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Balance Sheet
As At June 30, 2009

    NON CURRENT LIABILITIES
Subordinated loan
Long-term financing
Deferred taxation
Retention money payable

     CURRENT LIABILITIES
Trade and other payables
Financial charges payable
Short-term borrowings
Retention money payable
Current portion of long-term financing

1,650,000
5,971,428

352,214
18,913

7,992,555

577,928
196,508

1,434,021
59,379

209,524
2,477,360

13,402,537

1,650,000
7,245,000

-
-

8,895,000

870,910
594,870

1,091,456
-

446,429
3,003,665

13,777,143
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 50 form an integral part of these financial statements.

22
23
10
24

25
26
27
24
23

28

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

100,000,000 (2008: 100,000,000) ordinary shares of Rs. 10 each
310,000,000 (2008: nil) preference shares of Rs. 10 each

Issued, subscribed and paid-up capital
Reserves

ASSETS
     NON CURRENT ASSETS
      Property plant and equipment

Operating fixed assets
Capital work in progress

Intangible assets
Long-term loans and advances
Long-term deposits
Deferred taxation

     CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debts 
Loans and  advances 
Trade deposits and short term prepayments
Other receivables
Tax refunds due from Government
Taxation - net
Cash and bank balances

1,000,000
-

1,000,000

706,834
2,225,788
2,932,622

3,849,316
7,006,182

10,855,498
25,649
5,554
2,820

-
10,889,521

362,055
1,496,478

413,171
18,730
19,335
33,755

150,375
2,643

16,474
2,513,016

13,402,537

10,157,985
296,362

10,454,347
49,664
4,164
2,805

190,106
10,701,086

610,337
1,357,453

504,129
62,516
20,626
4,001

31,337
78,807

406,851
3,076,057

13,777,143

5
6

7
8
9
10

11
12
13
14
15
16
17
18
19

Note

1,000,000
3,100,000
4,100,000

1,878,478

20
21

706,834
1,171,644

IQBAL ALI LAKHANI
       Chairman

AFTAB AHMAD
      Chief Executive Officer
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Profit  and  Loss Account
For the Year  Ended June  30, 2009

Sales - net

Cost of sales

Gross (loss) / profit

General and administrative expenses

Selling and distribution expenses

Other operating charges

Other operating income

Operating (loss) / profit

Financial charges

(Loss) / profit before taxation

Taxation

(Loss) / profit after taxation

(Loss) / earnings per share - basic and diluted (Rupees)

Appropriations have been reflected in the statement of changes in equity.

The annexed notes from 1 to 50 form an integral part of these financial statements.

Note

29

30

31

32

33

34

35

36

37

4,361,016

(4,042,689)

318,327

(120,658)

(40,756)

(60,290)

40,123

136,746

(99,693)

37,053

(8,902)

28,151

0.40

7,152,092

(7,226,388)

(74,296)

(148,468)

(58,067)

(74,452)

60,882

(294,401)

(1,300,208)

(1,594,609)

540,465

(1,054,144)

(14.91)

IQBAL ALI LAKHANI
       Chairman

AFTAB AHMAD
      Chief Executive Officer
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Cash Flow Statement
For the Year Ended June 30, 2009

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure
Profit received on investment and bank deposit accounts
Proceeds from sale of operating fixed assets

Net cash used in investing activities

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Financial charges paid
Taxes paid
Gratuity paid
Long-term loans and advances - net
Long-term deposits - net

Net cash used in operating activities

Note

40 (746,826)
(81,610)
(26,879)
(4,383)
(5,100)

149
(864,649)

612,700
(729,890)
(78,018)
(16,801)

1,390
15

(210,604)

(568,869)
71

1,867
(566,931)

(2,592,716)
27

1,433
(2,591,256)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing from banking companies
Repayment of long-term financing from banking companies
Proceeds from long-term directors' loan
Proceeds from long-term sponsor's loan
Proceeds from long-term sponsor's subordinated loan
Repayment of loan from director

Net cash generated from financing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

-
(209,523)

1,200,000
520,000

-
-

1,510,477
732,942

(1,417,547)
(684,605)

5,500,000
(3,559,524)

-
450,000
75,000

(150,000)
2,315,476

(1,140,429)
(277,118)

(1,417,547)

CASH AND CASH EQUIVALENTS COMPRISE:
Cash and bank balances
Short-term borrowings

The annexed notes from 1 to 50 form an integral part of these financial statements.

16,474
(1,434,021)
(1,417,547)

406,851
(1,091,456)

(684,605)

19
27

IQBAL ALI LAKHANI
       Chairman

AFTAB AHMAD
      Chief Executive Officer
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Balance as at July 1, 2007

Transfer to general reserve

Transfer to reserve for issuance
of bonus shares

6,425,766 ordinary shares of Rs. 10/-
each issued as fully paid bonus shares

Net profit for the year

Balance as at June 30, 2008

Transfer to general reserve

Net loss for the year

Balance as at June 30, 2009

The annexed notes from 1 to 50 form an integral part of these financial statements.

(Rupees in thousands)

Capital reserves

Total
General

reserve

Revenue reserves

Reserve for
issue of bonus

shares

Issued,

subscribed

and paid-up

capital

Share

premium

 Merger

reserve

Unappropriated

profit
Total

TotalSub Total

84,310

(84,000)

-

-

28,151

28,461

(28,000)

(1,053,683)

1,120,750

84,000

-

-

-

1,204,750

28,000

1,232,750

7,925

-

-

-

-

7,925

-

-

7,925

642,576

-

-

64,258

-

706,834

-

-

706,834

1,048,910

-

(64,258)

-

-

984,652

-

-

984,652

1,056,835

-

-

(64,258)

-

992,577

-

-

992,577

(64,258)

-

-

64,258

-

-

-

-

-

1,205,060 2,261,895 2,904,471

- - -

- - -

- (64,258) -

28,151 28,151 28,151

1,233,211 2,225,788 2,932,622

- - -

179,067 1,171,644 1,878,478

Statement of Changes in Equity
For the Year Ended June 30, 2009

(1,054,144) (1,054,144) (1,054,144) (1,054,144)

IQBAL ALI LAKHANI
       Chairman

AFTAB AHMAD
      Chief Executive Officer
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1 STATUS AND NATURE OF BUSINESS

1.1 Century Paper & Board Mills Limited ("the Company") was incorporated in Pakistan as a public limited
company on August 2, 1984 under the Companies Ordinance, 1984 and its shares are quoted on Karachi and
Lahore Stock Exchanges. The registered office of the Company is situated at Lakson Square Building No.2,
Sarwar Shaheed Road, Karachi, Pakistan. The principal activity of the Company is the manufacture, sale and
marketing of paper, board and related products. 

1.2 The commercial operations on new coated board machine (here-in-after-referred to as "Expansion Project")
commenced on August 01, 2008. This resulted in the capacity increase of 130,000 metric tons per annum
bringing total capacity to 240,000 metric tons per annum of different product mix.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)
issued by the International Accounting Standard Board as are notified under the Companies Ordinance, 1984,
provisions of and directives issued under the Companies Ordinance, 1984. In case requirements differ, the

 provisions or directives of the Companies Ordinance, 1984 shall prevail.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for the measurement
of derivative financial instruments at fair value and recognition of certain staff retirement benefits at present
value.

These financial statements have been prepared following accrual basis of accounting except for cash flow 
information.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional and presentation 
currency.

3. STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS
THAT HAVE BEEN OR ARE NOT YET EFFECTIVE:

3.1 Standards, interpretations and amendments that have been effective during the year

     •  IFRS 7 – Financial Instruments: Disclosures (effective for annual periods beginning on or after 28 April 2008)
supersedes IAS 30 – Disclosures in the Financial Statements of Banks and Similar Financial Institutions and the
disclosure requirements of IAS 32 – Financial Instruments: Disclosure and Presentation. The application of the
standard did not have significant impact on the Company's financial statements other than increase in disclosures.

    • IAS 29 – Financial Reporting in Hyperinflationary Economies (effective for annual periods beginning
on or after 28 April 2008). The Company does not have any operations in Hyperinflationary Economies and,
therefore, the application of the standard did not affect the Company's financial statements.

Notes to the Financial Statements
For the Year Ended June 30, 2009
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     • IFRIC 13 – Customer Loyalty Programmes (effective for annual periods beginning on or after 01 July 2008)
addresses the accounting by entities that operate or otherwise participate in customer loyalty programmes under
which the customer can redeem credits for awards such as free or discounted goods or services. The application
of IFRIC 13 did not affect the Company's financial statements.

    • IFRIC 14 – IAS 19- The Limit on Defined Benefit Asset, Minimum Funding Requirements and their interaction
(effective for annual periods beginning on or after 1 January 2008) clarifies when refunds or reductions in future
contributions in relation to defined benefit assets should be regarded as available and provides guidance
on minimum funding requirements for such assets.

