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DIRECTORS'REVIEW

ln the Name ofAllah,lhe Most Beneficent, lhe Merciful

Dear Shareholders

Your Direclors are pleased lo presenl before you lhe un-audited accounts of
th€ mmpany for the frst quarler ended September 30,2013.
OPEMTIVG RESUTIS;
By lhe grace Almighty Allah lhe financial performance of your company
remained satisfaclory during the filst quarter of the new financial year The
company has eamed a profit of Rs. 40.38 before tax (2012: 44,76 million) and
Rs,35.76 million after tax (2012:Rs.25 mittion).

The GP ratio has been reduced by 1.89% to rcach 10,32016 (2012:12.21yo)
mainly due to sudden inqease in energy mst. ln spite of energy crises in the
country management succeeded to hprove $e net profit ralio by 0.r/% as
mmpared to last yea/s same pedod to reach 3.53% (N12:.2.16o/oJ.

FUruREOUTLOOK
The summary of rcsults we have given above is enowh lo describe lhe main
problem we are facing, though lhe mmpany is striving lor best procedures to be
adopted to reduce each and every penny ol cosl thal is possible and the
management is happy to save a lot as a result. But lhe energy crises are thal
huge lhat management canl combat it so easily. The management focused on
Gas Gen-sels and saved a marginalamount bul in winter 2013, the gas supply
shorlage might hit badly.

ACI<NOWLEDCNENI

Your oirectors place on record their deep appreciation for the efiorts made by
lhe wo ers and stafi of lhe Company lor their deep devotion to work, as these
resulls come from mmbined eflorts of staff and managemenl.

Your Direclors would also like to express lheir thanks to lhe Shareholders and
Financial lnstitutions for their supporl and assislance.

Multan

Daled: October 29, 20'l 3

0n behalf of the Board of Directors

lilian Muhammad Pawez
Chief Executive



STATEMENT OF CHANGE9 tN EQUTTY

FOR THE QUARTER ENDED SEPTEMBER 30, 2013
(UN-AUDITED)
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Final divi&nd for tE ylar en&d Jun.
30,2012

Balanc€ at Sepbmber 30, 2012

B.Ll,c..tJa.3O,20l3
Prcf{ fur he quetur .nded
Sepbmbs 30, 2013

otlel compreheBive income ftx $e
quarte. ended Sept€mbs 30, 2013

foEl comFehnBiw inclm6 tor lhr
quaM ended Sepbmbe. 30, 2013

Final diviiend lo. tl. ye8r 6nded
Jun.!O,20i3

galance at Sopbmber 30, 2013

25,015,676

4.0/,0.712

25,0r5,676

1.W.712
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AHMAD HASSAN T

Un.Aufrted
Sop. 34

2013
Rarpcet

EQUITY AND UAB'UNES

ShaE caprt,,ad,ese.ves

Share capibl

Share premium

Unappropdatd profit

Sutplus oa rwdu.lion ol papody,
plant aod qulpme

Norcunstt l/nbllltle-s

Long bm financing

Subodinai€d loan

Defu.red taxation

Cunr,t tt.bililies

I Trade and olher payables

Accrued markup

Short lem bono /ings

Curenl porlion ol nonrurrent liabilities

Provbion for taxalion

l--,-J-.rrs..]l-rr--r"s.rl
Lou.*o.ooo I I ,ou,ooo.*o I

| ,ro,*n.ro, | | ,no,orr,ro, I

489,369,49'l 521,576,515

F'p..G] f,,r*s"lI rs,lgo.zae I I zo.sro.gos I

L,r.ur,rur l I orr.,uu.ro. I

L,u..,,.r,, I L,r.rru.*, I

I o.,urr,* | | ,r,*r,orr I

1,097,393,874 899,726,773

l-*r-.r.r*l l- *i.r*l
I uor.',...rru I I orr.rrr.*,1
L,,,our,uu.l I,r,,ruu,,ul
I ,..,*r.ro, I I *.rrt.* I

I ,r,,on,u* I I ,r,uno,r* I

I o.o,r,uro I I ,,uur,u* I

L-',f#.] L*..f.:]
1.112.877.451 905,757,603

3,461,650,64E 3,2E2,O57,6?

Balance Sheet as at September 30, 2013
(Un - Audited)

U,t-Audltd
Sep. 30,

2013
Rupess

144,082,488

32,746,2U

664,506,964

84't,335,736

1,033,551,547

Audlted
June 30,

2013
Rupe€s

1i14,082,488

32,746,2U

643,073,455

a19,902,227

1,040,851,547

tssErs

,\ron-curr€o, ass€rs

Property, plant and equipment

Long term investmenb

Long tem deposib

CqrrE rl rssels

Slores, spares and loose tools

Slock in trade

Tlade debts

Loans and advances

Tax refunds due fom govemment

other receivables

Cunent portion ot long tem invest nents

Cash and bank balances

sd/-
Mian Muhammad Parvez

Chief Erecutlvo

2,309,333,967

259.220

39,1E0,010

2,348,773,197

Audited
June 30,

2013
Rspa€g

2,336,860,177

259,272

39,180,010

2,376,299,459

_94rcs0,648 -9282w_fi2-
Ioa., Asrers



|XTItE MItts I.IMITED
PROFITAND LOSS ACCOUNT

FOR THE QUARTER ENDED SEPTEMBER 30,2013
(UN.AUDITED)

Un-Audi ed
Sep. 30,

2013
Rupees

CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30,2013

(uN-AUDtTED)

"7;1,'' \:*
A. CASH FLOWS FROI OpER,eflNO ACTrIo7lES Rupc.s Rup..s
Profil before tsxElion 403a2.177 i4,7Ss,A5O

Deprecialion on propedy, plant and aquipment

P.ovision tor stai r.tilem€nt b€ncfils- gratuity

Un-Audlted
Sep. 30,

2012
Rupess

Sales

Cost ofgoods sold

Cross pmfit

Other op€rating income / (loss)

Distribution cost

Administrative expenses

Other operating expenses

Finance cost

Profit before taxation

Provision for taxaiion

Profit afier ta\ation

Other comprehensive income for
the peiod- net of hx
Total comprehensive income
for the period- net of tax

'Eamings per share-basic and diluted

1,013,629,460 907,342,448

(909,006,222) (796,562,057)
I za,oro.ooo ll zr.aro mo I

| ,,zoo,ooo ll ,.r*0oo1
I zo,uto,s* ll z,osr,nsr J

(268,935.186) 1a7,7a5,712)

43,045,882 29.056.388

104,623,238

985,829

10s,609,067

(33,883,199)

(10,716,095)

(37,200)

(20,590,396)

' 40,382,177

(4,636,295)

1'10,780,391

(9e5,238)

109,78s,r53

(34,631,104)

(8,s95,238)

(144,000)

(21,65s,951)

/t4,758,860

(19,7 43,'t84)

operarins cash no* blroe mo*."n'n *o*ng ""pio;-*#H* ---"tr#

35,745,882

7,300,000

2.48

25,015,676

4,040,712

1.74

(lhcrcase) /.Lct .se h cunoht B..ts
SloEs, spares rnd toose toots

Lorns and advanc€s (excruding advanc€ mcom. t x)
Tar retunds due fom gov.mment

lncra$. / (.Lc,t .o) tn.u,7!lrt t.bitifias
T6dc and olher payables

Cash gen ratsd from operetions

Slai reli€ment ben tits- gratuiv peid

Nel ca3h usrd in opereting acti,vitie!

g. crsr fl.o[4] FROI' 
'IvtESnNG 

ACr/U7IES

Addilion to prop€rty, pt6nt and equipm€nt

R.demplion ol long Ern investnent

Nel ca6h used in lnvesling activities

C. CASH FLOWS FRO FITIANC,XG ACTMNES

Repayment of tong llrm financing

Repaymenl of pnncipat ponio. of fnanc. tee*
Shorl tem borowings - n.t

I!.i cash g.ncl8t d lrolh iinancihg acriviti6s

(178,752,613) 1,639.099

(11,dt0,792) (6,933,065)

(5,395,935) t322AAz,\

(!95,779,3,10) (8,522,653)

f'tgf -'a:l
(,183,738) (10,70s,9s8)

NOTES TO iHE FINANCIAI- SIATEMENTs
FOR THE QUARTER ENDED SEPTEMBER 30,2013 (UN-AUOITED)

1. These un-audited accounts are being presented to the shareholders
as required under SECP notirication No.764(,1)/200., dated OS-1i_
2001 and in accordanc€ with the erquirements of lnternational
Accounting Standard-34 "lnterim Financiat Reporting,,.

2i Accounting policies adopted ,or the preparation of these quarterly
accounb arelhesame as adpted in the preceding annualaccounts.

3. Figures from previous year have been re-arranged torthe purpose of
comparison wherever ne@ssary

4. Figures in these accounts have been rounded otftothe nearestrupee.5. Provisions tortaxation has been calculated on turnover basis_

N.l decreas. in cash and bank betancca during the p.nod (t ,754.755) (680,245)
Cash and bank batanc4 .t tE begnning ot h. period 17,936,855 3.666 866
cash .nd bank batanc$ at lne end ot the p€nod 61sigoo-- ----=;6rz

Sct/'
Dr Muhammad Haris

Directo.

sd/-
Mr.Abdul Sattar

Chief FinancialOffcer

8,030,952

3,252,021

194,508.323 18.54A576
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Ahmad Hassan Textile Mills Limited

vtstoN2075

To be a world class and leading organization continuously providing high quality textile products.

Mtsstofi 207g

To be a model diversified textile organization exceedinB expectations of all stakeholders. We will achieve

this by utilizing best blend of state-of-the-art technologies, excellent business processes, high performing

people, and syner8etic organizational culture.

COREVALUES

Our success will not be a matter of chance but of commitment to the following enduring beliefs and

values that are engrained in the way we think and take actionsto pursue a climate ofexcellence:

tntegrity & Ethics lntegrity, honesty and high ethical, legal & safe standards are corner stones ofour

business Practices.

euotity 
H:lffiffiTJl,1ii:iJ.,illlf;.,ff#;Ii,o""atarrectseverythingwedo

To achieve and sustain Sood reputation in both domestil and international -

market by manufacturing quality yarn / fabric with organized tnining and

implementation of quality system as per our valued customers needs to ensure

the achievement of our aim.

. sociat Responsibitw wa believe in respect forthe community and preserving the environment for our

future generations and keeping National interests paramount in allour action'

Learning & Innovotions We embrace lifelong learning and innovation as an essential catalyst for our

future success. We believe in continuous improvement and to seize

opportunities inherent in change to shape the future'.

-TeomWork we believe that competent and satisfied people are the company's heart, muscle

and soul. We savours flashes of genius. in organization's life by reinforcing

attitude ofteamwork and knowledge sharing based on mutual respect, trust and

openness.

Empowement We flourish under and ecosystem of shared understanding founded on the

conceptofempowermint,accountability.andopencommunicationinall' directions'

STRATEGIC PLAN

To achieve the above objectives, the Company has made'strategic plans to enhance and upgrade its

installed capacity over the next 10 years to maintain and expand its market, Further plans are to excel in

socialresponsibilities by implementing related projectsand community developments.

3
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Ahmad Hassan Textile Mills Limited

NOTICE OF ANNUAT GENERAT MEETING

Notice is hereby given that the 24" Annual General Meeting of the Company will be held at its Head Office, 46-

Hassan parwana Colony, Multan, onThursday 31" Octobdq 20l3totransact the following business:

1. To confirm the Minutes ofthe AnnualGeneral Meetin8 ofthe Company held on 31" October 2012.

2. To receive, consider and adopt the Audited Accounts together with Directorst Report and Auditors' Report

forthe year ended June 30, 2013.

3. To approve a cash dividend at 15% i.e. Rs. 1.50 per share of Rs. 10/- each for the year ending 30.06.2013, as

recommended bythe Board of Directors'

4. fo appoint Auditors of the Company for the financial yea r 2Ot3-2O14 and to fix their remuneration. The

present Auditors Messers. F.R.A.N.T.S. & Co.,- Chartered Accountants, retire and being eligible offer

themselves for re-appointment as recommended bythe Board of Directors'

5. To transact anyother business with the permission ofthe Chair.

BYOROER OFTHE BOARDOF DIRECTORS

sdl_
(SHAMSUR RAHMAN)

COMPANYSECRETARY

Place: Multan
Dated:08-10-2013

NOTES:

i). The share.frytsfer books ofthe Companywill remain closed from 24th October,2013 to 31st October,2Ol3 (both

days inclusiie). transfers received in order at the olfice of our Share Registrar, (M/s vlsloN Consulting Ltd., 3-C,

LDA Flats, Lawrence Road, Lahore Phone S 042-36375531) by the close ofbusinesson October 23, 2013, will be

considered in time fordetermination ofentitlementofshare holder to the final cash dividend.

The sEcpvide sRo No.831(u2012 dated July 05, 2012, directed allthe companies to issue dividend warrant only

crossed as ',Ar/c payees only" and should bear Computerized National ldentity Card (CNIC) number of the

reglstered member, Members who have notyetsubmitted attested photocopy oftheir CNIC are requested to send

thesame to ourShare Registrar atthe earliest otherwise theirfuture dividendswould not be processed.

Dividend Mandate Forms are available at the Registered Office of the Company / Share Registrar, Members

are encouraged to provide dulyfilled in dividend mandateform, to receivethe cash dividend declared bythe

Company, if any, directly into their bank account through e-dividend payment mechanism, as adviied by

sEcP vide its No.8(4)SM/CDC2OO8 dated April 05, 2013. Members who wish to avail e-Dividend payment

facility shall not received the dividend warrant. Members not providing dividend mandate shall continue to

be daid through dividend warrants.

