof, give the information required by

t he Conpani es Ordinance, 1984 in the manner so

required and respectively give a true and fair view of the
state of the conpany's affairs as at 30 June 1996 and

of the profit and the changes in financial position for the
period then ended; and

(d) in our opinion, no zakat was deductible at source under
the Zakat and Ushr Ordinance, 1980.

Bal ance Sheet

As at 30 June 1996
Not e 30 June
1996
(Rupees' 000)
SHARE CAPI TAL AND RESERVES
Aut hori sed share capital

50, 000, 000 ordinary shares of Rs.10/- each

| ssued, subscribed and paid-up
share capital 3

Share prem um 4

General reserve
Unappropriated profit

SHARE DEPCSI T MONEY
REDEEMABLE CAPI TAL - Non participatory 5
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31 Decenber
1994

500, 000 500, 000
268, 795 134, 397
325, 871 124, 275
300, 000 300, 000
66, 630 36, 840
692, 501 461, 115
961, 296 595, 512
- 180, 000

110, 776 199, 161
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CUSTOM DEBENTURES - Unsecured 6 - 2,566
LONG TERM FI NANCE - Secur ed 7 737, 697 375,178

LI ABI LI TI ES AGAI NST ASSETS SUBJECT
TO FI NANCE LEASE 8 174, 368 37,315

DEFERRED LI ABI LI TI ES 9 139, 867 130, 947

CURRENT LI ABI LI TIES

Fi nance under mark-up arrangenents - secured 10 471, 185 37,690
Current maturities 11 138, 131 64, 135
Creditors, accrued charges and

other liabilities 12 528, 579 205, 085
Provision' for taxation 13 99, 995 63, 761
Uncl ai ned di vi dend 1, 477 1, 477
CONTI NGENCI ES AND COWM TMENTS 14 1, 239, 367 372,148

3, 363, 371 1,892, 827

The annexed notes forman integral part of these accounts.

TANG BLE FI XED ASSETS

Qperating assets - at cost |ess

accunul at ed depreci ation 15 1,471,228 685, 683
Capi tal work-in-progress - At cost 16 609, 496 279, 652

2,080, 724 965, 335
LONG TERM | NVESTMENTS - At cost 17 25, 000 24, 000
LONG TERM DEPCSI TS 18 14,278 8, 287

CURRENT ASSETS

Stocks, stores and spares pads 19 57,513 30, 992
Trade debts - unsecured
consi dered good 20 87, 760 57,723

Advances, deposits, prepaynents
shod terminvestnents and ot her

recei vabl es 21 804, 391 365, 881
Cash and bank bal ances 22 293, 705 440, 609
1,243, 369 895, 205

3,363, 371 1,892, 827

Profit and Loss Account
For the eighteen nonths period ended 30 June 1996
(Rupees ' 000)
Twel ve nont hs si x nont hs Ei ght een
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Not e
Sal es and services 23
Cost of sales and services 24
Goss profit
Adnministrative, selling and general expenses 25
Qperating profit
Fi nanci al charges 26
Workers' profit participation fund
Q her income/ (charges) - Net 27

Profit before taxation
Provision for taxation

Current
Prior

Profit after taxation

Unappropriated profit brought forward
Profit available for appropriation
Transfer to general reserve

Unappropriated profit carried forward

The annexed notes forman integral part of

St at enent of Changes in Financial

these accounts.

Posi tion

For the eighteen nonths period ended 30 June 1996

CASH FLONS FROM OPERATI NG ACTI VI TI ES
Profit before taxation

Adj ustnents for:
Depreci ati on
Profit on disposal
Gratuity (net)
Exchange | oss on cl ai m payabl e
Provision for doubtful debts

Return on bank deposits and WAPDA Bonds
Fi nanci al charges

of fixed assets
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period ended
30 June 1996

period ended nont hs Year ended
30 June 1995 period ended 31 Decenber
30 June 1996 1994
1,277,728 568, 603 1, 846, 331 1,033, 273
894, 289 389, 539 1, 283, 828 700, 576
383, 439 179, 064 562, 503 332, 697
213, 289 98, 778 312, 067 171, 293
170, 150 80, 286 250, 436 161, 404
201, 943 48, 996 250, 939 81, 292
1,630 1,845 3,475 4,945
203,573 50, 841 254,414 86, 237
(33, 423) 29, 445 (3,978) 75, 167
64, 386 5,616 70, 002 18,792
30, 963 35, 061 66, 024 93, 959
6, 400 7,000 13, 400 30, 000
22,834 -- 22,834 --
29, 234 7, 000 36, 324 30 000
1,729 28,061 29,790 63, 959
64,901 36, 840 36, 840 22,881
66, 630 64,901 66, 630 86, 840
- - - 50, 000
66, 630 64, 901 66, 630 36, 840
18 nont hs
period ended Year ended
30- Jun- 96 31- Dec- 94
(Rupees' 000)
66, 024 93, 959
129, 785 63, 774
(1,916) (515)
7,782 7,428
1,138 5, 886
269 1, 405
(42,181) (19, 762)
185, 335 58, 218
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(I'ncrease)/decrease in operating assets

