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Notice of Meeting

Notice is hereby given that the 26th Annual General Meeting of the Share holders of the Company will be
held on December 19, 2000 at 9.30 a.m. at the Registered Office of the Company at Dawlance Centre, 9,
Civil Line, Dr. Ziauddin Ahmed Road, Karachi to transact the following business:

A. ORDINARY BUSINESS:

1. To confirm the minutes of the extra ordinary general meeting held on December 21 1999.

2. To receive, consider and adopt the Directors' and Auditors' Reports, the Audited Balance
Sheet and Profit & Loss Account for the year ended June 30, 2000.

3. To approve the payment of cash dividend as recommended by the Directors.

4. To appoint Auditors and fix their remuneration.

B. SPECIAL BUSINESS:

5. To consider and approve the sale of tooth paste business constituting assets and the trade
mark "Sparkle".

To transact any other business with the permission of the Chair.

By order of the Board

MUHAMMAD ARIF DANGRA
Karachi: November 16, 2000 Company Secretary

NOTES:

1. The share transfer book of the Company shall remain closed from 12-12-2000 to 18-12-2000 (both
days inclusive) and no transfer will be accepted for registration during this period. The members
whose names appear in the register of members as at the close of business on December 11,
2000 will qualify for the payment of dividend.

2. A member entitled to attend and vote at the meeting may appoint another member as his/her
proxy to attend and vote for him/her. Proxies in order to be effective must be received at the registered
office of the Company not less than 48 hours before the time of holding the meeting. (Proxy
Form is enclosed).

3. Members are requested to communicate to the Company any change of their address.

STATEMENT WITH REGARD TO SPECIAL BUSINESS

Sale of tooth paste business constituting the assets and the trade mark "Sparkle".

The shareholders' approval will be sought for the sale of tooth paste business constituting the assets and
the trade mark "Sparkle".

For this purpose, the following Resolution which sets out the sale of tooth paste business constituting the
assets and the trade mark "Sparkle" will be moved at the meeting.

"RESOLVED that consent be and is hereby given for the sale of tooth paste business constituting the
assets and the trade mark "Sparkle".

"FURTHER RESOLVED that Mr. Manzoor H. Chaudhry. Director of the company be and is hereby authorised
to negotiate and deal with M/s. Colgate Palmolive Pakistan Ltd., Karachi".

Directors' Report

The Directors of your company have pleasure in presenting their Annual Report alongwith the Accounts of the
Company for the year ended June 30, 2000.

RESULTS 2000 1999
(Rupees) (Rupees)

APPROPRIATION
Profit for the year 1,368,637 6,981,843
Unappropriated profit brought forward 465,702 2,483,859

------------------ ------------------
Profit available for appropriation 1,834,339 9,465,702
Transfer from revenue reserve-general 7,500,000 --

------------------ ------------------
9,334,339 9,465,702

Proposed dividend 30% (1999: 30%) 9,000,000 9,000,000
------------------ ------------------

Unappropriated profit carried forward 334,339 465,702
========== ==========

During the period, your company's turnover was Rs. 176,003 million as compared to last years turnover of
Rs. 278,480 million. The decrease in turnover was due to management's decision to bring in financial discipline
by reducing receivables and implementing better control on inventory planning. I am glad to state that
through these actions, we are able to reduce bank borrowings from Rs. 112,585 million to Rs. 74,828 million.
In addition, during this period, we rationised our sales management and I am happy to state that during the
period from July to October, 2000, considerable progress have been made in this front as well. During the
year, we have started manufacturing tooth brush for the contractee on contractual basis.

FUTURE PLAN
We have received an offer to buy all related assets with regard to "Sparkle" tooth paste. It is expected that the
deal will be implemented by and December, 2000 subject to approval of shareholders in Annual General
Meeting. Investments in tooth brush and baby care products will continue and we hope that the overall profitability
will still be maintained despite sales of our tooth paste business. Turnover will definitely reduce but overall
profits will Insha-Allah be achieved.

The Board is also looking forward to better results in the near future and sincerely thank all company's personnel
and business associates whose cooperation and efforts are necessary through these restructuring times.

AUDITORS
The auditors M/s. Gangat & Company, Chartered Accountants retire and offer themselves for reappointment.