A member entitled to attend and vote at the meeting may appoint another member ofthe Company as a proxy to

attend and vote instead of him/her. Proxy forms duly completed should reach the Registered / Head Office of the

Company at least 48 hours before the time ofmeeting.

Any indiyidual Beneficial Owners of CDC, entitled to attend and vote at this meeting must bring hislher CrufC or
passport to prove his/ her identity and in case of proxy must enclose an attested copy of his/ her QNIC or Passport.

RepresentativesofCorporate members should bringthe usualdocuments required for such purpose.

Members are requested to notiry immediately any change in their addresses, directly to our Shire Registrar

addressedabove.

ii)

iii)

iv)

v)

vi)



Ahmad Hassan Textile Mills Limited

DIRECTORS' REPORT

ln the name of Allah the Most Beneficent and the Merciful

Dear Shareholders

yours Directors are pleased to present before you the 24'i Annual Report on the affairs of

your company and Financial Results for the year ended June 30, 2013 together with the

Directors Report and Auditors Report.

SUMMAR]ZED FINANCIAL RESULTS:

Sales

Gross Profit

Profit before taxation

Profit after taxation

20L3

(Rupees)

4,015,813,336

447,346,364

182,259,430

143,998,722

20t2
(Rupees)

3,376,9L5,926

':! 424,920,553

t6t,6L4,187

96,222,497

By the grace of Almighty Allah, during current year, the operations of the.company were

quite satisfactory as,your compaly has earned gross plofit of Rs. zl47 million. DurinB the

year, gross profit of the company has decreased by !.44Yo from 12.58% to 11.14% as

compared to last year; this is mainly due to theFuel price adjustment surcharge. But due to

the increase in salesvolume gross profitand netprofitisalso increased'

Further, the provision for income tax in current yearamounted to Rs. 38.26 million

(2O12:Rs.71.4 million).

No significant change has been observed in administrative 
"ro"nr"r. 

Finance costs, during

theyear, decreased by Rs. 31.5 million mainly due to effective financialmanagement.

DIVIDEND

Your directors are pleased to recommend for the payment of the cash dividend to its

shareholders at 15% i.e. Rs. 1.50 per share of Rs. 10/- for the year ended June 30, 2013.



Ahmad Hassan Textile Mills Limited

BOARD MEMNGS AND ATTENDANCE BY DIRECTOR:

Total No. of Board Meeting held duringtheyear under review

Attendance by each Director
Mian Muhammad Javed Anwar 3

Mian Muhammad Parvez 3

Mrs. Salma Javed 4

Mr. Muhammad Haris 2

Mr. Muhammad Jahanzeb 3

Mr. Muhammad Aurdngzeb 4

Mr. Raza AbbasJaffari(Nominee N.l.T) 3

4

FUTUREOUTTOOK

TheTextile lndustry has been one ofthe most unpredictable industries in Pakistan. ln fuiure

the only dilemma is energy crises and continuously increasing energy prices' There is no

solution yet on the part of Govt. of Pakistan, while we have made all possible a?rangements

to overcome this situation like standby Gas Gensets etc and some other plans are alsq in

.pipeline tomitigatethe effects of energy price hype

Bythe Eraceof AlmightyAllah, manaEement is striving very hard to make thefuture business

profitable.

CORPORATE GOVERNANCE

Compliance of corporate Sovernance is attached.

AUDITORS

M/s F.R.A.N.T.S. & Co., Chartered Accountants, Multan being eligible and are recommended

for re-appointment as Auditors of the company for a term of one year as suggested by the

Audit Committee.

PATTERN OF SHAREHOTDING

,

Pattern of holding of shares by the shareholders of the company as on June 30, 2013 as

required underSection 236(2Xd)ofthe Companies ordinance, 1984, is enclosed.



Ahmad Hassan Textile Mi s Limited

ACKNOWLEDGMENT

. Your Directors place on record their deep appreciation for the efforts made by the workers

and staffofthe Companyfor their deep devotion to work.

Your Directors would also like to express their thanks to the Shareholders and Financial

lnstitutions for their support and assistance, especially BankAl-Falah Limited, BankAl-Habib

Limited, Allied Bank Limited, Habib Bank Limited, National Bank Limited and United Bank

Limited.

On behalfofthe Board of Directors

Mian Muhammad Javed Anwar
Chairman

Mqltan
Dated: October04, 2013



_m Ahmad Hassan Textile Mi s Limited

Six Years Growth at Glance (2OO8-2O13)

Particulars

OPERAIIONAL PERFORMANCE:

weavlng

Number of Looms ln-stalled

Number of Looms worked

lnstalled Capacity after conversion into

60 picks sq. Meter (Ooo)

Actual Production after converslon into

60 pick5 5q. Meter (ooo)

Splnnlng

Number of Splndles lnstalled

Number of spindles worked

No. of shifts Worked

lnstalled Capacity (after conversion

into 20,/s count) (1095 shifts) KGs (ooo)

Adualyarn Production

(after con. 2ol5 count) KGS (OOo)

PROFIT AND LOSS:

Net Sales Rs. (OOO)

Gross Profit Rs. (fix))

Operating Profiv(loss) Rs. (o(x))

Profiv(loss) before Tax Rs. (OOO)

Profit /(loss) after Tax Rs. (OO0)

BA1ANCE SHEET:

. Share Capitaland Reserves Rs. (OOO)

Share'holders EquitY

Property Plant &

Equipment Rs. ((xrc)

currentAssets Rs. (ooo)

Current Llabilities Rs.

- Long Term Liabilities Rs. (OOO)

INVESToR INFORMATIo T

Per Share (Rs.)

Cash Dividend

Earning Per share

FII,IANCI.AT RATIOS:

Gross Profit Ratio (%age)

Net Profit Ratio (9&ge)

lnventory Turndver (times)

Fixed Assets Turnover (times)

Total Assets Turnover (times)

Return on Capital Employed (96age)

Leverage Ratio

Current Ratio

lnterest coverage Ratio (tlmes)

37,696 41,538 41,s39 41,53a 41,534

3s,515 33,644 32,489 37,a14 34,850

12,472 11,818 71,437

20,760 20,760

20,760 20,760

1,095 1,095

7,A21, 7,427

7,793 7,442

2,556,340 2,736,355 3,311,020 3,991,815 d375,915

205,853 332,062 410,893 5A2,497 424,920

(103,587) 243,A97 28,4,593 4,,2,65A 284,667

(103,687) (s2,869) s8 23s,894 1.67 
'614

(85,871) (53,844) 58,772 172,217 96,222

925,6fJ7 A76,76L 839,920 1"012,137 1,Grc,349

2,O[7,O4O t.g54,A2A 1,6,55,880 1,500,881 L,e72,312

848,1210. 1,005,862 902,267 1,092,832 899,568

\267,A07 7,328,924 1,234,835 .1,085,949 916,L44

673,ss3 755,004 652,812 470,414 358,635

2011

130 130 130 130

130 130 130 130

38,400 38,400 38,4{X)

38,400 38,400 38,400

1,095 1,095 1,095

!2,593 12,988 12,988

(5.o3) (4.43) 4.o7

8.O5 L2.L4 12.41

(3.4o) (2.33) 1.77

4.03 3.80 4,37

1.27 1.40 1.83

o.89 0.92 . 1.14

o.os o.15 0.18

2.LO 3.36 1.90

0.67 0.76 0.73

o.4s o-a2. 1.26

130

130

\2.50% L2.50%

11.95 6.58

14.59 12-58

4.31 . 3.47

6.35 6.m
2.44 2.O4

t.44 1:32

0.26 0.18

t.2t 1.53

i.o1 o.98

. 2.33 2.43

2013

130.OO

130.0O

41,S38.(x)

35,244.OO

20,760.00

20,760.OO

1,095.OO

7,A2L.OO

7,442

4,015,813

447,344

268,016

182,259

143,998

L,860,753

2,336,860

go.s,757

899,726

331,085

t5%
9.99

11.14

3.59

. 6.65

1.53

1.O9

o.10

1.15

1.Ol

3.13

I



STATEMENToFcoMPLIANcEWITHTHEcoDEoFcoRPoRATE
GOVERNANCE

Name of Company: Ahmad Hassan Textile Mills Limited

Year ended: June 30, 2013

This statement is being presented to comply with the code of corporate Governance (ccc) contained in the

Listing Regulation No. 35 of Karachi, Lahore and lslamabad Stock Exchanges for the purposi ofestablishing a framework

of good governance, whereby . iirt"d .orp.ny is managed in compliance with the best practices of corponte

governa nce.

present the board includes:

Executive Directors:
o Ml. MuhammadJaved Anwar
o Mr. Muhammad Parvez

o Mr. Muhammad Haris

Non-Executive Directors:
. Mr. Muhammad Aurangzeb

. Mr. Muhammad Jahanzeb

. Mrs. SalmaJaved

. Syed Raza AbbasJaffari

board/shareholders.

The company has applied the principles contained in the CCG in the followinB manner:

The company encourages representation of independent non-executive directors and directors representinE

minority interests on iti board of directors. However, none ofthe directors on the board represents minority' At

5.

3.

4.

6.

7.

The directors have confirmed that none of them is serving as a director on more than ten listed companies'

includingthe companY.

Allthe residentdirectorsofthe company are registered as taxpayers and none ofthem has dehulted in payment

ofany loan to a banting company, a brt or an Nirt or, being a member of a stock exchange, has been declared as

a defaulter bythat stock exchange.

The elections ofthe directors were held on october 31, 2O11in which seven directors wbre elected for a term of

three years, No casualvacancy occurred on the Board during the yearended June 30' 2013'

The company has prepared a ,,code of conduct,, and has ensured that appropriate steps have been taken to

disseminate itthroughoutthe company along with its supporting policies and procedures'

The board has developed a vision/mission statement, overall corporate strategy and significant policies ofthe

company. A complete record of iarticulars of significant policies along with the dates on which they were

approved or amended has been maintained

All the powers of the board have been duly exercised and decisions on material transactions' including

.pp"iiar""m and determination of remuneration and terms and conditions of employment of the Chief

Executive officer (cEo}, other executive-and non.executive Directors, have been taken by the

The meetings ofthe board were presided over by the ch'airman and, in his absence, by a director elected by the

boardforthispurposeandtheboardmetatleastonceineveryquarter'Writtennoticesoftheboardmeetings,
along with agenda and working papers, were circulated at least seven days before the meetings' The minutes of

the meetings were appropriately recordedand circulated

8.



x Ahmad Hassan Textile Mi s Limited

9.

10.

Three directors ofthe Company are exempted from the Directors Training Program on the basis oftheir level of

education and length of experience as provided in the CCG. The company willarrange training progra m ofother

directors as provided under CCG..

The board has approved the appointment of Chief Financial Officer (CFO), Company Secretary and Head of

lnternalAudit including their remuneration and terms and conditions of employment. Howevet there were no

new appointments ofCFO, Company Secreta ry or Head of lnternalAudit durinBthe year'

The directors' report for this year has been prepared in compliance with the requirements of the CCG and fully

describes the salient matters required to be disclosed'.

The financial statements ofthe company were duly endorsed by CEO and CFO before approvalofthe board.

The directors, CEO and executives do not hold any interest in the shares of the company other than that

disclosed in the pattern ofshareholdinB.

The company has complied with allthe corporate and financial reporting requirements ofthe ccc.

The board has formed an Audit Committee. lt comprises of three (3) members, of whom two (2) are non-

executive directors. The Chairman ofthe Committee is non-executive director'

The meetings of the audit committee were held at leastonce everyquarter priorto approvalof interim and final

results ofthd company and as required by the CCG. The terins of refurence ofthe committee have been formed

and advised to the committee forcompliance.

The board has also formed Human Resource and Remuneration Committee. lt comprises of CEO and two (2)

non-executive directors. The Chairman ofthe Committee is non-executive director'

The board has set up an effective internal audit function headed by Head of lnterJral Audit. The staff is

considered suitably qualified and experienced for the purpose and is conversant*with the policies and

procedures of the company.

The statutory auditors ofthe company have confirmed that they have been Siven a satisfactory ratinB under the

quality control review progra m ofthe ICAP, that they or any ofthe partners of the firm, their spouses and minor

children do not hold shares of the company and that the firm and all its partners are in compliance with

lnternational Federation ofAccountants (lFAC}guidelines on code ofethics as adopted by the ICAP.

The statutory auditors or the persons associated with them have not been appointed to provide other services

except in accordance with the listing regulations and the auditors have confirmed thatthey have observed IFAC

guidelines in this regard.

The ,closed period', prior to the announcement of interim/final results, and business decisions, which may

materially affect the market price of company's securities, was determined and intimated to directors,

employees and stock exchanges.

Material/price sensitive information has been disseminated among all market participants at once through

stock exchanges.

we confirm that allother material principles enshrined in the ccc have been complied with.

Mian Muhammad Parvez

Chief Executive Off icer

!2.
13.

L4.

15.

16.

!7.

18.

19.

70.

October04,2013

't1
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We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance (The Code) prepared by the Board of Directors of Ahmad Hassan Textile Mllls

t-imitea (the companylto compty with ttre Listing ReBulations of Karachi, Lahore and lslamabad Stock

Exchan96 where the Company is listeil.

The responsibility for compliance with the Code is that of the Board of Direclors of t-he Company' Our

iesponsibility is to review to the extent where such complianie can be objectively verified, whether the

Staiement oi Compliance reflects the status of the Company's compliance with the provisions of the

Code of Corporate Governance and report if it does not. A review is limited primarily to inquiries of the

company personnel and review of various documents prepared by the company to comply with the

Code.