Long term deposits

Stocks, stores and spare parts

Trade debts

Advances, deposits, prepaynents, short-term
investnents and other receivables

Increase in operating liabilities
Creditors, accrued charges & other liabilities

I ncome tax paid
Fi nanci al charges paid

Net cash flow from (used) in operating activities

CASH FLOWS FROM | NVESTI NG ACTI VI TI ES
Capital expenditure incurred

Proceeds from di sposal of fixed assets
Investments in subsidiary, associated
and unquot ed conpani es

Return on bank deposits and WAPDA Bonds

Net cash (used) in investing activities
CASH FLOAS FROM FI NANCI NG ACTI VI Tl ES

Share capital

Share prem um

Share deposit noney

Redeemabl e capital, custom
debentures and | ease facility (Net)
Long term | oans

Di vi dend pai d

Net cash flow fromfinancing activities

Net (decrease)/increase in cash and cash equival ents

Cash and cash equivalents as at the beginning
Cash and cash equivalents as at the end
CASH AND CASH EQUI VALENTS

Cash and bank bal ances
Fi nance under mark-up arrangenents

Notes to the Accounts

For the eighteen nonths period ended 30 June 1996

1. STATUS AND NATURE OF BUSI NESS

Paki stan Services Limted is quoted on Karachi Stock Exchange and is engaged in hotel
operates the chain of Pearl Continental Hotels in Pakistan.
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346, 236 210, 393
(5,372) (1, 401)
(26, 521} (514)
(30, 306) (10, 907)
97,423 (150, 668)

236, 304 2, 693
271,528 (160, 797)
(67, 889) (24, 273)
(98, 145) (56, 294)
451, 730 (30, 971)
(1,247, 738) (193, 499)
4, 480 2, 657

(480, 350) (10, 000)
52, 868 14, 465

(1, 670, 740) (186, 377)
134, 398 57, O76
201, 596 85, 614
(180, 000) 105, 000
53, 035 (98, 628)

429, 582 315, 038

- (424)

638, 611 463, 676
(580, 399) 246, 328
402, 919 156, 591
(177, 480) 402, 919
293, 705 440, 609
(471, 185) (37, 690)
(177, 480) 402, 919

The Conpany owns and
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2. SUMMARY OF SI GNI FI CANT ACCOUNTI NG PQOLI CI ES

2.1 Accounting convention
These accounts have been prepared under the historical cost convention.

2.2 Staff retirement benefits
Gatuity

The conpany operates an unfunded defined benefit gratuity schene for all pernanent enployees which provides for a gradu-
ated scal e of benefits dependent on the length of service of the enployee on term nal date subject to the conpletion of
m ni mum qual i fyi ng period of service. Obligations under the schene are provided annually.

Provi dent fund
The Conpany operates a defined contribution provident fund schene for all permanent enployees. Contributions are made
nmonthly to the fund by the conpany and enpl oyees at an agreed rate of basic salary.

2.3 Foreign currency translations

Assets and liabilities in foreign currencies are translated into rupee at the rate of exchanges ruling at the bal ance sheet date,
except foreign currency |oans, where exchange rate is guaranteed. Such foreign currency |oans have been stated at the respec-
tive guaranteed rates. Further, long terminvestment in overseas subsidiary is stated at the rat of exchange prevailing on the
date of acquisition. Exchange gain or |osses are taken to profit and | oss account currently.

2.4 Taxation

Current
The Charge for current taxation is based on taxable inconme at the current rates of taxation after taking into account avail able
tax credits and tax rebates.

Def erred
Deferred tax is provided on liability nethod for all major timng differences, unless these differences are not expected to be
reversed in the foreseeable future.

2.5 Tangi ble fixed assets and depreciation

Oaned

These are stated at cost |ess accunul ated depreciati on except freehold and | easehold | and, crockery and cutlery, linen, staff
uni forns and capital work-in-progress (including related borrowi ng costs) which are stated at cost.

Depreciation is calculated on witten down values of assets at the rates given in notes 15 and is charged to profit and |oss
account currently. Crockery and cutlery, linen and staff uniforms are charged to profit and | oss account on repl acenent
basi s.

Depreciation on additions during the year is charged for the whole year, while no depreciation is charged in the year of retire-
nent/ di sposal . However, proportionate depreciation for the eighteen nonths period has been provided in these accounts

except that depreciation relating to extension of Pearl Continental Hotel, Lahore has been charged proportionately

based on the availability of roons and allied facilities. Gains and | osses on disposal are taken to profit and |oss account
currently.

Nornal repairs and mai ntenance costs are witten off to profit and | oss account in the period of its occurrence, while mjor
renovations and inprovenments are capitalised.

Leased

Assets subject to finance |ease:

The conpany accounts for finance | ease by recording the asset and the corresponding liability there against. The ampunt
capitalised is determned on the basis of discounted value of total mininmumlease paynents. Financial charges are allocat-
ed to accounting periods in a manner so as to provide a constant periodic rate of charge on the outstanding liability.

Depreciation on assets subject to finance |ease is provided in the same manner as owned fixed assets.
Assets subject to operating |ease:

Rental s for assets held under operating | ease are charged to incone currently.
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2.6 Investnents

Long Term

The conpany follows the cost nethod of accounting for investment in subsidiaries and other investnments. Provisions are
made for dimnution other than tenporary in value of investment, if any. Inconme on long terminvestnent are reflected in
the profit and | oss account on an accrual basis.

Short term
These are stated at cost. income on short terminvestnents are reflected in the profit and | oss account on an accrual basis.

