






























































































2009Note

(Rupees in thousand)
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BALANCE SHEET
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ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 3 3,019,311 2,601,276
Intangible assets 4 5,938 11,911
Deferred taxation 5 84,498 164,407
Long term investment 6 - -
Long term loans and deposits 7 79,147 79,923

3,188,894 2,857,517
CURRENT ASSETS

Stores, spares and chemicals 8 936,594 779,076
Stock-in-trade 9 12,251,181 13,288,291
Trade debts 10 14,841,288 10,173,051
Loans and advances 11 25,219 51,028
Deposits and prepayments 12 53,749 95,899
Accrued interest 91,500 30,780
Other receivables 13 2,382,583 2,183,257
Investments 14 197,622 3,615,359
Tax refunds due from Government - Sales tax 575,902 408,221
Cash and bank balances 15 7,800,079 13,122,136

39,155,717 43,747,098
TOTAL ASSETS 42,344,611 46,604,615

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share capital
Authorised

100,000,000 Ordinary shares of Rs. 10 each 1,000,000 1,000,000

Issued, subscribed and paid-up 16 799,666 799,666

Reserves 17 16,553,075 16,619,379
17,352,741 17,419,045

LIABILITIES

NON - CURRENT LIABILITIES
Retirement benefit obligations 18 135,547 312,277

CURRENT LIABILITIES
Trade and other payables 19 23,032,238 26,662,420
Provisions 20 301,485 298,569
Taxation 1,522,600 1,912,304

24,856,323 28,873,293
CONTINGENCIES AND COMMITMENTS 21

TOTAL EQUITY AND LIABILITIES 42,344,611 46,604,615

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Director
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2009

Gross sales 22 140,112,250 146,233,271

Trade discounts, taxes, duties and levies 23 (30,533,886) (16,847,455)

Net sales 109,578,364 129,385,816

Cost of products sold 24 (104,304,898) (118,705,060)

Gross profit 5,273,466 10,680,756

Distribution and marketing expenses 25 (844,157) (889,008)

Administrative expenses 26 (371,655) (376,170)

Other operating income 27 1,365,148 1,404,402

Other operating expenses 28 (214,958) (657,019)

Operating profit 5,207,844 10,162,961

Finance cost 29 (2,394,388) (1,331,669)

Profit before taxation 2,813,456 8,831,292

Taxation 30 (1,280,428) (2,825,860)

Profit after taxation 1,533,028 6,005,432

(Rupees)

Earnings per share 31 19.17 75.10

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Director
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations 32 (5,534,242) 7,770,085
Income tax paid (1,590,223) (2,606,817)
Long term loans and deposits - net 776 (15,533)
Gratuity paid - (1,508)
Pension fund contribution (273,558) (3,205)
Finance cost paid (46) (259)
Net cash (used in) / from operating activities (7,397,293) 5,142,763

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (647,735) (497,682)
Purchase of intangible asset (311) -
Proceeds on disposal of property, plant and equipment 2,118 3,492
Investments encashed / (made) 3,492,179 (2,443,293)
Interest received on balances with banks 821,841 749,055
Net cash from / (used in) investing activities 3,668,092 (2,188,428)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (1,593,649) (1,326,308)

Net (decrease) / increase in cash and cash equivalents (5,322,850) 1,628,027

Cash and cash equivalents at beginning of the year 13,122,136 11,492,152
Exchange gain on foreign currency bank accounts 793 1,957
Cash and cash equivalents at end of the year 15 7,800,079 13,122,136

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Director
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2008
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2009

SHARE
CAPITAL CAPITAL RESERVES REVENUE RESERVES Special Total
Issued, Capital Exchange Reserve for General Unappropriated reserve

subscribed compensation equalisation issue of reserve profit (note 17.2)
and paid-up reserve reserve bonus shares

(Rupees in thousand)

Balance as at July 1, 2007 666,388 10,142 4,117 - 4,687,000 3,710,566 3,668,176 12,746,389

Final dividend for the year
ended June 30, 2007
- Rs. 20 per share - - - - - (1,332,776) - (1,332,776)

Transfer to general reserve - - - - 2,244,400 (2,244,400) - -

Transfer to reserve for issue
of bonus shares - - - 133,278 - (133,278) - -

Issue of 1 bonus share for
every 5 shares held 133,278 - - (133,278) - - - -

Profit for the year - - - - - 6,005,432 - 6,005,432

Transfer to special reserve - - - - - (2,949,521) 2,949,521 -

Balance as at June 30, 2008 799,666 10,142 4,117 - 6,931,400 3,056,023 6,617,697 17,419,045

Final dividend for the year
ended June 30, 2008
- Rs. 20 per share - - - - - (1,599,332) - (1,599,332)

Transfer to general reserve - - - - 1,456,600 (1,456,600) - -

Profit for the year - - - - - 1,533,028 - 1,533,028

Loss after tax from fuel refinery
operations transferred to
special reserve - - - - - 2,699,059 (2,699,059) -

Balance as at June 30, 2009 799,666 10,142 4,117 - 8,388,000 4,232,178 3,918,638 17,352,741

The annexed notes 1 to 41 form an integral part of these financial statements.

Chief Executive Director
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1. LEGAL STATUS AND OPERATIONS

National Refinery Limited was incorporated in Pakistan on August 19, 1963 as a public limited company and its
shares are listed on the Karachi, Lahore and Islamabad Stock Exchanges in Pakistan. The registered office of the
Company is situated at  7-B, Korangi Industrial Area, Karachi, Pakistan.

The Company is engaged in the manufacturing, production and sale of large range of petroleum products. The
refinery complex of the Company comprises of three refineries, consisting of two lube refineries, commissioned in
1966 and 1985, and a fuel refinery added to the complex in 1977.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board (IASB) as are notified under the Companies Ordinance,
1984, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 shall prevail.

The preparation of financial statements in conformity with approved accounting standards requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are provision for income tax
and provision for post employment benefits.

The Company recognises provision for income tax based on best current estimates. However, where the final tax
outcome is different from the amounts that were initially recorded, such differences impact the income tax
provision in the period in which such determination is made.

Significant estimates relating to post employment benefits are disclosed in note 18.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Management believes that the change in outcome of estimates would not have a material effect on the amounts
disclosed in the financial statements.

No critical judgement has been used in applying the accounting policies.

Amendments to published standards and new interpretations effective in current period

i. IFRS 7 - 'Financial Instruments: Capital Disclosures',  introduces new disclosures relating to financial
instruments. Adoption of the standard has extended the disclosures presented in note 35 to the financial
statements.

ii. IFRIC 14 'IAS 19 - The limit on a defined benefit asset, minimum funding requirements and their interaction' was
issued in July 2007 and is effective for the periods beginning on or after January 1, 2008. This interpretation provides
general guidance on the extent to which pension surplus may be recognised as an asset.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Standards, interpretations and amendments to published approved accounting standards that are consid-
ered relevant, but not yet effective

Following IAS, amendment to IAS, IFRS and IFRIC interpretation have been issued by the IASB and are likely to
affect future financial statements, although none is expected to have a material impact on the results or the
financial position of the Company.

i. IAS 1 - 'Presentation of Financial Statements' was issued in September 2007 and will be effective for the
periods beginning on or after January 1, 2009. The amendments to the standard requires various disclosures
and presentation of transactions with owners in statement of changes in equity and with non-owners in the
Comprehensive Income Statement.

ii. IAS 23 (Amendment) - 'Borrowing Cost' effective for the periods beginning on or after January 1, 2009,
requires an entity to capitalise borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset as part of cost of that asset.

iii. IFRS 8 - 'Operating segments' effective for the periods beginning on or after January 1, 2009. The new
standard requires a ‘management approach’, under which segment information is presented on the same
basis as that used for internal reporting purposes.

