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e —| N DOMARK SPINNING INDUSTRIES LIMITED

THE MISSION STATEMENT

» To offer high value economical and quahtatwe solutions to address the textile needs nf

a diverse range of customers.

® To seek long-term and good relations with our suppliers and customers with fair, honest
and mutually dealings. "

e To be totally customer oriented company and to achieve total customer satisfaction.

@ To create a wnrk enwrnnment which mntwates recngmzes and rewards acchlevements

at all levels of the urgamzatmn

B To be a contributing corporate citizen for the betterment of society, and to exhibit a

socially responsible behavior.

@ To conduct business with integrity and strive to be the best.




LANDMARK SPINNING.INDUSTRIES LIMITED

NOTICE OF ANNUAL GENERAL MEETING

~ Notice is hereby given that the Eighteen Annual General Meeting of the Company will be held on Thursday 29th
October 2009, at 6:00 pm at landmark Spinning Industries Limited, 1st Floor Cotton Exchange Building LI.
Chundrigar Road, Karachi, to transact the following business:

Tin confirm the minutes of the Seventeen Annual General Meeting held on 29th October, 2008.

1.
2. To receive consider and adopt the audited account for the year ended 30th June 2009, together with the
Auditors and Directors report thereon. |
3. To appoint- Auditors. for the year ending 30th June 2010, and to fix their remuneration. The present auditors
M/s. Feroze Sharif Tariq & Co. Chartered Accountants retire and being eligible, offer themselves for
reappointment. | | o
4, To transect any other business with the permission of Chairman.
Karachi 07th October 2009 | | | By Order of the Board
Yousuf Noorani
Company decretacy
NOTES:
1. The share Transfer Books of the Company will remain closed from 23-10-2009 to 29-10-2009 (Both days
inclusive).
2 All members should bring their Original National Identity Cards for their identification purpose.
3. All beneficial owners of the share registered in their names to Central Depository Company (CDC) and /
or their proxies are required to produce their Original National Identity Cards for their 1dentification
purpose at the time of attending the meeting. The form of the proxies must be submitted with the Company
within the stipulated time, duly witnessed by person whose name address and NIC number must be
mentioned on the form along with attested copies of the NIC of the beneficial owner and the proxy.
4. Proxies in order to be effective must be received at the Registered office of the Company duly stamped,
signed and witness not late then 48 hours before the time for holding the meeting during working hours.
5. The members are requested to immediately notify the change of address, if any and also to supply a copy

of NIC for record of the Company’s share registrar M/s. Your Secretary (Pvt) Limited.

4]



e LANDMARK SPINNING INDUSTRI’ES LIMITED

DIRECTORS’ REPORT

The Directors of your company are pleases to present Eighteenth anuual Report together with
Audited accounts and Reports thereon for the period ended 30th June, 2009.

Your Company has incurred net loss after tax, of Rs, 925,668 during the year eth?d 30th June,
2009 on account of administrative and general expenses as no commercial activity has taken
place during the period under Review.

The factory remained in-operative owing to high spiral prices of cotton, unworkable production
cost due to fuel inflationary trends coupled with problems of law and order as well as political
instability in the province. Sui Southern Gas Company by virtue of its undertaken has also
suspended its work for supply of Gas line which was in progress and we anticipate that Sui
Southern Gas company would re-start its work in progress to provide Gas connection by this

fiscal year at Winder provided normal Law and order situation in the Balochistan Province
pervails.

Referring to the unqualified Auditors observations in Auditors Report regarding non charging
of depreciation on specific fixed assets since 2002-2003, we reiteratr and again clarify that the
Company’s Policy with regard to depreciation is to follow minimum recommended approach
under IAS. According to ISA 16, the depreciation method evisaged at 62 for unit of production
method has been adopted by your company as suited as the said method for expected use and
output of the respective fixed assets is based on the life expectancy of the machineries having
good condition. Hence, your management on each year while reviewing the expected pattern
of consumption of those asset’s resifual value not made provision for charging the depreciation
from the period of non usage. However, when these assets are utilized upon start of commercial
production, the adjustment as required to the carrying of amount and classification of assets

with an approprite method would be applied and determined in recognition of impairment loss
for charging depreciation.

Further, it is clarified that straight line depreciation charging during the period of un-use of
assets would have inappropriately resulted in further depletion of value of assets and the burden
of losses on the books of the company for the period when its operations were fully suspended
and its fixed assets being unutilized have useful life.

Regarding remarks for the unit’s existence of material uncertainty and doubts on going concern
of the Auditors it is further clarfied that such observations for this unit over the years have not
caused any event or instance at all as the management of your company has been trying with
utmost efforts by putting funds from their own resources to run the unit. Your Directors are
anxiously looking forward to receive gas connection so as to bring your company in such
position to bear the liabilities from its fixed assets in the event of realization as no mark up
or interest bearing debts are created which may result in aggravating the financial burden
causing inability of the company to meet its obligations. Your Directors are struggling to utilize
precious investment in Balochistan for healthy growth of the economy.




LANDMARK SPINNING INDUSTRIES LIMITED

=S

The Board of Directors through out the period under Review complied with the Code of

Corporate Governance as per Listing Regulations of Stock Exchange and confirm that:-

s

- The Financial statements prepared by the Company present fairly its state of affairs,

the result of its operations, cash flows and changes in equity.

Proper books of accounts of the Company have been maintained.
Appropriate- accounting policies have been adhered-to in preparation of financial
statements based on reasonable and prudent practice,

International Accounting Standards as applicable in Pakistan have been followed in
preparation of financial statements. | |

The Internal Control system has been effecitively implemented and monitored.
There are no significant doubts_upon the Company’s ability to continue as going
concern as the work for repairs and maintenance of machinery is progressing and your
management has planned to re-start the on the arrival of gas connection of windhar
balochistan. |

There has been no trading during the year in the shares of the company carried out by
the directors, CEQ, CFO, Company Secretary and their spouse and minor children.
None of the directors of the Company is serving on the Board of 10 or more listed
companics.'_ | |

All of the Directors of the Company are registered as tax payers and none of the

- companies directors are in default of payment of any dues to a banking company, DFI,

NBFI and Stock Exchange.
There has been no matenial departure from the best practices of Corporate governance.
During the year, meetings of the Board of Directors were held. The attendance record
of which is as follows:-

Names of Directors | No. of meetings attended

e A

. Mr. Akbarali Hashwani
‘Mr. Amin A. Hashwani

Mr. Abdullah A. Hashwani .
Mr. Nizam A. Hashwani
Syed Raza Abbas Jaffery
Mrs. Sultana A. Hashwani
Mrs. Farieha A. Hashwani
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| e— N DMARK SPINNING INDUSTRIES LIMITED

In accordance with the guidelines provided under the code of cbrporate governance, the board
of directors have recommended the name M/s. Feroz Sharif Tariq & Co. for appointment of
Auditors, as required u/s, 253 of the Companies Ordinance 1984.

Dividend : | | | |
As the company has incurred losses during the year therefore no dividend has been _reccimmcnded.

The pattern of share holding as réquired under section 234 of the Companies Ordinance 1984,
for the period ended 30th June 2009, annexed. |

KEY OPERATING AND FINANCIAL DATA;

An statement reflecting the key operating financial data of lat six years is attached to the
Annual Report. |

The Board acknowledges excellent team efforts and their appreciable achievements and the
support of customers and valuable shareholders and the Directors look forward to their continued
assistance and support in the future as well.

| By Order of the Board
Karachi:
Dated : 6th October, 2009 R - AMIN A. HASHWANI

Chief Executive |




| ANDMARK SPINNING INDUSTRIES LIMITED.