On behalf of the Board of Directors

SULEMAN DAWOOD
Karachi, November 16, 2000 Chairman

Auditors' Report to the members

We have audited the annexed balance sheet of Transpak Corporation Limited as at June 30, 2000
and the related profit and loss account, the cash flow statement and statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that we have obtained
all the informations and explanations which to the best of our knowledge and belief were necessary for
the purposes of our audit.

It is the responsibility of the company's management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on
these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall presentation
of the above said statements. We believe that our audit provides a reasonable basis for our opinion and, after
due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Company as required by the
Company's Ordinance, 1984;

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984 and are in agreement with the
books of account and are further in accordance with accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the Company's business; and

(iii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the company;

(c) in our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, profit and loss account, cash flow statement and statement of changes in
equity together with the notes forming part thereof conform with approved accounting standards
as applicable in Pakistan, and give the information required by the Companies Ordinance, 1984,
in the manner so required and respectively give a true and fair view of the state of the company's
affairs as at June 30, 2000 and of the profit/loss, its cash flows and changes in equity for the
year then ended; and

(d) In our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of
1980), was deducted by the company and deposited in the Central Zakat Fund established
under Section 7 of that Ordinance.

GANGAT & COMPANY
Karachi: November 16, 2000 Chartered Accountants

Balance Sheet as at June 30, 2000

CAPITAL & LIABILITIES NOTE 2000 1999

SHARE CAPITAL & RESERVES

Authorised capital
10,000,000 ordinary shares of Rs. 10/- each 100,000,000 100,000,000

========== ==========

Issued, subscribed & paid-up capital
3,000,000 ordinary shares
of Rs. 10/- each fully paid-up in cash 30,000,000 30,000,000
Reserve and surplus
Revenue reserve - General 3 15,000,000 22,500,000
Capital reserve - Share premium 4 10,000,000 10,000,000
Unappropriated profit 334,339 465,702

------------------ ------------------
25,334,339 32,965,702

------------------ ------------------
Shareholders' equity 55,334,339 62,965,702

DEFERRED LIABILITIES 5 13,619,454 14,029,772

CURRENT LIABILITIES
Bank finances 6 74,828,334 112,585,244
Current portion of liabilities against assets
subject to finance lease -- 488,430
Creditors, accrued & other liabilities 7 61,428,424 82,040,491
Provision for taxation 1,000,000 5,000,000
Unclaimed dividend 1,055,829 1,024,225
Proposed dividend 9,000,000 9,000,000

------------------ ------------------
147,312,587 210,138,390

CONTINGENCIES & COMMITMENTS 8 -- --
------------------ ------------------

Total Rupees 216,266,380 287,133,864
========== ==========

PROPERTY ASSETS

TANGIBLE FIXED ASSETS
Operating assets 9 49,185,768 52,252,402
Assets subject to finance lease 10 -- 1,079,296
Capital work in progress 11 31,449,668 30,825,172

------------------ ------------------
80,635,436 84,156,870

CURRENT ASSETA
Stock-in-trade 12 85,236,688 78,964,337
Stores & spares 13 6,487,860 5,701,217
Trade debtors - unsecured, considered good 14 23,670,461 86,946,842
Loans, advances & deposits 15 19,082,281 27,861,333
Cash & bank balances 16 1,153,654 3,503,265

------------------ ------------------
135,630,944 202,976,994

------------------ ------------------
Total Rupees 216,266,380 287,133,864

========== ==========

The annexed notes form an integral This is the Balance Sheet referred to
part of the Balance Sheet in our report of even date

On behalf of the Board

GANGAT & COMPANY SULEMAN DAWOOD YOUNUS ALI MUHAMMAD
Chartered Accountants Chairman Director

MUHAMMAD BASHEER SULAIMAN
KARACHI: November 16, 2000 Chief Executive

Profit & Loss Account for the year ended June 30, 2000

PARTICULARS 2000 1999
Note (Rupees) (Rupees)

Sales and commission 17 176,003,401 278,479,610
Less: Cost of goods sold 18 116,508,549 199,075,870

