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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 10th Annual General Meeting of the Company will be held on 31st March,
2001 at 10.00 a.m. at its Head Office, 55/C-I, Gulberg Ill, Lahore, to transact the following business:

1. To confirm the minutes of the last Annual General Meeting of the Company held on March 31, 2000.

2. To receive, consider and adopt the Audited Accounts of the Company for the year ending September 30,
2000, together with Directors' and Auditors' report thereon.

3. To appoint Auditors and fix their remuneration. The retiring Auditors, M/s. Amin, Mudassar & Co.,
Chartered Accountants being eligible, offer themselves for re-appointment.

4. To elect Directors of Company as per Companies Ordinance, 1984, for period of 3 years from March 31, 2001.

5. SALE OF FIXED ASSETS:

RESOLVED that the Company be and is hereby authorized to sell all or part of fixed assets in order to
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pay off and settle the liabilities of lending banks and other creditors.

FURTHER RESOLVED that the chief executive of the Company be and is hereby authorized to enter
into and execute the document including sale deed, and agreements, negotiate and settle the terms and
conditions thereof in order to give effect to the aforesaid resolution.

6. Any other business with the permission of the chair.

NOTES:

1. The share transfer book of the Company will remain closed from 23rd to 31st March 2001 both days
inclusive.

2. A member entitled to attend and vote at this meeting may appoint another as his/her proxy to attend and
vote instead of him/her. Proxies in order to be effective must be received by the Company not later than
48 hours before meeting.

3. Shareholders are requested to immediately notify change in address, if any to the Company's registrar
M/s. Softlink (Pvt) Ltd.

BY ORDER OF THE BOARD

Lahore: (GHULAM ABBAS)
March 03, 2001. Company Secretary

DIRECTORS' REPORT

The Directors of the Company welcome you to the 10th Annual General Meeting of the
Company and present the annual report together with the audited accounts of the
Company for the year ended 30th September, 2000.

OPERATING RESULTS
A review of the financial statements will highlight that almost all indicators are showing
impressive growth compared to the corresponding year. Gross loss has gone down
reflecting continuing growth of your Company. Financial charges during the year under
review are Rs. 2.352 million against Rs. 22.949 million of previous year due to impact
full year's charge after the restructuring of loans.

You are aware of the fact, that in the absence of credit facilities the company could not
maintain the required stock of raw materials and had to procure materials on day to day
basis at higher rates which directly affected the profitability.

RESTRUCTURING
The Directors are pleased to report that the Company has recently achieved
comprehensive restructuring agreements with Habib Bank Limited and Allied Bank of
Pakistan Limited. As a result of the settlement with the banks your Company has sold its
spinning unit.

FUTURE PROSPECTS
The future of the textile industry seems to be bright with the good cotton crop and
increase in international demand. The crop size would help improve further quality of
yarn and fabric at competitive prices. The Company's present situation is indicating an
upward trend, and of better future prospects.

AUDITORS
The present Auditors M/S Amin, Mudassar and Company, Chartered Accountants, retire
and being eligible offer themselves for re-appointment.

PATTERN OF SHAREHOLDING
The pattern of shareholding of the Company is attached with the report.

APPRECIATION
Directors acknowledge with thanks the hard work put up by all the employees of the
Company.

FOR AND ON BEHALF OF
THE BOARD OF DIRECTORS

JAVED ZAHUR
Lahore: March 03, 2001 CHIEF EXECUTIVE

AUDITORS' REPORT TO MEMBERS

We have audited the annexed balance sheet of Zahur Cotton Mills Limited as at
September 30, 2000 and the related profit and loss account, cash flow statement and
statement of changes in equity together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our
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audit.

It is the responsibility of the company's management to establish and maintain a system
of internal control, and prepare and present the above said statements in conformity
with the approved accounting standards and the requirements of the Companies
Ordinance, 1984. Our responsibility is to express an opinion on these statements based
on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the above said statements are free of any material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the above said statements. An audit also includes assessing
the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our
audit provides a reasonable basis for our opinion and, after due verification, we report
that:

(a) in our opinion, proper books of account have been kept by the company
as required by the Companies Ordinance, 1984;

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the
notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the
books of account and are further in accordance with accounting
policies consistently applied.

(ii) the expenditure incurred during the year was for the purpose of
the company's business; and

(iii) the business conducted, investments made and the expenditure
incurred during the year were in accordance with the objects of
the company;

(c) in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account, cash
flow statement and statement of changes in equity together with the
notes forming part thereof conform with approved accounting standards
as applicable in Pakistan, and, give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively
give a true and fair view of the state of the company's affairs as at
September 30, 2000 and of the profit, its cash flows and changes in
equity for the year then ended; and

(d) in our opinion no Zakat was deductible at source under the Zakat and
Ushr Ordinance, 1980.

