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NOTI CE OF MEETI NG

NOTI CE | S HEREBY G VEN that the Eighth Annual General Meeting of this Conpany will be held on
Thur sday, Novenber 06, 1997, at 04.00 p.m at the registered Ofice of the Conpany at Mddern Mdtors
House, Beaunont Road, Karachi, to transact the follow ng business:

1. To receive and consider the audited Accounts for the year ended June 30, 1997, with the
Directors' and Auditors' Reports thereon.

2. To Declare final dividend of Rs. 5.00 per share (50% recomend by Directors in addition to
the interimdividend of Rs. 3/= (30% al ready paid.

3. To appoint auditors for the ensuing year and to fix their renmuneration.

Karachi, Septenber 18, 1997. By Order of the Board
R JAFRANI
Conpany Secretary

Not e:

1. A menber eligible to attend and vote at the Annual General Meeting is entitled to appoint
anot her nenmber as his proxy to attend and vote in his stead. Proxies to be effective nust
be in witing and must be received by the Conpany 48 hours before the Meeting.

http://www.paksearch.com/Annual/ANNUAL97/CPL97.htm (2 of 24)5/24/2011 3:34:46 PM



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

2. The nenber's register will be closed fromFriday, Cctober 31, 1997, to Thursday, Novenber
06, 1997, inclusive. The transfers received in order at the Registered office of the conpany
at the cl ose of business on Thursday, October 30, 1997 will be treated in tine for the purpose
of the above Final Dividend.

3. The sharehol ders are requested to notify the Conpany if there is any change in their
addr ess.

DI RECTORS' REPORT TO THE MEMBERS
FOR THE YEAR ENDED 30 JUNE, 1997

DEAR SHAREHOLDERS

The Directors are pleased to wel cone you to the Ei ghth Annual General Meeting of your

Conmpany and pl ace before you conmpany's Annual Report together with audited accounts and Auditors
Report thereon for the year ended June 30, 1997

PRODUCTI ON AND SALES

As you are aware there has been a general slow down in the econom c activities in the

country during the |last year. The Cenent Industry, on which we are dependent has al so been

severely hit due to econonic recession. Even though new cement plants have becone operationa

during the last one year, it was still a difficult task for us to keep up with our supplies to the cenent plants
as all of these w thout exception are facing liquidity problem W had to perforce relax our credit terns

in order to be conpetitive and naintain our share of narket.

During the year under review we were able to produce and dispatch 45.5 nmillion bags

conpared to 44.56 mllion bags |ast year. This |level of output necessitated working at tinmes on
doubl e or triple shifts. Qur sales to Cherat Cenent anpbunted to only 16.14 million bags (i.e. 36%
and the bal ance was sold to other plants, both in North and Sout h.

OPERATI ONAL RESULTS

Inspite of intense conpetition and sl owing down of econonic activities and nore so in the

cement sector, our operational results for the year under review are still encouraging. This has been
possi bl e due to strict check on production costs, acquisition of papers fromthe right sources and at

the nost conpetitive prices, quality of our product and financial discipline. Qur total sales for the period
amounted to Rs. 532.173 million (1995-96: Rs. 512.376 million) with cost of sales at Rs. 436.223 nillion
This has given us a gross profit of Rs. 95.950 mllion (1995-96 Rs. 112.403 nillion). Deduction on

account of administrative and selling expenses anpbunt to Rs. 15.154 nillion, financial charges Rs.

16.795 million other charges Rs. 0.913 mllion and WPPF Rs. 3.222 million. After adjustnment for the

other incone of Rs. 1.366 mllion, current year profit before tax cones to Rs. 61.232 mllion (1995-96
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Rs. 86.023 mllion). Provision had to be made for m nimumtax (Turnover Tax) under section 80D of the
I ncome Tax Ordinance, 1979 anounting to Rs. 2.661 mllion

The drop in gross profit during the current year is primarily due to the fact that |ast year we had
the benefit of consum ng paper acquired by us at nmuch nore conpetitive prices than we coul d nmanage
this year. Due to world wi de shortage of paper during 1996-97 we had to inport paper at much higher
prices where as the sales prices could not be adjusted proportionately.