3.2 Standards, interpretations and amendments to the published approved accounting standards that are relevant
but not yet effective

The following standards, interpretations and amendments to approved accounting standards, effective for
  accounting periods beginning as mentioned there against are either not relevant to the Company's current

operations or are not expected to have significant impact on the Company's financial statements other than
certain additional disclosures:

Revised IAS 1 - Presentation of Financial Statements ( effective 1January 2009 )
Revised IAS 23 - Borrowing Costs ( effective 1 January 2009 )
Amended IAS 27 - Consolidated and Separate Financial Statements      ( effective 1 July 2009 )
Amendments to IAS 32 - Financial Instruments ( effective 1 January 2009 )
Amendments to IAS 39 - Financial Instruments: Recognition      ( effective 1 July 2009 )
Amendment to IFRS 2 - Share-based Payment ( effective 1 January 2009 )
Revised IFRS 3 - Business Combinations      ( effective 1 July 2009 )
IFRS 8 - Operating Segments               ( effective 1 January 2009 )
IFRIC 15 - Agreement for the Construction of Real Estate             ( effective 1 January 2009 )
IFRIC 16 - Hedge of Net Investment in a Foreign Operation            ( effective 1 October 2008 )
IFRIC 17 - Distribution of Non-Cash Assets to Owners                   ( effective 1 July 2009 )

The IASB's annual improvements project published in May 2008, contains a number of amendments which
would generally be applicable for financial periods beginning on or after January 1, 2009. These amendments
extend to 35 standards and include changes in terminology and accounting requirements.

4. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the presentation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

4.1 Property plant and equipment

a) Operating fixed assets

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any, except
freehold land which is stated at cost. 

Depreciation on operating fixed assets is provided on a straight line basis. Full month's depreciation is charged
on addition, while no depreciation is charged in the month of disposal or deletion of assets. Rates of depreciation,
which are disclosed in note 5, are determined to allocate the cost of an asset less estimated residual value,

Notes to the Financial Statements
For the Year Ended June 30, 2009
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if not insignificant, over its useful life. 

The assets' residual values and useful lives are reviewed, and adjusted if significant, at each balance sheet date.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipments.

Disposal of assets is recognized when significant risks and rewards incidental to the ownership have been
transferred to buyers. Gain and losses on disposal of assets are included in income currently.

Normal repairs and maintenance costs are charged to the profit and loss account as and when incurred. Major
renewals and improvements are capitalized and assets so replaced, if any, are retired.

b) Capital work-in-progress

Capital work-in-progress are stated at cost and consist of expenditure incurred, advances made and other directly
attributable costs in respect of operating fixed assets in the course of their construction and installation. Transfers
are made to relevant operating fixed assets category as and when assets are available for use.

4.2 Intangible 

These are stated at cost less accumulated amortization and impairment losses, if any. Major computer software
licences are capitalized on the basis of cost incurred to acquire and bring to use the specific software. Amortization
is provided on a straight line basis at the rates disclosed in note 7 to the financial statements. 

4.3 Impairment

The carrying amount of the Company's assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If such indications exist, the assets recoverable amount is estimated
in order to determine the extent of impairment loss, if any.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. A cash-generating unit is the smallest identifiable asset group that generates cash flows
that is largely independent from other assets and group. Impairment losses are recognized as expense in profit 
and loss account.

The recoverable amount is the higher of an assets fair value less costs to sell and value in use. 

4.4 Stores and spares

Stores and spares are stated at cost less provision for slow moving and obsolete items. Cost is determined by
using the moving average method. Items in transit are valued at  cost comprising  invoice value plus other
charges incurred thereon.

Spare parts of capital nature which can be used only in connection with an item of property, plant and equipment
are classified as operating fixed assets under "Plant and machinery" category and are depreciated over a time
period not exceeding the useful life of the related assets.

4.5 Stock-in-trade

Stock-in-trade, except for stock-in-transit, are valued at the lower of cost and net realizable value. Cost in relation
to raw material is determined by using the moving average method except for stock in transit.

Notes to the Financial Statements
For the Year Ended June 30, 2009
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Stock-in-transit is valued at cost comprising invoice value plus other charges incurred thereon.

Work-in-process and finished goods consist of the direct materials costs, labour costs and an appropriate
proportion of manufacturing overheads.

Net realizable value signifies the estimated selling price in the ordinary course of business less costs necessary
to be incurred in order to make the sale.

4.6 Trade debts 

Trade  debts  are  recognized  and  carried at original invoiced amount which is fair value of the consideration
 to  be  received  in  future. An estimated provision for doubtful debt is made when collection of the  full  amount
 is  no  longer probable. Debts considered irrecoverable are  written-off.

4.7 Other receivables

Other receivables are recognized at nominal amount which is fair value of the consideration to be received in
future.

4.8 Taxation
Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit or loss except
to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity.

a) Current

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

b) Deferred

Deferred tax is accounted for using the balance sheet liability method on all temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes.

Deferred tax  liabilities  are  generally  recognized  for  all  taxable  temporary  differences  and deferred
tax assets are recognized to the extent that it is probable  that  taxable  profit  will  be available in future years
against which the deductible temporary differences, unused tax losses and tax credits can be utilized. 

Deferred tax  is calculated  based on tax rates that have been enacted or substantively enacted upto the balance
sheet date and are expected to apply to the periods when the differences reverse. Deferred tax for the year
is charged or credited to the profit and loss account.

4.9 Cash and bank balances

Cash in hand and at banks are carried at nominal amount.

4.10 Borrowings

Loans and borrowings are recorded at the proceeds received. Financial charges are accounted for on accrual 
basis.
Borrowing cost on long term finances and short term borrowings which are specifically obtained for the acquisition

Notes to the Financial Statements
For the Year Ended June 30, 2009
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of qualifying assets are capitalized up to the date of commencement of commercial production on the respective
asset. All other borrowing costs are charged to profit and loss account in the period in which these are incurred.

4.11 Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration 
to be paid in the future for goods and services received, whether or not billed to the Company.

4.12 Provisions

A provision is recognized in the balance sheet when the Company has a present legal or constructive obligation
as a result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions
are determined by discounting future cash flows at appropriate discount rate where ever required. Provisions
are reviewed at each balance sheet date and adjusted to reflect current best estimate.

4.13 Operating leases

Lease payments under operating leases are recognized as an expense in the profit and loss account on a straight
line basis over the respective lease terms.

4.14 Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Company becomes a party
to the contractual provisions of the instrument. The particular recognition methods adopted are disclosed in the
individual policy statements associated with each item. All financial liabilities are derecognized at the
time when they are extinguished that is, when the obligation specified in the contract is discharged, cancelled,
or expired. Any gain or loss on derecognition of the financial assets and financial liabilities is included in profit
and loss account.

4.15 Offsetting 

Financial asset and financial liability are offset and the net amount is reported in the financial statements only 
when the Company has a legally enforceable right to set-off the recognized amounts and the Company intends
to settle either on a net basis or realize the asset and settle the liability simultaneously.

4.16 Derivative financial instruments

The Company enters into derivative financial instruments. The derivatives that do not qualify for hedge accounting
are recognized in the balance sheet at fair value with corresponding effect to profit and loss account.

4.17 Foreign currency translation

Transactions in foreign currencies are converted into Pak rupees at the rates of exchange prevailing on the dates
of transactions. Monetary assets and liabilities in foreign currencies are translated into Pak rupees at the 
rates of exchange prevailing at the balance sheet date. Exchange gains and losses are included in the profit and
loss account.

Notes to the Financial Statements
For the Year Ended June 30, 2009
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4.18 Staff retirement benefits

a) Defined benefit plan

The Company operates an approved defined gratuity fund for all its permanent employees who attain the
minimum qualification period for entitlement to gratuity. Contributions to the fund are made based on actuarial
recommendations and in line with the provisions of the Income Tax Ordinance, 2001. The most recent actuarial
valuation is carried out at June 30, 2009 using the projected unit credit method (refer note 39). Actuarial gains
and losses are recognized as income or expense when the net cumulative unrecognized actuarial gains and
losses for the plan at the end of previous reporting period exceed 10% of the higher of present value of defined
benefit obligation and the fair value of plan assets at that date. The gains or losses in excess of amount determined
as per above said criteria are recognized over the expected average remaining working lives of the employees
participating in the plan. The Company recognises expense in accordance with IAS 19 "Employee Benefits".

b) Defined contribution plan

The Company also operates an approved contributory provident fund for all its permanent employees to which
equal monthly contributions are made, both by the Company and the employees, at the rate of 10% of the basic
salary.

4.19 Compensated absences

The Company accounts for compensated absences on the basis of unavailed leave balance of each employee 
at the balance sheet date.

4.20 Revenue recognition

Revenue comprises of the fair value of the consideration received or receivable from the sale of goods and
services in the ordinary course of the Company's activities. Revenue from sale of goods is shown net of sales
tax.

Revenue is recognized when it is probable that the economic benefits associated with the transactions will flow
to the Company and the amount of revenue can be measured reliably. The revenue arising from different activities
of the Company is recognized on the following basis:

Sales of goods are recorded when the risks and rewards are transferred, that is, on dispatch of goods to customers.

Scrap sales are recognized when delivery is made to customers.

Profit on bank deposits and commission on insurance premium is recognized on accrual basis.

4.21 Cash and cash equivalents

Cash and cash equivalents comprise of cash and cheques in hand and balances with banks. Short-term borrowing
facilities which are payable on demand and form an integral part of the Company's cash management are
included as part of cash and cash equivalents for the purpose of statement of cash flows.

4.22 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognized in the financial statements in the period in which these
are approved.

Notes to the Financial Statements
For the Year Ended June 30, 2009
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4.23 Related party transactions

Transactions with related parties are based at arm's length at normal commercial rates on the same terms and 
conditions as third party transactions.

4.24 Significant accounting judgements and critical accounting estimates / assumptions 

The preparation of financial statements in conformity with approved accounting standards requires the management
to:-

-  exercise its judgment in process of applying the Company’s accounting policies, and

-  use of certain critical accounting estimates and assumptions concerning the future.