------------------ ------------------
GROSS PROFIT 59,494,852 79,403,740

Less: Operating expenses
Administrative & selling 19 44,654,461 52,104,179
Financial 20 13,149,887 13,263,308

------------------ ------------------
57,804,348 65,367,487

------------------ ------------------
Net operating profit 1,690,504 14,036,253
Add: Non-operating income 21 339,248 129,426

------------------ ------------------
Net profit for the year 2,029,752 14,165,679
Less: Other charges 22 180,682 1,076,341

------------------ ------------------
Profit before taxation 1,849,070 13,089,338
Less: Taxation 23 480,433 6,107,495

------------------ ------------------
Profit after taxation 1,368,637 6,981,843
Add: Unappropriated profit from the previous year 465,702 2,483,859

------------------ ------------------
Profit available for appropriation 1,834,339 9,465,702
Add: Transfer from revenue reserve - general 3 7,500,000 --

------------------ ------------------
9,334,339 9,465,702

APPROPRIATION:
Proposed dividend 9,000,000 9,000,000

------------------ ------------------
Unappropriated profit carried forward 334,339 465,702

========== ==========
Earning per share 24 0.46 2.33

========== ==========

The annexed notes form an integral part of these accounts.

This is the profit and loss account referred to in our report of even date.

GANGAT & COMPANY SULEMAN DAWOOD YOUNUS ALI MUHAMMAD
Chartered Accountants Chairman Director

MUHAMMAD BASHEER SULAIMAN
KARACHI: November 16, 2000 Chief Executive

Cash Flow Statement for the year ended June 30, 2000

2000 1999
Note (Rupees) (Rupees)

CASH FLOW FROM OPERATING ACTIVITIES:
Cash generated from operations A 62,749,841 14,139,759
Financial charges paid (13,149,887) (13,263,308)
Taxes paid (3,001,635) (5,508,082)

------------------ ------------------
Net cash inflow/(outflow) from operating activities 46,598,319 (4,631,631)

CASH FLOW FROM INVESTING ACTIVITIES:
Fixed capital expenditure (including capital work in progress) (2,408,119) (4,153,211)
Sale proceeds of fixed assets 673,925 34,000

------------------ ------------------
Net cash (out flow) from investing activities (1,734,194) (4,119,211)

CASH FLOW FROM FINANCING ACTIVITIES:
Repayment of short term loan -- (20,000,000)
Repayment of liabilities against assets subject to finance lease (488,430) (738,333)
Dividend paid (8,968,396) (8,153,585)

------------------ ------------------
Net cash (outflow) from financing activities (9,456,826) (28,891,918)

------------------ ------------------
Net increase/(decrease) in cash and equivalents 35,407,299 (37,642,760)

Cash and cash equivalents at the beginning of the y B (109,081,979) (71,439,219)
------------------ ------------------

Cash and cash equivalents at the end of the year B (73,674,680) (109,081,979)
========== ==========

Notes to the Cash Flow Statement
for the year ended June 30, 2000

2000 1999
(Rupees) (Rupees)

A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before taxation 1,849,070 13,089,338
Add/(less) adjustment for non-cash charges and other items:
Depreciation & amortization 5,545,595 6,118,693
Provision for gratuity 189,682 1,182,132
Profit on sale of fixed assets (289,967) (25,978)
Financial charges 13,149,887 13,263,308

------------------ ------------------
Profit before working capital changes 20,444,267 33,627,493

Effect on cash flow due to working capital changes
(Increase)/decrease in stock in trade (6,272,351) 11,962,420
(Increase) in store & spares (786,643) (370,688)
Decrease/(Increase) in trade debtors 63,276,381 (6,053,298)
Decrease/(increase) in loans advances & deposits
(excluding taxation) 6,700,254 (9,090,603)
(Decrease) in creditors & accrued liabilities (20,612,067) (15,935,565)

------------------ ------------------
42,305,574 (19,487,734)

------------------ ------------------
Cash generated from operations 62,749,841 14,139,759

========== ==========

B. CASH AND CASH EQUIVALENTS:
Cash and bank balances 1,153,654 3,503,265
Short term running finances (74,828,334) (112,585,244)

------------------ ------------------
(73,674,680) (109,081,979)