Interpretations to published approved accounting standards that are not yet effective and are not
considered relevant

i. IFRS 3  -  'Business Combinations' Effective from July 1, 2009

ii. IFRS 4  -  'Insurance Contracts'  Effective from January 1, 2009

iii. IFRIC 4 - 'Determining whether an Arrangement
contains a Lease' Effective from July 1, 2010

iv. IFRIC 12 - 'Service Concession Arrangements' Effective from July 1, 2010

v. IFRIC 15 - 'Agreements for the construction of
Real Estate' Effective from January 1, 2009

vi. IFRIC 16 - 'Hedges of a Net Investment in a
Foreign Operation' Effective from October 1, 2008

2.2 Overall Valuation Policy

These financial statements have been prepared under the historical cost convention except as otherwise disclosed
in the respective accounting policies notes.

2.3 Property, plant and equipment

These are stated at cost less accumulated depreciation and impairment, if any, except capital work-in-progress,
which is stated at cost.
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Capital work-in-progress consists of expenditure incurred and advances made in respect of tangible and
intangible assets in the course of their construction and installation. Transfers are made to relevant fixed assets
category as and when assets are available for use.

Depreciation is charged to income using the straight-line method whereby the cost of an asset is written off over
its estimated useful life at the rates stated in note 3.1 to the financial statements. Depreciation on additions is
charged from the month in which the asset is put to use and on disposals up to the month immediately preceding
the disposal. Assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

The carrying value of operating assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying value may not be recoverable. If any such indication exists and where the carrying
values exceed the estimated recoverable amount, the assets are written down to their recoverable amount.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements
are capitalised and the assets so replaced, if any, are retired.

Gains and losses on disposal or retirement of assets are recognised in income currently.

2.4 Intangible assets

An intangible asset is recognised if it is probable that future economic benefits attributable to the asset will flow to
the Company and that the cost of such asset can be measured reliably. These are stated at cost less
accumulated amortisation and impairment.

Costs that are directly associated with identifiable software and have probable economic benefits exceeding the
cost beyond one year, are recognised as intangible asset. Direct costs include the purchase cost of software,
implementation cost and related overhead cost.

Expenditure which enhances or extends the performance of computer software beyond its original specification
and useful life is recognised as a capital improvement and added to the cost of the software.

Intangible assets are amortised using the straight-line method over a period of three years or license period,
whichever is shorter.

The carrying value of intangible assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying value may not be recoverable. If any such indication exists and where the carrying value
exceed the estimated recoverable amount, the assets are written down to their recoverable amount.

2.5 Investments

The Company determines the appropriate classification of its investment at the time of purchase.

Investment in securities which are intended to be held for an undefined period of time are classified as available
for sale. These are initially measured at fair value including the transaction costs. Subsequent measurement of
investments whose fair value can be reliably measured is stated at fair value with gains or losses taken to equity.

Available for sale investments in unlisted securities whose fair value can not be reliably measured are carried at
cost less impairment.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Investment held for trading are stated at fair value through profit or loss.  These are initially measured at fair value
with transaction cost charged to income. Subsequent measurement is at fair value with changes taken to profit and
loss account. In the case of investments in open ended mutual funds, fair value is determined on the basis of
period end Net Asset Value (NAV) as announced by the Asset Management Company.

Impairment, if any is charged to profit and loss account.

2.6 Stores, spares and chemicals

Stores, spares and chemicals, except items in transit, are stated at moving average cost. Cost comprises invoice
value and other direct costs. Provision is made for slow moving and obsolete items wherever necessary.

Items in transit are valued at cost comprising invoice value plus other charges incurred thereon.

2.7 Stock-in-trade

Stock of crude oil is valued at lower of cost, determined on a first-in-first out (FIFO) basis, and net realisable value.
Crude oil in transit is valued at cost comprising invoice value plus other charges incurred thereon.

Stocks of semi-finished and finished products are valued at lower of cost, determined on a weighted average
basis, and net realisable value. Cost in relation to semi-finished and finished products represents cost of crude oil
and an appropriate portion of manufacturing overheads.

Net realisable value signifies the estimated selling price in the ordinary course of business, less the estimated
costs of completion and estimated costs necessary to make the sale.

2.8 Trade debts and other receivables

Trade debts and other receivables are recognised and carried at original invoice amount less a provision for
impairment. A provision for impairment is established when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of receivables. Trade debts and other receivables
considered irrecoverable are written-off.

2.9 Cash and cash equivalents

Cash in hand and at banks, short-term bank deposits and short-term running finance, if any, are carried at cost.
Cash and cash equivalents include cash in hand, balances with banks and short-term running finance.

2.10 Staff retirement benefits

2.10.1 Defined contribution plan

The Company operates an approved contributory provident fund for all employees. Equal monthly contributions
are made, both by the Company and the employees, to the fund at the rate of 10% per annum of the basic salary.
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2.10.2 Defined benefit plans

The Company operates the following schemes:

i) Funded Pension Scheme for permanent, regular and full time managerial and supervisory staff of the
Company. Contributions are made to the fund on the basis of actuarial valuation and are charged to income.
The most recent valuation of the scheme was carried out as at June 30, 2009, using the ‘Projected Unit Credit
Method’.

ii) Funded gratuity scheme for non-management permanent employees. Provision is made annually to cover
obligations under the scheme, as per actuarial valuation. The most recent valuation of the scheme was
carried out as at June 30, 2009, using the ‘Projected Unit Credit Method’.

iii) Funded medical scheme for its management employees who are eligible for pension on normal or early
retirement and to their widows on death of employee in service or after retirement if they are entitled for
pension. Provision is made annually to cover obligations under the scheme, by way of a charge to income,
calculated in accordance with the actuarial valuation. The most recent valuation of the scheme was carried
out as at June 30, 2009, using the ‘Projected Unit Credit Method’.

Actuarial gains and losses are recognised as income or expense from the next year when the cumulative
unrecognised actuarial gains or losses for each individual plan exceed 10% of the higher of (a) the defined
benefit obligation and (b) the fair value of plan assets. These gains or losses are recognised over the expected
average remaining working lives of the employees participating in the plan.

Amounts recognised in the balance sheet represent the present value of defined benefit obligation as adjusted for
unrecognised actuarial gains and losses and unrecognised past service costs, if any, and as reduced by the fair
value of plan assets. Any assets resulting from the calculation is limited to the unrecognised actuarial losses and
unrecognised past service cost plus the present value of available refunds and reduction in future contribution to
the plan.

2.11 Compensated absences

The Company provides facility to its employees for accumulating their annual earned leave. Under the scheme
employees are entitled to 30 days annual leave. Unutilised leave can be accumulated upto a maximum of 2 years.
At the time of retirement entire accumulated leave balance is encashable.

Provisions are made to cover the obligations under the scheme on the basis of actuarial valuation and are charged
to income. The most recent valuation was carried out as at June 30, 2009 using the 'Projected Unit Credit Method'.

2.12 Trade and other payables

Trade and other payables are carried at cost, which is the fair value of the consideration to be paid for goods and
services.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

2.13 Provisions

Provisions are recognised when the Company has a legal or constructive obligation as a result of a past event,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

2.14 Taxation

2.14.1 Current

The charge for current taxation is based on the taxable income for the year, determined in accordance with the
prevailing law for taxation on income, using prevailing tax rates after taking into account tax credits, rebates
available, if any.

2.14.2 Deferred

Deferred tax is accounted for using the liability method on all temporary differences arising between tax base of
assets and liabilities and their carrying amounts in the financial statements. Deferred tax liability is generally
recognised for all taxable temporary differences and deferred tax asset is recognised to the extent that it is
probable that future taxable profits will be available against which the deductible temporary differences, unused
tax losses and tax credits can be utilised. Deferred tax is charged or credited in the profit and loss account.

2.15 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is recognised as follows:

a) Local sales of products delivered through pipelines are recorded when products passes through pipelines’
flange. Sale of products loaded through gantry is recognised when products are loaded into tank lorries.

b) Export sales are recorded on the basis of products delivered to tankers.

c) Handling and storage income, pipelines charges, scrap sales, insurance commission and rental incomes are
recognised on accrual basis.

d) Return / Interest on bank deposits and advances to employees are recognised on accrual basis.

2.16 Borrowing cost

Borrowing cost related to the financing of major projects during construction phase is capitalised. All other
borrowing costs are expensed as incurred.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Annual Report 2009 55

2.17 Foreign currency transactions and translation

The financial statements are presented in Pakistan Rupees, which is the Company’s functional and presentation
currency.

