
Annexure to  Direc tors ' Report
(Rupees  in millions )

Comparis on with  las t year Annexure  A

Covering period FROM 01-Jul-2009 01-Jul-2008 VARIATION
 TO 30-Jun-2010 30-Jun-2009 Amount Percentage

Turnover - net 713.12 506.14               206.98 40.89%
Cos t of Sales 613.94 437.17               176.77 40.44%
Gross  Profit 99.18 68.97                 30.21 43.80%
G.P.Rate to Sales  13.91% 13.63% 0.28%

Adminis tra tive , Selling, Financia l & Other expenses 42.50 36.19                   6.31 17.44%
Other income                   1.81                   3.32                  (1.51)                        -   
Net profit before  taxation 58.49 36.10                 22.39 
N.P .Rate  to Sales 8.20% 7.13%

Provis ion for Taxation 21.62 12.65                   8.97 
Profit after Taxation 36.87 23.45                 13.42 

Earning per share  (before  tax)                 10.63                   6.56                   4.07 
Earning per share  (after tax) 6.70 4.26                   2.44 

Comparis on with  p revious  quarter Annexure B

Covering period FROM 01-Apr-2010 01-Jan-2010 VARIATION
 TO 30-Jun-2010 31-Mar-2010 Amount Percentage

Sales  - net 186.96 166.03                 20.93 12.61%
Cos t of Sales 157.58 148.44                   9.14 6.16%
Gross  Profit 29.38 17.59                 11.79 67.03%
G.P.Rate to Sales  15.71% 10.59% 5.12%

Adminis tra tive , Selling, Financia l & Other expenses 11.03 9.66                   1.37 14.18%
Other income 0.32                   0.21                   0.11 
Net profit before  taxation 18.67 8.14                 10.53 
N.P .Rate  to Sales 9.99% 4.90%

Provis ion for Taxation 9.32                   0.84                   8.48 
Profit after Taxation 9.35 7.30                   2.05 

Earning per share  (before  tax)                   3.39                   1.48                   1.91 
Earning per share  (after tax)                   1.70 1.33                   0.37 



PATTERNPATTERNPATTERNPATTERN    OFOFOFOF    HOLDINGHOLDINGHOLDINGHOLDING    OFOFOFOF    THETHETHETHE    SHARESSHARESSHARESSHARES
HELDHELDHELDHELD    BYBYBYBY    THETHETHETHE    SHAREHOLDERSSHAREHOLDERSSHAREHOLDERSSHAREHOLDERS

asasasas    atatatat    30303030    JuneJuneJuneJune    2010201020102010

        Shareholdings
No. of Shareholders FROM                        TO Total Shares Held

72          1         to                100 3,832
133      101         to                500 29,040
54      501         to             1,000 42,163
82    1,001         to             5,000 188,889
20    5,001         to           10,000 134,148
10   10,001         to           15,000 116,122
2   15,001         to           20,000 36,150
2   20,001         to           25,000 44,412
3   35,001         to           40,000 111,050
1   40,001         to           45,000 43,509
2   45,001         to           50,000 96,188
2   50,001         to           55,000 101,577
1   55,001         to           60,000 57,929
1   80,001         to           85,000 82,627
1 115,001         to         120,000 115,362
1 120,001         to         125,000 120,175
1 160,001         to         165,000 163,730
1 180,001         to         185,000 184,922
1 240,001         to         245,000 243,565
1 260,001         to         265,000 261,937
1 265,001         to         270,000 268,222
1 270,001         to         275,000 270,721
1     1,380,001         to      1,385,000 1,381,587
1     1,400,001         to      1,405,000 1,402,143

395 5,500,000

CATEGORIES OF       NUMBER OF TOTAL SHARES
SHAREHOLDERS SHAREHOLDERS            HELD PERCENTAGE

    Financial Institutions     5 542,859    9.87%
    Individuals 383 4,642,859 84.42%
    Insurance Companies     1 22,412   0.41%
    Joint Stock Companies     4 10,163  0.18%
    Modaraba Companies     1 13,485   0.24%
    Others     1 268,222   4.88%
    TOTALS 395           5,500,000 100.00%  

The  above  two statements include 273 Shareholders, holding 5,417,874 shares through the Central Depository 
Company of Pakistan Limited (CDC).