The management has exercised judgment in applying Company’s accounting policies for classification of  Post
Employment Benefits as Defined Benefits Plan and Defined Contribution Plan (refer note 4.18 and note 39) that
have the most significant effects on the amount recognized in the financial statements.

The areas involving critical accounting estimates and significant assumptions concerning the future are discussed
below:-

a)      Income taxes

The Company takes into account relevant provisions of the prevailing income tax laws while providing for 
current and deferred taxes as explained in note 4.8 of these financial statements.

b)      Defined benefits plan

Certain actuarial assumptions have been adopted as disclosed in note 39 of these financial statements for
valuation of present value of defined benefit obligation and fair value of plan assets. Any changes in these
assumptions in future years might affect actuarial gains / losses recognized in those years with corresponding
effect on carrying amount of defined benefit plan liability / asset.

c)      Property, plant and equipment

Management has made estimates of residual values, useful lives and recoverable amounts of certain items
of property, plant and equipment. Any change in these estimates in future years might affect the carrying amounts
of the respective items of property, plant and equipment with corresponding effect on the depreciation charge
and impairment loss.

d)      Stores and spares

Management has made estimates for realizable amount of slow moving and obsolete stores and spares items
to determine provision for slow moving and obsolete items. Any future change in the estimated realizable
amounts might affect carrying amount of stores and spares with corresponding affect on amounts recognized
in profit and loss account as provision / reversal.  

Notes to the Financial Statements
For the Year Ended June 30, 2009
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Notes to the Financial Statements
For the Year Ended June 30, 2009

Operating Fixed Assets

The following is the statement of operating fixed assets:

Net carrying value basis
year ended June 30, 2009
     Opening net book value (NBV)
     Additions (at cost)
     Disposals (NBV)
     Depreciation charge 
     Impairment charge
     Transfers
     Adjustment
Closing net book value (Refer note 5.2)
Gross carrying value basis
year ended June 30, 2009
     Cost
     Accumulated depreciation / Impairment
Net book value
Net carrying value basis
year ended June 30, 2008
     Opening net book value (NBV)
     Additions (at cost)
     Disposals (NBV)
     Retirements (NBV) (Refer note 5.1)  
     Depreciation charge 
     Impairment charge
Closing net book value (Refer note 5.2)  
Gross carrying value basis
year ended June 30, 2008
     Cost
     Accumulated depreciation/Impairment
Net book value

Depreciation rate % per annum

271,942 342,709 233 3,166,753 6,924 37,687 2,113
- 1,039,453 - 5,930,741 5,294 7,967 11,191
- - - - - (2,128) (10)
- (38,106) (233) (636,116) (951) (7,431) (4,049)
- - - - - -
- - - - (5,033) - 4,963
- - - - - -

271,942 1,344,056 - 8,461,378 6,234 36,095 14,208

271,942 1,469,097 6,995 10,998,209 14,464 59,077 26,661
- (125,041) (6,995) (2,536,831) (8,230) (22,982) (12,453)

271,942 1,344,056 - 8,461,378 6,234 36,095 14,208

271,942 265,814 1,632 1,711,113 7,106 29,352 609
- 88,714 - 1,718,217 2,236 15,441 1,966
- - - - - (925)
- - - - - - (29)
- (11,819) (1,399) (261,704) (2,418) (6,181) (433)
- - - (873) - -

271,942 342,709 233 3,166,753 6,924 37,687 2,113

271,942 429,644 6,995 5,067,467 20,631 55,522 4,370
- (86,935) (6,762) (1,900,714) (13,707) (17,835) (2,257)

271,942 342,709 233 3,166,753 6,924 37,687 2,113

- 2.5 to 10 20 5 to 20 10 to 20 20 10 to 33

20,955 3,849,316
12,430 7,007,076

- (2,138)
(9,338) (696,224)

- -
70 -

(45) (45)
24,072 10,157,985

55,825 12,902,270
(31,753) (2,744,285)
24,072 10,157,985

5,805 2,293,373
19,987 1,846,561

- (925)
- (29)

(4,837) (288,791)
- (873)

20,955 3,849,316

43,686 5,900,257
(22,731) (2,050,941)
20,955 3,849,316

20 to 33

5.1 These represent items retired during the year and sold as bulk scrap. Consequently, it is not practicable to assign

sale proceeds to these retired assets individually (see note 34.1).

5.2 The cost of fully depreciated  assets which are still in use as at June 30, 2009 is Rs. 751 million and written down

value is Rs. 2.43 million (2008: Rs. 651.59 million and written down value is Nil).

5.3 The carrying value of assets which are impaired is Rs.0.47 million (2008: Rs. 1.02 million).

5.4 Included in plant and machinery are some items with a cost of Rs. 16.87 million (written down value Rs. 4.22 

million) [2008: Rs. 16.87 million (written down value Rs. 6.05 million)] which have been installed outside the 

premises of the factory and which are not under the possession and control of the Company. However, the 

economic  benefits associated with these assets are flowing to the Company.

(Rupees in thousands)

Computers
Electrical and

other
equipments

Buildings on
freehold land

Leasehold
improvements

Freehold
land

Plant and
machinery

(note 5.3 & 5.4)

Furniture and
fixtures

Vehicles TotalDescription

5.

-

-
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5.5 The depreciation charge for the year has been allocated as follows:

Cost of sales
General and administrative expenses
Selling and distribution expenses
Capital work in progress : Trial production expenses

                   Other directly attributable costs

5.6 The following operating fixed assets were disposed off during the year:

Note 2 0 0 9 2 0 0 8
(Rupees in thousands)

30 673,236 263,743
31 19,107 14,029
32 213 55

6.2 3,273 8,609
395 2,355

696,224 288,791

Notes to the Financial Statements
For the Year Ended June 30, 2009

Mr.Zafar Iqbal Sobani
Mr.Asif Ayub
Mr. Muhammad Arshad Mehmood
Century Insurance Company Limited
Mrs. Hijab Haseeb Naushahi
Angela Saleem
Mr. Asif Jah
Century Insurance Company Limited

Sale (Negotiation)
Sale (Employee)
Sale (Employee)

Stolen (Insurance Claim)
Sale (Negotiation)
Sale (Employee)
Sale (Employee)

Stolen (Insurance Claim)
Various

Various

Various

Accumulated Net Book Sale Mode of
Cost depreciation value  proceeds disposal

Particulars of buyersDescription

1,309 433 876 429
469 328 141 129
469 328 141 139
429 40 389 409
365 119 246 300
351 246 105 115
351 246 105 115
61 11 50 48

609 534 75 172
4,413 2,285 2,128 1,856

297 287 10 11

310 310 - -

5,020 2,882 2,138 1,867
28,592 27,638 954 1,433

Total - 2009

Total - 2008

Vehicle
Toyota Corrola
Suzuki Alto
Suzuki Alto
Suzuki Mehran
Suzuki Mehran
Suzuki Mehran
Suzuki Mehran
Motor Cycle
Items having book value upto Rs. fifty thousand

Electrical and other equipment
Items having book value upto Rs. fifty thousand

Computers
Items having book value upto Rs. fifty thousand

(Rupees in thousands)
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6. CAPITAL WORK-IN-PROGRESS 

This comprises of:

Existing operation
Civil works
Plant and machinery [including in transit of
Nil (2008: Rs. 5.39 million)]
Advances to suppliers
Others

Expansion project
Civil works
Plant and machinery
Financial charges
Arrangement and advisory fee for syndicate
long-term financing
Consultancy Fee
Insurance charges
Trial production losses
Other directly attributable costs
Advances to suppliers
Others assets

6.1 Trial production losses

Cost of sales
Raw material consumed
Fuel and power consumed
Stores and spares consumed
Salaries and other benefits
Packing expenses
Depreciation
 Insurance
Others

2009 2008
(Rupees in thousands)

10,288 -

283,593 32,498
2,264 43,068

217 -
296,362 75,566

- 855,882
- 4,862,967
- 790,623

- 92,544
- 23,328
- 143,127
- 74,338
- 3,513
- 19,103
- 6,930,616

296,362 7,006,182

- 65,191

- 456,366
- 124,817
- 13,547
- 22,216
- 9,941
- 8,609
- 6,041
- 5,358
- 646,895

Note

6.1

6.2

- 92,170
- 91,422
- (183,592)
- (463,303)
- 366,196
- 43,144
- 2,876
- (46,020)
- 320,176
- (143,127)

Notes to the Financial Statements
For the Year Ended June 30, 2009

Less:
Closing work in progress
Closing finished goods

Gross sales
Sales tax
Special excise duty

Net sales
Trial production losses
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6.2 An amount of Rs. 6,941 million  (2008: Rs. 1,791 million) has been transferred to operating fixed assets
during the year, including an amount of Rs. 6,880 million relating to Expansion Project.

7. INTANGIBLE ASSETS

Computer software - in use
ERP Software - in use
ERP Software - under development

7.1 Net carrying value basis

Opening net book value
Additions (at cost)
Amortization charge
Closing net book value

Gross carrying value basis

Cost
Accumulated amortization
Net book value

Amortization rate % per annum

891 1,123
48,773 -

- 24,526
49,664 25,649

1,123 -
49,600 1,162
(1,059) (39)
49,664 1,123

50,762 1,162
(1,098) (39)
49,664 1,123

20 20 - 33.33

7.2 It represents expenditure incurred on acquiring, licencing and implementing Enterprise Resource Planning
(ERP) software. The ERP software has been capitalized during the year.