Transactions in foreign currencies are converted into Pakistan Rupees using the exchange rates prevailing on the
dates of the transactions. All monetary assets and liabilities denominated in foreign currencies are translated into
Pakistan Rupees using the exchange rates prevailing on the balance sheet date. Exchange differences are taken
to income currently.

2.18 Financial assets and liabilities

All financial assets and liabilities are initially measured at cost, which is the fair value of the consideration given
and received respectively. These financial assets and liabilities are subsequently measured at fair value, amortised
cost or cost, as the case may be.

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the
Company has a legally enforceable right to set-off the recognised amount and intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

2.19 Segment reporting

The Company’s operating businesses are organised and managed separately according to the nature of
production process for products and services provided, with each segment representing a strategic business unit.
The fuel segment is primarily a diverse supplier of fuel products and offers gasoline, diesel oils, kerosene and fur-
nace oil. The lube segment mainly provides different types of lube base oils, asphalt, wax free oil and other petro-
leum products for different sectors of the economy. Intersegment transfers are made at relevant costs to each seg-
ment.

2.20 Dividends and appropriation to general reserve

Dividends and appropriation to general reserves are recognised in the financial statements in the period in which
these are approved.

3. PROPERTY, PLANT AND EQUIPMENT

Operating assets - note 3.1 2,095,848 2,031,962
Capital work-in-progress - note 3.2 923,463 569,314

3,019,311 2,601,276

2009

(Rupees in thousand)

2008
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

3.1 Operating assets

Leasehold Building Oil Processing Power Pipelines Water Vehicles Furniture Computers Office and TOTAL
land on terminal plant and generation power and and and other other

(note 3.1.1) leasehold storage tanks plant other fixtures related equipments
land utilities accessories

(Rupees in thousand)

Year ended June 30, 2009

Opening net book value 49,625 208,026 175,867 684,911 292,469 172,084 226,450 31,923 5,609 5,008 179,990 2,031,962

Additions including
transfers - note 3.1.2 - 21,114 72,588 78,140 - 29,219 16,367 4,679 926 - 70,553 293,586

Disposals
Cost - - - - - (4,274) - (3,527) - - (16) (7,817)

Depreciation - - - - - 4,274 - 2,170 - - 4 6,448

- - - - - - - (1,357) - - (12) (1,369)

Depreciation charge (600) (14,225) (18,000) (70,402) (52,005) (17,795) (24,981) (9,774) (697) (2,217) (17,635) (228,331)

Closing net book value 49,025 214,915 230,455 692,649 240,464 183,508 217,836 25,471 5,838 2,791 232,896 2,095,848

As at June 30, 2009

Cost 60,035 390,528 412,576 4,216,785 747,293 331,056 936,572 79,240 10,176 42,531 396,832 7,623,624

Accumulated depreciation (11,010) (175,613) (182,121) (3,524,136) (506,829) (147,548) (718,736) (53,769) (4,338) (39,740) (163,936) (5,527,776)

Net book value 49,025 214,915 230,455 692,649 240,464 183,508 217,836 25,471 5,838 2,791 232,896 2,095,848

Year ended June 30, 2008

Opening net book value 50,225 210,982 184,043 724,544 337,723 164,605 249,278 20,047 5,557 4,996 154,266 2,106,266

Additions including
transfers - note 3.1.2 - 10,332 6,624 50,346 6,668 22,748 1,431 20,442 670 5,892 40,301 165,454

Disposals
Cost - - - - - - (1,766) (5,471) - (76) - (7,313)

Depreciation - - - - - - 1,766 4,993 - - - 6,759

- - - - - - - (478) - (76) - (554)

Depreciation charge (600) (13,288) (14,800) (89,979) (51,922) (15,269) (24,259) (8,088) (618) (5,804) (14,577) (239,204)

Closing net book value 49,625 208,026 175,867 684,911 292,469 172,084 226,450 31,923 5,609 5,008 179,990 2,031,962

As at July 1, 2008
Cost 60,035 369,414 339,988 4,138,645 747,293 306,111 920,205 78,088 9,250 42,531 326,295 7,337,855

Accumulated depreciation (10,410) (161,388) (164,121) (3,453,734) (454,824) (134,027) (693,755) (46,165) (3,641) (37,523) (146,305) (5,305,893)

Net book value 49,625 208,026 175,867 684,911 292,469 172,084 226,450 31,923 5,609 5,008 179,990 2,031,962

Annual Rate of 
Depreciation % 1 5 5 to 8 5 & 7 7 8 6 20 7.5 33.33 5 to 15
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3.1.1 Leasehold land includes land subleased / licensed to the following lessees / licensees:

• Pak-Hy Oils (Private) Limited

• Chevron Pakistan Limited

• Shell Gas LPG (Pakistan) Limited

• Pakistan State Oil Company Limited

• PERAC Research & Development Foundation

• Petroleum Packages Limited

• Anoud Power Generation Limited

• Pakistan Oilfields Limited

• Attock Petroleum Limited

The carrying value of each of the above is immaterial.

3.1.2 During the year, the following amounts have been transferred from capital work-in-progress note 3.2 to operating
assets note 3.1:

Buildings on leasehold land 19,759 8,205

Oil terminal 72,589 4,217

Processing plant and storage tanks 78,140 4,187

Power generation plant - 6,668

Pipelines 29,219 22,748

Water power and other utilities 16,367 1,431

Vehicles 660 4,266

Office and other equipment 60,275 31,068

277,009 82,790

2009

(Rupees in thousand)

2008
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

3.1.3 The details of property, plant and equipment disposed of during the year are as follows:

Cost Accumulated Net Sales Mode of Particulars of
depreciation book value proceeds disposal buyers

(Rupees in thousand)

Vehicles 905 287 618 724 Company Policy Mr. Gulam Fareed
(Ex-employee)

860 215 645 688 Company Policy Mr. Alam Zia
(Ex-employee)

806 712 94 330 Company Policy Mr. Kamal Anwer
(Ex-employee)

2,571 1,214 1,357 1,742

written down value
below Rs. 50,000 each

Office and other
equipments 16 4 12 -

Vehicle 956 956 - 376
Pipelines - scrapped 4,274 4,274 - -

7,817 6,448 1,369 2,118

3.2 Capital work-in-progress

LUBE REVAMP PROJECT Other Advances to Total
Advances Fee Material projects other

to and cost contractors/
contractors technical suppliers

studies
(Rupees in thousand)

Balance as at July 1, 2008 281 1,995 7,629 553,572 5,837 569,314
Additions during the year - 8,852 9,869 573,360 39,077 631,158
Transfers during the

year - note 3.1.2 - - - (276,349) (660) (277,009)

Balance as at June 30, 2009 281 10,847 17,498 850,583 44,254 923,463

Balance as at July 1, 2007 - - - 228,591 8,495 237,086
Additions during the year 281 1,995 7,629 403,505 1,608 415,018
Transfers during the

year - note 3.1.2 - - - (78,524) (4,266) (82,790)

Balance as at June 30, 2008 281 1,995 7,629 553,572 5,837 569,314
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4. INTANGIBLE ASSETS – Computer software

Net carrying value
Balance at beginning of the year 11,911 18,126
Addition at cost 311 -
Amortisation charge for the year (6,284) (6,215)
Balance at end of the year 5,938 11,911

Gross carrying value
Cost 50,836 50,525
Accumulated amortisation (44,898) (38,614)
Net book value 5,938 11,911

Amortisation is charged at the rate of 33.33% per annum.

