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To be rrcognized asa professbnaland dependabke
- bushessentity comm ited to phy am eaningfiil
ok h the devebpm entof nsurmnce hdustry

Pakistan and to safeguard the kgitn ate hterests
allstakeholers, policy-holers, share-




Relince hsurance Com pany Lin ied sengaged i genemlihsurance bushessw ih the objctive to achieve sustahabk productiviy,
profiabilty and high standards of service The Com pany sokm nly believes in the application ofbushess ethics as have been
em bodid 1 thisdocum ent.

The credbility, goodw illand repute eamed overthe years can be m ahtahed through contihued conviction i ourcorpomte
values of honesty, justice, mtegrty and regpect forpeopk.The Com pany strongly prom otes trust, openness, team w ork
and professbnalisn 11 Isentie bushessactivides.

The Com pany conducts tsbushess i accorance w ith allappicabk law sand Reguktins.

RIL recognizes olow ng obligations, which need to be discharged w ith best efforts, com m im ent and efficiency:

Safeguarding ofsharrhoders'terestand a suiabk retum on equiy.

Service to custom ers /policyholdersby providing products,w hich offervalie h tem sofprice, qualiy, safety and honestand
fairdealing w ith peop ke and organ zation .

Resgpecthum an rght, provile congenilw orkig envionm ent,offercom petitive tem sofem pbym ent,develbp hum an resource
and be an equalopportuniy em pbyer.

Seekm utually benefichlbushess ehtonshp w ih polcyhoHerbushessdevebpm ent saff /officers, ivesim entparmersand
Banks.

The Com pany beleves thatprofit sessentialforbushess surwial Eisam easure ofefficency and the value that the custom er
pBce on servicesprovided by the Com pany.

The Com pany requieshonesty and faimess h allagpectofisbushessand i itsrehtonshjpsw ih allthose w th whom idoes
bushess.The diectorindiectoffer,paym ent, solicitng and accepting ofbrbe 1 any form are undesiable.

The Com pany requirs all tsem pbyees to essentially avoid conflict of mterestbetw een private fnancihlactivites and their
professbnalmok i the conductofCom pany bushess.

The Com pany doesnot supportany politcalparty orcontrbutes finds to group having politcal nterests. The Com pany w il
how ever; prom ote is kgitin ate bushess hterests through trade assocatns.

The Com pany,consistentw ih isprorty, hasthe approach orpmotecting the health and safety ofem pbyeesatthe workplhce.

Allem pbyeesare duty-bound to m ake bushessdecisbns 11 the best interestofthe Com pany and notbased on theirpersonal
hterestand ar obliged to protectallthe assets hclid hg softw are and use allsuch propertes forthe exclisive benefirofthe
Com panyonly.

The Com pany iscom m ited to observe lw sofPakistan and & fiilly aw are of s sochlesponsbiliy. Ew oud assist the com m uniy
T activites such as ttaihihg program s, skillsdevelbpm entand em pbym entw ithi the param etersof s com m excilobfctives.

The Com pany supports fieem arket system .Eseeksto com pete aidy and ethiallyw thi the fiam ew otk ofapp licabe com petiton
Bw s 1h the country.The Com pany w illnot stop others fiom com peting fieelyw ih i.

hview ofthe criticalin portance of tsbushessand in pacton natibnaleconom y,the Com pany providesallrekvant iform aton
about isactivites to kgitn ate hterested parties, subfctto any ovenrid g consttantsof confidentialiy and cost.The m em bers
ofRTLar forbiden to passon hiside nfom ation atany tin e orto any otherperson insile oroutsie the Com pany.




Com pany P1o:

Reliance msurance Com pany Lin ited, was
hooworated n Pakistan i1 the year1981 w ih a
Share CapialofRs.50 M illion by two Leadng
hdustrialHouses of Pakistan ,nam ely @) AlNoor
Gmoup and @) Am i Baw any Gmoup .ANoorGmoup
isheaded by renowned ndustrialistM r. Jan ailH .
Zakaria, who is also the Chaim an of Reliance
hsurance,whik Am 1 Baw any Group isheaded by
M r.M oham m ed Am 1 Ahm ed Baw any,w ho salo
the D fectorofRelance hsurance .Both the gmoups
having successfiilly in plem ented a num berof
poEctsar curently reputed hdustralgmoupsof
Pakistan .

RITLundew rites allchsses ofGeneral hsurance
and enpys reputation second to none .Apart from
the ttad itbnalcovers such asFie,Accident,M otor,
M arne (b port& Exports),LossofProfits, Personal
Accident, Group Hosgpialization, W orkm en'’s
Com pensation, Burglary, Cash-in-Safe
orn Tmansitete., talo ttansacts non-tadiional
covers such asM achery Breakdown,and Lossof
Profits oTow g M achiery Breakdow n , Tentorian ,
Contractors A1l Risks, Erection AIlRigks, Bond,
Avation and the Ike.

Relence hsurance Com pany Lin ied
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The Present Authorised Capialofthe Com pany
is Rs. 500 M illion while Paid-up Capialhas
Tcreased to 366.780 m illion . General Reserve
to Rs.160 m {llion & the Sharrholders'equity to
Rs.65341m illbn.

Reliance isone ofthe kadihg Genermlhsurance
Com pany of Pakistan having a netw ork of 26
Branches at all in portant places throughout
Pakistan em pbying a ulltin e w ok force 0£205
persons.

Shce tsestablishm entRelince haspmogressed
an oothlyand steadily. EsGrossPrem 1im hoom e
has ncreased fiom Rs.One M illion n 1983 to
Rs.837 228 m illion atthe end ofthe year2013
and the TechnicalReservesatRs.679 625 m illbn.

