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DIRECTORS' REPORT
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BEGIN TN THE NAME OF ALLAH
THE MOST GRACIOUS AND MERCIFUL

The Doard ul Lireckors bakes pleaserein présenting Lh Ln=audited Fingnond Statermants
for Lo guarter snded Deocmbar 21, SR

Tha company tas sarned prolil bolfone tax of Re. 5,195 rmillion in Fre currant poricd under
Fevicw a5 eomparad Lo s 11063 milfion in Lhe previols period resulting Inoa nel
decrease of 5.5/ milion, Grass Sales gduping the period under review decreased by
A9.575 pullion from 750,483 maihen to F00 508 milian wiriek e 2 decrease of 065 S
Gross peofil margin has been reducasd from 9, JB 6t 5.0 %, Doorease o Gross Prolils
mainty due to decrease in Yarn pricss, The management made heckio eiiorls o restrict
IMerease i1l expenses, tHrouyl strics cast cantrol policies. Financial expenses of tha
curnpany has heen reduced v 1020 % (20040 Rs 27, 164 mulhon, 2005 Rs 30,451
rrillinny wherees ather rosts are alsa shown little varianus:,

| e zvailahiliby ol coltan at reasanakle pricus augurs weell For bhe toxtile industey, Colton
neing the maer portion of cost ol production, the industey shanld be gssured of A
reasurable prafitakilily i Uhe current year, The panagement is delermined to exert all
cub effnrrs to uworcome difficait situgiions through cust peduction derive and by
improving guaiiny and productiviby throwgs effective BMA by replacing ils uld ring frames
wnd adding rombing end ather machines for value addsd producten.

vaur directors record their apprediation of the ¢fforts of the Cormpany's offleers,
Lechnicians, staf wnd workers and the support and cooperation extendad Dy ils
customers and bankers.

I oconclusion, we boe, beg and pray to Almighty Allah, Rahman-o=Rahim, m Lhe
narme of cur beloved Prophet, Muhammad, peace be upon himg lor vortinues
shawening of nis Blrssings, Cuidence, Strength, Health B Prosporiny b us, our Cormpany,
Country and Nation; and also pray 1o Almighty Allah to baslew poace; harmony,
brathernond and unity in true Islamic spicit to whele Mushim s, Amean, Summa-
AT,

‘E__.F- -3 =y e I . )
Lol 12 L Lo [t LSRR
LO-MY LORD IS INDEFD HEARER OF PRAYER (HOLY QURAN)

Far and on behalf of Board of Directors
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De.\-ﬁﬁ Ghulam Mustafa Khalid
Wice Chairman / Ibrector
Jist Jarnuary, 2005
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BALANCE SHEET (Un audited)
- As at Decemher 31, 20{]4

EQUITY AND LIABILITIES

SHARE HOLDER'S EQUITY

Share Capital

Anrharizeod

0,000,000 Ordinary Shares of Rs, 10/ each

Tssued, Subscribed and Paid-up Capital
Rusn_rw..s and Surplus

Ceneral Reserves

Reserve tor Tasue of Bonus Shares
nappropeiated Frofic

NOM-CURRENT LIABILITIES

LOMG TERM LIABILITIES

REDEEMARBLE CAPITAL - Secured

LIABILITIES AGAINST ASSETS
Subject to Finance Leaso

DEFERRED LIABILITIES

SEaff Gratuily

Taxation

CURRENT LIADILITIES
Zurrenl Portinn of:
- Redeemahle f‘apn:al Sonured
Liabilities against Asscls Subjsct tn Finarce Loase
Short Term Minances - Socured
Lreditors, Accrued and Qlher Lishilities
I’ruvi.';.i-r:-n::: for Taxation
Unolaimed Dividon

CONTINGENCIES

NON-CURRENT ASSETS

Tangibie Fixed Angets

Cporaling Fixed Assets - 47 Donl Less
Accumulated Depreciation

Capital Work-in-Progress AL Cost

Long Term Tnvestmenl - Ak Cost

Long Term Deposits

CURRENT ASSETS

Stores and Spares

Stock-in-Trado

Trade Debts - Considered Good

Arlvances, Deposits and Other Rocojveiies
Cash and Bank Balances

Dec, 31,
2004

Sep. 30,
2004

{Rs. in '000")

200,000 300,000
101,462 101,482
| 333,000] 332,000
10,14G| ‘ 10,146
300,133 298,44 |
643,279 £41,507
FEE WS FCERTEE
66,000 66,000
150,000 175,000
13,914 17,675
22,776 [ 24,850
42,004 42,004
64,780 55, Hbd
100,000 [ 100,000
55,994 i, U84
1,583,959 1,649,719
800,202 B l,0R7
246,537 243,035
256 254
2,786,048 2,600,181
3,826,363 3,748,768
856,717 846,407
. 215,517 204,183
1,072,234 1,081,090
210,000 210,000
15,953 15,553
29,224 20,233
1,764,803 1,694,624
334,601 317,421
393485 19,615
5,683 833
2,528,196 2,441,735
3,826,363 2,798,768
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Dewan Ghulam Mustafa Khalid
Maragig Directer / Chiaf Fxecutive