Number Total shares %age

Associated Companies, Undertakings and related parties (Name-wise). None None None

N.I.T. and I.C.P.
(1) National Bank of Pakistan, Trustee Department (NIT) 1         270,721 4.92%

Directors,CEO and their Spouse and Minor Children (Name-wise).
(1)   Mr.Mohammed Yousuf Chairman / Director 1           82,627 1.50%
(2)   Mr.Mohammed Younus Nawab Chief Executive 1      1,381,587 25.12%
(3)   Mr.Mohammed Tariq Yousuf Director 1           51,527 0.94%
(4)   Mr.Mohammed Junaid Nawab Director 1             3,437 0.06%
(5)   Mr.Mohammed Irfan Nawab Director 1      1,402,143 25.49%
(6)   Mr.Ibrahim Younus Director 1           14,162 0.26%
(7)   Mrs.Sabiha Younus Spouse (W/o Mohammed Younus Nawab) 1         243,565 4.43%
(8)   Mrs.Asma Tariq Spouse (W/o Mohammed Tariq Yousuf) 1         115,362 2.10%
(9)   Mrs.Rehana Junaid Spouse (W/o Mohammed Junaid Nawab) 1             3,437 0.06%
(10)  Mrs.Afshan Irfan Spouse (W/o Mohammed Irfan Nawab) 1             2,000 0.04%

Executives None None None

Public Sector Companies and Corporations 3         193,112 3.51%

Banks, DFIs, NBFIs, Insurance Companies 2         101,438 1.84%

Modarabas and Mutual Funds 1           13,485 0.25%

General Public (Local) 373      1,343,012 24.43%

Others (Miscellaneous) 5         278,385 5.05%
-------------- -----------------------------------

395      5,500,000 100.00%
================== =========

Shareholders holding 10% or more voting interest in the Listed Companies
(1)   Mr.Mohammed Younus Nawab 1      1,381,587 25.12%
(2)   Mr.Mohammed Irfan Nawab 1      1,402,143 25.49%



SANASANASANASANA INDUSTRIESINDUSTRIESINDUSTRIESINDUSTRIES LIMITEDLIMITEDLIMITEDLIMITED

STATEMENTSTATEMENTSTATEMENTSTATEMENT OFOFOFOF CHANGESCHANGESCHANGESCHANGES ININININ EQUITYEQUITYEQUITYEQUITY

FORFORFORFOR THETHETHETHE YEARYEARYEARYEAR ENDEDENDEDENDEDENDED JUNEJUNEJUNEJUNE 30,30,30,30, 2010201020102010

Issued,
subscribed and
paid-up capital

Reserves

TotalGeneral
reserves

Unappropriated
profit

Sub-total

------------------------------ (Rupees) ------------------------------

Balance as at June 30, 2008 55,000,000 132,500,000 5,175,268 137,675,268 192,675,268

Profit for the year after taxation - - 23,448,820 23,448,820 23,448,820

Other comprehensive income - - - - -

Total comprehensive income - - 23,448,820 23,448,820 23,448,820

Final dividend for the year ended
June 30, 2008 @ Rs. 1 per share - - (5,500,000) (5,500,000) (5,500,000)

Balance as at June 30, 2009 55,000,000 132,500,000 23,124,088 155,624,088 210,624,088

Profit for the year after taxation - - 36,873,803 36,873,803 36,873,803

Other comprehensive income - - - - -

Total comprehensive income - - 36,873,803 36,873,803 36,873,803

Final dividend for the year ended
June 30, 2009 @ Rs. 3.5 per share - - (19,250,000) (19,250,000) (19,250,000)

Balance as at June 30, 2010 55,000,000 132,500,000 40,747,891 173,247,891 228,247,891

The annexed notes from 1 to 38 form an integral part of these financial statements.

(Mohammed(Mohammed(Mohammed(Mohammed YounusYounusYounusYounus Nawab)Nawab)Nawab)Nawab) (Mohammed(Mohammed(Mohammed(Mohammed IrfanIrfanIrfanIrfan Nawab)Nawab)Nawab)Nawab)

ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive DirectorDirectorDirectorDirector



SANASANASANASANA INDUSTRIESINDUSTRIESINDUSTRIESINDUSTRIES LIMITEDLIMITEDLIMITEDLIMITED

CASHCASHCASHCASH FLOWFLOWFLOWFLOW STATEMENTSTATEMENTSTATEMENTSTATEMENT

FORFORFORFOR THETHETHETHE YEARYEARYEARYEAR ENDEDENDEDENDEDENDED JUNEJUNEJUNEJUNE 30,30,30,30, 2010201020102010

Note 2010 2009
---------- (Rupees) ----------

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 58,489,263 36,102,133
Adjustments for:

Depreciation 27,668,006 25,302,253
Finance costs 18,018,472 18,352,514
Gain on sale of fixed assets (1,049,449) (3,021,087)
Profit on bank accounts (759,717) (302,255)

43,877,312 40,331,425

102,366,575 76,433,558

(Increase) / decrease in current assets

Stock-in-trade (45,634,192) (4,573,904)
Trade debts (4,009,691) 8,450,049
Loans and advances (385,948) (3,083,708)
Trade deposits and short-term prepayments 1,513,148 (374,620)
Other receivables 110,861 1,323,939