7.2
7.2

Notes to the Financial Statements
For the Year Ended June 30, 2009

2009 2008
(Rupees in thousands)

Note
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Notes to the Financial Statements
For the Year Ended June 30, 2009

8. LONG-TERM LOANS AND ADVANCES

(Unsecured-considered good)
Long-term loans
Long-term advance to suppliers

Note

8.1

8.1.1

539 804
3,625 4,750

                4,164                5,554

2009 2008
(Rupees in thousands)

8.1 Due from employees
Less: Current portion shown under current assets

8.1.2
14

909 1,222
370 418
539 804

8.1.1 Chief Executive Officer and Directors have not taken any loans and advances from the Company.

8.1.2 These loans are granted principally for purchase of motor vehicles to employees of the Company which do 
not carry mark-up, in accordance with their terms of employment excluding those who have been provided 
with Company maintained cars.

9. LONG-TERM DEPOSITS

Leases
Others

Less: Current portion shown under current assets

10 DEFERRED TAXATION

Deferred taxation

- 199
2,805 2,820
2,805 3,019

- 199
2,805 2,820

(190,106) 352,214

15

10.1

Deferred tax liabilities:
Accelerated tax depreciation allowance

Deferred tax assets:
Taxable loss
Turnover tax
Provision for slow moving and obsolete
stores and spares
Others

1,941,625 687,752

(2,123,223) (303,482)
- (23,406)

(7,700) (7,525)
(808) (1,125)

(2,131,731) (335,538)
(190,106) 352,214

10.1 The net balance for deferred taxation is in respect of following temporary differences:
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Balance at beginning of the year
Provision for the year
Balance at end of the year

11.3 Stores and spares also include items which may result in capital expenditure but are not distinguishable at the
time of purchase.

11.1

11.2 Provision for slow moving and obsolete stores and spares comprises:

Corresponding figures include spares for Expansion Project amounting to Rs.108.96 million.

11. STORES AND SPARES

Stores
Spares

in hand
in transit

Provision for slow moving and obsolete items

12. STOCK-IN-TRADE

Raw materials
in hand
in transit

Work-in-process
Finished goods

18,000
3,500

21,500

21,500
500

22,000

1,086,806
154,517

1,241,323
140,476
114,679

1,496,478

804,774
406,048

1,210,822
114,138

1,357,453

126,204 52,013

466,736 306,592
39,397 24,950

506,133 331,542
632,337 383,555
(22,000) (21,500)
610,337 362,055

12.1
12.2

30

11.3
11.2

11.1

Note

2009 2008
(Rupees in thousands)

12.1 Corresponding figure includes work-in-progress relating to trial production of Expansion Project amounting 
to Rs. 92.17 million.

12.2 Corresponding figure includes finished goods relating to trial production of Expansion Project amounting to 
Rs. 91.42 million.

12.3 The carrying amount of work in process and finished goods include inventories amounting to Rs. 35.02 million
(2008: Rs. 7.18 million) which are carried at fair value less costs to sell.

32,493

Notes to the Financial Statements
For the Year Ended June 30, 2009
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13. TRADE DEBTS

Considered good
Secured
Unsecured

Due from associated undertakings
Others

13.1 This comprises amounts receivable from:

Colgate-Palmolive (Pakistan) Limited
Merit Packaging Limited
Clover Pakistan Limited

13.1

Note

4,300 8,206

40,169 79,762
459,660 325,203
499,829 404,965
504,129 413,171

14,643 20,389
20,851 56,635
4,675 2,738

40,169 79,762

13.2 The maximum amount due from related parties at the end of any month during the year was Rs. 156.52 million
(2008: Rs. 79.76  million).

14. LOANS AND ADVANCES

(Unsecured - considered good)
Loans

Current portion of long-term loans
Due from executive
Due from employees

Advances
to employees
to suppliers
Others

20 -
350 418
370 418

2,805 7,386
59,259 10,926

82 -
62,146 18,312
62,516 18,730

8.1

14.1

14.1 The advances to employees are provided to meet business expenses and are settled as and when the expenses 
are incurred.

14.2 Chief Executive Officer and Directors have not taken any loans and advances from the Company.

2009 2008
(Rupees in thousands)

Notes to the Financial Statements
For the Year Ended June 30, 2009



54
CLEAN - GREEN - SUSTAINABLE

15.

Current portion of long-term deposits
Deposits
Prepayments

16. OTHER RECEIVABLES

Unsecured-considered good
Fair value of interest rate swap
Due from associated undertakings

   Insurance claim on consequential loss policy
Claim receivable from supplier
Others

16.1 This comprises of amounts receivable from:

Century Insurance Company Limited
Siza (Pvt) Limited
Merit Packaging Ltd
Siza Commodities (Pvt) Limited
Premier Fashions (Pvt) Limited
Hassanali Karabhai Foundation
Siza Services (Pvt) Limited
Tritex Cotton Mills Limited

TRADE DEPOSITS AND SHORT TERM
PREPAYMENTS

Note

2009 2008
(Rupees in thousands)

- 199
19,702 7,917

924 11,219
20,626 19,335

- 1,866
3,734 1,775

- 22,400
- 6,800
267 914

4,001 33,755

2,487 1,706
400 -
234 -
200 -
179 -
117 -
117 -
- 69

3,734 1,775

9

16.2
16.1

16.2 Corresponding figure represents an amount receivable from an associated undertaking, Century Insurance 
Company Limited which has been received during the year.

17. TAX REFUNDS DUE FROM GOVERNMENT
(Considered good)

Income tax
Sales tax and special excise duty

31,337 37,980
- 112,395

31,337 150,375

17.1
17.2

Notes to the Financial Statements
For the Year Ended June 30, 2009
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17.1 For the tax year 2007 refund of Rs. 37.98 million has been determined for which an application has been filed 
before the taxation authorities for issuance of refund voucher. During the year tax department has reassessed the
tax liability for the tax year 2007 and determined net refund of Rs. 27.890 million. The refund voucher is still 
pending. 

17.2 Corresponding figure relates  to input on sales tax and special excise duty paid on purchase of raw materials and
stores and spares for expansion project during previous year. The amount was subsequently adjusted against out
put sales tax and special excise duty for the current year.

18. TAXATION - NET

The income tax assessments of the Company have been finalized upto tax year 2008 (accounting year ended 
June 30, 2008) and adequate provisions have been made in these financial statements for the year ended June 
30, 2009 (tax year 2009).

19. CASH AND BANK BALANCES

At banks
in current accounts

In hand
Cheques
Cash

Note
2009 2008
(Rupees in thousands)

19.1 121,212 5,172

283,668 6,056
1,971 5,246

406,851 16,474

19.1 Cash at banks in current accounts include US Dollars 412.80 (2008: US Dollars 1,008) held in foreign currency
account.

20.  ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

2008

56,473,830 Fully paid in cash

13,502,046
69,975,876

707,550
70,683,426

43,118,360

Number of ordinary
shares of Rs.10/- each
2009

69,975,876

707,550

Issued as fully paid
Bonus Shares

43,118,360
Shares held by associated
companies

70,683,426

56,473,830

13,502,046

Issued  under scheme of
amalgamation

564,738 564,738

135,021 135,021
699,759 699,759

7,075 7,075
706,834 706,834

431,184 431,184

Notes to the Financial Statements
For the Year Ended June 30, 2009
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21. RESERVES

Capital
 Share premium
 Merger reserve

Revenue
 General
 Unappropriated (loss) / profit

2009 2008
(Rupees in thousands)Note

21.1
21.2

984,652 984,652
7,925 7,925

992,577 992,577

1,232,750 1,204,750
(1,053,683) 28,461

179,067 1,233,211
1,171,644 2,225,78821.3

21.1 This reserve can be utilized by the Company only for the purposes specified in section 83(2) of the Companies
Ordinance, 1984.

21.2 This represents amount arising under scheme of arrangement for amalgamation of former Century Power
Generation Limited with the Company, a subsidiary with the Company.

21.3 Movement of reserves have been reflected in the statement of changes in equity.

22. SUBORDINATED LOAN - UNSECURED

From Sponsors of the Company 22.1 1,650,000          1,650,000

22.1 These loans have been obtained from Sponsors of the Company to finance the escalations in the Expansion
Project cost and upon issuance of Sukuk Certificates it has been converted to subordinated loan to the repayment
of Islamic Sukuk Certificates of Rs. 3,500 million (note 23.1) and Syndicated Term Finance Facility  of Rs.2,000
million (note 23.2).

These loans carry mark-up at 12% per annum during the year.

The repayment is restricted upon the expiry of lock-in- period (expiry of five years from the disbursement of 
the Financers' Facilities) after which it is repayable  as per terms and conditions of sub-ordination agreement.

23. LONG-TERM FINANCING

 From banking companies - secured
Utilized under mark-up arrangements

Financed by:
Islamic Sukuk Certificates
Consortium of  Banks  (Syndicated )

23.1
23.2

3,500,000 3,500,000
2,000,000 2,000,000

Notes to the Financial Statements
For the Year Ended June 30, 2009
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2009 2008
(Rupees in thousands)Note

United Bank Limited - 1 23.3
United Bank Limited - 2 23.4

Less: Current portion shown under current liabilities

Directors' loan 23.5
Sponsors' loan 23.6

- 166,665
21,429 64,287

5,521,429 5,730,952
(446,429) (209,524)

5,075,000 5,521,428
1,200,000 -

970,000 450,000
2,170,000 450,000
7,245,000 5,971,428

23.1 This represents Sukuk Certificates privately placed with banks and other institutional investors under diminishing
musharaka arrangement specifically for Expansion Project for a period of seven years. The certificates 
are redeemable in ten equal semi annual installments commencing from March 2010.