As part of our a udit offinancial statements we aie required to obtain an understanding of the accounting

and internal control systems sufficient to plan the a udit and develop an effective audit approach. We are

not required to consider whether the Board's statement on internal control covers all risks and controls,

oi to iom an opihion on the effectiveness of such internal controls, the Company's corporate

governance procedures and risks. :,

Further, the code requires the companyto place before the audit committee and upon recommendation

of the audit committee, before the Boird of Directors for their review and a'pproval related party

transactions distinguishing between transactions carried out on terms equivalentto those that prevail in

arm,s length transactions and transactions which are not executed at arm's length price recording

proper lustification for using such alternate pricing mechanism. we are only requited and have ensured

compliince of requirement to the extent of approval of related party transactions by the Board of

OirectorS and recommendation by the audit committee. We have not carried out any procedures to

determine whetherthe related party transactions were undertaken at arm's lenBth price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of

Compliance does not appropriately reflect the Company's compliance, in all material respects, with the

best practices contained in the Code of Corporate Governance as applicable to the Company for the year

ended June 30, 2013.

Ahmad Hassan Textile Mills Limited

Review Report to the Members on Statement of Compliance with the Best Practices of
Code of CorPorate Governance

F.R.A.N.T.S. & Co.

Cha rtered Accounta nts
Engagement Partner: Muhammad Talib

Date: October 04,2Ol3
M ulta n
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Ahmad Hassan Textile Mills Limited

AUDITORS' REPORTTO THE MEMBERS

We have audited the annexed balance sheet of Ahmad Hassan Textile Mills tlmited (the Company) as at June 30, 2013

and the related profit and loss account, statement Of comprehensive income, Cash flow statement, and statement of

changes in equity together with the notes forming part thereof, for the year then ended and we state that we have

obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the

purposes of our audit.

It is the responsibility of the Company's management to establish and maintain a system of internal control, and prepare

and present the above said statements in corformity with the approved accounting standards and the requirements of

the Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditinB standards as applicable in Pakistan. These standards require

that we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free

of any material misstatements. An audit includes examininS, on a test basis, evidence supporting the amounts and

disclosures in the above said statements. An audit also includes assessing the accounting policies and significant

estimates made by management, as well as, evaluating the overall presentation of the above said statements. We

believe that our audit providesa reasonable basis for our opinion and, after due verification, we report that:

(a) tn our opinion, ploper books of account have been kept by the company as required by the companies

Ordinance, 1984;

?
(b) ln our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in

conformity with the Companies Ordinance, 1984 and are in agreement with the books of account and

are further in accordance with accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of company's business; and

(iii) the business conducted, investments made and the expenditure incurred during the year were in

accordance with the objects of the Company:

(c) In our opinion, and to the best of our information and according to the explanations given to us, the balance

sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of

changes in equity toSether with the notes forming part thereof conform with the approved accountinS

standards as applicable in Pakistan, and give the information required by the Companies Ordinance, 1984, in

the manner so required and, respectiveli give a true and fair view of the state of the Company's affairs as at

.lune 30, 2013 and of the profit, its cash flows and changes in equity for the year then ended; and

(d) tn our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (Xvlll of 1980) was

deducted by the Company and deposited in Central Zakat Fund established under section 7 of that Ordinance.

F.R.A.N.T.S. &CO.
Chartered Accountants
Entagement Partner: Muhammad Talib

Multan
Dated: October 7, 2013
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Ahmad Hassan Textile Mills Limitod

BAIANCE SHEET

AS AT JUNE 30, 2013

ASSETS

NON.CURRET{T ASSETS

Property, plant and equipment
Long term investinents

Long term deposits

CURRENT ASSEIS

Stores, spares and loose tools
Stockih-trade
Trade debts
Loans, advances, deposits and prepayments

Tax refunds due from Government

Short term investments

Other receivables

Current portion of long term investments

cash and bank balances 
,

TOTAT ASSETS

EqUlrY AND UABITITIES

SHARE CAP]TAI AND RESERVES

Authorized

lssuqd, subscribed and paid up share capital
Capital reserve

Revenue reserve - unappropriated protit

surplus on revaluation ot
property, plant and equipment

NON.CURRENT LIABITITIES

Long term financing

Subordinated loans

Deferred taxation

CURRENT TIABIUTIES

Trade and other payables

tinances under maik up arrangements and other
credit facilities
Curreflt portion of non-current liabilities
Accrued finance cost
Provision for taxation

CONT]NGENCIES AND COMMlrMENTS

TOTAL EQUITY AND TIABILITIES

3

4
5

2013
Rupees

2336,460,177
259,272

39,180,010

4t76,29s,459

2012
Rupees

1,612,372,862
259,376

39,180,010

1.,657,752,244

l

i

t,282,057,O52 2,551,320,335

6
7

8

9
10

t1
t2
4
13

2,551,320,335

16

t4
t4
15

tt
t8
20

22

2t
24

25

200,000,000

1r4,082,488
32,746,29

643,073,455 
.

819,9O2,227

1,0{0,8s1,54'

200,000,000

144,082,488

32,746,284 .

496,839,670

673,668,442

416,680,723

226,086668
105,(xlo.(xro

521,576,515

253,635,983

105,000,000
9

s44,826,532

21,

26

229,315,518

492,155,903

119,296,349
20,515,985

a99,726,77t'

187,OO4,425

497,724,454

L78,4L8,169

25,356,419

916,1'r4,638

The anne)cd notes from l to 48 form an intetral part of these financial statements.

sd/-
Mian Muhammad Javed Anwar

Chairman

sd/-
Mian Muhammad Pervez
Chief Executive Offcer

sd/-
Muhammad Haris

Director

sd-
Abdul Sattar

Chief Financial Offcer

42,421,206
492,998,541

227,255,134

94,885,564
22,590,804

7,669,591

104

t7

905,757,503

33,084,000

458,637,533

244,238,65a

123,O74,530

12,854s88
20,394,452

3,607,356

104

899,568,087
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:ffi Ahmad Hassan Textila Mills Limited

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 

'UNE 
30, 2013

Sales - net

cost of sales

Gross profit

Other operating income / (loss)

Profit on trading

Distribution cost

Administrative expenses

Other operating expenses

Profit from operations before finance cost

Finance cost

Pmfit before taxation

Provision for taxation

Profit after ta)6tion for the year

Earnings per share -

basic and diluted

Note

sd/-
Mian Muhammad Pervez
chief ExecJtive Offcer

Rupees

4015,813,335

(3,s6&466,9721

Rupees

3,376,9t5,926

(2,9s1,995,373)

27

2a

29

30

31

,2

33

1L79,329,4791 ,(140,2s3,455)

268,015,885 3 284,667,098

(8s,7s7,4ss) (117,0s2,911)

L0t,998,722 96,222,497

6.68

182,259,41O

(33,260,7081

167,6L4,t87

(71,391,690)

9.99

The annexed notes from 1 to 48 form an integnl part of these ftnancial statements.

sd/-
Mian Muhammad Javed Anwar

Chairman

sd/-
Muhammad Haris

Director

sd/-
Abdul Sattar

Chief Financial Ofiicer

tL,952,4?7

21,868

1tt7,547

(30,952,48s
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Ahmad Hassan Textile Mills Limited

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2013

Profit after taxation for the Year

Other comprehensive income:

lncremental depreciation arising due to surplus on revaluation

of property, plant and equipment - net of deferred tax

Revaluation surplus relating to disposal of property, plant and

equipment

R$pees

143,998,722

19,110,316

1,135,057

20,245,173

Rupees

96,222,497

16,546,061

16,545,06!

sd/-
Mian Muhammad Javed Anwar

Chairman

sd/-
Mian Muhammad Pe ez
Chief Executive Offcer

sd/-.
Muhammad Haris

Diredor

112,758,558

sd/-
Abdul Sattar

Chief Financial Officer

Total comprehensive income for the year

The annexed notbs from 1 to 48 form an integral part of these financlal statements'
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:ffi Ahmad Hassan Textile Mills Limited

CASH FIOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2013

CASH FIOWS FROM OPERANNG ACTIVITIES

Cash t€nerated from operations

lncome tax paid

Finance cost paid

LonB term deposits

Workers' Profit Participation Fund paid

Staff gratuity paid

Note

Net cash generated from operating activities

cAsH Frows FRoM lNvEStlNG AcrlvlTlEs

Additions to property, plant and equipment

Proceeds from dispoastof property, plant and equipment

Redemption of long term investments

Net cash used in investing activitiei

CASH TTOWS FROM FINANCING ACTIVITIES

Long term finances obtained

Repayment of long term finances

Repayment of principal portion of finance lease

Repayment of finances under markup arrangements and other

credit facilities - net

' Dividend paid

Net cash used in financing activities

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVATENTS

CASH AND CASH EQUIVATENTS AT THE

BEGINNING OF THE YEAR

37.t

2013 ,

Rupees

42O,5L7,929

1t2,t74,2671

1t37,r87,4781

20L2
Rupees

l7

283,330,451 3L1,2s3,282

(175,821,2sQ

10,875,001

104

(9s,904,8s4)

2o0,0oo

' LO4

(15s,945,r45) (95,7O4,750)

95,250,000

1L78,994,4451

12,927,2901

(s3,042,215)

lL6,874,2rtl

67,000,000

(144,985,359)

(16,041,139)

(14061,508)

1L7,838,7041

(1s6,s88,1821 (725,927,8L01

(39,203,875)

176,4t7,243,

89,620,722

(156,037,955)

CASH AND CASH EQUIVATENTS AT THE END OF

THE YEAR

The annexed notes from 1 to lt8 form an integral part o, these financial statements.

(115,621,119) (76,417,2431

sd/-
Mian Muhammad Javed An\ rar

Chairman

sd/-
Mian Muhammad Pervez
Chief Executive Offcer

sd/-
Muhammad Halis

Direclor

sd/-
Abdul Satta,

Chief Financial Offcer

479 3a9,293

(2t,6

lL29,272,687

(4

(L2,472,862

(4

(168,135,011)
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Ahmad Hassan Textile Mills Limited

STATEMENT OF CHANGES IN EQUITY

FOR,THE YEAR ENDED JUNE 30,2013

Balance as at June 30, 2011

Total comprehensive income for the year:

Profit for the Year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners of the CompanY

recognized directly in equitY:

Final dividend for the Year ended

June 30, 2011 @ Rs. 1.25 Per share

Balaice as at June 30, 2012

Total comprehensive income for the year:

Profit for the Year

Other compreherisive Income for the year

Total comprehensive income for the year

. Transactions with owners of the Company

?ecognized directlY in equity:

Final dividend for the Year ended

June 30, 2012 @ Rs. 1.25 Per share

Balance.as at June 30, 2013

L44,OA2,4a8 12,746,184 402,o8L,537 578,910,409

r-lE 96,222,497

ttz,768,5s8

96,222,497

LL2,768,558

(18,010,s25) (18,010,s2s)

144,082;488 32'746,244

l--lrrl
495,839,670 673,668,442

t41,998,722

L64,244,095

1.4r,998,722

L64,244,095

L44,082,488 32,746,284

(18,010,310) (18,010,310)

543,073,455 819,902,227

The annexed notes from 1 to 48 form an integral part of these financial statements'

s(y- sd- sd/' sd/-

Mian Muhammad Javed Anwar Mian Muhammad Pervez Muhammad Haris Abdul Sattar ' '
chairman 

'iiniei 
ixecutive omcer Direc{or chief Financial Officer-:

18
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,_m Ahmad Hassan Textile Mills Limited

NOTES TO AND FORMTNG PART OF FINANCIAI. STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2013

7, STATUS AND ACTIVITIES

Ahmad Hassan Textile Mills Limited (the Company) was incorporated in Pakistan on December 03, 1989 as a

public Limited Company under the Companies Ordinance 1984. lts shares are quoted on all Stock Exchanges

in pakistan. lt is principally engaged in the manufacturing and sale of yarn and fabric. The registered office of

the Company is situated at 45-Hassan Parwana Colony Multan. The mill is located at M' M. Road, Chowk

Sanwar Shaheed, District Muzaffargarh.

2. BASIS OF PREPARATION

2.7 Stotement of comPliance

These financial statements have been prepared in accordance with the approved accounting

standards as applicable in Pakistan. Approved accounting standards comprise of such lnternational

Financial Reporting Staldards (IFRS) issued by the lnternational Accounting Standards Board (the

IASB) as notified under the provisions of the Companies Ordinance, 1984, the requirements of the

Companies Ordinance, 1984 and the directives issued by the Securities and Exchange Commission of'
pakistan (SECP). Wherever the requirements of the Companies Ordinance, 1984 or the directives

issued by the SECP differ with the requirements of the lFRt the requireme-nts of the Companies

Ordinance, 1984, and the said directives shalltake precedence.

2.2 Bosis ol meosurement

These financial statements have been prepared under historical cost convention, except for:

- operating property, plant and equipment as stated in note 2'7'1'

- modification of foreiBn currency translation adjustments as stated in note 2'7'7,

2,g Functionol and prnentation currency

The financial statements are presented in Pak Rupees, which is the Company's functional and

presentation currency.

2.4 Significont occounting estimotes ond iudgments

The preparation of financial statements in conformity with approved accounting standards requires

management to make judgments, estimates and assumptions that affect the application of policies

and reported amounts of assets, liabilities, income and expenses. The estimates and associated

assumptions are based on historical experience and various other factors that are believed to be

reasonable under the circumstances, the results of which form the basis of making the judgments

about the carrying values of assets and liabilities tliat are not'readily apparent from other sources.