========== ==========

Statement of Changes in Equity
for the year ended June 30, 2000

SHARE REVENUE CAPITAL UN-APPROPR- TOTAL
CAPITAL RESERVE RESERVE IATED PROFIT RUPEES

Balance as at June 30, 1998 30,000,000 22,500,000 10,000,000 9,465,702 71,965,702

Appropriation:
Dividend -- -- -- (9,000,000) (9,000,000)

------------------ ------------------ ------------------ ------------------ ------------------
Balance as at June 30, 1999 30,000,000 22,500,000 10,000,000 465,702 62,965,702

Profit for the year 1999-2000 -- -- -- 1,368,637 1,368,637
------------------ ------------------ ------------------ ------------------ ------------------

30,000,000 22,500,000 10,000,000 1,834,339 64,334,339

Transfer to unappropriated
profit for proposed dividend -- (7,500,000) -- 7,500,000 --

Appropriation:
Proposed dividend -- -- -- (9,000,000) (9,000,000)

------------------ ------------------ ------------------ ------------------ ------------------
Balance as at June 30, 2000 30,000,000 15,000,000 10,000,000 334,339 55,334,339

========== ========== ========== ========== ==========

Notes to the Accounts for the year ended June 30, 2000

1. STATUS AND NATURE OF BUSINESS
The Company was incorporated in Pakistan on January 10, 1975 as a Public Limited Company and
its shares are quoted on the Stock Exchanges of Pakistan. The Company is mainly engaged in the
manufacturing, trading and sales of Dental care & Baby care products etc.

2. PRINCIPAL ACCOUNTING POLICIES
As in previous years these accounts have been prepared in accordance with the historical cost
convention without any adjustments for the effect of inflation or current values. The following is a
summary of the more important accounting policies employed by the company.

2.1 TANGIBLE FIXED ASSETS
Operating assets are stated at historical cost less accumulated depreciation, whereas capital
work-in-progress is stated at cost.

Except for leasehold land which is amortised on straight line basis at the annual rate of one
per cent, depreciation on all the other operating assets is provided on the diminishing
balance method at the following rates:

Factory building on leasehold land 10 per cent
Plant & machinery 10 per cent
Furniture & fixture 10 per cent
Office equipment 10 per cent
Vehicles 20 per cent

Acquisitions during the year are depreciated for the full period irrespective of the date of
purchase and no depreciation is charged on assets in the period of their disposal.

Gain and losses on deleted assets are reflected in income currently.

2.2 ASSETS SUBJECT TO FINANCE LEASE
These are recorded at the fair value of lease assets or if lower, at the present value of
minimum lease payments. The aggregate amount of obligations relating to the assets
subject to finance lease is accounted for at net present value of liability. The assets so
require are amortized over the useful life of the assets. The amortization of the leased assets
is charged to current year's income as part of depreciation.

2.3 STOCK-IN-TRADE
Stock-in-trade is valued at lower of cost and net realisable value. Cost, in the case of raw
materials and trading goods, is arrived on first-in-first out basis and in the case of work-in-
process and finished manufactured goods it denotes average cost.

2.4 STORE & SPARES
These are valued at cost on first-in-first out basis.

2.5 STAFF RETIREMENT BENEFITS
Liability in respect of gratuity payable to employees have been fully provided for in these accounts.

2.6 TAXATION
Current taxation charged in the accounts is based on taxable income. The company accounts
for the tax effect of all material timing differences using the liability method.

2.7 REVENUE RECOGNITION
Sales are recorded on dispatch of goods to customers.

2000 1999
3. REVENUE RESERVES
General reserve:
At the beginning of the year 22,500,000 22,500,000
Less: Transfer to profit & loss account 75,000,000 --

------------------ ------------------
Total revenue reserve Rupees 15,000,000 22,500,000

========== ==========

4. CAPITAL RESERVE
Share premium:
At the beginning of the year 10,000,000 10,000,000

------------------ ------------------
Total capital reserve Rupees 10,000,000 10,000,000

========== ==========

5. DEFERRED LIABILITIES
Gratuity payable to employees 10,769,454 10,579,772
Deferred taxation 2,850,000 3,450,000

------------------ ------------------
Rupees 13,619,454 14,029,772

========== ==========

6. BANK FINANCES
These are secured against hypothecation of stock-in-trade and receivables. These represent
finances utilised under mark-up arrangement with banks.