(48,405,822) 1,741,756

(Decrease) / increase in current liabilities
Trade and other payables (2,775,529) 11,499,423

Cash generated from operations 51,185,224 89,674,737

Finance costs paid (18,912,926) (18,352,514)
Income tax paid (9,478,414) (3,124,496)
Long-term deposits (400,000) 2,000

Net cash inflow from operating activities 22,393,884 68,199,727

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (23,282,342) (24,682,093)
Proceeds from sale of fixed assets 2,853,000 3,040,100
Profit received on bank accounts 759,717 302,255

Net cash used in investing activities (19,669,625) (21,337,738)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt / (repayment) under short-term morabaha 10,241,501 (13,094,448)
(Repayment) / receipt under long-term musharaka (4,084,284) 6,449,745
Loans from related parties - (18,900,000)
Dividend paid (19,209,879) (5,440,676)

Net cash used in financing activities (13,052,662) (30,985,379)

Net (decrease) / increase in cash and cash equivalents (10,328,403) 15,874,610
Cash and cash equivalents at the beginning of the year 20,322,234 4,447,624

Cash and cash equivalents at the end of the year 14 9,993,831 20,322,234

The annexed notes from 1 to 38 form an integral part of these financial statements.

(Mohammed(Mohammed(Mohammed(Mohammed YounusYounusYounusYounus Nawab)Nawab)Nawab)Nawab) (Mohammed(Mohammed(Mohammed(Mohammed IrfanIrfanIrfanIrfan Nawab)Nawab)Nawab)Nawab)

ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive DirectorDirectorDirectorDirector



SANASANASANASANA INDUSTRIESINDUSTRIESINDUSTRIESINDUSTRIES LIMITEDLIMITEDLIMITEDLIMITED

STATEMENTSTATEMENTSTATEMENTSTATEMENT OFOFOFOF COMPREHENSIVECOMPREHENSIVECOMPREHENSIVECOMPREHENSIVE INCOMEINCOMEINCOMEINCOME

FORFORFORFOR THETHETHETHE YEARYEARYEARYEAR ENDEDENDEDENDEDENDED JUNEJUNEJUNEJUNE 30,30,30,30, 2010201020102010

2010 2009
-------- (Rupees) --------

Net profit for the year 36,873,803 23,448,820

Other comprehensive income - -

Total comprehensive income for the year 36,873,803 23,448,820

The annexed notes from 1 to 38 form an integral part of these financial statements.

(Mohammed(Mohammed(Mohammed(Mohammed YounusYounusYounusYounus Nawab)Nawab)Nawab)Nawab) (Mohammed(Mohammed(Mohammed(Mohammed IrfanIrfanIrfanIrfan Nawab)Nawab)Nawab)Nawab)

ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive DirectorDirectorDirectorDirector



SANASANASANASANA INDUSTRIESINDUSTRIESINDUSTRIESINDUSTRIES LIMITEDLIMITEDLIMITEDLIMITED

PROFITPROFITPROFITPROFIT ANDANDANDAND LOSSLOSSLOSSLOSS ACCOUNTACCOUNTACCOUNTACCOUNT

FORFORFORFOR THETHETHETHE YEARYEARYEARYEAR ENDEDENDEDENDEDENDED JUNEJUNEJUNEJUNE 30,30,30,30, 2010201020102010

Note 2010 2009
------- (Rupees) -------

Turnover 21 713,116,808 506,145,107

Cost of sales and services 22 (613,935,083) (437,171,959)

Gross profit 99,181,725 68,973,148

Distribution costs 23 (4,737,643) (3,826,239)

Administrative expenses 24 (14,339,571) (11,392,154)

(19,077,214) (15,218,393)

Other operating income 25 1,809,166 3,323,342

Operating profit 81,913,677 57,078,097

Finance costs 26 (18,018,472) (18,352,514)

Other charges 27 (5,405,942) (2,623,450)

(23,424,414) (20,975,964)

Profit before taxation 58,489,263 36,102,133

Taxation 28 (21,615,460) (12,653,313)

Profit after taxation 36,873,803 23,448,820

Earnings per share - Basic and diluted 29 6.70 4.26

The annexed notes from 1 to 38 form an integral part of these financial statements.