RICLhasan excellentTreaty Reinsurance
armangem entsw ih foreign rehsurersofw ord
repute having handsom e autom atic Treaty
Capaciy.

JCRV IS CreditRating Com pany an affilate of
Japan CreditRatihg Agency hasassgned hsurers
FhancikhlStrength Rating (FS)atA gk d).
Outlookon the assigned Rating is“(Stable)”.




D rectors’'Profike

M r. Em ailH . Zakara is Chaim an of the Board ofD Irectors of
Relance hsurance Com pany Lin ied sihce is heeption .He has
diversified experince ofoverorty five years covering varous
hdustral,com m erchland fnanchlsectors. He salo Chamm an
ofFistAINoorM odamaba,and Shahm urad SugarM fllsLin ied.
The depth ofknow kdge and breadth ofexperience ofM r.lm ail
H .Zakars Isan hivaliabk assetand aguidhg orce o the Board
ofRelbnce hsurance .He ako holdsthe office ofHonomry Consul
GeneralofM aurtiis.

M rM uham m ad Am 11 Ahm ed Baw any isanon-executive D fector
ofReliance hsurance Com pany Lin ited sihce s hception .He

obtained hissecondary education fiom StPatrick School Karachi
and acquied hisprofessbnaleducation fiom Tokyo University,
. Yokoham a,Japan .He hasrich and dversified experience i ttade

. and com m erce hclidig textilke, sugarand financihlsector.He

Ialso Chaim an ofFaran SugarM illsLin ied.

MuremmeadAm hAmedBawanyDiedor

Mr. A.Aziz Ayoob is a Non-Executive D rector since 1995.
M r.A AzzAyoob kagmduate havihg overds yearsofd versified
hdustraland com m exciBlexperience i varbus fields.He isalo
aD ectoron the Board of First AINoorM odamba,A INoorSugar
M ills Lim ited and Shahm urad Sugar M ills Lim ited.

A AzzPyodoDiedor

M r.;fan Zakara Baw any isa Non-Executive D rectorofRelance
Thsurance Com pany Lin ited sihce 1991 .He is CEO of Anam
Fabrics Pvt.) Lin ied.He has served on The Board of Pioneer
CablksLin ited fiom 1983 to 1991 .He hasdiversified experence
T EkctricalCabE M anufacturing and Textike m ade up bushess.
Afterreceiving a BBA . @ccounting) from The Universiy of
Houston,USA ,he w as certified asa Felow M em berofthe Texas
Socity ofCertified Public Acocountants.He Isa certified D ector
fiom Pakistan hsthite ofCompomate Govemance PICG )

m Relbnce hsurance Com pany Lin ied




D rectors’'Profike

M r. Zohair Zakaria is a Non-Executive D rector of Reliance
Thsurance Com pany Lin ied sihce 1998 .He isalso servig on
the Board ofD frectorsofAINoorSugarM illsLin ted,Shahm uad
SugarM illsLin ied, Fist ANoorM odaraba .M r.ZohalrZakara
has diversified experience ofworking i1 senibrm anagem ent
positons.He holdsBBA Degree fiom Boston.He isa Certified
D fectorfiom Pakitan hstute ofCorporate Govemance. PIC G)

M r.M uham m ad Om erBaw any is a Non-Executive D frectorof
Relbnce hsurance Com pany Lin ied,shce 1995 .He acquied
his early education from Karachi Am erican Schooland
proceeded to Am erican Collkege, Sw izerbnd and obtaihed an
Associte Degree h BushessAdm histtation .He hasextensive
experience In textile, sugarand financilsectors. He ison the
Board ofD rectors ofFaran SugarM ilisLin ied sihce 1984 ,and
s curnently IsVice chaim an.He isalso the ChifExecutive of
B F.M odamaba.

M r.Ahm ed AliBaw any isa Non-Executive D rectorofRelance
hsurance Com pany Lin ied sihce 2001 . He acquied hisearly
education from CAS, Karachi and degree In bushess
entrepreneurshp from Unwersiy of Southem Califomin.His
gpecil field of mterest ncludes finance, procurem ent and
m arketihg . He sthe ChifExecutive ofFaran SugarM fllsLin ied
and Chaim an ofB F.M odaraba.He isa Certified D rector fiom

Pakistan Mstitute of Corxporate Govemance. PICG)

M r.NoorM oham m ed Zakari isa Non-Executive D rectorsice
2003. He has over 40 years of diversified mdustrdial and
comm ercialexperience.He isBA . Hons) fiom University of
Karachi He isalo on the Board of Non-Executive D rector) AL
NoorSugarM illsLin ied.He issocilly very w ellconnected and
active and is a m em ber of various Clubs of Karachi.

Relbnce hsumance Com pany Lin ied E




D rectors’'Profike

M r.Yash Sdk isan hdependentNon-Executive D ectorsice
2007.He belngs to a well reputed bushess fam ily. After
com pktion ofhisM aster n htemationalM arketing Research
from BA,Kamchi he comm enced hispracticalcarrierin Ship-
Breakig.h 1987M r.Yash entered hito Textike Spiinig Bushess
underthe tite ofPrem 1im Textike M ills Iin =d now havig Four
Unisunderproducton.

T addiion to the above M r.Yash isalso minning bushess of
Fon & Steelunderthe tifke ofYS. Pvt) Lin ted and Zaid Traders.
M r.Yash iscunently holdig the portfolo ofCenttalChaim an
ofAPTMA.

