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KRESTON
HYDER BHIMJI & CO.

CHARTERED ACCOUNTANTS

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ASIM TEXTILE MILLS LIMITED (“the Company”) as at June 30,
2014 and the related profir and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof, for the year then ended and we state that we have
obtamed all the mformaton and explanations which, to the best of our knowledge and belicf, were necessary for the
purposes of our audir.

[t is the responsibility of the Company’s management to establish and maimntain a system of internal control and prepare
and present the above smd statements in conformity with the approved accounting standards and the requirements of
the Compamies Ordinance, 1984, Our responsbility is to express an opinion on these statements based on our audit,

We canducted our audit in accordance wath the auditing standards as applicable in Pakistan, These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
matenal musstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the above smd statements. An audir also includes assessing the accounting policies and sipnificant estimates made by
management, a5 well as, evaluanng the ovenall presentanon of the above said statements. We believe that our audit
provides a reasonable basis for our opimon and, after due venfication, we report thar

{(2) tn our opimon, proper books of accounts have been kept by the Company as required by the Companies
Ordinance, 1984,

b} 10 our opinion:

() the balance sheet and profit and loss account together with the notes thereon have been drawn up in
COon fﬂrm.ltj' with the Compantes Ordinance, 1984, and are n agreement wath the books of accounts and are
further in accordance wath the accountng policies consistently applied.

(m)  the expenditure incurred dunng the year was for the purpose of the Company’s business; and

() the business conducted, investments made and the expenditure incurred dunng the vear were in
accordance wath the objects of the Company,

(€) in our opimon and to the best of our information and according to the explanations given to us, the balance
sheet, profit and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity rogether with notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and give the information required by the Compames Ordinance, 1984, in the manner so
required and respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2014 and
of the profit, sts comprehensive income, cash flows and changes in equity for the year then ended; and

(d) i our opinion, no Zakat was deducnble at source under the Zakat and Ushr Ordinance, 1980,

Without qualifying our opinion, we draw attention to the members towards note 21.1 to the financial statements
which indicate that the Company has filed a swit agamst Faysal Bank Limited for charging illegal profits against the
punciples of Islamic Banking and that the balances as appearing in these financial statements have also not been
confirmed by the Bank. Although, the management of the company 1s affirmative that the case will be decided in
company’s favar, the ultimate outcome of the matter eannot presently be determined with any degree of certainty,
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KRESTON
HYDER BHIMJI & CO.

CHARTERED ACCIN N TANTS

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Comphiance with the best pracoces (“the Statement™) contamned 1n
the Code of Corporate Governance (“the Code™) prepared by the Board of Dhrectors of Asim Textile
Mills Limited (“the Company”) to comply with the Lisung Regulaton No.35 of the Karachi Stock
Fxchange (Guarantee) Lamited and Chapter XI of the Listing Regulations of Islamabad Stock Exchange
(Guarantee) Limited and Lahore Stock Exchange (Guarantee) Limited, where the Company 15 hsted.

The responsibility for comphance with the Code of Corporate Governance 15 that of the Board of
Directors of the Company. Our responsibility 15 to review, 1o the extent where such compliance can be
objectively venfied, whether the Statement of Comphance reflects the status of the Company's
compliance with the provisions of the Code of Corporate Governance and report 1f 1t does not. A
review 15 limited primanly o mquines of the Company personnel and review of vanous documents
prepared by the Company 1o comply with the Code.

As part of our audit of financial statements we are required to obtun an understanding of the
accountng and mternal control systems sufficient to plan the audit and develop an effective audir
approach. We are not required to consider whether the Board's starement on internal control covers all
risks and controls, or to form an opimon on the effectoveness of such internal controls, the Company’s
corporate governance procedures and nsks.

Further, Sub-Regulanon (xa a) of Lisung Regulauons 35 noufied by the Karachi Stock Exchange
(Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requires the Company to place
before the Board of Directors for their consideranon and approval related party transactions,
disunguishing berween transactions carnied out on terms equivalent to those that prevail in arm’s length
transactions and transactions which are not executed at arm's length price, recording proper jusafication
for using such alternate ponong mechamsm. Further, all such transactions are also required to be
separately placed before the audit commitree, We are only required and have ensured compliance of
requirement to the extent of approval of related party transacnons by the Board of Directors and
placement of such transacnons before the Audit Commirtee, We have not carnied out any procedures to
determine whether the relared party transactions were undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement
does not approprately reflect the Company’s compliance, 1n all material respects, with the best practices
contained in the Code of Corporate Governance as applicable to the Company for the year ended June
30, 2014,

AHIMJI & CO.
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ASIM TEXTILE MILLS LIMITED

NON CURRENT ASSETS

Property, plant and equipment
Advance for capital expenditure
Long term deposits

CURRENT ASSETS
Stores and SEHITS
Ltock m irade
rache debits
Advances, prepayment
apdl other recaivahle
Shory berm investment
Fax refunds due from Govermment
Cash and bank halances

TOTAL ASSETS
SHARE CAPITAL AND RESERVES

Authorized capital
17,500,000 ordinary shares ol Rs.10 vach

Issued, subscribed and pald up capital

15,177,000 ordinary shares of Rs. 10 each
fully paid in cash

Aceumulated loss

SUKRPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

NON CURRENT LIABILITIES

TR S TR TR TR YT
Doforrod labllities

CURRENT LIABILITIES

Trade and other pavables
Accrued mark up
Short term bormowing

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

e annexed notes 1 1038 form an integral part of these linancial statements.

CHIEF EXECUTIVE

BALANCE SHEET
ASAT JUNE 30, 2014

MNote

=1 & A

11
12
13
14

15

16
17

18
19
20

21

Restated
2004 2013
Rupees Rupees
366,901,037 371.419.45]
10,191,707
11,046,184 11046, 184
388,198,928 ARZ 465 635
12,230,304 G6G26,213
91,991,046 95091,358
29.111.463 TE73.914
11,730,958 S018.862
10,097,291 4330298
B.B75.6410G 11,006,169
194,556,030 165529 175
358,600,738 203483989
Ta6, 799, 660G (85949 (24
T e ——
175,000,000 17 5.A00,00
151,770,000 151,770,000
(285.811,747) [320.958.821)
(134.041,747) (169,188 H21)
140,430,714 146,171.524
A15,046,5998 415,046,998
90,011,806 61493416
505,058,804 A7 E.540.4 14
38,646,764 35721376
194,161,422 194.161.4242
2,543,709 2543 704
235,351,895 2324246507
Ta6, 799 666 85,949 624




Sales o onel

Cost of sales

Gross profit
Operating expenses

Administrative expenses
Other operating expenscs
Fimance cost

Dperating profit
L e imcearme
Profit hefore taxation

Taxation

Profit lor the year

Earnings per share - Basic

ASIM TEXTILE MILLS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

Note

22
23

24
£5
26

27

28

29

2014 2013
Rupees Rupees

1,314,143,237 1.130,025.767
1,226,685,538 LO04.830,726
87,457,699 125,195,041
23,535,581 22,285,943
3,709,203 5477 0GR
558291 159,352
27,803,075 27921363
39,654,624 97272678
10,820,236 6. 791,610
TOATHBAD 104,064,290
41,827,589 2,656,378
28647271 101,407 918
1.59 f.68

