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CORPORATE PROFILE

ADOS Pakistan is a state-of-the-art AP1 Specification-3CT, Speaification-6A. Specification-61
Specification?-1 and Specification 12 F licensed manufacturing facilinn in Pakistan with a solid
commitment o quality indigenous manufacturing of critical service capital imensive oilfield
equipment with a guaranteed after market support. In addition 1o API cenifications, Ados is also
licensed by Cameron to manufacture their welthead & Xmas tree product range and Tenaris for
manufacturing thew RTS premium thread connection,

Our in-howse consultants, engineers, machimists, fabncators and welders form a solid core of
basic expertise, which along with imternational techmical support and licensing agreements with
the world’s most reputable manufacturers has enabled ADOS Pakistan Limited to manufacture,
repair and maimtan the following range of oilfield equipment with guaranteed aftermarket
support and service,

I. WELLHEAD ASSEMBLIES

Made from east or forged steel or alloys thereof, used in Ol & Gas Wells, both land & off-shore,
for retaining different size of casings, from 30 O 10 5 OD and upto 10,000 psi working pressure
& 330 F operating temperatures.

«  Casing Spools slip-on or langed end lor Casing sizes ranging from 30 10 3 OD

e Casing Hangers for casing sizes ranging from 20 to 5 00,

Side ontler Valves either pate or ball valves in sizes ranging from 1-13/16 1o 7-1/16 1D,
Side outlet Nlanges blind or with bull plugs in sizes ranging from 1-13/16 10 7-1/16 1D.
Other aceessories, Risers, Mud lines & Suspension Systems

L. TUBING HEAD X-MAS TREE ASSEMBLIES

Designed to be used for production of Oil or Gas from the Ol & Gas wells 1o be mounted on the
wellhead, both land & offshore. Made from forged steel or allovs thereof, standard or cladded
with special corrosion resistant alloys. Conventional type or solid block type Assembly rated upto
10.000-psi working pressure.

e Tubing Spools made from forged steel or steel allovs, standard or gladded with tubing
hangers. both for single or multiple well completions. Side outlets with Valves or Flanges
rated upto 10.000-psi working pressure ranging Trom 1-13/16 to 7-1/16 1.

#  Secondary Scal Assemblics with Pseal or other seals incorporated in 2.1 or separately as
a flange or adapter.

»  Tubing Spool Adapters. Single or Double Studded or through Hole Type.

Crosses, Tees and Adapters all studded with ring grooves.
X-Mass Tree Assemblies standard or Solid Block consisting of one or more Standard or
cavity Valves ranging in sizes form 1-13/16 10 7-1/16 1.
Chokes adjustable or fixed been including rotary type with accessories.
N-Mass Tree Caps & Weld on Flanges,
o Other Wellhead Accessories.
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Made from forged steel or steel alloys. Standard or Cladded with or without integral seals rated
up to 10.000-psi working pressure.

>
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3. SOCONDARY SEALS, DOUBLE STUDDED ADAPTERS & FLANGES.

Double Studded Adapters from 26-3/4 1D to 1-13/16 1D in various combinations.
Through Bore Adapters from 26-3/4 ID 1o 1-13/16 1D.

3.1 & 3.2 with integral single or double seal.

Reducer Flange.

Weld-on Flanges etc.

Other Accessories,

4. CHOKE & KILL MANIFOLD ASSEMBLY

Production & Drilling chokes both manual and hydraulic operated with crosses, bends & tees. All
mounted or unitized o skid as one assembly rated up to 10,000-psi working pressure.

Production Test Manifolds.
Drilling Choke and Kill Manifolds.
Stand Pipe Manifolds.

Control Manifolds.

Other Manifolds & accessories,

5. ROTARY DRILLING EQUIPMENT

Integral & weld blade or replaceable Sleeve type stabilizers. |
Drill String Subs.

Kelly Saver Subs.

Bit Subs.

Tool Joints / Drill Pipes.
Junk Subs,

Pup Joints,

Drill Collars.

6. Seismic Drilling Rigs

¢ Man portable Seismic Drilling Rigs with Down Hole Hammer.
*  Trailer Mounted Seismic Drilling Rigs with Down Hole Hammer.
e Truck Mounted Seismic Drilling Rigs with Down Hole Hammer.

7. General Fabrication & Machining:

Storage Vessels & Tanks,

Discrete & Overt Armoring of Vehicles.
Caravans both skid & wheel mounted.

Jig fixtures for automobile manufacturing plants.
Weld neck & beveled end flanges.

Shafts, fittings, plugs & engine heads.
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NOTICE OF ANNUAL
GENERAL MEETING

Notice is hereby given that the 25" Annual General Meeting of the shareholders of ADOS

Pakistan Limited will Insha’Allah be held on Saturday October 30, 2010 at 11.00 AM at its
registered office at # 88, Khayaban-e-1gbal, F-8/2, Islamabad to transact the following business:

ORDINARY BUSINESS:

I, Toconfirm the minutes of 24™ Annual General Meeting held on October 31, 2009

2. To receive. consider and adopt the Audited Financial Statements for the vear ended June
30. 2010 together with Director’s and Auditor’s repont therein.

3. Toappoint auditors tor the vear ending June 30, 201 1 and to fix their remuneration.

4. To wransact any other business with the permission of the Chair.

By Order of the Board

SABINA ANSARI
Company Secretary
Islamabad: October 08, 2010 '

Noles:

i) Share Transfer Book will remain closed from October 22, 2010 to October 30, 2010 [Both
days inclusive].Transfers received at the registered office of the Company situated at # 88,
Khayaban-e-Igbal, F-8/2, Islamabad at the close of business on October 21, 2010 will be
treated in time for the purpose of payment of Dividend to the transferees.

ii) A member entitled 1o attend and vote at Annual General Meeting may appoint another
member, as his/her proxy to attend and vote on his'/her behalf.

iii) The instrument appointing proxy and the power of attorney or other authority under which it
is signed or a notarially certified copy of power of attorney must be deposited at the
registered office of the Company at least 48 hours before the time of meeting.

iv) a) CDC accountholders entitled to attend and vote at this meeting. must bring with them
their National ldentity Cards/Passports in original along with participants ID numbers and
their Account Numbers to prove his'her identity. and in case of proxy, must enclose an
attested copy of his'her NIC or Passport.

b) In case of corporate entity, the Board of Director’s resolution / Power of attorney with
specimen signature of the nominee shall be produced at the time of meeting. For appointing
proxies in case of corporate entity, the Board of Director’s Resolution/ Power of attorney
with specimen signatures shall be submitted along with proxy form to the Company.

v) Shareholders are required to notify the company of any change in their address immediately.
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PATTERN OF HOLDING OF SHARES
HELD BY THE SHAREHOLDERS

AS AT JUNE 30, 2010

Number of Shareholders  Sharcholding From - To Total Number of
Shares Held
6l 1 - 100 4076
696 1l - 500 337217
H5 500 - 1000 63252
72 onr - 5000 201873
I 000 - 10000 95918
7 oo - 150040 93000
4 15001 - 20000 80000
3 200001 - 25000 65003
| 45001 - 50000 49159
| 750001 - 80000 75300
| 85001 - 90000 7000
! 95001 - 100000 99000
| 100001 - 150000 106000
2 245001 - 255000 496302
e 2360001 - 2365000 4729500
927 6582600

Note:  The slabs not applicable have not been shown.

Categories of sharcholders  Number of Sharcholders  Number of Shares Held  Percentage %

Financial Institutions 2 1700 0.03% |
Individuals 920 6468813 98.27%
Juint Stock Companies 4 6087 0.09%
Associated Companies . | ) 106000 1.61%

27 6582600 100%




STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERNANCE

This Statement is being presented to comply with the Code of Corporate Governance contained in the
Listing Regulanions of all the three Stock Exchanges in Pakistan for the purpose of establishing a
framework of good governance, whereby a listed Company is managed in compliance with the best
practices of corporale governance.

I'he Company has applied the principles contained in the Code in the following manner:

1. ADOS Pakistan Limited believes in best praciices of Corporate Governance and confirms its suppon
for the implementation of the code of Corporate Governance enforced in Pakistan,

2. Formal and comprehensive delegation of powers exists in the company since start of its commercial
production in the vear 15494,

300 A vision and mission statement has also been adopted by the Board. A policy manual containing a
complete record ol significant policies is mainained by the Company.

4. Internal Control Sysiems that are in operation for the last few vears are based on checks and balances
at all levels.

5. The Directors and Employees were provided with the Business Ethics of the Company, which have
been adopted and accepted by them.

6. The quarterly un-audited financial statements of the company are being published and circulated along
with the reports of the directors.

7. The directors have confirmed that none of them is serving as a director in more than ten listed
companies. including this company.

8. The meetings of the Board were presided over by the Chairperson and the Board met at least once in
every guarter. Written notices of the Board meetings, along with agenda were circulated at least seven
days before the meetings. The minutes of the mectings were appropriately recorded,

9. The Company encourages representation of non-executive directors, At present the Board includes
three non-executive directors and this means that 43% of directors on the Board are non-executive
directors.

10, None of the Director’s of the Company has defaulied in payment of any loan to a banking company. a
[DFI or an NBFI or. being a member of a stock exchange. has been declared defaulter by the Stock
Exchange.

1. The Company has prepared a “Standard of Business Eihics and Conduct”, which has been
acknowledgzed by all the management of the Company.

12, All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditicas of employment of the CEOQ
have been approved by the Board,

13. The company has been operating with the most modern and efficient information management system.

14, The Directors, CEO and the Executives do not hold any interest in the shares of the Company other
than that disclosed in the patiern of share holding.
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15 The Director’s Report has been prepared in compliance with the requirements of the Code and fully
describes the salient manters required 10 be disclosed,

6. The financial ststements of the Company were duly indorsed by the CEO and CFO before approval of
the Board.

17. The company has formed an audit committee after the enforcement of the code of corporate
Governance by the Stock Exchanges.

18, The Audit Committee consists of two non-executive Directors” and one exccutive Director and the
commitlee is meeting of least once in every quarter.

19, The smtutory Auditors of the Company have confirmed that they have given a satisfactory rating under
the quality control review programme of the Institute of Chartered Accountamts of Pakistan, thar they
or any of the partners of the firm. their spouses and minor children do not hold shares of the Company.

20. The statutory Auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the Auditors have confirmed that they
have observed IFAC guidelines in this regard.

21. The company encourages representation of independent non-executive directors and directors
representing minority interest on its board of directors. At present the Board includes at least three
non-executive directors and one director representing minority sharcholders,

22, A cosunl vacancy occurring i the board on July 03, 2009 was filled up by the directors within four
Davs thereof,

23, The board has approved appointment of CFO, Company secretary and Head of internal audit. including
their remuneration and terms and conditions of employment as determine by the CEO,

24, The company has complied with all the corporate and financial reporting requirements of the code of
Corporate Governance.