M r.Abduldabbar is an lmdependent Non-Executive D rector
ekcted 1 the election held on 30th April2013 .He com es fiom
awellreputed bushess fam iy, having extensive and d versified
experence h bushessand com m exe.He isa kadig in porter
ofM emlomresorthe bst25 years.He aGraduate fiom Uniersiy
ofKamachiHe isthe Chaim an ofAuditcom m itee.

M r.A .Razak Ahm ed is the Chief Executive O fficer/M anaging
D irectorofthe Com pany sihice 1stNovem ber1995 .He hasover
45 years of extensive and varied experience-both 1 public &
prvate sectors. Priorto pining Relance he had worked w ih
Adam ke hsurance,Pakistan hsurance Coyporation fiow PRCL)
Natbnalhsurance Copomtion & Prem rhsurance Com pany.
He has been on the Executive Com m itee of the hsurance
Assochtion of Pakistan (BP) severaltin esand had alo been
the Chaim an of Accident & Fire Com m iiees forseveraltem s,
besile beihg CouncilM em berofthe Karachihsurance hstute
and m em berstanding com m itee on Bankihg and hsurance of
the Fedemtion ofPakistan Cham berofCom m erce & hdustyy.
He isa Comm erce Graduate and a felow of the Chartered
hsurance hstiute FCI) London.He is a Chartered hsurer.

m Relbnce hsumance Com pany Lin ied




Our |
& Servres

Reliance hsurance Com pany Lin ied
underw rites all classes of General
hsurance and enpys reputation second
to none.Apartfiom the tradionalcovers
such as Fie and Allied perls, Accident,
M otor,M arne (n portand Exports),Loss
of Profits, personal Accident, Group
Hospialzation W orkm en sCom pensation,
Burglary, Fidelity Guarantee, Public
Liabilty, Products Liability, Cash-n-Safe
orn Transitete.

RIL also ransact non-zaditonalcovers
such asM achiery Breakdown and Loss
ofProfis oIbw hgM achnery Breakdown,
Contractors AIlRisks, Erection AR ks,
Bonds, Aviation Hull and Liabilities,
Terroriem hsumnce and the Hke.




F1re lhsurance

The Standard Fie Polcy covers bssand /ordam age caused by fire and
Ightmng.The basic fire policy can be extended to nclide a num berof
addional/extraneous risks know n as gpechlperik’or'alled peris. These
Thclide: rot and strike dam age, m alicibus dam age, atm ospheric
ditubance mcliding fbod),earthquake fire and shodk,exposion, in pact
dam age, aircraft dam age. The property Insured nom ally mclides
resdentil/com m erxcalbuidngs, factoryAv arrhouse buidngs,housshod
goods, stock and stock 11 process, fixturesand fittng, plntand m achheryetc.

ConsequentiallossDue to Fire

RITLako pwvidesthiscoverage 1 conjinction w ih Fie Polcy. Epovides
potection aganstlossofProfit ncuned asa resutofbushess htenmption
ornterference h Busihess caused by an event ndem nifabk underFie Policy.

Cargo hsurance

M arine cargo hsurance provies protection to In ports and Exports of
goodsby anym ode oftansportviz by Sea, by Airorby Road /Rail.Cargo
Busually hsured on awarhouse pfdeparture) to warchouse ofanival)
basisand usually coverng allrisks asperhsttute Caxgo Chuses“A” .For
Esserrick hsttute Cargo Chuses'B” & 'C”are avaibbk .Even coveron TIO
(lorllossonly,due o totalbssofthe vesselaicmaft) basis sako avaibbk.
M arne hEnd Transit hsurance polcy provilesadequate coverto protect
goods i transtby anym ode ofttansportw thi the terory ofPakistan .

M otor hasurance

Them nin um requiem entby bw underM otorVehickesAct 1939 s

respectoflgallbbilty to pay dam agesarising outofbodily njiry caused

to any thd party person The folbw g polickesare avaibbk underthis
section :ActLibilty only :provides cover n respect of lability hcuned

though death or hjury to a thid party person.This ism hin um kEgal
ooveravaibbl underM otorVehiclkesAct,1939 .Thid Party :provilescover
asabove plisdam age to thid party property.Com prehensive hsurance:
provides coverforthid party Iability plusprotection aganst bssand /or
dam age to the cariehck iselfasw ellas snatch g /theft.The policy can

be extended to nclide accidentalpersonalijiries to and death ofthe

Driverand Passengers.

Relbnce hsumance Com pany Lin ied




Engmneerng hsurance

Engieering polickesm anly coverdam age to,orbreakdow n of specific
item sofplntand m achhery, costofrepairofow n/sunoundng property,
Egallabilty fordam age to property ofothers, caused by the aforesaid
dam age orbreakdow n.Cover for bss of profits and standing chamges
oIbw hgm achherybreakdow n sako avaibbk.CoveraganstContractors
ATRiks CAR),Erection AllRiks EAR),Contractors PEntand M achhery
hsurance, Boiker & Pressure vessel nsumnce, Electronic Equim ent
hsumance etc.are alo avaibbke.

Surety hsurance

Contractorsundertakig the consttuction ofpublic w orks ke buidings,
mwads, bridges, dam s, cvilw oxks etc., are usually required to fumish
guamantees/bonds guaranteeing the fulfillm ent of their contractual
obligations to the principals. Traditionally, Bid Bonds, Advance
Paym ents/M obilization Bonds, Perform ance Bonds, Supply Bonds,
M aintenance Bonds & Custom s and Excise Bonds are availbble.