AMIN MUDASSAR & CO.
Lahore: March 03, 2001 CHARTERED ACCOUNTANTS

BALANCE SHEET AS AT SEPTEMBER 30, 2000

2000 1999
Note Rupees Rupees

Share Capital and Reserves

Authorised Capital
20,000,000 (1999: 20,000,000) ordinary
shares of Rs. 10 each 200,000,000 200,000,000

========== ==========

Issued, subscribed and paid up share capital
9,860.000 (1999: 9,860,000) ordinary shares
of Rs. 10 each fully paid in cash 98,600,000 98,600,000

Share Deposit Money 20,066,240 20,066,240
Unappropriated Loss (103,291,790) (405,295,780)

------------------ ------------------
15,374,450 (286,629,540)

Long Term Loans 3 241,926,334 603,368,325
Deferred Liabilities 4 621,792 1,719,290

Current liabilities
Short term running finances 5 -- 13,106,842
Current portion of long term liabilities 6 9,373,935 15,329,151
Creditors, accrued and other liabilities 7 55,586,087 185,768,511
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Provision for taxation 5,338,834 3,100,367
------------------ ------------------

70,298,856 217,313,871
Contingencies and Commitments 8 -- --

------------------ ------------------
328,221,432 535,771.95

========== ==========

The annexed notes form an integral part of these accounts.

JAVED ZAHUR
CHIEF EXECUTIVE

Non Current Assets
Operating fixed assets 9 213,033,825 405,613,789
Assets subject to finance lease -- 5,048,690
Stores held for capital expenditure 72,930,618 72,930,618

------------------ ------------------
285,964,443 483,593,097

Long Term Deposits 235,390 1,985,390

Current Assets
Stores, spares and loose tools 11 1,782,543 2,734,890
Stock in trade 12 4,529,246 12,678,466
Trade debtors 13 9,675,700 11,250,528
Advances, deposits, prepayments
and other receivables 14 25,537,839 23,184,280
Cash and bank balances 15 496,271 345,295

------------------ ------------------
42,021,599 50,293,459

------------------ ------------------
328,221,432 535,771,946

========== ==========

MUKAMILA JAVED
DIRECTOR

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED SEPTEMBER 30, 2000

2000 1999 2000 1999 2000 1999
Note Rupees Rupees Rupees Rupees Rupees Rupees

Sales 16 133,945,830 245,126,923 31,560,122 5,000,407 165,505,952 250,127,330
Cost of sales 17 103,044,328 246,922,022 65,765,866 13,994,147 168,810,194 260,916,169

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
Gross Profit / (loss) 30,901,502 (1,795,099) (34,205,744) (8,993,740) (3,304,242) (10,788,839)

Administrative a 18 3,024,757 5,238,527 2,744,699 571,624 5,769,456 5,810,151
Selling and distri 19 476,210 1,516,303 421,689 2,859,658 897,899 4,375,961

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
30,901,502 6,754,830 3,166,388 3,431,282 6,667,355 10,186,112

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
Operating Profit / (loss) 27,400,535 (8,549,929) (37,372,132) (12,425,022) (9,971,597) (20,974,951)
Other income 20 642,800 460,968 98,112 398,758 740,912 859,726

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
28,043,335 (8,088,961) (37,274,020) (12,026,264) (9,230,685) (20,115,225)

Financial charge 21 130,526 22,937,104 2,221,596 11,516 2,352,122 22,948,620
------------------ ------------------ ------------------ ------------------ ------------------ ------------------

27,912,809 (31,026,065) (39,495,616) (12,037,780) (11,582,807) (43,063,845)

Extra Ordinary It 22 164,159,585 -- 48,875,069 -- 213,034,654 --
------------------ ------------------ ------------------ ------------------ ------------------ ------------------

192,072,394 (31,026,065) 9,379,453 (12,037,780) 201,451,847 (43,063,845)

Prior years adjustment -- 42,254,335 -- -- -- 42,254,335
------------------ ------------------ ------------------ ------------------ ------------------ ------------------

Profit / (loss) before taxation 192,072,394 11,228,270 9,379,453 (12,037,780) 201,451,847 (809,510)
Provision for tax 23 670,679 1,225,635 158,788 25,186 829,467 1,250,821

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
Profit / (loss) after taxation 191,401,715 10,002,635 9,220,665 (12,062,966) 200,622,380 (2,060,331)

Gain on discontinuance of spinnin 102,781,610 -- -- -- 102,781,610 --
Tax on gain 1,400,000 -- -- -- 1,400,000 --

------------------ ------------------ ------------------ ------------------ ------------------ ------------------
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101,381,610 -- -- -- 101,381,610 --
------------------ ------------------ ------------------ ------------------ ------------------ ------------------

292,783,325 10,002,635 9,220,665 (12,062,966) 302,003,990 (2,060,331)
========== ========== ========== ==========

Unappropriated loss brought forward (405,295,780) (403,235,449)
------------------ ------------------

Unappropriated loss carried forward (103,291,790) (405,295,780)
========== ==========

Profit / (loss) pe 29 30.63 (0.21)
========== ==========

The annexed notes form an integral part of these accounts.