(Mohammed(Mohammed(Mohammed(Mohammed YounusYounusYounusYounus Nawab)Nawab)Nawab)Nawab) (Mohammed(Mohammed(Mohammed(Mohammed IrfanIrfanIrfanIrfan Nawab)Nawab)Nawab)Nawab)

ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive DirectorDirectorDirectorDirector



SANASANASANASANA INDUSTRIESINDUSTRIESINDUSTRIESINDUSTRIES LIMITEDLIMITEDLIMITEDLIMITED

BALANCEBALANCEBALANCEBALANCE SHEETSHEETSHEETSHEET

ASASASAS ATATATAT JUNEJUNEJUNEJUNE 30,30,30,30, 2010201020102010

Note 2010 2009
------- (Rupees) -------

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 7 165,302,628 171,491,843
Long-term deposits 8 1,096,925 696,925

166,399,553 172,188,768
CURRENT ASSETS

Stock-in-trade 9 128,960,323 83,326,131
Trade debts 10 89,279,986 85,270,295
Loans and advances 11 5,281,218 4,895,270
Trade deposits and short-term prepayments 12 1,444,855 2,958,003
Other receivables 13 1,648,543 1,759,404
Taxation – net - 5,507,600
Cash and bank balances 14 9,993,831 20,322,234

236,608,756 204,038,937

TOTAL ASSETS 403,008,309 376,227,705

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

10,000,000 (2009: 10,000,000) ordinary
shares of Rs. 10/- each 100,000,000 100,000,000

Issued, subscribed and paid up capital 15 55,000,000 55,000,000
Reserves 173,247,891 155,624,088

228,247,891 210,624,088

NON-CURRENT LIABILITIES

Long-term musharaka 16 - 2,365,461
Deferred taxation 17 16,547,724 17,750,702

16,547,724 20,116,163
CURRENT LIABILITIES

Trade and other payables 18 22,061,717 24,797,125
Accrued profit 4,600,374 5,494,828
Short-term morabaha 19 121,352,718 111,111,217
Current portion of long-term musharaka 16 2,365,461 4,084,284
Taxation – net 7,832,424 -

158,212,694 145,487,454
CONTINGENCIES AND COMMITMENTS 20

TOTAL EQUITY AND LIABILITIES 403,008,309 376,227,705

The annexed notes from 1 to 38 form an integral part of these financial statements.

(Mohammed(Mohammed(Mohammed(Mohammed YounusYounusYounusYounus Nawab)Nawab)Nawab)Nawab) (Mohammed(Mohammed(Mohammed(Mohammed IrfanIrfanIrfanIrfan Nawab)Nawab)Nawab)Nawab)

ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive DirectorDirectorDirectorDirector
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AUDITORS'  REPORT TO THE MEMBERS
We have audited the annexed balance sheet of Sana Indlstries Lamited (the Company) as at 30 June
201O and the related profit and loss account, statement of comprehensive income, cash flow statement
and statement of changes in equity together with the notes forming part thereof, tor the year then
ended and we state that we have obtained all the information and explanatjons which, to the best of our
knowledge and beliet, were necessary for the purposes of our audjt. The financlat statements ot the
Company lor the year ended 30 June 2009 were audited by another fi.m of Chartered Accountants.
whose report dated 31 Auqust 2009, expressed an unqualified oplnion thereon.
It is the responsibility ol the Company's management to establlsh and maintBin a system of internal
control. and prepare and present the above said statements in conformtty with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibllity is to express an
opinion on these statements based on our audit.

We conducted our audit ln aacordance wtth the audlung standards as applicable h paktstan. These
slandards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any materjat misstatement. An audit Includes examlnlng on a test
basis, evidence support ing the amounts and disclosures in the above satd statements. An at ' ldit  also
includes assesslno the accounting pollcies and signiftcant estimates made by management, as;elt as,
evaluatlnq the overall presentatlon of the above sald statements. We belteve that our audit Drovldes a
reasonable basis for our opinion and, after due verlf lcation, we report that:
a) in our opinion, pfoper books of account have been kept by the Company as required by the

Companies Ordrndnce, 1984:

b) in oLrr oDinion:

i) the balance sheet and proflt and loss account together wlth the notes thereon have been
drawn up in conformlty with the Companies Ordinnnce, 1994, and are In agreement wlth the
books of account and are fufther in accordance wlth accounflng pollcles consistenuy applled
except for changes as stated in note 4.2 to the f lnanclal statements with \Nhlch we concur;

i l)  the erpenditure incurred during the year was for the purpose of the Company.s buslness; and
ii i)  the business conducted, investments ntade and the expenditure lncurred durlnq the year

were ln accordance wlth the objects of the Company;

c) in our opinion and to the best of our Information and accordlng to the explanatlons given to us, the
balance sheet. proflt and loss account, statement of compfehensive income, cash llow statement
and statement of changes in equity together rvith the notes tormlng part thereof, conform with
approved accountinq standards as applicable In paklstan, and. glve the informa on required by the
Companies Ordinance. 1984, in the manner so requlred and respectlvely qlve a true and fair view
of the state of the Company's affairs as at 30 June 2010 and of the proflt, its comprehenslve
Income, cash flows and changes In equity for the year then €nded; and

d) in our opinion Zakat deductible at source under the Zakat and ushr Ordtnance, 1980 (XVlt l  of
. 1980), was deducted by the Compalty and deposited in the Central Zakat Fund established under

section 7 of that Ordinance.