The agreement gives an exclusive use of the Musharaka assets to the Company (Issuer) only against the rental
payments.

Rental payments are calculated to provide return to Certificate Holders equal to base rate plus margin
plus Service Agency Expenses incurred by the Trustee during the previous semi annual period. Base rate
is equal to average of  six months KIBOR of last five business days prior to beginning of each semi annual
rental payment period.The margin is equal to 1.35% per annum.

These are secured by way of mortgage of immovable properties of the Company and first pari passu hypothecation
charge over the assets of respective Expansion Project to the extent of beneficial right of the Certificate Holders
with 25% margin. 

23.2 This syndicated term finance facility has been obtained from a consortium of banks under joint facility
arrangement with Sukuk Financing amounting to Rs 2,000 million specifically for Expansion Project.
The tenor of the facility is nine years with twenty four months grace period. This finance facility is
repayable in fourteen stepped up semi annual installments commencing from March 2010. 

The finance facility is secured by way of mortgage of immovable properties of the Company and first pari 
passu hypothecation charge over the assets of respective Expansion Project with 25% margin.

The rate of mark up is 1.50% per annum over average of six months KIBOR of the last five business days prior
to the beginning of each installment period.

Notes to the Financial Statements
For the Year Ended June 30, 2009



23.3 The amount utilized under this facility has been repaid in full.

23.4 A long-term finance facility has been obtained from United Bank Limited  amounting to Rs.150 million 
specifically for conversion of COGEN-1 power generators. The rate of mark-up is 0.65% over the three 
months KIBOR to be set one day prior to the beginning of each quarter. The rate of additional mark-up on
default is 12% per annum. The tenor of financing is 5.25 years including eighteen months grace period.
The finance facility is repayable in fourteen equal quarterly installments ending on December 2009. The
purchase price of the facility is Rs. 180.39 million. The facility is secured by first exclusive hypothecation
charge over the power generators with 25% margin for maximum secured amount of Rs. 200 million.

23.5 This represents loans obtained from the directors to meet working capital requirement and certain capital
expenditures  of the Company. These loans carry mark-up at 12% per annum. This loan is repayable after June
30, 2010 or as  otherwise mutually agreed by both the parties.

23.6 This represents loans obtained from the directors to meet working capital requirements and certain capital 
expenditures  of the Company. 

The loan of Rs. 300 million is repayable in three equal semi-annually installments commencing from July 
2010 and  the loan of Rs. 150 million will be repaid after June 30, 2010. These loans carry mark-up at 12% 
per annum.

The loans of Rs. 520 million carries mark-up at 12% per annum and  are repayable after June 30, 2010 or as
otherwise  mutually agreed by the both the parties.

24. RETENTION MONEY PAYABLE

Retention money payable -                78,292
Current portion shown under current liabilities -              (59,379)

24.1                   -                18,913

24.1

25. TRADE AND OTHER PAYABLES

Creditors 25.1 546,924 458,768
Accrued liabilities 119,211 68,286
Sales tax and special excise duty 10,278 -

This relates to retention money payable to the contractors of Expansion Project.

2009 2008
(Rupees in thousands)Note

Notes to the Financial Statements
For the Year Ended June 30, 2009
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Customers' balances
Gratuity payable
Workers' profit participation fund
Workers' welfare fund
Unclaimed dividend
Security deposits
Other liabilities

25.1 This includes amount of Rs. 302.25 million (2008: Rs. 164.09 million) of foreign bills payable.

25.2 The aggregate amount of the outstanding balance of associated undertakings as at June 30, 2009 is Rs. 7.77 
million (2008: Rs. 2.54 million).

26. FINANCIAL CHARGES PAYABLE

Financial charges payable on:

Long-term financing
Short-term borrowings
Short-term finance -associated company

25.3 Workers' profit participation fund

Balance at July 01

Allocation for the year

Amount paid during the year
Balance at June 30

Interest on fund utilized in Company's
business

26.1 This includes an amount of Rs. 364.12 million on account of mark up on sponsors' loan. No mark up has 
been paid during the year.

27. SHORT TERM BORROWINGS

From associated undertaking - Unsecured 27.1 650,000

39.4
25.3

26.1 567,246 172,881
24,240 23,627
3,384 -

594,870 196,508

2,222 7,847

35 100 279
33 - 1,943

2,322 10,069
(2,222) (7,847)

100 2,222

2009 2008
(Rupees in thousands)Note

From banking companies - secured
Running finances 27.2 & 27.4 347,809 1,059,094
Import credit finances 27.3 & 27.4 93,647 374,927

441,456 1,434,021
1,091,456 1,434,021

Notes to the Financial Statements
For the Year Ended June 30, 2009

162,565 22,967
2,308 5,080

100 2,222
40 3,056

736 736
9,811 3,850

18,937 12,963
870,910 577,928
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27.1 This short-term finance of Rs. 650 million has been obtained to meet working capital requirements. The loan
carries mark-up at 10% per annum.

This short-term finance is repayable in lump sum after one month from the date of execution of the agreement.

27.2 The Company has aggregate short term running finance facilities amounting to Rs. 2,450 million (2008: Rs. 
2,400 million) which includes Letter of Credit limit of Rs. 2,340 million (2008: Rs. 700 million ) convertible 
into FE loan from commercial banks on mark-up basis. Rates, net of the prompt payment rebate, are linked 
with KIBOR from one to three months plus spreads ranging from 1% to 3.50% per annum (2008: from 0.45%
to 1.50% per annum). The unutilized facility at the end of  the year is Rs. 2,009 million  (2008: Rs. 966 million).

27.3 An amount of US$ 1.15 million (2008: US$ 5.48  million) from banks for settlement of import bills is outstanding
as at balance sheet date. This facility is priced at one month LIBOR plus spread ranging between 2.50 % to 
3% per annum (2008: from 0.50 % to 2.50%).

27.4 Above arrangements are secured by way of pari passu hypothecation charge created on stock-in-trade, stores
and spares and trade debts of the Company.

27.5 Additionally the Company has the facilities for opening of letters of credit and guarantees amounting to Rs. 
2,729 million (2008: Rs 2,334 million) out of which Rs. 1,411.87 million  (2008: Rs. 1,523.35 million) remained
unutilized at the balance sheet date. 

28. CONTINGENCIES AND COMMITMENTS

28.1 Contingencies

a) In August 2009, Income Tax Department has made an assessment order for the tax year 2004 and determined
additional liability of Rs. 3.21 million. However, the Company has filed an appeal in respect of certain expenses
disallowed by the tax authorities , the impact of which will result in additional tax of Rs. 2.87 million. The 
management is confident for a favorable outcome and, therefore, no provision has been made in these financial
statements.

b) Guarantees have been issued by banks on behalf of the Company in the normal course of business aggregating
to Rs. 274.58 million (2008: Rs. 291.55 million).

28.2 Commitments

The Company's commitments as at balance sheet date are as follows: 

a) Letters of credit other than for capital expenditure at the end of the year amounted to Rs. 682.38 
million (2008: Rs. 139.77 million).

b) Capital expenditure including letters of credit amounted to Rs. 15.24 million (2008: Rs. 194.76 
million).

Notes to the Financial Statements
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c) Licensing and implementation cost of  ERP software is Nil (2008: Rs. 19.16 million).

d) Technical consultancy fee for Expansion Project is Nil (2008: Rs. 6.98 million).

Notes to the Financial Statements
For the Year Ended June 30, 2009

29. SALES

     Gross sales
     Sales tax 
     Special excise duty

30. COST OF SALES

     Materials consumed
     Fuel and power
     Depreciation
     Salaries, wages and other benefits
     Repairs and maintenance 
     Packing expenses
     Insurance
     Security services charges
     Provision for slow moving and obsolete
     stores and spares
     Travelling and conveyance
     Printing, stationery and periodicals
     Lease rentals
     Communication
     Others
     Less: Insurance claim on consequential loss policy

8,331,738 5,036,261
(1,109,758) (632,311)

(69,888) (42,934)
(1,179,646) (675,245)
7,152,092 4,361,016

2,538,384
635,248
263,743

326,188 233,701
383,910 290,292
151,216 78,054
48,822 21,202
7,693 4,516

500 3,500
3,571 3,278
3,989 2,802

136 308
509 322
232 39
- (22,400)

4,052,989

Note

5.5
30.1
30.2

11.2

2009 2008
(Rupees in thousands)

952,955
673,236

7,099,470

Work-in-process
Opening Stock
Transfer of stock on commencement
of commercial operations of expansion
project
Closing  Stock

Cost of goods manufactured
Finished goods

Opening stock
Transfer of stock on commencement
of commercial operations of expansion
project
Closing stock

48,383

-
(48,306)

77
4,053,066

12,880

-
(23,257)
(10,377)

4,042,689

48,306

89,066
(114,138)

23,234
7,122,704

23,257

112,920
      (32,493)

103,684
7,226,388
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30.1 Salaries, wages and other benefits include Rs. 19.20 million (2008: Rs. 12.89 million) in respect of staff 
retirement benefits.

30.2 Repairs and maintenance includes Rs.314 million (2008: Rs. 241 million) in respect of stores and spares 
consumed.

31. GENERAL AND ADMINISTRATIVE EXPENSES

120,658148,468

Notes to the Financial Statements
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Note
2009 2008
(Rupees in thousands)

32.1

31.1 Salaries and other benefits include Rs. 6.24 million (2008: Rs. 4.73 million) in respect of staff retirement 
benefits.