5. DEFERRED TAXATION

Debit balances arising in respect of provisions for:

- slow moving and obsolete stores,
spares and chemicals 154,851 173,927

- duties and taxes 71,680 70,553
- retirement benefits - 39,826
- discount on crude oil purchases 85,605 84,258

- long term investment, doubtful debts and
pending litigations 14,246 14,022

- old outstanding liabilities offered for tax 128,228 130,108
454,610 512,694

Credit balance arising in respect of
accelerated tax depreciation and amortisation (370,112) (348,287)

84,498 164,407

6. LONG TERM INVESTMENT

Investment in related party (unlisted)
– available for sale

Anoud Power Generation Limited 10,800 10,800
[1,080,000 (2008: 1,080,000) Ordinary shares of
Rs.10 each, Equity held 9.09 percent
(2008: 9.09 percent)]

Less: Provision for impairment 10,800 10,800
- -

2009

(Rupees in thousand)

2008
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7. LONG TERM LOANS AND DEPOSITS

Loans - considered good

Secured - note 7.2
- Executives 23,368 26,461
- Employees 42,891 39,512

66,259 65,973
Less: Recoverable within one year shown under

current assets - note 11
- Executives 6,145 5,968
- Employees 7,293 6,655

13,438 12,623
52,821 53,350

Unsecured - note 7.3

- Executives 2,033 2,779
- Employees 1,194 883

3,227 3,662

Less: Recoverable within one year shown under
current assets - note 11

- Executives 636 673
- Employees 333 241

969 914
2,258 2,748

55,079 56,098
Deposits

- Utilities 7,938 7,938
- Others 16,130 15,887

24,068 23,825
79,147 79,923

7.1 Reconciliation of the carrying amount of loans:

2009 2008
Executives Employees Total Executives Employees Total

(Rupees in thousand)

Balance at beginning of the year 29,240 40,395 69,635 26,134 41,383 67,517

Effect of promotions to Executives 3,853 (3,853) - 2,484 (2,484) -

Add: Disbursements 4,003 13,800 17,803 10,326 10,575 20,901

Less: Recoveries (11,695) (6,257) (17,952) (9,704) (9,079) (18,783)

Balance at end of the year 25,401 44,085 69,486 29,240 40,395 69,635

2009

(Rupees in thousand)

2008
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7.2 The secured loans to executives and employees are for the purchase of motor cars and house building. These are
granted in accordance with the terms of their employment and are recoverable in monthly installments over a period
ranging between 5 to 10 (2008: 5 to 10) years. Certain of these loans are interest free, whereas others carry interest
ranging from 3% to 7% (2008: 3% to 7%) per annum in case of motor car loans and 5% (2008: 5%) per annum in
case of house loans. These loans are secured against original title documents of respective assets.

7.3 The unsecured loans to executives and employees are either personal loans or given for the purchase of furniture
and motor cycles. These are granted in accordance with the terms of their employment and are recoverable in
monthly installments over a period of 4 to 12 (2008: 4 to 12) years and are interest free.

8. STORES, SPARES AND CHEMICALS

In hand
- Stores 293,698 230,301
- Spares 939,518 941,613
- Chemicals 127,106 86,445

1,360,322 1,258,359

In transit 84,402 100,572
1,444,724 1,358,931

Provision for slow moving and obsolete stores,
spares and chemicals (508,130) (579,855)

936,594 779,076

9. STOCK-IN-TRADE

Raw materials
- Crude oil and condensate - note 9.1 6,737,943 8,315,621
- Naphtha 20,084 21,193

6,758,027 8,336,814

Semi finished products 1,576,437 925,522
Finished products - note 9.2 3,916,717 4,025,955

12,251,181 13,288,291

9.1 As at June 30, 2009, stock of raw material has been written down by Rs. 187.54 million (2008: Nil) to arrive at its
net realisable value.

9.2 Includes stocks held with the following third parties:

- Karachi Bulk Storage & Terminals (Pvt.) Limited 483,500 -
- Pakistan State Oil Company Limited 14,384 7,021

497,884 7,021

2009

(Rupees in thousand)

2008
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10. TRADE DEBTS - unsecured

Considered good
- related party - Attock Petroleum Limited 4,866,923 5,660,998
- others 9,974,365 4,512,053

Considered doubtful 21,174 21,174
14,862,462 10,194,225

Provision for doubtful debts (21,174) (21,174)
14,841,288 10,173,051

10.1 These relate to a number of independent customers from whom there is no history of default. The age analysis of
debt past due but not impaired is as follows:

Up to 3 months 5,144,437 3,234,433
3 to 6 months 6,649,111 -
More than 6 months 7,222 7,222

11. LOANS AND ADVANCES

Loans - considered good

Current portion of long term loans - note 7

Secured
- Executives 6,145 5,968
- Employees 7,293 6,655

13,438 12,623

Unsecured
- Executives 636 673
- Employees 333 241

969 914

Short term loans to employees - unsecured,
interest free 433 448

Advances
- Executives 870 33
- Employees 367 894
- Suppliers 9,142 36,116

10,379 37,043
25,219 51,028

2009

(Rupees in thousand)

2008
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12. DEPOSITS AND PREPAYMENTS

Deposits

- Margin against letters of credit and guarantee 13,396 18,063

- Others 512 559

13,908 18,622

Prepayments

- Insurance 11,559 75,418

- Gratuity fund - 28

- Workers’ profits participation fund - note 19.4 23,472 -

- Others 4,810 1,831

39,841 77,277

53,749 95,899

13. OTHER RECEIVABLES – considered good

Receivable from related parties:

- Attock Petroleum Limited 836 1,316

- Attock Refinery Limited 455 6,245

- The Attock Oil Company Limited 3 -

1,294 7,561

Others:

- Pakistan Refinery Limited - note 13.1 654,754 1,185,710

- Pak Arab Refinery Limited - note 13.1 1,003,344 -

- Government of Pakistan - note 13.2 699,264 973,622

- Claims receivable 4,142 1,563

- Insurance rebate receivable 4,900 7,000

- Others 14,885 7,801

2,382,583 2,183,257

13.1 This represents amount due in respect of sharing of crude oil, freight and other charges paid by the Company on

behalf of Pakistan Refinery Limited and Pak Arab Refinery Limited.

13.2 This includes price differential claims amounting to Rs. 660.75 million (2008: Rs. 935.12 million).

2009

(Rupees in thousand)

2008
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14. INVESTMENTS

At fair value through profit or loss

Investment in open ended mutual funds

2009 2008
Units

7,241,154 - National Investment Trust 194,425 -
31,054 5,922,593 Faysal Income & Growth Fund 3,197 612,574

- 26,681,542 NAFA Cash Fund - 287,544
- 9,472,905 Pakistan Income Fund - 487,476
- 1,993,352 Dawood Money Market Fund - 220,670
- 4,705,006 JS Abamco UTP Income Fund - 489,659
- 5,710,672 AMZ Plus Income Fund - 633,157
- 5,547,542 United Income & Growth Fund - 572,543
- 1,980,012 AKD Income Fund - 101,816
- 1,031,231 Askari Income Fund - 107,227
- 994,609 KASB Liquid Fund - 102,693

197,622 3,615,359

The fair value of these investments is the Net Asset Value (NAV) as at June 30, 2009 as quoted by the Asset Management
Companies.

15. CASH AND BANK BALANCES

In hand 500 500

With banks on:

Current accounts 52,592 302,508

Savings accounts 2,250,229 3,379,143

Deposit accounts

- local currency - note 15.1 5,491,847 9,422,474

- foreign currency

(US $ 61 thousand; 2008: US $ 258 thousand) 4,911 17,511

7,799,579 13,121,636

7,800,079 13,122,136

15.1 Includes Rs. 1.61 billion (2008: Rs. 2.32 billion) withheld from suppliers and deposited with banks as explained
in note 19.2.

These carry interest at the rates varying from 10.5% to 17.8% (2008: 11% to 14%) per annum.