f-o..t-? Yo'*\
Chartered Accountants_ J

-J-\e,."4j1aLJ

Audlt  Engagement Partner:  Shariq Al lZaidi

Date: 8 September 20l0

Karachi
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Pnqressrve Prara Beaumonl Road
p.o Bor r55d1, KaGchl75530. PaN6i.n

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH

THE BEST PRACTICES OF THE CODE OF CORPORATE COVERNANCE

We have reviewed the Statement of compliance with the best practices contained in the Code ot

Corporate Governance (the eode) prepared by the Board of Directors oJ Sana lndustries

Limited (the company) to comply with the Listing Regulations of Karachi, Lahore and

lslamabad stock Exchanges, where l lre companY is l isted

fhe responsibility lor compliance with the Code is that ol the Board of Directors of the

Company. Our responsibility is to review, to the extent where such compliance can be

obiectiv;ly vefified, whether the Statement reflects the status of the Company's compllance

wiifr tne piovisions ot the code and report il it does not. A review is limited primarily to inquire

ol the company's personnel and review ol various documents prepared by the Company to

comDlv with the code.

As part of our audit of financial statements we are required to obtain an understanding ol the

accounting and internal control systerns sufficient to plan the audit and develop an effective

iuoifupptou.n. w. uru not requi;ed to consider lvhether the Board's statement on internal

controicovers all risks and controls, or to form an opinion on the effectiveness of such internal

controls, the company's corporate governance procedures and risks'

Further, Sub-Regulation ( xii i  a) of Listinq Regulation 35 of the Karachi' Lahore and lslamabad

sioil ei.r,.nges t"quires the conrpany to place before the Board of Directors for their

ionsiderationind approvalof related party transactions, distinguishing bet! '/€en transactions

ianied oui on termi equivalent to those that prevail in arm's length transactions-and

transactions which are not executed at arm's length price, reaording proper justlfication for

usirrg wcn atternate pricing r)echanism. Further, all such transactions are also required to be

iepaiately placed uelore rhe Audit committee. we are only required and have ensured

comptianieoi requirement to the extent ol approvdl of related p€rtY transactions,bj the Board

oi Oir"atort 
"no 

fjfu.atent of such trallsactions before the Audit Committee We have not

carried out any procedufes to determine whether the relaied partyltransactions were

undertaken at arm's length price of not.

Based on our review, ,lothing has come to our attention which causes us to believe that the

Statement of Compliance does not approp riat ely rellect the Company's compliance' in all

mater ia I resoec ts ,w i th thebes tnrac t icesconta ined in |hecode,asapp| icab |e to thecompany
for the vearended 30June 2010

KARACHI: 08 SL.PTEMBER 201O

€..-r ?)-"-r1 A &,h1",Ltwrl '
cHARrEdbDAccouNrANrS i/



StatementStatementStatementStatement ofofofof compliancecompliancecompliancecompliance withwithwithwith thethethethe CodeCodeCodeCode ofofofof CorporateCorporateCorporateCorporate GovernanceGovernanceGovernanceGovernance
forforforfor thethethethe yearyearyearyear endedendedendedended JuneJuneJuneJune 30,30,30,30, 2010201020102010

This statement is being presented to comply with the Code of Corporate Governance (the Code) contained in the Listing
Regulations of Karachi, Lahore and Islamabad Stock Exchanges. The purpose of the Code is to establish a framework of
good governance, whereby a listed company is managed in compliance with the best practices of corporate governance.

Sana Industries Limited (the Company) has applied the principles contained in the Code in the following manner:

1) The Company encourages representation of independent non-executive directors on its Board of Directors
(the Board). At present, the Board comprises of seven directors which includes four non-executive directors.

2) The directors have confirmed that none of them is serving as a director in more than ten listed companies,
including the Company.

3) All the resident directors of the Company are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has
been declared as a defaulter by that stock exchange.

4) Casual vacancy occurring in the Board during the year was duly filled in within the prescribed period.

5) The Company has prepared a ‘Statement of Ethics and Business Practices’, which has been signed by all
the directors and employees of the Company.

6) The Board has developed a vision / mission statement, overall corporate strategy and significant policies
of the Company. A complete record of particulars of significant policies along with the dates on which they
were approved or amended has been maintained.

7) All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO and
other executive directors, have been taken by the Board.

