DIRECTORS' REVIEW

Dear Sharcholders,
Assalam-o-Alsikutn

Your Disios e s o prescn e you urudied s o e half year
ted December 31, 2007. During the period, your Company has camed a pre-tax profit
e

During the half year under review,  the Company increased by 15.52 % when
i corresponding il it
by 6.57 %0 Rs. 84.

he previous year.

During the half year under review the prices of raw cotton increased from Rs. 2490 to
Rs. 3,300 per mound, The Govemment of Pakistan increased minimum wages by 15 %
from Rs. 4,000 salary &

4 2 a proportionate increasc in
g cos. Pk Rupe devaled agi the US Dol causiog cxclangs s o dolr
denominated loans by e Conguny. s n yampksy wa, ever,
not proporti st production du 10 lackluster demand and poor

s pondions. The perfommance o (e Compary, i Spie of the acors mentoned
actory.

“The siuation is not expected fo improve i the remaining six months of the financial
year. Severe load heoang by Sul g nd Wapd,por I and ordercondions d
KIBOR have contributed to increase in
v n Pakisan 15wl a i wester counies,wo e
D tammrs. Mahagement s making al ot 1o et . ofats of thse
S-St

ith respect o the Auditor's qualification, we are of the view that as your Company is
oldng any 573 % (2007 573 %) ofwal oquity ofthe Company conccmed i does

pany
lieu of prudence, your company is following e ooy of vabing & st

“The basic eaming per share of the Company for the six month cnded December 31, 2007
isRs.4 x i in previ

The rlatons beween the workers and management remained codil troughout the
period. ; membes
Forayd onbelfof e B
Fueek

(sh.

 Nosdem {Ahmad)
Dated: Feb 25 2008 Chairman / Chief Executive




Deloitte. et

Report on Review of Interim Financial Information to the Members

Introduction
We have reviewed the accompanying condensed inerim balance sheet of Fazal Cloth Mills Limited as
of December 31, 2007 and the related condensed nferim profit and loss account, condensed interim
cash flow statement and condensed interim statement of changes in equiy for the six-months period
then ende, Managerent s resgonsbe (o te prparaton and proseiaton of this rerm francil
lomton n sccordarce wih e spprovd sccouning sandards 38 appkcaie n Pakistan, Ou
responsibity is 10 express a conclusion on this interim financial information based on

ondensed pro and loss account fo the quarier ended Decemoer 1. 2007
have not been reviewed as we are required (o review only the cumulative figures for the half year ended

Scope of Review

We_conducted ccordance with Intemational Standard on Review Engagements.
2410, Review o ilerm Fnanca Inormaten Priorod by (e Indepandent Audtor of the Eniy A
Teview of iner fnanciinfomaion conists o making nqurles,primaty of perons rssponate for
rencil s accountng mates, and apping snayical and ofher ey proceck review is
ity e e S e SO it 1w GO ST
‘Audiing and consequently does nol enable us 0 abiain assurance that we would become aware of o

Basis of qualfied conclusion

1. The company e vl s imesmend i ssccate ot costcontray b the et of 4528
Invesiment n associstes” whch requires e cauty basis, Laest fnancl
Salmonts of the 3ssocte have o\ been mads. avalate 1o ety th eHec o Such v
compliance (note 5.

Qualified conclusion

Based on our review, ©XCop or the matter s saled n para 1 above, noling has come to our attenton

tat o 31,2007 is

rod In A ateril respecs, i ackoiance i he. approve scsouniong. Sis a3
appicatie n Paisian
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AZAL CLOTH MILLS LIMITED
CONDENSED PROFIT AND LOSS AGCOUNT - INAUDITED
THE HALF YEAR ENDED DECEMBER 31, 2007

Oct01,2007to  0ct01,2006t0  Jul.01,2007%0  Jul. 01, 200610
Dec.31,2007  Dec. 31,2006 . 31, 200

Rupees Rupoes Rupess
Sales -net 1706601282 1450748634 3306015605 2930715933
Cost of goods sold 56860429) (2 (2,548,462 284)
55 profit 191,879,205 391,253,649
or operatng income. 3 181,928
Distriution cost (45.527,788) (81508810)
miistatie ox (18.944'542) (36,095.226)
her operating expenses (3,455.851) (7.575.762)
Finance cost (88.249,301) (164879.278)
Profitbefors taxation 31701728 01451717 101376561
Provision for tasation 6028218 (10,868431) (17.123029)  (22.243.05)
Proftaftr taxation _sseaaos 25089292 ___sA3mes 7013349
Earning per share
Basic 139 133 450 4z
Dileg 059 057 193 181

L

o o] «
CMeF EKECUTVE OFFICER  ~  DIRECTOR cHiEr Fi OFFICER
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FAZAL CLOTH MILLS LIMITED
CONDENSED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2007

Balance as st July 01, 2006

Bonus shares for the year ended June 30, 2006
(@ 15% of issued, subscribed and paid up capital

Profit for the period
Balance as at December 31, 2006

Balance as at July 01, 2007
Profit for the period
Transfer to unappropiated profit from revaluation surplus

Balance as at December 31, 2007

Issued subscribed

Capital

Unappropriated

The annexed selected notes form an integral part of these financial statements.

3 ﬁkvkﬂﬁ{
JE{&E‘?& OFFICER ~

and paid up capital | reserve profit rouat
Rupees
413,088,640 77,615,000 693,505,030  1,184,200,679
24,463 300 (24,463,300) :
’ 79,133,496 79,133,496
437,551,040 77.616,000 748175235 1,263,343,175
437,551,940 77,616,000 768,867,334  1,284,035274
. - 84,328,688 84,328 688
. : 60,537 525 60,537,525
437,551,840 77,616,000 913,733,547 1,428,001 487
W
DIRECT CHIEF F L OFFICER
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