25, The meetings of the audit committee were held at least every quarter prior to the approval of interim
and final results of the company and as formed by the code, The term of references of the committes
have been formed and advised to the commitiee for compliance

26. The board has set up an effective internal audit function whose members are considered suitably
qualified and experienced for the purpose and conversant with the policies and procedure of the
company and they are involved in internal audit function on the full time basis

The Company is committed to make full compliance of the best corporate practices in Pakistan,

ZIA AKBAR ANSARI
CHIEF EXECUTIVE OFFICER

Islamabad, October 08, 2010




DIRECTOR'S REPORT TO THE MEMBERS

Cientlemen,

The Directors of the company take pleasure in placing before you the 25" Annual Report together
with the Audited Accounts. Auditor’s Report. Statement of Comphiance with the best practice of
Corporate Governance and Auditor’s Review Report on it thereon,

. The management is savisfied with the efforts made by the managemem and workers”™ of
the Company during the financial year and feel satisfaction than the Company s moving
on the path of continuous profitabilits and is m a healthy & sound financial position with
greater satisfaction of s sharcholders. Beside that the Management s also closely
monitoring  the siteation of highly competitive prices and  that of corrent unstable
conditions i the country as their consequence is badly aftecting the overall economy ol
Pakistun.

_r;

Regarding qualification by our external auditors in their report 1o the members on the
correctness reliating o nomencloture and valuation of items being classiied as Stores,
Spares and loose tools (note 8) amounting o Rs. 1653393 (2009 1.653.593) and Stock
in trade (note 9) amounting 1o R<.3.264.562 (2000: 3.261.562), as stated in previous
financial years, the Company has purchased these items stated under the above stated
heads in the shape of a bulk and was imported from abroad. The price was paid for whole
of the items collectively ie. for whole of the bulk and the documents related 1o these
were Tully verificd by the auditors, The problem was with the assigning of cost to cach
mem separately. as physically veritied by the auditirs on stock ke and 1w have the
underlving documents and the basis Tor the valuation for cach item for verification
purposes. The management has consulted with the financial advisors and it is pointed out
that these items are not of capital nature and hence depreciation charge not be made on
them,

3. As of previous years tight business schedules ol Directors, proper conduction of
Orienmtation Courses was not held doring the vear although in house lectures were
conducted from time to time during the vear. The management fully imends w conduct
orientation courses for its directors as per cliuse (siv) of the code of Corporate
Governance as applicable in Pakistan & the Dircctors fully suppon the applicability of
the Code of Corporate Governance in this regard,

4. Management is working hard e ger masimom of orders from Ol & Gas Exploration
Companies Operating in Pakistan in the corrent unstable business envircnment and
security erisis inside the country as well as by facing oft the global recession.

5. The management is pleased 1o announce that while in efforts to get orders from oil & gas
exploration companies operating in Pakistan has diversified its capabilities with addition
of the state-of-the-art facility for fabrication and manufacturing of discrete and overt
armoring of vehicles,

The Directors’ takes this opportunity to thank the management, workers principal sponsors,
bankers and to the most the sharcholders for their endless coopzration and support.




STATEMENT ON CORPORATE GOVERNANCE

I'he Board is pleased to centify that:

i) The financial statements prepared by the management of the Company present fairly its state
of affairs. the result of its operations, cash flow and changes in equity.

it} Proper books of accounts of the Company have been maintained.

i) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

iv) International accounting standards, as applicable in Pakistan, have been followed in
preparation of financial statements,

v) The system of internal control is being further strengthened and monitored.
vi) There are no significant doubts upon the Company’s ability to continue as a going concern.

vii) There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations,
BOARD MEETINGS & ANNUAL GENERAL MEETING |JAGM|:

During the year Six (6) board meetings and an AGM were held. Attendance by each Director &
CEO is as follows:

Name of Directors & CEO Altendance
Mr. Zia Akbar Ansari 07
Mr. Jamal Akbar Ansari 07
Ms. Sabina Ansari 07
Ms. Suboohi Ansari 05
Mrs. Uzma Jamal 06
Mrs. Shoobarana Zia 05
Mr. Sheikh Usman Ahmed 07
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I'he Categories and Pattern of Shareholding as required by the Companies Ordinance, 1984 in
Form 34 are included in this report. Additional information is given, as under:

CATEGORIES AND PATERN OF SHARE HOLDING:

Information under Clause XIX (i) of the Code of Corporate Governance

Financial Institutions: Shares held Ya
Bankers™ lfquil}-‘ Limited 400 0,006
Asian Development Bank 1300 0.019
Joint Stock Companies:

Darson Securities (Private) Limited 10 0.002
FDM Capital Securities { Private) Limited 5000 0.076
Darson Securities ( Private) Limited 597 0.009
United Equities (SMC-Pvt.) Limited 390 0.006

Associated Companies:

Akbar Associates (Pvt.) Limited 106000 1.61
Directors, CEQ, and their Spouse _

Mr. Zin Akbar Ansari CEO/Director 2364750 3592
Mr. Jamal Akbar Ansari Director 2364750 3592
Miss. Sabina Ansari Director/CS 20000 0.30
Miss, Suboohi Ansari Director 20000 0.30
Mrs. Shoobarana Zia Director 22500 0.34
Mrs. Uzma Jamal Director 23000 0.35
Mr. Sheikh Usman Ahmed Director 49159 0.74

Information under Clause XIX (j) of the Code of Corporate Governance

The CEO. Directors, Company Secretary. CFO and their spouses have made no sale/purchase of
Company's shares during the financial year ended June 30, 2010 except that of Mr. Sheikh
Usman Ahmed who has purchased 48659 shares of the Company during the year.

Mareover, the directors of the company have not been appointed as a director in more than nine
other listed Companies and no spouse of the directors of the company is involved in the business
of brokerage.

Shareholders holding ten percent or more voting intercst in the Company:

Shares held
Mr. Zia Akbar Ansari 2364750
Mr. Jamal Akbar Ansari 2364750
For and on behalf of the Board
ZIA AKBAR ANSARI
CHIEF EXECUTIVE OFFICER, Islamabad, Ociober 08, 2010
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SIX YEARS AT A GLANCE

2003-2010 2008-2009 2007-2008 2006-2007 2005-2006 2004-2005
Operating Results
Sales 535,180,365  795.781.474 336,974,328 780,611,416 359,669,699 296,301 02
Gross Proht 126,534,059 148,558,509 32,138 423 87,995,560 35,781,545 25,449,888
Pre-Tax Profit 49,187,979 76,366,739 12,338,348 23,175,227 12,748,625 932304
After-Tax Profit 32,287,535 51,830,332 6,829,325 9,960,346 6,503,001 12,116,99¢

Financial Position

Current Assels 306,036,515 492,296,859 280,289,599 344,733,035 212,192,766 68,133,515
Current Liabilites 221,492,736 411,200,644 240,569,340 309,437,946 186,962,457 4517714
Opertaing Fixed Assets 66,100,756 54,907 327 40,704,265 38,057,552 35,968,136 38,044,053
Total Assets 374,248,889 547,204,216 320,993,864 352,790,588 264,531,913 116,359,247
Long-term Loans & Def Liabilities 2,759,647 6,026,867 2,806,365 3,523,133 1,502,254 2,017,848
Shareholders' Equity 149,996,506 129,976,685 77,618,159 69,829,308 75,667,202 69,164,201
Ratios

Current Ratio 1.38 1.20 147 m 1.19 1.51
Gross Profit lo Salas 21.64 18,67 15.47 11.13 9.95 11.88
Nel Profit o Sales 6.03 6.51 20 1.26 1.81 4.08
Breakup Value per share (Rs.) 2278 19.75 1.79 10.61 11.50 10.51

Eamning per share-Basic (Rs.) 4.90 T.87 1.04 1.51 0.99 1.84
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH

BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Complinnee with the best practices contained n the Code of
Corporate Governance (“the Code™) for the vear ended June 30, 2010 prepared by the Board of
Directors of ADOS Pakistan Limited (“the Company ™) to comply with the Listing Regulation of
the Karachi, Lahore and Islamabad Stock Exchanges where the Company s listed.

The responsibility tor compliance with the Code s that of the Board of Directors ol the
Company. Our responsibility is to review, to the estent where such comphiance can be abjectively
verified. whether the Statement of Compliance reflects the stitus of the Company's Compliance
with the provisions of the Code and report if it does not, A review s limited primarily to inquiries
of the Company personnel and review ol varous documents prepared by the Company 1o comply
with the Code.

As part of our andit of linancial sttements we are required 1o obtom an understanding of the
accounting and internal control syvstems sulficient to plan the audit and develop an effective audit
approach. We are not required 1o consider whether the Board s statement on mtermal control
covers all risks and controls. or to form an opiion on the effectiveness of such intemal gontrols,
the Company’s corporate governnnce procedures and risks,

Further. Sub-Regulation (xiin) of Listing Regolations 33 notitied by the Karmch Stock Exchange
{Ciuarantee) Limited vide circular KSE/N-269 dated Janoary 19, 2009 requires the company 1o
place before the Board of Directors for their considerntion and approval related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm’s
length transactions and transactions which are not exccuted at arm’s length price recording proper
Justification for using such altermate pricing mechanism. Further, all such transactions are also
required to be separately placed before the Audit Committee. We are only required and have
ensured compliance of requirement to the extent of approval of related party transactions by the
board of directors and placement of such transactions before the Audit Committee. We have not
carried out any procedores to determing whether the reliated party transactions were undertaken at
arm’s length price or not

Based on our review, except that the orientation courses for the Company s dircctors as required
by Clause (xiv) of Code were not arranged. nothing has come 1o our attention which causes us o
believe that the Statememt of Compliance does not appropriately  reflect the Company’s
compliance, in all material respects. with the best practices contained in the Code, effective for
the year ended June 30, 2010,

Anjum Asim Shahid Rahman
Chartered Accountants

Audit Engagement Partner
Nadeem Tirmizi

lslamabad
Date: 08 October 2010
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ADOS Pakistan Limited us at June 30, 2000 and
the related profit and loss account. cash flow statement and statement of changes m equity
together with the notes forming part thereol, for the vear then ended and we state that except for
item mentioned at Para (1) we have obtained all the information and explanations which, to the
best of our knowledge and beliel, were necessary for the purposes of our andit

It is the responsibility of the Company’s management to cstablish and mamtain a svstem of
mternal control and prepare and present the above said statements in conformity with the
approved acconmting standards and the requirements of the Companies Ordinance, 1984, Our
responsibility is to express an opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any materinl misstatement. An audit includes
examining on test hasis. evidence supporting the amounts and disclosures in the above said
statements. An andit also includes assessing the accounting policies and significant estimates
made by the management. as well as. evalvating the overall presentation of the above said
statements. We believe that our audit provides a rensonable basis Tor our opinion and. after due
verification, we report that:

1) We were unable to verify the existence and correctness relating to the nomenclature and
valuation of items being classified as Stores spares and loose tools (refer note 8) amounting
to Rs. L653.593 (2009: Rs. 1,653.593) and Stock in trade (refer note 9) amounting 1o Rs,
3.264.562 (2009: Rs. 3.264.562).

