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3rd Quarter & Nine Months Ended March 31, 2010

Directors’ Report

On behalf of the Board of Directors of D.S. Industries Limited, it is my pleasure to present
the 3" quarter and nine months accounts for the period ended March 31, 2010.

Financial Overview:

During this period. the operating results of the Company were as follows:

Nine Months Period ended March

31,
2000 | | 2009

Sales 692,442,300 501,393,923
Gross Profit 60,642,448 1,795,199
Operating Profit/{Loss) 47,041,519 (11,311,668)
Loss before axation (45,016,382) (900,747,604)
Loss afier taxation (30,829,452} {883,122,115)

Druring the period under review the sales of the Company grew by 38% to Rs.693.44 milhon
as compared 0 Rs.501.39 million in the corresponding period ended March 31, 2009, The
gross profit of the Company has increased to Rs.60.64 million as compared to Rs.1.795
million during the corresponding period ended March 31, 2609, The operating results have
improved from a loss of Rs.11.31 million incurred during nine months period ended March
31, 2006 1o profit of Rs.47.04 million earped during the period under review. This significant
improvement in gross profit and operating profit of the Conpany s due to increase in selling
prices of yarn and Increase in sales volume. During the period under review the Company
mneuwrred a net loss of Re30.83 million as against set loss of Rs.883.12 million incured
during the cotmparable period hst vear. Net loss of corresponding period was high as it
imnchuded Rs.810.12 million in respect of losses from nvestments operation,

During the period under review, world wide improvement in yarn demand has improved the
selling prices significantly. However imposition of quota on export of yarn and sharp
increase in cotton prices may keep the net margins under pressure. Morgover, recent increase
in energy cost and fequent power break downs will also affect the overall performance of
the Company in ensuring period.

The management will continue with its efforts to improve further the overall performance of
the Company through increased productivity, cost control and by devising optimal
production strategies.
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D.S. INDUSTRIES LIMITED

CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2010

March 31, June 30,
2010 2009
Note  {Un-audited) (Audited)
Rupees Rupees
CAPITAL AND LIABILITIEES
Share Capital and Reserves
Authorized capitah
100,000,000 (fune 30, 2009: 100,000,000}
ordinary shares of Rs, 10 each 1,000,000,000  _ 1,000,000,000
Issued, subseribed and paid up capitat 600,000,000 GO0, 300,000
Reserves 920,173,303} _ {BY8,521,606)
{320,173,303) (298,621,608}
Surplus on Revailuation of Property, Plant and Equipment 4 133,133,473 142,411,228

Non Current Liabilities

Long rerm financing
Deferred liabifities

209,400,000 261,311,706
73,126,732 | 91,334,428

282,526,732 352,696,134

Current Liabilties
“Trade and other payables ] 224,189,351 223,456,861
Accrved mark up 101,870,507 38,154,210
Short tern borrowings 308,020,901 317,076,010
Current portion of long term financing 104,741,000 64,110,000
Provision for taxation 4,075,596 508,384
Dividendd payable 337,563 337,563
744,234,518 1,746,028
e jes and G 6
839,721,820 838,181,783
March 31, June 38,
2010 2009
Note  {Un-audited} {Audited)
Rs, RS,
ASSETS
Non Current Assets
Property, plant and equipment o 566,303,039 610,505,310
Capital work in progress 41,185,454 40,994,253
Investment in associate 29,948,750 41,691,813
Lotig term deposits 18,785,746 113,394
657,222,989 898,304,77¢
Qurrent Assets
Stores and spares T,520,608 | 3,640,026
Stock in frade 30,880,433 | 23,208,997
Trage gebis (Unsecured - considered gaod) 22,758, 4 23,350,652
Advances, deposits, prepayments
and other receivables 8 33,701,376 | 2,088,584
Tax refunds due from Governmant 4,994,229 2,047,183
Short term investment 390,874 594,464
Investments held for sale 85,000,000 | 88,500,000
Cash and bank balances 3,693,209 2 547 207

182,498,831 138,877,013

#39,721,820 838,181,783

The ennexad notes form an integral part of these condensed interim financial information,
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D.S. INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED}
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2010