Relbance hsumnce sam ongstthe few Pakisaninsumanoe com panksw ho
offeravation hsumnce pbnsto the com m excialasw ellasprivate aiines.
Ourcom prrhensive aviation surance plkn protects the nsured fiom
pwbabk risks.Reliance hsumance proviles am ongst others olow g
aviation nsurmance products:

Aviation HullATIRiks

Aviation Legallibilitdes
Aviation HullW ar& ATled Perdls
LossofLicense ofPibts
AtcraftsFerry Flght hsumance
Crew LegallLibilides
AnesAIportBooth hsurmance

Relbnce hsumance Com pany Lin ied




The w ide range of products avaibblk
underm iscelbneoushead nclides,but
not lim ited to, Personal Accident
hsurance,House breaking and Burghry
hsurance, Travel hsurance, Cash-n-
safe /Cash-h-transi hsurance, Public
Libilty and Products Lisbility hhsurance
General Thid Party Liability, Fidelity
Guarantee,W orkm en’s Com pensation /
Em pbyersLibb ity hsumnce, Professonal
Ihdem nity, Group Hospitalization
hsurance, Phte ghss hsurance, Baggage
hsumnce ete.




Notice 8herbygien that the 32nd AnnualGenemlIM eeting ofthe Sharrholders of RELANCE NSURANCE COM PANY LM TTED w ill
be heHd on Tuesday the 29th Apxril, 2014 at12 30 pm atthe Head O ffice ofthe Com pany at RELANCE NSURANCEHOUSE 1814
SindhiMuslin Houshg Society Near M ehdiTow er, off: Sharah-e-Faisal, Karachi, to transact the follow lng bushess:

1. To confim the M mutes of the 31st Annual General M eeting of the com pany held on 30th April, 2013.

2. To recee, considerand adoptthe Audied Accountsofthe Com pany forthe yearended 31stDecem ber, 2013 together
w ith D Irectors'and Aud ors'Reports therson .

3. To consilerand approve Cach D vidend @ 5% forthe yearended 31stDecem ber, 2013 asrecom m ended by the Board of
D frectors.

4. To apponhtaudiorsand fix theirrem unemtion orthe yearending Decem ber31,2014 .The presentaudiorsM /s.BDO

Ebmhin & Co.Chartered Accountants, retie and beihg elgbk,offerthem seves forreappointm ent.

5. To considerand approve the fssuance ofbonus shares@ 10% ie.10 oxdiary shares forevery 100 oxdary sharesheld,
outofthe profit forthe yearended Decem ber31,2013,as rrcom m ended by the D iectors by passing the folbw Ing
OrdiaryResoluton:

To constderand ifthought ficto passw ih orw thoutm odification the olow g rsoliton asord hary resolition :'RESO IVED

Thata sum ofRs36 678,070 outofthe Com pany SReserve forthe issue ofBonus Sharesbe capialized and applied to the
Issue of 3 667 807 oxdinary shares ofRs10/-each and albtted as fully paidd up Bonus Shares to the M em bersw ho are
registered I the Book of the Com pany asat cbse ofbushesson April18,2014 1 the proportion of10 new shares for
every 100 existihg ordary sharesheld and that such new Shares shallrank paripassu w ih existihg oxdinary sharesof
the Com pany.

Further, resoved that Bonus Shares form ing partofsuch fiactibn hodihg which isnoti exactm uliE 0f10100 shares
w illbe sold I the Stock M atket and to pay the proceeds of sakes thereof, when rwalized, to a Chariabl hstition.

Thatforthe pumpose ofgiving effectto the foregoing, the ChiefExecutize and Com pany Secretary be and herby authorized
to give such diectbnsasm ay be necessary and asthey deem fitto settle any questions orany difficulties that any arise
T the disobution ofthe said new sharesori the paym entofthe sak proceedsofthe fiaction”

The Statem entUnderSection 160 (1) b) ofthe Com paniEsO dihance,1984 ,pertainng to the spechlbushess refened to
above sbeig cicubted to them em bersabngw ih the Notice ofthe M eeting .

6. To transactany otherbushessw ith the pem ission ofthe Chai

The Share TransferBooks of the Com pany w illrem ain closed fiom 19th Aprl, 2014 to29th Aprl, 2014 poth days clisive).

By orderofthe Board

HAROON A. SHAKOOR
Karachi:29th M axch,2014 Chief Accountant & Company Secretary




Notace ofthe Thrty Second Annual
GenemrmlM eeting

NOTES:

A m em berofthe Com pany entited to attend and vote m ay appoiitanym em berashis/herproxy to attend and vote on his/herbehalf.
PROXESM USTBERECENVED ATTHEHEAD OFFLCEOFTHE COM PANY NOT LESSTHAN 48 HOURS BEFORETHEM EETNG .

CDC AcoountHoHXersw illfurtherhave to folbw the underm entbned guidelnesas bl down t Cicukbrl dated January 26,2000 issued
by the Securitesand Exchange Com m ission ofPakistan .

A .ForAttending the M eeting:

3

n

T case of ndviduals, the accountho Herorsub -acoounthoderand /orperson w hose securitesare 1 group accountand theirregstaton
detailsare up-baded asperthe Reguhtins, shallauthenticate his Hentiry by show g hisO righalCom puterized Natbnal Hentity Caxd
CNI) ororgihalpasgportatthe tin e ofattendng the m eeting.

T case of coypomate entity, the Board ofD frectors''esoliton fow erofattomey w ih specin en sgnature ofthe nom nee shallbe produced
inkess thasbeen proviled earler) atthe tin e ofthem eeting.

B .Forapponhtihg Proxies:

3

T case of ndividuals, the account hoderor sub-account hoderand /or the person w hose securities are n group accountand their
g istaton detais are upbaded asperthe Reguhtions, shallsubm ithe proxy form asperthe above requiem ents.