FINANCIAL HIGHLIGHTS

ASSETS EMPLOYED

240,563

Property Plant & Equipment (B'bﬁk Valuéjl
Long Term Deposit
Un-allocated Pre—Prodﬁctiun Expenses | _
Net Current Assets. ‘ (866)
Total Assets Employed 239,722
FINANCED BY
Issued Subscribed & Paid'vip Capital 121,237
Reserve & ﬁu;pius on rcvalﬁaﬁﬁn | 37,7 i3 .
Accumulated Loss 1(169,122)

~ Shareholder’s Equity - 39,828
Long Tenn.Liabi_lities 199,893
Total Cal;ita'l Employed 239,721
OTHER DATA
Net Sales
{Loss) before Taxation (926) |
(Loss) after Taxation (926)
(Loss) per Share - (0.08)

25

240,569

25

(777)

239,817

121,237 -

87,713
(168,196)
40,754
199,063

239,817

(886)

(886)

(0.07)

P - oo - w '
I 2009 2008 ! 2007

| 152,862

25

I - (906)

151,981

1 121,237

.

(167,310)
(46,073)
198,054

151,981

(801)
(801)

(0.07)

(Rupees in Thousands)

2006 2005 2004

I ;

152,870 152,879 152,886
50 50 30

~ 72,083 | 115,333
(1,144) ‘ (56,953) | (76,211)
151,776 168,059 207,990
121237 | 121237 | 121,237
e - - |
(166,510) (150,799) (107,719)
45,273) | (29,562) 14,017
!
197,049 197 621 193,973 l
151,776 | 168,059 | 207,990
|
15,711) | (43,579) | (17,226)
(15,711) | (43,579) | (17,248)
(1.30) (3.59) (1.42)




LANDMARK SPINNING INDUSTRIES LIMITED

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

FOR THE PERIOD ENDED 30TH JUNE 2009

This statement is being presented to comply with the Code of Corporate Governance contained in listing regulations
of Stock Exchanges for the purpose of establishing a frame work and good governance, whereby a listed company
is managed in compliance with the best practices of Corporate Governance. -

The company applies the principals contained in the Code in the following manner. -

1.
2.

3

2

10.
11.

12.
13,
14.

15.
16.

17.

18.

Dated: October 06, 2009

The Board comprises seven directors, including the CEQ. The number of executive director on the Board is one.

The directors have confirmed that none of them is serving as a director in more then ten listed companies, including
this Company.

All of the resident directors of the company are registered as Tax payers and none of them has defaulted in payment
of any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been declared
as a defaulter by that stock exchange.

The Board of Directors has adopted a vision / mission statement which is included in the annual account.
All the power of the Board have been duly exercised and decision on material transactions, including appointment
and determination of terms and cundmnn of employment of the Chief Executive Officer, have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by the
Board for this purpose and the Board met at least seven days before the meeting. The minutes of the meetings
were appropriately recorded and circulated. -

The Directors of the Company have given a declaration that they are aware of their duties, powers and responsibilities
under the Companies Ordinance, 1984 and the listing regulations. |

The Board of Directors has approved the appointment of CFO, Company Secretary and Head of Internal Audit
including their remuneration and terms and conditions of employment, as determined by CEO.

The Directors report for this year has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The Financial statements of the Company were duly endorsed by the CEQ & CFO before approval of the Board.

The Directors, Chief Executive Officer and Executive do not hold any interest in the Shares of the ‘Company other
then that disclosed in the pattern of shareholder. |

The company has complied with all the corporate and financial reporting requirements of the Code.
The Board has formed an Audit Committee. It comprises 3 members, all of whom are non-Executive Directors.

The meetings of audit committee were held at least once every quarter prior to approval of interim and final results
of the Company and as required by the code.

The Board has set-up an effective internal audit function. '

The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of
the partners of the firm, their spouses and minor children do not hold shares of the Company and that the firm

and all its partner are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopted by Institute of Chartered Accountants of Pakistan (ICAP).

The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regulations and the audlturs have confirmed that they have ubserved IFAC
guidelines in this regard.

We confirm that all other material principles cuntamed in the Code have been complied. On Behalf of the Board
of D rectors, . ~

s

AKBAR ALT HASHWANI
Chief Executive




FEROZE SHARIF TARIQ & CO.
Chartered Accountants

4-N/4, BLOCK 6, PE.C.H.S,
KARACHI 75400

Voice: (+9221) 4540891
(+9221) 4522734

Facimile: (+9221) 4393950

E-mail: ghalib3030@yahoo.com

FEROZE SHARIF TARIQ & CO.

AUDITORS REVIEW REPORT TO THE MEMBERS ON STATEMENT OF
COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the ‘Statement of Compliance with the Best Practices’ contained in the ‘Code of Corporate
Governance’ as applicable to the company for the year ended June 30, 2009 prepared by the Board of Directors
of Landmark Spinning Industries Limited to comply with the Listing Regulation No(s). 37 of the Karachi and

Lahore Stock Exchange (Guarantee) Limited where the company is listed.

The responsibility for compliance with the “‘Code of Corporate Governance’ is that of the board of directors of
the company. Our responsibility is to review, to the extent where such campliﬁnce can be objectively verified,
whether the ‘Statement of Compliance’ reflects the stauts of the company’s compliance with the provisions of
the ‘Code of Corporate vaemance', and report if it does not. A review is lim.ited primarily to inquiries of the

company personnel and review of the various documents prepared by the company to comply with the code.

As part of our audit of the financial statements, we are required to obtain an understanding of the accounting and
internal control systems, sufficient to plan the audit and develop an effective audit approach. We have not carried
out any special review of the internal control system to enable us to express an opinion as to whether the board’s

statement on internal control covers all controls, and the effectiveness of such controls.

Based on our review, nothing has come to our attention that causes us to believe, that the ‘Statement of Compliance”
does not appropriately reflect the company’s compliance, in all material respects, with the best practices contained

in the Code of Corporate Governance as applicable to the company for the year ended June 30, 2009.

Place ; Kafachi.
Dated: - Chartered Accountants
o | Engagement Partner : Mohammad Tariq




FEROZE SHARIF TARIQ & CO..
Chartered Accountants

.. F4-N/4, BLOCK 6, PE.C.H.S,
'KARACRHI'75400

Voice: (+9221) 4540891
(+9221) 4522734

Facimile: (+9221) 4393950

E-mail: ghalib3030@yahoo.com

AUDITORS’ REPORT TO THE MEMBERS OF
M/s. LANDMARK SPINNING INDUSTRIES LIMITED

We have audited the annexed Balance Sheet of M/s. Landmark Spinning Industries Limited, as at June 30, 2009 and the
related Profit & Loss Account, Cash Flow Statement and Statement of Changes in Equity together with the notes forming
part thereofl (hereinafier collectively referred to as the “financial statements™), for the year then ended, and we state that, we
have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the
purpose of our audit. |

FEROZE SHARIF TARIQ & CO.

It is the responsibility of the company’s management to establish and maintain a system of internal control, and prepare and
present the above said statements 1 conformity with the approved accounting standards and the requirements of the Companies
Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the above
said statements. An audit also includes assessing the accounting policies and significant estimates made by management, as
well as, evaluating the overall presentation of the above said statements. We believe that our audit provides a reasonable basis
for our opinion and, after due verification, we report that: |

a)  in our opinion, pmper- books of account have been kept by the company as required by the _Cﬁmbaniés Ordinance,
1984.;

b)  1in our opinion:-

1) the Balance Sheet and Profit & Loss Account together with the notes thercon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and are further in accordance
with the accounting policies consistently applied; - .