#ine Months Ended March 31, arter Ended March 31
2010 2009 2010 2009

Note  {Un-audited) (un ) {Un- ed}  (Un-audited)
Rupees Rupees Rupees Rupees
Sales - net 693,442,300 501,393,923 214,525,369 154,466,652
Cost of sales e (632,799,852) (499,598,724) (163,415,859} (172,425,340}
Gross Profit / {Loss) 60,642,948 1,795,199 51,113,518 {17,958,638)
Oparating expenses:
- Distribution costs t (529,589)“ (609,584)“ (189,165)” (214,294)}
- Administrative expenses (13,071,340} (12,497,284} (5,387,780} {4,583,085)
(13,600,926} (13,106,868) (5,576,945} (4,803,379}
Operating Profit / (Loss) 47,041,518 (11,311,668) 45,536,565 {22,762,067)
Finance cost (80,280,442} (79,257,961} (21,994,745} (25,099,958}
Other operating expenses {263,590) (206,922,384 {16,786} &
Other operating income 229,198 - 73,854 37,588,157
Share of l0ss of associated company (6,779,552} (198,998,120} (6,779,552) (53,702,243}
Impzirment loss on investment in associate (4,963,511) (404,257,481} (1,968,636} 7,496,500
{Loss} /Profit before Taxation (45,016,382) (900,747,603) 15,400,700 (56,479,611}
Taxation 14,186,930 17,625,489 1,717,438 8,926,222
{Loss) / Profit after Taxation (30,829,452} (883,122,115} 17,118,138 {47,553,389)
Earnings per Share - Basic {351} (14.72) 0.28 {0.79)

The annexed notas farm an imtegral part of these condensed intarim financial information.
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3rd Quarter & Nine Months Ended March 31, 2010

D.S. INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2010

{  Nine Months Ended March 31, || Quarter Ended March 31,
13
i

2010 : 2009 | 2010 |1 2009
{Un-audited) Un-audited) {Un-audited) {Un-audited)
Rupees Rupees fapeas Rupees
{Loss)/ Profit after Taxation for the Period {30,829,452) {883,122,115) 17,118,138 47,553,383}
Other comprehensive incoma:
Incremental depreciation (net of deferred tax)
chargad on revalued property, plant and
equipment during the vear 9,277,755 4,378,881 3,092,585 3,284,161
Tatal Comprehensive
{Loss)/ Income for the period (21,551,697 878,743,234} 20,210,723 (44,269,228)

The annexed notes form an integral part of these condensed interim financial information.
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3rd Quarter & Nine Months Ended March 31, 2010

D.S. INDUSTRIES LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED}
FOR THE NINE MONTHS ENDED MARCH 31, 2010

March 31, #arch 31,
2010 2009
{Un-audited) {Un-audited}
Rupees Rupees
CASH ROW ROM OPERATING ACTIVITIES
Loss before taxation {45,016,382) (900,747,604
Adjustmerts for;

- Depreciation 44,202,271 39,417,130

- Loss on sale of investment = 171,833,177

- Deficit on remeasurement of westiment at fair value through profit & loss 203,581 35,191,730

- pai loss on i in associate 4,963,511 404,257 481

- Proviston for gratuity 1,726,188 2,500,000

- Shate of net loss of assnziate 6,779,552 108,598,120

~ Finance st 0,450,442 78,252,951

138,155,555 7 931,585,639
Operating profit before working capital changes 93,133,173 30,808,034
{Increase) { tecrease in current assets:

- Btores and spares (280,583) {368,466}

- Stk inrade {7,471,536) 5,666,188

- Trade detrs 632,545 6,242,630

- Advances, deposits, prepayments and other receivables {31,612,786) 7.773,715

- Tax refunds due from Government (2,847,046} 638,516
Increase / (decrease) in current Habilities:

- Trade and other payables 1,422,716 99,078,818
Cash {(used in} / generated from Uperations {40,256,690) 119,037,401
Tncome tax paid & .
Finance cost paid {14,564,145) (60,168,881
Gratutty paid (2,279,743) (1,342,984}
Workers' (profit) participation fund paid (693,225} -
Net Cash generated from Operating Activities 35,345,370 $8,333,570

CASH FLOW FROM INVESTING ACTIVITIES

Capital work in progress {191,201} {595,001
Long term deposits and advances {14,672,352) {B0,000)
()