JAVED ZAHUR MUKAMILA JAVED
CHIEF EXECUTIVE DIRECTOR

CASH FLOW STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30, 2000

2000 1999
Note Rupees Rupees

Cash flows from operating activities
Cash flows from operations 25 20,631,519 2,996,483

Financial charges paid (647,838) (1,377,295)
Taxes paid (82,566) --

------------------ ------------------
(730,404) (1,377,295)

------------------ ------------------
Net cash flows from operating activities 19,901,115 1,619,188

Cash flows from investing activities
Fixed capital expenditure (1,429,805) (33,540)
Proceeds from disposal of fixed assets 190,000 400,250

------------------ ------------------
Net cash flows from investing activities (1,239,805) 366,710

Cash flows from financing activities
Long term loans-secured (15,268,581) 8,333,350
Deferred liabilities (645,870) (517,989)
Liabilities against assets subject to finance lease (2,571,883) (1,123,958)
Short term running finances-secured (24,000) (8,570,849)

------------------ ------------------
Net cash flows from financing activities (18,510,334) (1,879,446)

------------------ ------------------
Net Increase in cash and cash equivalents 150,976 106,452
Cash and cash equivalents at the beginning of the year 345,295 238,843

------------------ ------------------
Cash and cash equivalents at the end of the year 496,271 345,295

========== ==========

The annexed notes form an integral part of this statement.

JAVED ZAHUR MUKAMILA JAVED
CHIEF EXECUTIVE DIRECTOR

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2000

Share Share Unappropriated Total
Capital Deposit Profit / (loss)

Money
Rupees Rupees Rupees Rupees

Balance as at 30th September, 199 98,600,000 20,066,240 (403,235,449) (284,569,209)
Loss for the year -- -- (2,060,331) (2,060,331)

------------------ ------------------ ------------------ ------------------
Balance as at 30th September, 199 98,600,000 20,066,240 (405,2957780) (286,629,540)

========== ========== ========== ==========

Balance as at 30th September, 199 98,600,000 20,066,240 (405,295,780) (286,629,540)
Profit for the year -- 302,003,990 302,003,990

------------------ ------------------ ------------------ ------------------
Balance as at 30th September, 199 98,600,000 20,066,240 (103,291,790) 15,374,450

========== ========== ========== ==========
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JAVED ZAHUR MUKAMILA JAVED
CHIEF EXECUTIVE DIRECTOR

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED SEPTEMBER 30, 2000

1. Status and Nature of Business
The company was incorporated in Pakistan on April 21, 1990 under the Companies
Ordinance, 1984 and its shares are quoted on Karachi and Lahore Stock
Exchanges. The principal activity of the company is to manufacture and sale of
yarn and grey fabric.

2. Significant Accounting Policies

2.1 Compliance with IAS
These accounts comply with the International Accounting Standards, as applicable in Pakistan in
all material respects.

2.2 Accounting convention
These accounts have been prepared under the historical cost convention.

2.3 Employees benefits
The company operates an unfunded gratuity scheme for all permanent employees. The
contributions are calculated with reference to last drawn salary and length of service of the
employees. During the years Rs.156,345 (1999: Rs.616,588) has been recognised as an
expense by the company.

2.4 Taxation

Current
Charge for current taxation is based on taxable income at the current rates of tax
after taking into account available tax credits and tax rebates, if any.

Deferred
The company accounts for deferred taxation, using the liability method on all major timing
differences. However, deferred tax is not provided if it can be established with reasonable
accuracy that these differences will not reverse in the foreseeable future.

2.5 Operating Fixed Assets and Depreciation
These are stated at cost less accumulated depreciation except land and capital work
in progress which are stated at cost.

Depreciation on fixed assets is charged on straight line method. Full year's depreciation is
charged on assets added while no depreciation is charged on assets deleted during the year.

Maintenance and normal repairs are charged to current year's income. Major renewals and
improvements are capitalised Gains / losses on sale of operating fixed assets are charged to
current year's income.

2.6 Assets Subject to Finance Lease
These are stated at lower of present value of minimum lease payments under the
lease agreements and the fair value of assets acquired on lease. Aggregate
amount of obligations relating to assets subject to finance lease is accounted for at net
present value of liabilities. Financial charges are allocated to accounting period in a
manner so as to provide a constant periodic rate of charge on the outstanding liability.
Assets so acquired are amortized over the useful lives of the assets in view of the
certainty of ownership of the assets at the end of the lease period.

2.7 Stores, Spares and Loose Tools
These are stated at moving average cost except items in transit which are stated at cost.

2.8 Stock- in- trade
Stock of raw material is valued at lower of weighted average cost and replacement cost.

Work- in - process and finished goods are valued at lower of average cost and net realisable
value. Average cost comprise cost of direct materials, labour and appropriate manufacturing
overheads.

Waste is valued at net realisable value determine on the basis of contract price.

Net realisable value signifies the estimated selling price in the ordinary course of business less
cost necessary to be incurred in order to make a sale.