2.7 Stocks, stores and spare parts

Stocks - Food and beverages

These are stated at the lower of cost and net realisable value. Cost is deternmined on noving average basis. Net realis-

abl e value signifies the estimated selling price in the ordinary course of business |less costs necessarily to be incurred in
order to make the sale.

Stores and spare parts
These are stated at cost determined on a noving average basis. Upto |ast year the stores and spares were being val ued on
"“first in first out basis". The financial inpact of this change in accounting policy is considered to be imuaterial.

Goods in transit
These are stated at cost, accunulated to the bal ance sheet date.

2.8 Trade debts
Known bad debts are witten off, while provision is made for debts considered doubtful.

2.9 Revenue recognition
Revenue is recogni sed on the performance of services.

3. | SSUED, SUBSCRI BED AND PAI D- UP 30 June 31 Decenber
CAPI TAL Not e 1996 1994
(Rupees' 000)

25,672,620 Ordinary shares of Rs. 10 each fully paid

in cash (1994: 12, 232, 880-) 3.1 256, 726 122, 328
362, 100 ordinary shares of Rs. 10 each fully paid
for consideration other than cash 3,621 3,621
844.760 ordinary shares of Rs. 10 each issued as
bonus shares 8, 448 8, 448
26, 879, 480 268, 795 134, 397

3.1 The conpany issued 13,439, 740 (1994: 5,707,600) right shares at Rs. 25 (1994: Rs. 250 per share including prem um of
Rs. 15 (1994: Rs. 15) per share during the current period.

4. SHARE PREM UM

Bal ance at as 01 January 124, 275 38, 661
Addi tions during the period 201, 596 85, 614
325, 871 124, 275

5. REDEEMABLE CAPI TAL- Non participatory

Term Finance Certificates - Secured

Pak Li bya Hol di ng Conpany
(Private) Limted 5.1 74,721 88, 681
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Less: Current maturity 11, 077 8,979

63, 644 79,702
Long termfinance utilised under

mar k- up arrangenent - Secur ed
Crescent |nvestnent Bank

Linmited 5.2 30, 304 63, 122

Saudi Pak Industrial & Agricultural

I nvestnent Conpany (Private) Linited 5.3 50, 482 78. 424
Arerican Express Bank Linited - 11, 700
s0,786 153, 246

Less: Current maturity 33, 654 33, 787
iz 119,480

10776 199,161

5.1 Pak Libya Hol ding Conpany (Private) Limited (PLHCPL)

The Conpany has entered into an agreenent with PLHCPL whereby the conpany has been sanctioned an anbunt of Rs. 100

mllion by way of long termlocal currency finance through the issue of Term Finance Certificates (TFCs) to neet the project
cost of five star resort hotel at Bhurban, Mirree.

The TFCs carry mark-up at the rate of 14.5 percent per annum However, in case of non-redenption of the TFCs on the due
dates, the conpany is required to pay |iquidated danages @22 percent of overdue amount of TFCs to be redeened.

The TFCs (principal plus mark-up) are redeemable in sixteen bi-annual installnents comencing from Decenber 1993. The

TFCs are secured by registered nortgage of |and, building and nachinery conprising Pearl-Continental Hotel, Rawal pindi and
hypot hecation of plant and nmachinery and equi pnent relating to Pearl-Continental Hotel, Bhurban. These charges constitute a
first charge and rank pari passu with the charges nentioned in note 5.3.

5.2 Crescent |nvestment Bank Limted(Cres Bank)

The long termfinance of Rs. 50 nillion has been obtained from Cres Bank which carries nark-up rate of 49.3 paisas per
Rs. 1,000 per day and is secured against equitable nortgage of land and building relating to Pearl-Continental Hotel, Peshawar.
The finance (including mark-up) is repayable in ten equal bi-annual installments comrencing from January 1994.

5.3 Saudi Pak Industrial & Agricultural Investnent
Conpany (Private) Limted (Saudi Pak)

The Conpany has obtained long termfinance of Rs. 100 nillion from Saudi Pak, against a repurchase price of
Rs. 155.82 nillion. This anmount is payable in ten equal bi-annual installnents comrencing from 31 Decenber 1993.

The finance arrangement is secured by registered nortgage of |and, building and nachi nery conprising Pearl-Continental
Hot el , Rawal pi ndi and hypot hecati on of plant and machi nery and equi pment relating to Pearl-Continental Hotel, Bhurban. These
charges constitute a first charge and rank pari passu with the charges nentioned in note 5.1.

6. CUSTOM DEBENTURES - Unsecured
30 June 31 Decenber

1996 1994
(Rupees' 000)

Bal ance as at 01 January 5,132 8, 106
Repayments nade during the period 3, 849 2,974

1,283 5,132
Transferred to current maturity 1,283 2,566
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R 2,566

These were issued in favour of the Coll ector of Custons, Karachi, in persuance of the subordination agreenent entered into
between the conpany and the Government of Pakistan (Mnistry of Finance) in respect of customduty, sales tax, etc., on he
import of building and construction material and equi pment for Lahore and Rawal pi ndi hotels. These are to be repaid in

bi -annual installnments comrencing from March 1987 and carry an interest rate of 4 percent per annum

7. LONG TERM LOANS - Secured

The conpany has entered into agreenents as under, whereby long termforeign currency |oans have been sanctioned for the
extension and refurbishnent of Pearl-Continental Hotel, Lahore.