Short term invastraents - 1,817,570}

Net Cash used in Tnvesting Activities (14,853,553) (62,472,571

CASH R.OW FROM FINANCING ACTIVITIES

Repayment of fang term loan {11,280,706) (19,870,000}
Short term borrowings (8,055,103} {2,535,957)
Dividend paic - {22,400}
Net Cash used in Financing Activities (19,335,815} (22,433,357}
Net Increase in Cash and Cash Equivaients 1,148,002 3,427,642
Cash and cash equivalents at the baginning of the period 2,547,207 5,105,504
Cash and Cash Equivalents at the End of the period 3,693,209 8,533,146

The annexed notes forne an integral part of these condensed interim financial information.
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D.S. INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

" . Accumilated
Particulars Share Capitai Profit/ (Loss) Total
Rupees Rupees Rupees

Balance as at June 30, 2008 600,600,000 96,024,943 696,024,943
Total comprehensive loss for the nine months period

ended March 31, 2009 - (878,743,234) (878,742,234}
Balance as at March 31, 2009 600,000,000 (782,718,291} {182,718,291)
Balance as at June 30, 2009 600,000,000 (898,621,606} (298,621,606}
Total comprehensive loss for the nine months period

ended March 31, 2010 - (21,551,697} (21,551,697}
Balance as at March 31, 2010 600,000,000 (920,173,203} (320,173,303)

The annexed notes form an integral part of these condensed interimn financial information.
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D.S. INDUSTRIES LIMITED

NOTES TO THE CONDENSED INTERIM
UNAUDITED FINANCIAL INFORMATION
FOR THE NINE MONTHS ENDED MARCH 31, 2010

Note §
‘the Company and 5 Operations

1.1 DS, Industries Umited is 3 Public Limited Company incarporated in Pekistan under the Companies Act, 1913 {now the
Companies Ordinance, 1984). Its shares are guoted on Karachi and Lahore Stuck Exchanges. The Company manufectires
and daals in all types of yarn, The registered office of the Company is situated at 20-X, Gulberg - I, Lahore.

1.2 Going concern assumption

The Company has accumnulated loss of Rs, 220.173 mitlion (June 38, 2009: Loss of Rs. 898,622 million) as at the balance
shaet date and nat kss for the nine months period ended of Rs, 30.829 million {loss for the year ended June 30, 2008:
Rs. 984.125 million) . Current lisbiliies of the Company exceed 5 current assets by Rs. 561.738 million (June 30, 2005
Rs. 501.B69 miltion} and its fotal Habilities exceed s total assets by Rs. 187.040 miltion {June 30, 2009: Rs. 156.210
mition} as at the balance sheet date. These factors rajse doubts about the Company being a going concetn and
therefore, it may be unable to realize its assets and discharge its Habilities in the normat course of 5 business,

However, any adjustments refating to the recoverabiity of recorded assets and lisbilities have not been incorporated in
these interim financial information as the management is confident to oblain continuaus support from (5 sponsoring
directors and favorable negotiation with lenders. Furthermore, significant improvement in operating results is expected
through aptimal product mix and reduction in production costs mainly due to initiation of gas power generation for which
deposit of Rs. 13,959 million has been furpished. Keeping in view all these factors, the going voncern assumption is
considered appropriate and, therefore, these interim financial information has been prepared on gaing concern basis.

Nate 2
Basis of Preparation

72,1 This condensed interim financial information has been preparad in accordance with the Internationai Actountirig Standard
- 34 {Interim Financial Reporiing) and being subrmitted to the shareholders as reguired by Section 245 of the Companies
Ordinance, 1984,

2.2 This condensed interim financial information should be read in conjunction with armual audited financial statements for
the year ended June 30, 2009, Comparative balance sheat is extracted from annual audited financial statements for the
vear ended June 30, 2009 whereas comparative profit and loss account, comparative statement of changes in equity and
comparative cash flows stabement are stated from unaudited interim financiat information for the nine months period
ended on March 31, 2009,

2.3 This condensed inferien financial information is unaudited.

2.4 This condensed interim fnancial information is presented in Pak rupees, which is the Company's functional and
presentational currancy.