The profit after tax for current year together with unappropriated profit brought forward fromthe
| ast year gives us a total of Rs. 83.602 mllion available for appropriation

Your Directors propose follow ng appropriation of profit:- Rupees

(mllion)
Net profit for the year 58. 57
Add: Unappropriated profit brought forward 25. 03
Total avail able for appropriation 83. 60

Appropri ation:

Interimdividend @30 % 12. 24
Proposed final dividend @50% 20. 40
Transfer to General Reserve 18. 00
Bal ance to be carried forward 32.96

83. 60

FI NANCI AL COVM TMENTS / DEBT OBLI GATI ONS
There are no long term |l oans agai nst the conpany and the conmitnents under the |ease
financing are being net as per schedul e.

FUTURE QUTLOCOK

The general slow down in the econonic activities and with the defernent / cancellation of

government projects the cenent industry is facing serious problens which in turn has directly affected
us in the shape of del ayed paynents, increased receivables and declining margins. However, if the
econom c activities pick up, which we all hope, then with the enhancenment in the capacity of cenent
plants translated into production and despatch of cenent, we should be able to benefit.

AUDI TORS
The present auditors Ms. Sidat Hyder Qamar Magbool & Conpany, Chartered

Accountants, retire and being eligible offer thenselves for reappointnent.
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The Managenent wi shes to thank the institutions which have been associated with the
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Karachi: Septenber 18, 1997

AUDI TORS' REPORT TO THE MEMBERS

We have audited the annexed bal ance sheet of CHERAT PAPERSACK LI M TED as at 30

June 1997 and the related profit and | oss account and cash flow statenent, together with the notes
form ng part thereof, for the year then ended and we state that we have obtained all the information
and expl anations which to the best of our know edge and belief were necessary for the purposes of
our audit and, after due verification thereof, we report that:

a) in our opinion, proper books of account have been kept by the Conpany as
required by the Conpani es Ordi nance, 1984,

b) in our opinion

i) the balance sheet and profit and | oss account, together with the notes thereon
have been drawn up in conformty with the Conpani es O dinance, 1984 and

are in agreenent with the books of account and are further in accordance with
accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Conpany's
busi ness; and

iii) the business conducted, investnents nade and the expenditure incurred
during the year were in' accordance with the objects of the Conpany;

c) in our opinion and to the best of our information and according to the explanations
given to us, the bal ance sheet, profit and | oss account and the cash flow statenent,
together with the notes formng part thereof, give the information required by the
Conmpani es Ordi nance, 1984 in the manner so required and respectively give a true

and fair view of the state of the Conpany's affairs as at 30 June 1997 and of the profit
and the changes in cash flow for the year then ended; and

d) in our opinion, zakat deductible at source under the Zakat and Ushr O di nance, 1980
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was deducted by the Conpany and deposited in the Centra

under Section 7 of that O dinance.

KARACHI : Sept enber 18, 1997

BALANCE SHEET AS AT JUNE 30, 1997

SHARE CAPI TAL AND RESERVES

Aut hori sed

5, 000, 000 ordinary

shares of Rs. 10/- each

| ssued, subscribed and pai d-up
Reserves

LI ABI LI TI ES AGAI NST ASSETS SUBJECT TO
FI NANCE LEASE

CURRENT LI ABI LI TI ES

Short-term finance under mark-up
arrangenents- secured

Current maturity of liabilities against
assets subject to finance | ease

Creditors, accrued and other liabilities

Pr oposed di vi dend

CONTI NGENCI ES AND COVM TMENTS

AUDI TORS' REPORT ANNEXED
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Zakat Fund established

S| DAT HYDER QAMAR MAQBOOL & CO

CHARTERED ACCOUNTANTS

NOTE

1997 1996
(Rupees) (Rupees)
50, 000, 000 50, 000, 000
40, 800, 000 34, 000, 000
99, 761, 894 67,031, 157
140, 561, 894 101, 031, 157
22,292,549 26, 805, 120
-- 30, 000, 000
4,512,571 3, 694, 880
58, 430, 662 61, 459, 002
20, 400, 000 24, 480, 000
83, 343, 233 119, 633, 882
247, 470, 159

246, 197, 676
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FI XED ASSETS- Tangi bl e

Qperating assets
Assets subject to finance |ease
Capi tal work-in-progress

I N\VESTMENTS

LONG TERM ADVANCES, DEPGCSI TS
AND DEFERRED COSTS

CURRENT ASSETS

Stores, spares and | oose tools
St ock-in-trade

Trade debts
Short-terminvestnments
Advances, deposits, prepaynents
and ot her receivabl es

Cash and bank bal ances

These accounts should be read with the annexed notes.