The anniexed notes 1 to 38 form an integral part of these financial starements.
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ASIM TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Rupees Rupees
Profit for the year 2B647T.L71 101,407 918
Chthed comprdhonsive s
lpcems thar will o b rechissified subsoguently o profir or lnss
L nrealicend sponme ok € harmpes u fair walue of mvesimosi 758,993 743,178
Total comprehensive Income for the year 29,406,264 102,151,096

Uhe annexed notes 1 lo 38 form an integral part of these inancial statements,
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ASIM TEXTILE MILLS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

Mt
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for non cash and other items:
Depreciation

Prafit on deposit accounts

Prafit on deposit with SNGPL

Prafit on short term investment

Workers' profit participation fund

Finanoe cost

Operating cash Mlows before working capital changes

Changes in working capital
(Increase)/decrease in current assels
Stores and spares
Stock in trade
Trade debts
Advances, prepavment
and other receivable
Tax refunds due from Government

Increase ([decrease) in current liabilities
Trade and other payables

Cash generated from operations

Finance cost paid
Faxes paid
Stafl retirement gratuity paid
Workers profit participation lund Paid
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Addition in property, plant and equipment

Advance for capital expenditure

Sale proceeds (rom the disposal of electric equipments
Profit on deposits

Short Lterm investment

iralit on short term investmond

Long term deposits

Net cash (vused in)/ generated (rom investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 14

(a+h)

.d.' .
Fhe annexed notes 1 to 38 form an integral part of these financial statements

CHIEF EXECUTIVE |

2014 2013
Rupees Rupees
70,474,860 104,064,296
19,796,629 18,516,195
(9.813,198) (6,176.178]
{1,007,038) -
- (A08,322)
3,709,203 5.477.068
558,291 159,352
B3I 718,747 121,432,411
(2,612,091) (531.185)
3100312 [55,158,606)
(25,237,549) (3.873.914)
[2.884,344) [4.335.878)
2,069,162
4,214,523 (13.144,161)
(21,349987) (77.043,743)
62,368,760 44388 664
(79.561) (36.290)
(13,219,063) (7.192.467)
(28,775) (56,784)
(5,477,068) (2,098,500)
43,564,293 35,004,627
[15,391,352) [2.783,425)
[(10,191,707)
53,137
10,992 484 5.889 254
. 8.648.500
1.351.500
. (2,692,500)
(14,537.438) 10,413,334
29026855 45417 901
165,529,175 120,111,214
194,556,030 165,529,175




ASIM TEXTILE MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Share capital Accomulated Total
loss
[ R UPEES ]

Balance as at july 01, 2012 151,770,000 (429,064,292)  (277.294,292)
Incremental depreciation on revalued property, plant

and egquipment for the year - 9,021,781 9.021,781
ax effect on incremental depreciation (3,067 406) (3,067 406)
Total comprehensive income for the year - 102,151,096 102,151,096
Balance as at June 30, 2013 151,770,000 (320,958,821) (169,188,821)
Incremental depreciation on revalued property. plant

and equipment for the year . B,568,373 8,568,373
[ax effect on ncremental depreciation - (2.827,563) (2,827,563)
I'otal comprehensive income for the year - 29,406,264 29,406,264
Balance as at June 30, 2014 151I?T []'EDDU |2£§.El ; !'.-"-'1-'?! | 134|ﬂ415747!

The annexed notes 1 to 38 form an integral part of these financial statements,
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ASIM TEXTILE MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

1.
lnl

2.2

THE COMPANY AND ITS OPERATIONS

The Company is limited by shares and incorporated in Pakistan under the Companies Ordinance, 1984 Its shares are quoted at Rarachi,
Istamabad and Lahore stock exchanges. The principal business of the Company is manufacturing and sale of yarn, The Mill is situated at
Tehsil Jaranwala, District Faisalabad in the Province of Punjab and the registered office of the Company s situated at JK House, 32-W,

Susan Road, Madina Town, Faisalabad
STATEMENT OF COMPLIANCE

These linancial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan
Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions of and directives issued under the
Companics Ordinance, 1984, [n case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

standards, interpretations and amendments to approved accounting standards that are issued but not yet effective

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
Company;
Effective date [ annual reporting Periods

beginning on or After )
IFRS-2  Shared-based Payments (Amendments) July 01, 2014
IFRS-2  Business Combinations (Amendments) July 01, 2014
IFRS-0  Operating Segments (Amendments) July 01, 2014
IAS-16  Property, Plant and Equipment (Amendmuents) July 01, 2014
1524 Related Party Disclosures [Amendments) July 01, 2014
|A5-32 Financial Instrument: Presentation (Amendments) January 01, 2014
IAS-36  Impairments of Assets (Amendments) lanuary 01, 2014
IA5-39  Financial Instrument; Recognition & Measurement (Amendments) January 01, 2014
[FRIC-21 lewvies [anuary 01, 2014

The manapement anticipate that the adoption of the ahove standards, amendments and interpretations in future periods, will have no
materal impact on the financial statements other than in presentation / disclosures.

Further, the following new standards and interpretations have been issued by the International Accounting Standards Hoard {[ASH],
which are vet ta he notified by the Securities and Exchange Commission of Pakistan, for the purpose of thelr applicability in Pakistan:
IASH Effective date
[Accounting Periods beginning on or

Alter)

IFRS 1 First-time adoption of International Financlal Reporting standards July 01, 2009

IFHS 4 Financial instruments fanuary 001, 2015
IFRS 10 Consolidated financial statements lanuary 01, 2013
IFRS 11 oint arrangements January 01, 2013
IFRS 12 Disclosure of interests in other entities fanuary 01, 2013
IFRS 13 Fair value measurement January 01, 2013
IFRIC 21 Levies january 01, 2014

BASIS OF PREPARATION

These tinancial statements have been prepared under the historical cost convention except property, plant and equipment refered in
note 4.3 are carried at revalued amounts. The company’s significant accounting policies are stated in note 4. In these financial
statements, except for cash flow statement, all the transactions have been accounted for on accrual basis

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires the use ol
certain eritical accounting estimates., It also requires management to exercise its judgment in the process of setting up and applying the
Company’s accounting policies. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. Revision to accounting estimates are
recopnized (o the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

Significant areas requiring the use of the management estimates in these financial statements are as follows:

Useful lile of the depreciable assets { Note:4.1)
Store and spares [ Notwe: 4.2 )
Provision lor doubtful debns [ Note:4.4)
Taxation [ Mot : 4.10)
Contingencics [ Note:4.13 )

However, assumplions and judgments made by management in the application of accounting policies that have significant effect on the
financlal statements are not expected to result in material adjustment to the carrying amounts of assets and liabilities in the subsequent
Vicars




4.3

4.4

+.5

4.6

4.7

+.8

SUMMERY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plantand equipment
Operating assels

Operating fixed assets except land and capital work in progress are stated at cost / revalued amounts legs aceumulated depreciation and
impairment, if any. Cost in relation to fixed assets signifies historical cost. Historical cost includes expenditure that is dlinl.’r:ll:.*
artributable to the acquisition of the assets. Free hald land is stated at revalued amount and capital work in progress is stated at by Lot o

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future ecunomic benefits associated with them will flow to the entity and its cost can be reliably measured. Cost incurred to replace
a component of an (tem of the property, plant and equipment is capitalized and the asset so replaced is retired from use. Normal repairs
andl maintenance are charged to profit and loss account during the period in which they are incurred.