Except for the matters stated above and the extent to which the same may effect the financial
statements. we report that:

A, in our opinion, proper books of accounts have been kept by the Company as required by the
Companies Ordinnnee, 1984;

b. in our opinion:

i. the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of accounts and are further in accordance with
accounting policies consistently applied except lor change as stated in note # 3.3
with which we concur;

il the expenditure incurred during the vear was for the purpose of the Company’s
business: and

i, the business conducted, imvestments mude und the expenditure incurred during
the vear were in accordance with the ohjects of the Company

13

65



NECS

¢.  In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter referred 1o in paragraph | above. the balance sheet,
profit and loss account, cash flow statement and statement of changes in egquity together with
the notes forming part thereol conform with approved accounting standards as applicable in
Yakistan. and, give the information required by the Companies Ordinance. 1984, in the
manner so required and respectively give a true and fair view ol the state of the Company s
affairs as at June 30, 2010 and of the profit. its cash flows and changes in equity for the vear
then ended: and

d. In our opinion. Zakm deductible ar source under the Zakar and Ushr Ordinance. 1980 (XVII
of 1980}, was deduvcted by the Company and deposied in the Central Zakam Fund esiablished
under section 7 of thar Ordinance,

ANJUM ASIM SHAHID RANMAN
Chanered Accountants

Audit Engagement Partner

Nadeem Tirmizi

Islumabad
Date: 08 October 2000




ADOS PAKISTAN LIMITED —_— F
BALANCE SHEET ﬁ\\_‘Q‘Lﬁ, g
AS AT JUNE M, 2010
JUNE 30 JUNE 30
2010 2009
MNote Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment o G, 100, 756 54,907,327
Deferred taxanion 7 2 111,618 .
68,212,374 54,907,327

CURRENT ASSETS
Stores, spares and loose tools 8 1,653,593 L653,593
Stock i trade 9 3,264,562 3,264,562
Trade debis 10 121,520,225 205,997,238
Loan and advances 1n #,638,323 7,500,105
Trade deposits and short term prepayments 12 8,051,766 B,028, 346
Accrued interest on saving accounts 681,383 -
Short term investment-available for sale 13 17,385,206 16,487,720
Taxation 14 22800548 22926991
Cash and bank balances 15 122,031,909 226,438,334

30,036,515 492,296,889
TOTAL ASSETS 374,248 889 | 547,204,216
EQUITY AND LIABLITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
7,000,000 (2009: 7,000,000) ordinary shares of Rs. 10 each 70,000,000 70,000,000
Issued, subscnbed and paid up capital 16 65,826,000 65,826,000
RESERVES
Revenue reserve-unapproprated profit B1,785,500 (2,662,505
Capital reserves-gain on re-mcasurcment of invesunent 2,385,200 1,487,720
TOTAL EQUITY 149,996,506 129,976,685
LIABLITIES
NON-CURRENT LIABLITIES
Deferred taxation 7 - 3,535,052
Employees® benefit obliganon 17 2,759,647 2,491,835

2,759,647 6,026,887

CURRENT LIABLITIES
Trade and other payables 18 210,793,341 400,126,672
Due to associated company 19 6,348,205 7,713,817
Unclaimed dividend 4,351,190 3,360,155

21,492,736 411,200,644
TOTAL LIABLITIES X24,252 383 417,227,531
CONTINGENCIES AND COMMITMENTS 20
TOTAL EQUITY AND LIABLITIES 374,248,839 547,204,216

The annexed notes from 1t 37 form an integral pan of these linancial statements,

ZIA AKBAR ANSARI 15 SH. USMAN AHMED
CHIEF EXECUTIVE OFFICER DIRECTOR
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PROFIT AND LOSS ACCOUNT %Eﬂ @

FOR THE YEAR ENDED JUNE 30, 2010

JUNE 30 JUNE 30
210 2009
Mote Rupees Rupees
Revenue 537,317,502 796,092,577
Sales tax . (2,137,137) (304, 105y
Met revenue 21 535,180,365 795,783,474
Cost of sales / services 12 (408,646, 306) (647,224,965)
Gross profil 126,534,059 148,558,509
Selling expenses 23 (25,260,240) (41,375,525)
Administrative expenses 2 (35,035,154) (28,059 500)
Other operating expenses 25 (24,564,522) (12,675,283)
Ohther aperating income 26 9,333,419 10,592,157
Prafit from operations 50,707,562 77,040,058
Financial cost 27 (1,519,583) (673,31%)
Profit before income ax 49,187,979 76,366,739
Taxaton 28 {16,900,444) ' {24,536,407)
Profit afier taxation 32,287,535 51,830,332
Eaming per share 23 4.9 7.87
The annexed notes from 1 1o 37 form an integral par of these financial statements,
ZIA AKBAR AMNSARI SH. USMAN AHMED
CHIEF EXECUTIVE OFFICER NRECTOR
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ADOS PARKISTAN LIMITED

STATEMENT OF COMPREHENSIVE INCOME %\\E@g

FOR THE YEAR ENDED JUNE 30, 2010

JUNE 30 JUNE 30
2010 2009
Muote Rupees Rupees
Profit for the vear 32,287,535 51,830,332
Other comprehensive income
Unrealized gain on mvestment 13 BT, 486 328,14
Total comprehensive income for the vear 33,185,021 52,358,521

The annexed notes from 1o 37 form an integral pant of these financial sutemenis.

ZIA AKBAR ANSARI SHL USMAN AHMED
CHIEF EXECUTIVE OFFICER NRECTOR )
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ADOS PAKISTAN LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2010

JUNE 30 JUNE 30
2000 2004
MNote Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax 49,187,979 76,366,739
Adjustment for
Depreciation Mote: 6.2 7.083,355 5,514,324
Provision for employvees” benefit obligaton More: 17 3 L T27.164
Provision for impairment in trade debis Mote: 10 B.307.281 4,306,657
Reversal of provision for doubiful debis MNote: 10.1 . (3,039,735)
Provision for WPPF & WWF Mote: 25 3,045,915 5,322,184
Loss on disposal of property, plant and equipment MNote: 25 - 11,485
Interest an bank accounts (%,257,364) .
Financial cost Mote: 27 1,519,583 673,319
13,116,946 11,515,398
62,304,925 §7,882,137
{Increase)/decrease in current asseis
Trade debes 76,169,732 (76,806, 76%)
Loan and advances {1,138,218) (417,776)
Trade deposits and short term prepayments (23.420) ' (736,286)
75,008,094 (77,960,831)
Inerease/ (decrease) in current liabilites
Trade and ather payvables (189.415,5352) 158,652,665
Due to associated company {1,365,612) 7,630,732
(190,781, 164) 166,283,397
Cash generated {vsed in)/from operations (53,468,145) 176,204,703
Financial cost paid (815,380) {490,442)
Taxes pail (22,429,671) {42,307,547)
Gratuity paid {550, 366) (282477)
WPPF paid {4,267,897) {1,156,715)
(28,063,314) {44,437,181)
Met low (used in)/from operating activinies (81,531,459) 131,767,522
CASH FLOW FROM INVESTING ACTIVITIES
Addition to property, plant and equipment (18,276,784) (19,813,571)
Proceeds from disposal of property, plant and equipment - 85,000
Profit realized on bank accounts 7,575,083 -
Met cash (uged in)/from investing activities (10,700,801} (19,728,5871)
CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid (12,174,165) (437)
Net cash (used in)/from financing activities (12,174,165) (137)
Net change in cash and cash equivalents (104,406,425) 112,038,212
Cash and cash equivalent at the beginning of the year Mote: 15 226,438,330 114,400,122
Cash and cash equivalent at the end of the year 122,031,909 226,438,3M

The annexed notes from 1 to 37 form an integral part of these financial statemenis,

SH. USMAN AHMED
DIRECTOR

ZIA AKBAR ANSARI
CHIEF EXECUTIVE OFFICER 18




ADOS PAKISTAN LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNIE 3, 2010

lll

NECS

=

Issued, Capatal Hevenue Shureholders"
subseribed and fEsErves FEROrEs couiy
paid up capital  Unrealized Unapproprate

grain/ (Loss) on o Profit
remcasurcineni
of available for

sale imvestmient

Rupees Rupees Rupees Ruprecs
Balance as at June 30, 2008 65,826, 000 459,526 10,832,631 TTALIE159
Comprehensive income for the vear
Tostal compeehensive income fue the yeur ended June 30, 209 525, 1% SLEMLAR2 B AN 52
Balance as at ]lmc M, 2007 63,5 20, NN LART, 720 L2062, NG5 120,976, 665
Transactions with owners
Final dividend for the vear ended 30, 2009 (13,163, 200) (13,163,200)
Comprehensive income for the year
Total compeehensive income for the vear ended June 30, 2010 7,456 32,287,515 33,185,021
Balance as at June 30, 2010 65,826,000 2,385,206 H1, 755,300 149, W06, 5040

The annexed notes from 1w 37 form an integral part of these Gnancial statemients,

ZIA AKBAR ANSARI
CHIEF EXECUTIVE OFFICER

SH. USMAN AHMED
DIRECTOR




ADOS PAKISTAN LIMITED

NOTES TO THE FINANCIAL STATEMENTS %\

FOR THE YEAR ENDED JUNIE 30, 2010

[_[lél'lf]]]

ccy

1 LEGALSTATUS AND OPERATIONS

Ados Pakistan Limited | the "Company") was incorporated in Pakistan under the Companies Ordinance, 1984
on March 5, 1986 as a Private Limited Company and was later on converted into Public Limited Company on
Apnl 4, 1989, The Company's registered office s situated ar House No. 88, Khavaban-e-Igbal, F-8/2,
Islamabad. lis shares are quoted on all the three sock exchanges in Pakistan. The principal activity of the
Company is fabrication and refurbishment of equipments and spare parts used in oil and gas industry.