The Company enjoys a total overdraft facility of Rs. 85 million (1999: Rs. 85 million).

The Company also enjoys a total overdraft facility of Rs. 30 million (1999: Rs. 30 million) in respect
of L/C facilities.

7. CREDITORS, ACCRUED & OTHER LIABILITIES
Deposits - interest free and repayable on demand 878,275 993,275

Creditors
Associated undertakings 26,995,880 24,492,149
Others (Note 7.1) 10,934,121 22,753,130

------------------ ------------------
37,930,001 47,245,279

Workers' welfare fund 60,000 325,000
Accrued liabilities 6,469,166 16,310,665
Workers' profit participation fund (note 7.2) 101,488 708,284
Advances from customers 14,768,078 15,191,798
Other liabilities (note 7.3) 1,221,416 1,266,190

------------------ ------------------
Rupees 61,428,424 82,040,491

========== ==========

7.1 Others
Goods 6,797,789 14,737,004
Services 2,538,878 7,032,050
Others 1,597,454 984,076

------------------ ------------------
Rupees 10,934,121 22,753,130

========== ==========

7.2 Workers' profit participation fund
Opening balance 708,284 3,011,731
Allocation for the year 101,488 708,284

------------------ ------------------
809,722 3,720,015

Payments 708,284 3,011,731
------------------ ------------------

Rupees 101,488 708,284
========== ==========

7.3 Other liabilities includes Zakat payable, it has been paid subsequently.

8. CONTINGENCIES AND COMMITMENTS

8.1 Contingent liability in respect of guarantee and counter guarantee as at June 30, 2000 was
Rs. 5,150,500 (1999: Rs. 150,500).

8.2 Contingent liability in respect of total acceptances as at June 30, 2000 was Rs. Nil (1999: Rs. Nil).

8.3 Commitments against irrevocable letters of credit outstanding as at June 30, 2000 amounted
to Rs. 8,114,000 (1999: Rs. 10,721,600).

9. OPERATING ASSETS

COST DEPRECIATION Written
As on Addition/ As on As on Depreciation Accumulated down

Particulars June 30, (deletion) June 30, June 30, charged/(on depreciation value as
1999 during the year 2000 1999 deletion) on June

during the year 30, 2000

Leasehold land 3,515,000 -- 3,515,000 237,463 35,150 272,613 3,242,387
Factory building on lease hold lan 7,267,941 -- 7,267,941 5,338,938 192,900 5,531,838 1,736,103
Plant & machinery 87,048,038 194,300 87,242,338 44,634,360 4,260,798 48,895,158 38,347,180
Furniture & fixture 145,323 -- 145,323 123,897 2,143 126,040 19,283
Office equipment 3,409,125 1,312,923 4,722,048 1,477,247 324,480 1,801,727 2,920,321
Vehicles 7,990,332 1,355,696 7,469,028 5,311,452 730,124 4,548,534 2,920,494

(1,877,000) (1,493,042)
------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

Total Rs. 109,375,759 2,862,919 110,361,678 57,123,357 5,545,595 61,175,910 49,185,768
(1,877,000) (1,493,042)

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
June 30, 1999 Rs. 107,977,752 1,432,007 109,375,759 51,300,466 5,848,869 57,123,357 52,252,402

(34,000) (25,978)
========== ========== ========== ========== ========== ========== ==========

2000 1999

9.1 Depreciation for the year has been allocated as under:
Cost of goods sold 4,488,848 4,962,115
Administrative & selling expenses 1,056,747 886,754

------------------ ------------------
Rupees 5,545,595 5,848,869

========== ==========

9.2 Details of fixed assets deleted:

Particulars Original Accumulated Written Sales Profit/ Sold to Mode of sales
cost depreciation down value proceeds (loss)