PROFI T AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 1997

SALES
Cost of sales

Gross profit

Admi ni stration and selling expenses
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10

11

12

13
14

16

NOTE

17
18

19

35, 691, 413 38, 891, 293
24,705, 000 27, 450, 000
-- 23, 800
60, 396, 413 66, 365, 093
5,779, 838 7,321, 659
1, 285, 695 2,321,737
3, 885, 369 4, 336, 255
46, 235, 856 16, 428, 480
65, 080, 340 22,928,674
-- 2,500, 000
11, 209, 836 20, 722, 562
52, 324, 329 4,545, 699
178, 735, 730 171, 461, 670
246, 197, 676 247, 470, 159
1997 1996
(Rupees)
532,173, 274 512, 376, 605
436, 222, 785 399, 973, 278
95, 950, 489 112, 403, 327
15, 154, 549 11, 168, 778
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Fi nanci al charges

O her charges

O her incomne

Wirkers' Profit Participation Fund

Net profit for the year
Taxation

Profit after taxation
Accumul ated profit brought forward

Profit available for appropriation
Appropriations:

Proposed divi dend @0% (1996: @ 60%
Interimdividend @ 30% (1996: 40%
Transfer to general reserve

Accunul ated profit carried forward

These accounts should be read with the annexed notes.

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 1997

CASH FLOW FROM OPERATI NG ACTI VI Tl ES
Net profit before taxation

Adj ustnent for:

Depr eci ati on

Anortization

Provision for dimnution in value of investnent

Operating profit before working capital changes

(I'ncrease)/ decrease in:
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20
21
22

23

80, 795, 940 101, 234, 549
16, 794, 992 10, 742,471
913, 055 1, 366, 331
(1, 366, 426) (1, 424,931)
3,222,716 4,527,534
19, 564, 337 15, 211, 405
61, 231, 603 86, 023, 144
2, 660, 866 2,561, 883
58, 570, 737 83, 461, 261
25, 031, 157 4,649, 896
83, 601, 894 88, 111, 157
20, 400, 000 24, 480, 000
12, 240, 000 13, 600, 000
18, 000, 000 25, 000, 000
50, 640, 000 63, 080, 000
32,961, 894 25, 031, 157
1997 1996
(Rupees) (Rupees)
61, 231, 603 86, 023, 144
6, 367, 009 7,025, 811
900, 442 2,837, 869
1,541, 821 --
70, 040, 875 95, 886, 824
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Stores, spares and | oose tools

St ock-i n-trade

Trade debts

Advances, deposits, prepaynents and
ot her receivabl es

I ncrease/ (decrease) in:

Short-term finance under mark-up
arrangenent - secured

Creditors, accrued and other liabilities

Cash generated through operations

Taxes paid

Di vi dend paid

Security deposit agai nst | ease arrangenent
Advance rent

Net cash after operating activities

CASH FLOW FROM | NVESTI NG ACTI VI TI ES
Additions to assets

Capi tal work-in-progress

I nvest ment s

CASH FLOW FROM FI NANCI NG ACTI VI TI ES
I ssuance of right shares
Paynent of |ease rentals

Add: Cash and bank at begi nning of the year

Cash and bank at end of the year
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450, 886
701, 926, 241
(42, 151, 666)

9, 520, 079

38, 011, 923
(30, 000, 000)

(3,028, 340)

75, 024, 458
(2, 668, 219)
(36, 720, 000)

35,771, 839

(398, 329)

2,500, 000

2,101, 671

13, 600, 000
(3, 694, 880)

4, 545, 699

52, 324, 329

(2,018, 910)
(84, 433, 795)
(13, 808, 322)

(11, 665, 003)

(111, 926, 030)
(1, 505, 383)

53, 501, 849

35, 957, 260
(3, 620, 139)
(23, 800, 000)
(1,547, 250)

(391, 600)

6, 598, 271

(288, 799)
(23, 800)
(577, 700)

(890, 299)

(6,854, 272)

5, 691, 999

4, 545, 699
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NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 1997

1. NATURE OF BUSI NESS

The Conpany was incorporated in Pakistan as a public limted Conpany quoted on Karachi

and Lahore Stock Exchanges. Its main business activity is manufacturing and narketing of Paper
bags, packages and sacks.