2 STATEMENT OF COMPLIANCE

These financial smtements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise of such Intermatonal Financial Reporung
Standards (IFRSs) issued by the Intemational Accounnng Standards Board as are notificd under Compamnies
Ordinance, 1984, provisions of and directives ssved under the Compamies Ordinance, 1984, In case requirement
differ, the requirement of and dircetives issued under the Companies Ordinance, 1984, shall prevail,

3 STATUS OF STANDARDS AND INTERPRETATIONS
£ | Initial application of standard or an interpretation

The following standards, amendments and mterpretations become effective duning the current year.

IAS 1 Presentation of Financial Statements 1 January, 2009
IAS 19 Emp'l.n}'rc henchits- amendment 1 January, 200%
1AS 23 Borrowing Costs 1 janu:ely, 2009
IAS 32 Amendments = Financial instruments; Presentation 1 January, 2009

& Disclosures

1AS 36 Impairment of Asscis 1 January, 2009
IAS 3% Intangible Asseis 1 January, 2000
IFRS 8 Operating Segments 1 January, 2009

IAS 1 (Revised) requires non-owner changes in cquity to be presented separately from owner changes in
equity. All non-owner changes in equity are required to be shown in a statement of other comprehensive
income, but entitics can choose whether 1o present one statement of comprehensive income or two
stutements (the statement of comprehensive income and statement of other comprehensive income).
Where entities restate or reclassify comparative information, they are required to present a restated
statement of financial position as at the beginning of the earliest comparative period, in addition o the
current requirement o present statements of financial position at the end of the current penod and
comparative penod.

IAS 19 amendment clarifies that a plan amendment that resulis in a change in the exent 1w which
benefit promises are affected by Tuture salary inercases is a cuntailment, while an amendment that
changes benefits attributable to past service gives rige 1o a negative past service cost if it results in a
reduction in the present value of the defined benefit obliganon. Adoption of the amendment is not
expected to have any effect on the Company’s financial statements.

The definition of return on plan assets has been amended to stare that plan administration costs are
deducted in the calculation of retum on plan assets only to the extent that such costs have been
excluded from measurement of the defined benefit obligation. Adoption of the amendment is not
expected to have any effect on the Company's financial statements.

The distinction between short term and long term employee benefits will be based on whether benefits
are due to be senled within or after 12 months of emplovee service being rendered, The adoption of this
amendment will only impact the presentation of the financial stateinenis.,

IAS 37, "Provisions, contingent labilitics and contingent assets’, requires contingent liabilites 1w be
disclosed and not recognized. TAS 19 has been amended 1o be consistent with TAS 37,
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IAS 23 {Amendment) "Borrowing costs’ (effective from January 1, 2009), This amendment requires an
cntity to capitalize borrowing costs directly antnbutable o the acquisitnon, construction o production of
a gualifving assct (one that takes substantial period of time o get ready for use or sale) as part of the
enst of that asset. On adoption of the above amendment, the option of immediately expensing those
hormwing costs will be withdrawn, This amendment is not expected to have a significant effect on the
Company's financial statemens.

IAS 36 {Amendment), ‘Impairment of asscis’ (eflfective from Januvary 1, 2009). In accordance with the
new requirements, disclosures equivalent o those for value-in-use calculation should be made wherne
fair value less costs o sell s calculated on the basis of discounted cash fows. Adopton of the
amendment 1 not expected 1o have any effect on the Company’s financial statements,

IAS 38 (Amendment) 'Intangible asses’ (effective from Junoary 1, 2009), This amendment states that 4
prepavment may only be recognized o the event thur prepayment has been made in advance of
ohtaining right of uccess 1o goods or receipt of services. This amendment is not expected to have any

effect on the Company's financial statements,

IFRS 7 ‘Financial instruments = Disclosures” (amendment) (effective from 1 January 2009), The
amendment requires enhanced disclosures about fair value measurement and liguidity sk In
particular, the amendment requires disclosure of fair value measurements by level of a fair valoe
measurement hierarchy. As the change in sccounting policy only results in additional disclosures, the
amendment is not expected 1o have a significant effect on the Company's linancial statements,

IFRS 8, ‘Operating sepments’. This standard replaces IAS 14, *Segment reporing
‘management approach’, under which segment information is presented on the same basis as thar used
for internal reporting purposes. The management has determined the operating segments based on the
reports reviewed by the Chief Operating Decision Maker (i.e. Chiel Executive) of the Company.

and requires a

Standands, amendments to published approved accounting standards and interpretations becoming
effective in the year ended June 30, 2000 but not relevane:

There are cernain new standards, amendments and Intermational Financial Reporting [nterpretations
Committee (IFRIC) interpretations that. became cffective during the year and are mandatory for
accounting periods beginning on or afier July 1, 2009 hut are considered not to be relevant or have any
significant effeet on the Company's operations and are, therefore, not disclosed in these financial
Blacmonis.

Standarnds, interpretations and amendments not yet effective

The following standards, interpretations and amendments of approved accounting stundards are
elfective for accounting periods beginning from the dates specificd below. These standards are cither
not relevant to the company's operations or are not expected to have significant impact on the
company's financial statements other than increase in disclosures in certain cases:

IFRS 1 First time adaptation of Intermational Financial 1 Junuary, 2010
Reporting Standards

IFRS 2 Share based payment 1 January, 2010

IFRS 3 Business combination 1 January, 2010

IFRS 5 Non current agsct held for sale and discontinued 1 January, 2010

aperation= amendment
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IFRS 7 Financial instrument 1 January, 2011
IFRS 8 Opecrating segmenis 1 January, 2010
IFRS 9 Financial instruments 1 January, 2013
IAS 1 Presentation of linancial statements- amendment 1 January, 2000
1AS 1 Presentation of linancial statements- amendment 1 January, 2011
1AS 7 Statement of cash Mow I January, 2010
IAS 17 Leuses 1 January, 2000
IAS 24 Related party disclosures 1 January, 2011
IAS 27 Consalidated and separate financial statements 1 January, 2010
IAS 32 Financial instrument presentation 1 January, 2010
IAS 34 Imterim fnancial reporting 1 Junuary, 2011
IAS 36 Impairment of Asses 1 Januuary, 2010
1AS 39 Financial instrument recognition and measurement 1 January, 2010
IFRIC Share-based payment 1 January, 2010
IFRIC 14 IAS 19- The limit on a defined benelit Aszets, 1 January, 2011

Minimum funding requirement and their
interaction- amendment

IFRIC 19 Extinguishing financial liahilities with equity 1 July, 2010
instrments

Chunges in an accounting policies

The Company has applied [AS 1 {Revised) from July 1, 2009, and has elected (o present two pedformance
statements; a profit and loss account and a statement of comprehensive income. The change in
accounting policy has not alfected the assets and Labilities of the Company for cither the curent or
prior periods and hence restated balance sheet has not been presented.

The Company has applicd IAS 23 "Borrowing costs” in respect of bormwing costs relating 1o qualifying
assets for which the commencement date for capitalization is on or after January 1, 2009 in accordance
with the transition provisions of the stundard. This change in accounting policy requires the Company
w capitalize borrowing costs dircetly annbutable w0 the acquisition, construction or production of a
qualifying asset as part of the cost of that asset. Accordingly the company has changed its accounting
pislicy im line with this change in TAS-23, The change i accounting policy has not affected the assets
and Hahilities of the Company for either the current or prioe periods and hence restated balance sheer

has not been presented.

The Company has applicd IFRS 8 "Operating segmenis” The Company's operating scgments meet the
aggregation critena sct forth in IFRS 8, therefore, the Company is not required to make segment wise
diselosures. However, the entity wide disclosure requirements as required by IFRS 8 arc applicable on
the Company and are presented in note 211,

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
—— = =

4.1

Overall consideranons

The significant accounting palicics that huve been used in the preparation of these financial statements
are summarized below, These policics have been consistently applied to all the years presentedy unless
otherwise stated.

All accounting cstimuates and assumptons that are used i prepanng the financial saements ane
consistent. Judgments are based on the mformaton availahle at each balinee sheet date. Although
these estimates wre based on the best nformanon available w munagement, actual resulis may

ultimately differ from those cstimates,
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4.2

4.3

14

4)

b)

Accounting convention

These financial statements have heen prepared wnder the historical cost convention except for
investment - available for sale (refer note 13), and employvees” benelit obligation which have been
recognized at values determined by independent actuare (rofer note 4.11).

These financial statements have been preparcd under the accrual basis of accounting except cash Mow
information.

Propery, plant and cquipment

Propery, plant and equipment are stated an cogt less accomulated depreciation and impairment if any
except leased hold land held for business use is stated at leased amount less amortize amoint

Building, plant, tools, office equipments, fumiture, carpets and vehicles are carmied ar acquisition cost
or manulactured cost less subsequent depreciation and imparment lsses il any,

Matenal residual value estimates are updated as required, but at least annually, whether or not the asse
i revalued.,

4 Lease hold Land 1%

t Factory building on leaschold land 10-20¢%
* Plant and machinery 10%,

' Taols and luh equipment 10%%,

« Office eguipment 10%s

t Fumniture and fixtures 107

o Carpets and curtains 10
tVehicles 0%

Depreciation is provided on reducing balance method over the estimated useful lives of the assets ar
rates specified above,

Depreciation an additions is charged from the month of scquisiton and on disposals upmo the month
the asser i in use, Mamtenanee and normal repairs are charged o ineome as and when incurred. Major
rencwils and improvements are capitabized. Gains and losses on disposal of fixed assets are charged w0
current vears' income,

Financial instruments

Financial ussets and liabilitics are recognized when the Company becomes a pany 1o the contructual
provisions of the instrument. Financial assets are de-recognized at the time when the Company loses
the control of the contractual rights that comprise the financial assets. Financial liabilities are de-
recognized at the time when obligation specified in the contract is discharged , cancelled or expired,

Financuil asscts

The management determines the approprate classification of s investments in sccordance with the
requirements of IAS 39 "Financial Instroments: Recognition and Measarement™.

Available for sale financial assets

Investment intended 0 be held for short wem, which may be sold in response o needs for lguidity or
changes in cquity prices, arc classificd as "available for sale’. Available for sale financial instruments are
those non-derivative financial assets that are designated as available for sale or are not classified as (a)
loans and receivables (b) held o matrity investments () financial assets at faie value through profit or
loss ., These investments are initially recognized at fair value which includes transaction costs associated
with the invesiments. Subscquent to initial recognition, these investments are marked (o market using
the closing market rates and are carried on the balance sheet ar fair value, Net gains and losses on
changes in fuir values of these investments are taken 10 stement of comprehensve income.,

Louns and receivables

Loans and recoivables are non-denvative financial assets with fixed or determinable payments that are
nol gquoted in active market. They are included in current assets. Loans and receivables are classificd as
trude debis, loans and advances, deposits, other receivahles and profit receivable from banks in the
halance sheet.
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4.5

4.6

47

48

1.9

4.10

A flinancial asset is assessed at each reporting date to determine whether there is any objective evidence
that it is impaired. A financial asset is considered 10 be impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash fows of that asset.