11) the expenditufe.incuned during the year was for the purpose of the Cbmpany’s business; and,

i1}  the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Company; s B - _

¢}  The dcpreciation has not been charged on fixed assets except the vehicle and Hut at sandpit since the date of commercial
opcration has suspended by the company 1n 2002-2003, Had the company charged depreciation on all the assets of the
Company with out taking impact of revaluation the written down value of the ﬁgxed assets (without revaluation) would
have been reduced by Rs. 68,324,463 and Consequently Accumulated Losses of the Company as of Balanice Sheet date
would have been increased by Rs. 68,324,463, Furthermore the company has made revaluation on its fixed assets Land,
Building and Plant and Machinery, Had the company charged depreciation on all the assets of the company with taking
trmpact of revaluation the Written down value of the fixed assets (with revaluation) would have been reduced by Rs.

83,632,230 and Consequently Accumulated Losses of the Company as of Balance Sheet date would have been increased
by Rs. 83,632,230. - e -

d) We draw attention to Note. 1.1 in the annexed notes to the Financtal statements which incurred a net loss of Rs.
925,668/- during the year ended June 30, 2009. And as of that date it has accumulated losses of Rs. 169,121,708 which
have eroded its capital and its current liabilities exceeded its current assets by Rs. 866,708/- and its total liabilities
exceeded 1ts total assets by Rs. 47,884,708/-, the company has not started its production for last many years despite
representation made by the management to revive the production. Continues breakdowns in electricity and non
availability of gas line for gas generator is a major problem to run the factory at Winder Baluchistan. These conditions
indicate the existence of a material uncertainty which may cast significant doubt about the Company’s ability to continue
as a going conern and therefore it may be unable to realize its assets and discharge its liabilities in the normal course

of business. |

¢)  1in our opinion, except for the matter discussed in the preceding paragraph (¢) and (d) Consequently if any adjustment
may be required to the carrying amounts and classification of assets and liabilities, the financial statement and the
notes thereto not disclose-this fact, the financial statements give a true and fair view of the financial position of the
company at June 30, 2009 and to the best of our information and according to the explanations given to us, the Balance
Sheet, Profit & Loss Account, Cash Flow Statement and Statemetn of Changes in Equity together with the notes
forming part thereof conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance 1984, in the manner so required and respectively give a true and fair view of

the state of the Company’s affairs as at June 30, 2009 and of the Loss its Cash Flow and Changes in Equity for the
period then ended; and

f) In cur opinion “no Zakat was deductible at source under the Zakat and Ushr ordinance 1980”.

KARACHI: - Chartered Accountants
Dated: Engagement Partner : Mohammad Tariq




LANDMARK SPINNING INDUSTRIES LIMITED

Balance Sheet

~As _at June 30, 2009 - June 30, June30,
| - | 2009 2008
NON CURRENT ASSETS - Note . Rupees Rupees
FIXED ASSETS L E o
Property, Plant & Equipments | P - 240,562,796 240,568,880
Long term Deposits ' 8 25,000 - 25,000
CURRENT ASSETS _ " ,
- Advance Income tax | . 9 38,688 38,688
Trade Deposits and Prepayments T 10 474,980 | 474,980
Cash and Bank Balances | I Y 75,575 72,3501
589,243 | 586,018
CURRENT LIABILITIES | | : ] :
Trade and Other Payables - 12 ’ 1,455,549 || 1,363,056
Provision for Taxation , _ a
1 3 2 ! 2 :m
. (866,3006) (777,038)
Contingencies and Commitments 13
| ' . 239,721,490 239,816,842
SHAREHOLDERS EQUITY AND LIABLILITIES
SHARE CAPITAL
Authorised Capital
15,000,000.(2008: Rs. 15, 000 000) OIdmary -
Shares Gf Rs. 10/- each | | | | 150,000,000 150,000,000
Issued subscribed and Paid up Capital
12,123,700 (2008: 12,123,700) Ordinary Shares | . |
of Rs. 10/- each fully pald in cash . 14 121,237,000 121,237,000
Accumulated Loss o - | ' (169,121,708) ~ (168,196,040)
- (47,884,708) {46,959,040)
Surplus on Revaluation of Property, Plant & Equipment 15 87,713,358 87,713,358
NON CURRENT LIABILITIES | | .
Long term Lnans Unsecured Interest Free o 16 | 199,892,840 199,062,524
239,721,490 239,816,842
The annexed,ndtes form an integral part of these financial statements.
AKBAR ALI HASHWANI | AMIN A. HASHWANI

Chief Executive (Director)

i P T aiSigele e e W e A e e A L S
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LANDMARK SPINNING INDUSTRIES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

Sales - Net
Cost of Sales

Gross Profit

Operating Expenses

Administrative and General Expenses
OPERATING LOSS

Finance Cost

Loss Before Taxation

Taxation
- Current
- Prior

Loss after Taxation for the year

Earning Per Share - Basic

The annexed notes form an integral part of these accounts.

- AKBAR ALI HASHWANI
Chief Executive

Note

17

18

19

20

June 30, ~ June 30,
2009 2008
Rupees Rupees
(923,523) (884,947)
(923,523) - = (884,947)

(2,145) 3 (733)
(925,668) (885,680)

. (925,668) (885,680)

. . e gy
e T i N 4 TR

(0.08) (0.07)

AMIN A. HASHWANI
(Director)

1 13




CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2009

June 30,
2009
Note Rupees

A. Cash Flow From Operating Activities |
(Loss) before taxation k (925,668)
Adjustment of non-fund items:

. E— ANDMARK SPI’NNIN.G.INDUSTRIES LIMITED

June 30,
2008
Rupees

(885,680)

6,870
733

7,603

(878,077)

| |

Depreciation 6,083
Financial Charges | | I_ 2,145
8,228
| (917,440)
Working capital charges |
(Increase) / Decrease in Current Assets . e
Loan and Advance I .
(Increase) / Decrease In Current Liabilities |
Trade and Other Payables . 92,494
| | 92,494
(824,946)
Financial Cost Paid | (2,145)
Income Tax Paid /adjusted _
Net Cash Generated from Operating Activities - (827,091

B. Cash Flow from Investing Activities
Long term deposits |
Net Cash Generated from Investing Activities

|

(130,674)

(130,674)

(1,008,751)
(733)

(1,009,484)

C. Cash flow from financing Activities - |
Long term loans 830,316

1,007,991
Waiver of loan/markup/ Repayment of Long Term Finance | _ _
Net cash flow from investing activities 830,316 1,007,991
Net Increase /(Decrase) in cash and Bank Balances (A+B+C) 3,225 (1,493)
Cash and bank balances at the beginning of the year 72,350 73.843
Cash and Bank Balances at the end of the year 11 75,575 72,350
The annexed notes form an integral part of these account.
AKBAR ALI HASHWANI | | AMIN A. HASHWANI

Chief Executive (Director)

14




m—| ANDMARK SPINNING INDUSTRIES LIMITED

STATEMENT OF CHANGES IN EQUITY
For the Year Ended June 30, 2009

S_hare KR -Un:pprnpriated- "~ Total
" Capital - ‘(Profit)
Rupees | Rupees | Rupees

Balance as on June 30, 2007 : . R 121,237,000 ' (1-67.3-1'0,361). | (_46,073,361)
Loss after Tax | _ (885,680) ~ (885,680)
Balance as on June 30, 2008 o ; o 121,237,000  (168,196,040) {46,959,040)

e

L.oss after Tax R ; I : (92-5,658). T (925,668)

Balance as on June 30,2009 121,237,000  (169,121,708) ~  (47,884,708)

The annexed notes form an integral part of these accounts.