Actual results may differ from these estimates.

The estimates and underlying assulnptions are reviewed on an onSoing basis. Revisions to

accounting estimates are recognized in the period in which estimates are revised if the revision

affects only that period, or in the period of the revisipn and future periods if the revision affects both

current and future Periods.

Judgements made by the management in the. application of approved accounting standardt as

applicable in pakistan, that have significant effect on the financial statements and estimates with a

significant risk of material adjustment in the next financial year aresLt forth below:

't9



Ahmad Hassan Textile Mills Limited

Signiticont occounting estimdtes dnd.iudgments' continued

Prcperv, pld,nt and equipment

The Company reviews the rates of depreciation, useful lives, residual values and values of assets for

possible impairment on an annual basis. Any change in the estimates in future years might affect the
qarrying amounts of the respective items of propertv, plant and equipment with a corresponding

effect on the depreciation charge and impairment.

Stock-in-trude dnd storcs, spdres and loose tools

The Company reviews the net realizable value of stock-in-trade and stores, spares and loose tools to

assess any diminution in their respective carrying values. Any change in the estimates in future years

might affect the carrying amounts of stock-in-trade and stores, spares and loose tools with a

corresponding effect on the amortization charge and impairment. Net realizable value is determined

with respect to estimated selling price less estimated expenditure to make the sale.

lncome taxes

ln making the estimates for income taxes currently payable by the Company, the management looks

at the currdnt income tax laws and the decisions of appellate authorities on certain issues in the past.

2.5 Stdndords, intetpretotion cnd dmendment ddopted during the yeot 
=

ln the current year, the Company has adopted following new standards and ainendments to

approved standards issued by the IASB and as notified by the SECP that are relevant to its operations

and effective for the Company's accounting period beginning on July 01, 2012.

- Amendments to IAS 12 - deferred tax on investment property

- Presentation of ltems of other comprehensive lncome (Amendments to IAS 1)

ln the year 2010, the company adopted "lAS-1 (revised) - Presentation of financial statements" and

opted to present a single statement of profit or loss and other comprehensive income, with profit or

loss and other comprehensive income presented in two sections.

During the year, the Company has opted to present the profit or loss section as a separate statement

of profit and loss account followed by a separate statement of comprehensive income, which begins

with profit or loss for the year after taxation and then presenting the items of other comprehensive

income.
Aciordingly, the figures of comparative year have also been transferred to statement of
comprehensive income. This does not have any significant impact on the financial statements and

there is no impact on earnings per share.

The adoption of new standards, interpretations and amendments / improvements did not have any

material effect on the Company's financial statements.

2.6 NeW revised ond oniended stdndords dnd tFRtC interpretotions thdt ore not yet.elfective

The following standards, amendments and interpretations of approved accounting standards are

effective for accounting periods beginning on or after July 1, 2013. These standards are either not

relevant to the Companys operations or are.not expected to have si8nificant impact on the

Companys financial statements;

20



Ahmad Hassan Textile Mi s Limited

a) IAS 1- Presentation of Financial Statements

b) IAS 16 - Property, Plant and Equipment (Amendments)

c) IAS 19 - Employee Benefits (amended 2011)

d) IAS 27 - Separate Financial Statbments (2011)

e) IAS 28 - lnvestments in Associates and Joint Ventures (2011)

f) IAS 32 - Financial lnstruments: Presentation

g) IAS 39 - Financial lnstruments: Recognition and Measurement

h) Annual lmprovements 2009-2011

i) Offsetting Financial Assets and Financial Liabilities

(Amendments to lFRs 7)

IFRIC 2.1-Levies an interpretation on the accoufiing for Levies

imposed by governments

IFRIC 20 - Stripping cost in the production phase of a surface mining

IAS 36 - lmpairment of assets (Amendments)

SITMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted are set out below:

2.7.7 Properv, plont dnd equiPment

Owned
Property, plant and equipment except freehold land and capjtal work-in-progress (cwlP) are stated

at cost or revalued amount less accumulated depreciation and any identified impairment in value.

Freehold land is stated at revalued amount and CW|P is stated at cost less any recognized

impairment loss. Borrowing costs pertaining to erection / construction of qualifying assets are

capitalized as part of the historical cost as stated in Note 2'7'13'

- All expenditures connected to the specific assets incurred during installation and construction period

are carried under CWlp. These are transferred to specific assets as and when assets are available for

Depreciation on all items of property, plant and equipment except for freehold land and capital work'

in-progress is charged to income by applying reducing balance method so as to write-off the

depreciable amounts over estimated femaining useful life of the assets. The useful life and

depreciation method.are consistent with the expected pattern to ensure that the method and period

of depreaiation are consistent with the expected pattern of economic benefits from items of

operating property, plant and equipment. Rates of depreciation are stated in Note 3.1 ' Depreciation

is charged on additions from the month in which an asset is acquired or capitalized and no

depreciation is charged for the month in which asset is disposed of. The profit or loss on disposal or

retirement of an asset represented by the difference between the sale proceeds and the carrying

amount of the asset is recognized as an income or expense'

21

i)
k)

r)

m)

2.7

elfective lor
annual peiods
beginning on or

ofier

January 1, 2013

January 1, 2013

January 1, 2013

January 1, 2013

January 1, 2013

January 1,2013

ianuary 1, 2014

January 1, 2013

January 1, 2013

January 1, 2014

January 1, 2013

January 1, 2014



Ahmad Hassan Textile Mills Limited

Property, plont ond equipment - continued

Surplus arising on revaluation of property, plant and equipment is credited to surplus on revaluation
of property, plant and equipment. The surplus on revaluation of property, plant and equipment to
the extent of incremental depreciation charged on the related assets and revaluation surplus
pertairiin8 to assets disposed off durin8 the year are transferred to unappropriated profit throuBh

other comprehensive income.

Subsequent costs are included in the assets carrying amount or recognized as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The assets so replaced, if
any, other than those kept as stand-by, are retired. All other repair and maintenance cost is char8ed

to income during the period in which it is incurred.

Leosed

These are stated at the lower of present value of minimum lease payments under the lease

agreements and the fair value of the assets. The related obligation of leases is accounted for as

. liability. Finance cost is allocated to accounting periods in a manner so as to provide a constant
periodic rate offinance cost on the remaining balance of principal for each period'

Depreciation ii charged to income at the rates stated in Note 3.7 applying reducing balance method

to write-off the depreciable amounts of the assets over their estimated useful life in view of certainty

of ownership of the assets at the end of lease period.

Finance cost and depreciation on leased assets are charged to current year's income'

2,7.2 lmpdirment oI assets
The management assesses at each balance sheet date whether there is any indication that an asset

except deferred tax asset is impaired. lf any such indication exists, the management estimates the
recoverable amount of the asset. lf the recoverable amount of the asset is less than its carrying

amount, the carrying amount of the asset is reduced to its recoverable amount by charging the
impairment loss against income for the year.

Where the impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised recoverable amount but limited to the extent of carrying value based on initial cost of the

asset. Reversal of impairment loss is recognized as income.

2.7.3 lnvestments

Hetd to maturity
Held to maturity investments are initially recognized at cost inclusive of transaction cost and are

subsequently carried at amortized cost using effective interest rate method.

2.7,4 Stotes, spores ond loose tools

These are valued at cost, determined on basis of moVing average cost less allowance for obsolete and

slow moving items, except for items-in-transit which are valued at cost accumulated to the balance

sheet date.
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27.5 Stock-in-tode

These are determined at lower of cost and net realisable value. Cost is determined as;

Raw material at warehouse
Work in process

Finished goods

Waste

Weighted average cost

Average manufacturing cost

Avera8e manufacturing cost

Net realizable value

Cost in relation to work in process and finished goods represents the annual average cost which

consists of prime cost and appropriate manufacturing overheads. cost of raw materials consumed is

accounted for by applying the annual average cost of both imported and local purchases.

Net realizable value signifies the selling price in the ordinary course of business less cost of

completion and cost to be incurred to such sale.

2.7,6 Trode debts ond other receivables

Trade debts and other receivables are carried at original invoice amount less an estimate made for

doubtful receivables based on review of outstanding amounts at the year end. Balances considered

bad and irrecoverable are written off when identified'

2,7,7 Foreign currency tronslotions -:'

Transactions in foreign currencies are accounted for in Pak Rupees at the exchange rates prevailing

on the date of transactions. Monetary assets and liabilities denominated in foreign currencies are

retranslated into pak Rupees at the exchange rates prevailing on the balance sheet date except for

those covered by forward contracts, if any. All exchanle fluctuations are charged to profit and loss

account.

2.7.8 Lodns, odvances, deposits and prepcyments

Loans, advances, deposits and prepayments are included in current assets, except for maturities

greater than twelve months after the balance sheet date, which are classified as non-current assets.

2.7.9 Trade ond othet poyables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration

to be paid in future for the goods and services received, whether or not billed to the Compahy'

2.7.70 Dividend

Dividend distribution to the Company's shareholders is recognised as a liability in the year in which.

the dividends are approved.

2.7.77 Related parA f/onsoctions

. The Company enters into transactions with related parties on an arm's len4i basis. Prices for

transactions with related parties are determined using admissible valuation methods.
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2.7.72 Revenue recognitlon

Revenue is measured at the fair value of the consideration received or receivable and represents

amounts receivable for goods and services provided in the normal course of business'

-Localsalesarerecordedwhengoodsaredeliveredtocustomersandinvoicesareraised.

-Processingincomeisrecognizedwhengoodsaredeliveredtocustomersandinvoicesareraised.

- Export sales are recorded on shipment basis'

- Export rebate is booked on receipt basis'

- profit on deposits is accrued on time proportion basis by reference to the principal outstanding

and aPPlicable rate of return.

- Markup income is accrued on time basis by reference to the principal outstanding and at the

agreed markuP rate aPPlicable.

2,7.73 Bofiowing costs

Borrowing costs directly attributable to the acquisition, construction orJroduction of qualifying

aasets, w;ich are asset; that necessarily take a substantial period of time to get ready for their

intended use or sale, are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use or sale. .lnvestment income earned on the tempoEry

investment of specific borrowings pending their expenditure on qualifying assets is deducted from

the borrowing costs eligible for capitalization'

All other borrowing costs are charged to profit or loss in the period in which they are incurred'

2.7.74 Provisions

Provisions are recognized when the company has a present legal or constructive obligation as a

result of past events and it is probable that an outflow of resources embodying economic benefits

will be required to settle the obligation and a reliable estimate of the obligation can be made'

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate'

2.7.75 . Provision lor grotuitY

The company operates an un-funded Sratuity scheme covering alt eligible employees completing the

. minimum qualitr/ing period of service as specified by the scheme. Provision and payment of gratuity

is made annually based on service period completed by each employee'
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2.7.76 Tdxdtion

Current
Provision for current taxation is based on taxable income for the year determined in accordance with

the prevailing law for taxation of income. The charge for current tax is calculated at the prevailing

rates of taxation after taking into account tax credits, rebates and exemption available, if any, or

minimum tax on turnovet whichever is higher. The charge for current tax also includes adjustments,

where considered necessary to provision for taxation made in previous years arising from

assessments framed during the year for such years. However, for income under final tax regime,

taxation is based on applicable tax rates under such regime.

Deferred
Deferred tax is provided using the balance sheet liability method for all temporary differences at the

balance sheet date between tax bases of assets and liabilities and their carrying amounts for financial

reporting purposes. ln this regard, the effect on deferred taxation of the portion of income subiect to

final tax regime is also considered in accordance with the requirement of Technical Release 27 of

lnstitute of Charteied Accountants of Pakistan.

Deferred tax asset is recognized for all deductible temporary differences and carry forward of unused

tax losses, if any, to the extent that it is probable that taxable profit will be aVailable against which

such temporary differences and tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply.to the year

. when the asset is realized or the liability is settled, based on tax rates that have been enacted or

substantively enacted at the balance sheet date. Deferred tax is charged or credited in the income

statement, except in the case of items credited or charged _to equity in which case it is included in

equitY.

2.7.77 Flnoncial ossets and liobitities

All financial assets and liabilities are initially measured at cost, which is the fail value of the

consideration given and received respectively. These financial assets and liabilities are subsequently

measured at fair value, amortized cost or cost as the case may be.

All purchases and sales of financial assets are recotnized on the trade date when the Company

becomes party to the contractual p?ovision.

2.7.78 oll-setting of financial instruments

Financial assets and liabilities are off-set and the net amounts are reported in the balance sheet

when there is a legally enfiorceable right to set-off the recognized amounts and there is an intention

to settle on a net basis, or realize theassetand settle the liability simultaneously.
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Segment capital expenditure is the total cost incurred during the year to acquire property, plant and

equipment.

2.?,19 Dcrlvative finonciol lnstruments

These are initially recorded at cost on the date a derivative contract is entered into and are re-

measured to fair value at subsequent reporting dates- The method of recognizing the resuhing Sain

or loss depends on whether the derivative is designated as a hedging instrument, and if so, the

nature of the item being hedged.

2.7,20 Cosh ond cf,sh equivolents

Cash and cash equivalents ire carried in the balance sheet at cost' For the purpose of cash flow

statement,cashandcashequivalentsconsistofcashinhand,balanceswithbanksandrunning
financesthatarerepayableondemandandformanintegralpartoftheCompany,scash
manaEement.

2.7.27 Non-canent asseB closstfied os held lot mle

Non-current assets are classified as held for sale if their carryinS amount will be recovered principally

through a sale transaction ft)ther than through continuing use. This condition is regarded as met only

when the sale is highly probable and the aiset is available for immediate sale in its present condition

within one year ofthe date of its classification as assets held for sale. Non-current assets classified as

held for sale are measured at the lower oftheir carrying amount and fair value less costs to sell' Gain

/lossonsaleofassetsclassifiedasheldforsaleisrecognizedjnprofitandlossaccount.