13,398
214

5 444
61 261

717 608
213 55
100 -

1,534 1,167
1,080 765

460 500
17,412

23,344
40,756

5.5

Salaries and other benefits

32. SELLING AND DISTRIBUTION EXPENSES

Selling expenses:

Insurance
Repairs and maintenance
Lease rentals
Electricity
Depreciation
Advertisement and publicity
Travelling and conveyance
Rent, rate and taxes
Communication

Distribution expenses:
Outward freight

17,544
257

21,971

36,096

58,067
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32.1 Salaries and other benefits include Rs. 1.37 million (2008: Rs. 0.96 million) in respect of staff retirement 
benefits.

33. OTHER OPERATING CHARGES

Note
2009 2008
(Rupees in thousands)

Legal and professional charges
Loss on change in fair value of interest rate swap
Auditors' remuneration

Statutory audit
Half yearly review
Fee for other services
Reimbursement of expenses

Workers' profit participation fund
Workers' welfare fund
Net exchange loss
Impairment charge
Loss on sale of fixed assets - net
Donation
Others

4,470 2,744
1,866 389

460 460
80 80

130 115
55 44

725 699
1,943

83 (142)
53,684

873
271

100
267

60,290
-

-

25.3

33.1 66,770
-

-

-

74,452

33.1 The net exchange loss has arisen due to the Company's short term exposure in foreign currency (FE 25) as a 
result of significant decline in the Pak rupee value.

34. OTHER OPERATING INCOME

Income from financial assets
Profit on bank deposit accounts

Income from non-financial assets

Insurance agency commission from associated
company

Sale of scrap

Claim from supplier
Profit on sale of fixed assets - net

Fire insurance claim - Plant and machinery

Others
Provision and unclaimed liabilities written back

71 27

34.1 38,124 24,937
- 479
- 6,800

7,560 6,098
13,865 -

576 1,311
686 471

60,811 40,096
60,882 40,123
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36.1 In view of tax loss for the year, no provision for current year has been made except for tax deducted at source
on insurance agency commission under Section 233 of the Income Tax Ordinance, 2001 under final tax 
regime. 

36.2 Numerical reconciliation between the applicable tax rate and average effective tax rate is as follows:

Notes to the Financial Statements
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34.1 This includes sales proceeds of fixed assets sold as bulk scrap during the year (refer note 5.1).

35. FINANCIAL CHARGES

Financial charges  on:
Long term financing
Short term loan from associated under takings
Short term borrowings
Workers' profit participation fund

Bank charges and commission

36. TAXATION

For the year
Current
Prior
Deferred

Note
2009 2008
(Rupees in thousands)

25.3

1,095,807 49,029
3,384 -

196,816 48,106
100 279

1,296,107 97,414
4,101 2,279

1,300,208 99,693

36.1 23,913
(2,393)

(12,618)
8,902

437
1,417

(542,319)
(540,465)

2009 2008
%age %age

35.00 35.00

(1.33) (0.14)
0.13 (4.39)
0.09 (6.45)

(1.11) (10.98)
33.89 24.02

Applicable tax rate
Tax effect of expenses that are not deductible in
determining taxable profit (permanent differences)
Effect of final tax under presumptive tax regime
Effect of change in prior year tax

Average effective tax rate

37. EARNINGS PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share of
the Company, which is based on:

(Loss) / Profit after taxation
Weighted average number of ordinary shares (in thousands)
(Loss) / Earnings per share (Rupees)
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28,151
70,684 70,684

0.40

(1,054,144)

(14.91)



38. EVENTS AFTER THE BALANCE SHEET DATE

The Board of Directors in their meeting held on July 31, 2009, has decided to issue 300,404,561 (three hundred
million four hundred and four thousand five hundred and sixty one only) preference shares of the face value
Rs. 10 (rupees ten only) each, aggregating to Rs. 3,004,045,610/- (rupees three billion four million forty five 
thousand six hundred and ten only), by way of rights offering to the existing shareholders of the Company in
the proportion of 4.25 preference shares for every 1 ordinary share held.

The purpose of the preference issue is to improve current financing structure by enhancing the shareholder 
equity aiming at rationalizing interest cost and ensuring compliance with obligations to lenders. The proceeds
from the preference shares will be utilized to reduce the debts of the Company by repaying part of the Sponsors
loan after retaining certain amounts for Company operations, if necessary.

Notes to the Financial Statements
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39. DEFINED BENEFIT PLAN

39.1 General description

The scheme provides for terminal benefits for all its permanent employees who attain the minimum qualifying
period at varying percentages of last drawn basic salary. The percentage depends on the number of service 
years with the Company. Annual charge is based on actuarial valuation carried out as at June 30, 2009, using
the Projected Unit Credit Method. 

39.2 Principal actuarial assumptions

Following are a few important actuarial assumptions used in  the valuation:

Discount rate (%)
Expected rate of return on plan assets (%)
Expected rate of increase in salary (%)
Average expected remaining working life time 
of employees (years)

2009 2008

12 12
12 10
12 12

7 7
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39.3 Reconciliation of due to defined benefit plan

Present value of defined benefit obligation
Fair value of plan assets

Net actuarial (loss) / gain to be recognized in later periods
Closing net liability

109,952 87,772
(66,813) (71,914)
43,139 15,858

(40,831) (10,778)
2,308 5,080

Note
2009 2008
(Rupees in thousands)

39.6 Comparison for five years

a) Present value of Defined Benefits Obligation and Fair
Value of Plan Assets

Present value of defined benefits obligations at year end
Fair value of plan assets at year end

b) Experience Adjustments
Experience adjustment arising on plan liabilities (gains)/losses
Experience adjustment arising on plan assets (gains)/losses

Actual return on plan assets

2008-09

109,952
66,813

(43,139)

7,864
(22,694)

14,830

2007-08

87,772
71,905

(15,867)

4,944
(5,974)

1,030

2006-07

70,175
70,074

(101)

6,044
6,775

2005-06

58,350
60,093

1,743

7,279
3,581

2004-05

49,645
53,236

3591

3,542
1,929
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39.5 Charge for the year

Current service cost
Interest cost
Expected return on plan assets
Actuarial losses recognized during the year
Charge for the year

11,611 9,222
10,533 7,017
(8,629) (7,007)

514 -
14,029 9,232

39.4

Opening net liability
Charge for the year 39.5
Contribution to fund made during the year
Closing net liability 25

 in the balance sheet
Movement of the (asset)/liability recognized

5,080 231
14,029 9,232

(16,801) (4,383)
2,308 5,080
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Note
2009 2008
(Rupees in thousands)

40. CASH GENERATED FROM OPERATIONS

(Loss) / profit before taxation
Adjustment for non-cash charges and other items:

Depreciation
Impairment loss
Amortization of intangible assets
Loss / (profit) on sale of fixed assets
Fixed assets retired (net book value)
Provision for gratuity

Fair value of interest rate swap
Financial charges 35
Working capital changes 40.1

40.1 Working capital changes
Decrease/(increase) in current assets:

Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
Tax refunds due from Government

Increase in current liabilities:

Profit on short term investment and bank deposit
accounts

Trade and other payables (excluding unclaimed
dividend and gratuity payable)

Provision for slow moving / obsolete stores and spares

(1,594,609) 37,053

692,556 277,827
- 873

1,059 39
271 (508)
- 29

14,029 9,232
500 3,500

(71) (27)
1,866 389

1,300,208 99,693
196,891 (1,174,926)
612,700 (746,826)

(248,782) (134,964)
139,025 (1,040,616)
(90,958) (132,370)
(43,786) (12,922)
(1,291) (14,505)
27,888 (31,604)

119,038 (112,395)
(98,866) (1,479,376)

295,757 304,450
196,891 (1,174,926)
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41. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS  AND EXECUTIVES

a) The aggregate amount charged in the financial statements for remuneration, including all benefits to Chief 
Executive, Directors and Executives of the Company is as follows:

b) Aggregate amount charged in these financial statements in respect of Directors' fee is Rs. 1,500 (2008: Rs.2,000).

c) The Chief Executive, Directors and Executives are also provided with the Company maintained cars.

Total
Number of persons

Managerial remuneration

Utilities

Others

House rent

Bonus

Staff retirement benefits

Medical

7,550 4,858 1,199 24,805

- 1,507 485 10,147

- 805 119 4,694

- 1,225 306 5,153

750 426 78 2,502

947 218 - 324

- 6 2 248

9,247 9,045 2,189 47,873
1 1 2 31

38,412 9,060 6,213 14,804 30,077

12,139 2,458 5,944 8,402

5,618 1,270 2,129 3,399

6,684 946 1,645 2,591

3,756 900 609 1,477 2,986

1,489 724 - 293 1,017

256 17 158 175

68,354 10,684 11,513 26,450 48,647
35 1 2 20 23

Chief Chief
Executive Executive

Chairman Executives Total Executives TotalDirectors Directors

2009 2008

(Rupees in thousands)
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42. TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise group companies, other associated companies, staff
retirement funds, directors and key management personnel. Transactions with related parties and associated
undertakings are as under:

Note
2009 2008
(Rupees in thousands)

42.1

Relation with the Company  Nature of transaction

Associated companies Sales of goods and services
Purchase of goods and services
Rent and other allied charges
Insurance agency commission
Issue of bonus shares
Insurance claims
Short-term finance
Mark-up accrued on short-term finance

Other related parties Purchase of goods and services

Sponsors and Directors Long-term financing obtained from
sponsors and directors

Mark-up accrued / paid on Sponsors loan

Repayment of Director loan

Issue of bonus shares

Retirement benefit plans Contribution to staff retirement benefit plans
Key management personnel Remuneration and other benefits

699,839 521,863
87,345 95,459
3,988 3,853
7,560 6,098

- 35,619
13,951 23,060

650,000 -
3,384 -

7,219 12,159

1,720,000 525,000

364,118 173,369

- 150,000

- 959

29,567 14,623
68,354 48,647

42.1 There are no  transactions with key management personnel other than under their terms of employment.

42.2 The status of outstanding balances of related parties as at June 30, 2009 are included in "Trade debts" (note 
13), "Other receivables" (note 16) and "Trade and other payables" (note 25) respectively.