Dewan Abdul Reliman Farno:qui
Lhirector



PROFIT & LOSS ACCOUNT (Un-audited)
For the quarter ended December 31, 2004

Dee, 31, Dec. 21,
2004 2003
(Hsz, in "'00O0%)
GROSS SALES FO0,508 o083
Sales Tax, Dutias & Commission 66,363 61,594
SALES - Net 634,145 GAR,LRS
COST OF SALES SFTA26 (21,6404
GROSS PROFIT 56,719 07,245
OPERATIMNG EXPEMNSES
Administrative and General Expenses 5,.BOB 4,364
Selling and Distrihition 18,188 1/,/52
24,086 25,116
OPERATING PROFIT 32,633 42,129
DTHER CHARGES
Financial Charges 27,164 30,251
Workers wellare Fund - 221
Waorkers” Profil Perlicipation Fund 274 594
27,438 31,066
PROFIT BEFORE TAXATION 5,195 11,063
TAXATIOMN -Current 3,502 2ot
PROFIT AFTER TAXATION 1,692 24311
UN-APPROPRIATED PROFIT BROUGHT FORWARD 295,441 Za, 187
UN-APPROPRIATED PHOFLIT CARRIED FORWARD 300,133 295,198
J‘K /7(*" .f'ﬂy /
b S b
| - ﬁ/z o
Dewan Ghulam Mustafa Khalid Dewan Abdul Rehman Faroogui

Managing Dircctor 0 Chic? BExeoulive
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CASH FLOW STATEMENT(Un-a udited)
For the quarter ended December 31, 2004

CASH FLOW FROM OPERATING ACTIVITIES
Frafl before Taxalion

Adjustiment for Non-Cash and Other Ttems:
Uepraciatian

Provisicon for Gratuity

Financial Charges

Change in Operating Assets and Liabilities
(Increase) / Decrease In Current Assers
Slores and Soares

Stack in Iradae

lrade Tekes

Advances, Deposits and Other R eivahles
dncrease / (Decreasc) In Current Liabifitias
Short Term Finances

Crediters, Avcrued and Gthers | iabilit iz

Taxes Paid

Gratuity [uid

Net Cash Inflow from Operating Activitics

CASH FLOW FROM INVESTING ACTIVITIES

Fixed Capital Expenditure

Mol cash utflow from Invesfing Activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of Lease Lialrilily

Term Finance Certificales

Finznelal Charges Paid

Wef Cash Qutffow Froun Financing Activities

Met {Pecrease) f Tnerease in Cash and Cash Equ

Cash and Cash Fauivalents at the Buginning

Cash and Cash Fquivalents ar the End

e ?f f;_;fff’%

valents

Dec, 31,
2004

Dec, 31,
2003

(Rs. in '000")

5,195 11,063
23,006 21,381
2,630 2,630
27,164 30,250
52,300 54,261
57,995 5,329
(992) 3,729
(70,179) (410,337)
(17,180) (66,383)
1,728 11,622
(45,760) 45,136
177,898 | | 457553
45,515 41,320
(298)] Fil;:ajnj
(4,713) {2,729
(5,711} (14,039)
97,799 82605
(14,150) (8,803
{14,150) (8,807}
(13,851) (31,614
(25,000) {25,000)
45,948} {25,087)
! |
(84,799) (84,7013
(1,150) (g00)
6,833 6,777
5,683 5,878
 ——————— —— — —

.

Dewan Ghulam Mustafa Khalid
Maraging Director FChief Frecutive

Dewan Abdul Rehman Farooqui
Lyirector




Statement Of Changes In Equity {Un-audited)
For the quarter ended December 31, 2004

Share General Reservefor  Uneppropriatsd
Capital  Reserve Bomus Shares  Profit Total
N T L L L ———
Ralance as on Ockober 01, 2003 92,245 333,000 a.zz4  ZREE,LES TEF LES
Mol Frofit for The yedr - - -- 20400 20,400
Barus Shares G, AAg qQz2  (10,145) —

Balance as on September 30,2004 101462 333,000 10,146 296441 743,019

et Profil for the period = -= 1,6%2 1,692

Balanee as on Decomber 3L, 2004 104,462 433,000 10,146 300,133 Fa4d 7l

Motes to the Accounts

1 These finanodl stalemeants hove haen pragased n arcordance with the regqdirements of
International Accounting Slandacd « 34 (IAS 34) 'laterim Financial Heporing.
2 Cheso finanvial ssatements are being submizied to the shaseholders in rorpliange with
the prodisions ol aeotion 225 of e Campanles Ordmance, 156
T Pae asesdnting pobives and pethods of rompidtion foloved in the priparatinn cf first quarbe
lnanoal statemenls are the same as Lose of the publisd pod mannual financiol statemeant for Lhe
warar ended 20t Suplemhban 2004,
4 Figures Fave peen roandaed pdf T the meanal PhoUusanos rupees,
T Previous year's fgures hove haen (e-grrange, where evar neoonsary, bo facililaie campatison,
6 There s ro sorificant chaege in the cantingonues ard cammilivents during the perisd
II |" T
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pewan Ghulam Mustafa Khalid Dewan Abdul Rehman Faroanui
sManaaing Lirectar el Bxecutive [irertar