8) The meetings of the Board were presided over by the Chairman. The Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were circulated at
least seven days before the meetings. The minutes of the meetings were appropriately recorded and
circulated.

9) The Company has maintained proper records in respect of related party transactions. All the related party
transactions and the related pricing method have been reviewed and approved by the Board.

10) The Board has been provided with detailed in-house briefings and information package to apprise them of
their duties and responsibilities.

11) No new appointment of CFO / Company Secretary has been made during the year.

12) The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

13) The directors, CEO and executives do not hold any interest in the shares of the Company other than that
disclosed in the pattern of shareholding.

14) The Company has complied with all the corporate and financial reporting requirements of the Code.

15) The Board has formed an audit committee which comprises of two non-executive directors and one
executive director.

16) The meetings of the audit committee were held at least once every quarter prior to approval of interim and
final results of the Company as required by the Code.



17) The Board has outsourced the internal audit function to Mr. Muhammad Farooque Dandia & Co. (Chartered
Accountants) who are considered suitably qualified and experienced for the purpose and are conversant
with the policies and procedures of the Company.

18) The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan, that they
or any of the partners of the firm, their spouses and minor children do not hold shares of the Company and
that the firm and all its partners are in compliance with International Federation of Accountants (IFAC)
Guidelines on Code of Ethics as adopted by Institute of Chartered Accountants of Pakistan.

19) The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they have
observed IFAC Guidelines in this regard.

20) We confirm that all other material principles contained in the Code have been complied with except that
the position of the Company Secretary and CFO is held by the same person. The said decision has been
taken by the Board keeping in view the size of the Company.

On behalf of the Board

MOHAMMADMOHAMMADMOHAMMADMOHAMMAD YOUNUSYOUNUSYOUNUSYOUNUS NAWABNAWABNAWABNAWAB
Karachi:Karachi:Karachi:Karachi: 8888thththth September,September,September,September, 2010201020102010 ChiefChiefChiefChief ExecutiveExecutiveExecutiveExecutive



FORMFORMFORMFORM        OFOFOFOF        PROXYPROXYPROXYPROXY
M/s.Sana Industries Limited,
SF Unit No.96,  S .I.T.E.,
P .O.Box No.10651,
Karachi-75700

I/We________________________________________________________________________________________________

of______________________________ holding CNIC No. _____________________________________being a  member of

SANA  INDUSTRIES   LIMITED, and holder of _________ Ordinary Shares  as per the Share  Register Folio No.__________

and/or CDC Participant I.D.No._____________________________ and Account / Sub Account No._____________________

hereby appoint______________________________________________________________ of ________________________

or fa iling him/her_____________________________________________________________ of________________________

as  my/our Proxy in my/our absence  to  a ttend and  vote  for me/us  and  on  my/our behalf a t the  25th Annual Genera l Meeting 
scheduled to be held on 9th October, 2010 or a t any adjournment thereof.

Signed this________________________________________ day of ___________________________2010.

Signature  of Proxy _______      S ignatu re   on
          Rs .5/-

     Revenue  Stamp
Folio No. of Shareholder____________

No.of Shares held__________________ Signature  of Shareholder

W I T N E S  S E S

(1) Signature  ______________________ (2) Signature _________________________

Name________________________ Name________________________

CNIC No._____________________ CNIC No._____________________

Address______________________ Address__________________________

________ _____________

________ _____________

NOTES:
* A member  entitled  to  a ttend  and  vote  a t  the  meeting  may appoint  a  proxy in  writing  to  a ttend  the  meeting  and 

vote on the member's behalf. A Proxy need not be a  member of the Company.

* If a  member  is  unable  to  a ttend  the  meeting,  they may complete  and  sign  this  form and  send it to  the  Company 
Secre tary, Sana  Industries  Limited, SF-96, S .I.T.E., Karachi, so as to  reach  not less than 48 hours before  the  time  
appointed for holding the  meeting.

* The Proxy form shall be  witnessed by two persons  whose  names, addresses  and NIC / Passport numbers  shall be  
sta ted on the form.

* Attested  copies  of NIC   or  the  passport  of the  beneficia l owners  and  the  proxy shall be  provided  with  the  proxy 
form.

* The proxy shall produce  his original NIC or original passport a t the time  of the meeting.

* In case of a  corpora te  entity, the  Board of Directors resolution / power of a ttorney with specimen signature  shall be  
submitted (unless  it has been provided earlier) a long with proxy form to the  Company.