2.9 Foreign Currency Translation

Assets and liabilities in foreign currencies are translated into Pak rupees at
exchange rates prevailing on the balance sheet date except foreign currency long term
loans covered under State Bank of Pakistan Exchange Risk Scheme which are



Zahoor Coton Mills Limited - Annual Reports - PakSearch.com

http://www.paksearch.com/Annual/Annual00/ZAHUR.htm[1/24/2011 2:13:26 PM]

converted at contract rates. Exchange differences on translation of
foreign currency loans are adjusted towards the cost of plant and machinery
acquired out of the proceeds of the foreign currency loans. All other exchange
differences are accounted for in the current year's income.

2.10 Revenue Recognition
Sales are recognised on the despatch of goods to customers. Bank profit are recognised on the
accrual basis.

Note 2000 1999
Rupees Rupees

3. Long Term Loans

Secured
Allied Bank of Pakistan Limited
Demand Finance 3.1 80,000,000 366,500,000
Demand Finance 3.2 78,920,000 --

------------------ ------------------
158,920,000 366,500,000

Habib Bank Limited
FAF - I -- 85,386,000
FAF - II -- 44,263,000
FAF - III -- 25,527,231
Forced PAD -- 36,900,512

------------------ ------------------
-- 192,076,743

Doha Bank Limited
Running Finance 3.3 16,762,400 20,953,000
Deferred Mark Up 3.4 7,500,000 7,500,000

------------------ ------------------
24,262,400 28,453,000

Morabaha Finance
A1-Towfeeq Islamic Investment Bank 3.5 9,849,999 13,750,000
Al-Baraka Islamic Investment Bank -- 3,250,000

------------------ ------------------
9,849,999 17,000,000

Unsecured
Chief Executive 3.6 30,467,870 11,195,850
Others 3.6 27,800,000 --

------------------ ------------------
58,267,870 11,195,850

------------------ ------------------
251,300,269 615,225,593

Less: Current portion 6 9,373,935 11,857,268
------------------ ------------------

241,926,334 603,368,325
========== ==========

3.1 Demand finance is payable in 10 equal half yearly installments commencing from
September, 2003. The finance carries mark-up at the rate of 2 percent per annum during the
grace period and payable half yearly, after the grace period it will carry mark-up at the rate of
12 percent per annum which to be capitalised till tile payment of last installment of principal
amount. Then it will be paid in 6 equal half yearly installments commencing from September,
2008. It is secured against promissory notes , mortgage on land, building, machinery, fittings ,
fixtures, equipment's and personal guarantees of directors.

3.2 Mark up capitalised in previous years, now treated as demand finance, payable in 8 half-yearly
installments commencing from 2011. It is Mark up free. It is secured against promissory notes,
mortgage on land, building, machinery, fittings, fixtures, equipments and personal guarantees of
directors.

3.3 Running finance payable in 24 equal quarterly installments commenced from August 1999. It is
Mark up free. However, in case of default in payment of any four aggregate or consecutive
installments, the entire outstanding balance as on date of default, would become payable
forthwith Mark up, to be charged @ 15% per annum. The loan is secured against charge on
assets.

3.4 This represents over due mark-up owl short term running finance deferred by Doha Bank
Limited as a result of compromise agreement. Mark-up payable in 10 equal quarterly installments
commencing after repayment of principal. It is Mark up free.

3.5 Morabaha finance payable in twelve equal quarterly installments commenced from March 1999.
It is Mark up free. It is secured against guarantees of directors.

3.6 Loan received from Chief Executive and relatives / associates of the directors. Loans are interest
free and unsecured. Repayment schedule has not been finalised.



Zahoor Coton Mills Limited - Annual Reports - PakSearch.com

http://www.paksearch.com/Annual/Annual00/ZAHUR.htm[1/24/2011 2:13:26 PM]

2000 1999
Rupees Rupees

4. Deferred Liabilities
Deferred duties -- 600,000
Staff gratuity 621,792 1,119,290

------------------ ------------------
621,792 1,719,290

========== ==========

5. Short Term Running Finances - Secured
Commercial Banks
Cash finance -- 13,106,842

------------------ ------------------
-- 13,106,842

========== ==========

6. Current Portion of Long Term Liabilities
Long term loans (note 3) 9,373,935 11,857,268
Liabilities against assets subject of finance lease -- 2,571,883
Deferred liabilities -- 900,000

------------------ ------------------
9,373,935 15,329,151

========== ==========

7. Creditors, Accrued And Other Liabilities
Creditors 16,016,637 19,738,558
Advances From customer's 25,870,187 10,885,753
Accrued liabilities 3,545,986 6,516,036
Interest accrued on long term loans 74,521 127,202,715
Mark up accrued on short term running finance 67,357 4,341,448
Income tax 7,466,158 7,751,292
Sales tax 32,020 7,717,550
Others 2,513,221 1,615,159

------------------ ------------------
55,586,087 185,768,511

========== ==========

8. Contingencies and Commitments

Contingencies

8.1 There is a contingent liability of Rs. 11,089,523 (1999 Rs. 10,989,523) in respect of
excise duty on bank advances for which the company has obtained stay order from
Lahore High Court. Excise duty already deducted by the banks amounting Rs.11,089,523
(1999 Rs. 10,989,523) has been treated as receivable.