The proxy form shallbe w Inessed by tw o personsw hose nam es,addessesand CN T num bers shallbe m entioned on the fom .
Attested copsofCN T orpassportofthe benefichlow nersand the proxy shallbe fumihed w ih the proxy fom .
The proxy shallproduce hisorigthialCN T orO righalPassportatthe tin e ofthem eeting.

T case of corpomte entty, the Board ofD frectors'resolition foow erofattomey w ih specin en sgnature ofthe nom hee shallbe subm ited
inless thasbeen proviled earter) abngw ih proxy fom to the Com pany.

Securities & Exchange Com m issibn ofPakistan GECP)vide sSRO 779 @) 2011 dated August18,2011 hasdiected alllisted Com panis
o ensure that D ¥dend W anants should bearthe Com puterized Natibnal Hentity Card CNI) Num bers of the registered m em bers.
M em bersw ho have notyetprovided attested copesoftheirvald CNCs/NTNs (h case of corporate entities) are request to send the sam e
diectly to the afbresail Registarofthe Com pany atthe eartiest.

SharrhoHersare requested to nfom the Com pany ofany change 1 theiraddress, ifany in m edbtely.
EDividend M andate

T com plance w ith the SECP§CicularNo 8 @) SM /CDC 2008 dated 5 April2013, the Com pany w hesto hfom Is sharrhoHers that
underthe bw they are alo entitled to receive thercash dvidend diectly 1 theirbank accounts nnstead ofrecevng it through dividend
w anants.Shareholers,w Ehhg to exercie thisoptin,m ay subm i theirapp lication to the Com pany s Share Registar, gvihg partcubrs
rhting to theirnam e,bank accountnum ber, titke ofaccountand com pkte m ailihg address of the bank .CD C accounthoXers should
subm ttherrequestdiectly to therbioker participant) CDC.

STATEM ENTUNDER SECTDN 160 (1) b)OFTHE COM PANIESORD INANCE 1984
PERTAINING TO THE SPECIALBUSINESS

The smtem entsetoutthe m ateralfactsperainig to the “echlbushess’to be transacted atthe 32nd AnnualGenemlIM eeting ofthe
Com pany t be held on April29,2014.

I'EM NO .50FTHEAGENDA

Capitalization outofoom pany’sappropriated Profit/Reserve

‘FurtherResolved that the decisibn of the Board ofD frectors of the Com pany to issue 3 667 807 oxdary shares 0ofRs.10 each by capializing
Rs36 678 070 outofthe Free Reserve ofthe Com pany and albtted as fully paid up bonussharesto them em bersofthe com pany w ho w ere regtered
T the book ofthe com pany on 18th April, 2014 i the mtb 0of10 shares such new shares orevery 100 existihg oxdary sharesheld ranking pari
passu w ih the existhg o hary sharesofthe Com pany”.

None ofthe D fectors of the Com pany are hiterested 11 thisbushess except to the extent of theirentitlem ent to bonus shares as sharrholers.

Relbnce hsumance Com pany Lin ied




10 YearsGrow th AtA Glance

PAD UP CAPTIAL

SHAREHOIDERSEQUII'Y

GENERALRESERVE

CASH AND BANKDEPO ST

NVESIM ENT

UNDERW RTING POVEDNS

TOTALASSETS BOOKVAIUE

RETURN ON ASSETS

PAD -UP CAPTIALTO ASSETS

EQUITY /TOTALASSETS

GROSS PREM UM

NET PREM UM

RATD TO GROSS PREM IUM

NET CLAM S NCURRED

RATD TO NET PREM UM

EXPENSES

RATD TO GROSS PREM IUM

RATD TO NET PREM UM

NVESITM ENT NCOM E

RETURN ON NVETM ENT

UM PROFIT/[OSS)

PRETAX PROFIT'

PECENTAGETO GROSS PREM UM

PROFIT AFTER TAX

PERCENTAGETO NET PREM UM

EARN NGS PER SHARE

DVDEND /BONUS

BREAKUPVAIUE PER SHARE

RETURN ON EQUITY

2013

36678
653 42
16000
103 08
50032
679 63

1456 58
513%
2518%
44 86%
83723
26076
3114%
8789
3371%
15534
18 55%
5957%
97 44
1947%
1950
8121
8.92%
74 70
28 65%
203
10% B)5% €)
1781

1143%

2012

31893

57871

€0 EL)

68.76

436 86

94790

1633 02

534%

19 53%

3543%

61372

240.70

3922%

8309

34 52%

14276

2326%

59 31%

11025

2524%

1704

9390

14 21%

8721

36 23%

273

1815

1507%

2011

31893
51542
9000
79 82
406 54
46533
1108 93
6 93%
2876%
46 48%
543 40
2387
43 93%
8632
3616%
12895
23 73%
54 02%
94 86
2333%
1524
8331
14 14%
76 82
3218%
241
125% B)75% )
1616

14 90%

2010

25201
374 52
8750
5754
34869
43716
96755
1199%
26 04%
4533%
529 54
26792
5059%
96 43
3599%
13078
24 70%
48 81%
54 86
1573%
3193
56 68
99 81%
5193
1938%
206
125% B)
14 86

13 86%

2009

25201
32258
8750
6305
28268
49336
904 35
B61%)
27 86%
3567%
506 34
326 55
64 49%
227 46
69 65%
14059
2777%
43 05%
5386
19 05%
61 98)
3099)
6 45)%
B2 64)
(L0 00)%
1 30)
NIL
1280