An n exu re C 

COMPARISON OF BALANCE SHEET OF FOUR QUARTERS

1ST QUARTER 2ND QUARTER 3RD QUARTER 4TH QUARTER
30-Sep-2009 31-Dec-2009 31-Mar-2010 30-Jun-2010

Rupees Rupees Rupees Rupees
ASSETS

NON CURRENT ASSETS
Property, plant and equipment          165,956,621          166,948,843          162,465,050          165,302,628 
Long-term  deposits                 696,925                 696,925                 696,925              1,096,925 

------------------------- ------------------------- ------------------------- -------------------------
         166,653,546          167,645,768          163,161,975          166,399,553 

CURRENT ASSETS
Stock-in-trade            80,356,363            90,256,263          136,581,706          128,960,323 
Trade debts            92,438,913            91,326,644            85,343,147            89,279,986  
Loans and advances              2,561,041            11,043,441              3,864,629              5,281,218 
Trade deposits  and short-te rm prepayments              2,523,377              1,723,047              1,540,176              1,444,855 
Other rece ivables              1,876,877              2,454,089              2,269,506              1,648,543 
Taxation - ne t              2,805,712                   35,486                          -                            -   
Cash and bank ba lances            27,898,222            11,487,736              5,433,484              9,993,831 

         210,460,505          208,326,706          235,032,648          236,608,756 

------------------------- ------------------------- ------------------------- -------------------------
TOTAL ASSETS          377,114,051          375,972,474          398,194,623          403,008,309 

============== ============== ============== ==============

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Issued, subscribed and pa id up capita l            55,000,000            55,000,000            55,000,000            55,000,000  
Reserves          165,531,272          157,800,397          165,100,381          173,247,891 

------------------------- ------------------------- ------------------------- -------------------------
Sh areh o ld er's  eq u ity          220,531,272          212,800,397          220,100,381          228,247,891 

NON CURRENT LIABILITIES
Diminishing Mushareqa              1,290,504                 215,549                          -                            -   
Deferred taxa tion            16,954,396            16,245,044            13,102,940            16,547,724  

           18,244,900            16,460,593            13,102,940            16,547,724  

CURRENT LIABILITIES
Trade and other payables            44,057,328            28,752,820            25,946,790            26,662,091  
Borrowings from Directors                          -                8,000,000              4,000,000                          -   
Short-te rm morabaha             89,980,723          105,658,838          129,840,761          121,352,718 
Current portion of long-term mushreqa              4,299,828              4,299,826              3,440,418              2,365,461 
Taxation - ne t                          -                            -                1,763,333              7,832,424 

         138,337,879          146,711,484          164,991,302          158,212,694 

CONTINGENCIES AND COMMITMENTS                          -                            -                            -                            -   
------------------------- ------------------------- ------------------------- -------------------------

TOTAL EQUITY AND LIABILITIES          377,114,051          375,972,474          398,194,623          403,008,309 
============== ============== ============== ==============

Debt Equity Ratio 8  : 92 7 : 93 6 : 94  7 : 93

Current Ratio 1.52 1.42 1.42 1.50



An n exu re D 
COMPARISON OF PROFIT & LOSS ACCOUNT OF FOUR QUARTERS.

1ST QUARTER 2ND QUARTER 3RD QUARTER 4TH QUARTER Y.T.D.

30-Sep-2009 31-Dec-2009 31-Mar-2010 30-Jun-2010 30-Jun-2010

Rupees Rupees Rupees Rupees Rupees

Turnover          150,828,044          209,307,811          166,024,465          186,956,488          713,116,808 
Cost of sa les  and se rvices         (125,692,280)         (182,220,940)         (148,441,503)         (157,580,360)         (613,935,083)

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Gross profit 25,135,764 27,086,871 17,582,962 29,376,128 99,181,725 

G.P .Ra te 16.67% 12.94% 10.59% 15.71% 13.91%

Distribution cost             (1,129,570)             (1,100,037)             (1,757,538)               (750,498)             (4,737,643)
Genera l and administra tion expenses             (4,599,393)             (3,394,750)             (3,447,136)             (2,898,292)           (14,339,571)

            (5,728,963)             (4,494,787)             (5,204,674)             (3,648,790)           (19,077,214)

Other opera ting income                          -                1,282,030                 210,517                 316,619              1,809,166 
------------------------- ------------------------- ------------------------- ------------------------- -------------------------

Opera ting profit            19,406,801            23,874,114            12,588,805            26,043,957            81,913,677 

Finance cost             (4,336,408)             (4,783,228)             (4,196,784)             (4,702,052)           (18,018,472)
Other charges             (1,096,234)             (1,374,209)               (256,038)             (2,679,461)             (5,405,942)

            (5,432,642)             (6,157,437)             (4,452,822)             (7,381,513)           (23,424,414)

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
P rofit be fore taxa tion 13,974,159 17,716,677 8,135,983 18,662,444 58,489,263 

P rovision for taxa tion             (4,024,760)             (7,439,605)               (835,999)           (12,763,020)           (21,615,460)