Institution Currency I nterest Forei gn Currenc Repayment Equi val ent Rupees
rate per loans (in mlli comrencenent (in thousands)
annum (% date
30 June 31 Decenber
1996 1994
I nternational Finance
Corporation (IFQ) US Dol lars 9.5 12. 015 January, 377,472 182, 338
1997
DEG Deut sche | nvestitions-Und
Ent wi ckl ungsgesel | schaft nbH Deut sche 11.5 10. 030 April, 212, 847 96, 007
(DEG Mar ks 1997
Commonweal t h Devel opnent
Cor porati on (CDC) UK Pounds 11.0 4.3015 March, 214, 441 96, 833
1997
804, 760 375,178
Less: Current Maturity 67, 063-
737,697 375,178

Interest on the above |oans is payable bi-annually on the outstanding bal ance. Additional interest @2 percent per annum above
the normal rate of interest shall be payable in respect of principal and interest remaining unpaid on due dates.

The loans are repayable in 12 equal bi-annual installnents. Exchange risk cover has been obtained from State Bank of Pakistan
in respect of repaynent of all the above |oans including interest thereon.

The | oans are secured by way of equitable nortgage on | and, present and future buildings, fixtures, equipnment and other

i movabl e assets as well as by way of floating charge and/or hypothecation of all furniture, novable equipment and all assets,
present or future, of Pear-Continental Hotel, Lahore, except for certain charges of other |enders/creditors within the lints and
as per the conditions specified in the financing agreement. The conpany through separate irrevocabl e power of attorney has

al so authorised IFC, DEG and CDC, to create and register, if required English Mrtgage (with power of sale)on the assets of

Pear| - Continental Hotel, Lahore. These nortgages and charges, constitutes first nortgages and charges and rank pari-passu

with other |enders.

8. LIABILITIES AGAI NST ASSETS SUBJECT TO
FI NANCE LEASE

30 June 31 Decenber
1996 1994
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(Rupees' 000)

Present val ue of mninuml|ease paynment 223,522 79, 294
Less: Paynents made 24,100 23,176
199, 422 56, 118
Less: Current maturity 25, 054 18, 803
174, 368 37, 315

The present value of mninmumlease paynent has been discounted by using financing rates ranging from15 to 21 percent per
annum Deposit of Rs. 12 million (1994: Rs.6.8 MIlion) has been nade against these liabilities.

The | ease paynents due are as under:
30 June 31 Decenber
1996 1994
(Rupees' 000)

1995- 1996 - 25,925
1996- 1997 52,532 14, 234
1997- 1998 80, 841 12, 685
1998- 1999 80, 841 12, 685
1999- 2000 57,537 8, 660
2000- 2001 30, 262 -
302, 013 74,189

Less: Finance charges allocated to
future periods 102, 591 18, 071
199, 422 56, 118

9. DEFERRED LI ABI LI TIES
30 June 31 Decenber
Not e 1996 1994
(Rupees' 000)

Gatuity 57, 143 49, 361
Cl ai m payabl e 9.1 74,724 73, 586
Deferred taxation 8, 000 8, 000

139, 867 130, 047

9.1 d ai m payabl e

Tel evision Systens and Research Linmted (TSR), a UK based Conpany, was to supply, install and conm ssion audio

visual equiprment in connection with in-house novie systens. TSR was decl ared bankrupt which resulted in default by TSR in

the due performance of its obligations under the agreenent. The conpany, on its part, did not pay the rentals due to this default.
A suit has been filed in the Sindh H gh Court by TSR (Rentals) Limted ( the conpany to whomrights of TSR were assigned)

and United Bank Limnited, which had guaranteed the paynent of rentals, which is being contested by the conpany. Wt hout

prejudice to the right to contest this claim as a matter of prudence, the conpany has booked this anpbunt including exchange
fluctuations. Further, the managenent is of the view that the case is not likely to be decided in the near future.

10. FI NANCE UNDER MARK- UP ARRANGEMENTS - Secured

The conpany has running finance facilities upto a limt of Rs. 545.0 mllion (1994: Rs. 73 million) on mark-up basis from
vari ous banks. The rate of nark-up ranges between 38 to 63 paisas per Rs. 1,000 per day. The facilities are renewable yearly
and are secured agai nst hypothecation of stocks, spare parts and book debts, pledge of WAPDA Bonds, and registered
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nortgage over the land and building relating to Pearl-Continental Hotel, Karachi and equitable nortgage of |and and building
relating to Pearl-Continental Hotel, Peshawar.

11. CURRENT MATURI TI ES
30 June 31 Decenber
Not e 1996 1994
(Rupees' 000)

Term finance certificates 5 11, 077 8,979
Long term finance utilised under
mar k- up arrangenent s 5 33, 654 33, 787
Cust om debent ures 6 1,283 2,566
Long term | oans 7 67,063 -
Li ability against assets subject to
finance | ease 8 25, 054 18, 803
138,131 64, 135

12. CREDI TORS, ACCRUED CHARGES AND
OTHER LI ABI LI TI ES

Creditors and accrued charges

Customer & suppliers' credit bal ances 10, 597 10, 218
Trade and project creditors 211, 743 35,676
Accrued expenses 125, 842 73, 200
Interest accrued on debentures - Unsecured 16 65
Interest accrued on long termloans - Secured 58, 585 12,616

Mar k-up accrued on finance utilized under
mar k- up arrangenent s:

- Short term- Secured 39, 835 462
- Long term- Secured 3,173 1,276
Advance |icense fee/deposits 12, 755 13,535
Ret enti on noney 13, 869 5,679
Workers' profit participation fund 12.1 3,475 4,945
Amount due to:
- Subsidiary conpanies 12.2 2,286 382
- Associ ated conpani es 12.2 480 -
482, 656 158, 054

Cther liabilities

Central excise duty 5,537 12, 308
Sal es tax 191 367
Custom duty 16, 143 14, 826
Bed tax 1,861 1,519
Bever age tax 3, 566 3,616
I ncome tax deducted at source 2,217 1,211
Q hers 16, 408 13,184
45,923 47,031

528,579 205, 085

12.1 Workers' profit participation fund

Bal ance as at 01 January 4,945 4,008
Add: Allocation for the period 3, 475 4,945
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Mark-up on funds utilised in

conpany's busi ness 552 357
Less: Paynents/adjustnents 4,027 5,302
8,972 9, 310

(5,497)

12.2 Amobunt due to subsidiary and associ ated conpani es

This represent current account bal ances from normal business transactions. No mark-up is charged on these bal ances.

13. TAXATI ON

The incone tax assessnments of the conpany have been finalised upto and including assessnent year 1993-94. However, there
are certain appeals pending with tax and judicial authorities for various assessment years and in case of adverse decisions,
additional liability of Rs. 5.03 million (1994: Rs. 5.03 nmillion) would arise which has not been provided in these accounts.

14. CONTI NGENCI ES AND COVM TMENTS

d aims not acknow edged as debts 14.1 27,598 21,704
Conmitnents for capital expenditure 50, 809 161, 456
Guar ant ees including on behal f of
subsi di ari es 36, 726 21, 395
14.1 Managenent is of the opinion that these clainms are not likely to be paid.
15. OPERATI NG ASSETS - At Cost |ess accunul ated depreciation
CosT
As at 01 Addi tions (Di sposal s)/ As at
January Transfers 30 June Rat e
1995 1996
Onned
Land- f reehol d 1, 467 - - 1, 467 -
- Leasehol d 10, 282 - - 10, 282 -
Buil ding - on freehold | and 22,902 223,134 - 246, 036 5%
-on | easehol d | and 313, 345 2,514 - 315, 859 5%
Pl ant and nachi nery 427,107 433, 240 (4, 989) 870, 957 10%
15, 599
Mot or boat 2,847 - (2,847) - 20%
Furni ture, furnishing
and equi prent 153, 092 90, 722 (115) 250, 791 10%
7,092
Mot or vehicles 35, 183 14, 156 (1,943) 47, 396 20%
Hotel crockery and cutlery 6, 341 1, 715 - 8, 056 Repl ace
Hotel Iinen and uniforns nent
3,670 1,567 - 5,237 Repl ace-
------------------------------------------------- nment
976, 236 767,048 (9, 894) 1, 756, 081
22,691
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(Rupees ' 000)

DEPRECI ATI ON

As at 01 For the (Disposals)/ As at Witten
January eighteen Transfers 30 June Down
1995 nont hs 1996 Val ue as
period at 30 June
1996
- - - - 1, 467
- - - - 10, 282
14, 391 4,352 - 18, 743 227, 293
92, 410 16, 455 - 108, 865 206, 994
176, 666 58, 359 (4,392) 235, 549 635, 408
4,916
1,681 117 (1,798) - -
74, 390 16, 896 (48) 93, 418 157, 373
2,180
11, 703 9, 661 (1,092) 20, 272 27,124
- - - - 8, 056
- - - - 5, 237
371, 241 105, 840 (7,330) 476, 847 1,279,234
7,096
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Leased
Pl ant and nachi nery

Furniture and fixtures

30 June 1996

31 Decenber 1994

15.1 The depreciation charge for the period has been allocated as follows:

Cost of sales and services
Adnministrative, selling and
general expenses

15.2 Disposal of fixed assets

Descri ption

Air-conditioning equipnment
Mot or Vehicle

Mot or Vehicle

Mot or Vehicle
Mot or Vehicle

Mot or Vehicle
Mot or Vehicle
Laundry Equi prent
Mot or Boat
Mot or Vehicle
Mot or Vehicle

Furniture
Ai r-condi tioning Equi prent

Ki t chen Equi prent

Air-conditioning Equi prent
El ectrical Fitting
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85, 069 128, 005 - 197, 475
(15, 599)
15, 938 22,841 - 31, 687
(7,092)
101, 007 150, 846 - 229, 162
(22, 691)
1,077, 243 917, 894 -9,894 1,985, 243
971, 264 111, 884 -5,905 1,077,243
(Rupees ' 000)
Twel ve nont hs si x nont hs Ei ght een Year ended
period ended period ended nmont hs 31 Decenber
30 June 1996 30 June 1995 period ended 1994
30 June 1996
90, 571 28, 020 118, 591 57, 397
8, 081 3,113 11,194 6, 377
98, 652 31,133 129, 785 63, 774
Cost Book Sal e Mode of
val ue Proceeds Di sposal

977
16

16

299

303

750

255

2,847

37
1,264

23

2,121
53

72

158
422
31

1, 050
23

14

23
146

252
14

175Negoti ation
101As per conpany's
policy
101As Per conpany's
policy
96Negoti ati on
1Negoti ation

177Negoti ation
681l nsurance Caim
38Negoti ation
1, 4541 nsurance Caim
85Negoti ati on

100Negoti ation

29Negoti ation
384Negoti ation

15Negot i ation

669Negoti ati on
17Negoti ati on

10% 16, 395 20, 410 - 31, 889 165, 586
(4,916)
10% 3,924 3,535 - 5,279 26, 408
(2,180)
20, 319 23,945 - 37, 168 191, 994
(7,096)
391, 560 129, 785 -7330 514, 015 1,471, 228
331, 546 63,774 (3,760) 391, 560 685, 683
Pur chaser
M. Igbal Ahned, Peshawar
M. Mhanmmad Anir, Peshawar
M. Sagi b Lone, Peshawar

M's. Horizon Tours (Pvt) Ltd.