1011)%

2008

22909

35523

8000

8503

28585

52708

CIe)e) 772

4 31%

24 40%

37 84%

60319

44554

73 86%

208 36

46 77%

153 65

2547%

34 49%

1826

639%

4817

5226

671%

4051

909%

1L /7

1550

1140%

2007

176 25

31472

6250

94 95

298 94

354 07

71273

992%

24 72%

44 17%

63216

39581

62 61%

156 97

39 66%

14843

2348%

37 50%

4323

14 46%

58 53

88 34

1119%

7075

17 87%

309

1374

22 48%

2006

13250
24397

6250
10523
23497
27324
57538
1014%
2303%
42 40%
526 88
31502
59 79%
10021
3181%
12806
24 31%
40 65%

3041
12 94%

6246

8063
1107%

5833
18 52%

440
33% B)

1136

2390%

2005

10000
18564
4800
8721
16816
23383
46090
916%
2169%
4027%
42708
250 44
58 64%
8266
3301%
11321
26 51%
45 20%
2362
14 04%
44 08
57 44
990%
4224
16 87%
422
325% B)
18 56%

2275% B)

2004

88 40
14340
3800
74 02
95238
177 60
34952
759%
2529%
41 03%
33612
18395
54 73%
6475
3520%
86 52
25 74%
47 03%
985
1033%
3582
3603
789%
2653
14 42%
300
1313% B)
16 22

18 50%




Cash and Bank Deposit

Loan t Em pbyees

hvestm ent

OtherAssets

Fixed Assets -TengbE and htendbe
TotalAssets

TotalEquiy

Undew rithg Provisbons
Crediorsand Accmals

O therLibilites

TotalEquiy and Libilites

NetPrem 1im Revenue
NetChin s

M anagem ent Expenses
NetCom m isbn
Thvetm ent hcom e
Otherhoom e
FhancilChages
Genemland Adm 1 Expenses
Profitand Lossbefore Tax
Taxation Net

Profitand LossafterTax

2013

103079

1517
500322
780381

71281
1456 580
653418
679626
122 987

0549

1456 580

260758
87893
116 698
36568
97437

2903

0088
38646
81205
6500)

74705

2012

68.760

1 566
436 862
1062035
63801
1633024
578713
947898
105841
0 572

1633024

2402703
83096
106778
33748
110252
2590
0 625
35357
93 905
6700)

87205

2011

79824
0921
406541
558414
63234
1108934
515428
465335
128064
0 107

1108934

2381706
86 322
99150
37990
94 858
3012
0 453
29342
83317
6500)

76 817

2010

57542

0.756

348699

495898

64 658

967553

4385611

437162

91665

0115

967553

267920

96 430

99462

40099

118 954

1406

0193

31319

116 028

4750

120778

Rupees 000
2009 2008
63046 85033

1061 0965
282690 285858
491243 494078
66308 72788
904 348 9387722
322582 355227
493360 527083
88291 50515

0115 5897
904348 938723
326555 445542
227457 208359
106602 138102
44482 50909
53862 18263

1578 1378

0458 0199
33990 15354
30994) 52260
(L650) 11750

B2644)

40509

o
5

2013

4991
(313)
1453

0652)
1172

L080)
1291

0830)
1620
@02)

(1080)

833
577
929
836
(11562)
1208
8592)
930
(13 52)
£99)

(14 33)

hcrease / Decrease) overpreceeding year

2012

(13 86)
7003
746
9019
089
4726
1228
10370
(L735)
{34 58)

%728)

084
6.74)
769
1107)
1623
1401
379
2050
1376
307

1467

2011

3872
2182
1659
1261
£ 20)
14561
1751
644
3970
695)

1461

L090)
(L048)
031)
626)
7291
12191
13471
631)
4498
3684

4642

2010

873)
©815)
2335
095)
049)
699
3597
1139)

382

699

(L795)
6760)
€70)
085)
185
{1089)
6786)
(786)
8359
18788

25909

2009

05 85)
995
t11)
057)
890)
6 56)
019)
640)
7478
9804

3 66)

£6.70)
916
0281)
(12562)
19492
1451
13015
12137
15930
8595)

(18058)

2008

(L0 45)

2 65

3171
1287
4886
1528
4 69430

3171

1256
3274

297
1020
6912)

5328




Cash and BankDeposit

Loan to Em pbyees

Thvestn ent

O therAssets

Fixed Assets -Tengbk and htendbEe
TotalAssets

TotalEquiy

Undew rithg Provisbons
Crediorsand Accmals

O therLibilides

TotalEquiy and Libiltes

NetPrm iim Revenue
NetChin s

M anagem entExpenses
NetCom m issbn

Thvetm ent hcom e
Otherhoom e
FhancilChawges
Genemland Adm i Expenses
Profitand Lossbefre Tax
Taxation Net

Profirand ILossafterTax

2013
Rupees %
103079 708
1517 010
500322 3435
780381 5358
71281 4389
1456580 10000
653418 4486
679626 4666
122987 844
0549 004
1456580 10000
260758 10000
87893 3371
116698 4475
36568 1402
97437 3737
2903 111
0088 003
38646 1482
81205 3114
6500 249
74705 2865

2012

Rupees

68.760
1566
436 862
1062035
63801
1633024
578713
947898
105841
0572

1633024

2407703
8309
106778
33784
110252
2590
0624
I53157
93905
6.700

87205

°
<

421

010

26.75

6503

B9l

10000

3544

5805

648

004

10000

10000

3452

44 36

14 04

4580

108

026

1469

3901

3623

2011

Rupees

79824
0921
406 541
558414
63234
1108934
515428
465335
128 064
0107

1108934

238706
86322
99150
37990
94 085

3012
0453
29342
82544
6500)

76 044

o
]

720
008
3666
5036
570
10000
4648
4196
1155
001

10000

10000
3616
4154
1591
3941

126
019
1229
3458
(272)