AKBAR ALI HASHWANI - “ - AMIN A. HASHWANI
Chief Executive _ . (Darector)




NING INDUSTRIES LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
FOR' THE YEAB ENDED JUNE 30, 2009

1. Corporate Information

Landmark Spinning Industries Limited (the Company) was incorporated in Pakistan, as a private Limited Company
on October 21. 1991 and was converted into a public limited company on April 30, 1992 under the Companies
Ordinance, 1984 and 1ts share are listed on the Karachi and Lahore Stock Exchanges in Pakistan. The registered
office of the Company is located at 1st floor, cotton Exchange Building, I.I. Chundigar Road, Karachi, Pakistan;
while its manufacturing facilities are lncated at Wlnder Baluchistan, Pakistan. The Pnnmpal activity of the Cc}mpany

15 trading, Manufactunﬂg and sale of Yarn.-

The company commenced its commercial uperatmn from 2001 after reactivation of plant which remained idle for
the seven years. However, the company again has suspended its production on November 29, 2002 to forestali the
recurring losses on account of electricity breakdowns and frequent Load shedding stop gap arrangement was made
to suspend operations for the time being until the market trends becomes conducive for positive results. The
management feels that immediately upon the utility provision of gas supplies to winder Baluchistan industrial zone
S.S. G C. Limited, which 1S in progress, the production will be expected to commence in future.

1.1 Going Concern Assumptmn

The Company has icurred a net loss, after tax, of Rs. 925,668/-, during the year ended June 30, 2009, and
as of that datE: it has dccumulated losses of Rs. 169 121,708 which have eroded its Capital and Current Liabilities
exceed 1ts Current Assets by Rs. 866,306/-, and its total liabilities exceed its Total Assets by Rs. 47,884,708/,
Further, as mentioned in Nnte 1, the operations of the company are, and have been in recession for a considerable
period of time. Druring the year ‘under review the production remain suspended owing to unfavorable conditions
and lack of infrastructure facllltles at winder Industnial area, especially the non availability of gas, as prices of fuel,
diesel and electricity breakdowns have already caused the unit to bear losses. Conversely, the Management 1s
hopeful to revive the unit, and start operations in the near future, The Government has plans to Provide Gas
Cunnectmn at the mills in ‘Winder (Baluchistan), and the company also is actively persuading the Government for
supply of Gas connection at the factory which is expected to be supplied in future. Upon the supply of Gas
connection, the management would commence commercial operation and uitimately, the shareholders would be
benefited in future.

2. Statement of Compliance

These financial statement have been prepared in accordance with approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
Issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984,
provisions of and directives issued under the Companies Ordiance, 1984. In case requirements differ, the provisions
or directives of the Companies Ordinance, 1984 shall prevail.

3. Basisof Prt_apﬂratmn

The financial statements have primarily been prepared on the historical cost basis, unless an accounting policy
herein states otherwise. The financial statements, except for the cash flow statements have been prepared under
the accrual basis of accounting.

4. Approval of Financial Statements

These financial statements were approved by the Board of Directors and authorized for issue on 6th October, 2009.

5. Significant Accounting Judgments and Estimates

The preparation of financial statements in conformity with approved accounting standards, as applicable in. Pakistan,
requires management to make judgments, estimates and assumptions that affect the application of policizs and the
reported amounts of assets, liabilities, income and expenses.

The estimates and underlying assumptions are revised on an ongoing basis. Revisions to accounting estimates are
recognized in the period 1n which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Judgments made by management in the application of approved accounting standard as, applicable in Pakistan,
that have significant effect on the financial statements and estimates with a significant risk of material judgment
in the next year are as follows:
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5.1. Property, Plant and Equipments .

Estimates with respect to residual values and depreciable lives and pattern of flow of economic benefits are based
or: the recommendation of technical team of the Company. Further, the Company reviews the value of the assets
for possible impairment on an annual basis. Any change in the estimates in future years might affect the carrying
amounts of the respective items of tangible fixed assets with corresponding affect on the depreciation charge and
impairment. . B T - 5

5.2. Income Taxes

In making the estimates ,fnr-iﬁet}me taxes currently payable the Company, the mahag_emﬁ;nt looks at the current
income tax laws and the decisions of appellate authorities on certain issues in the past.

5.3. Initial Application of a standard or and Interpretation

The following standards, amendments and Interpretations become effective during the current year.

IFRS 7 - Financial Instruments: Disclosures (effective for annual periods beginning on or after July 01, 2008)
supersedes IAS 30 - Disclosures in the financial statements of Bank and similar Financial Institutions and the
disclosure requirements of IAS 32 - Financial Instruments: Disclosure and presentation. The application of the
standard 1s not expected to have significant impact on the Company’s financial statements other than increase in
disclosures. | |

IAS 29 - Financial Reporting in Hyperinﬂatiunarjr Economic (effective for annual periods beginning on or after
July 01, 2008). The Company does not have any operations in hyperinflationary Economics and therefore the
application of the standard is not likely to have an effect.on the Company’s financial statements.

IFRIC 12 - Service Concession Arrangements (effective for annual period beginning on or after J anuary 1, 2008).
The application of this standard did not affect the financial statements of the Company.

IFRIC 13 Customer Loyalty Programmes (effective for annual period on or after 01 July 2008) addresses the
accounting by entities that operation or otherwise participate in customer loyalty programmes under which the
customer can redeem credits for awards such as free or discounted goods or services. The application of IFRIC
13 1s not likely to have an effect on the Company’s financial statements.

IFRIC 14 IAS 19 - The limit on defined Benefit Asset. Minimum Funding Requirements and their interaction
(etfective for annual periods beginning on or after I January 2008). IFRIC 14 clarifies when refunds or reductions
in future conributions in relation to defined benefit assets should be regarded as available and provides guidance
on minimum funding requirements (MFR) for such asset. The interpretation has no effect on Company’s financial
statements for the year ended 30 June 2009. '

b) Standards, Interpretations and Amendments not yet effective

The following standards, interpretations and amendments of approved accounting standards are effective for
accounting periods beginning from the dates specified below. These standards are either not relevant to the
Company’s operations or are not expected to have significant impact on the Company’s financial statements other
than increase in disclosures in certain cases:

Revised IAS 1 - Presentation of financial statements (effective for annual periods beginning on or after 1 January
2009) mtroduces the term total comprehensive income, which represents changes in equity during a periods other
than those changes resulting from transaction with owners in their capacity as owners. Total comprehensive income
may be presented 1n cither a single statement of comprehensive income (effectively combining both the income
statements and all non-owner changes in equity in a single statement) or in an income statement and a separate
statement ot comprehensive income.

Revised TIAS 23 - B:_}rrt:-_ﬁ#'ing cﬁs_ts-_(eﬁ'ective for annual pe;'iﬂd_s_begi-nnihg Dn or after | January 2009) removes
the option to expense borrowing costs and requires that-an entity capitalize borrowing costs directly attributable
to the acquisition, construction or production of a qualifying asset as part of the cost of that assets.
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IAS 27 Consolidated and separate financial statements (effective for annual periods beginnmg on or after 1 January
2009). The amendment removes the definition of the cost method from IAS 27 and replaces it with a reqnnrement
to prescnt dmdends as mceme m the separate ﬁnaneial statemcnts of the investor.