Depreciation js charged to income applying the reducing balance method so as to write off the historical cost of the assets over their
expected useful life at the rates mentioned in property, plant and equipment note - 5.1,

Deprectation on additions during the year is charged from the month the asset is available for use while no depreciation s charged in
the month in which the asset is disposed off. The residual values and useful lives are reviewed by the management at each financial year
end and adjusted if impact on depreciation is significant.

Galns and losses on disposal of property, plant and equipment are inclu ded in current mmcome.

Capital work in progress is shown at cost less any identified impalrment loss and represents expenditure incurred on property, plant
and equipment during the construction and installation. Cost also includes applicable borrowing costs. Transfers are made to relevant
property, plant and equipment category as and when assets are available for use

Stores and spares

These are valued at lower of moving (monthly weighted) average cost and net realizable value except items-in-transit which are valued
2t cost accamulated to the balance sheet date. Stares, spares and loose tools are regularly reviewed by the management to assess their
net realizable value (NRY). Provision is made for slow moving and obsolete store items when so identified.

Stochk in trade

These are valued at lower of cost and net realizable value. Cost is determined as follows:

Raw materfal - At factory Annual average cost

In Transit Invoice value plus direct charges in respect thereol
Work in process and linished goods Prime cost including a proportion of production overheads.
Wastes At net realizable value

Met realizable value signifies the estimated selling price in the ordinary course of business less the estimated cost of completion and the
estimatied costs necessary to be incurred in order to make the sale.

Trade and other receivables

Trade debts are carried at original inveice amount less an estimate made for doubtful receivables based on review of outstanding
amounts st the year end. Other receivables are recognized at nominal amount which is fair value of the consideration to be received in
future. Balances cansidered had are written off when identified.

Short term investinent

Investments which are intended to be held for an undefined period of tme but may be sold in response to the need for liquidity or
chanpes (o iferest rates are classified as available -for -sale.

Subsequent 1o initial recognition at cost. these are measured at fair value. The Company uses latest stock exchange quotations to
determing the fair value of quoted Investments. Gain or losses on available for sale investments are recognized directly in other
comprehensive income until the investments are sald or disposed off. or until the investments are determined to be impaired, at that
time curmulative gain or loss previously recognized in other comprehensive income, 15 re-classified from equity to profit and loss as re-
classification adjustment,

Foreign currency translation

Transactions in foreign currencies are translated into Pak Rupees (functional and presentation currency) at the rates of exchange
approximating those appearing on the dates of transactions. Assets and liabilities in forelgn currencies are translated into Pak Rupees at
rutes of exchange prevalent on the balance sheet date. All exchange differences arising from foreign currency transactions/ translations
are charged to profit and loss account.

Cash and cash equivalents

Cash and cash equivalents comprise of cash and cheques in hand and at banks and include short term highly liquid investments. The
cash and cash equivalents are readily convertible to known amount of cash and are subject to insignificant risk of change in value.

Surplus on revaluation of property, plant and equipment

The surplus arising on revaluation of these assets is credited to the "Surplus on revaluation of property, plant and equipment™ account
shown helow equity in the balance sheet in accordance with the requirements of section 235 of the Companies Ordinance 1984. The
Company has adopted the following accounting treatment of depreciation on revalued assets in accordance with the provisions of the
above said section:

Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on revaluation and
deprectation chiarge for the year is taken to the profit and loss account; and




4.10

+.11

§.12

18

+.15

416

An amount equal to incremental depreciation for the year net of deferred taxation is transferred from Surplus on Revaluation of Fixed
Assets accoumt” to accumulated profits/losses through Statement of Changes in equity to record realization of surplus to the extent of
the mcremental depreciation charge for the year.

Stalf retirement henefits

The Company changed its policy for stafl retirement benefits as on 31st March, 2008 from staff retirement gratuity to provident fund
and staff retirement gratuity up to that date is stated on termination basis.

At present the Company operates an approved Provident Fund Scheme covering all its permanent employees. Equal monthly
cantributions are made, both by the Company, and the employees, to the fund at the rate of 833% of the basic salary. The Company’s
contribution to the fund is recognized as expense for the year.

Taxatinn
Current Taxation

Under normal law

The current taxation Is computed on the hasis of profit for the year adjusted for fiscal purposes, minimum tax u/fs 113 or Alternate
Corporate Tax (ACT) u/s 113C of the Income Tax Ordinance, 2001, which ever i3 higher, alter taking into account the tax credit or
robate, (Fany.

Under presumptive tax regime
Taxation in relation to export of goods under section 154 read with section 169 is provided on the basis of Presumptive Tax Regime in
accordance with the provisions of the Income Tax Ordinance, 2001,

Deferred Taxation

Deferred tax 15 accounted for using the balance sheet Hability method in respect of all temparary differences arising from differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax basis used In the
computation of the taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets to the extent that it is probable that taxahle profits will be available against which the deductible temporary differences, unused
tax losses and tax credits can be utilized.

Deferred tax is calewlated at the rates that are expected to apply to the period when the differences reverse based on tax rates that have
heern enacted or substantively enacted by the halance sheet date, Deferred tax is charged or credited in the profit and loss account,
except to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case the tax is also
recognized in ather comprehensive income or directly in equity, respectively.

Trade and other payvables

Luhilities i respect of trade and other payables are carried at cast which Is the fair value of the consideration to be paid in future for
poaody and services received whether or not billed to the Company.

Provisions

A provision is recognized when the Company has a present, legal or constructive obligation as a result of a past event when it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount
of abligation can be made. Pravisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Contingencles

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the future events cannot
tie predicted with certainty, The Company, based on the avallahility of the latest information, estimates the value of contingent assets
and liabilities, which may differ on the occurrence/ non- eccurrence of the uncertain luture event(s).

Related party transactions and transfer pricing

All transactions with related parties are carried out at arm’s length, The prices are determined in accordance with comparable
uncontrolled price method.

Borrowing costs

Burrowing costs to the extent of borrowing costs that are directly attributable to the acquisition or construction of qualifying assets,
which are assets that necessarily tike a substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale. All other borrowing costs are charged to
profit and loss account in the peried of incurrence.