3186

2010

Rupees %
57542 595
0.756 008
348699 3604
495898 5125
64 658 668
967553 10000
438611 4533
437162 4518
91665 947
0115 001
967553 10000
267920 10000
96430 3599
99462 3712
40099 1497
54860 2048
1406 052
0193 007
L) LG
56934 2125
@750) (177)
51934 1938

2009

Rupees

63 046

1061
282690
491243
66308
904 348
322582
493 360
88291

0115

904 348

326 555
227457
106 502
44 482
53 862

1578

0458
33990
(30994)

1650

B2 644)

o
<

697
012
3126
5432
733
10000
3567
54 55
9176
001

10000

10000
6965
3264
1362
1649

048
014
1041
949
051

(10.00)

Rupees 000

2008

Rupees %
85033 906
0965 010
285858 3045
494078 5263
72788 715
938722 10000
355227 3784
527083 5615
50515 538
5897 063
938723 10000
445542 10000
208359 4677
138102 3100
50909 1143
18263 410
1378 031
0199 004
15354 . 345
522601 1478
L1750) (264)
40509 909




96-A,SndhiM uslin Co-opemtive Housihg Socikty Karachi

Relbnce hsurance House,181-A ,SihhdhiM ushn Co-opematie

Houshg Society,Karachi

C&K M anagem ent Assocates Pvt) Lidd.404 Trade Tow er,
Abdulbh Hamoon Road NearHotelM ettopok, Karach+75530.
Tel: 021) 35687839 & 53685930

RTLequiy sharesare listed on KarachiStock Exchange KSE)
and Lahore Stock Exchange (SE)

The annuallisthg fee forthe financilyear2013-2014 has
been pail to both the stock exchangesw thi the prescrbed
tin e Iin .

The stock code ordealing i equity sharesofRT atKSE and
1 LSE 8RTL

During the year the Com pany has com plied wih all
applicabk provibns, filed allretums / fom sand fumihed
allrelevant nfom aton as required underthe Com panis
Ordiance,1984 and alled bw sand miks, the Securidesand
Exchange Com m ission of Pakistan GECP)Regultionsand
the Listing Regulatns.

The registerofM em berand share transferbooks of the
Com pany w illrem ai cbsed fiom 19th April2014 to 29th
April2014, pboth days hclusive).

Date 29th April, 2014
Tine 1230pm
Venue : Relance hsurmnceHouse,181-A,SM CHS,Karachi

A website of your Com pany has been develbbped which
albw s the users to get the Com pany relhted nfom ation
about is financial hisory, typesof nsurance avaibbk w th

the Com pany and listofrehsurersete.

An onlhne com phhtsystem alko avaibbk to in prove the
efficiency.
W ebsite www relEnceiscom

Annual halfyeark and quarterly financilstatem entsofthe
Com pany are availble at http /A ww relianceins.com

Discbsures to the Stock Exchanges on stategic eventsare
m ade asand w hen requied.

Securitesand Exchange Com m ison ofPakistan GECP) has
diected vide Notficaton No SRO 831 (1)/2012 ofdul 5,2012
T supersession ofeartierNotfication No SRO 779 (1)2911 of
August18,2011 to issue dividend w anantsonly crossed as
‘A \¢ Payee only” and should bearthe vald Com puterized
National Hentity card CNI) num berof the registered
m em bers, those m em bers who have not yet subm ited
photocopy of theirvalld CN I are requested to send the
sam e atthe earlestdectly to the Com pany Share Registar.

Asdiected by SECP vide CirulbrNo 18 0£2012 dated June
5,2012 we gize the sharehoHersthe opporuniy to authorze
the Com pany to diectly cred i 1 theirbank accountw ih
Cash dividend, ifany,dechred by the Com pany 1 future .
theyw ¥h thatthe cash dwviend ifdechred by the Com pany
be diectly cred ted hito theirbank account, hstead of ssuhg
adiidend wanant.Pkase provie the olow g details to
ourRegisttarM /s.C&K M anagem ent Assocates Pvt) Id .:

Tile ofBank Acocount Branch Nam e and address

Bank AccountNum ber Cellnum ber of Shareholder

BanksNam e Landlne num berof
Sharcholer, ifany

M em bers are requested to In m ed Btely notify the change
ofaddress, fany, to the Com pany sRegistar.




FnancialCakndar

Date

26th M axch,2013 M eeting ofthe Board ofD fectors forapprovalofthe audied fnancil
statem ents forthe yearended Decem ber31,2012.

30th April, 2013 The AnnualGenem1M eeting ofthe Com panyw asheH atthe Registered
O ffice orapprovalofannualaudied fnancilstatem ent orthe year
ended Decem ber31,2012,appontm entofaudiors,approvalofBonus
SharesEntitlem ent@ 15% forevery 100 oxdary shares.

30th April, 2013 Ekction ofD ectorsofthe Com pany to electD fectors fornexttem of
three years.

30th April, 2013 M eeting of the Board ofD frectors forapprovalof the unaudied first
quarter fnancial statem ents for the peribd ended M axch 31,2013.

25th M ay,2013 Esuance of Bonus Shares. advised CentralD epository Com pany, to
cred participant Acoount.

25th M ay,2013 Bonus Shares Certificates issued to Physical Share holders.

29th August, 2013 M eeting of the Board of directors for approval of the half yearly
Unaudied financialstatem ents forthe period ended June 30,2013.

31stOctober; 2013 M eeting ofthe Board ofD frectors orapprovalofthe unaudied financial

statem ents forthe nine m onths, period ended Septem ber30,2013.