2.7,22 Segment RePorting
, 

operating segments are reported in a manner consistent with the internal reporting structure.

Management monitors the operating results of its busin€ss units separately for the purpose of

making decisions regarding resource allocation and performance assessment'

Segment results, assets and liibilities include items dirdctly attributable to segment as well as those

that can be allocated on a reasonable basis. Segment assets consist primarily of property, plant and

equipment, stores. spares and loose tools, stock-in-trade and trade and other debts' segment

liabilities comprise of operating liabilities and exclude items such as taxation and corporate liabilities'

PROPERTV PI.ANT AND EQU'PMENT

operating property, plant and equipment

Capital work-in-proBress

Note

3.1
3.2

2013

Rupees

2,2c[,LO3,426
L36,756,75t

20t2
Rupees

1,545,168,208

66,L44,654
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K)NG TERM INVESIMENTS

Held to motuity
Teim Finance Certificates
Less: current maturity ihown under current assets

2013
Rupees

259,376
( 104)

_____25e,J2_

20t2
Rupees

259,480
(104)

259,376

39,180,010

The market value of these Term Finance Certificates (TFCs) as at June 30, 2013 was Rs,262,27L (20121 Rs.

268,086),

On March 07, 2OO7 , the Company had purchased second tranche of TFC5 of Bank Al-Habib Limited having

face value of Rs. 260,000. The final maturity date is February 07, 2015. These certificates carry mark up at

a rate of KIBOR+1,5% per annum and are redeemable on half yearly basis starting from August 07, 2Oo7 .

First fourteen redemptions are of principal amount of Rs. 52 each and the last two of Rs. 129,636 each.

5, LONGTERM OEPOSITS

Security deposits against utilities 39,180,010

These include security deposit of Rs. 34,593,513 (2012: Rs. 34,593,513) depositgd with Sui Northern Gas

Pipelines Limited (SNGPL) against Gas Connection at mills. The principal lmount of deposit (Rs.

34,390,000) bears markup @ 5% per annum.

SrORES, SPARES AND LQOSE-TOOLS

Stores t4,986,8t4

L1,955,094

201,356 L42,O92

42,42t,2O6 33^084^000

23,22O,045

18,999,804

Stores and spares held for specific capitalization amount to Rs. 1,374,468 (2012: Nil).

Spares

Loose tools '

STOCK4N.TRADE

Raw material
Worlcin-process
Finished goods

7,1 This includes raw material in transit of Rs. Nil (2012: Rs. Nil).

7,1 244,G'8,608
s4,763,962

L94,r35,9f t

193,981,063

78,649,546
186,006,924

492,994,54L 458,537,533
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TRADE DEBTS

Considered goad

Foreign - secured against letter of ctedits

Local - unsecured

Loons - considered good:

To employees - against salary

Advonce poyments - considered good:

To suppliers and against expenses

lncome tax

Margin deposits with banks against shipping Silarantees

Letter of credit

Prepayments

TN( REFUNDS DUE FROM GOVERNMENr

Sales tax

lncome tax

SHORTTERM INVESTMENrS

Term deposit receipts - held to maturity:

National Benk of Pakistan

Faysal Bank Limited

Note

2013

Rupees

1tt0,111,954

a7,143,L84

2012
Rupees

180,097,593

64,L4L,065

8.1

227,255,134 ?44,234,654

8.1 Trade receivables are non'interest bearing and are generally on 30 to 90 days terms'

g.2 Tnde debts consist of a large number of customers, spread across geographical areas' Ongoing

credit evaluation is perfoimed on the financial condition of accounts receivable, where

appropriate.

LOANS, ADVANCES, DEPOSITS AND PREPAYMENTS

1,580,179

28,519,529

33,146,{2 :r

29,063,7OO

l,o7s,754

1,500,000

782,743

92,009,570

30,132,O97

11,212,5t5
9,378,289

22,590,804

150,120

4,344,992

8,519,595

12,864,588

11.1

lt.2
20,000,000

394,452

20,394,452

11.1 This deposit receipt was for six months maturity and yielded profit @ 11% per annum'

11.2 These deposit receipts were for one year maturity and yielded profit @ 10'9% to 11% per annum'
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OTHER RECEIUABLES

Minimum tax paid under protest
Others

Note

t2.t
t2.2

2013
Rupees

642,984
t;026,607
7,569,59t

22s,3SO

17,?o7,to\

2012
. Rupees

642,9A4

2,954,372

___lfo?,3s9_

449,822
3,217,O44

The Company, in view ofthe Supreme Court of pakistan.s Judgment dated June 04, 1997, was not
llable to pay Minimum Tax under section 8o-D ofthe Repealed lncome Tax ordinance, 1979 upto
September 30, 1999. Accordingly, Minimum Tax paid up to September 30, 1999 has been
accounted for as receivable from the income tax department.

72.2 - These iilclude markup receivable amouriting to Rs. 3,439,000 (2012: Rs. 1,719,500) against
security deposit to SNGPL as mentioned in Note S .

- These also include Rs, 3,576,627 paid to Excise and Taxatioh Department as mentioned in /vote
^ 26.1 .

12936,6ss 3,565,866

74. SHARE CAPITAL

Authorised:
2O,OOO,OOO (2012: 2O,OOO,OOO) ordinary shares of Rs. 10 each.

lssued, subscribed andpaid up:
L4,4O8,248.8 (2OI2t t4,418,248.81ordinary shares of Rs. 10 each
issued for cash. ' 14t1,o82,488

74.7 fhere is no movement in share capital during the reporting years.
74.2 The company has one class of ordinary shares which carry no right to fixed income. The

shareholders are entitled to receive dividends as declared from time to time and are entitled to
6ne vote per share at meetings of the Company. All shares rank equally.

CASH AND BANK BALANCES

Cash in hand

Cash at banks in current accounts

CAPITAL RESERVE

This includes share premium received during the previous years as
detailed below:

Rs. 4 per share on issue of 2,989,920 ordinary shares of Rs. 10
each issued durin8 the year 2OO1

Rs, 10 per share on issue of 1,138,992 ordinary shares of Rs. 10
each issued during the year 200

Rs. 5 per share on issue of 1,879,336.8 ordinary shares of Rs. 10
each issued during the year 2OO7 

.

20o,mo,0m 200,m0,m0

11,959,680

11,389,920

9,396,6U

11,959,580

11,389,920

9,396,684
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2013 2012
, Note RuPeB Rupees

76. SURP'IIS ON REUALUATION OF PROPERTV

PUNT AND EQU'PMENT,

Opening Balance 416,68t0,723 433,226,7a4

Revaluation Surplus on Revaluation carried out during the year 644,416,197

i Less: Transferred to u.nappropriated profit on account of:

lncremental depreciation (net of deferred tax) (19,110,3151 (15,546,061)

' Disposal of property, plant and equipment (1,135,057)

Closing balance 1,040,8s1,547 4L6,68O,723
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,18. 9UBORDINATED LOANS

Unsedned- lrom reloted porties

Mian Muhammad iaved Anwar

Mian Muhammad Parvez

Dr. Muhammad Haris

Mrs. Waheeda Parvez

Within one year

After one year

but not more than five years

Total minimum lease payments

Less: Amount representing '

markup

Present value of
minimum lease payments

Less: Current portion

20L3
Rupees

27,5oq,flx,

27,500,q'O

35,ooo,mo

15,qto,m0

20L2

Rupees

27.500,000

27,500,000

35,000,000

15,000,000

105,000,m0 10s,000,000

These interest free subordinated loans were obtained during the years ended.lune gO, ZOO8 and.2009.

These loans are subordinated to long term finances from Habib Bank Limited and Faysal Bank Limited.

L,ABruNES AGAINST ASSE'TS SUBTECI TO F'NANCE LEASE

'sed'red 
2or3 2072

'Minimum

' lease Present

poyment volue

Minimum
leose

poyment !r

Present

volue

Rupees Rupees Rupees

3,007,574

Rupees

2,927,290

3,007,574

(80,284)

7,927,290

2,927,290
(2,927,2901

2,927,290
(2,92?,2901

ln 2007, the Company entered into an ljara (lease agreement) with Meezan Bank Limited for installation

of power grid station. The liabilities under the ljara were paid in monthly installments by July 2012

subject to markup at the rate of average 5 Months KIBOR plus 2%. During the year markup has been

charged at the rate of L4% (21l2t 13.82% to 15.37%) per annum. The Company exercised its, option to
purchase the assets under ljara upon completion of ljara terms. The said facility was secured dgainst

o<clusive ownership of assets under ljara.
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DEFERRED TNATION Note

The deferred taxation liability comprises of temporary
differences arising due to:

. Credit balance arising in respect of
- Accelerated tax depreciation allowances
- Lease finances
- Surplus on revaluation of property, plant and equipmdnt
- Provision for gratuity

Debit balances arising in respect of:
- Carry forward losses

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities
Advances from customers

Tax deducted at source

Workers' Profit Participation Fund

Workers' Welfare Fund

Unclaimed dividend
Derivative cross currenci swap
Other advances

20L2
Rupees

7L6,642,O29

5,550,298

66,679,832
(848,139)

12,933,47t\

tgo,489,A47 185,190,549

2013
Rupees

74,206,464

1L2,25t,69L
31,692

.27.

21,1.

229,315,518 L87,@4,426

21.! These ir€lude staff gratuity payable amounting to Rs. 6,39L,44! (2012: Rs. O685,9G4)
FINANCES ITNDER MARKUP ARRANGEMENqS AND OTHER CREDIr FACILTIIES
kom bonking ampanies - Secured

Short term running finances
Short term loans

Export finances

22.L

92,751,343

10&9se186
4,s97,2O3

5,184,545

9,@7,757

282952:
3,758,117

172,4r5

87,869,470

78,570,788

17,612,637

819,355

8,827,799

2,622,038

1,844,770

843,629

22,1

22,L

22.2

t33,557,774

228,268,022

130,330,107

80,084,109

60,872,3t2
350,758,033

492,155,9O3 49L,724,454

short term finance facilities available from commercial banks under markup arrangements
aSSregate to Rs. 1,022.57 million (2012: Rs. 992 milliori) of which facilities aggregating Rs.560.84
million (2012: Rs. 852 million) remained unutilized at the year end. These facilities, during the
year, carried markup at the rates ranging from 9.69% to r3.g9% l2orz: !2.s4% to 15.31%) per
annum.

The company has obtained export finance facilities from commercial banks aggregating to uss
2.36 million (2012: usS 3.98 million) of which facilities aggregating uss 1.04 miltion (2012: uss
0.372 million) remained unutilized at the year end. These facilitiet during the year, carried
markup at the rates ranging from 1.68% to 3.50% (2012: 3.5% to 3.75%) per annum.
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Finonces under mo* up arrongements dnd othet oedit fdcilities - contlnued

These include foreign currency balances aBgregated USS 0.995 million (2012: US$ 3.618 million)
which have been converted into Pak rupees at the exchange rate of,Rs.98.8 (2012: Rs.94.2)
prevailing on the balance sheet date.

22.3 Facilities available for opening letters of credit and guarantee aggregate Rs. 368.77 million (2012:

Rs. 239 million).

22.4 The aggregate facilities are secured against pledge, hypothecation of stock in trade, book debts,

lien on export bills, lien on title documents, present and future current assets of the Company and

personal Suarantees of directors of the Company.

23. CURRENT PORNON OF NON.CURRENT LIABILITIES

Long term financing

Liabilities against assets subject to finance
lease

L7

19

2013

Rupees

tLg,296,149

2412
Rupees

175,49t,479

2,927,290

119,296,349 778,4L8,769

ACCRUED FINANCE OOSr

LonB term financing
Finances under markup arnngements and

other credit facilities

PROVISION FOR TAXATION

opening Balance

Add: Provision made'during the year 35

Less: Prior year adjustment

Payments / adjustments against completed assessments

Closing balance

7,6tt,2u

12,885,701

13,630,639

rt,725,780
25,356,41920,s16,985

33,640,570

38,442,018

(4,1180,608,

(29,1s9,9621

38,796,732

33,540,570

(18,334,064)

(19,852,558)

38,1U2,018 33,640,570

25,1 lncome tax returns of the Company have been completed up to the Tax Year 2012 and deemed

assessed.
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Provision lor taxation - continued

25.2 During the year the Commissioner lnland Revenue, Regional Tax Office (RTO) Multan passed an

order u/s 122(5A) for amendment of deemed assessment for tax year 2010. As a result refund
determined in the deemed assessment has been curtailed by Rs.8,259,367. The Company has not
made any adjustment in the refund already accounted for in these financial statements (Note

26.6) and filed appeal before the Commissioner lnland Revenue Appeals, Multan. The Company is

of the firm view that the outcome of the appeal will be in.favour of the Company.

25.3 On June 06, 2013 lnland Revenue Audit Officer passed an order levying default surcharge

amounting to Rs.154236 for late deposit of tax deducted on account of dividend. The Company

has not accounted f9r default surcharge and filed an appeal before the Commissioner of lncome

Tax (Appeals), Multan. The Company is of firm view that the decision will be in favour of the
Company in the light of entitlement of benefit of Statutory Regulation Order 494(l)2013 dated

June 10, 2013 for waiver of ievied default surcharge.