Dividend and ather appropriations

Dividend is recognized as a lability in the period in which it s approved. Appropriations of profits are reflected in the statement of
chimnges in equity in the period in which such appropriations are made.




+.17

4.19

4.20

+.21

Financlal Instrumenits

Financial assets are long term deposits, long term advances, trade debtors, advances & other receivables and cash and bank balances.
Fhese are initially recognized at fair value plus transaction costs except for financial assets at fair value through profit or loss, which are
imitially recopnized at fair value and transaction costs are expensed in the profit and loss account. Financlal assets are derecognized
when the rights to receive cash flows from the assets have expired or have been transferred; and the company has transferred
substantially all the nisks and rewards of ownership.

Financial liabilities are recognized according to the substance of the contraciual arrangements entered into. Significant financial
liabilities are long term loans & finances, short term loans & borrowing and trade payables. A financial liability is derecognized when the
abligation under the liability s discharged or cancelled or expired.

Any gain or loss on the recognition and de-recognition of the financial as<ets and llabilities is included in the profit and loss account for
ihie period in which it arises.

Impairment

The manapement assesses at vach halance sheet date whether there is any indication that an asset is impaired. If any such indication
exists, the management estimates the recoverable amount of the asset. If the recoverable amount of the asset is less than its carrying
amount, the carrying amount of the cash generating unit is reduced to its recoverable amount by charging the impairment loss against
profit and loss account for the year.

Difsetting of financial assets and financial Habilities

Financial assets and financial labilities are offset and the net amount is reported in the financial statements only when there 15 a legally
enforceable right to set-off and the Company intends either to settle on a net basis or to realize the assets and settle the liabilities
simultansously.

Revenue recognition

Kevenue is recognized to the extent it is probable that economic benefits will low 1o the Company and revenue can be measured
reliably. Revenue is measured at fair value of consideration received or receivable and is recognized on the following basis;

Hevenue fron sales of goods is recognized when the significant risks and rewards of the ownership of the goods have been passed Lo the
customer usually when poods are dalivered / dispatched and tite has passed.

Profit on short term investment is recognized on the time-apportioned basis,
Correction of prior periods error

Deferred tax effect in the sum of Rs. 3,184,464 for the year ended June 30, 2012 on the surplus arisen from time to time on the
reviluation of property, plant and equipment was inadvertently not transferred from “surplus on revaluation of property plant and
equipment” account. Stnce such an error was found to be the misinterpretation of fact during those periods, therefore, the same 15 being
rectitied as “prior pernod errors” in accordance with the para 45 of 1AS 8, "Accounting policles, Changes in accounting estimates and
Errors” The above correction has no effect on the profit and loss account, cash flow statement and changes in equity. The effect of these
adjustments in these Ananclal statements is, as under:

Amount
Rupires
Effect on vear 2012 ;
Effect on the balance sheet
Increase in surplus on revaluation of Property, plant & equipment 3,184,464
Decrease in deferred labilities [3.184.464]
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2014 2013

Rupees Rupees
5.2 Depreciation charge for the year has been allocated as under;
Cost of sales 16,650,572 17,465,265
Administrative expenses 3,146,057 1,050,930

19,796,629 18,516,195

5.3 Had there been no revaluation, the related figures of freehold land, buillding on freehold land, plant and machinery and electric
installations as at June 30 would have heen as follows.

2014
Accumulated Written down
Cost
depreciation value
[ R U P E E 5]
Frochold |'.'II!|'|# &, 062,000 . 4,062,000
Building on Hl'n.-uhnh.l land 40,631,000 311.763.409 BB6T.50]
Plant and machinery 404,439,390 2689 2TT 400 145,161,940
Electric installations 15,748,022 10,192,208 5555814
T ———— S
2013
C Accumulated Written down
S0st
depreciation value
| R U P E E S ]
Freechold land 4,062,000 . 4,062,000
Building on ftechold land 40,631,000 31,296,694 59,334,306
Plant and mnihilmrj.' 401,713,397 262,283,172 139,430,225
Electric installations 15,616,385 Q576,259 6,040,126

462,022,782 303,156,125 158,866,657
e
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11

11,

ADVANCE FOR CAPITAL EXPENDITURE
Addvince agalnst parckiasy of land
LA TERM DEFUSITS
Serunty depasitd
SHGPL
FESE
WA
D

2014 2013
Nule Rupees Rupees
213 }ﬂll'lll‘.l‘ll'?
7 i 266,056 266,056
2,734,070 3734078
BA50 1550
37,500 37,500
11,046,184 11,046,184

7.1 Thes represents the security amount deposited with Sui Northern Gas Pipelines Limited (SNGPL) for supply of natural gas to the Company. The balance

aiiuanl 1% sulyject to profit 68 5% pa
STORES AND SPARES

Slimresd
Spares

STOCK IN TRADE
B rrdteraal
Work in procoss
Finishod poods

TRADE DETRTS

Consldered good
Lol - upsecanvesl

ADVANCES, FREFAYMENT
ANIDOTHER RECEIVARLE

Advipcee- cemieltlinred -ml-d
Advances to omployiees
- Adviifbes th suppliees
Fropaiid bssuishce
Accraed prafit

SHORT TERM INVERTMENT

Avadlahle or sale

WAL Wovernment Securmees Laquid Funat

5,068,768 4,311,528

7,169,536 5,414,685

12,238,304 9,626,213

40,469,254 42522854

6,993,814 7,693,160

44,527 978 44,875,344

91,991,046 95,001,358
bl EY, e AL IS,

S 1,04 TTHA%3

11,037,553 7434479

218,449 211,746

423,956 596,204

11,730,958 9,018,862

12.1 10,097,291 9,334,298

121 These have been valued by using published niet dsgel value [NAV] & 60 30 June 2014, the number of units held by the Company i 1,004 325 445 ikl

{2003 DA I0TDEET units)
TAX REFUNDS IE FROM GOVERNMENT

silew b
Income tax

CASH AND HANK BALANCES

Lot i bl
Caghk sF lank
lis Curren i ACCots

lin deposit accounts

L1 Itinclodes USS, 10000 (2013 LSS 1000/} and S.HtL
14.2 Deposits with commercial banks yield profit at tha

2461/ [2013: SAR 2461/ )

b ol 5% to 9% [2013: 5% to 10L.5%)

g’

=By

s

7951532 10020 654

924114 GH5.475

BA75.646 11,006, 168

42 587118 106,05

14.1 24,729,438 991,077
14.2 127,239,274 164431 8493
151,968,712 165422570

194 556,030 165529175




15, SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

1.

17.