Motor vehicles
S-0312 488,000 429,052 58,948 122,000 63,052Mr. Zafar A. Baig Negotiation
R-5352 189,000 166,170 22,830 47,250 24,420Mr. Matloob Ahmad -do-
LOQ-5236 313,000 229,923 83,077 78,500 (4,577)Mrs. Farhat Iqbal -do-
V-4379 317,000 232,862 84,138 82,000 (2,138)Mr. Sarwar A. Khan As per term of
U-2860 254,000 206,059 47,941 73,800 25,859Mr. Shahid Mehmood Employment

Motor Cycles
MNP-3155 25,500 22,420 3,080 6,375 3,295Mr. Saleem Ashrafi
HDH-5291 25,500 22,035 3,465 11,000 7,535Mr. Mukhtar Ahmed
KCM-2684 29,000 24,621 4,379 29,000 24,621Mr. Yaqoob Umer
KCB-9603 25,500 22,420 3,080 25,500 22,420Mr. Saleem Ahmed As per terms of
LOG-5041 29,000 24,621 4,379 29,000 24,621Mr. Jamil Dawood Employment
LOG-8926 32,000 25,960 6,040 32,000 25,960Mr. Zafar Sajjad
LOG-8927 32,000 25,960 6,040 24,000 17,960Mr. Shahzad Munir
LOB-1265 25,500 22,420 3,080 22,000 18,920Mr. Nasir Khan
KCM-4834 31,000 26,319 4,681 31,000 26,319Mr. Jamil Akhtar
KAR-1579 61,000 12,200 48,800 60,500 11,700M/s. Adamjee Ins. Co. Ltd. Insurance claim

------------------ ------------------ ------------------ ------------------ ------------------
Total (Rupees) 1,877,000 1,493,042 383,958 673,925 289,967

========== ========== ========== ========== ==========

10. ASSETS SUBJECT TO FINANCE LEASE
The following assets have been acquired under the finance lease:

COST AMORTIZATION Written
As on Addition As on As on Amortization Accumulated down

Particulars June 30, /deletion) June 30, June 30, charged amortization value as
1999 during the year 2000 1999 (deletion) on June

during the year 30, 2000

Vehicles 2,108,000 -- -- 1,028,704 -- -- --
(2,108,000) (1,028,704)

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
Total Rs. 2,108,000 -- -- 1,028,704 -- -- --

(2,108,000) (1,028,704)
------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

June 30, 1999 Rs. 2,108,000 -- 2,108,000 758,880 269,824 1,028,704 1,079,296
========== ========== ========== ========== ========== ========== ==========

10.1 Deletion represents vehicles, transfer to operating assets note (9). Following exercise of the option to purchase
vehicles after the last rental payment was made by the company.

2000 1999

11. CAPITAL WORK-IN-PROGRESS
Factory building under construction Rupees 31,449,668 30,825,172

========== ==========

12. STOCK-IN-TRADE
Raw materials 50,753,281 47,796,352
Work-in-process 1,887,952 3,227,419
Finished goods manufactured 31,925,268 26,906,108
Trading goods 670,187 1,034,458

------------------ ------------------
Rupees 85,236,688 78,964,337

========== ==========

13. STORE & SPARES
There was no stock of stores as at June 30, 2000.

14. TRADE DEBTORS
Trade debtors include amount due from the associated undertakings Rs. 198,782 (1999:
Rs. 198,782). The maximum amount due from associated undertakings at the end of any month
during the year was Rs. 198,782 (1999: Rs. 198,782).

15. LOANS, ADVANCES & DEPOSITS
Loans & advances, due from employees,
considered good (note 15.1) 1,152,411 1,756,837

Advances to suppliers, considered good (note 15.2) 3,862,857 4,348,084
Deposits 194,704 167,257
LC margins, deposits and opening charges 4,066,665 9,074,713
Advance income tax 9,805,644 11,884,442

------------------ ------------------
Rupees 18,082,281 27,861,333

========== ==========

15.1 No loans or advances were made during the year to any of the directors of the Company
(1999 Rs. Nil).

15.2 Includes advances for business purpose of Rs. Nil (1999: Rs. Nil) made to an associated
undertaking of the Company. The maximum amount due from the associated under taking at
the end of any month during the year was Rs. Nil (1999: Rs. Nil).