M. Sarfraz Khan, Manzoor
Col ony, Karachi
Ms. Pearl Tours & Travels (Pvt) Ltd.

M's. Adanjee Insurance Co. Karachi.
M. Ashraf Khan, Charkhana Road.
Near Hanza Jam a Masjid, Peshawar.
M's. New Jubil ee | nsurance

Co. Ltd. Karachi

M. Mustaq, House No. 301, BL-A
Samabad, Lahore

M. Farooq Sultan, House No. 13
St. No. 27, F-6/2, |slanabad

M's. Continental Food, Lahore
Mohd. Sarfaraz, Shop No. 20

M sri Shah, Lahore

Mohd. Sarfaraz, Shop No. 20

M sri Shah, Lahore

Ms. F.W Fabrication (Pvt) Ltd., Lahore
Ms. F.W Fabrication (Pvt) Ltd., Lahore
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Speci al Equi pnent
Furniture
Electrical Fitting

Mot or Vehicl e
15.3 Additions during the period include appropriate transfer
Pear| - Continental Hotel, Lahore. Proportionate depreciation

facilities.

16. CAPI TAL WORK-| N- PROGRESS - At cost

Pl ant, machinery, civil works and buil ding
I nprovenents including construction machi nery

Unal | ocat ed capital expenditure (including related
borrow ng costs)

The above anount nminly includes work-in-progress at extension of Pearl-Continental

capi talised during the period.

17. LONG TERM | NVESTMENTS - At cost

Not e

Subsi di ary conpani es

Pear| Continental Hotels
(Pvt) Linmted

Trans Air Travels (Pvt) Limted

Pear|l Tours & Travels (Pvt)
Limted

Bhurban Resorts (Pvt) Limted

Unquot ed conpani es

Mal am Jabbba Resort Limited

17.1 Pear|l Continental Hotels (Private) Limted
500, 000 ordinary shares of Rs. 10 each.

45
77
250
311

from capital

2
43
29

144

wor k- i n-progress on partial

14Negoti ati on
49Negot i ati on
150Negoti ati on

144Negot i ation

has been charged based on availability of roons and allied

30 June

1996

510, 842

Per cent age
of hol di ng

17. 4

100

100

100

100

31 Decenber
1994
(Rupees' 000)

228, 079

Hot el , Lahore which has been partly

30 June 31 Decenber
1996 1994
(Rupees' 000)

5,000 5,000
4,000 3,000
5, 000 5, 000
10, 000 10, 000
24,000 23, 000
1, 000 1, 000
25, 000 24,000

Break-up val ue per share based on audited accounts as at 30 June 1996 Rs. 10.43 (1994: Rs.8.09)

Chi ef Executive - M. MA. Lodhi.

17.2 Trans Air Travels (Private) Linited
3,000 (1994: 2,000) ordinary shares of Rs. 1,000 each
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conpl etion of extension of

Ms. F.W Fabrication (Pvt) Ltd.,
M's. Khyber Carpet, Rawal pi ndi
Mohd. Sarfaraz, Shop No. 20

M sri Shah, Lahore.

M's. Hashwani Hotels Ltd. Karachi

Lahore
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Break-up val ue per share based on audited accounts as at 30 June 1996 Rs. 826 (1994: Rs.467)
Chi ef Executive - M. MA. Lodhi.

17.3 Pear|l Tours & Travels (Private) Limted

500, 000 ordinary shares of Rs. 10 each.

Break-up val ue per share based on audited accounts as at 30 June 1996 Rs.11.15 (1994: Rs.9.34)
Chi ef Executive - M. MA Lodhi.

17. 4 Bhurban Resorts (Private) Limted

1, 000, 000 ordinary shares of Rs. 10 each.

Break-up val ue per share based on audited accounts as at 30 June 1996 Rs.11.13 (1994: Rs. 10)
Chi ef Executive - M. MA Lodhi

30 June 31 Decenber
18. LONG TERM DEPOCSI TS 1996 1994
(Rupees' 000)

Utility deposits 2,276 2,102
Lease facility deposit 12, 002 6, 804
Less: Current maturity - (619)
12,002 6, 185
14,278 8, 287
19. STOCKS, STORES AND SPARE PARTS
Stocks - Food and beverages 9, 086 8,101
Stores 41, 025 14,714
Spare parts 10, 767 11, 201
51, 792 25,915
Less: Provision for obsol escence (3,365) (3,024)
48, 427 22,891
57,513 30, 992
20. TRADE DEBTS - Unsecured considered good
Due from associ ated conpani es 1,175 525
Due fromdirectors 50 18
Qt hers 86, 535 57,180
87, 760 57,723
Consi dered doubt f ul 4,874 4, 605
92, 634 62, 328
Less: Provision for doubtful debts (4,874) (4, 605)
87, 760 57,723
Maxi mum anmount due from associ at ed
conpani es at the end of any nonth during the
period 557 267