2009

(Rupees in thousand)

2008
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16. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

Number of shares

59,450,417 Ordinary shares of
Rs. 10 each fully paid in cash 594,504 594,504

6,469,963 Ordinary shares of
Rs. 10 each issued for
consideration other than cash 64,700 64,700

14,046,180 Ordinary shares of
Rs. 10 each issued as fully
paid bonus shares 140,462 140,462

79,966,560 799,666 799,666

16.1 RECONCILIATION OF NUMBER OF ORDINARY
SHARES OUTSTANDING

At the beginning of the year 79,966,560 66,638,800
Issue of 1 bonus share for every 5 shares held - 13,327,760
At the end of the year 79,966,560 79,966,560

16.2 As at June 30, 2009 and 2008, Attock Oil Group holds 51% equity stake in the Company through the following
companies:

-  Attock Refinery Limited 19,991,640 19,991,640
-  Pakistan Oilfields Limited 19,991,640 19,991,640
-  Attock Petroleum Limited 799,665 799,665

2009

(Rupees in thousand)

2008

(Number of Shares)
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17. RESERVES

Capital reserves

Capital compensation reserve - note 17.1 10,142 10,142 

Exchange equalisation reserve 4,117 4,117

14,259 14,259

Revenue reserves

General reserve 8,388,000 6,931,400

Unappropriated profit 4,232,178 3,056,023

12,620,178 9,987,423

Special reserve - note 17.2 3,918,638 6,617,697

16,553,075 16,619,379

17.1 Capital compensation reserve includes net amounts for (a) premature termination of crude oil sales, bareboat

charter-party and technical assistance agreements, (b) design defects and terminated service agreements and (c)

termination of bareboat charter-party and affreightment agreements.

17.2 This represents the reserve created under the directives of Ministry of Petroleum & Natural Resources. The

directive, with effect from July 1, 2002, replaced the formula of guaranteed return and in lieu thereof provided a

new formula. Under the new mechanism the refineries were directed to transfer to a ‘Special Reserve’, from their

profit after taxation attributable to fuel segment an amount in excess of 50% of paid-up capital, as on July 1, 2002

attributable to fuel segment, to offset against any future losses or to make investment for expansion or

upgradation. The amount transferred to ‘Special Reserve’ is not available for distribution to the shareholders.

2009

(Rupees in thousand)

2008
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18. STAFF RETIREMENT BENEFITS

The details of staff retirement benefits are as follows:

2009 2008
Pension Gratuity Medical Pension Gratuity Medical

Fund Fund Fund Fund Fund Fund
(Rupees in thousand)

18.1 Reconciliations of obligations

Present value of defined benefit obligations 2,312,535 53,946 581,215 2,181,529 67,945 553,929
Fair value of plan assets (2,396,530) (62,950) (534,593) (2,128,896) (82,668) (525,739)
Funded status (83,995) (9,004) 46,622 52,633 (14,723) 28,190
(Receivable from Gratuity) / Payable to

Pension Fund (24,135) 24,135 - (10,760) 10,760 -
Unrecognised net actuarial gain 152,875 (14,246) 43,295 197,385 3,935 44,829
Recognised liability / (asset) 44,745 885 89,917 239,258 (28) 73,019

18.2 Movement in liability / (asset)

Liability / (asset) at beginning of the year 239,258 (28) 73,019 181,675 (28) 55,265
Charge for the year 79,045 913 16,898 60,788 1,508 17,754
Contribution paid to the fund (273,558) - - (3,205) (1,508) -
Liability / (asset) at end of the year 44,745 885 89,917 239,258 (28) 73,019

18.3 Charge for the year

Current service cost 69,771 2,580 13,707 63,820 2,807 13,023
Interest cost 259,223 5,906 66,339 194,571 5,777 54,715
Expected return on plan assets (249,949) (7,573) (63,148) (195,932) (6,789) (49,984)
Net actuarial gain recognised

during the year - - - (1,671) (287) -
79,045 913 16,898 60,788 1,508 17,754

18.4 Movement in present value of defined
benefit obligations

Opening balance 2,181,529 67,945 553,929 1,961,320 56,823 548,940
Service cost 69,771 2,580 13,707 63,820 2,807 13,023
Interest cost 259,223 5,906 66,339 194,571 5,777 54,715
Benefits paid (118,869) - (13,134) (107,134) - (13,422)
Transfer from Gratuity / (to Pension) Fund 25,166 (25,166) - 11,430 (11,430) -
Actuarial loss / (gain) (104,285) 2,681 (39,626) 57,522 13,968 (49,327)
Present value of defined benefit

obligations at the end of the year 2,312,535 53,946 581,215 2,181,529 67,945 553,929

18.5 Movement in fair value of plan assets

Opening balance 2,128,896 82,668 525,739 1,997,522 67,595 499,257
Expected return 249,949 7,573 63,148 195,932 6,789 49,984
Contributions 273,558 - - 3,205 1,508 -
Benefits paid (118,869) - (13,134) (107,134) - (13,422)
Actuarial gain / (loss) (148,795) (15,500) (41,160) 38,441 7,706 (10,080)
Transfer from Gratuity / (to Pension) Fund 11,791 (11,791) - 930 (930) -
Fair value of plan assets at the end

of the year 2,396,530 62,950 534,593 2,128,896 82,668 525,739

Actual return / (loss) on plan assets 101,154 (7,927) 21,988 234,373 14,495 39,904
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2009 2008 2007 2006 2005
(Rupees in thousand)

18.6 Historical information

PENSION FUND
As at June 30
Present value of defined benefit obligation 2,312,535 2,181,529 1,961,320 1,811,027 1,751,423
Fair value of plan assets (2,396,530) (2,128,896) (1,997,522) (1,758,226) (1,625,638)
(Surplus) / Deficit (83,995) 52,633 (36,202) 52,801 125,785

Experience loss on obligation (104,285) 57,522 28,890 44,795 223,319
Experience gain on plan assets (148,795) 38,441 161,482 93,238 232,289

GRATUITY FUND
As at June 30
Present value of defined benefit obligation 53,946 67,945 56,823 50,859 46,087
Fair value of plan assets (62,950) (82,668) (67,595) (52,110) (44,644)
(Surplus) / Deficit (9,004) (14,723) (10,772) (1,251) 1,443

Experience (gain) / loss on obligation 2,681 13,968 (315) (329) 15,306
Experience gain / (loss) on plan assets (15,500) 7,706 9,320 1,263 (2,781)

MEDICAL FUND
As at June 30
Present value of defined benefit obligation 581,215 553,929 548,940 488,747 431,233
Fair value of plan assets (534,593) (525,739) (499,257) (433,941) (408,587)
Deficit 46,622 28,190 49,683 54,806 22,646

Experience (gain) / loss on obligation (39,626) (49,327) 18,373 15,022 17,438
Experience gain / (loss) on plan assets (41,160) (10,080) 41,378 12,927 -

18.7 Major categories / composition of plan assets are as follows:

Pension Gratuity Medical Fund
2009 2008 2009 2008 2009 2008

Debt Instrument 80.93% 69.07% 79.38% 63.74% 27.17% -
Equity 2.04% 2.02% 3.86% 4.65% 3.18% 4.61%
Mixed funds 14.14% 26.11% 9.68% 13.06% 66.58% 92.16%
Others 2.89% 2.80% 7.08% 18.55% 3.07% 3.23%

18.8 Principal actuarial assumptions

Rate of discount 11% p.a 12% p.a 11% p.a 12% p.a 11% p.a 12% p.a
Expected rate of increment of salary /

increase in cost 10% p.a 11% p.a 11% p.a 12% p.a 8% p.a 9% p.a
Expected rate of increase in pension 4% p.a 5% p.a - - - -
Expected rate of return on assets 11% p.a 12% p.a 11% p.a 12% p.a 11% p.a 12% p.a
Expected retirement age 60 years 60 years 60 years 60 years 60 years 60 years

18.9 The effects of a 1% movement in the assumed medical cost trend rate are as follows:

Increase Decrease
(Rupees in thousands)

Effect on the aggregate of current service cost and interest cost 16,094 11,102
Effect on the defined benefit obligation 104,195 82,221

The average life expectancy in years of a pensioner retiring at age 60 on
the balance sheet date is as follows:

2009 2008
Years

Male 16.8 16.8
Female 21.2 21.2

18.10 The expected contributions to the plans for the coming year are as follows: (Rupees in thousands)

Pension fund 64,789
Gratuity fund 2,368
Medical fund 19,374
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19. TRADE AND OTHER PAYABLES

Creditors
Government of Pakistan 161,793 2,627,871
Other trade creditors:

- Related parties - note 19.1 30,144 63,822
- Others - note 19.2 and 19.3 21,176,825 22,250,221