16. CASH & BANK BALANCES
In hand 172,932 190,652
At bank in current accounts 980,722 3,312,613

------------------ ------------------
Rupees 1,153,654 3,503,265

========== ==========

17. SALES AND COMMISSION
Sales - Local 203,125,048 319,558,936
          - Export 722,481 1,401,562
          - Manufacturing service charges 2,178,468 --

------------------ ------------------
206,025,997 320,960,498

Less: Sales tax 30,078,486 42,546,529
------------------ ------------------

175,947,511 278,413,969

Add: Export rebate 55,890 65,641
------------------ ------------------

Rupees 176,003,401 278,479,610
========== ==========

18. COST OF GOODS SOLD
Raw materials consumed 75,387,168 150,739,538
Purchase of goods for trading 803,457 1,021,570

OTHER COST
Excise duty 2,199,118 3,137,183
Stores & spares consumed 407,934 1,420,865
Fuel & power 8,341,108 9,703,726
Salaries, wages & benefits 22,365,792 21,712,733
Rent, rates & taxes 127,308 53,861
Insurance 440,737 466,252
Repairs & maintenance 2,895,455 3,470,270
Freight & octroi 472,317 590,331
Packing charges 746,617 1,506,774
printing & stationery 296,785 303,571
Postage, telegram & telephone 191,270 253,036
Depreciation 4,488,848 4,962,115
Other manufacturing expenses 660,057 849,595

------------------ ------------------
43,633,346 48,430,312

Opening inventory of work-in-process 3,227,419 4,635,041
Closing inventory of work-in-process (1,887,952) (3,227,419)

------------------ ------------------
121,163,438 201,599,042

Opening inventory of finished goods
(including trading goods) 27,940,566 25,417,394
Closing inventory of finished goods
(including trading goods) (32,595,455) (27,940,566)

------------------ ------------------
Rupees 116,508,549 199,075,870

========== ==========

19. ADMINISTRATIVE & SELLING EXPENSES
Directors' remuneration 2,100,000 2,100,000
Salaries, bonus & other benefits 12,500,591 12,342,103
Staff welfare 908,187 898,639
Directors' fees 3,500 7,500
Postage, telegram & telephone 1,406,869 1,547,601
Vehicle repair & maintenance 1,782,419 958,998
Office repair & maintenance 118,678 84,352
Rent, rates & taxes 1,554,610 694,760
Insurance 1,123,335 1,185,595
Electricity 1,358,298 542,525
Printing & stationery 496,605 613,999
Travelling expenses 350,420 1,956,720
Fees & subscription 497,805 516,630
Auditors' remuneration (note 19.1) 55,213 50,213
Charity & donation (note 19.2) 4,500 24,000
Advertisement & sales promotion 19,175,105 27,169,503
Sundry expenses 161,579 254,463
Depreciation & amortization 1,056,747 1,156,578

------------------ ------------------
Rupees 44,654,461 52,104,179

========== ==========

19.1 Auditors' remuneration represents amount payable to the auditors for their services in respect
of statutory audit.

19.2 None of the directors or his spouse had any interest in the donee.

20. FINANCIAL EXPENSES
Finance charges on liabilities against assets
subject to finance lease 30,629 159,123
Mark-up on short term bank finances 12,935,778 11,766,073
Profit paid on musharika facility -- 1,173,698
Bank charges 183,480 164,414

------------------ ------------------
Rupees 13,149,887 13,263,308

========== ==========

21. NON-OPERATING INCOME
Gain on deletion of fixed assets 289,967 25,978
Miscellaneous receipts 49,281 103,448

------------------ ------------------
Rupees 339,248 129,426

========== ==========

22. OTHER CHARGES
Workers' profit participation fund (note 22.1) 101,488 708,284

workers' welfare fund - Current 60,000 325,000
                                       - Prior 19,194 43,057

------------------ ------------------
79,194 368,057

------------------ ------------------
Rupees 180,682 1,076,341

========== ==========

22.1 The company has fully allocated 5% of net profit for the year to the workers' profit participation fund.

23. TAXATION
Current 1,000,000 5,000,000
Prior year 80,433 1,107,495
Deferred (600,000) --

------------------ ------------------
Rupees 480,433 6,107,495

========== ==========

24. EARNING PER SHARE
Profit after taxation 1,368,637 6,981,843
Number of ordinary share 3,000,000 3,000,000
Earning per share 0.46 2.33