2. SI GNI FI CANT ACCOUNTI NG POLI CI ES

2.1 Overall valuation policy
These accounts have been prepared on the basis of historical cost 'convention'

2.2 Staff retirenment benefits
The Conpany operates an approved Provident Fund schenme and unapproved
Gratuity scheme covering all eligible enployees.

2.3 Fi xed assets and depreciation

2.3.1 Operating assets

Operating fixed assets except |easehold | and and capital work-in-progress
are stated at cost |ess accunul ated depreciation. Leasehold |and and capita
wor k-in-progress are stated at cost. Depreciation is charged to i ncone
appl yi ng the reducing bal ance nmethod. Full year's depreciation is charged on
additions while no depreciation is charged on assets del et ed.

Mai nt enance and nornmal repairs are charged to incone as and when incurred.
Maj or renewal s and i nprovenents are capitalised.

Gain or loss on disposal of assets, if any, are included in income currently.

2.3.2 Assets subject to finance |ease

Assets subject to finance | ease are stated at | ower of the present val ue of

m ni mum | ease paynents under the | ease agreenent and the fair value of the
assets. The related obligations of the | ease are accounted for as liabilities.
Assets acquired under the finance | ease are depreciated over the useful life
of the assets.

2.4 Deferred costs
Deferred costs are anortized over a period of sixty months fromthe date the Conpany
comrenced its conmmercial production
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2.5 Investnents
Investments are stated at cost. However, provisions are nmade for pernmanent din nu-
tion in value of investnents, if any.

2.6 Stores, spares and | oose tools
These, except itens-in-transit, are valued at first-in -first-out basis. Itens-in-transit are
stated at invoice value plus other charges paid thereon to the bal ance sheet date.

2.7 Stock-in-trade
Stock-in-trade is valued at the | ower of cost and estinmated net realisable val ue.

Cost signifies in relation to raw material on first-in-first-out basis whereas finished
goods at wei ghted average cost conprising direct material, |abour and appropriate
manuf act uri ng over heads.

Net realisable value signifies the estinated selling price in the ordinary course of
busi ness | ess cost of conpletion and cost necessary to be incurred in order to nake
the sale.

2.8 Foreign currency translation

Assets and liabilities in foreign currency are translated into Pakistani rupee at the rate
of exchange approximating to those preval ent at the bal ance sheet date except

liabilities covered under forward contracts which are translated at the contractual rates.

2.9 Revenue recognition

2.9.1 Sales

Revenue from sal es is recogni sed upon passage of title to the custoners
whi ch generally coincides with physical delivery.

2.9.2 Investnents
Return on investnents is recognised at the rates specified in the respective
i nvest ment schenmes and accrued for the period. The incone is recogni sed on

the assunption that such investnents will be held till the next term nal date.

Incone in respect of dividend is recognised on recei pt basis.

1997 1996
(Rupees) (Rupees)

3. | SSUED, SUBSCRI BED AND PAI D- UP CAPI TAL
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4,080, 000 (1996: 3,400,000) ordinary
shares of Rs.10/- each fully paid
in cash

4. RESERVES
Capital reserve
Premi um on issue of right shares

General Reserve
Bal ance as on 1 July
Transfer fromprofit anti |oss account

Unappropriated profit

5. LIABI LI TIES AGAI NST ASSETS SUBJECT TO
FI NANCE LEASE

Bal ance as on 1 July
Assets acquired during the year

Less:
Paynment s nade
Current portion of liability

40, 800, 000 34, 000, 000
6, 800, 000 --
42, 000, 000 17, 000, 000
18, 000, 000 25, 000, 000
60, 000, 000 42, 000, 000
32,961, 894 25, 031, 157
99, 761, 894 67,031, 157
1997 1996
(Rupees)
30, 500, 000 6, 854, 272
-- 30, 500, 000
30, 500, 000 37,354, 272
3, 694, 880 6, 854, 272
4,512,571 3, 694, 880
8, 207, 451 10, 549, 152
26, 805, 120

22,292, 549

5.1 Represents the balance of total |ease rentals due under the |ease agreenent

aggregating Rs. 30.5 million (1996: Rs. 30.5 million) and are payable in 20 quarterly

instal ments. Financing rate of approximately 20.5 percent per annum has been used

as discounting factor.