43. CAPACITY AND PRODUCTION - TONNES

Annual Annual
capacity capacity
on three on three

shifts shifts

240,000 141,997 110,000 96,778
22,000 17,775 22,000 17,128

2009 2008

Actual
production

Actual
production

Paper and paper board produced (Note: 43.1)
Paper and paper board conversion

43.1 The above figure includes installed capacity of 130,000 tonnes of new Coated Duplex Board which commenced
commercial operation in August 2008. The actual production volumes suffered because of plant shut down 
during the winter season due to gas outages.
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Note

28.2 (a)
28.2 (b)

2009
44. FINANCIAL ASSETS AND LIABILITIES

Financial assets
Long-term loans
Long-term deposits and other receivables
Trade debts
Trade deposits
Other receivables
Cash and bank balances

Financial liabilities
Subordinated loan
Long-term financing
Trade and other payables
Financial charges payable
Retention money payable
Short-term borrowings

On balance sheet gap
Off Balance sheet Items

Financial commitments:
Letter of credits
Capital Commitment including letter of credits

Total Gap

Interest/mark up bearing Not interest
Total Maturity Maturity /mark up

upto one after one bearing
year year Sub-total

909 - - - 909

2,805 - - - 2,805

504,129 - - - 504,129

19,702 - - - 19,702

4,001 - - - 4,001

406,851 - - 406,851

938,397 - - - 938,397

1,650,000 - 1,650,000 1,650,000 -

7,691,429 446,429 7,245,000 7,691,429 -

694,081 - - - 694,081

594,870 - - - 594,870

- - - - -

1,091,456 1,091,456 - 1,091,456 -

(11,721,836) (1,537,885) (8,895,000) (10,432,885) (1,288,951)

(10,783,439) (1,537,885) (8,895,000) (10,432,885) (350,554)

729,811 - - - 729,811

15,240 - - - 15,240

(745,051) - - - (745,051)
(11,528,490) (1,537,885) (8,895,000) (10,432,885) (1,095,605)

(Rupees in thousands)

Financial assets
Long-term loans
Long-term deposits and other receivables
Trade debts
Trade deposits
Other receivables
Cash and bank balances

Financial liabilities
Subordinated loan
Long-term financing
Trade and other payables
Financial charges payable
Retention money payable
Short-term borrowings

On balance sheet gap
Off Balance sheet Items

Financial commitments:
Letter of credits
Capital Commitment including letter of credits
Commitments for licence cost of ERP software (Oracle)
Commitments for rental under operating leases

Total Gap

Note Interest/mark up bearing Not interest
Total Maturity Maturity /mark up

upto one after one bearing
year year Sub-total

1,222 - - - 1,222

2,820 - - - 2,820

413,171 - - - 413,171

8,116 - - - 8,116

26,955 - - - 26,955

16,474 - - - 16,474

468,758 - - - 468,758

1,650,000 - 1,650,000 1,650,000 -

6,180,952 209,524 5,971,428 6,180,952 -

545,083 - - - 545,083

196,508 - - - 196,508

78,292 - - - 78,292

1,434,021 1,434,021 - 1,434,021 -

(10,084,856) (1,643,545) (7,621,428) (9,264,973) (819,883)

(9,616,098) (1,643,545) (7,621,428) (9,264,973) (351,125)

28.2 (a) 139,770 - - - 139,770

28.2 (b) 194,760 - - - 194,760

28.2 (c) 19,160 - - - 19,160

56 - - - 56

(353,746) - - - (353,746)
(9,969,844) (1,643,545) (7,621,428) (9,264,973) (704,871)

(Rupees in thousands)

2008
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45. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

45.1 Risk management policies

The Company’s objective in managing risks is the creation and protection of share holders’ value. Risk is inherent
in the Company’s activities, but it is managed through a process of ongoing identification, measurement and 
monitoring, subject to risk limits and other controls. The process of risk management is critical to the Company’s
continuing profitability. The Company is exposed to credit risk, liquidity risk and market risk (which includes 
interest rate risk and price risk) arising from the financial instruments it holds.

The Company finances its operations through equity, borrowings and management of working capital with a view
to maintaining an appropriate mix between various sources of finance to minimize risk.

45.2 Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties fail 
to perform as contracted and arises principally from trade and other receivables. The Company’s policy is to enter
into financial contracts with reputable counter parties in accordance with the internal guidelines and regulatory
requirements.

Exposure to credit risk

The carrying amounts of the financial assets represent the maximum credit exposures before any credit enhancements.
Out of total financial assets of Rs. 938.40 million (2008: Rs. 468.76 million), the financial assets which are subject
to credit risk amounted to Rs. 936.43 million (2008: Rs. 463.51 million).  The carrying amounts of financial assets
exposed to  credit risk at reporting date are as under:

Loans and deposits
Trade debts
Other receivables
Cash and bank balances

The aging of trade receivable at the reporting date

Past due 1-30 days
Past due 30-90 days
Past due 90 days

Not past due

2009 2008
(Rupees in thousands)

23,416 12,158
504,129 413,171

4,001 26,955
404,880 11,228
936,426 463,512

358,432 338,319
122,539 64,110
20,308 9,353
2,850 1,389

504,129 413,171
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All the trade debtors at balance sheet date are domestic parties.

To manage exposure to credit risk in respect of trade receivables, management performs credit reviews taking 
into account the customer's financial position, past experience and other factors. Where considered necessary, 
advance payments are obtained from certain parties. Sales made to certain customers are secured through letters
of credit.

The exposure to banks is managed by dealing with variety of major banks and  monitoring exposure limits on 
continuous basis.

Concentration of credit risk

Concentration of credit risk arises when a number of counter parties are engaged in similar business activities 
or have similar economic features that would cause their abilities to meet contractual obligation to be similarly 
affected by the changes in economic, political or other conditions. The Company believes that it is not exposed
to major concentration of credit risk. 

Impaired assets

During the year no assets have been impaired.

45.3 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they 
fall due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have 
sufficient liquidity to meet its liabilities when due, under both normal and stress conditions, without incurring 
unacceptable losses or risking damage to the Company's reputation. The following are the contractual maturities
of financial liabilities, including interest payments and excluding the impact of netting agreements, if any:
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Carrying Contractual Six months Six to One to Two to

Amount Cash or less Twelve two five

Flows months years years

(Rupees in thousands)

2009

Long term financing      9,341,429    13,735,033       588,150    1,023,258     3,693,837          5,300,185

        694,081         694,081       694,081                 -                  -                       -

Financial charges payable         594,870         594,870       594,870                 -                  -                       -

Short term borrowings      1,091,456      1,095,998    1,095,998                 -                  -                       -

   11,721,836    16,119,982    2,973,099    1,023,258     3,693,837          5,300,185

Trade and other payables

Over

five

years

         3,129,603

                      -

                      -

                      -

         3,129,603



45.4 Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices
will effect the Company's income or the value of its holdings of financial instruments.

a) Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in 
foreign exchange rates. It arises mainly where receivables and payables exist due to transactions entered into in
foreign currencies. The Company's exposure to foreign currency risk is as follows-

Notes to the Financial Statements
For the Year Ended June 30, 2009

USD to PKR

Foreign Bill Payable
Import Credit Finances
Foreign currency bank account
Gross Balance sheet exposure
Outstanding letter of credits
Net exposure

The following significant exchange rates have been applied

At reporting date, if the PKR had strengthened by 10% against the US Dollar with all other variables held constant,
post-tax loss / profit for the year would have been lower/higher by the amount shown below, mainly as a result 
of net foreign exchange gain on net foreign currency exposure at reporting date.
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Over

five

years

         4,585,345

                      -

                      -

                      -

                      -

         4,585,345

Carrying Contractual Six months Six to One to Two to

Amount Cash or less Twelve two five

Flows months years years

(Rupees in thousands)

2008

Long term financing      7,830,952    12,695,960       422,433       577,539     1,526,467          5,584,176

        545,083         545,083       545,083                 -                  -                       -

Financial charges payable         196,508         196,508       196,508                 -                  -                       -

Retention money payable           78,292           78,292         78,292                 -                  -                       -

Short term borrowings      1,434,021      1,434,021    1,434,021                 -                  -                       -

   10,084,856    14,949,864    2,676,337       577,539     1,526,467          5,584,176

Trade and other payables

       302,251
         93,647
               (33)
       395,865
       743,037
    1,138,902

Average rate Reporting date rate
2009 2008 2009

Rupees
      79.03        63.06            81.30

       264,702
       374,927
               (69)
       639,560
       355,004
       994,564

2008

           68.20

2009 2008
(Rupees in thousands)



Average rate Reporting date rate
2009 2008 2009

(Rupees in thousands)
Effect on (loss) or profit 115,960      95,439         119,291 103,218

2008

The weakening of the PKR against US Dollar would have had an equal but opposite impact on the post tax loss
/ profits.