Halamesr as war fuly ]

Aibd Cureecttion of surplus on revaluation ol property plantand equipment note- 4.21

Healdmear s ga huly O l=restated

Incremental depreciation on revalued property, plant and eopaipren

HRTRR LIELR A
Relitisd eMect of deferred tax lability

Halami a5 ob fupe 30,

Reslnted

014 2013
Rupees Hiipoes
146,171,524 148,941,435
146,171,524 152, 125,85

(B5608,373) (2021781

2 B27 563 3067 Ak

(5, 740,800) 15,954,375]

140,430,714 146,171,544

First revalwation of hurilding on freehold land and plant and machinery wis carried ot a5 on Seprember 30, 199% by an independent valuer M/s Igbal A, Nanjee &

Lo, Lahore on the basis of cdopreciited replacement values

Secwid pevalyation of freehold land, building on Ireehald Lond and plant and machinery has been camvied oul on September 30, 2000 by an independent valuer
mif the same has been verified by SHP'S approved auditors on the basis of deprectated replicement

Ispiertorates Corporstusy Ieternational (Pva) Lid., Lahore
values

Thivd revalustionn af fréehold Lamd bailding on freehold
insbepremibeat valuer M Ss Nizamy Assseuites, Filsalahaal omn th

tasis ol depreciated replacemiest valies

nd, plant and machivery and electrie installations hag been carried out on June 30, 2002 by an

2014 2013
Mote Rupees Rupees
6.1 00N YR AH0 0T HERR
1632 T4, 145,100 T4 145 100
415,046,990 415,044,098

161 It sepreseiis morabaha Onance created by Paysal Bank Limitead by oonverting vacious imuralalen finances inte long term morabaha-] &t an interest rate of

ysal Bank Limited by converting various unpaid markups into long term pon-profit moralaha-|L

163 The above mentioned morshaha lnances ane secundd against the first charge of Bs. 505 milliop on fxed aseots and personal guarantecs of directors and

as i1 bas filed a sult against Faysal Bank Limited io the Honoralde Lahore High Court, Labare The baik

b alsa filed o counter salt prayeng far o decres ta ];‘;misnd in its favor for o sum of s 454502 million againg the defendants jointly and severally, with

LONG TERM FINANCING
Luan from banking companies - secured
Muorahaha linances
Merabiali - |
I"I.ll.ll.'l.ll'lul- ”
1% per annat

162 It represents an interest free moribaha finance by Fd
Chicf Exectitive of the Company.

164 Tl Company 15 nel repaying the morabaha Anances;
cost of funds ot the rate of 2000 or as certified by
costs, charpes, cspenses payable or B be incurred
statys of the litigations are further explained in note)
luabnidibirn a9 4 b ammisint of Tabilicy and velaved curnned

DEFERRED LIARILITIES

Deferred taxation

SET potirensend jgratuiy

17.1 DEFERRED TAXATION

1711 Balance as on July 01,

te Hank of Pakistan from date of default and 20% liguidated damages plus service charges and all
y the plamntaff bank till the Ginal payment J realization of the sfore-mentioned amount. The faces and
211 Accordingly, the current portion of these inorababs fininess his not been transferred to current
it partion = depiendent wpon the deeigion of te alaowve stated cases,

Capprectibon wl surplus on revaluation of groperty plant and eguipment mote .21

ialance as an July O1-restated
Adpusted during the year

Halknow an cn june 10,

1762 This coomprise of fallowing

Dioferred tas liabilicy

Tazable temporary diff erences ralatinglto surplus on

Taxable temporary differences relalin%: operating asscts

revaliuation of property, plint and egud
Defierred tux assets

Deductible temporary differences on tx losses

Skl retirement henafits

1705 The Company as scoounted lor deffered tax lalilicy

Restatod
2014 013
Nole Hupees Rupeas
17.1 GHATO 2494 59,923,079
17.2 1.541.562 1,570,337
— JO011,806 61493416
59,923,079 i, 174,949
- (3184, 464)
LO.921.079 PR HE
2R5AT 165 [3,1M67, 40R)
ARAT0,244 SRa2I07n
2,680,646
Pl 57085516
[(7aT203)
(508, 7T15)

—tIO I

i this year as compared to previous year i which the provision for deferrod raxarion is based only

wtt P griniary diffierences arsing on surplus on revdlustion of property, plaot and equipment. Previoosly the Company being prodent bad not accounted

furr wiet abedereeil pax asset on pet taxalkde temporany|
clue to il dicertainty with pejard to avallability o
b utilered

differences compnising scoelerated tax deprecytion, recopnizsl lsses aml staff retirement benefits,
Fubie taxable profits of the Company agiingt which the umnesed tax losses and winused tax credits can




2014 2013
Mote Rupees Rupees
17.2 STAFF RETIREMENT GRATUITY
Halance as on July 01, 1,570,337 1.627.121
Pald during the year (28.775) (56,784)
Bl laie e Jis ikt Jaime £SO, 1.541.562 I..'ITU‘,J-ET
18, TRADE AND OTHER PAYADLES
Frade credibors 17,118,708 15,499,001
Accrued oxpenses 12,520,726 10, 1%, 194
Advanoes [ram Customers 1043564 3,204 958
Mue e related partics 18.1 1500344 1,166,170
Withhalding tak pagatile 62 LL0 £7.001
Sale tux withiheld payahle 212,265 151,784
Warkers' profit pasticipanion fund 18.2 4,107,933 5477068
38,646,764 ALTEIATG
18,1 Thus represents dicectors current scoount balances guintained with the company.
Balance as on July 01, 1,166,170 Q2T A52
Heceived during the year 1,200,000 1 G, B
Paid during the year (BG4, 826) {1361, 262)
falance as on June 30, 1,500,344 L1660
182 Workers' profit participation fund
At the heginning of the year 5,477 068 1975431
Interest on funds utilized in the Company®s business 478,730 14306
5,955,794 2,098,500
Allocation far the year 3,709,203 5477068
9,665,001 7575568
Less: Amount paed for the year [5477.,06H]) 2,044 500)
4, 187,933 5,477,068
19, ACCRUED MARK UP
Acerued markupon secured morahaha finpnce 145.1 194,161.422 194,161,422
191 The company has ceased the payment of marckup !LT:E |uly 01, 2006, as it has filed a suit against Fay<al Hank Limited in the Honorable Lahare High Court,
[abire. The facts of tiee litization are explained in mice 21.1.
20, SHORT TERM RODRROWING
Banking company
fipverast Trew biank overdraft - unsocured 201 2,543,709 2,543,704
20,1 The company has ceased repayment of the overdraft as it has filed o suite against Faysal Bank Limited in the Honorable Lahore High Court, Lahore, The
[aiets af the lidgut o mre explaiied i note 211,
21, CONTINGENCIES AND COMMITMENTS
Contingencies
21.1 The company has mstituted a suit in the Honorable Lahore High Court, Lahore against Faysal Bank Limited claiming damages on account of acquisition of
ur-remunerative agricultural land on the advice of FIBL for not providing timely cash finadce facilivies despite written commitments and for charging

212

Commilmenis

214

illegal profits against the principles of Islamic king and in contravention of the objective clause of its Memorandum of Association, Articles of
Association and agamst circulars issued by the St Bank of Pakistan. The amount clajmed for the first two couits 5 B2 141831 million (includimg claims
of Central Excise Duty], whoreas the amount of last gount has been left for the Court o deternuine.