5.2 Instalments are payable in the follow ng periods:

http://www.paksearch.com/Annual/ANNUAL97/CPL97.htm (12 of 24)5/24/2011 3:34:46 PM



PakSearch.com - Pakistan's Best Business site with Annual Reports, Laws and Articles

Year 1997 1996
(Rupees in '000)

1996 - 1997 -- 3,694
1997 - 1998 4,512 4,512
1998 - 1999 5,511 5,511
1999 - 2000 6, 730 6, 730
2000 - 2001 8, 220 8, 220

6. SHORT- TERM FI NANCE UNDER MARK- UP ARRANGEMENTS- secured

Not e 1997 1996
(Rupees)
Fi nance agai nst inport of merchandise 6.1 -- 30, 000, 000
Runni ng finance under mark-up
arr angenent 6.2 -- --
-- 30, 000, 000

6.1 The Conpany has acquired facility of finance against inport of nerchandi se of Rs.
40 mllion (1996: Rs. 30 mllion) froma comrercial bank at mark-up of 54 paisa per
Rs. 1,000/- per day on daily product basis. The facility is secured by way of charge
agai nst hypot hecati on of stock and pl edge of investnents.

6.2 The Conpany has a short-termfinancing facility of Rs. 15 mllion (1996:Rs.15 nillion)
froma conmercial bank at a mark-up of 54 paisa per Rs.l|,000/- per day on daily

product basis. These arrangenents are generally for a period of twelve nonths and

are renewabl e subject to paynent of repurchase price by specified dates. The facility

is secured byway of charge agai nst hypothecation of stock and pl edge of investnents.

1997 1996
(Rupees) (Rupees)
7. CREDI TORS, ACCRUED AND OTHER LI ABI LI TI ES
Due to an associ ated conpany 7.1 404, 495 817, 207
Creditors 6, 449, 700 1, 284, 062
Bill s payabl e 29, 307, 598 35,772,183
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Duti es payabl e
Accrued liabilities

Wirkers' Profit Participation Fund 7.2
Uncl ai ned di vi dend
O hers

7.1 The maxi mum aggr egate anmount due to an associ ated conpany at the end of any

nonth during the year was Rs. 1.66 million (1996: Rs. 1.146 mllion)

7.2 Wrrkers' Profit Participation Fund
Openi ng bal ance
Add: Interest thereon

Less: Paid during the year

Add: Contribution for the year

17, 495, 403 11, 354, 149
1, 196, 575 4,204, 270
3, 381, 298 4,695, 684

195, 593 2,392, 847
-- 938, 600

58, 430, 662 61, 459, 002

4, 695, 684 888, 268
-- 149, 895

4, 695, 684 1, 038, 163
4,537,102 870, 013
158, 582 168, 150
3,222,716 4,527, 534
3, 381, 298 4, 695, 684

Ful | provision has been made for contribution to the fund. The contribution and interest

thereon is paid annually to the fund from Conpany's working capital

8. CONTI NGENCI ES AND COWM TMENTS

8.1 CGuarantees issued by a Conmmercial bank

8.2 Letters of credit issued by a Cormerci al bank
8.3 Duties payabl e on bonded stock

8.4 | ease rental s payabl e agai nst operating | ease:

Year 1997 1996
(Rupees)
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1997 1996
(Rupees in '000)
25, 056 32,923
85, 401 16, 501
862 38, 831
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1996 - 1997
1997 - 1998
1998 - 1999
1999 - 2000

9. OPERATI NG ASSETS
9.1 The following is a statenent

Land- | easehol d
Bui | di ng on | easehol d | and
Pl ant and machi nery

Power and other installations
Vehi cl es
Furniture, fixtures and

ot her equi prments

1997- Rupees

1996- Rupees

Cost at
1 July
1996

1, 442, 807
7,915, 751
49, 217, 795
613, 402
236, 429

1,111,781

9.2 The depreciation charge for the year

has been allocated as foll ows:
Cost of sales

Admi ni stration and selling expenses

10. ASSETS SUBJECT TO FI NANCE LEASE

149, 700
149, 700
37,400

of operating assets:

Addi ti ons/

Recl assi -
fication

149, 700
149, 700
149, 700
37,400

Cost at
30 June
1997

1, 442, 807
7,915, 751
49, 270, 155
670, 127
236, 429

1,424,825

60, 960, 094

268, 799
47,858, 760

60, 537, 965

10.1 The following is a statement of assets subject to finance |ease:
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3,622, 009