The sensitivity analysis prepared is not necessarily indicative of the effects on (loss) / profit for the year and assets
/ liabilities of the Company.

b) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Majority of the interest rate exposure arises from long term loans and short 
borrowings. At the balance sheet date the interest rate profile of the Company's interest -bearing financial 
instruments is:

2009 2008
Carrying amount

(Rupees in thousands)

3,500,000 3,500,000
5,841,429 4,330,952
1,091,456 1,434,021

Cash flow sensitivity analysis for variable rate instruments 

A change of 100 basis points in interest rates at the reporting date would have decreased / (increased) loss for 
the year by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency
rates, remain constant. The analysis is performed on the same basis for 2008.

Profit and loss
100 bp 100 bp
increase decrease

(98,793) 98,793

(18,392) 18,392

As at June 30, 2009
Cash flow sensitivity - Variable rate financial liabilities

As at June 30, 2008
Cash flow sensitivity - Variable rate financial liabilities
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Financial Liabilities

Variable rate instruments

Islamic Sukuk Certificates
Long term loans
Short term borrowings

20082009

14.2310.00 - 15.04

Effective Rate
(In percent)

12.00 - 14.65
11.47

10.00-11.62
14.47



The sensitivity analysis prepared is not necessarily indicative of the effects on (loss) / profit for the year and assets
/ liabilities of the Company.

46. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their 
fair values. Fair value is the amount for which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties, in an arm's length transaction.

47. CAPITAL MANAGEMENT

The Board's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence
and to sustain future development of the business. The Board of Directors monitors the return on capital, which
the Company defines as net profit after taxation divided by total shareholders' equity. The Board of Directors also
monitors the level of dividend to ordinary shareholders. There were no changes to the Company's approach to 
capital management during the year and the Company is not subject to externally imposed capital requirements.

48. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on September 15, 2009 by the Board of Directors of the 
Company.

49. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison
and for better presentation, the effect of which is not material.

50. GENERAL

Amounts have been rounded off to the nearest thousands of rupees.
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       Chairman

AFTAB AHMAD
      Chief Executive Officer



Shareholding Pattern
As at June 30, 2009
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CUIN No. 0012021
Incorporation No. K-54/8182 of 1984

SHARE
 HOLDERS

 NO. OF SHAREHOLDING
TO

1
101
501

1,001
5,001

10,001
15,001
20,001
25,001
30,001
35,001
40,001
45,001
50,001
55,001
90,001
95,001

110,001
120,001
125,001
130,001
195,001
250,001
290,001
300,001
315,001
325,001
360,001
600,001
705,001
780,001
880,001

100
500

1,000
5,000

10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
55,000
60,000
95,000

100,000
115,000
125,000
130,000
135,000
200,000
255,000
295,000
305,000
320,000
330,000
365,000
605,000
710,000
785,000
885,000

11,649
111,105
181,255
931,387
710,466
568,471
288,057
160,652
107,641
135,570

75,380
172,800
197,900
109,306

55,300
94,110

398,100
113,300
243,100
129,800
132,000
200,000
253,500
292,820
304,900
318,500
658,350
364,925
600,710
707,290
781,220
880,260

263
343
217
397

96
46
16
7
4
4
2
4
4
2
1
1
4
1
2
1
1
1
1
1
1
1
2
1
1
1
1
1

TOTAL
 SHARES

HELD

1
1
1
1
1
1
1
1
1
1
1

1,285,001
1,335,001
1,340,001
1,380,001
2,355,001
5,550,001
5,715,001
5,770,001
5,950,001

14,015,001
15,665,001

1,290,000
1,340,000
1,345,000
1,385,000
2,360,000
5,555,000
5,720,000
5,775,000
5,955,000

14,020,000
15,670,000

1,286,820
1,339,550
1,343,034
1,384,060
2,357,636
5,552,533
5,719,568
5,774,324
5,952,112

14,016,675
15,667,290

1,439 TOTAL 70,683,426

FROM

shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares
shares



Categories of Shareholders Shares Held Percentage

Directors, CEO and their Spouses & minor childern

Associated Companies, Undertakings

and Related Parties

NIT & ICP

Public Sector Companies and Corporations

Banks, Development Financial Institutions, and

Non-Banking Financial Institutions

Modaraba and Mutual Funds

Insurance Companies

Others

General Public

TOTAL

35,982

43,125,087

11,272,801

2,357,736

 4,008,967

2,189,160

823,400

1,612,840

5,257,453

70,683,426

0.05

61.01

15.95

3.34

5.67

3.10

1.16

2.28

7.44

100.00

Note: Some of the Shareholders are reflected in more then one category.
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Details of Pattern of Shareholding
As per requairments of Code of Corporate Governance
As at June 30, 2009

M/s. SIZA (Private) Limited
M/s. SIZA Commodities (Private) Limited
M/s. SIZA Services (Private) Limited
M/s. Premier Fashions (Private) Limited
M/s. Accuray Surgicals Limited
M/s. Century Insurance Company Limited.
Mr. Sultan Ali Lakhani
Mrs. Gulbanoo Lakhani
Mrs. Shaista Sultan Ali Lakhani
Mr. Babar Ali Lakhani
Mr. Bilal Ali Lakhani
Miss. Misha Lakhani
Mr. Danish Ali Lakhani
Ms. Natasha Lakhani
Miss Anushka Zulfiqar Lakhani
Miss. Sanam Iqbal Lakhani
Miss. Anika Amin Lakhani

ASSOCIATED COMPANIES, UNDER TAKINGS AND RELATED PARTIES

CATEGORIES OF SHAREHOLDERS            SHARES HELD

14,016,675
 5,774,324

 15,667,290
 5,952,112
 1,343,034

 364,925
 1,281

 220
 220
 810
 110
 110

 1,030
 110

 1,010
 926
 900

NIT AND ICP
National Bank of Pakistan Trustee Deptt:
Investment Corporation of Pakistan

 11,272,101
 700

DIRECTORS, CEO AND THEIR SPOUSES AND
MINOR CHILDERN
Mr. Iqbal Ali Lakhani
Mr. Zulfiqar Ali Lakhani
Mr. Amin Mohammed Lakhani
Mr. Tasleemuddin A. Batlay
Mr. A. Aziz H. Ebrahim
Mr. Shahid Ahmed Khan
Mr. Kemal Shoaib
Mr. Aftab Ahmad
Mrs. Ronak Iqbal Lakhani W/o. Iqbal Ali Lakhani
Mrs. Fatima Lakhani W/o. Zulfiqar Ali Lakhani
Mrs. Saira Amin Lakhani W/o. Amin Mohammed Lakhani
Mrs. Roohi Aftab W/o. Aftab Ahmad

Chairman
Director
Director
Director
Director
Director
Nominee Director (NIT)
Chief Executive

 1,081
 550
 932

 1,982
 809
 500
 NIL

 2,736
 110
 110
 110

 27,062

EXECUTIVES

PUBLIC SECTOR COMPANIES AND CORPORATIONS

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS, NON-BANKING FINANCIAL
INSTITUTIONS,INSURANCE COMPANIES,MODARABA AND MUTUAL FUNDS

OTHERS

GENERAL PUBLIC

SHAREHOLDERS HOLDING 10% OR MORE VOTING INTEREST
SIZA (Private) Limited
SIZA Services (Private) Limited
National Bank of Pakistan Trustee Deptt:

 NIL

 2,357,736

 7,021,527

 1,612,840

 5,257,453

 14,016,675
 15,667,290
 11,272,101

78
CLEAN - GREEN - SUSTAINABLE



Witness 1

Signature   ________________________
Name         _______________________
CNIC No.  ________________________
Address     ________________________

Notes:   1.    The Proxy must be a member of the Company.

2. The signature must tally with the specimen signature/s registered with the Company.

3. If a proxy is granted by a member who has deposited his/her shares into Central
Depository  Company of Pakistan Limited, the proxy must be accompanied with
participant's ID number and account/sub-account number alongwith attested
photocopy of Computerized National Identity Card (CNIC) or the Passport of the
beneficial owner. Representatives of corporate members should bring their usual
documents required for such purpose.

4. The instrument of Proxy properly completed should be deposited at the Registered
Office of the Company situated at Lakson Square, Building No. 2, Sarwar Shaheed
Road, Karachi not less than 48 hours before the time of the meeting.

Witness 2

Signature   ________________________
Name         _______________________
CNIC No.  ________________________
Address     ________________________

   Folio            CDC Participant  CDC Account/ No. of

    No. ID No.  Sub-Account No.     shares held

Signed this      day of      2009.

I/We

of

a   member   of           CENTURY       PAPER       &       BOARD         MILLS         LIMITED

hereby appoint

of

or failing him

of

to act as my/our proxy and  to vote   for   me/us  and  on  my/our   behalf   at    the   Annual General    Meeting   of
the Shareholders   of    the  Company   to   be   held   on   the 27th  day  of October 2009  and  at  any adjournment
thereof.

FORM OF PROXY

Signature over
Revenue Stamp
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TO,
THE COMPANY SECRETARY
CENTURY PAPER & BOARD MILLS LIMITED
LAKSON SQUARE, BUILDING NO. 2,
SARWAR SHAHEED ROAD, KARACHI-74200.
PHONE: 5698000
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