An impairment loss is revered if there has been a change in the estimates wsed 10 deéterming the
recoveruble amount. An impairment loss is reversed only o the extent that the asset's carrving amount
does not exceed the carving amount that would bhave been determined, net of depreciation or
amortzation, if no mpamrment loss had been recognieed.

HT-setung of financial ussets and financial habilines

Financial assets and financial liabilities ane set off and net amount is separted in the balance sheet if the
Company has legal right to sct off the transaction and also mtends cither to scitde on a nee basis or o
realize the asset and scule the hability simuluncoushy.

Functional and presentation currency

These financial statement are presented in Pak Rupees, which is the Company®s' functional currency.
Al financial information presented in Pak Rupees is rounded 0 nearcst rupee.

Stores and loose tools

Stores and loose wols are valued at lower of cost and net realizable value (NRY),

Met realizable value significs the estimated selling price in the ordinary coumse of business less the
estimated costs of completion and the estimaicd costs necessany 1o make the sale.

Non significant stores and loose tools are charged w profit and loss account when purchased,
Stnck-in-trade

Stock in trade is valued at lower of cost and estimated net realizable value. Stock in trade comprise of
Raw-material, work in process and finished goods, while basis of valuation is weighted average cosr,

Ruw material cost comprises invoice values plus other related charges paid thercon, Net realizable value
sigmifics estimated selling price in the ordinary course of business less costs necessary 1o be incurred in

arder to make a sale.

Trade debis

Trade debis are carried at orginal invoice amount less impairment made for doubtlul debis based on a
review of all outstanding amounts at the year end. A provision for impairment is established when there
is an objective evidence that the Company will not be able to all amounts due sccording to the original
terms of the receivables. Bad debis are written off when identified.

Significant Minancial diMficultics of the debiors, probability that the debtor will enter bankeuptey or
financial reorpanization, and default oe delinguency in the payment are considered indicators that the
trade receivable is impaired,

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at fair value cost. For the purpose of cash
Mow statement, cash and cash equivalents comprise cash in hand, demand deposits, other short 1erm
highly liquid investments that are readily convertible 1o known amounts of cash and which are subject
to an insignificant risk of change in value and finances under mark up arangements.

Taxation
Current

Provision for current taxation is based on taxable income at the current tax rates after aking into
account tx rebates and tax credits available, if any.

Deferred

Deferred tax is recopgnized using the balance sheet liability method on all temporary differences
hetween the earrving amount of the assets and liabilities and their tax hases.
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an

4.13

1.4

4.15

4.6

Deferred tax assets and labilities are caleulated, without discounting, at tax rates that are expecied
apply to their respective penod of realization, provided they are enacted or substantively enacted ai the
balance sheet date. Deferred tax habilities are always provided for in full. Deferred tax asseis ane
recognized to the extent that i s probable dun they wall be able e be offaet against fumire wasable profin
and the carrving amuount of the deferred tax asset s reviewed at cach balance sheet dae,

Changes in deferred tax assets or labilities are recognized as o component of tax expense in the profit
and loss account, except where they relate o items thar are charged or credited directy o statement of
comprehensive income in which cuse the relared deferred tax s also charged or credited directh e
comprehensive income.

Emplovees' retrement benefins

The Company operates an unfunded gronnty scheme covenng all eligible emplivees completing the
minimum gualifving penod of service as speciflied by the scheme. Poovision is made annually 1o cover
obligations under the scheme in sccordance with aciuarial recommendations, Pasjected Unit Credin
Method hus been wsed for actuanal valuaton carmed oot by an mdependent actoary M/« Nagman
Associates as of 30 June 2010, The results of current valuation are summarzed in note 17.

Actuaral gamns/ (lsses) m excess of 10% of the present value of the defined benefit abliganon an
recognized over the expected average future warking lives of the emplvees paricipanng in the scheme.
Past service cost is recognized immediutely o the extent the benefits are already vested,
The amnount recognized in the balance sheet represents the present value of the defined henefi
obligation sdjusted for the actvamal gains and losses and unrecognized past semvice cost,

Trade and other payables

Liabilitics for trade and other amounts pavable are carmed ar cost which s the faie value of the
consideration 10 he pad i future for goods and senvices,

Provisions
Provision is recognized when the Company has a present obligation as a result of past event, probahly

will result in an outlow of ceonomic benefits and a reliable estimate cian be made of the amount of the
whligation,

Provisions are measured at the estimated expenditure required o settle the present obligation, based on
the most reliable evidence available at the balance sheer date, including the rsks and uncertaintics
associated with the present obligation, Where theee are a number of similay obligations, the likelihood
that an outllow will be required in settlement is determined by considering the class of abligations us a
whaole, Long term provisions are discounted o their present values, where the tme value of money is
material.

Related party transactions

Sale and purchase transactions with related partics are carmied out st arm’s lengih pace under the
eomparable uncontrolled price method, All other transactions arc carmed out on the basis of mutaally
agrrecd torms,

Revenue recognition

Sules are recorded on dispatch of goods 10 customers.

Revenue from repair services is recognized as and when services are rendered.

Interest income are recorded on an aceral basis,

Cumulative gain or losses previously recognized in equity on revaluation of Fair values of "available for
sale’ Mnancial assets are recognized in income at the tme of their derecognition,

Foreign currency translation

Transactions in forcign currencics arc translated into Pak Rupees at the rates of exchange ruling on the
date of transaction. All monctary asscts and labilities desominated i forcign currencics are translated
at the exchange rates prevailing at the halance sheet date. Foreign exchange gains and lsses resuliing
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4.17

4.18

4.19

4.20

1.21

from the scotlement of such ransactons and froom the remcasurement of monetary balance sheet items
at year end vxchange rates are recognized i prolit and loss account,

“iupuhul ol amsets and non=current asscls

The paimn or loss ansing on the disposal of an asser s determined as the dilference berween the disposal
proceeds und the carving amount of the asset and s recognized in the income statement. The gain or
Iuss ansing from the sale of sop-current assets 15 pencrally included in "other income™ or “other
expense” an the income sttement.

Eguiry and dividend pavmenis

Shure capital s determined using the nominal value of shares that have been issucd.

Un approprited profit molode all current and poor peond resolts as disclosed in the income stitement.
Diwvidend distnhution w the sharcholders s recognized as a liability in the penod in which i s
approved by the sharcholders.

Expuense recognition, hormwing ciosis

Operating expenses are recognized m the profit and loss account upon utiization of the service or at the
duate of their ongin. Interest expenses are reported on an aceral basis, Bormowing costs relating i the
scguisiinn, constrocton of production of o qualifving asset are recogmzed as o pant of the cost of cost
of thay asscr. All other borrowing costs are recognized as an expense in the perod in which these ane
incurmed,

Impairment of non financial asseis

The carrying amounts of non Onancial assers are assessed at cach reporing date 10 ascertain whether
there s any indication of impaiment, 10 any such indicaton exists then the asser’s recoverable amount
nizcd, as an cxponsy i the |I||:|ﬁl and loss account, for the

is extimated, An impairment loss s e
amount by wlich the asset’s carving amount excecds s recoverable amount, The recoverable amount
i the highor of an asset's Guir value less cost i sell and valoe i use, Valoe in use is gscertuncd througl
discounting of the estimuted futvre cash Qows usimg o discount rte that reflects corrent market
assessments of the time value of money and the rsk specific o the assets. For the purpose of asscssing
impairment, assets are grouped ar the lowest levels for which there are separately identifiable cash Mows

(canh pencrating wnits).

Contingent linhility
Contingent liability is disclosed when:

- there s possible obligation that anse from past event and whoge existence will be confirmed only the
oceurrence of one or more uncertain future cvents not whally within the control of the Company; or

= there is a present obligation that arise from past event but i not probable that an outfllow of recounses
embodying economic benelit will be required w sende the obligation or the amount of the obligation
cannol he measured with sulficient reliabiliny.

5 CRITICALACCOUNTING ESTIMATES AND ASSUMPTIONS

Estimates and judgments are continually evaluated and are based on historical expenditone and other factoms,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes cstimates and assumptions concerming the future, The resulting accounting estimates
will, by definition, rarely equal the related actual resulis, The estimares and assumprions that have a significan

risk of causing a material adjustment (o the carrving amounis of assets and liabilitics within the next financial

vear are outlined below:

{a)
(h)
(e)
(d)
)

Depreciation on propery, plant and cquipment.

Recoverable amount and related impairment of depreciable, amortizable and financial asscis.
Provision for taxation and related deferred vax labiliy,

Liability agrainst employecs” benefit,

Ohber prowision, contingent labilities and contingent asseis,

However, assumptions and judgments made by the management in the application of accounting policies that
have sigmificant effect on the Gnancial statements are oot expected e result in mutenal adjustment o the

carnving amounts of assets and labilities in the foresecable penod.
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ADOS PARISTAN LIMITED \\:._:'-
[ NOTES TO THE FINANCIAL STATEMENTS %\"E@Eﬁi

FOR THE YEAR ENDED JUNE 30, 2010

7 DEFERRED TAX
Deferred taxes ansing from temporary differences can be summanzed as follows:
Balance an a1 Recognired i Balance as al

50 June 2000 Pawviin am lowss M June 2000

Taxable temporary difference:

- on accelerated tax depreciation (B, 483,934) 2,645 388 (5,538,546)
Deductable temporary difference:

- Swores and loose toals 413,835 - 413,835

- Trade debis 3,662,905 2.907,548 6,570,453

- Emplowee benefit obligations 872,142 93,734 965,876
Mer deferred vax sssef (hability) (3,535,052} 5,646,670 2,111,618

8  STORES, SPARES AND LOOSE TOOLS

1 2010 2000
Rupees Rupees
Stores 926,907 926,907
Loase toals More: 8.1 726,686 726,686
Stores, spares and loose tools 1,653,593 1,653,593
8.1 LOOSE TOOLS
Loose tools 1,909,070 1,909,070
Less: Provision for obsolete and slow moving items (1,182,384) 1,182,384)
Lovime tools 726,686 726,686
9 STOCK IN TRADE
Raw materials 1,780,562 1,780,562
Finishied govods 1,454,000 1,484,000
Stock in trade 3,264,562 3,264,562
10 TRADE DEBTS
Trade debtors - Unsecured, considered pood 121,520,225 205,997,238
= Unsecured, considered doubtful 18,772,724 10,465,443
140,292,949 216,462,681
Less: Provision for impainment Mote: 10.1 18,772,724 10,465,443
Trade debis 121,520,225 205,997,238
10,1 Provision for impainment
Opening balance as on July 01 10,465,443 1,229,007
Provision for the year 8,307,281 4,306,657
Less: veversal for the year Mote: 26 i (5,039,735)
written off against provision - (30, 486)
Provision fur impairment 18,772,724 10,465,443
11 LOAN AND ADVANCES
Louan 1o employees Mote: 111 2,863,392 2,844,021
Advances to supplicrs- Considered good 5,774,931 4,656,084
Loan and advances 8,638,323 7,500,105