Amended IAS 27 Consnhdated a:nd separate Fmanclal Statements (qffcctwe for annual beginning on or after 1 July

2009) requires-accounting for changes in ownership interest by the group in a subsidiary, while maintaining control
to be recognized as an equity transaction. When the group loses control of subsidiary, any interest retained in the
former a subsidiary will be measured as fair value with gain or loss recognized in the profit or loss.
Amendment to IAS 32 Financial instruments: Presentation and IAS I Presentation of Financial Statements (effective
for annual periods beginning on or after 1 January 2009)- Puttable Financial Ingtruments and Obligations Arising
on Liquidation requires puttable instruments, and instruments that on the entity an obligation to deliver to another
party pro rate share of the net assets of the entity enly on llquldatlnn te be elaemﬁed as equ1ty if certain conditions
are met. - SRR -

Amendments to JAS 39 and IFRIC 9 - Embedded derivative (effective for annual beginning on or after 1 January
2009). Amendments require entities to assess whether they need fo separate an embedded derivative from a hybrid
(eembmed) ﬁnanelal mstz‘nments when fmanclel eseete are reelaselﬁed out of the fair value.

Amendment to IAS: 39 Financlal instruments: Reengmtlnn and measurement - Ehgible hedged item (effective for
annual periods beginning on or after 1 July 2009) clarifies-the application of exlstmg principles that determine
whether specific risk or portions of cash flows are eligible for designation in a hedging relationship.

Amendment to IFRS 2:Share-based paymerit-vesting Conditions and Cancellatioh (effective for annual perinds
beginning ‘on or after  January 2009)-clarifies the definition of vesting conditions, introduces the concept of non-

vesting conditions, requires no vesting ¢onditionto be reflected in grant - date fair value and prnvldes the accounting

treatment for nnn-vestlng eendltmns and eeneelletlens

Amendment to IFRS 2- Share-baSed payment- Grenp eash settled Share—-based payments Transaction {cifective
for annual periods beginning on or after 1 January 2010) Currently effective IFRS requires attribution of group
share-based payment transaction only if they are equity-settled. The amendment resolve dwermty in practice
regarding attribution of cash-settled share-based payment transaction and require an entity receiving goods or

services in either an equity-settled or a caeh-eetﬂed payments transaetlnn to account for the transaction in its separate
or individual financial statements. A

Revised IFRS 3 Business Combinations (Applicable for annual periods beginning on or after 1 July 2009) broadens
among other things the definition of business resulting in more acquisition being treated as business combinations,
contingent consideration to bé measured at fair value, transaction costs other than share and debt issue costs to be
expensed, any pre-exciting interest in an acquire to be measured at fair value with the related gain or loss recognized
in profit or loss and any non-controlling (minority) interest to be meastired at either fair value, are at its proportionate
interests in identification assets and liabilities of an acquire, on a transaction-by-transaction basses.

IFRS 4 - msurance Contracts (ctfective for annual periods beginning on or after 1 January 209). The IFRS makes
limited improvement to accounting for instirance contracts until the Board completes second phase of its project
on insurance contracts. The standards also reqlnre an entity msnmg lnsuranee (an 1nsuranee) to disclose information
about those contracts. |

Amendment to IFRS 7 - Improving disclosures about Financial Instruments (effective for annual periods beginning
on or after 1 January 2009) These amendments have been made to bring the disclosure requirements of IFRS 7
more closely tn Ime with US standards. The amendments mtroduce a three-level hierarchy for fair value measurement
disclosers and "reqnire entities to provide additional disclosures about the reliability of fair value measurement
dlselesers and requ:re entltles te prev:de Edd]tlﬂnﬂl dleeinsmes abnut the rellablhty of fair value measurements.

IFRS 8 Operatmg segments (effectwe for annual periods beglnnmg on or after 1 Jannary 2009) introduces the
“management approach “ to segment reporting IFRS 8 will require a change in presentation and disclosure of
segment information based in the internial reports that are regularly reviewed by the Company’s chief operating

“decision maker” in order to assess each segment’s performance and to allocate resources to them. Currently the

Company present segment information in respect ofits business segment.
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IFRS 15 - Agreement for Construction of Real Estate (effective for annual periods on or after 1 October 2009)
clarifies the recognition of revenues by real estate developers for sale of units, such as apartments of houses, off-
plan. That is before construction is complete. ,

IFRIC 16 Hedge of Net Investment in a Foreign Operating (effective for annual periods beginning on or after 1
October 2008) clarifies that investment hedged can be applied only to foreign exchange differences arising between
the functional currency of a foreign operation and the parent entity’s functional currency and only in an amount
equal to or less than the net assets of the foreign for operation, the hedged instrument may be held by any entity
within the group except the foreign operation that is being hedged and that on disposal of a hedged operation, the
comulative gain or loss on the hedging instrument that was determine to be effective is reclassified to profit or loss.
The interpretation allows an entity that uses the step-by-step method of consolidation an accounting policy choice
to determine the cumulative currency translation adjustment that is reclassified to profit or loss on disposal of a

- net mvestment as if the direct method of consolidation had been used.

6.1

6.2

IFRIC -17 Distributions of Non-cash Assets to Owners (effective annual periods beginning on or after 1 July 2009)
states that when Company distributes non cash assets to its shareholders as dividend, the liability for the dividend
1s measured at fair value. If there are subsequent changes in the fair value before the liability is discharges, this is
recognized in equity. When the non cash asset is distributed, the difference between the carrying amount and fair
value is recognized in the income statement. | :

IFRIC 18 Transfers of Assets from Customers (to be applied prospectively to transfers of assets from customer
received on or after 01 July 2009). This interpretation clarifies the requirements of IFRSs in which an entity receives
from a customer an item of property, plant, and equipment that the entity must then use either to connect the
customer to a network or to provide the customer with ongoing access to a supply of goods or goods or services
(such as supply of electricity, gas or water). |

Significant Accounting Policies

Trade and Other Payables

Liabilities for trade and other amounts payable are carried at cost, which is fair value of the consideration to be
paid in the future for the goods or services so received whether billed to the Company or not.

Taxation

Current Year | -

Provision in respect of current year’s taxation is based on the method of taxation prescribed under the Income
Tax Ordinance, 2001, whereby taxable income is determined and tax changed at the current rates of taxation after
laking into account tax credits and rebates available, if any, or the minimum tax liability determined under Section
113 of the Income Tax Ordinance, 2001, whichever is higher.

f

Deferred

The Company accounts for deferred taxation on all material timing differences between the tax and accounting
base of an asset or a liability. However, deferred tax is not provided if it can be established with reasonable certainty
that these differences would not crystallize in the foreseeable future.

Property, Plant and Equipment

Owned

Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment losses, if any;
except | |

for Capital works in progress which are stated at cost and lease hold land which is on straight line basis.
Depreciation |

Depreciation is charged to income using reducing balance method, at the rates specified in the annexed schedule,
whereby the cost of asset is written off over its estimated useful life, reflecting the approximate value of the
consumption of the respective assets economic benefiis. The depreciation method and useful lives of the items
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of property, plant and equipment are reviewed periodically and altered if circumstances or expectations have
changed significantly. Any change is accounted for as a change in accounting estimate by changing the depreciation
charge for the current and future periods.
Repairs, renewals and maintenance
Major repairs and renewals are capitalized. Normal repairs and maintenance are charged as expense when incurred.
Gains or losses on disposal or retirement of assets are determined as the difference between the sale proceeds and
the carrying amounts of these assets, and are included in the income currently
6.4. Stores, Spares and Loose Tools -
These are stated at the lower of cost and net reahzable: value. The cost of i mventnry is based on the average cost.
Items in trangit are stated at cost accumulatcd up to the date of the balance sheet.
6.5 Stock-in-Trade |
These are valued as follows :

Raw Material - : At lower of average cost or net realizable value.. Cost of raw material
- and components represents invoice value plus other charges paid
thereon.
Finished Goods . - : At lower of weighted average cost or net realizable value. Cost of

finished goods comprises of prime cost and an appropriate portion of
‘production overheads.