The bk eas alss fGiled o counter suite Tor recovery of Rs. 454502 million in the Honorable Lahore Wigh Court, Lahore along with cost of funds, ctc.
pending adiudication at the termimal date. The cost of the fund in the mstant case cannot be determined with reasonable degree of certainty at this point in
virhe (1 view of the dispute in the recovery amount 45 well a8 undetermined rate of cost and period of default. Due to litigations, the Bank is not responding
wind ponfirimang the balance to the company,

The management of the company as well ag s legali advisors are of the opindon that these cases are based and being contested on strong legal grounds and
are Likely 1o be decided in Company's favor. Accordingly, mark ups on these lending are not being scomned as referved to i notes 16, 19 and 20 of these
financial statements, particulacly in view of the fact that the total Hability atready booked iin this regard (s miach more than that o be decuded by the court.

During the vear, thi: Campany has not scknowledged a liability amounting to Rs, 1409497 /- (2013: Re. 2,081,286/} of Workers Welfare Fund in the light
of the decision of Honosible High Court Lihore dated 24 August 2011 wherehy the Honorahle High Court Libore has struck down amendments regarding
Workers Welfare Fund Ordinance, 1971 introduced phrough Finance Act 2006 and 2008 as being unconstitutional. However, the department has filed o
review petition against the decision, which (s still i for wdjadiomtiog,

The Company has acquired land of 10,22 acres ot s, 67 856,882/« ot M-3 Industrial Estate developed by Faisalabad Industriad Estate Development ind
Mamtgement Campany (FIEDMC). [t represent intenest free installments consist of four years quarterly plan. Oaly 15% down payment [s made during the
yeur Allotment letter shall be issued on full paymend of land. Refer note 6.




22, SALES - NET

Local:
Yarm siles
Waste siles
Lo sales
Lesss Sales tax

Cammission

23, COST OF SALES

Haw material conswmed
Stores and spares consumad
Facking matenal consumed
Salaries, wages and benefits
Provident fund contribution
Fuel and power

Hepairs and maintenance
Insurance

Legrrecantion

Gseral expenses

Work o process

Balance as an |uly 01,
Balanee as on |Jume J(,

Cost of poesds manufactured
Fiadshed goails

Halance as on July 01,

Balance as on june 30,

231 RAW MATERIAL CONSUMED

Balanee as an [y 01,

Puithascs

Halance ax on June 30,

24, ADMINISTRATIVE EXPENSES

ST enliriow fnd benefite
Poovadent fund conbrvbut ap
Fostage and telecommunication
Electricity, Fuel and witer
Primwtiomg anad stationary
'I'|.I'.=r'l||hg and convevance
Entertmmment

Foes and subscrption

Legal and prefessional

Rent rate and taxes

Yehicle, running and maintenance
Audilors’ remuneration
Insurance

Wilwert s ment

Heprediauon

LIl

201 Itinclodes sale s Bs NIl (2003 Re. 801642 1/-) paid

2013

2014 20113
Note Hupees Rupees
1,329, 765,645 1,127 354 323
10,688,209 10,157 534
1.340,453,954 1,137.511.857
[26,283,417) (7. 443.872)
(27.300) (42.218)
[26,310,717) (7. 486,090
Eli 1-1' HSE‘J? Hﬂlgi EIE?
£3.1 B96, 731 6% THLT25074
23,541,972 21,279.289
20,996,038 16,779,965
BT H36,402 TH504,14%6
L,809978 2346418
171,870,604 111,058,341
1,409,513 LE10972
3,074,140 2,095,396
5l 16,650,572 17 465,265
717,738 bAd B0z
1.225,638,826 LO45.707.718
7.693, 160 T.648 957
[6,993,6814) (7.693,160)
699,346 {44,203])
1,2L6,338,172 Ld5,663515
44875 344 4,042.555
(44,527 978} (44875344
347 36h [40,B33 THY]
—L2266a5538 _L004830726
42,522,854 28,241,240
H94,67H, 2649 208,006,688
YIT.201,123 H36, 247928
[40.469,254) (42.,522.854)
896,731,869 793725074
10,588,862 G920 192
284,440 257 406
444,156 245,562
B4, Qe 120,91
71,0040 59891
100,670 o6 808
456,609 175916
EGERLTE 1481434
1.7 65 59494 652,556
2] i54,217 8293411
115008 1207 644
24.2 AZ0,000 320,000
Q42 807 169,643
10,260 10,260
5.2 3,146,057 1,050,530
216481 FEZATY
23535581 222855443

e o e
nto Government treasury to avail gale tax amnesty in terms of SR, 179(1) /2013 dated Tih March,




242 AUDITORS REMUNERATION

Statutory audit
Half yearky review
Out of pocket expenses

25, OTHER DPERATING EXPENSES
Warkers' profit participation fund

L6, FINANCE COST

Interest on warkers' profit participation fund
Bank charges and commission

27. OTHER INCOME

Income from financial assets
Profit an depasit accounts
Frafit on short term investment

Exchange gain on foreign currency translation
Frofit on deposit with SHGPL

2B, TAXATION

Larrent
Defermed

Prior year

ZH.1  In view of the available tax losses, provision for curment

2014 2013
Rupees Rupees
250,000 250,000
50,000 50,000
20,000 20,000
120,000 320,000
3,709,203 5477068
478,730 123,062
79,561 36,290
558,291 159,352
9,813,198 6,176,178
608,322
. 7118
1,007,038 -
10,820,236 6,791,618
13,249,908 5,684,298
28,547,165 [3,067.406)
30,516 39,486

41EI?IEEE 2£EEE373

taxation |5 based on turnover under Section 113 of the Income Tax Ordinance, 2001,

Reconciliation of tax expense and product of accounting profit has not been presented in these financial statements due to the reason of trunover taxation,

20, EARNINGS PER SHARE-BASIC

Frafit for the year | Rupaees)

Weighted  average number of ordinary shares

outsianding during the yvear

Earnings per share-basic ([Rupees)

There is no dilutive effect on the basic carnings per share of the
30, REMUNERATION OF CHIEF EXECUTIVE, MRECTORS AND EX]

Salary

House rent allowance
Utilitles allowance
Tatal

Number of persons

Mo remuneration has been paid 1o the Chiel Executive and di
car. No meeting fee bas been paid to any director of the Compa

Company,
ECUTIVES

2014 Z013
28,647,271 1EIIE4H'?E'HH

15i1 TTI-D-DID ag!p?!uﬂn

1.89 gﬁg

EXECUTIVES

[ R U P E E

5]

2014
1216000
486,400

392 &

Z013

1,624,000

z

tors during the year, however Chief Executive is provided with free use of Company maintained
y for attending the board mectings,



31. TRANSACTIONS WITH RELATED PARTIES
[he Company in the normal course of business carvies out gransactions with various related parties which comprise of associated undertakings and other key
management personnel. Amounts due from and duee to relaped parties, if any, are shown under relevant notes to financial statements. Remuneration of Chief
Exvcutive Officer, Directors and Executives is explained in Nqte 30, Transactions with related parties other than those specifically mention in relevant notes is as
lodLinws.