8.2 The Company has filed an appeal before Collector of Sales Tax (Appeals) against the order
passed by Deputy Collector Sales tax (Refund) whereby refund claimed by the Company
aggregating Rs. 3,601,593 was rejected. The case has been remanded by the Collector of Sales
Tax (Appeals) to Deputy Collector, Sales Tax (Refund) which is pending for adjudication.

9. OPERATING FIXED ASSETS

Cost Depreciation
Book value

Particulars As at Additions (Deletions) As at As at Charge for Adjustments As at as at
September September Rate September the year September September
30, 1999 30, 2000 % 30, 1999 30, 2000 30, 2000

Land freehold 4,455,000 -- (2,334,993) 2,120,007 -- -- -- -- -- 2,120,007
Building 107,446,153 -- (68,566,258) 38,879,895 3 29,450,701 1,939,206 (26,180,401) 5,209,506 33,670,389
Plant & machinery 451,462,663 883,480 (212,364,207) 239,981,936 5 138,046,997 19,018,253 (90,617,819) 66,447,431 173,534,505
Tools and equipment 341,671 5,987 (229,550) 118,108 10 148,287 18,296 (115,816) 50,767 67,341
Furniture and fixtures 1,754,968 84,493 -- 1,839,461 10 752,730 190,641 -- 943,371 896,090
Office equipment 783,273 239,845 -- 1,023,118 10 318,645 101,056 -- 419,701 603,417
Telephone installation 95,570 -- (95,570) -- 10 47,146 -- (47,146) -- --
Electric installations 10,749,394 -- (8,454,727) 2,294,667 5 3,961,135 180,705 (3,311,091) 830,749 1,463,918
Vehicles 3,688,774 216,000 (278,000) 3,626,774 20 2,512,168 641,209 (166,800) 2,986,577 640,197
Fire fighting equipment 101,449 -- (62,883) 38,566 10 45,406 6,074 (33,739) 17,741 20,825
Arms and ammunition 19,040 -- -- 19,040 5 952 952 -- 1,904 17,136

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ -----------------
Rupees 580,897,955 1,429,805 (292,386,188) 289,941,572 175,284,167 22,096,392 (120,472,812) 76,907,747 213,033,825

========== ========== ========== ========== ========== ========== ========== ========== ========== ==========
1999 Rupees 558,485,916 22,828,769 (416,730) 580,897,955 163,049,706 12,490,926 (256,465) 175,284,167 405,613,789

========== ========== ========== ========== ========== ========== ========== ========== ========== ==========

2000 1999
Rupees Rupees
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9.1 Depreciation for the year has been allocated as follows:
Cost of sales (Note 17) 20,712,918 11,823,310
Administrative and general expenses (Note 18) 1,383,474 667,616

------------------ ------------------
22,096,392 12,490,926

========== ==========

9.2 DISPOSAL OF FIXED ASSETS

Accumulated Book Sale Profit/ Mode of Particulars of
Particulars Cost Depreciation Value proceeds (Loss) disposal Buyers

Land 2,334,993 -- 2,334,993 -- -- Negotiation Allied Bank of Pakistan,
Building 68,566,258 26,180,401 42,385,857 -- -- Wapda House Branch, Lahore.
Plant & Machinery 212,364,207 90,617,819 121,746,388 -- --
Tools & Equipment 229,550 115,816 113,734 -- --
Electric Installation 8,454,727 3,311,091 5,143,636 -- --
Telephone Installation 95,570 47,146 48,424 -- --
Fire fighting equipment 62,883 33,739 29,144 -- --
Assets subject to finance lease 10,000,000 4,951,310 5,048,690 -- --

------------------ ------------------ ------------------ ------------------ ------------------
302,108,188 125,257,322 176,850,866 -- --

Finished goods adjusted -- -- 367,524 -- --
------------------ ------------------ ------------------ ------------------ ------------------

302,108,188 125,257,322 177,218,390 280,000,000 102,781,610
Suzuki Mehran 278,000 166,800 111,200 190,000 78,800 Negotiation with a party

------------------ ------------------ ------------------ ------------------ ------------------
302,386,188 125,424,122 177,329,590 280,190,000 102,860,410

========== ========== ========== ========== ==========

10. ASSETS SUBJECT TO FINANCE LEASE

COST Amortisation Book
Rate value

Particulars As at Additions (Deletions) As at % As at Charge for Adjustments As at as at
September September September the year September September
30, 1999 30, 2000 30, 1999 30, 2000 30, 2000

Plant and machinery 10,000,000 -- (1,000,000) -- 10 4,951,310 -- (4,951,310) -- --
------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ -----------------

Rupees 10,000,000 0 (1,000,000) -- -- 4,951,310 -- (4,951,310) -- --
========== ========== ========== ========== ========== ========== ========== ========== ========== ==========