21,206,969 22,314,043
21,368,762 24,941,914

Mark-up accrued on:

- unsecured customs duty - overdue 310,264 310,264
- secured short-term running finance - 46
- late payment to suppliers - 86,686

Accrued liabilities 541,829 500,013
Retention money 14,266 15,687
Deposits from contractors 18,028 19,760
Advances from customers 339,718 227,273
Workers' profits participation fund - note 19.4 - 74,291
Workers' welfare fund 141,571 289,838
Income tax deducted at source 9,321 10,362
Unclaimed dividend 43,538 37,855
Excise duty and petroleum development levy 235,429 139,219
Others 9,512 9,212

23,032,238 26,662,420

19.1 Amounts due to related parties are as follows:

Attock Petroleum Limited 30,144 63,406
The Attock Oil Company Limited - 416

30,144 63,822

19.2 This includes Rs. 1.59 billion (2008: Rs. 1.58 billion) representing amount payable in respect of local crude supplies exceeding the
maximum slab rates provided in the respective Crude Oil Sale and Purchase Agreements (COSAs). The Ministry of Petroleum and
Natural Resources (MoP & NR) through its directive dated December 17, 2005, instructed the refineries to  withhold such payments
until the matter is resolved among the parties to the above agreements. A directive was issued by MoP & NR dated December 15,
2007, requiring the amounts above the maximum slab rates to be  equally distributed to the GoP and Oil Exploration Companies
(E&Ps). Payments of such amounts have again been   directed to be withheld through notification dated  March 7, 2008, in case E&Ps
do not get the supplement COSAs signed till May 10, 2008. During the year on October 24, 2008, MoP & NR through a notification
communicated that refineries may release to producers and GoP amounts over and above the ceiling limits on provisional basis till
further decision is taken in the matter and subject to retrospective  adjustment.

Under the directive of MoP & NR dated May 31, 2006, the amounts being withheld as mentioned above are to be kept at 90 days'
interest bearing deposits, which interest generated is to be paid with the principal amount after the final discount rates are decided
between the parties.

Further, an amount of Rs. 15.20 million (2008: Rs. 739.85 million) has been withheld on account of COSAs not finalised under the
directives of MoP & NR dated December 23, 2006. The amounts withheld are required to be kept at 90 days interest bearing accounts
to be paid with the principal amount as and when COSAs are finalised or as directed by the Government.

19.3 Includes an amount of Rs. 280.91 million (2008: Rs. 280.91 million) on account of invoices raised by local crude oil suppliers in respect
of excess discounts given to the Company for the period 1998-99 to 2000-01 consequent to amendment in Master Crude Oil Sale

2009

(Rupees in thousand)

2008
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and Purchase Agreement. As the benefit of these discounts have been passed on to the Government of Pakistan (GoP), the
Company is of the view that such claim be settled by the GoP directly or the GoP should pay the amount to the Company for onward
settlement with suppliers. The Company is pursuing the matter and is hopeful that the amount will ultimately be settled by GoP.
However, as an abundant caution, liability for the aforementioned amount has been recognised pending acceptance by GoP for
settlement thereof.

19.4 Workers’ profits participation fund

Payable / (Receivable) at beginning of the year 74,291 (22,646)
Allocation for the year - note 28 151,528 474,291
Interest on funds utilised in the

Company’s business - note 29 8,167 -
233,986 451,645

Less: Amount paid to the Trustees of the Fund 257,458 377,354
(Receivable) / Payable at end of the year (23,472) 74,291

20. PROVISIONS

Duties and taxes - note 20.1 215,214 215,214
Others 86,271 83,355

301,485 298,569

20.1. These represent provisions for:

Claim by the Government - note 20.1.1 165,214 165,214
Sales tax, central excise duty and

penalties - note 20.1.2 50,000 50,000
215,214 215,214

20.1.1 This represents amount claimed by the Government of Pakistan (GoP), alleging that the Company had been
allowed excess refunds in prior years on account of Import Parity Formula. The Company has taken up this
matter with the GoP and is contesting the same.

20.1.2 This represents provision made by the Company in respect of sales tax, central excise duty and penalties,
aggregating to Rs. 50 million, determined by the Collectorate of Customs, Sales Tax and Central Excise
(Adjudication) in 2004 in respect of goods sold by the Company to one of its customer without deduction of sales
tax and central excise duties.

20.2. Reconciliation of provisions

Balance at the beginning of the year 298,569 299,148
Provision / (reversal) due to settlement 2,916 (579)
Balance at the end of the year 301,485 298,569

2009

(Rupees in thousand)

2008
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21. CONTINGENCIES AND COMMITMENTS

21.1. Contingencies

21.1.1 A customer of the Company invoked arbitration proceedings against the Company on account of a dispute
resulting from the alleged contamination of certain cargo sold by the Company. The customer and the Company
have appointed their respective arbitrators with no statement of claim filed to date by the customer. Accordingly,
the amount of claim cannot be determined at present.

21.1.2 The Company had filed an appeal with the CIT(A) for the assessment year 2001-2002 in respect of various
disallowances made by the Assessing Officer, of which Rs. 19.10 million remained unresolved. CIT(A) decided the
case in favour of Company and allowed the said disallowances. However, the department has filed an appeal in
this regard before the ITAT.

21.1.3 Outstanding counter guarantees at the end of the year amounted to Rs. 157.30 million (2008: Rs. 108.62 million).

21.1.4 Claims not acknowledged by the company as debt at the end of the year amounted to Rs. 545.84 million   (2008:
Rs. 111.55 million). These include claims accumulating to Rs. 404.08 million (2008: Rs. 86.69 million) in respect of
late payment surcharge claimed by a crude oil supplier.

21.1.5 The Company has raised claims on certain Oil Marketing Companies (OMCs) in respect of interest on late
payments against receivables aggregating to Rs. 1.24 billion (2008: Rs. 0.25 billion). However, these have not been
recognised in the financial statements as these have not been acknowledged by the OMCs.

21.2. Commitments

21.2.1 Commitment for capital expenditures outstanding at the end of the year are as follows:

CURRENCY
- Foreign currency (US $ 750 thousand) 16,260 13,640
- Pak Rupees 68,317 57,146

84,577 70,786

21.2.2 Outstanding letters of credit at the end of the year amounted to Rs. 6.44 billion (2008: Rs. 16.39 billion).

22. GROSS SALES 

Local - note 22.1 126,687,035 124,753,735
Export 13,425,215 21,479,536

140,112,250 146,233,271

22.1 Includes price differential claims from the Government of Pakistan amounting to Rs. 554.26 million (2008: Rs. 1.84
billion).

2009

(Rupees in thousand)

2008
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23. TRADE DISCOUNTS, TAXES, DUTIES AND LEVIES

Trade discounts 738,681 761,595
Sales tax 16,403,512 13,806,025
Excise duty 1,332,503 1,496,336
Petroleum development levy 12,059,190 783,499

30,533,886 16,847,455

24. COST OF PRODUCTS SOLD

Opening stock of semi-finished products 925,522 881,547
Crude oil, condensate, naphtha and drums

consumed - note 24.1 and 24.2 101,375,495 116,916,214
Stores, spares and chemicals consumed 457,473 520,239
Salaries, wages and staff benefits - note 24.3 789,888 803,090
Staff transport and canteen 64,201 58,109
Fuel, power and water 1,601,029 1,274,407
Rent, rates and taxes 33,725 42,192
Insurance 80,923 69,758
Contract services 42,218 36,642
Repairs and maintenance 143,384 184,395
Provision for slow moving and obsolete stores,

spares and chemicals - 7,231
Depreciation 198,395 209,259
Amortisation of intangible assets - note 4 6,215 6,215
Health, safety, environment and related cost 2,440 4,746
Professional charges 5,655 4,059
Consultancy charges - note 24.4 31,860 64,697
Pipeline charges 3,233 3,546
Others 10,441 8,170

104,846,575 120,212,969

Closing stock of semi-finished products - note 9 (1,576,437) (925,522)
Cost of products manufactured 104,195,660 120,168,994
Opening stock of finished products 4,025,955 2,562,021
Closing stock of finished products - note 9 (3,916,717) (4,025,955)

109,238 (1,463,934)
104,304,898 118,705,060

24.1 Crude oil, condensate, naphtha and
drums consumed

Crude oil, condensate and naphtha
- Opening stock 8,336,814 4,243,852
- Purchases 99,502,904 120,598,663
- Closing stock (6,758,027) (8,336,814)

101,081,691 116,505,701

Drums 293,804 410,513
101,375,495 116,916,214

2009

(Rupees in thousand)

2008
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24.2 Cost of crude oil consumed in respect of non-finalised Crude Oil Sale Agreements has been recorded
provisionally in line with notifications of the Ministry of Petroleum & Natural Resources.