Note 3
Significant Accounting Policies

Accounting poficies and methods of computation of interim financial information are the same as those followed in the
preparation of financial s for the preceding year ended Jupe 30, 2006,

D.S. INDUSTRIES LIMITED [09‘

3rd Quarter & Nine Months Ended March 31, 2010
Notes to the Condensed Interim Financial Information

Note 4
Surplus on Revaluation of Property, Plant and Equipment

Nine Months Ended ||
March 31, 2010

Year Ended
June 30, 2009

{Un-audited) (Audited)
Rupees Rupees
tand - freehold 18,707,832 18,797,832
Buildings on freehold fand 36,611,607 59,814,741
Plant and machinery 83,387,186 136,235,022
Flectric instaliations 3,704,603 6,052, 443
142,411,228 220,810,044
Related deferred tax fisbility B (70,735,774}
Incremertal depreciaton {net of deferred tax} charged on revaiued
property, plant and equipment during the period / year transferred
o statement of comprehensive income (9,277,755} (7,663,042}
133,133,473 7 182,411,228
Property, plant and equipment was revalued by an approved valuer as at December 31, 2008 by using current market values as
tasis for valuation.
Note 5
Trade and Other Payables

This inchudes a claim of a broker that hag been incorporated in the accounts as per the statement provided by the broker, The
amount is under reconcifiation as at the balance sheet dete,

Note &
Contil jes and O

Contingencies
There are 1o material contingencies outstanding as at the balance sheel date {June 30, 2003: 8.56 million).
Commitments

There are no commitments outstanding as at the balance sheat date (June 30, 2009 M),

Note 7
Property, Plant and Equipment
Nine Months Ended || Year Ended
March 31, 2010 June 30, 2009
{Un-audited) {Audited}
Rupess Rupaes
Opening written down yvalue 616,508,310 445,516,537
Additions during the period / year {at cost) ] 356,000
Surpius on revaluation of property, plant and equipment « 220,810,044
610,505,310 666,676,581
Depreciation charge for the period / year (44,202,271} (55,171,271}
566,303,039 510,505,310
Nota &
Advances, #s, F and Other rabk
This includes Rs.22.069 million in respect of the amounts due from related parties,
[10] D.S. INDUSTRIES LIMITED
3rd Quarter & Nine Months Ended March 31, 2010
Notes to the Condensed Interim Financial Information
Note 9
Cost of Sales
Nine Months Ended March 31, { uarter Ended March 31,
2848 008 H 2018 i 2009
{Un-audited) {Un-audited) {Un-audited) (Un-audited}
Rupees Rupees Rupees Rupees
Raw materials consumad 403,360,923 310,170,375 87,973,340 90,001,536
Stores and sparas cansumed 14,421,548 16,735,519 497,780 6,019,355
Salaries, wages and benefits 49,903,154 38,587,02¢ 15,612,088 12,834,998
Fuel and power 105,915,632 71,367,346 39,568,924 24,761,703
Processing charges 8,268,762 = - -
Traveling and conveyance 250,402 199,531 105,044 62,634
Repairs and mainenance 253,808 627,224 76,438 176,487
Insurance 1,138,230 1,807,903 798,260 885,480
Entertainment, 185,022 31,733 20,833 13,533
Depreciation 43,690,104 38,835,032 12,563,368 15,360,748
Mistelianacus 157,538 121,515 56,54 30,627
625,512,767 478,484,804 159,273,617 150,230,501
Work in process
- Opening stock 5,622,303 i 3,535,600 1 3,334,788 | 4,088,100
~ Closing stock (2,518,536) 14,338,000} { (2,518,536)1 {4,348,009)
3,003,767 (812,404} 816,252 {259,504}
528,516,534 477,672,500 160,085,865 149,970,597
finished goods
- Dpening stock §,857,86¢ 37,880,412 5,900,541 | 38,436,431
- Purchases . 27,600 - -
- Closing stock (2,574,551} (15,981,688} (2,574,551)] (15,981,688
4,283,318 21,826,324 3,325,990 22,454,743
632,799,@_5_2_ 499,508,724 163,415,859 172,425,340
Mote 10

Transactions with Related Parties

Related parties and associated undertaking comprise related group companies, associated companies, directors and key
management personnel. Transactions with related parties and associated undertakings, other than remuneration and banafiis
1o key management personnel unkler the terem of thelr employment are as follows:

; Nine Months ended E Nine Months ended
i March 31 2010 i1 March 31, 3009

{Un-audited) {(Un-audited)
Rupees i “miion”™ Rupees in “millon”
Material / services purchased 6.266 @028
Sale of goods 42,774 35471
Mote 11
General

11,1 This condensed interim financial information is authorized for issue ot April 29, 2010 by the Board of Directors of the
Cornpany.

1.2 Figures have been rounded off to the nearest rupes; and

14.3 Corresponding figures have been re-arranged wherever necessary to facifitate comparison. No material rearrangement
has been made during the period.
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