Net Realizable Value signifies the estimated selling price in the ordinary course of business less cost necessary to be
incurred in order to make the sale.

6.6 Trade Debts & Other Receivables
Trade debts are carried at the original invoice amount, less an estimate made for doubtful receivables based rn a
review of all outstanding amounts at the year end. Bad debts are written off when identified. Debts considered bad,

- if any, by the management are written-off, and provision is made against those considered doubtful. No general
provision is made for bad and doubtful debts.

6.7 Foreign Currency Translation
Transactions in foreign currencies, if any, are recﬂrded using the rates of exchange prevalent at the date of the

transaction. Assets and Liabiliti¢s in foreign currencies, if any, are translated into the reporting currency, i.e.,
Rupees, at the exchange rate prevalent at the balance sheet date, except where foreign exchange contracts are
entered into; in which case, the contracted rates are used. Exchange gams and losses, if any, are included/charged
into income currently.

6.8 Deferred cost - Unallocated Pre-production Expenses
The company used to amortize this deferred cost over a period of five years form the years of commencement
of commercial production.

6.9 Borrowing Cost
Borrowing cost are charged to income in the period in which they are incurred.

6.10 Provisions
A provision is recugmzed in the balance sheet when the company has a legal or constructive obligation, and, as
a result of past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and that a reliable estimate can be made for the amount of this obligation.
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6.11 Financial Instruments
Recognition | |
All financial assets and liabilities are recognized at the time when the company becomes a party to the
contractual provisions of the instrument. Any gain or loss on derecognition of the financial assets and financial
liabilities are taken to profit and loss account to which it arises. |

Off Setting .
Financial asset and financial liability is set off and the net amount is reported in the balance sheet if the
company has a legal right to set off the transaction and also intends either to settle on a net basis or to realize

the asset and settle the liability simultaneously. Corresponding income on assets and charges on liability 1s
also offset.

Derivatives
Derivatives that do not qualify for hedge accounting are recognized in the balance sheet at estimated fmr

value with corresponding effect to profit and loss. Derivative financial instruments are carried as assets when
fair value is positives and liabilities when fair value is negative.

6.12 Cash and Cash Equivalents
For the purpose of the cash flow statement, cash and cash equivalents comprise cash bank balances.

6.13 Impairment of Assets
The carrying amounts of the assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized whenever the

carrying amount of an asset exceeds its recoverable amount, whereby the asset is wntten down and that
impzirment losses are recognized in the profit and loss account.

6.14 Related Party Transactions

All transactions with related parties are carried out by the company at arm’s length prices w1th the exception
of loan taken from related parties which is interest / mark up free.

6.15 LLoans, Advances and other Receivables

Loans, Advances and other receivables are recognized initially at cost, and subsequcntly at thmr amortized
/ residual cost.

6.16 Revenue Recognition

Revenue from Sales 18 recognized on dispatch of goods to customers.
Other Income is recognized on accrual Basis.

6.17 Employees Benefits |
The company does not operate any employee’s benefits scheme.

6.18 Contingent Liability.

A contingent liability 1s disclosed in the financial statements unless the pnsmblhty of an out flow of resources
embodying economic benefits is remote.

6.19 Contingent Assets. . o
A contingent asset is disclosed where in mflnw of economic benefits is prﬁbablc
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2009 | 2008
Rupees Rupees
7. Tangible Fixed Assets . | L
Property, Plant and Equipment - | 3 240,562,796 - 240,568,880
Property, Plant and Eq_pment At cost less accumulated deprematmn
o . Cost/Revaluation . y . Depreciation Written Down
Partmulars . Asat - Additions/ Asat Rate Asat As at Value As At
July G, Revaluation June % July 01, - Fm_thﬂ June June
2007 | (Deletion) 30,2008 2007 Pemod  ap o008 | 30,2008
Rupees | Rupees
Lease hold land 10,956,340 - i 10,956,340 1 356,340 . 356,340 10,600,000
Factory Buildingon 97,170,546 - - 97170546 10 17,799,080 - 17,799,080 79,371,466
Leascholdland =~ " | | o |
Plant and Machinery 188,097,970 - - - 188097970 10 37902816 - 37002816 150.195.154
Hut at Sanspit {leaschold) 308,500 - B 308,500 0 255623 5,288 260,911 47,590
Powzr House Generator 40,000 - - 40,000 19 28,843 - 28 843 11,157
Telephone Installations & Instrur 108, 200 - - 108,200 10 77,108 - 77,108 31,092
Factory Tools and Equipments- 115,205 . - . 15205 - 10:.:- - 81,423 - 81,423 33,782
Furniture, Fixture and Equipm 3,183 - - 3,183 10 2,184 - 2,184 999
Electrical Installations 388,116 - - 388,116 10 126,223 - 126,223 261,893
Vehicles | 195000 - . - 195,000 20 - A8L022 - 796 191,817 3,184
Sales ard Measuring Eqmpmﬂnt 8000 - - 8,000 0 1,520 - 1,520 6,480
2009 | ' 297,391 060 o - 297,391 060 10 56,822,182 6,083 56,828,266 240,562,796
2008 o 209677,702 37?13,353 - 297,391 osu 10 56815312 6870 56,822,182 240,568,880
NOTE

7.1. In the year 2008 the following fixed assets were revalued by independent valuer namely M/s A.R. Bherwani (Private) Lim ted,
and their Report on the revaluation dated April 21, 2008 and Board of Directors of the Company have resolve to incorporate the
effect of the revaluation in the financial statements for the year ended June 30, 2008. The surplus ansmg from the revaluation is

Rs. 87,713, 358/= The depreciated values as per valuation reporis on that date are as follows:

DIFFERENCE _
BETWEEN BOOK Had there been on revaluation the related figures of Land and Building
o | _ . VALUE& . and Plant and Machinery as at June 30, 2009 would have been as foliows:
REVALUED BOOK VALUEAS  AMOUNT
AMOUNT _ ON JUNE 30, 2008 COST Accumulated  Written Down
Lease hold fand 10,956,340 2,969,450 7,986,899 Lease hold land Depreciation Value
Factory Building on lease hold land 97,170,546 65,679,261 31,491,285 Faciory Building on lease hold land 2,969,450 356,340 2,613,110
Plant and Machmery 188,097,970 139,862,787 48235183 - - Plantand Machinery - 65,679,261 17,799 080 47,880 181
796214856 296224856 87,713,358 o 10ER 8T 3902816 101,9%9.971
2009 : 2008
| Rupees = Rupees
Allocation of Depreciation
Depreciation for the period has been allocated as follows: _ _
Production Expenses . . e L _
Administrative Expense x . 6,083 0,870
| 6,083 6,870