1L1 Interest free loan to employee are provided for construction of house with no fixed repayment terms. Any
outstanding loan due from an employee at the time of leaving the service of the Company is adjustable

sgainst the finul settlement of stall graminy.
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ADOS PAKISTAN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

NECS

12 TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

2ol 2009
Rupees Rupees
Secunty deposits 25,00 229,050
Margin deposits Meste: 12,1 7,553 350 7,356,496
7,608 350 7,585,546
Propavmicnis 443416 442 500
Trade deposits and short term prepaymenis H,051,766 8028, 346

121 Thix represents cash marngin held with different banks aganst bid honds, performance honds and bank

13 SHORT TERM INVESTMENT - available for sule

2010 2009 2000 2000
Cuomt Fair value Fair value
Mo uf units Descripuion (Rupees) (Rupecs) (Rupees)
170,410 164,024  United Islamic Income Un 15,000,000 17,385,206 16,487,720
2010 2009
Rupees Rupecs
Fair value of investment at the begimmng of year 16,487,720 15,959,526
Gain on remeasurement of investment ROT 486 528,104
Fair value of investment at vear end 17,385,206 16,487,720
151 Fair valoe is determined using the announced re-purchase price by the fund management.
1 TAXATION
2010 2009
Rupees Rupees
Advance tax deducied at source 37,419,557 43,079,754
Less: provision for taxation (17,573,860)  (21,760,572)
Advance tax - net of provision 19,845,697 21,319,182
Sales tax relunds 2,963,851 1,607,809
Taxation 22 R 548 22,926,991
15 CASH AND BANK BALANCES
2010 2009
Rupees Rupecs
Cash in hand 1477 7,610
Cush at banks:
Logal currency saving accounts Nuoie: 15.1 101,382,900 135,043,428
Local currency current accounis 18,821,945 00,455,163
Foreign currency current acoounts 1,825 587 932,133
Cash and bank halances 122,031,909 226,438,334

15.1 The range of interest on these saving accounts s between 2.26-10%% per annum (2009: 2.5-10% per annum).
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ADOS PARISTAN LIMITED \E.: F
MNOTES TOTHE FINANCIAL STATEMENTS %\E@@g

FOR THE YEAR ENDED JUNE 30, 2010

16 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
The share capatal of Ados Pakistan Limited consists anly of ordinary sharcs with a prar value of I-h.!“- a'u.ﬁ shares are
equally eligible 1w receive dividends.

2010 2009 2010 My
Mumber Mumber Rupees Rupecs
65,826,000 653826, M0 Ovdinary shares of s 10 cach ssucd and  Note: 161 5,526,004 35,520,004

fully paid in cash
1.1 These includes 106,000 shares held by the Akbar Associates {Pavaie) Limited, an associated company.
17 EMPLOYEES' BENEFIT OBLIGATION
2ma 2004
Rupees Rupees

Employvecs’ pranuty 2,759,647 2,491,835
The emplovecs” benefin obligation as at ihe balance sheet date for the repaming vear are
as follows:
Present value of defined beneliy obligaton 2504077 2,025,132
Tenelit payahle-retired 030,083 561,437
Unrecogmized actwarial loss (383,513) (194,73}
Met habibity at the cnd of the year 2,759,647 2.491,835
Movement in the present value of deflined bene it obiligation s as follows:
Present value of defined benefit obligation at the heginning of the vear 2,125,132 1,853,901
Current service cost 563,162 405,438
Interest cost 255,016 2212468
Benefin payable (77,646) (127,251)
Benifit paid (550,366) (282,477)
Actuarial {gain)/ loss 188,779 (¥6,947)
Present value of defined benelin abligation at the end of the year 2,504,077 2,125,132
Expense recognized in profil and loss secount:
Current service cost 563,162 495,438
Interest cost 255,016 222 468
Net actuanal loss recogmized - 9,258
Provision of employees” benclit HIR 178 72164
Expense is recogmized in the following ling items in profit and loss accouni:
Cost of sale/senaces MNoe: 22.2 541543 456,05
Adminisirative expenscs Mote: 24.1 275,635 2,074

818,178 722,164
Principal actuarial assumptions used were as follows:
Discount rate per annum 12% 12%

1% per annum 1% per annum
EFL 61-66 EFL 6166

Expected rate of incecase in eligible salary per annum

Muortality rare Musrtuality Muortality
table table
Average expected remaining working life time of employecs 6 yoars i years

Dicuail of presem value of employees® benelit obligation,

2000 2000 2008 2007 20046
Rupees

Present value of defined henelit Z,SD-ﬁHIT.' 2,125,132 1,853,901 1,409,537 1,668,695
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15 TRADE AND OTHER PAYABLES
2010 2009
Rupees Rupees
Creditors - unsecurcd 198, 349,065 368 464,297
Acerucd liahilinics 4,837,833 3,433,596
Advance from customer M 18,1 1,350,000 21,971,381
Sales tux payable 2K, 60 -
Winrkers" profit partcipanon fund (WPPF) More; 18,2 3,345 598 4,267 897
Emplovee income tax pavable 116,260 .
Workers' welfure fund (WWF) 23440301 1,336,081
hber labilities 245478 651,220
Trade and other pavables 210,793,341 400,126,672
15,1 This advance has been reccived from Sandi Reliel fund for the supply of mitany drilling rigs, the adjustmeni
of which is subject 1 pending hitgation as disclossed in note: 2002 w0 the financial statemens,
2010 2049
Rupees Rupees
152 Workens' Profit Participation Fund
Balance as at Julv 01 4,267,897 LI5G,T15
Charge Tor the vear 2,641,695 4,085,020
Interest fur the vear MNuote: 27 704,203 182,877
Transfcr to fund during the vear (4,267,897} (1,156,715)
Balance as ai June 30 35,894 4,267,897
11 DUE TO ASSOCIATED COMPANY
Akhar Associates (Pvi) Limited Muote: 23.1 6,148,205 7,713,817
20 CONTINGENCIES AND COMMITMENTS
2010 2009
Rupees Rupces
Bank puarantees Muie: 20.1 24,203,290 23,018,790
20.1 These represent Performance bonds/bid bonds ssucd in favor of vanious customers for the supply of goods
and performance of serviees through NITB Bank Limited with a sotal sancooned limiof Rs, 13 million (2009
Rs. 13 million) with outstanding balance of Bs. 10,567 million (2000:Rs. 10.283 million) as st the balance
sheet dute. The facility is securcd against cash margin of 20%% (2009: 20%) on bid bonds, 20% (2009: 20%) on
performunce bonds and 3002009 2000) on Advanee Guaraniee Pavments (AGEs), lirst morgage chanee of
Rs. 3 million over Compamy’s’ fixed assets and Ast bypothecation charge of Rs. 100 million over
company's' future and current book debis and receivable and stock of raw material/in process)/ finished and
unfinished goods and equipment/tonls cte.
Further, there are outstanding guarantees ssocd by Bank Alfalali Limored amounnng o Bs, 3.6 million
{2009: Rs. 136 million) on behalf of the Company, in favor of vanous Government and other organizations.
This facility is sceured by cash margin of Rs, 447 million (2009: Rs. 447 million) and second ranking
hypothecation charges of Rs. 30 million (2000: Rs. 30 million) on the book value of the account reccivable of
the Company dated March 06, 2004,
20,2 An exceution petition for the fomulaton of deeree for recovery of comraciual/awarded amount and penalty

aggregating Rs. 743 million, has been instituted by Saudi Relief Commiuee for Afghanistan against the
Company before the Court of Civil Judge, Islamabad, The case has been lixed for hearing on October M,
2010 and management, based on opinion of the legal advisor, 1= bopeful of a positive decision in its favor.
Cnnncqucmly, 0o provision bas been made 0 these fmancial stawments for payment of the
contractual fuwarded amount and the p-:m{l;'.
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NOTES TO THE FINANCIAL STATEMENTS
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21 REVENUE
June 30, 2010 Fahricanon scpaie & Toual
SEIVICCS
Revenue 486,353, 450 48,826 915 535 180 365
Raw muatenals consumed More: 22.1 (319,922.082) (32,118.222) (352,040 304)
Salaries, wagres and henelits MNote: 22.2 (11,853,968} (LI90066)  (13,044,004)
e preciation Mute: 6.2 (543,950 (545,635) (5,950,586)
hher expenses (34,152 ,003) (3,425 719) (37,581,352)
Caat (A7, 363,004)  (37,282,642) (408.646,300)
Resulis 114,989,786 11,544,273 126,534,059
Jumne 30, 2009 Fabncanon Repaio- & Feaital
SCPVICCS
Revenuc-net of sales tax TT5, 138478 20,644,996 795,783,474
Raw muatenals consumcd Mot 22,1 (503,000,219  (14,994,944)  (377,996,163)
Suluries, wajres and henelits Mowe: 22,2 (9,680, 403) (257,827) (9, 938,230)
Diepreciaton Mone: 6.2 (3,006,905) (B2, 482) (3,179,387)
Chther expenscs (54,655,494) {1,455,691) (56,111,185)
Caosi (630 A34,021) (16, 7TH,944)  (647,224,965)
Resulis 144,704 457 3,854,052 148,558,507
111 Entiy wide information
Informaton about peographical area:
The company does not hiold non-current asscis inany forcign country,
Information about A F Cus e ms:
20010 2009
Rupees Rupees
BI* Pakistan ['.Ju.]‘llurauun & Producton Inc. M 35%
ENI Pakistan Linuted 1% 10
MO Pakasstan Oil & Gas Co. (e B
OMV Makistan 26% 4%
Oiher 13% 1%
100 100%%
22 COST OF SALES/ SERVICES
2010 2009
Rupecs Rupees
Raw matenals consumed MNute: 22.1 352,040,304 577,996,163
Stures, sparcs and lubricanis 9,797,575 24,549,927
Salaries, wages and henclits M 22.2 13,044,034 9,938,230
Factory reni 2,300,686 .
Repair and maintenance 1,928,518 490,911
Fravelling and convevance 1,043,932 339,040
Veliele munning and maintenance 92,299 11,631
Electineity, water und gas 1,760,102 1,340,715
Telephone and postage 222 080 152,715
Carriage and freighi 2,571,401 2,260,112
Royalty and equipment rentals 2,805,582 1,782,404
Clearing and serviee charges 11,186,058 20,043,966
Other factory overheads 3,714,149 5,144,764
]‘.Il.‘l'lru.'i'..l!iuﬂ MNore: 6.2 5,950,586 3.179.387
Cost of sules/ services 408,640,306 647,224,965
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2010 20059
Rupees Rupees
221 Raw maternals consumed
Opening bulance as on Juby 01 1,780,562 1,780,562
Add: Purchases during the vear 352,040,304 577,99, 163
353,520 864 510,776,125
Less: Closing balance as on June 30 1,780,562 1,780,562
Raw matenals consumed 352,040, 34 577,909,163