DEPRECI ATI ON
Char ged
At 1 July during the
1996 year
2,181,179 393, 801
18, 735, 262 3, 053, 489
228,590 44,154
141, 509 18, 984
360, 132 111,581
21, 646, 672 3, 622, 009
17, 670, 861 3,975, 811
1996 1997
(Rupees) (Rupees)
3,529, 547 3, 891, 667
92, 462 84, 144
3,975, 811

Accurrul at ed Book Val ue
at 30 June at 30 June

1997 1997
-- 1,442,807
2,574,980 5,340,771
21,788, 751 27, 481, 404
272,744 397, 383
160, 493 75, 936
471,713 953, 112
25, 268, 681 35, 691, 413
21, 646, 672 38, 891, 293

Dep.
Rat e
%

5-10
10
10
20

10- 20
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Cost at Addi ti ons/
1 July (Recl assi -
1996 fication)
Pl ant and nachi nery 30, 500, 000 --
Rupees 30, 500, 000 --
1996- Rupees 47,858, 760 30, 500, 000

(47, 858, 760)

10.2 The depreciation charge for the year
has been allocated to cost of sales:
11. | NVESTMENTS

Forei gn Exchange Bear er
Certificates

In an associ ated undertaki ng quoted
Cherat Cenent Conpany Linited
123,125 (1996: 123,125) fully paid

ordi nary shares of Rs. 10/- each;

Provision for dimnution in val ue of

11.1

commerci al bank as coll atera
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i nvest nent

Represent Forei gn Exchange Bearer Certificates
mar ket value Rs. 3.075 million (1996: Rs. 3.225 mllion).
six years and carries mark-up at a rate of 22 percent per annum
security against the financing facility under mark-up arrangenent.

DEPREC!I ATI ON
Cost at
30 June At 1 July
1997 1996

30, 500, 000 3, 050, 000
30, 500, 000 3, 050, 000
30, 500, 000 --

Not e

11.1

Char ged Accunul at ed Book Val ue

during the at 30 June at 30 June
year 1997 1997
2,745, 000 5,795, 000 24, 705, 000
2,745, 000 5, 795,000 24, 705, 000
3, 050, 000 3, 050,000 27,450, 000
1997 1996

(Rupees) (Rupees)
2,745, 000 3, 050, 000
3, 225, 000 3, 225, 000
4, 096, 659 4,096, 659
1, 541, 821 --
2,554,838 4, 096, 659

7,321, 659

5,779, 838

of the face value of Rs. 3 mllion
The above investnment has a maturity of
It has been placed with a

Dep.

Rat e
%

10
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Not e 1997
(Rupees)
12. LONG TERM ADVANCES, DEPCSI TS
AND DEFERRED COSTS
Long-t erm advances 335, 200
Deposits 937, 250
O hers 13, 245

Deferred costs

Prelimnary expenses 12.1 1, 301, 944
Unal | ocat ed pre-production
expenses 12. 2 1,571, 223
Fi nanci ng charges under |ease
i ncurred during pre-production period 3, 705, 507
Commi t ment char ges 218, 559
O hers 17,500
6, 814, 733
Less: Anortization 6,814, 733
1, 285, 695

12.1 Represents incorporation and share issue expenses including Rs. 118,400/- on
account of comm ssion and brokerage on issue of shares.

12.2 Represents formation and devel opnent expenditure incurred during pre-production

period net of return on investnents and bank deposits anobunting to Rs. 340, 101/ -

1996
(Rupees)
13. STOCK- | N- TRADE
Raw and packing materia
In hand 36, 722,715
I n bonded war ehouse 2,614, 649
39, 337, 364
Fi ni shed Goods 6, 898, 492
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1996

(Rupees)

470, 800
1, 242, 250
13, 245

1, 301, 944

1,571, 223

3, 705, 507
218, 559
17,500

6, 814, 733
6,219, 291

1997

(Rupees)

45, 324, 680
69, 003, 232

114, 327,912

2,100, 568
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14. TRADE DEBTS - UNSECURED, CONSI DERED GOOD

Due from an associ at ed undert aki ng
O hers

46, 235, 856

8, 649, 919
56, 430, 421

14.1 The naxi mum aggr egate anmount due from Cherat Cenent Conpany Linmted - an
associ ated conpany at the end of any nonth during the year was Rs. 18.43 nillion

(1996: Rs. 15.37 million).