: 2014 2013
Nature of relationship Nature pf transactions Rupees Rupees
Post employment benefil Expenge during the year 6,188 836 5,207 648
There were na tensaction with key management personnct gxoept those coversd under their terms of emplovineni.

2. PLANT CAPACITY AND PRODULCTION 2014 2013
Sumber of spindles installod Z2.320 22320
Number of spindles worked 22,320 22320
Number of shifts worked per day 3 4
Instil b=l capacity aiter

conviersian ivto 200 count [Kgs) 9,964,261 SU6HLB5E
Actuad praduction of yarn alte
conversian into 205 count [(Kgs) 9,111,022 8338396
33, EMPLOYEES PROVIDENT FUND TRUST
2014 2013
Tl I|r|l|:|'.'."||:|g infarmation is based an latest un-awdited finandal statements of the fumd:
St ol 1he Tueed |'|11L|'".1"'i] 12352444 IU,E'I;E.‘J‘HI
e
Carst of ivestment made [Rupees) 2907980 B 186,763
ﬂ
Fercentage of investment mude (%) a4 o
e ———
Fair value of investment (Rupees) IIIHEI':H&III 9,643,045
A%.1  The breakup of far value of investmoents is 2014 2013
Rupees %o of total Rupees %% of total
NAFA Gove. Secwrithes 3023420 25.60 5 356455 07,03
Hank balances H.TH4,921 74.40 2HE59(0 297
11.H0H,341 1 040,100 G9.643045 160,008
—

332
forimulated fir this purgsese

34, NUMBER OF EMPLOYEES

The average number of employees for the year ended June 20,

Tt investments out of provident fund have been made in accordance with the provisions of Section 227 of the Companies Ordinance, 1984 and ihe rules

2014 were 571 [ 2013: 568) and number of employees as at June 30,2014 were 574 (2013: 571).
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FINANCIAL INSTHUMENTS AND RISK MANAGEMENT

5.1

Finincial assets and labilities

Fimaniclal wssets and Habilities of the company are as [olliws:-

Financial asseis

A labr walue thraugh profit and loss
- Investmient [ NAFA Government Securities)

Loans and recvivables

Long term deposits

Trade dentx

Adwances, prepayment
sitdd o her receivahle

Lazsh and bank balances

Financial labilities

At amortised cosg
Losng teerm Fikances
Trade anil athier payaldes
Interest accroed i

|ang Lerm Hnancing
Shan term burrowing

Excess of (inancial asseqs

over linancial layhdligiog

Financial assets

At lair value through profit and less
Investiyent | NAFA Government Securitics)

Laans and recelvibles

Laaitg Derm deposis

Trade debis

flvances, prepayinent
Al othwer receivabie

Cash and bank balanges

Financial labvilities

At amortised cost
Lung lerm finances
Trade anil ather payables
Interest accrued on

lang term financiag
Sha term burrowing

Eacess ol lenangial agsels

wyer linancsal leabslitees

Jumie 30, 2014

LS e

Interest/mark-up bearing

Mon Interest/ mark-up bearing I

Maturity Maturity Maturity Maturity
upto 6ne aflter one Sukh upto ane alter one Sy
yedr year total yeir year total Total
KEUFEES
10,097,291 10,097 291 10,097 2491
- B, 264,056 B266,056 - 2,780,128 2,780,128 11046184
- . . 24.111.463 . 29,111,463 29111463
41,;55 - 423,956 11,088,553 - 11,045,553 11,512,509
127 230,274 - 127,239,274 67,316,756 - 67 316,756 194, 556030
127 230 h56 135925 286 117,614,063 A THO 128 120,354,191 256,323 477
415,046,998 415,046,998 . - . 415,046,998
- . 31140778 . 31140778 31,140,778
s 19 161 422 194, 161422 194,161,422
- . A543.704 = 3. 543,709 2543704
415 (H6.998 415,046,908 227845 309 227 845,009 G4 2 B2 007

June 30, 2013

Interest/ mark-up bearing

Mo ;ptrrnﬂﬂm-g hﬂ’:l:i._ﬁ |

Maturily Maturity Maturity Maturity
upiLo aller ane Sialy upto one after ane Sulb
Wi LLT 1) total Year WEAF tatnl Tatal
ARUFEES
Q338298 9,338,298 3338 29%
f.266,056 8,266,056 2 2,780,128 L. THO 128 100046, 184
. - 3873914 x 1HTI914 AETIO4
56, 24 - G4, 204 e 433 - 776433 1372637
L4 431, A3 - 1w 431 B9 1,097 a2 - 1,07 2A2 145,529,175
165 028,097 B i, 056 173,294,153 15,085 %27 2. THO, 128 17 866,055 191, 160,208
415,046,750 415,046,948 - - * 415,046,994
. 26,860,445 - 26,860,445 26,860,445
- 194,161,422 - 194, 161422 194, 161,482
- - L,543.7049 - 2543 709 2543 709
415 (46,998 A 15,046, 998 223565570 - 223565575 B3H 612574
fi ; T ASE 306




36.

36.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

appropriate mix between various sources of fipance to minimize risk. Taken as a whole, the company is exposed to market risk

The company finances its operations through EI‘uity. borrowings and management of working capital with a view to maintaining an

comprising interest rate risk, currency risk and
liabilities comprise long term borrowings, short

ther price/fequity risk, credit risk and liquidity risk. The company's principal financial
term borrowings and trade and other payables. The main purpose of these financial

liabilities is to raise finance for company's ug;ruijuns. The company has various financial assets such as deposits, trade debis,

prepayments and other receivables and cash a
departments oversees the management of these

bank balances, which are directly related to its operations. The company's finance

risks and provide assurance to the company’s senior management that the company's

financial risk-taking activities are governed by ﬂ]:mepri.]te policies and procedures and that financial risks are identified, measured and

managed in accordance with company policies
assumptions during the year ended June 30, 2014

Market risk

Market risk is the risk that the fair value of futurd
Market prices comprise three types of risk: intere
susceptible to/affected by market risk include lo
the position as at June 30, 2014 and 2013,

36.1.1 Interest rate risk:

nd risk appetite. No changes were made in the objectives, policies, procedures and
The policies for managing each of these risks are summarized below:

cash flows of a financial instrument will Nuctuate because of changes in market prices.
L rate risk, currency risk, and other price risk, such as equity risk. Financial instruments
ns, borrowings and deposits, The sensitivity analysis in the following sections relate to

Interest rate risk represents the risk that fair value or future cash flows of a financial instrument will fluctuate because of

changes in market interest rates.

The Company has no significant long term interest bearing financial assets. The Company's interest rate risk arises from long

term financing. Borrowings obtained at s
at fixed rate exposes the company to fair

Fixed rate instruments
Financial liabilities

Long term linancing
Financial assets

Security deposits with SNGPL
Floating rate instruments

Financial assets
Bank balances-deposit account

Fair value sensitivity analysis for Mxed

ariable rates exposes the Company to cash flow interest rate risk. Borrowings obtained
value interest rate risk.