CO NTI N 6 EN CI ES AND COM MIT MENTS

Contingencies

26,1 Excise and Tatation Department Karachi imposed excise duty of Rs. 7.1se,million on account of
machinery imported by the Company. The Company did not accept it and filed a suit in Sindh High

Court Karachi against said levy. The Honourable High Court issued order that "Tillthe next date, the
respondent may not recover impugned levy upon the appellants furnishing bank guanntee for the
amount demanded". A bank guarantee amountin8 to Rs. 7.152 million had been given by Bank Al-
Habib Limited on behalf of the Company in favour of the Director Excise and Taxation Karachi.

During the year, on the basis of interim order passed by Sindh High Court, the Company paid Rs.

3.576 million (500/6 of the dlsputed amount) to Excise and Taxation Department, that is classified as

receivable in these financial statements. Accordingly the amount of guarantee has been reduced to
Rs. 3.576 million The decision of the Court is still pending. The mana8ement of the Company is very

confident that decision will be made in their favour

25.2 The Company did not account for additional 2% Earthquake Surcharge (EQS) and markup claimed
by Multan Electric Power Company (MEPCO) throu8h monthly electricity bills. The recovery of EQS

has been stayed by Honourable tslamabad High Court. The decision of the app€al is still pending.

The Company is expecting favourable decision from the Court. The total liability billed by MEPCO

and not paid by the Company till 30th June 2013 works out to Rs. 5.8 million (2012: Rs. 5.8 million)

26.3 Through the Finance Act, 2006 an amendment was made in section 2(i) of the Workers' Welfare
Fund Ordinance, 1971 (the WWF Ordinance) whereby the definition of 'total income' has been
amended, the effect of the amendment is that the term "total income" for the purposes of the
WWF Ordinance is deemed to be 'profit before taxation' as per the accounts or declared income
as per the return, whichever is higher.

26.
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Conti ngenci$ - conti nu ed

Further, through Finance Act, 2OO8 amendments were made in teh WWF Ordinance, and in
section 4(5) the term "assessed incdme" had been substituted with the term "total income" which
means that purportedly the wwF is to be charged at ZYo of the "total income", as defined and
amended in section 2(i) through Finance Act, 2006.

The Honourable l-ahore High Court vide its judgment dated August 19,zOtL on.a similar case had

declared the amendments introduced vide Finance Act, 2006 and Finance Act, 2008 in the wWF
Ordinance as unconstitutional and therefore struck down on the basis that the contribution paid

towards the fund under the WWF Ordinance is a fee and not a tax. However FBR has filed an

appeal with the Supreme Couit of Pakistan which had been granted leave but the declsion is still
pending.

The management expects that the appeal against the applicability of WWF pendin8 in the
Honourable Supreme Court of Pakistan on the subject as referred above will be decided in favour
of the taxpayers. Based on the above facts, the Company is booking its liability against WWF @2%

of assessable income. Moreover in similar cases, the Honourable Lahore High Court restrained FBR

to recover the disputed / differential amount of WwF unless authoritative pronouncement is

made on the question raised before the Divisional Bench ofthe Honourable Lahore HiBh Court and
Honourable Supreme Court of Pakistan. However subsequent to the balance sheet date, the
Deputy Commissioner lnland Revenue, Multan, relying on contrary Judgment of Honorable Sindh

High Court, passed the order u/s 4(4) of WWF ordinance, raising demand of ?mount aggregating

to Rs.8.O7 million for tax year 2010 and 2011. The Company has not accepted the demand as it is

contrary to cle.ar instructions of the Honourable Lahore High Court. The aggregate unrecognised

disputed amount of WWF is at June 3O 2013 work out to Rs. 11.43 million (June 30, 2012 Rs. 8.07

million).

26.4 During the year the Company imported Cotton yarn under Duty and Tax Remission for Exports
(DTRE) Scheme. According to the scheme, the company has issued poitdated cheque oi Rs. 1.93

million to Collector of Customs, Multan against the amount of import duty, Sales Tax and lncome
Tax. The cheque will be returned to the Company after submission of required document of export
of the related fabric.

26.5 Ouring the year the Company imported Generators and cleared from Customs without paying Sales

Tax by taking benefit of Statutory Regulation order (SRo) No. 727(ll/2Ofi. According to the
provisions of SRO the Company issued postdated cheque to Collector of Customs equal to the
amount of Sales Tax of Rs. 14.585 million. After complying with the requirement of the SRO, the
cheque will be returned to the Company.

26,6 The company has not accounted for the disputed liability against tax and default surcharge as

mentioned in Note 25.2 and Note 25.3.

Commitments
- The Company's commitrnents against letter of credit outstanding as at June 30, 2013 amount

to Rs. 101.522 million (June 30, 2012: Rs. Nil).

- Foreign bills discounted outstanding as atJune 30;2013 aggregated Rs. 78.540 million (2012:55.098
million).
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27, SALES. NET

Local: Note
Yarn (net of sales tax of Rs. 2,882,313 (2012: Rs. Nil))
Fabric (net ofsales tax of Rs.8,368,529 eOf2: Rs. 166,982))

' Waste (net of sales tax of Rs. 564,807 (2012: Rs. 79,637))
Yarn processing income

Export:
yarn

Fabric

Waste

20t3'
Rupees

t98,863,772
764,628,2AA .

65,135,597

4,648,650
L,234,276,3O7

t,068,3?6,227
L,686,s76,19t

2,7N,487,466
t6L,179,245
79,757,t24-.
33,325,578'
35,6L4,261

3,7L2, 7

403,749,4t7

3,73&0s0
?,s99,aot

84,046,838

3,552,7LO,475

78,649,546

23,885,584

3,576,595,019

185,006,924

18,129,0471

2012
Rupees

323,118,308

L,L40,709,669

77,439,734

L,54t,267 ,7 L7

824,381,602
983,432,055

27

1,835,548,2152;78t,537,O29

__491!!1131!_
Export sales include sales of Rs. 419,835,090 (2012: Rs. 124,049,500) sold through Standardized purchase

Orders.

COST OF SALES

Raw material consumed

Salaries, wages any' benefits
Stores and spares consumed

Packing materials consumed
Chemicals consumed

Processing charges

Power and fuel
Repair and maintenance
lnsu ra nce

Depreciation
Others

Adjustment of work-in-process:
Opening stock

Closing stock

Cost of goods manufactured
Adjustment of finished goods:

Opening stock
Closing stock

Cost of sales

2,3L6,922,5t3
115,395,561

55,540,215

27,76p',478

36,1n,169
3,912,293

34O,03O070

t,724,364
6,s31,148

79,4t9,5U
2,703,785

2,986,467,280

28.1

28.2

3.1.1

6&930,s64

(9,778,9821

2,976,748,298

161,253,999

(24;7s2,9251

2,951,99s,373
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cost ol sale,s - @ntinued
2013 20L2

28.1 Raw material consum:d Note Rupees Rupees

opening stock 193,981,063 268,960,874

Purchases includinB direct expenses 2,790,605,011 2,24f,947,7O2

Less: ClosinB stock

2,9U,5A6,O74 2,510,903,576

? 1244,Gt8,608) (193,981,063)

2,740,487,466 2316,922,573

28.2 These include Rs.4,80O0@ (2012: Rs. 4,800,000) in respect of staff gratuity.

29. OTHER OPERAT/i/{G ,NCOME / ([OSS)

lncome trom fnonclol ossets:

Profit on bank deposits 
'

Profit on investments

Mark-up on security deposit with SNGPL

Exihange rate fluc(uation gain / (loss)

lncome lrom non-financial ossets:

Export rebate on packing materials

Gain on disposal of property, plant and equipment

Others

30. PROFIT ON TRADING

Yorn:

Local sale

Export sale

Less: Purchase and purchase expenses

Fdbrlc:
Export

Less: Purchase and purchase expenses

3s,681 42,4L2

842,7A9 798,824

1,719,500 7,945,526

4,669,061 (7,589,9321

7,267,01t1 (4,803,070)

746,7t1
3,938,689

L7,64L

113,703

750

4,685,405 !94,094
L1,952,437 14,608,9761

528,000

21,868

L2,839,540

5,065,515

2,252,690

4,23L,t73

- L,478,965

21,858 3,731,555
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D'STNBUNONCOST

Commission

Freight; forwarding and others

Export development surcharge

Export expenses

AD M I N ISTRATIV E EXP ENSES

Director's meeting fee
Staff salaries and benefits
Vehicles running and maintenance
Utilities
Travelling and conveyance

Printing and stationery
Communication,
Rent, rates and taxes

Repair and maintenance
Entertainment
Fees and subscription
Advertisement
Depreciation
Auditors' remuneration
Legal and professional charges
Others

Note

3.1.1-
32.2

2013

Rupees

78,260,32t

44,9d4,274

6,324,92L

&118,373

2012

Rupees

59,018,249

33,355,363

3,546,535

3,541,903

137,547,89 99,462,050

32.1

2,500

20,031,593

4s93,081
777,aa6

2,672,6q
321,657

1,477,696

81,s67..

1,889,987'

703,950

89&699
102,650

5,706982
6s5,000

1,27L,667

2,355,8m

____43,s4s,4Ir_

5,500

L4,996,623
1,966,339

552,764

L,688,t67

278,778

7,60?.,499

6,567

998,113

708,076

964,926
67,200

4,967,25L

650,000

457,LM
1,052,538

'32.1 These include Rs.5Oe000 (2012: RS.5OO,O0O) in respect of staff gratuity.

32.2 Auditors' remuneration
Annual audit
Half yearly review
Certification

OTH ER O P E RATING EXP ENSES

Workers' Profit participation Fund

Workers' Welfare Fund

Charity and donatioo

No director or his spouse had any interest in the donee.

500,000
150,000

. 5,000

655,000

9,607,757

287,9s2

3L4,735

30,952,485

500,000

150,000

650,000

8,821,799

129,800
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FINANCE COST

Markup on:

Long term financing

Liabilities against assets subject to finance lease

Finances under markup arrangements

lnterest on Workers' Profit Participation Fund

Bank charges

Gain on cross currency swap

TAXANON

Current

Prior year

Deferred

EARNINGS PER SHARE

35.1 Basic

Profit after taxation

Weighted average number of
ordinary shares

Earnings per share

.. t4t,998,772 96,222,497

2013

Rupees

36,100,819

17,a6a

45,4L4,t49
492,676

?,7\t,94?

20L2
Rupees

50,797 ,4ZO

L,809,377

55,80s,679

1,002,551

7,!1L,7\3
(673,839)

83,757,455 Lt7,O52,9L7

33,640,570

(18,334,064)

56,085,184

3A,M2,Ota
(4480,608)

4,2*',298
38,260,708 7 L,39!,690

Relotionship betlneen tox expense and accounting prolit-

The provision for current taxation represents the minimum tax liability under sectioFr.113 and 169 of the
lncome Tax Ordinance. 2Q01. Accordingly tax charge reconciliation has not been prepared and presented.

14408,248,8 14,408,248.8

6.58

36.2 Diluted

There is no dilutive effect on the basic earnings per share of the Company as at June 30, 2013 and

June 30, 2012.

Rupees

No.

Rupees
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37. CASH FLOWS FROM OPERATINo ACiIVITIES

Profit before taxation
Adjustments for:

Depreciation on property, plant and equipment
Provision for gratuity
Provision for Workers' Profit participation Fund
Provision for Workers' Welfare Fund

Gain on disposal of property, plant and equipment
(Gain) / loss on exchange rate fluctuation
Mark up on security deposit with SNGpL

Finance cost

cash flows before working capital changes

Working capital changes:
(lncreose) / decreose in cunent assets:

Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans, advances, deposits and prepayments -

. excluding advance income tax
Tax refunds due from government
Short term investments

Other receivables

Increase / (deaeose) in current liobilities:
Trade and other payables

(excluding provision for gratuity, unclaimed dividend,
provision for Workers' Profit participation Fund and
provision for Workers' Welfare Fund)

CASH GENERATED FROM OPERATIONS

37.7 CASH AND CASH EQUIUALENTS

Cash and bank balances
Short term running finances

2013 20t2
Rupees Rupees

Note 182,259,430 r67,674,L87

89,7s?,82O

s,300,0flt
9,@7,757

287,s52

(4669,061

t8o,t79,734

84,386,835

s,300,000
8,82r,799

(113,703

7,549,932
(1,923,013

LL7

22L,L74,76L

352,639,164 388,728,948

le,r37

21,652,58L

1L,20?,271

20,t94,452

40,395,626

4,872,824
40,507,904

727,54t,679

16,562,379

(

12o,394,4
504,676

|{62,340,276l,

s7,a78,765 90,650,345

22
3,655,866

(80,084,109)

42O,sL7,929 479,389,293

17,936,655
(t13,5s7,7741
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-w' REI,'TED PAfrfY TRANSACI IONS

The related parties comprise of an associated undertaking (Ahmad Cotton lndustries), Chief Executive

officer, directors and executives of the Company.

jl8.t The Company, during the year, purchased goods aggregatinB Rs. 215,018,046 (2012: Rs.

. 183,786,568) from the associated undertaking.

J8.2 Maximum aggregate amount due to the associated undertaking at any month end durin8 the year

was Rs. 49,248,162 (2012: Rs. 1,650,350).

38.3 No interest was charged on the associated undertaking's balances during the year as these arose

due to normaltrade dealings.

38.4 Remuneration and benefits to Chief Executive Officer, directoB and executives under the term of

. their employment as disclosed in note 41.

38.
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FINANC'AL RISK MANAGEM ENf

The Companys principal financial liabilities comprise borrowings and trade and other payables. The main purpose of these
tinancial liabilities is to raise finance for the companys operations. The Company has loan and advances, trade and other
receivables and cash and short term deposits that arise directly from its operations. The Company also holds investment
held to maturity.