15. ADVANCES, DEPCSI TS, PREPAYMENTS AND

OTHER RECEI VABLES

Advances - Unsecured, considered good
Enpl oyees

Suppliers

I ncome tax

Sal es tax

Exci se duty

Deposits
Margi n hel d by bank

Prepaynment s

Letters of Credit

O hers

Current maturity of security deposits
O her receivabl es

Accrued return on investnent

Cctroi refundabl e

Medi cal and insurance claim

O hers

http://www.paksearch.com/Annual/ANNUAL97/CPL97.htm (18 of 24)5/24/2011 3:34:46 PM

70, 882
73,611
741, 762

1, 033, 100

1,919, 355

1, 720, 950
3, 386, 850

143, 100
305, 000

2, 605, 337
847,758
75, 744
205, 742

3,734,581

116, 428, 480

22,928,674

105, 723
826, 488
734, 409
3,822,174
154, 916

5,643,710

182, 600
8, 307, 950

332, 282
135, 600
305, 000

2, 056, 587
2,835, 732
139, 060
784, 041

5, 815, 420
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16. CASH AND BANK BALANCES
Wth banks:

- Pl's account

- Current accounts

- Cash in hand

17. SALES - Net

Sal es

Less: Sal es tax
Exci se duty

18. COST OF SALES

Raw and packi ng material consuned
Openi ng stock

Pur chases

d osing stock

Manuf act uri ng over heads

Sal ari es, wages and benefits
Stores, spares and | oose tools
Fuel , power and water

Packi ng charges

Rent, rates and taxes

Repai rs and mai nt enance
Depreci ati on

I nsurance

O hers
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18.

1

11, 209, 836 20, 722, 562
40, 967, 684 --
11, 350, 088 4,527, 257
6, 557 18, 442

52, 324, 329 4, 545, 699
650, 316, 190 591, 795, 360
91, 533, 957 53, 799, 870
26, 608, 959 25, 618, 885
118, 142, 916 79, 418, 755
532,173, 274 512, 376, 605
114, 327,912 30, 771, 901
345, 970, 105 467,173,911
460, 298, 017 497, 945, 812

420, 960, 653

2,800, 133
1, 402, 757
840, 719
3, 399, 848
720

3, 544, 169
6, 274, 547
1, 589, 407
207, 756

(39, 337, 364) (114, 327, 912)

383,617, 900

2,326,911
833, 053
989, 222

2,531, 859

25, 000

1,969, 735

6, 941, 667

1, 033, 929
581, 786
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20, 060, 056 17, 233, 162
Cost of goods manufact ured 441, 020, 709 400, 851, 062
Fi ni shed goods
Qpeni ng 2,100, 568 1,222,784
d osi ng (6,898, 492) (2,100, 568)
(4,797,924) (877, 784)
436, 222, 785 399, 973, 278
18.1 Included in purchases an amount of Rs. 6.14 mllion (1996: Rs. 11.3 million) relating

to regulatory duty at the rate of 10%on inports of raw nateri al
a petition in Honourable H gh Court of Peshawar for the exenption of
levied on letters of credit opened before October 29, 1995 and 25 % on subsequent
letters of credit as per SRO 108(1 )/95 dated February 12, 1995. The case has been
decided in favour of the Conmpany, however Departnent of Customhas filed an appea
before the Suprene Court of Pakistan, Peshawar Bench agai nst the inpugned order

of Hi gh Court of Peshawar. Pending the decision the Conpany as a matter of prudence
has made full provision of regulatory duty in these accounts.

1996
(Rupees)

19. ADM NI STRATI ON AND SELLI NG EXPENSES

Sal ari es, wages and benefits 4,148, 860
Directors' fee 8, 000
Travel | i ng and conveyance 274,678
Vehi cl e runni ng expenses 479, 382
Communi cati ons 689, 797
Printing and stationery 299, 631
Rent, rates and taxes 654, 913
Legal and professional charges 102, 085
| nsurance 1, 318, 791
Audi tors' remnuneration 19.1 208, 600
Subscri ption 162, 022
Adverti senent 181, 116
Ent ert ai nnent 6, 527
Depr eci ation 92, 462
Provision for dimnution in value of investnent 1,541, 821
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The Conpany has filed
regul atory duty