24.3 Includes Rs. 73.62 million (2008: Rs. 60.85 million) and Rs. 22.78 million (2008: Rs. 22.46 million) in respect of
defined benefit and defined contribution plans respectively.

24.4 This represents costs incurred on consultancy in respect of designing and other related studies for the installation
of High Speed Diesel Desulphurisation unit.

25. DISTRIBUTION AND MARKETING EXPENSES

Salaries and staff benefits - note 25.1 27,379 27,035
Stores, spares and chemicals consumed 9,315 8,068
Commission on local sales 525,750 444,230
Commission on export sales 135,363 215,786
Export expenses 104,515 124,482
Depreciation 14,278 11,802
Repairs and maintenance 11,770 15,191
Postage, telegrams and periodicals 1,925 2,649
Provision for doubtful debts - 21,174
Bad debts - 1,973
Technical Fee - 1,432
Selling expenses 6,916 8,618
Others 6,946 6,568

844,157 889,008

25.1 Includes Rs. 2.48 million (2008: Rs. 2.05 million) and Rs. 0.77 million (2008: Rs. 0.76 million) in respect of
defined benefit and defined contribution plans respectively.

26. ADMINISTRATIVE EXPENSES

Salaries and staff benefits - note 26.1 221,152 226,412
Staff transport and canteen 16,903 15,132
Rent, rates and taxes 3,521 6,145
Depreciation 15,658 18,143
Amortisation of intangible assets - note 4 69 -
Legal and professional charges 3,933 13,149
Printing and stationery 5,681 7,136
Repairs and maintenance 59,362 51,507
Telephone and communication 3,926 4,610
Electricity and power 15,941 14,339
Insurance 1,790 1,650
Training and seminar 285 1,356
Postage, telegrams and periodicals 5,326 4,664
Security charges 10,795 6,637
Others 7,313 5,290

371,655 376,170

26.1 Includes Rs. 20.76 million (2008: Rs. 17.15 million) and Rs. 6.42 million (2008: Rs. 6.33 million) in respect of
defined benefit and defined contribution plans respectively.

2009

(Rupees in thousand)

2008
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27. OTHER OPERATING INCOME

Income from financial assets
Return / interest / mark-up on:

- PLS savings and deposit accounts 882,561 734,589
- Secured loans to employees and executives 454 467

Gain on re-measurement of fair value of open ended
mutual fund units 74,442 209,974

Others

Handling and storage income 119,414 198,838
Hospitality charges 11,037 12,123
Provision and liabilities no longer required or

payable, written back 198,094 221,786
Gain on disposal of property, plant and equipment 749 2,938
Sale of scrap and empties 54,965 6,315
Pipeline charges recovered 3,631 5,811
Rental income 5,979 4,234
Tender fees 353 65
Rebate against insurance expense 6,878 7,000
Encashment of bank guarantee 3,803 -
Others 2,788 262

1,365,148 1,404,402

28. OTHER OPERATING EXPENSES

Workers' profits participation fund - note 19.4 151,528 474,291
Workers' welfare fund 57,417 180,230
Auditors’ remuneration - note 28.1 3,513 2,498
Donations - note 28.2 2,500 -

214,958 657,019

28.1 Auditors’ remuneration

Audit fee 1,100 750
Taxation services 1,121 854
Fee for review of half yearly financial statements,

special reports and certifications 996 561
Out-of-pocket expenses 296 333

3,513 2,498

28.2 None of the Directors or their spouses had any interest in the donee.

2009

(Rupees in thousand)

2008
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29. FINANCE COST

Mark-up on short term running finance - 46
Mark-up on late payments to suppliers - 86,945
Interest on workers' profits participation

fund - note 19.4 8,167 -
Exchange loss 2,385,068 1,242,919
Guarantee commission and service charges 324 932
Bank charges 829 827

2,394,388 1,331,669

30. TAXATION

Current
- for the year 1,024,349 2,917,200
- for prior years 176,170 (88,051)

1,200,519 2,829,149

Deferred 79,909 (3,289)
1,280,428 2,825,860

30.1 Relationship between tax expense and accounting profit

Accounting profit before taxation 2,813,456 8,831,292

Tax at the applicable tax rate of 35% 984,710 3,090,952
Tax effect of income exempt from tax (40,763) (73,491)
Tax effect of expenses not allowed for tax 5,914 6,214
Effect of tax on export sales under Final Tax Regime 154,397 (109,764)
Effect of prior years tax 176,170 (88,051)
Tax expense for the year 1,280,428 2,825,860

31. EARNINGS PER SHARE

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

Profit after taxation 1,533,028 6,005,432

Weighted average number of ordinary shares in issue
(in thousand) 79,967 79,967

Earnings per share - basic and diluted (Rupees) 19.17 75.10

2009

(Rupees in thousand)

2008
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32. CASH (USED IN) / GENERATED FROM OPERATIONS

Profit before taxation 2,813,456 8,831,292

Adjustment for non cash charges
and other items:

Depreciation and amortisation 234,615 245,419
Finance cost - 86,991
Provision for gratuity 913 1,508
Provision for post retirement medical benefits 16,898 17,754
Provision for pension 79,045 60,788
Return / interest on bank deposits (882,561) (734,589)
Gain on re-measurement of fair value of open ended

mutual fund units (74,442) (209,974)
Gain on disposal of property, plant and equipment (749) (2,938)
Exchange gain on foreign currency

bank accounts (793) (1,957)
Increase in working capital - note 32.1 (7,720,624) (524,209)

(5,534,242) 7,770,085

32.1 (Increase) / Decrease in working capital

(Increase) / Decrease in current assets

Stores, spares and chemicals (157,518) 23,718
Stock-in-trade 1,037,110 (5,600,871)
Trade debts (4,668,237) (4,042,727)
Loans and advances 25,809 (31,203)
Deposits and short term prepayments 42,122 (52,779)
Other receivables (199,326) (362,221)
Tax refunds due from Government - Sales tax (167,681) 642,343

(4,087,721) (9,423,740)

Increase / (Decrease) in current liabilities
Trade and other payables (3,635,819) 8,900,110
Provisions 2,916 (579)

(7,720,624) (524,209)

33. UNAVAILED CREDIT FACILITIES - as at June 30

Short term running finance - note 33.1 350,000 1,850,000

Letters of credit and guarantee 19,438,184 16,638,615

33.1 Short term running finance

The  rates  of  mark-up  on these   finance   ranges   between  12.42%   and  16.02% (2008: 9.81% and 14.39%)
per annum, payable quarterly.

The facilities are secured against joint pari passu charge on the Company’s stocks, receivables and other current
assets.

The purchase prices are repayable on various dates latest by March 31, 2010.

2009

(Rupees in thousand)

2008
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34. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2009 2008
Chief Chief

Executive Executives Executive Executives
(Rupees in thousand)

Managerial remuneration 4,380 125,387 4,380 115,113
Bonus 1,820 34,639 2,184 38,622
Retirement benefits 1,310 31,340 1,239 27,734
House rent - 49,168 - 43,763
Conveyance 195 9,658 166 7,642
Leave benefits 416 11,744 416 9,668

8,121 261,936 8,385 242,542

Number of person(s) 1 142 1 126

34.1 In  addition to  the above, fee to two non-executive  Directors during the year amounted to Rs. 120 thousand (2008:
Rs. 55 thousand).