The Companys activities expose itto a variety of financial risks: market risk (including currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The Companys sLnior management oversees the management of these risks. The
Board of Directors reviews these policies periodically.

39.7 Credit risk ond conccntrut'ton oI credit tisk

The Company is exposed to credit risk from its operating activities (primarily for trade receivables, advances and
loans) and from its financint activities, including deposits with banks.

Credit risk rePresents the accounting loss that would be recognized at the reporting date if counter parties to the,
financial instruments fails to perform as contracted. out of the total financial assets of Rs. 35'1,896,844 (2012: Rs.
403,496,u7! the financial .assets which are subject to credit risk amounted to Rs. 351,867,s98 (2012: Rs.

403,046,329)' The management believes that the Company is not exposed to major concentration of credit risk. The
management monitors and limits the Company's exposure to credit risk through monitoring of clients credit
exposure review and conservative estimates of provision for doubtful receivable. The management is of the view
that it is not exposed to significant concentration of credit risk.

ihe maximum exposure to credit risk as at the reporting date is tabulated below: -
Finonciol dssets 2oL 2ol2

. Rupees Rupees
Long term investments 259,f76 2S9,/t8O
Long term deposits . 39,1g{r,Of0 39,180,010
Trade debts 22i,255,88 244,238,65A
Loans, advances, deposits and prepayments @,229,162 92,792,313
Short term investments 20,394,452
Other receivables 7,Q26,6O7 2,954,372
Bank balances tt,tot,Sos 3,2t7,O44

aflFarFr8 .rrp.6,r*
The bank balances and investments along with credit ratings are tabulated belowl

credi*atins 
I e"r.;.", ll ;;."i, ll ;;.i;"""

June 30,2013: ffi
A1+ f7,7O7,3Osoo 

,r,rr*;t--- - --#.,,,,,..
June 30,2012:

A1+ 2,433,734 394,452
A-1+ 783,310
AAA - 2O,OOO,OOO

AA+ 259,480
' 
-ja!Ul!- -:--j{.,3r!,t* ------319.{9q-

Due to Company's lon8 standinE relationship with these counter parties and after givint due consideration to their
strong financial standing, management does not expect non,performance by these counter parties on their
obligations to the Company.
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39.7 .7 Oedlt rlsk rctdted to recetvdbles

Customer credit risk is managed by each business unit subiect to the Companys established policy, procedures and

control relating to customer credit risk management. Credit limits are dstablished for all customers based on past

experience with the customer. Outstanding customer receivables are regularly monitored and any shipments to

major customers are genenlly covered by letters of credit.

At June 30,2013, the Company has app-roximately 7 customers (2012: 10 customers) that owed mere than Rs. 5

million each and accounted for approxim ately 7g% (2012:77%) of all trade debts. The meximum exposure to credit

risk at the reporting date is the carrying value of each class offinancial assets mentioned in Note 8.

The company does not hold collateral as securw.

3g.7 ,2 Oedit tisk rclotcd to finonciot instruments and cdsh deposlts

Credit risk on balances with banks is managed by management in accordance with the Companys policy. Excess

. funds are placed in deposits with reputable banks and financial institutions'

39.2 Uquidity tisk momgement

Liquidity risk reflects the Companys inability in raising funds to meet commitments. Management closely monitors

the Companys liquidity and cash flow position. This includes maintenance of balance sheet liquidity ratios, debtors

and cieditors concentralion both in terms of the overall funding mix and avoidance of undue reliance on large

individual customer.

The Company manages liquidity risk by maintaining adequate reserves and borrowing facilities, by continuously

monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

lncluded in Note 22.7 is a listing of additional undrawn facilities that the Company hai'at its disposal to fufther

reduce liquid'rty risk.

Financial Liabilities in accqrdance with their contractual maturities are presented as follows:

lrrtrra',/ao up b.datng N orr{rtcre',/fi otkt p badn g

i/funiay
utal n t

taor

Maturtty

ollr T

ycof

Su toto, Mdturtty

wlthln,
y?or

Moto.iay

dfut,
teor

gtb-aobl 'lod

eupccstutc 3lt,20,3
Flnorrdol lhh ldc5

Long term finanong
liabilitios against a5i€ts
subject to finance lease

Subordinated loan

Trade and other pay.bles

Accrued finanae cost

Short term finances

hne At,2012

Ftnondol ob ltl6
Long term financing

Liabiliti€s against assets

rubject to Iinance lease

Subordinated loans

Trade and other payebles

Accrued finao@ cost

Short-term flnances

- 345.383p1'

103,mor00 1o5,rlo,0oo

210,938,143 210,93&143

20,s16,94s 20,515,985

- 492,15s,9O3

srrrlsz"zsz zre,ogoeea 87,538,920 231.45s,U4 rotooo,ooo 336,astxr8 L173r99a,048

t75,491,179. 253,631983 429,127,462

2,g27,2fi - 2,g27,2g1)

- 429,127,462

- 2,927,290

105,m0,0fi) ' 10t0m,mo1C5,m0,000

- 165,726,16r ' 165.72C361 165,726,361

2s,356419' - 25,356,419 25,356419

49t,72+454 - 491,124,454 - 491,12L,434
-- orl"?e -rft6 .tcr orr Tro 1os.drl-ofll 296.082,780 1,219,861,986etqtqaza 

-zsrezrssz 

923,77s,2o6 191,082,780 10s,o0o'000 296,082,780
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39.3 Ma*et risk manogement

Market risk is the risk that changes market prices, such as foreign exchange rates; interest rates and equity prices
will affect the company's income or the value of its holdings of financial instruments. The management of the
Company continuously monitors its investments to avoid such risks.

39,3 ,7 lnt€rcst rate risk manogement
lnterest rate risk is the risk that the fair value or future aash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Companys exposure to the risk of changes in market inter€st rates relates
primarily to the Companys short term debt obligations having floating interest rates,

39.3.2 lntercst rote sensitivry
lf interest rates had been 50 basis points higher or lower and all other variables were held constant, the Companys
profit before taxation for the year ended June 30, 2013 would increase / decrease by Rs. 4187,695 (2012: Rs.

4,618,896). This is mainly attributable to the Companys exposure to interest nrtes on its variabh rate borrowings.

The Companys sensitivity to interest rates has decreased during the current year mainly due to the decrease in
borrowings and variable rate debts.

39.3 .3 Forcign exchange rtsk mdnagement

Foreign currency risk arises mainly where receivables and payables exist due to transactbns with foreign
undertakings. As at June 30, 2013, the total foreign currency risk exposure was Rs. 140,111,954 (2012: Rs.

180,097,593) in respect of foreign trade debts. However, Rs. 98,330,107 (2012: Rs. 34q853,O12) w€re payable in
respect of foreitn currency borrowing.

ln respect of other monetary assets and liabilities denominated in foreign currencies, thetompany ensures that its
net exposure is kept to an acceptable level by buying or selling foreign currencies at spot rates wh€n necessary to
address short-term imbalances.

39.3.4 Foreign cunen.y sensitlvry dnalysls -
At June 30, 2013, if the Pak Rupee had strengthened ,/ weakened by 5% aBainst the US dollar with all oth€r variables
held constant, proflt before taxation for the year would have been increased / decrcased by Rs. 233,453 (2012: Rs.

. 345,845) mainly as a result offorei6n exchange gains on translation ofUS dollir-denominated trade receirrables and
foreiSn exchange losses on translation of US dollar short term borrourings. Profit is less sensitirre to morrement in
Rupee / USdollar exchange rates in year 2013 than in year 2012.

39.3 .5 Equiay price risk monagement

The Company is not exposed to equiw price risks arising from equity investments as the Comparry has no such
investment which are held for trading purpose.

.39.4 Determinatlon of loir volues

Foir volue of ftnanclol instruments
. Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing

parties in an arm's length transaction other than in a forced or liquidation sale.

The carrying values of all financial assets and liabilities reflected in the financial statements approximate their fair
values.

39.5 Fair volue eshmation

lFRs 7 requires fair value ineasurement disclosures using'following three level fair value hierarchy that rcflects the
significance of the inputs used in measuring fair value of financial instruments.

- Level 1; Quoted prices (unadjusted) in active market for identical assets or liabilities

- Level 2: lnputs other than quoted prices included within level 1 ihat are observabie for the asset or tiability, either
directly (i.e. as pricesl or indirectly (i.e. drive from prices).

- Level 3: lnputs for asset or liability that are not based on observable market data (unobservable inputs).

The Company has no financialassets measured at above mentioned levels.
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39.6 Finonclot instruments hy cotegory

The Company finances its operdtions through equity, borrowings and management of working capital with a view to

maintaining an approximate mix between various sources of finance to minimize risk. Taken as a whole, the

Company's risk arising from financial instrumenB is limited as there is no siBnificant exposure to price and cash flow

risk in respect ofsuch instruments.

Flnoncidl ossts os pr balance sheet

Loan ond reefuobles:
Long-term deposits

Trade debts

Loans, advances, deposits and prepayments

Other receivables

cash and bank balances

Held to mqturfty hnrcfi|PJt8,:

Long term invEstments

Short term irwestments

Flnonclal llobllltl* as pcr balone sheet

Financial liabilities measurcd at amortised cost :

long term financing
Liabilities against assets subje€t to f!nance lease

Subordinated loans '

Tride and other payables

Accrued finance cost

tinances under markup arrangements and

other credit facilities

Totaldebt
Less: Cash and bank balances

Net debt
Totalequity
Adjusted capital

Debt-to .adjusted capital ratio

5 39,180,010 39,180,010

8 227,255,13a 244,238,558

9 6O,239,L62 92,792313

t2 7,026,W 2,964,372

13 17,936,655 3,666,865

2073

Note Rupees

2012
Rupees

259,376

20,394,452

4o3,4rlw._

429,127,462

2,927,290

105,000,000

16s,726,361

25,356,419

49L,724,454

4
11

259,272

351,896,844

t7
19

18
2t
24

34s^383,017

105,00o,00o
210 938,143

20,516,985

492,t55,9O?
22

1,173,994,048 1,219,861,986

CAPIIAL DISCLOSURE

The company's objectives, policies and processes for managing capital are as follows:

- The Company is not subject to any externally imposed capital requirements.

- The Companys obiectives when managing capital are to safeguard the Companys ability to continue as a going

concern in order to provide returns for shareholders and benet for other stakeholders and to maintain an optimal

capital structure to reduce the cost of capital.

- Consistently with oth€rs in the industry the Company monitors capital on the basis of the debt-to-adjusted capital

rdtio. This ratio is calculated as net debt divided by adjusted capital. Net debt is calculated as total debt (as shown

in the balance sheet) less cash and cash equivalents. Adjusted capital comprises all components of equity (i.e., share

capital and unappropriated profit).

- The debt-to-adiusted capital ratios at June 30, 2013 and June 30, 2012 were as follows:

2013

Rupees

2072

Rupees

942,s?8,9m L,028,779,206

. (17B36,6is) (3,666,866)

924,602,265 |,O25,rr2i40
8L9,9U2,227 673,668,442

1,74/,504,492 1,69a,78O,782
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47, REMUNERANON OF CH'EF EXECUTN/E OFFICER, DIRECTORS AND EXECUINES

207'

Rupees No. ol

Managerial remirneration:

Chief executive officer
Directors

Executives

pcrcons

, 2072

Rupees No. of

8{Xr,q,o 1

5,040,fir0 3

persons

3,120,000 3

3,590,100 6 975,0@ 2

9,430,100 10 4,095,0@ 5

41., Meeting fee amounting to Rs. 2,500 (2012: Rs. 5,5OOlwas paid to one (2012: one) non-working dlrector. The chief

executive officer, the three directoB and three executives are provided with the Company maintained cars. The

chief executive officer and three directors are provided with telephone at their residences.

4r.2 Remuneration of chief executive officer, directoB and executives has been included in "Administrative Expenses -

Staff salaries and benefits (Note 32 )".

42. . SEGMENTREPORTING

42,7 REPORTABLE SEGMENTS i.

. The management has determined the operatin8 segments of the Company on the basis of the

difference in the products produced.

The Company's reportable segments are as follows:
- Spinning segment - production of different qualities of yarn usinS natural and artificial

fibers.

- Weaving segment - production of different qualities of fabrii using yarn.

lnformation re8ardinB the Company's reportable segments is presented below:
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SACMEITI ,f]IrjTTUE AND RES','LTS

Following is an analysis ofthe Company's revenue and results by reportable operating segments :

For the year ended 30 June 2013

Sales - net
lnter-unit sale / (purchase)

Cost of sales

Gross profit

Distribution and marketing expenses

Administrative expenses

Finance cost

Profit beforc tax and unallocated
expenses

Unallocated income and exp€nses:

Other operating expenses

Other operating income

Taxation

Profit after taxation

Spinning
Rupees

1,534,115,039
44t,Lts,275

(1,656,350,328)

- 
weavlnB

Rupees

2,482,226,2s7

144t,tt5,2751
1L,9L2,622,7761

Total
Rupees

4015,341,336

(3,568,973,r04)

318,879,986

(6s,682,790)

(29,L96,L621

(6&861,709)

155,139,325

Spinnlng

Rupees

r,242,080,747
(8s8,908,831)

128,4€,8,246

(71,865.099)

(i4,349,289)
(16,89s,746)

25,378,112

weavlnt
Rupees

2,ts6,97L407
(2,019,&M,6e8)

4A7F5a,232

(137,547,8891

(43,545,4511

(85,7s7,4ss)

1.80,5t7,437

(10,210,ir44)

1,-,9s2,437
(38,25,0,708)

143,998,722

For the year ended 30 June 2012

sales - net
Cost of sales

Other unallocated expenses

Gross proflt

Distribution and marketing expenses

Administrative expenses

Finance cost

Total

Rupees

3,399,052,154

12,BtE,?5t,5291
(91,646,417)

Profit beforc tax and unallocated expenses

Unallocated income and expenses:

Other operating expenses

Other operating loss

Taxation

Profit after ta,@tion

383,171,916

(35,34s,396.24)

(11,314,303.15)

137,t26,7O9

(63,116.653.75)

(19,648,181.8s)

428,652,208

(e9,462;0s0)

130,962,1t85)

L81,174,?62

(8,9s1,s99)

(4,608,9761

(71,39L6e0)
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The accounting policies of the reportable segments are the same as the Company's

accountinB policies described in note 2.7.22 to the financial statements. Administrative

expenses, Distribution & marketing expenditures are allocated on the basis of Sales. This is

the measure reported to management for the purposes of resource allocation and

assessment of segment performance.