Maxi mum anopunt due fromdirectors at
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the end of any nonth during the period

21. ADVANCES, DEPCSITS, PREPAYMENTS,
SHORT TERM | NVESTMENTS AND OTHER
RECEI VABLES

Advances to:

- Enpl oyees - Considered good

- Suppliers and contractors - Considered good
Advance incone tax

Deposits

Share deposit nobney

Prepaynent s

Accrued return on WAPDA Bearer Bonds
Accrued return on PLS/ deposit accounts
Anmount due from

- Subsidiary conpanies

- Associ ated conpani es

Short terminvestnents

Gt hers

21.1 Share deposit noney

30 June
Not e 1996

2,508
89, 892
112, 142
6, 320
21.1 5, 000
4, 330
1,383
870
21.2
997
670
21.3 567, 462
12, 817

804, 391

31 Decenber
1994

(Rupees' 000)

1,159
65, 970
44, 253

2,498

9,934

4,740

8, 200

3,675

219, 488
5, 964

365, 881

This represents anpunt paid to Pearl Tours & Travels (Private) Limted, a wholly owned subsidiary, for further issue of share

capital.

21.2 Anmpunt due from subsidiary and associ ated conpani es

This represents current account bal ances arising from normal

bal ances.

Maxi mum anount at the end of any nonth
during the period due from

- Subsidiary conpanies

Associ at ed conpani es

- Executives

21.3 Shod terminvestnents

Pear| Continental
(Overseas) Limted

Ccci dental of Pakistan Inc.
WAPDA Bonds
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busi ness transactions. mark-up is charged on

30 June 31 Decenber
1996 1994
(Rupees' 000)
5,997 139
670 630
77 31
30 June 31 Decenber
Not e 1996 1994
(Rupees' 000)
21.3.1 59, 882 59, 882
21.3.2 478, 850 -
21.3.3 28, 030 47,010

these bal ances.
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Dol | ar Bearer Certificates - 112, 396

Nat i onal Technol ogy Devel opnent
Corporation (Private) Limted 200 200

I ndus valley Solvent G| Extraction

Limted 500 -
567, 462 219, 488
21.3.1 1, 500, 000 ordinary shares of Pence 1 each at a premi um of Pence 99 each.

Break-up val ue per share based on audited accounts as at 30 June 1996 was 114 Pence (1994: 108 Pence).
Chi ef Executive - M. Sadruddin Hashwani .

The conpany after having obtained perm ssion from State Bank of Pakistan nade investnent of UK Pounds 1.5 million

constituting 60%equity in Pearl Continental (Overseas) Limted, Guernsey. The principal activity of Pearl-Continental

(Overseas) Limted, Guernsey, is to own and operate hotels. It had entered into a Joint Venture agreenent for 'Pearl

Partnership’ with Park Properties of Tanpa, Inc. USA, with sharing profit or loss in the ratio of 3:1 with effect fromO01 January
1992. The interest in partnership was disposed off during the period. The partnership owned and operated Enbassy Suites

Hotel in Florida, USA

21.3.2 During the period the conpany had acquired 30%interest in Occidental of Pakistan Inc., California.

21. 3.3 These are pl edged against financing facilities and guarantees extended by various banks.

22. CASH AND BANK BALANCES 30 June 31 Decenber

1996 1994
(Rupees' 000)

I'n hand (including cheques in hand) 8,744 6, 366
Cash and cheques in transit 1,570 753
Cash at banks on current account 13, 691 69, 609

Cash at banks on PLS/ deposit account and
portfoli o managenment schene. 269, 700 363, 881