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
P rofit a fte r taxa tion 9,949,399 10,277,072 7,299,984 5,899,424 36,873,803 

============== ============== ============== ============== ==============

Earning per sha re  be fore taxa tion 2.54 3.22 1.48 3.39 10.63 

Earning per sha re  a fte r taxa tion 1.80 1.87 1.33 1.07 6.70 
============== ============== ============== ============== ==============



Statis tical s ummary o f key operating & financial data fo r las t s ix years Annexure E

(Rupees  in  Millions )

YEAR END J un -2010 Jun-2009 Jun-2008 Jun-2007 Jun-2006 Jun-2005
(9 months)

OPERATING  RESULTS

  Turnover 713.12 506.14 434.59 410.91 481.26 300.37 
  Gros s  p ro fit 99.18 68.97 37.65  21.43 53.76  19.97 
  Operating expens es 17.27 12.72 12.67  12.63 13.99  10.67 
  Operating p ro fit 81.91 56.25 24.98  8.80 39.77  9.30 
  Financial charges 18.02 14.21 16.49  14.21 7.38 1.83 
  Other expens es  - net 5.40 2.62 0.38 (0.05) 2.48 0.90 
  Pro fit befo re tax 58.49 36.10 7.24 (5.13) 32.12  13.22 
  Taxation 21.62 12.65 5.07 0.26 11.24  4.63 
  Pro fit after tax 36.87 23.45 2.17 (5.39) 20.88  8.59 

FINANCIAL POSITION

  Paid-up  Cap ital 55.00 55.00 55.00  55.00 50.00  50.00 
  Retained  earn ings 173.25 155.62 137.68 135.51 158.40 147.51 
  To tal  equ ity 228.25 210.62 192.68 190.51 208.40 197.51 
  Long term loans /morabaha/mus hareka                     -               2.37                     -             19.37             24.30                     - 
  Deferred taxation 16.55 17.75 5.11 2.23 3.01 4.65 
  Curren t  liab ilities 158.21 145.49 161.84 142.92 101.13 102.94 
  To tal  as s ets 403.01 376.23 359.63 355.32 336.84 305.11 
  Fixed   as s ets   (Gros s ) 551.31 532.09 521.22 502.80 398.28 389.81 
  Accumulated  depreciation 386.20 360.89 349.28 327.07 307.89 292.66 
  Fixed   as s ets   (Net) 165.11 171.20 171.94 175.73 90.39  97.15 
  Long  term  depos its 1.10 0.70 0.70 0.47 0.20 0.19 
  Curren t as s ets 236.61 204.04 186.80 179.12 191.72 198.02 

RATIOS

  Fixed  As s ets  Turnover 4.32 2.96 2.53 2.34 5.32 3.09 
  Inven to ry tu rnover (times ) 5.78 5.39 5.37 6.15 6.39 3.97 
  Inven to ry tu rnover (days ) 63 68 68 59 57 92 
  Sales   g rowth   % 40.89% 16.46% 5.76% -14.62% 60.22% -29.77%
  Gros s   p ro fit  marg in  % 13.91% 13.63% 8.66% 5.22% 11.17% 6.65%
  To tal charges  as  % to  s ales 5.71% 5.84% 6.80% 6.52% 4.96% 4.46%
  Net p ro fit befo re  tax % to s ales 8.20% 7.13% 1.67% -1.25% 6.67% 4.40%
  Tax rate (Effective) % 35.00% 0.00% 0.50% 0.50% 35.00% 26.00%
  Net p ro fit after tax (% to  s ales ) 5.17% 4.63% 0.50% -1.31% 4.34% 2.86%
  Retu rn  on Cap ital % (after  tax) 67.04% 42.64% 3.95% -9.80% 41.76% 17.18%
  Retu rn  on Equ ity % (after tax) 16.15% 11.13% 1.13% -2.83% 10.02% 4.35%

  Earn ing  per s hare p re -tax 10.63 6.56 1.32 (0.93) 6.42 2.64 
  Earn ing  per s hare after tax 6.70 4.26 0.39 (0.98) 4.18 1.72 
  Break-up  value  per s hare 41.50 38.29 35.03  34.64 41.68  39.50 
  Deb t Equ ity Ratio  7 :  93  9 : 91  3 : 97 10 : 90 12  : 88 2  : 98 
  Curren t Ratio 1.50 1.40 1.15 1.25 1.89 1.92 
  Qu ick Ratio 0.68 0.83 0.67 0.77 1.33 1.18 

DISTRIBUTION

  Dividend  per s hare Rs .               6.00               3.50               1.00  Nil   2.50 2.00 
  S tock Dividend  Nil    Nil    Nil    Nil   10%  Nil   
  Dividend  payou t 90% 82% 256% 0% 84% 116%