7.2 No Depreciation since 2002-2003 on assets except a Hut on Sandspit (Lease Hold) and Vehicles had been charged during the period as their has been no production
activity made during the period review. Had the company charged depreciation on all the assets of the company the wniten down value of Fixed assets would have been
reduced by Rs. 83,632,230 and conseguently Accumulated losses of the company as of Balance sheet date would have been increased by Rs. 83,632,230 and also the company
not considered the impact of depreciation on revaluation then written down value of Fixed assets (with out revaluation} would have been reduced by Rs. 68,324,463 and

consequently Accumulated losses of the company as of Balance Sheet date would have been increased by Rs. 68,324,463,
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June 30, - June30,
2009 2008
Rupees Rupees
8. Long Term Deposits - . |
- Central Depository Company | | 25,000 o 25,000
9. Advance Income Tax
__3B68® 38,688
38,688 - 38,688
10. Trade Deposits and Prepayments - Cnnmlerad good . —_—
Guarantee Margins 474,980 474,980
' 474,980 474,980
11. Cash and Bank Balances —_—
Cash in Hand
Cash at Banks - Current Accounts 75,575 72,350
75,575 | 72,350
12. Trade and Other Payables _—
Creditors for Goods - 81,804 81,804
Accrued Liabilities =~ - | | |
Accrued Expenses 1,106,471 1,013,978
Others
With holding tax Payable | 267,274 2671274
- 1,455,549 1,363,056
13. Contingencies and Commitments
Karachi port trust’s has filed a suit bearing No. 201 of 2001 in Banking Court No. 1 against National Bank of
Pakistan and other claiming recovery of Rs. 73,23,546 under section 9 of the Banking Companies (Recovery of
Loan, Advances, Credit and Finance) act XV of 1997. The ultimate result of the suit can put the Company to bear
Lizbility in cash of any order / decree is passed by the said court in favor of K.P.T. Landmark Spinning Industries
Ltd. has filed litigation as Intervener / Defendant No.3 in order to Contest the Suit as Party on invalid Claim of
KPT against the Bank guarantees of Rs. 3,245,000 which expired on 15th May, 1994. The matter is pending
adjudication.
14. Issued, Subscribed and paid-up Capital
No. of Ordinary Shares of Rs. 10/-
each | | each
2009 | 2008 - | 2009 2008
12,123,700 12,123,700 Fully Paid in cash 121,237,000 121,237,000
12,123,700 12,123,700 _ | 121,237,000 121,237,000
15. Surplus on Revaluation of Property, Plant and Equipments

This represents surplus over the book value resultin g form the revaluation of Lan¢ Building and Plant and Machinery
Carnied out by independent valuer namely M/s A.R. Bherwani (Private) Limited , and their Report on the revaluation
dated April 21,2008 on the basis of market value or depreciated replacement values as applicable.
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16.

17.

18.

19.

2().

21,

June 30, June3(,
2009 2008
Rupees Rupees
Long term Loan |
(Unsecured & Interest free)
From Directors 16.1 23,427,751 23,427,751
From Associated Undertakings . 16.2 176,465,089 175,634,773
| - 199,892,840 199,062,5’24

16.1 Maximum balance due at the end of any month during the year 1s Rs. 23,427,751,( 2008 : Rs 23,427,751)
16.2 Maximum balance due at the end of any month during the year in Rs. 176,465,089 ( 2009 : Rs 175,634,773)

16.3 Terms of repayment of these loans have not been executed with the directors and associated undertakings
16.4 The above loans are unsecured and interest free. |

Administrative and General Expenses

Salanies & Wages

o | 465,866 424,284
Fees & Subscription | | 130,906 122,550
Printing & stationery - 33,250 17,000
Advertisement Expenses. - 9,690 37,400
Insurance Exp. | 74,028 74,028
Legal and Professional Charges 30,000 30,000
Oil and Lubricants Consumed 08,700 97,815
Auditors Remuneration 75,000 75,000
Depreciation Expenses. 6,083 6,870
023,523 884,947

Finance Cost e —
Bank Charges and Commission 2,145 733
| 2,145 733

Taxation

19.1 The company’s income tax assessment have been finalised including and upto Tax year 2008 (accounting Year
2006-207)

19.2 Management feels that there is no matenal temporary differences. Accordingly, deferred tax provision is not
required.

19.3 The numerical reconciliation between the average tax rate and the applicable tax rate has not presented 1n
theses financial statements as the company is not in operational activities as described in note 1 of these
financial statements.

Earnings Per Share - Basic and Diluted

Profit after Taxation (925,668) (885,630)
Weighted Average Number of Ordinary Shares 12,123,700 12,123,700
Earning per Share - Basic ~ Rupees (0.08) (0.07)

Related Party Transactions
Bridge financing

830,316 987,991

All transactions were carried out on normal terms and conditions. Reimbursement of expenses were on actual basis.
Remuneration and benefits to key management personnel under the terms of their employment.
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22. Plant Capacity and Production

Particulars | o T 2009 o 2008

| | - ~ Average Average

Count . Count
Actual production converted to 20 count - _— = T -
Attainable capacity (in million kgs) - 6,152 . 6,152
Number of spindles installed | - 22,848 - 22,848
Worked during the year - - - -

Number of shifts worked during the year - - | -

23. Reason for Suspension of Operation

The Production remain Suspended dunng the Period 2003-2009 under review due to repeated power break
- downs in winder (Baluchistan) causing damage to the machinery, beside, unfavorable market conditions,
unworkable prices of raw Cotton and to increase overhead Costs. The company is in preparation to commence

production activities in near future as and when Gas supplies are made available by SSGC 111 Wmder
Baluchistan.

_24. Remuneration of Chief Executive, Directors anﬂ Executives

No. remuneration or Benefit paid to Chief Executive, Director and Executives of the company due to
company not involve in the operational activities.

- 25. Financial Instruments

The Company has exposures tu the following rlsks from its use of financial instruments:
Credit risk

Liquidrty risk
Market risk

The Board of Directors has overall respnnmbihty for the establishment and uvermght of Company’s risk

management framework. The Board is also responsible for developing and monitoring the Company’s risk
management policies.

25.1 Credit risk

Credit risk is the risk that one party to the financial instruments will fail to discharge an obligation and
cause the other party to incur a financial loss. The Company beleives that it is not exposed to major
concentration of credit risk. However, to reduce exposure to credit risk, if any, the management monitors

the credit exposure towards the customers and makes provisions against those balances considered doubtful
of recovery. -

The maximum exposure to credit risk at the repnftiﬂg date is:

2009 2008
Rupees
' 474,980 474,980
Deposits and Prepayments 75,575 72,350
Cash with banks in current accounts- o 550,555 547330

s 8 e .
e o T e S
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25.2 Liquidity risk |
Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The

Company’s approach to managing liquidity is to ensure as far as possible to alﬁrays have suf

meet 1t§ liﬂbi]ity when due. R

trade and other payable and mark up accured.

| — ANDMARK SPINNING INDUSTRIES LIMITED

ticient liquidity to

The company is-exposed to liqudity risk m respect of non current interest bearing liabilities, short term borrowings,

2009
Carrying | Contractual | Six Months| Sixto {One to Two |[Two to Five
Amount | CashF lﬁnws or Less Twelve Year Years
L Rupees
Financial Liabilities |
Long term loans from accociated r |
Companies - interest free 199,892,840 199,892,840 - | - - 199,892 840
Trade and other payables 1,455,549 1,455,549 431,813 1,023,736 . .
- 201,348,389 201,348,389 431,813 1,023,736 - 199,892,840
B 2008
Carrying | Contractual | Six Months | Sixto |One to Two | Two to Five
Amount | Cash Flows| or Less Twelve Year Years
[ | __Rupees
Financial Liabilities
Companies - interest free 199,062,524 199,062,524 - . - 199,062,524
Trade and other payables 1,363,056 1,363,056 265,980.00 1,097.076.00 - -
200,425,580 200,425,580 265,980.00 1,097,076.00 - 199,062,524

25.3 Market risk
Market risk is the risk that the value of a financial instrument will fluctuate resulting in as a result of charges in

market prices. The Company manages market risk thrﬁugh binding contracts.

a3

b)

Currency risk

Foreign currency risk arises mainly due to conversion of foreign currency assets and liabilities into local currency.
The Company is not materially exposed to foreign currency risk on foreign currency assets and liabilities.