1999 Rupees 10,000,000 -- -- 10,000,000 -- 4,390,344 560,966 -- 4,951,310 5,048,690
========== ========== ========== ========== ========== ========== ========== ========== ========== ==========

10.1 The amortisation for the year allocated to cost of sales Rs. nil (1999: Rs. 560,966).

2000 1999
Rupees Rupees

11. Stores, Spares and Loose Tools
Stores 554,448 1,489,817
Spare Parts 1,228,095 1,230,483
Loose tools -- 14,590

------------------ ------------------
1,782,543 2,734,890

========== ==========

12. Stock-In-Trade
Raw materials -- 4,472,878
Work in process -- 1,300,084
Finished goods (note 12. l ) 2,440,200 4,788,012
Waste -- 301,967
Work Done on third parties materials
Work in process 763,766 590,300
Finished goods 1,325,280 1,225,225

------------------ ------------------
2,089,046 1,815,525

------------------ ------------------
4,529,246 12,678,466

========== ==========

12.1 Stock ofrs.367,524 is not included in closing stock. It is adjusted against the loan payment

13 Trade Debtors- Unsecured
Considered good

14. Advances, Deposits, Prepayments and
Other Receivables
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Advances - Considered good
Employees 197,670 247,341
Suppliers/others 7,728,064 6,664,686

------------------ ------------------
7,925,734 6,912,027

Advance income tax 4,198,575 4,117,289
Margin with banks -- 1,139,144
Prepayments 17,324 --
Central excise duties on loans 11,089,523 10,989,523
Export rebate 75,909 26,297
Sales Tax 1,516,130 --
Others 714,644 --

------------------ ------------------
25,537,839 23,184,280

========== ==========

14.1 Maximum aggregate balance due form both directors and executives of the company
at the end of any month during the year was Rs. nil (1999: Rs. 117,163)

15. Cash and Bank Balances
Cash in hand 9,670 40,303
Cash with banks on -

Current accounts 425,851 237,728
PLS account -- 6,514
Deposit accounts 60,750 60,750

------------------ ------------------
486,601 304,992

------------------ ------------------
496,271 345,295

========== ==========

16. Sales
Export 2,996,376 --
Local 184,651,135 280,041,463
Processing income 1,757,813 5,709,206
Waste 591,358 980,144

------------------ ------------------
189,996,682 286,730,813

Less: Sale Tax 24,391,346 36,566,690
C6mmmission to selling agents 99,384 36,793

------------------ ------------------
24,490,730 36,603,483

------------------ ------------------
165,505,952 2,502,127,330

========== ==========

17. Cost of Sales
Raw materials consumed (note 17.1) 99,213,554 172,152,659
Salaries, wages and other benefits (note 17.2) 11,405,504 17,491,571
Fuel and power 17,079,121 38,115,300
Stores and chemicals 13,671,242 13,113,219
Depreciation (note 9.1) 20,712,918 11,823,310
Amortization of assets subject to finance lease -- 560,966
Repairs and maintenance 709,509 884,499
Others 2,709,528 1,552,973

------------------ ------------------
165,501,376 255,694,497

Work-in-Process:
Opening stock 1,890,384 1,552,398
Closing stock (763,766) (1,890,384)

------------------ ------------------
1,126,618 (337,986)

------------------ ------------------
Cost of goods manufactured 166,627,994 255,356,511

Finished goods:
Opening stock 6,315,204 11,874,862
Closing stock (4,133,004) (6,315,204)

------------------ ------------------
2,182,200 5,559,658

------------------ ------------------
168,810,194 260,916,169

========== ==========

17.1 Raw Material Consumed
Opening balance 4,472,878 5,276,047
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Add: purchases 94,740,676 171,349,490
------------------ ------------------

99,213,554 176,625,537
Less: closing stock -- 4,472,878

------------------ ------------------
99,213,554 172,152,659

========== ==========

17.2 Salaries wages and other benefits include the salaries RS.7,038,953 of employees whose salaries
are below Rs. 3000

18. Administrative and General Expenses

Salaries, wages and other benefits (note 18.1) 1,614,302 1,971,754
Printing and stationery 124,434 224,331
Communication 580,404 833,470
Travelling and conveyance 428,148 371,630
Legal and professional 382,820 316,424
Auditors' remuneration 75,000 75,000
Repair and maintenance 90,265 201,958
Fee and subscription 345,930 138,229
Vehicle running and maintenance 152,551 170,953
Depreciation (note 9.1) 1,383,474 667,616
Electricity 265,939 280,823
Others 326,189 557,963

------------------ ------------------
5,769,456 5,810,151

========== ==========

18.1 Salaries wages and other benefits include the salaries RS.55,477 of employees whose salaries
are below Rs.3000

19. Selling and Distribution Expenses
Salaries and other benefits 212,400 365,906
Domestic and ocean freight 115,627 8,770
Bad debts written off 176,407 3,048,093
Other expenses 393,465 953,192