1997
(Rupees)

3, 237, 745
5, 500
221, 936
304, 788
472,376
116, 902
277, 613
130, 040
1, 265, 451
129, 955
11, 000
270, 330
7, 644

84, 144
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Frei ght and Cartage
Sel i ng comm ssion
Repai rs and nmi ntenance
Ceneral office expenses
O hers

19.1 Auditors' Remuneration
Audit fee

Qut of pocket expenses

Tax services

O her services

20. FI NANCI AL CHARGES

Mar k- up:

On finance | ease

On running finance

On short-term | oan

Interest on Workers' Profit Participation
Guar ant ee conmi ssi on

Exci se duty on running finance

Bank charges and duties

OTHER CHARCGES
Anortization of deferred costs
Donati ons

21.1 Recipients of donation do not include any donee i n whom any director or

had an interest.
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Not e

21.1

2,525,102 2,254,692
2,253,299 2,145, 556
20, 258 45, 934
151, 746 104, 223
35, 459 82, 949
15, 154, 549 11, 168, 778
40, 000 25, 000
1, 500 9, 555
148, 500 84, 150
18, 600 11, 250
208, 600 129, 955
1997 1996
(Rupees) (Rupees)
5,907, 972 1, 664, 870
1, 283,776 1, 429, 655
7,936, 460 5, 950, 545
-- 149, 895
721, 321 658, 487
326, 848 339, 136
618, 615 549, 883
16, 794, 992 10, 742, 471
900, 442 1, 362,944
12,613 3, 387
913, 055 1, 366, 331

hi s spouse
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22. OTHER | NCOVE

Return on

CAA bearer bonds -- 308, 217

Forei gn Exchange Bear er

Certificates 705, 000 646, 870
705, 000 955, 087

Scrap sal es 292, 051 469, 844

Di vi dend i nconme 369, 375 --

1, 366, 426 1,424,931

23. TAXATI ON

The Conpany enjoys tax holiday under clause (122 c) of the Second Schedule to the Income
Tax Ordi nance, 1979 for a period of ten years fromthe date of commencement of conmercia
producti on. However, provision has been made in these accounts in accordance with section
80 (D) of the Incone Tax O di nance, 1979.

24. REMUNERATI ON OF CHI EF EXECUTI VE AND DI RECTORS

24.1 No renuneration of any sort was paid to the Chief Executive or any of the directors
of the Conpany.

25. CAPACITY

Installed capacity 24.0 million bags per annum based on single shift
wor ki ng for 320 days.

Production during the year. 45.55 nmillion bags (1996:44.56 nillion bags).
Present capacity utilised 190% (1996: 183% approxi mately based on single shift
wor Ki ng.
1997 1996

(Rupees in '000)

26. TRANSACTI ONS W TH ASSOCI ATED COVMPANI ES

Sal e of goods 197, 746 208, 988
Rent 56 180
Servi ces rendered by an associ ated undertaki ng 934 488
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Pur chases
Conmi ssi on

27. CORRESPONDI NG FI GURES
Certain prior year% figures have been re-arranged.

114 73
2,217 2,146

Pattern of hol dings of the shares held by the Sharehol ders
as at June 30, 1997.

Nurmber of

Shar ehol der
43
137
126
134
52
20
15

=
o

P R NRRRPRPRRRERNONNRNER

NOTE: | ncrenent al

Shar ehol d
From

1
101
501
1001
5001
10001
15001
20001
25001
30001
35001
40001
45001
55001
95001
110001
165001
175001
235001
295001
320001
355001

ngs
To

100
500
1000
5000
10000
15000
20000
25000
30000
35000
40000
45000
50000
60000
100000
115000
170000
180000
240000
300000
325000
360000

Shar es
Hel d

3960
51300
96960
338270
392720
256610
271800
219390
25350
62800
40000
85400
96760
58760
96700
112680
169820
180000
240000
600000
320720
360000

where there is Sharehol di ng.

groupi ng of 5000 after initia
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Categori es Shar ehol der s Shar ehol di ng Per cent age
I ndi vi dual s 535 1828460 44,82
I nsurance Conpani es 3 231380 5. 67
Private Limted Conpanies 6 690640 16. 93
Public Limted Conpanies 2 420000 10. 29
Fi nancial Institutions 8 859520 21.07
Forei gn Conpany 1 50000 1.22
555 4080000 100. 00
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