014 2013
Rupees Rupees
415,046,998 415,046,998
8,266,056 8,266,056
127,239,274 164,431,893

rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore,

change in interest rate at the balance she

et date would not affect profit or loss of the Company.

Cash Mow sensitivity analysis for variable rate instruments

It interest rates at the year end date, luctuates by 1% higher / lower with all other variables held constant, profit after taxation
tor the year would have been Rupees 827,055/- ( 2013: Rupees 1,068,807 /-) higher / lower, The analysis is prepared assuming

Lthe amounts of bank balances autstandi

36.1.2 Currency risk / Foreign Exchange

at the balance shect date were outstanding for the whaole year.

sk

Lurrency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

foreign exchange rates. Currency risk ar
due to transactions in foreign currencies.

ises mainly from future commercial transactions or receivables or payables that exist

Financial assets include Rs. 163,230/« (2013: Rs. 163,305/-) which were subject to currency risk.

At June 30, 2014, had the currency beer

held constant, profit for the year and eq

weakened/strengthened by 5% against the foreign currency with all other variables
ty would have been Rs. 5,305/- (2013 : Rs.5,307 /-] higher / lower, mainly as a result of

foreign exchange gains / losses on translation of foreign currency denominated trade debts and foreign currency bank accounts.

36.1.3 Other price risk / Equity Price ris

Uther price risk is the risk that the fair viue or future cash flows of the financial instruments will fluctuate because of changes in

market prices such as equity price risk. B
in securitics. As at balance sheet date,
investments in equily market,

fuily price risk i1s the risk arising from uncertainties about future values of investments
the Company is not exposed to cquity price risk as the Company do not have any




36.2

36.3 Liguidity risk

Credit risk and concentration of credit risk:

Credit risk is the risk representing accounting lofs that would be recognized at the reporting date if one party to a financial instrument
will fail to discharge an obligation or its failure to perform duties under the contract as contracted. Concentration of credit risk arises

similar business activilies or have similar economic features that would cause their

ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentration of
credit risk indicates the relative sensitivity of the Company's performance Lo developments affecting a particular industry. The Company
is mainly exposed to credit risk on trade debts amounting to Rs. 29.111 million (2013: Rs. 3874 million). Company seeks to minimize the
ly to customers and suppliers considered credit worthy and alse by obtaining advance

when a4 number of counterparties are engaged J“

credit risk exposure through having exposure on

apainst sales from customers. The carrying values of financial assets which are neither past due nor impaired are as under:

FINANCIAL ASSETS

Long term deposits
Trade dehis

Advances, deposits and other receivable
Lash and bank balances

Credit quality of financial asse

The credit quality of the company's

2014
Rupees

11,046,184
29,111,463
423,956
194,556,030

2013
Rupees

11,046,184
3873914
596,204
165,529,175

235,137,633

181,045,477

nancial assets have been assessed below by reference Lo external credit ratings of
counterparties determined by The Pakistan Credit Rating Agency Limited (PACRA) and [CR-VIS Credit Rating Company Limited
[ICR-VIS). The counterparties for which external credit ratings were not available have been assessed by reference to internal
credit rating determined based on their historical information for any defaults in meeting obligations.

Rating 2014 2013
Short term Long term Agency Rupees Rupees

Bank balances
Al-Baraka Bank Limited A A FPACRA 718,478 626842
Dubai Islamic Bank Limited A1 A+ JCR-VIS 37,173 62374370
Faysal Bank Limited Al+ Al PACRA B 6 (%3153
Habib Bank Limited A1+ AAA JCR-VIS 24,220 22,740
|5 Bank Limited Al A+ PACRA 204,908 18,139,772
MCB Bank Limited Al+ AAA PACRA 26,955 26,955
Meezan Bank Limited A-14+ AA JCR-VIS 10,411 10,411
Mational Bank of Pakistan A1+ AAA JCR-VIS 140,880 700,717
Samba Bank Limited A-1 AA- JCR-VIS 10,981 10,981
United Bank Limited A-1+ AA+ JCR-¥I5 148,333,899 B3.509516

149,508,571 165,422,970
Short term investment
NAFA Government Securities Liguid Fund AAA PACHRA 10,097,291 9,338,294

Counterparties without external
credit rating

Liguidity risk reflects the company's inability in
installed normal capacity. Working capital of the
monitors the Company’s liquidity and cash floy

raising funds to meet commitments. The Company's production remained below its
Company is positive as at the balance sheet date. The Company’s Management closely
w position. This includes maintenance of balance sheet liquidity ratios, debtors and

creditors concentration both in terms of the overall lunding mix and avoidance of undue reliance on large individual customer, As a result

of these efforts, the working capital improved owv
more favorable in the period to come due to incrd
of the varn

ir the last year. Management also foresees that the working capital position will become
ased revenues from the continuous operation of plant and increase in demand and price



The table below summaries the maturity profiles of company’s financial liabilities as on June 30, 2014 and 2013 based on contractual
undiscounted payments date and present market interest rates.

More than 1
Within 1 year || year and up to Total
5 years
[ RU P E E § ]
June 30,2014
Long term financing - 415,046,998 415,046,998
Trade and other payables 29,639,434 1,501,344 31,140,778
Markup and profits payable = 194,161,422 194,161,422
Short term borrowings = 2,543,709 2,543,709
. 29,639.4—34_ 613,253,473 642,892,907
June 30, 2013
Long term financing - 415,046,998 415,046,998
Trade and other payables 25,694.275 1,166,170 26,860,445
Accrued interest/markup - 194,161,422 194,161,422
Short term borrowings - 2,543,709 2,543,709

25,694,275 612,918,299 638,612,574
_— —_— E ———— =
36.4 Fair value of financial instruments:

Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable willing parties in an arm's

length transaction. The carrying value of all finahcial assets and liabilities reflected in the financial statements approximate their fair
values,

36.5 Capital risk Management:

The Company’s objectives when managing capital are to ensure the Company's ability not only to continue as a going concern but also 1o
meet its requirements for expansion and enhancément of its business, maximize return of shareholders and optimize benefits for other
stakeholders o maintain an optimal capital structyre and to reduce the cost of capital.

37. CORRESPONDING FIGURES

37.1  Previous year figures have been rearranged and reclassified wherever necessary for the purpose of comparison. No major
reclassification has been made in the corresponding figures.

372  Following nomenclatures have been changed during the year:

Frevious year nomenclature Current year nomenclature
Accrued Profit on deposits accounts Accrued profit
Furnitur, lixture & office equipments Furniture and fittings

Office equipments

37.3 Figuresin these financial statements have been rounded off to the nearest Rupee.

38, DATE OF AUTHORIZATION FOR ISSUE

The hinancial statements were authorized for issud on by the Board of Directors of the Company.
e
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