========== ==========

25. DIRECTORS' AND EXECUTIVES' EMOLUMENTS
The aggregate amount charged in the accounts for the year for emoluments including all benefits to
the directors of the company were as under:

Directors Chief Executive Executives Total

Emoluments 580,645 774,194 4,259,328 5,614,167
Meeting fees* 3,500 -- -- 3,500
Allowances 319,355 425,806 2,342,612 3,087,773

------------------ ------------------ ------------------ ------------------
Rupees 903,500 1,200,000 6,601,940 8,705,440

========== ========== ========== ==========
1999 Rupees 907,500 1,200,000 6,722,463 8,829,963

========== ========== ========== ==========
No. of persons 2000 1 1 37 39

1999 1 1 35 37

* For 4 (1999: 5) Directors.

25.1 One working director is provided free use of company car and residential telephone.

26. TRANSACTIONS WITH ASSOCIATE UNDRTAKINGS
Purchase of goods & services 507,483 1,761,485
Purchase of fixed assets 258,898 336,000

------------------ ------------------
766,381 2,097,485

Sales of goods & services 880,800 2,963,318

27. CAPACITY & PRODUCTION
2000 1999

Capacity Actual Capacity Actual

Dental care (in Kgs) 556,200 459,886 556,200 749,602
Baby care (in Kgs) 107,600 70,029 107,600 86,278

27.1 The company's main products are tooth pastes, tooth brushes, baby feeders & baby nipples.

27.2 Reason for short fall: due to the market limitations.

28. SUMMARISED WORKING RESULT BY LINE OF BUSINESS

2000 1999
Dental care Baby care Others Total Dental care Baby care Others Total

Sales 95,875,655 77,011,246 3,116,500 176,003,401 178,019,795 96,490,164 3,969,651 278,479,610
Cost of sales 64,639,675 49,444,335 2,424,539 116,508,549 125,490,370 70,988,763 2,596,737 199,075,870

------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------
Gross profit 31,235,980 27,566,911 691,961 59,494,852 52,529,425 25,501,401 1,372,914 79,403,740

Administrative & selling expenses 24,504,206 19,682,780 467,475 44,654,461 33,307,915 18,053,533 742,731 52,104,179
------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------ ------------------

Operating profit (Rs.) 6,731,774 7,884,131 224,486 14,840,391 19,221,510 7,447,868 630,183 27,299,561
========== ========== ========== ========== ========== ========== ========== ==========

29. ADDITIONAL INFORMATION
Stock of the value of Rs. 3,539,431/- unverified by the auditors, belongs to the contractee on whose
behalf the tooth brushes are manufactured. These stocks are not included in the company's
accounts.

30. GENERAL

30.1 Previous year's figures have been re-arranged wherever necessary for comparison purposes.

30.2 Figures have been rounded off to the nearest rupee.

PATTERN OF HOLDING OF THE SHARES HELD BY THE
SHAREHOLDERS AS AT JUNE 30, 2000

No. of Total
Shareholders Share Holding Shares held

44 From 1 to 100 3,400
98 From 101 to 500 25,800
24 From 501 to 1000 17,300
37 From 1001 to 5000 90,450
13 From 5001 to 10000 89,500
2 From 10001 to 15000 23,550
4 From 15001 to 20000 65,208
5 From 20001 to 25000 115,500
1 From 25001 to 30000 27,000
2 From 55001 to 60000 119,800
1 From 60001 to 65000 61,600
1 From 85001 to 90000 89,216
2 From 130001 to 140000 270,700
1 From 140001 to 150000 143,400
3 From 290001 to 300000 889,776
1 From 370001 to 380000 373,200
1 From 500001 to 600000 594,600

------------------ ------------------
240 3,000,000

========== ==========

Categories of Shareholders Number Shares Held Percentage

Individuals 229 2,300,142 76.68
Investment companies 3 385,550 12.85
Insurance companies 2 64,400 2.15
Joint companies 5 188,108 6.27
Others 1 61,600 2.05

------------------ ------------------ ------------------
240 3,000,000 100.00

========== ========== ==========
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