222 Thesc include an amount i respeet of emplovees” benelin obhigapon of Rs, 342,543 (refor wo nore; 17) (2009:

Rs. 456,000,

23 SELLING AND DISTRIBUTION EXPENSES

20010 20049
Rupis Rupees
Advertisement and sales promaotion 131,088 1,549,970
Marketing expenscs Muote: 23.1 25,129,152 39,825,555
Selling and distnbution expenses 25,260,240 41,375,525

231 Muarketing cxpenses

Murketing expenses are being pad 16 Akbar Associates (Private) Lannted, an associated company @

maximum of 5% of the revenue for services rendered o the Campany,

24 ADMINISTRATIVE EXPENSES

2010 20049
Rupees Rupees
Salarics and other benefis Mote: 24.1 4,047,637 4,095,059
Dircctors' remuneration 4,847,153 5,560,772
Travelling and conveyance 1,226,585 2,989,010
Rent, rate and taxes 164,541 18,411
Legal and professional charges 791,923 309,789
Fee and subscnption 416,395 522,350
Elcctricity, gas and water 520,886 267,523
Repair and maintenance TH,267 191,66
Insurance 361,311 1,209,282
Vehicle runnmimg and maintcnance 808,920 780,974
Printing, stationary and periodicals 1,117,770 852,700
Postage, telex and iclephone 2312204 2.613,136
Entertainment and stalf welfare 675,922 382,421
Depreciation Miste: 6.2 1,102,769 2,334,937
Auditon' remuneration Note: 24.2 330,000 300,000
Divnaations Muote: 24.3 588,170 592 946
Prowision and write offs Muote: 24.4 15,208,788 4,306,657
Miscellancius expenscs 435,613 361,767
Administrative cxpenses 35,035,154 28,059,800

24.1 These include an amount in respect of emplovees” benehit obligation of Re. 275,635 (refer w note: 16) (2009:

Rs. 271,074),
24.2 Auditors’ remuncrition
2010 2009
Rupees Rupees

Annual sudi fee 300,000 250,000
Hall-yearly review fee 30,000 30,000
Ohler . 20,000
Auditors” remuneration 330,000 100,000
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FOR THE YEAR ENDED JUNE 30, 2010

24.3 Domations do not include any amount paid to any person or any organization in which a dircctor or his
spouse had any interest.

244 Provision and write offs

2010 2009
Rupees Rupees
Provision for doubiful dehis B.307.281 4,506,657
Write offs ather 6,901,507 .
Provision and wre offs 15,208,788 4,306,657
25 OTHER OPERATING EXPENSES
Worker' profit participation fund 2,641,695 4,085,020
Worker' welfare fund 1,004,220 1,237,163
Lioss on disposal of vehicle - 11,485
Met exchange loss 21,218,607 7.H11L615
Other operating expenses 24,864,522 12,675,283
26 OTHER OPERATING INCOME
2010 2009
Rupees Rupees
Income from financial assets
Reversal of provision for doubtful debis Mate: 10.1 pow 5,039,735
Interest income 8,257 366 5,101,219

8,257,366 10,140,954

Income from non Dnuncial asscrs

Scrap sale 260,901 451,203

Oiher income 815,062 -
Oiher operating income 9,333,419 10,592,157

27 FINANCIAL COST
2010 20049
Rupecs Rupees
Interest on workens' profil participation Tund Maoe: 18.2 T4, 203 182,877
Bank charges 782,033 308,190
Commission on puaranices - 82,502
Commission on 1.C's 33847 9,750
Financial cost 1,519,583 673,319
28 INCOME TAX EXPENSE

= fur the vear 17,573,860 21,760,572

- prior year 4,973,254 -

- deferred tux (5,646,6T0) 2,775,835
Income tax expense 16,900,444 24,536,407

£5.1 Relationship between tax expense and secounting profic

Accounting profit 49,187,979 76,366,739
Tax rate 35% 35%
Tax on avcounting profit 17,215,793 26,728,159
Tax effect of amount not admissible for tax purposes 5,673,085 1,927,944
Tax effect of depreciation and bad debt - admissible for tax purposes (5,122,390) {1,807 ,665)
Tax effect of gratwity paid and lease hold land - admissible for tax purposcs (192,628) (5,088,066)
Tax impact of prior year income tax 4,973,254 -
Tax impact of deferred tax charged (5,646,670) 2,775,835
Actual tax expense net 16,900,444 24,536,407
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8.2 Tasation afficer has raised addinonal s demand of Rs, 3,557,806 agamsn tax vear 2007, by disallowing provision
for bad debes of Rs, 11,078,006 which was claimed by the Compuny in the relevant vear. An appeal against this
decision filed by the Company hefore the commissioner inland revenue (Appeals-1) Islamabad.

Recuficaton apphcanon has been filled by the Company o tax authory for assessment year 2002-03 under
section 156 of the repealed income tax ordinance 1979 read with section 221 (1A) of Income Toax Ordinance, 2001
for carrying forwand of tax loses{ business and un-absorbed deprecianon) under section 35 of repeal ordinance
read with section 57 of the Income Tax Ordinance, 2000 The correction requested by the Company was of R,
38,750,951 which was incormecthy mude as Rs, 8,669,664,

29 EARNING PER SHARE - BASIC AND DNLUTED

200 2009
Rupees Rupees
Pfit for the year - Rupecs 32 287,535 51,830,332
Number of ordinary shares outstanding during the yeas 1, 552, G0 i, SR 2600
Earnings per share-Rupees 4.90 T.HT

There is no dilutive effect on the camings per share of the Company as the Company has no such commitments
3 REMUNERATION OF CHIEF EXECUTIVE, MRECTORS AND EXECUTIVE

Chiel Excoutive Dhrectors Excoutwve
2010 200 2010 2009 210 )]
Rupees Rupees ; Rupwes

Manageral remuncration 1,370,547 1409453 1,525,386 1,681,644 1,109,716 1,141,935

House rent allowance 616,746 634,254 686,424 756,740 499372 513,871

Utilities fothers 76,003 . 76,003 - - *

Medical allowance 137,055 10,45 152,539 168, 164 110,972 114,194

Bunus 96,774 96,774 109,677 119,355 109,435 212,942
4 H297,125 2381426 2,550,029 2,725,903 1,829,495 1,982,942

Number of persons 1 1 2 3 1 1

In wddition o the above, the Chicl Excoutive is also provided with free use of Company's maintained car and
ather perguisites including reimburable travelling of Hs. 152,005 (2009: R, 553,443)as per the Company rles,
Exceuntive means any emplovee whose basic salany exceeds Rs, 500,000 (2009: Rs, 500,000) per vear.

3 RELATED PARTY TRANSACTIONS

Related partics comprise of associated companies, stafl retirement funds, direciors and key management

2010 2009
Rupees Hupees
AL Transactions with Akbar Associates (Pvi) Lud,
Sales 20,235,868 -
Marketing expenses Nate: 23 25,129,152 39,825,555
3.2 Common expense sharing:
Rent, rate and taxes 327,926 327,959
Elcctricity, gas and water 1,009,384 503,935
Repair and manienance 180,279 625384
Postage, telex and elephone 181,382 131,519
Entertwmment and sl wellane 1,342,426 493,272
313 Transactions with key management personnel
The transaction with key personnel are disclosed in nowe 30,
M4 Transactions with others
Emplovees” gratuity MNote: 17 2,759,647 2,491,835
Waorkers' profit participation fund MNote: 18.2 2,641,695 4,085,020
Dividend payment 13,165,200 -

The related party status of oustanding balances as at balance sheet dare are included in relevant notes to
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32 PLANT CAPACITY

As such the plant capacity cannot be determined. Usilizaton of plant capacity depends upon ttal marker demand
and market share held,
A3 RISK MANAGEMENT OBJECTIVES AND POLICIES

The Compamny's sctivities expose it o a variery of fnancial msks, including the elfeces of changes in forcign
cxchanges rates, market intercst rates, credit and hguidine sk associated wath vanous Gnancial asscees and

liubilivies respecnvely as stated in note 33,7,

The Company linances its operations through equity, shor-term Borrowings and management of working capital
with a view 1o maintining a reasonable mix and o munimiee risk

Taken e a whole, nsks ansing from the Company's lnancial msrroments are hmied as there s oo sigmificans
exposure (o sk, Risk measured and managed by the Company are explaned in the mites el

331 Porcign currency scasitnviey

Mot of the Company's transactions are carned ot in Pak Rupees. Exposures o currency exchange rates anse
from the Company's receivables, pavables and halances with banks, which are primarily denominated in other than
Pak Rupces. The activities of the Company expose it (o forcign exchange nsk, primarily with respect of U'S

Dirllars,

To matigate the Company’s exposure o forcign currency misk, non-Pak Bupees cash Miwd are muoiitored in
accordance with Company's risk management policies. Geoereally, the Company's ok management procedures
distinguish short-term forcign currency cash Mims (doe within 6 mooths) from linger-term cash lows, Where the
amuwnts 1o be paid and recoived ina spedific correney are expected o Largely offser one another, no further

hedging activity is undertaken,

t"nrl:ll:ll CUrTCney denomunated Onancial assets amd Lalaliies, translated oo Pak “ulu‘uu at the closing rate; are as

fusllisws:
2010 2000
Rupevs Rupees
Financial asscis 125,726,585 212,441,645
Financial habilitics 191,939 512 339,760, 988
Short-term exposure (66,212,927)  (127,319.313)

Financial asscts
Financial hiabilitics -
Long-term expaosure

The following whle illustrates the sensinvity of the net resuli for the year and equity with regasds 1o Company's
financial asscts and lialalines and US Daollar - Pak Rupee exchange rate.

A #2271 /- 382 change of the US Dollar exchange rate for the vear ended  June 30, 2000 (2009: 12.94%/-9.29%) has
heen considercd, These percentages have heen determined based on the average market volanlity in exchange
rates in the previous 12 months. The sensitivity analysis s based on Company's foreign currency linancial
instruments held at cach balunce sheet date.