Interes_t rate risk

The Company has availed interest free long term loans from associated compantes therefore the Company is not

exposed to Interest rate risk.

Tz6]
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25.4 Risk management policies

Risk management is carried out by the managemént under ﬁolicies approved by board of directors. The board
provides principles for overall risk management, as well as policies covering specific areas like foreign exchange
risk, interest rate risk and investing excessive liquidity.

25.5 Capital risk management

The Company’s objective when managing capltal are to safeguard the Company’s ability to continue as a going
concern 1n order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure the Company may

adjust the amount of dividends pa:ld to shareholders, issue new shares and take nther measures cﬂmmcnsuratlnn
to the circumstances.

25.6 Fair value of financial instruﬁlents

Fair value is an amount for which an assets could be exchangeéd, or a hiability settled, between knowledgeable

willing parties in arm’s Ienght transaction. Consequently, differences may arise between the carrying balue and
the fair value estimates.

As at the reporting date the fair value of all financlal asscts and habllltles are estimated to approximate their
carrying values.

26. General
1)  Figures have been rounded off to nearest rupee.

i1) Items included in the financial statements are measured uding the currency of the primary economic envirement

in which the company operates. The financial Statements are presented in Paklstam rupees, which is the Company’s
functional and Presentational currency.

AKBAR ALI HASHWANI - ' ~ AMIN A. HASHWANI
~ Chief Executive - ‘Director

=



PATTERN OF SHARE HOLDING

E— ) NDMARK SPINNING INDUSTRIES LIMITED

AS AT JUNE 30, 2009_
NUMBER OF | NOS. OF
S/NO SHARE HOLDER SHARE HOLDING BOUNDARIES SHARES HELD
1 47 1 100 3840
2 230 715 (—— 500 114,585
3 20 1) S ) ) || 20,000
4 3 111 ) e—— T 82 500
5. 7 1117 JTR— Y7 57.000
6 2 10,001 ---mevmmemeemmmm 15,000 29.500
7 2 15,001 —mmmmmmmmmmmmmeme 20,000 35.200
g 2 25001 --—m- i 30,000 57.500
9 1 35,001 --mmmemmmmnmemee 40,000 40.000
10 1 O X171 R —— 445,000 200,000
11 1 445,001 --ommmmmmmmmmmmmm 450.000 447 937
12 1 460,001 --mmmmmmmmmmme 465,000 461.413
13 i 1,480,001 ---mmmmmmmmeemmee 1,485,000 1,481,440
14 1 1 SI000T oo 1,515,000 1.510.445
15 1 1,645,001 ---mcmmmmmmmmmme- 1,650,000 1.647.940
16 1 1,960,001 ---nmmmmmmmmeenee  1.965.000 1,963,440
17 1 W70 1) ) 4.000.000 3.970.960
349 12,123,700
CATEGORIES OF NOS. OF NOS. OF PERCENTAGE OF
SHARE HOLDERS SHARE HOLDERS SHARES HELD SHARES HELD
INVESTMENTS COMPANIES 1 200,000 1.65
INSURANCE COMPANIES 1 32.500 0.26
JOINT STOCK COMPANIES i 47,900 0.40
BANKS & FINANCIAL INSTITUTIONS 2 4,191,260 34.57
DIRECTORS, CEO, THEIR SPOUSES
& MINOR CHILDREN 7 6,835,115 56.38
INDIVIDUAL 337 816.925 6.74
TOTAL 100.00

349

12,123,700
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Details of Categories of Shareholders

As At June 30, 2009

INVESTMENT COMPANIES
Crescent Investment Bank Ltd.

INSURANCE COMPANIES |
Adamjee Insurance Co. Ltd.

JOINT STOCK COMPANIES
BMA Capital Management Ltd.

BANKS AND FINANCIAL INSTITUTION

C1t1 Bank Ltd. |
National Bank of Pakistan (Formerly Mehran Bank Ltd.)

DIRECTORS, CEO THEIR SPOUSES AND MINOR CHILDREN

NUMBER OF
SHAREHOLDERS

LANDMARK SPINNING INDUSTRIES LIMITED

SHARE HELD

200,000

32,500

47,900

220,300
3,970,960

4,191,260

Mr. Akbarali Hashwani Chief Executive 1,963,440
Mr. Amin A. Hashwant Director 1,508,945
Mr. Abdullah Hashwanti Director 1,647.940
- Mr. Nizam A. Hashwani Director 1,481 440
Mrs. Sultana Hashwani Director 500
Mrs. Fariecha Hashwant Director 500
Syed Raza Abbas Jaffery (Represent-National Bank of Pakistan-Trustee Dept.) 909,350
* g 7,512,115
INDIVIDUALS 319 139,925
331 12,123,700
Shareholders Holding 10% or More Voting Interest in the Company

As At June 30, 2008 |
Shares Hold Percentage
Mr. Akbarali Hashwani Chief Executive 1,963,440 16.20
Mr. Amin A, Hashwani | Director 1,508,945 - 1245
Mr. Abdullah Hashwani - Director 1,647,940 13.59
Mr. Nizam A, Hashwani Director 1,481,440 12.22
National Bank of Pakistan (Formerly Mehran Bank Ltd.) 3,970,960 32.75
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| Form of Proxy
LANDMARK SPINNING INDUSTRIES LIMITED

a member(s) of ANDMARK SPINNING INDUSTRIES LIMITED and DOIET OF oo

OTAINATY SHATE, (O METEDY ADPOINL .o emasnases sesasrmesemsses s ssesee s e seren bR O S S i e RS S SR b0

O e er s eset s cmse e st s st e e e bt s et s

OF FAILIIIE NIII s iesteesetassssesesssssmses st assseresssmarensesenasereesanssereereesassses e saeEr e e e ey v

-
ﬂf LY FE N T PR TR R RN PR LT LR R PR N R R PRI TR YO PR TR TR L LR TR RS R LT B R R LR LT R RRELRED NI ELELRELIELELEFERLEL LRI BN LR Ll ol bl e L b e el e e Ll

a member of LANDMARK SPINNING INDUSTRIES LIMITED vide Reglstercd Folio No...

as my/our proxy to act on my/our behalf at 18th Annual General Meeting of the Company to be held on 29th Oc:tober
2009 at 6:00p.m. at lst Floor, Cotton Exchange Building, I.I. Chundrigar Road, Karachi.

Signed this........coceieriiririeerncnsaesene, .day of............2009 | ~ Aflix
Five Rupees
- Revenue
SIENALUTE. ... .uueriiiiiereiiaaienarnmneerseresersssmarsnesesrasensnensarerss ' om | Stamp

(Signature should agree with the specimen signature registered with the Company)

‘NOTES:

1.  No proxy shall be valid unless it i1s duly stamped with a revenue stamp worth Five Rupees.

2.  Inthe case of Bank or Company, the proxy form must be executed under its Common seal and signed by
its authorised person.

3. LI this proxy form is signed under a Power of attorney or their authority then a notarially certified copy of
that power of attorney/authority must be deposited alongwith this proxy form.

4.  This form of proxy duly completed must be deposited at the Reglstered Office of the Company at least 48
hours before the time of holding the meeting. -




E ]



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32