23. SALES AND SERVI CES
(Rupees ' 000)

Twel ve nont hs si x nont hs Ei ght een
period ended period ended nmont hs Year ended
30 June 1996 30 June 1995 period ended 31 Decenber
30 June 1996 1994
Roons 583, 916 261, 549 845, 465 498, 110
Food and beverages 587, 906 257,218 845, 124 436, 916
Gt her minor operated departnents 100, 102 47,763 147, 865 93, 456
Shop license fees 8, 506 3,791 12, 297 7,515
1, 280, 430 570, 321 1, 850, 751 1, 035, 997
Less: Discounts and commi ssion (2,702) (1,718) (4, 420) (2,724)
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1,277,728 568, 603
24. COST OF SALES AND SERVI CES
Food and beverages:
QOpeni ng Stock 10, 013 8, 101
Purchases during the period 252, 853 119, 594
262, 866 127, 695
C osing stock (9, 086) (10, 013)
Consunption during the period 253, 780 117, 682
Di rect expenses
Sal ari es, wages and other benefits 163, 372 71, 245
Heat, |ight, power & related expenses 123, 151 53, 816
Guest supplies 48, 625 21,494
Li nen, china and gl assware 35, 502 14, 232
Tel ephone, telex and rel ated expenses 59, 608 19, 116
Banquet and decoration 12,972 9, 106
Repai rs and nmi nt enance 83, 432 43,925
Depreci ati on 90, 571 28, 020
Laundry and dry cl eani ng 14,910 6, 277
Musi ¢ and entertai nment 3,288 1, 288
Uni f or ns 4,033 2,976
Ct hers 1, 045 362
894, 289 389, 539
25. ADM NI STRATI VE, SELLI NG AND GENERAL EXPENSES
Sal ari es, wages and other benefits 92,539 45, 205
Rent, rates and taxes 8, 643 3,700
Lease rental s 1,372 1, 095
Travel | ing and conveyance 21, 153 10, 721
Heat, |ight and power 12,198 4,843
Commruni cat i ons 9, 066 3, 586
Advertising and sal es pronotion 23, 483 10, 846
| nsurance 5,535 2,414
Printing and stationery 9, 405 3,797
Repai rs and mai nt enance 11, 661 4,522
Depr eci ati on 8, 082 3,113
Provision for doubtful Trade debts 1, 095 994
Bad debts witten off 254 -
Laundry and dry cl eani ng 1,028 550
Uni f or ms 792 664
Ent er t ai nnent 2,253 962
Audi tors' renuneration 25. 1 357 321
Legal and professional charges 2,643 676
Donat i ons 25.2 226 178
Subscri ption 1,024 416
M scel | aneous 480 175
213, 289 98, 778
25.1 Auditors' renuneration
Audit fee 250 250
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1,846,331 1,033,273
18, 114 8,048
372, 447 187, 135
390, 561 195, 183
(19, 099) (8,101)
371, 462 187, 082
234, 617 143, 624
176, 967 82, 623
70,119 47,529
49,734 30, 100
78, 724 53,728
22,078 13, 114
127, 357 64, 523
118, 591 57, 397
21,187 12, 414
4,576 2,248
7,009 4,675
1, 407 1,519
1, 283, 828 700, 576
137, 744 78, 752
12, 343 7,863
2, 467 2,431
31,874 12,923
17,041 10, 427
12, 652 6,873
34,329 16, 767
7,949 5,703
13, 202 8,231
16, 183 7,169
11,195 6,377
2,089 1,394
254 42
1,578 937
1, 456 903
3,215 862
678 280
3,319 1, 939
404 290

1, 440 605
655 525
312, 067 171, 293
500 175
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Qut of pocket expenses 70 71

Special reports, certificates and audit

of provident fund 37 -
357 321

25.2 Donations
None of these donations were given to an organisation in which any director or hi

26. FI NANCI AL CHARGES
Return on Term Finance Certificates 13, 158

Mark-up on long termfinance utilized under

mar k- up arrangenent 22,229
I nterest on debentures 97
Interest on long termloan 48, 213
Fi nance charges on lease facilities 22,196

Mar k-up on short termfinance utilized under

s/ her spouse had any interest.

mar k- up arrangenent 83,518
Return on Workers' profit participation fund 231
Credit cards commission, bank and ot her 12,301
charges (Net) it e
201, 943
27. OTHER | NCOVE/ ( CHARGES) - Net
Return on bank deposits 26, 275
Profit on surrender of foreign exchange 15, 278
Return on WAPDA Bearer Bonds 5,670
Concessi ons and commi ssi ons 1,290
Profit on disposal of fixed assets 1, 633
War frisk insurance premumliability witten back 380
O hers 5,439
55, 965
Net exchange gain/ (1 oss) on conversion of
foreign currency assets and liabilities 8, 421
__________ 64 386""""""

28. EXECUTI VES' REMUNERATI ON
For the eighteen
nont hs peri od
ended 30 June 1996

(Rupees ' 000)
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141 75

37 30

"""" 678 280
6,792 19, 950 14, 609
13, 334 35, 563 33,428
87 184 269

48,213 -

4,855 27,051 6,083
17, 857 101, 375 3,472
321 552 357
5,750 18, 051 23,074
48,095 250,930 81,202
4,595 30, 870 14, 247
858 16, 136 1, 286
2,703 8,373 5,515
735 2,025 808
283 1,916 515
- 380 -
2,898 8, 337 2,307
12,072 68, 037 24,678
(6, 456) 1, 965 (5, 886)
5616 70,002 18,792

For the year ended

31 Decenber

1994
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Manageri al remuneration
Contribution to provident fund
Gatuity

Housi ng

No. of persons

28.1 In addition to the above the Chairman, Chief Executive
residential equipment, reinbursement of utilities and nedical

28.2 The Chairman does not draw any salary.

Chi ef Executive Executi ves Chi ef Executive Executi ves
1, 357 18, 592 504 8, 745
83 855 42 389
139 1,159 80 707
180 3,072 360 3,074
1, 759 23,678 986 12,915
1 37 1 32

29. TRANSACTI ONS W TH ASSOCI ATED AND SUBSI DI ARY

COWPANI ES

Servi ces provided

Services avail ed

Pur chases

Proceeds fromsale of fixed assets
Securities sold

30. OPERATI NG RESULTS
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Twel ve nont hs

period ended

30 June 1996
3,941
9, 766
14, 614

1,380

15, 000

si x nmont hs
period ended
30 June 1995
4,735
3,038
1,219
172

and certain executives are provided with free use of conpany cars,
expenses and | eave passage as per conpany's policy.

(Rupees ' 000)

Ei ght een
nont hs Year ended
period ended 31 Decenber
30 June 1996 1994
8,726 2,232
10, 804 11, 144
1,219 3,258
1,552 977
15, 000 -
(Rupees' 000
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