If the Pak Rupee had strengthened against the US Dollar by 3.82% (2000: 9.29%%), then this would bave had the
following impact:

2010 2009
Rupeis Rupees
MNet resuli For the vear 2502218 19,874,827

If the Pak Rupee had wealiened against the US Dallar by 22710 (2009: 12,9450, then this would have had the
folliwing impact:

)7
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2010 2009
Rupees Rupees
Mot result for the year (1,777.405) (13,545,902

Exposures o forcign exchange ries vary dunng the yvear depending on the volome of overseas transactions.
Nonctheless, the analysis above has been considered 1 be representative of the Company's exposure to current
nsk.

Imterest rate sensitivity

Linterest rate ek is the rick that the value of a financial instrument will Moctuate due o changes in market intenest
rates. The Company docs not have any borrowings. The Company is exposed o change in market interest sate
through fund utilized out of workers' profit panicipation fund (WPPF) and saving aceounts in bank, which are
subjected w vanable interest rates.

2010 2009 2010 2009
o E Rupees Rupees
Fixed rate instrument Rupees Rupers
Financial assets
Bank balances 2.26 1w 10 25w 10 122 030 432 226 430,724

122,030,432 224,430,724

Financial libilities a -
WPPrF 16,25 15.25 704,203 182877
122,030,452 126,430,724

Other price risk sensitivity

The Company is exposed o other price risk (Stock Exchange index varations cte) in respect of its investment in
United lslamic Income Fund (refer 1o note: 13), A change in market retom will effect the Company's* retum on
United Islamic Unies,

For the investment in United Islamic Income Fund, an average volatility of 516 %% has been observed during 2010
(2009: 3.17%). IT the Unit price for these funds incrcased or decrcased by that amount, gain on remeasurement of
available for sale assets would have changed by Rs, 897486 (2000: R, 523,071).

Credin risk analysis

Credin eisk represcints the sccounting loss that would be recognized on the reparting date if counter partics Laled
compleiely 1o pedform ax conteacted, The Company's credit misk s prmanly anrbutable wois rade debis,
advances, deposits und other recevables and balances with banks. The credin nsk on higuid funds s imied as the
counter partics are banks with reasonably pood ceedin roogs, The Company believes that i s oot exposed o
mujor concentration of credit ask. Out of the wwl financial assets of Rs. 277,865,390 (2009: Rs. 464,008,942), the
financiul assets of Rs. 277,863,919 (2009: Rs. 464,001,332) are subjected o eredit risk as explained in note 33.7,

2010 2005
Rupees Rupees
Classes of financial asscis - carrving amounis
Available for sale financial asscis Maore: 13 17,385,206 16,487,720
Bunk balances 122,030,432 226,430,724
Trade and other recevables 138,448,280 221,052,888

277863019 464,001,332

The Compuny's management continuously monitors defanlis of customers and other counterpartics, identified
either individual or by group, Where available at reasonable cost, extemal credit ratings or repornts on customerns
and other counterpartics are oblained and wsed. The Company’s policy is o deal only with creditworthy
COURTEFPArtics.

Munagement considers thar all the above financial assers that are not impaired for cach of the reporting dates ane
good credit gquality, including those that are past due,
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Financial assers due ot not impaired can be shown as follows:

2000 2009
Rupecs Rupecs
Mot more than | month 48,005,905 23,045,579
Mure thun 1 month but not moee than & months 19,259 441 15 342,740
Muore than 6 months but not more than 1 vear 1,718,582 M) 448,459
More than | vear 14,807,681 B 160,451

B3 821613 205997238
In respect of trade recewvables, the Company 5 oot exposed 1o any sigmificant credit rsk exposure o amy simgle
counier pary or any group of counterpartics having simitar characwensne as dscussed above, Trade reccivables
consists of large number of customens in vanous mdustnes and  geographical arcus, Based on histonical
mformation about customer defaull rates munagement docs not expect non-pedormance by these counter partics

an their obligations w the Company.,

The eredit nsk for cash and cash equivalents is considercd negligible, since the counter partics are reputahle
banks with high quality credin ratings,

The bank balances alonge with credin ratings are tabuloicd helow:

2010
Rupees
A-1+ 18,941,905
A-1 101,352,900
A-2 1,705,627
122,030,432

335 Liguidity risk analysis
Ligquidity risk reflects an enterprse’s inability in rosing funds 1o meet commitments. The Company fullows an
effective cash Now management and planning policy o ensure the availability of funds and w ke appropaate
measures for new requirements,
Company muintaims cash and marketable secuntics to meet its hipudity requirement for tharey (M) days penod.

Funding fur long term liguidity needs is additionally secured by an adeguate amount of committed ceedin facility
from financial insnostions and Company’s dirccioe,

At Balanee Sheet date, the Company's labilities have contractual snatunties which are summanzed beliw:

June 30, 2010 Current Mumn - current
Within & 6 oo 12 L3 Later than 5
maonths muonths yean yoams
Trade and other payvables 206,986,780 . - -
Due 10 asgociated company 6,348,205
Uneluimed dividend 4,351,190
217,686,175 - . -
This compared o the maturty of Company's financial lishilities in the previous reporting penod as follows:
June 30, 2009 Current Non - current
Within 6w 12 1w 5 Later than 5
i montls yoan yeas
Trade and other payahles 378,566,497 - . -
D 1o sssociated company 6,348,205
Uncluimed dividend 3,360,155
358,274,857 . = R

The above contractual maturities reflect the gross cash Mows, which may differ with the carrving values of the
liabilitics at the balance sheet date. The management belicves that the company s not exposed o any significant

liquidity risk.
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Market nsk

Market risk s the nsk thut changes in markor prces, such as forcign exchange rates, interest rates and service
charge out rate wall effect the Company’s imcomes o the value of s holdings of Gnancel instruments, The
objective of markel nisk ovanagement is 0 manage and condrol market nsk exposures wath in acceprable
paramctens, while optimueng the returen on misk,. Forcign currency sensitivity, interest rate seositviny and other
price nisk SCNSINVITY arc described i more: 350, 3.2 and 33,3 rrﬁ]'u'cllu:[_v,

Summany of financial assets and hahiliones by catepon

Phe carrving amiunts of the Company™s lnancial asseis and labilines ane recognized an the balances sheet daie of
th PO |'I-|:l'1|||1 may alvo be catepgornecd as Dllinys:

20 2%
Hupees Rupees
Fimancial assers
Availalyle for sales as=cts Dnancial assets
= Short term investment Motz 13 17,335,204 1, 487,720
Laovans and recenvahles
= Trade debis Maote: 1 121,520,225 205,997 218
Oihers 16,928,050 15,085,650
Cash and bank balances Mites 15 122,031,909 226,438,334
277,865,390 06 INER 42
2010 2001
Rupts Rupees
Financial lialilities
Fimamonal lalalities measurcd at amortized cost
= Trade and other payvahle 200,966,780 378,566,582
Due o associated company Notes 19 6,348,205 TT1AH17
Unclaimed dividend 4,350,190 3,360,155

217,686,175 389,640,554

CAPITAL MANAGEMENT POLICIES AND PROCEIDLURES

Company is not subject to any extermally imposed capatal reguircments,

Compamy*s capital management objectives are to cosore the Company's abiliy 1 continue as a going concemn and
i provide an adequate retim o sharcholders by pacing products and services commensurately with the level of
rsk.

The Company monitors capital on the basis of the carving amount of cquity plus reserve and dobis less cash and
eash equivalents as presented on the face of the balance sheet, Capital for the reporting penods under review is
summarnized as follows:

2010 2000
Rupees Rupees
Tl nluil_\' 149,996, 5040 129,976,685
= Cash and bank halances 122,03, 226,438,344
Cupital 27,964,597 (TG, 461,649)
Tonad cajuiiy 14,0, 504 129,976,685
verall linancing 149,990,506 129,976,685
Capital-tie=overall financing ratio .19 {0.76)

The Company sets the amount of capital in proportion woats overall financing structure, Lo, equity and Gnancial
Labilities, Company manages the capital structure and makes adjustments 1ot in the light of changes in ceonomic
conditions and the risk charactenstics of the underyving asscts, In order te maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid o shaecholders, retumn capital w sharcholders, issue new
shares, or sell asscets o redoce debi,
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35 NUMBER OF EMPLOYEES

20 2004
Hupees Rupees
MNumber of emplovees at the vear end 73 68

36 DATE OF AUTHORIZATION FOR ISSUE

Mo adjustng or significant non adjusting events have been occurred between balance sheet date and  dan

authonzaton an October 08, 2000 by board of directors,

37 CORRESPOMNDING FIGURES

Following reclassifications have been made for the hest presentanon

Fram To

1 Advances appeaning as a part of Loans and advances
Advances, deposits and
prepayments

[ B4

Trade deposits and short term Trade  deposits and  shont weom
prepayments appearing as a part of  prepaviments

Advances, depaosits and

prepayments

3 Oiher reccivables appearing as @ Advances t supplicrs appedrning ds apan
part of Advances, deposits and of louns and advances
prepayments

4 Loan m employees appeanng as o Loan o employees
part of advances o emplovees

ZIA AKBAR ANSARI
CHIEF EXECUTIVE OFFICER
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2009
Rupces

7,500,108

8,028,346

1,607,809

2,844,021

2008
Rupees

7,062,329

7,292,060

1,181,122

2,M7,756

SH. USMAN AHMED

DIRECTOR




PROXY FORM

The Secretary.,

ADOS Pakistan Limited
# B8. Khayaban-e-lgbal,
Sector F-8/2,

Islamabad,

. We
of

in the district of being a member
ADOS Pakistan Limited and a holder of

Ordinary Shares as per Share Register

No. of Shares

Folio No.

Here by appoint of in the district
of or failing him

of
as my/our proxy to vote for me/us on my/our behalf at the 25" Annual General Meeting of the
company 1o be held on

and at any adjournment thereof,
Signed this day of 2010.

Signature on
One Rupee
Revenue Stamp

(Signature of Proxy)
Signature should agree with the
Specimen signature registered with the company.

NOTE:

1. A member entitled to attend and vote at Annual General Meeting may appoint another
member, as his‘her proxy to attend and vote on his/her behalf.

2. The instrument appointing proxy and the power of attorney or other authority under
which it is signed or a notarially certified copy of power of attorney must be deposited at
the registered office of the Company at least 48 hours before the meeting.

For Beneficial Owners as per CDC List
In addition to the above the following requirements have 1o be met:

3. Attested copies of CNIC or the passport of the beneficial owners and the proxy shall be
submitted with the Company prior to the meeting.

4. The proxy form shall be witnessed by two persons whose names, addresses and CNIC
numbers shall be mentioned on the form.

5. The proxy shall produce his original CNIC or passport at the time of the meeting.

6. In case of a corporate entity, the Board of Director’s Resolution/ Power of attorney with
specimen signatures shall be submitted along with proxy form to the Company.
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