RA/ENUE FROM MNOR PRODUCrS AND SERY'CES

2013
Rupees

1,685,575,393

t,068,316,227
26,624,49!t

7il,628,284
399,39t,772
66,135,597

4,il8,650

2012
RUpees

987,661,228
829,447,LL7

27,834,558

\r40,7o9,669
335,957,848

77,439,734

Fabric export sales

Yarn export sales

. Waste export sale

Fabric local sales

Yarn local sales

waste local sales

lncome from processing of yarn

. Total sale

42.4 REVENUE FROM MNOR CUSTOMERS

Spinning

Weaving

Pakistan

Africa

Asia

Europe

t,326,694,3i5
2,t43,9L5314

1,408,352,499

L42r,920,0s0

3,470,609689 2,830,272,549

SeEment reporting - continued i
42,5 GEOGRAPHIALNFORMATION

The Company's gross revenue from external customers by geographical location is detailed below:

2013 .
Rupees

1,234,W,307
41,233,543

2,151,24\087
583,022,399

2072
Rupees

r,54r,267,77L

. t2,435,t20
940,829,322

904,520,001

4016341,336 3,399,052,154

All non-current assets of the Company as at June 30, 2013 are located and operating in pakistan.
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42.6 SEtCMEIttT ASSETS AND LIABiUIIES

Reportable segments'assets and liabilities are reconciled to total assets and liabilities as follows:

As at 30 June 2013

Segment assets for reportable segment

Ojrerating property, Plant and
'equipment

un allocated operating asseis

Total operatint assets

Stores, spares and loose tools
' Stock in trade

other unallocated corporate assets

Total ass€ts as per balance sheet

Segment liabilities for reportable

segment

Unallocated corporate liabilities

Total liabilities as per balance sheet

As at 30 June 2012

Segment assets for reportable segment

Operating property, plant and

equipment
Un allocated operating assets

Total operating assets

Stores, spares and loose tools

Stock in trade
Other unallocated corporate assets

Total assets as per balance sheet

Segment liabilities for reportable

segment

Unallocated corporate liabilities

Total liabilities ab per balance sheet

231,616,t87 232,643,0624

903,016,580 524,954391 1,527,974,97L

Spinning
Rupees

1,055,762,815

18,318,202

209,962,738

1S,092,938

170,595,705

298,677,449

weaving
Rupees

L,t44,340,6t1

24,103,004

283,03s,803

L7,99r,062
288,040,828

Total
Rupees

2,2@,tO3,426

136,756,75L
2336,460,177

42,421.,206

492,998,541

4@,777,118

?,282,057,062

464,259,249

957,O44,O39

4r2,O54,752

1,028,916,418

L,460,97t,17O

1,421,303,288

t,6t2,312,A62

33,084,m0
458,537,533

447,245,9N

2,551,320,335
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For the purposes of monitoring segment performance and allocating resources between segments:

- operating property, plant & equipment, Stocks in trade and Stores, spare$ and Loose tools

are allocated to reportable segments while all other assets areheld under unallocated

corponte assets; and

- long term loans, liabilities against assets subject to finance lease, trade creditors, short

ierm borrowings and accrued markup are allocated to reportable segment and all other

liabilities i.e. loans from related parties, deferred Iiabilities, trade and other payables are

held under unallocated corporate liabilities.

OTHER SEG MENT IN FORMATION

For the year ended 30 June 2013

Capital expenditure

Common capital expenditure

Depreciation: ,

Cost of sales

Administrative expenses

segment reporting - continued

Other segment information

For the year ended 30 June 2012

Capital expenditure

Common capital expenditure

Depreciation:

Cost of sales

Administrative expenses

Spinning

Rupees

58,102,580

48,724,760

2,97L,893

Spinning

Rupees

567,789

49,OO9,432

2,652,709

weaving
Rupees

48,L06,573

35,322,078-

2,735,O89

Weaving

Rupees

28,50L,771

Total
' Rupees

106,2(xl,153

70,6t2,@7
!76,821,25O

84,045,838

s,706,982

89,75r,820

Total

Rupees

29,059,560

66,835,294

95,904,854

30,410,153 79,4L9,s85

2,314,547 4,967,250
84,386,835

'43. NON ADTUSrTNG EVENTS AFTERTHE BALANCE SHEET DATE

The Board of Directors have proposed Final Dividend for the year ended June 30, 2013 of Rs.1.50

(2012: Rs. 1.25) per share amounting to Rs. 21,612,373 (2012: Rs. 18,010,310) at their meeting

held on October 04, 2013 for approval of the members at Annual General Meeting to be held on

October 31, .2013. These financial statements do not reflect this dividend payable.
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IU. NUMBER OF EMPUOYEES

Number of permanent employees as at June 30, 2013 was 623 (2012: 510) and average number of

employees during the year was 600 (2012: 480).

45. CAPACTTY AND PRODI//CnON 2Ot3 zOL?

Yom

Number of spindle installed 20'760 20,760

lnstalled capacity after conversion
into 2O's count (1095 shifts) KEs 7,a2o'9o7 7,82o,9o7

Actual production of yarn after
conversion into 2O's count Kgs 6,993'378 7 

'442'225
Fobrtc

Number of looms installed 130 130

' Number of looms worked fgo 130

hstalled capacity after Sq. mtrs 41,538,500 41,538,600

conversion into 60 Picks
Actual production of fabric after

conversion into 60 picks sq. mtrs f5,2o1,43a 34'850'625

It is difficult to describe precisely the production capacity in Spinning / Weavin8 Mills since it

fluctuates widely depending on various factors such as count of yarn spun, spindles speed twist,

the width and con6truction of fabric woven etc. lt also varies according to the pattern of

production adopted in a particular year. Underutilization of capacities is due to electricity shut

down and normal repair & maintenance.

46. REC,.,,SSIFICAT'ON

' Comparative figures in these financial statements have been reclassified where necessary for the

purpose of comparison. However no significant rearrangements have been made'

{1. DATE OF AUTHORIZATION

These financial statements were authorized for issue on october 4, 2013 by the board of directors

of the Company.

48, GENERAL

Figures have been rounded-off to the nearest Pak Rupee except stated otherwise.

sd/-
Mian Muhammad Javed Anwar Mian Muhammad Pervez Muhammad Haris AbdulSatlar

chairman Chief Executive Offcer
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FORI3il
THE COMPANIES ORDINANCE 1984

(Section 236(1) and 464)
PATTERN OF SHAREHOLDING

1. lncorporaton Number 0020650
2. Name of Company Ahmad Hassan Textile iilill3 Llmlted
3. Pattem of holding lhe shares held by shareholders as at 30.06.2013

ORDINARY SHARES

I{umber of
ShareHolde]s

SharBholdingg
Flom

TO Total Number of Percent gE d
Sharc Held To[.lC.pit l

121

429

113

49

6

4

1

1

1

'I
.2

1

1

1

1

3

2

1

1

3

1

1

1

1

I

1

1

1-
101 -

501 -

1001 -

500'l -

10001 -

60001 -

65001 -

70001 -

80001 -

150001 -

210001 -

320001 -

325001 .
40500'l -

430001 -

445001 -

475001 -

s40001 -

645001 -

705001 -

765001 -

800001 -

895001 -

910001 -

965001 -

1880001 -

7,281

196,68E

73,946

95,785

33,261

45,930

64,000

70,00

. 71,400

83,593

300,431

214,400

324,608

325,615

406,444

1,296,000

900,000

476,500

541,879

1,942,734

708,526

766,800

804,540

895,865

913,009

967,456

' 1,881,577

0.05

1.37

0.51

0.66

0.23

0.32

0.44

0.49

0.50

0.58

2.09

1.49

2.25

2.26

2.82

8.99

6.25

3.31

3.75

13.48

1.92

5.32

5.s8

6.22

6.34

6.71

13.06

100

500

'1000

5000

10000

15000

65000

70000

75000

85000

155000

215000

325000

330000

410000

435000

450000

480000

545000

650000

710000

770000

805000

900000

915000

970000

1885000

749
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Categories of Shareholders
As at 30-Jun-2013

Category No Of Share Holders Shares Held %age of Capital

Diredorsi/Sponsors

Fintncidl lnstiMions

Joint Slock companies

Funds

lndividual

NIT & ICP

10

3

I

3

724

1

7,100,929

5,013

2,542

999,535

6,300,029

200 a

49.2838

0.0348

0.0176

6.9372

43.7261

0.0014

Grand Total: 14,408,.248 r00.0000
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As At :30-lun-2013

Catagory l{ame

Sr ilo. Folio/(Par ID-A/C tto.)

Directors/Sponsors

13
25
37
49
510
633
7 CDC-111 (3525-54113)

8 CDC-114 (3525-76212)

9 CDC-115 (3525-75229)

10 cDc-117(3525-79159)

Financial Institutions ' 
.

10 6196

11 7019

12 CDC-123 (3889-28)

Funds

13

14

15

cDc-19 (2154-27)

cDc-g8 (3r7r8Xt

cDc{02 (327i-82127)

Individual

Joint Sbd( Compani€s

Categories Detail

i40
741

742

743

744

745

746

747

748

ilTT & ICP

749

I,IIAN MUHAI,iiIAD JAVED

SAIJ4A ]AVED

IIIAII i,IOHA},IMAD PARVEZ

I..IUHA}I}IAD TIARIS

I.IOHA},1I.,IAD AUMIIGZEE

I{OHAI4I.,IAD JAHANZEB

I..IUHAI4T|AO HARIS

IIIAI'I UUHAI.I I.{AD ]AVED

Ii!UHAI4I4AD AIJ Mt,IGZEB

},IOHAI4I'IAD JAHANZEB

NATIOI{AT BA K Of PAKISIAN

NDFC'

I,IA'IIOI{AL BANK OT PAKISTAN

ATIo AL EAlll( 0F PAI(sTAl'l
-IRUSTEE DE?ARII.,IEI'{T N(U)T FUI,ID

IRUSITE NANONAT BANK OT PAKISI'Ai,I

EI4PLOYEES PENSIOiI R,ND

TRUSIEE IIATIOI'IAL BAII( OF PATSTAiI

EMP BENEVOTEI.IT N,[D

ADAI,I IUBUCATS U ITED.

SHAFR SECURmES (PVD Ul.,llTED

PRUDETITIAL SECURMES UIiIMD

ACE SECURmES (PVll) UIITED

HIGHUNK CIPIIAT (PVT) tID
r.r.R.A. SECURTITES (FIo Ut{mD

clPITAt VISIoN SECURmES (PYD LID.

PRoGRESSwE SECURmES (PVo rID

s.z. sEcuRmEs (PRMTE) UIITED

II{VESII{ EIT CORP OF PAKISIAI{

C[tc/Pa6sport ilo,

36302-0305999-5

36302-0297319-8

36302-6002308-1

36302-0324913-9

36302-3584411-l

35302-8910522-5

16302-0324913-9

36302-0305999-5

36302-3584411-1

36302-8910522-5

siars lleH

7,100,929

71,400

804,541)

766,m0

967,455

647,578

647,578

1,881,577

450,000

432,000

432,000

. t0r3

- 500
'4,0m

513

999,535

913,0m

83,593

2,933

6,300,029

2,542

500

25

50

95

73

gz

575

500

632

200

200

.,t Totd CaDilal

40.2138

0.4955

5.5839

5.3220

6.7145

1.1945

{.{945

13.0590

3.1232

2.9983

2.9983

0,03/E

0.0035

0.0278

0.0036

6,9312

6.3367

0.5802

0.0204

1?.7252

6897

cDc-16 (1669-26)

cDc-18 (1917-41)

cDc-121 (3863-20)

cDc-124 (3939-11093)

cDc-127 (408t24)

cDc-148 ({s8O23)

cDc-154 (49s2-5934)

cDc-191 (9787-10973)

7106

0,0176

0.0035

0.0002

0.0003

0.0007

0,0005

0.0006

0.0040

0.0035

0.0044

0.0014

0.0014

cr.nd Total:
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: FORM OF PROXY

i
I

' of.

. f"ing a member of AHMAD HASSAN TEXTILE MILIS LIMITED, hereby
:

appoint ..............

' as my proxy in my absence to attend and vote for me and on my behalf at the

(Ordinary or / an Extraordinary as the case may be) General Meeting of the

' Companytobeheldonthe................. ......... and dt any adjournment

thereof

. As witness myhandthis.

day of ....................................... 2013

Signed bythe said

Five Rupees

Revenue Stamp

IMPORTANT

This form of proxy, duly completed, must be deposited at the Company's Registered

' office at 46-Hassan Parwana Colony, Multan not less than 48 hours before the time for

holding the meeiing (Article 76).
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