34.2 The Chairman, Chief Executive and some of the executives of the Company are provided with free use of
Company's cars and additionally, the Chief Executive and executives are also entitled to medical benefits and club
subscriptions in accordance with their terms of service.

35. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

35.1 Financial assets and liabilities

Interest/mark-up bearing Non-interest/mark-up bearing
Maturity Maturity Sub total Maturity Maturity Sub total Total
up to one after one up to one after one

year year year year
(Rupees in thousand)

Financial assets
Loans and receivables
Loans and advances 2,538 10,861 13,399 11,869 44,218 56,087 69,486
Deposits - - - 13,908 24,068 37,976 37,976
Trade debts 8,814,298 - 8,814,298 6,026,990 - 6,026,990 14,841,288
Accrued interest - - - 91,500 - 91,500 91,500
Other receivables - - - 2,382,583 - 2,382,583 2,382,583
Cash and bank

balances 7,742,076 - 7,742,076 58,003 - 58,003 7,800,079

Fair value through
profit or loss

Investments - - - 197,622 - 197,622 197,622

2009 16,558,912 10,861 16,569,773 8,782,475 68,286 8,850,761 25,420,534

2008 13,788,463 14,225 13,802,688 15,368,279 65,698 15,433,977 29,236,665

Financial liabilities
At amortised cost
Trade and other
payables 2,801,677 - 2,801,677 19,504,522 - 19,504,522 22,306,199

2009 2,801,677 - 2,801,677 19,504,522 - 19,504,522 22,306,199

2008 3,148,447 - 3,148,447 22,772,990 - 22,772,990 25,921,437
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35.2 Financial risk management objectives and policies

(i) Capital Risk Management

The Company's objectives when managing capital are to safeguard the Company's ability to continue as going

concern in order to provide returns for shareholders and benefit for other stakeholders. The Company manages

its capital through adjusting its dividend policy. Further, as also mentioned in note - 17.2, the company operates

under tariff protection formula for fuel operations whereby profits after tax attributable to fuel segment in excess of

50% of the paid up capital as of July 1, 2002 attributable to fuel segment are diverted to special reserve.

The capital structure of the company is equity based with no financing through long term borrowings.

(ii) Concentration of credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date if counterparties failed

to perform as contracted. The financial assets that are subject to credit risk amounted to Rs. 24.70 billion (2008:

Rs.  28.30 billion).

The company monitors its exposure to credit risk on an ongoing basis at various levels. The Company believes

that it is not exposed to any major concentration of credit risk as it operates in an essential products industry and

has as customers only a few sound organisations.

The carrying values of financial assets which are neither past due nor impaired are as under:

Loans and advances 69,486 69,635

Deposits 37,976 42,447

Trade debts 3,040,518 6,931,396

Accrued interest 91,500 30,780

Other receivables 2,382,583 2,183,257

Investments 197,622 3,615,359

Cash and bank balances 7,800,079 13,122,136

2009

(Rupees in thousand)

2008
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(iii) Foreign exchange risk

Foreign currency risk arises mainly when receivables and payables exist due to transactions in foreign currencies
primarily with respect to US Dollar. Financial assets include Rs. 4.91 million (2008: Rs. 17.51 million) and financial
liabilities include Rs. 729.40 million (2008: Rs. 9.85 billion) which are subject to foreign currency risk. The Company
believes that it is not materially exposed to foreign exchange risk as its product prices are linked to the currency
of its imports.

As at June 30, 2009, if the Pakistan Rupee had weakened / strengthened by 10 % against US Dollar with all other
variables held constant, profit after tax for the year would have been  lower/higher by Rs. 72.45 million (2008:
Rs. 983 million), mainly as a result of foreign exchange losses / gains on translation of US Dollar-denominated
trade payables.

(iv) Liquidity risk

Liquidity risk reflects the company's inability in raising funds to meet commitments.

The Company manages liquidity risk by maintaining sufficient cash balances and the availability of financing
through banking arrangements.

(v) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the market
interest rates. As at June 30, 2009 the company does not have any borrowings, hence management believes that
the company is not exposed to interest rate changes.

(vi) Price risk

The Company is exposed to price risk with respect to its investments in open ended mutual funds amounting to
Rs. 197.62 million.

The Company limits price risk by maintaining a diversified portfolio and by continuous monitoring of developments
in open ended mutual funds. In addition, the Company actively monitors the key factors that affect the open ended
mutual funds.

(vii) Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair
values.
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36. SEGMENT INFORMATION

The financial information regarding business segments is as follows:

FUEL LUBE TOTAL
2009 2008 2009 2008 2009 2008

(Rupees in thousand)

Segment Revenue
Sales to external customers

- local, net of discounts,
taxes, duties and levies 66,488,111 81,459,366 29,665,038 26,446,914 96,153,149 107,906,280

- export 12,613,155 20,736,974 812,060 742,562 13,425,215 21,479,536
79,101,266 102,196,340 30,477,098 27,189,476 109,578,364 129,385,816

Inter segment sales 21,529,165 21,190,530 - - 21,529,165 21,190,530

Elimination of inter
segment sales - - - - (21,529,165) (21,190,530)

Net sales 100,630,431 123,386,870 30,477,098 27,189,476 109,578,364 129,385,816

Segment results after tax (2,699,059) 3,064,106 4,232,087 2,941,326 1,533,028 6,005,432

Segment assets 29,172,546 30,597,851 10,680,182 13,968,888 39,852,728 44,566,739
Unallocated assets - - - - 2,491,883 2,037,876

Total assets 29,172,546 30,597,851 10,680,182 13,968,888 42,344,611 46,604,615

Segment liabilities 21,752,603 25,478,331 1,716,667 1,794,935 23,469,270 27,273,266

Unallocated liabilities - - - - 1,522,600 1,912,304

Total liabilities 21,752,603 25,478,331 1,716,667 1,794,935 24,991,870 29,185,570

Other Segment Information:

Capital expenditure 7,548 9,556 160,819 65,549 168,367 75,105

Unallocated capital expenditure - - - - 125,530 90,349
7,548 9,556 160,819 65,549 293,897 165,454

Depreciation and amortisation 73,088 90,620 161,527 154,799 234,615 245,419

Non-cash expenses
other than depreciation 5,633 5,918 11,265 11,836 16,898 17,754
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37. TRANSACTIONS WITH RELATED PARTIES

37.1. The following transactions were carried out with related parties during the year:

Nature of relationship Nature of transactions

Associated companies
Sale of petroleum products 32,863,655 30,601,364
Rental income 3,426 2,183
Hospitality charges 11,037 12,123
Handling income 70,796 78,704
Trade discounts and commission on sales 1,399,794 1,421,270
Reimbursement of expenses 3,203 6,274
Purchase of petroleum products 2,559 1,010
Dividend paid 815,659 679,716
Payment made to Prime Minister

Relief Fund through The Attock 
Oil Company Limited 2,500 -

Post employment staff
benefit plans

Contributions 127,485 109,604

Others
Purchase of electricity 729,016 693,180
Rental income 449 408

Key management
employees compensation

Salaries and other employee benefits 19,466 20,826
Post retirement benefits 2,162 2,110

37.2. The related party status of outstanding balances as at June 30, 2009 is included in trade debts, other receivables
and trade and other payables.

Annual
designed

throughput Actual throughput
capacity 2009 2008

(In Metric Tons)

38. CAPACITY

Fuel section - throughput
of crude oil 2,710,500 2,423,683 2,733,797

Lube section - throughput
of reduced crude oil 620,486 673,666 707,388

2009

(Rupees in thousand)

2008
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39. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of
comparison, the effects of which are not material.

40. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

The Board of Directors in its meeting held on August 19, 2009 (i) approved transfer of Rs. 3.2 billion from
unappropriated profit to general reserve; and (ii) proposed a final cash dividend of Rs. 12.50 per share for the year
ended June 30, 2009 amounting to Rs. 999.58 million for approval of the members at the Annual General Meeting
to be held on October 19, 2009. These financial statements do not recognise these appropriations which will be
accounted for in the financial statements for the year ending June 30, 2010.

41. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 19, 2009 by the Board of Directors of the
Company.

Chief Executive Director


