------------------ ------------------
897,899 4,375,961

========== ==========

20. Other income
Profit on sales of fixed assets (note 10.3) 78,800 239,985
Profit on bank deposits 98,112 13,664
Custom duty rebate 564,000 --
Creditors written back -- 606,077

------------------ ------------------
740,912 859,726

========== ==========

21. Financial Charges
Interest on long term loans 2,089,521 19,605,078
Mark-up- on short term running finances -- 3,066,412
Bank charges and commission 262,601 277,130

------------------ ------------------
2,352,122 22,948,620

========== ==========

22. Extra Ordinary Item
This represents waiver of ordinary / compound mark up by Habib Bank Limited and
Allied Bank of Pakistan Limited under loan adjustment arrangements.

23. Taxation
The provision for current taxation has been made under section 80(D) of Income Tax Ordinance
1979 in view of the brought forward losses.

Income tax assessments of the company are completed up to financial year 1995-96 (assessment
year 1996-97). Subsequently all assessments were reopened by the Inspecting Additional
Commissioner of Income Tax under section 66(A) of the Income Tax Ordinance 1979. The
Company has filed an appeal against the said order. The company has a good case. Accordingly,
no additional provision has been made in these accounts under this head.

2000 1999
Rupees Rupees

24. Proforma statement of accumulated loss
under the allowed alternative Treatment
Opening unappropriated loss as previously reported (405,295,780) (403,235,449)
Correction of fundamental error (15,194,130) --

------------------ ------------------
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Opening unappropriated loss as restated (420,489,910) (403,235,449)
Profit / (loss) for the year 317,198,120 (17,254,461)

------------------ ------------------
unappropriated loss at the balance sheet date (103,291,790) (420,489,910)

========== ==========

Cost of goods sold for the year 2000 included Rs. 5,998,621 for certain products and raw materials
that had been sold and consumed in previous years but were incorrectly included in inventory
as at 30 September 1999. Cost of goods sold and Administration and general expenses for the
year 2000 also correctly included Rs.8,618,854 and Rs.576,655 respectively on account of
depreciation which was not charged in previous year. Restated proforma information for the year
2000 and 1999 is presented as if the error had been corrected in the year 1999.

Discontinuing Continuing
Operations Operations Total

2000 2000 2000 1999
Rupees Rupees Rupees Rupees

25. Cash flows from operating activities
Profit /(Loss) before taxation and (note 25.1) 130,694,419 (39,495,616) 91,198,803 (809,510)

Add/(Less) adjustments for non-cash and other charges

Depreciation 629,649 21,466,743 22,096,392 12,490,926
Amortization of assets subject to finance lease -- -- -- 560,966
Excise duty waived off (564,000) -- (564,000) --
Profit on disposal of fixed assets (102,860,410) -- 102,860,410 (239,995)
Provision for gratuity -- 156,345 156,345 616,588
Bad debts written off 97,000 79,407 176,407 2,442,016
Financial charges 130,526 2,221,596 2,352,122 22,948,620
Prior years adjustment -- -- -- (42,254,335)

------------------ ------------------ ------------------ ------------------
(102,567,235) 23,924,091 (78,643,144) (3,435,214)
------------------ ------------------ ------------------ ------------------

28,127,184 (15,571,525) 12,555,659 (4,244,724)

(Increase)/decrease in current assets
Stores, spares and loose tools 2,159,565 (1,207,218) 952,347 (433,777)
Stock in trade 5,977,895 1,803,801 7,781,696 6,024,841
Trade debts (461,533) 2,036,361 1,574,828 609,679
Advances, deposits, prepayments and other receiv 1,452,614 (4,905,486) (3,452,872) 1,718,901

------------------ ------------------ ------------------ ------------------
9,128,541 (2,272,542) 6,855,999 7,919,644

(Decrease)/increase in current liabilities
Creditors, accrued and other liabilities (12,732,242) 13,952,103 1,219,861 (678,437)

------------------ ------------------ ------------------ ------------------
Cash flows from operations 24,523,483 (3,891,964) 20,631,519 2,996,483

========== ========== ========== ==========

25.1 Profit / (Loss) before taxation and extraordinary items
Profit / (Loss) after taxation and extraordinary items 292,783,325 9,220,665 302,003,990 (2,060,331)

Add: Provision for taxation on:
Ordinary activities 670,679 158,788 829,467 1,250,821
Gain on disposal 1,400,000 -- 1,400,000 --

Less: Extraordinary item 164,159,585 48,875,069 213,034,654 --
------------------ ------------------ ------------------ ------------------

Profit/(Loss) before taxation and extraordinary items 130,694,419 (39,495,616) 91,198,803 (809,510)
========== ========== ========== ==========

26 Financial Instruments and Related Disclosures interest/Mark-Up

Interest/Mark-up rate risk and sensitivities of the company's financial assets and financial liabilities as at September 30,
2000 can be calculated from the following:

Interest bearing Non Interest bearing
Interest

rate Maturity Maturity Sub- Maturity Maturity Total
range within after Total within after Sub

one year one year one year one year Total

Rupees
Financial assets
Long term deposits -- -- -- -- -- 235,390 235,390 235,390
Trade debts -- -- -- -- 9,675,700 -- 9,675,700 9,675,700
Advances, deposits,
prepayments and
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other receivables -- -- -- -- 8,883,619 -- 8,883,619 8,883,619
Cash and bank -- -- -- -- 503,268 -- 503,268 503,268

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
-- -- -- 19,062,587 235,390 19,297,977 19,297,977

========== ========== ========== ========== ========== ========== ==========

Financial liabilities
Long term liabilities 2 to 15% -- 80,000,000 80,000,000 10,540,602 10,540,602 171,300,269 251,300,269
Deferred Liabilities -- -- -- -- -- 621,792 621,792 621,792
Creditors, accrued and
other liabilities -- -- -- -- 48,103,543 -- 48,103,543 48,103,543

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
-- 80,000,000 80,000,000 58,644,145 11,162,394 220,025,604 300,025,604

========== ========== ========== ========== ========== ========== ==========
The interest rate sensitivity gap -- (80,000,000) (80,000,000) (39,581,558) (10,927,004) (200,727,627) (280,727,627)

========== ========== ========== ========== ========== ========== ==========

26.1 Interest rate risk
Since the company borrows funds usually at fixed interest rates, therefore the risk occurrence is minimal.

26.2 Foreign exchange risk management
Foreign exchange risk on financial instruments, receivable or payable in foreign currency is also not material.

26.3 Credit risk
Financial assets of the company amounting Rs. 4.5 million are subject to credit risk.

26.4 Fair value of financial assets and liabilities
The carrying value of all financial assets and liabilities reflected in the financial statements approximate their fair
values.

Chief Executive Executives
2000 1999 2000 1999

Managerial remuneration 165,000 165,000 412,686 691,882
House rent allowance 135,000 135,000 190,981 566,085

------------------ ------------------ ------------------ ------------------
300,000 300,000 603,667 1,257,967

========== ========== ========== ==========
Number of persons 1 1 3 5

========== ========== ========== ==========

In addition to the above, the chief executive is provided with the maintenance of car and residential
telephone and executives are provided with free use of company maintained cars.

28 Assets and Liabilities of Discontinuing Operations
Assets and liabilities of discontinuing operations included in the total assets and liabilities of the entity as
on 30 September 2000 are as follows:

Rupees

Assets 24,319,479
Liabilities 105,191,715

2000 1999
Rupees Rupees

29. Basic and Diluted Earning Per Share
There is no dilutive effect on the basic earning per
share which is based on:
Profit/(loss) attributable ordinary shareholders 302,003,990 (2,060,331)

========== ==========
Weighted Average Number of Ordinary Shares 9,860,000 9,860,000

========== ==========
Earning/(1oss) per share 30.63 (0.21)

========== ==========

30. Number of Employees
Number of Employees 589 600

========== ==========

31 Capacity and Production
Weaving unit
No. of looms installed 72 72
No. of looms worked 72 72
Rated capacity on actual
working converted to 50 picks square metres 7,208,778 7,208,778
Actual production converted to 50 picks square metres 1,434,234 645,846

Spinning unit
No. of Spindles installed 16,000 16,000
No. of spindles worked 16,000 16,000
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No. of days worked (based on 3 shifts per day) 159 345
Rated capacity converted into 20's count Kgs 3,455,623 5,335,466
Actual production converted into 20's count Kgs 3,308,413 5,065,857

31.1 Under utilization of available capacity is due to the lack of working capital and non availability of
market.

32 Corresponding Figures
Previous year's figures have been re-arranged wherever necessary for the purpose of comparison.

JAVED ZAHUR MUKAMILA JAVED
CHIEF EXECUTIVE DIRECTOR

PATTERN OF SHAREHOLDERS

No. of Shareholding Total
Shareholders From To Shares Held

78 1 100 7800
6541 101 500 3217900
196 501 1000 193900

25 1001 5000 58200
3 5001 10000 24900
2 10001 15000 23000
1 20001 25000 22700
1 25001 30000 30000
1 45001 50000 50000
1 85001 90000 86200
1 225001 230000 229400
1 345001 350000 345100
1 985001 990000 986000
1 4580001 4585000 4584900

------------------ ------------------
6853 9860000

========== ==========

Categories of Shareholders Number Shares Held Percentage

Individuals 6847 8641100 87.639
Investment Companies 3 231900 2.351
Insurance Companies 1 500 0.005
Joint Stock Companies 1 500 0.005
Others 1 986000 10.000

------------------ ------------------ ------------------
Total 6853 9860000 100.000

========== ========== ==========
OTHERS
Association
Abandoned Property
Government Authorities
Modarabas Managements
Non-Resident
Foreign Company
Trust 1 986000 10.000

------------------ ------------------ ------------------
Total 1 986000 10.000

========== ========== ==========
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