Relbnce haumance Com pany Lin ied




CategoresofSharhodng

asatDecem ber31,2013

hfom aton requied underthe Code ofCompomate Govemance

Categoriesof share hoHers

ASSOCHRTED COM PAN ES,UNDERTAKINGS
AND REIATED PARTES

Anam Fabrics

NIT /TP/DBP
Thvestm entCompomation ofPakistan, DBP TP Unis

DRECTORS,CEO & OTHER SPOUSES AND
M NOR CHIDREN

The detailare asunder:

MR. EMALH.ZAKARR

MR. MOHD.AM N AHM ED BAWANY
MR. A.AZZ AYOOB

MR. REAN ZAKARR BAWANY

MR. MOHD.OMER BAWANY

MR. ZOHAR ZAKARR

MR. AHM ED ALIBAW ANY

MR. NOORM .ZAKARR

MR. YASN SDDK

MR. ABDULJABBAR
MRS.ZARNABAIBMAL
MRS.ROSHANARA AM N
MRS.MEHRUNNBA A .AZTZ
MRS.SHEHIA RFAN

M RS.RUKHSANA BAIOM ER

M RS.AM BREEN AHM ED ALT
MRS.SHAHNAZNOORMOHAMMAD
ANAM REAN ZAKARRA

BIALOMER

RABEEHA OM ER

AITAM ASH AHM ED ALT
MONNOORMOHAMMAD

EXECUTVE
PUBLIL SECTOR COM PAN ESAND CORP.

BANKDEVELIOPM ENT FNANCE NSTITUTDNS,
NON BANKNG FNANCE NSTITUTDN,
NSURANCE COM PAN ES,M ODARABAS AND
MUTUALFUNDS

JO NTSTOCK COM PAN ES
NDVDUALS

STOCK EXCHANGE

Ebm bad Stock Exchange Lin ied
WAKFAIALAULAD

TmisteesM cham m ad Am 1

W AKFW ELFARE SO CETY
Pakistan M em on Educational
TRADE

HamlSons Pvt.) Lin ied

TOTAL =
SharrhoHdersholdig 5% orm ore voting nterest
M /sTfan Ashfag & Com pany @vt)Ldd .,

M r. ifan Zakari Baw any
M rsShehl kfan

Num berof
share holders

22

PRRPRRPRPERPERPERPERBERPERRERRERR

21

1025

1,082

[y

Num berof
shareshed

160328

613

10,741,758

371,761
42 887
156 911
2282818
220890
167499
59,021
147,741
4654
5,750
342321
689582
174257
2208 542
750,884
1434725
231392
196 449
54 A75
42177
86,168
1,070 854

582

6425556

18937114

1345
366667
43663

442

36,678,068

5212 556
2282818
2208542

Percentage of
shareshed

044%

000%

2929%

000%

17 52%

5163%

100%

012%

000%

100%

14 21%
622%
602%

Relbnce hsumance Com pany Lin ied




Patiem ofSharrhodng

asatDecem ber31,2013
Num berof ‘ Shareholings Tomlhamshel
SharchoHders ‘ From ‘ To
327 1 100 6273
16l 101 500 44171
102 501 1000 73891
246 1001 5000 600,051
70 5001 10000 485661
34 10001 15000 416224
19 15001 20000 322885
11 20001 25000 247246
7 25001 30000 194 211
7 30001 35000 225399
6 35001 40000 224 468
7 40001 45000 299 826
4 45001 50000 188,792
3 50001 55000 158 493
3 55001 60000 174 052
2 60001 65000 124 A62
4 70001 75000 290419
5 75001 80000 385916
2 80001 85000 164 511
1 85001 90000 86,168
1 90001 95000 90 562
1 95001 100000 97,011
1 100001 105000 102 223
2 105001 110000 214 386
4 130001 135000 529975
1 135001 140000 135,744
1 140001 145000 144 068
1 145001 150000 147,741
3 150001 155000 458 944
5 155001 160000 791,053
1 160001 165000 160,328
1 165001 170000 167 A99
1 170001 175000 174 257
1 175001 180000 178413
1 185001 190000 188315
1 195001 200000 196 449
1 220001 225000 220890
3 230001 235000 692 621
1 245001 250000 248 A04
3 275001 280000 828,192
1 305001 310000 308,965
1 340001 345000 342321
1 365001 370000 366667
1 370001 375000 371,761
2 385001 390000 775106
1 400001 405000 404 936
1 450001 455000 452 926
1 4950001 495000 493,730
1 520001 525000 523597
1 525001 530000 527,164
1 555001 560000 559,998
1 580001 585000 583155
1 660001 665000 661513
1 685001 690000 689582
1 750001 755000 750 884
1 850001 855000 853 365
1 960001 965000 962 500
1 1070001 1075000 1,0703854
1 1105001 1110000 1107290
1 1175001 1180000 1175528
1 1370001 1375000 1370228
1 1410001 1415000 1412984
1 1430001 1435000 1A34,725
1 1575001 1580000 1578150
1 2205001 2210000 2207389
1 5210001 5215000 5212556
1082 36,678,068
Sr.No Categoresof Num berof Num berof Percentage of

B ° share hoders share hoders sharesheld sharesheld
1 NDIVDUAILS 1046 295678679 8092%
2 NVESIM ENT COM PAN ES 6 525 000%
3 NSURANCE COM PAN ES 1 431 000%
4 J NT STOCK COM PAN ES 22 6585884 17 96%
5 FNANCRL NSTOIUTDNS 2 431 000%
6 STOCK EXCHANGE 1 1345 000%
7 W ELFARE SO CETY 1 43663 012%
8 MODARABA M ANAGEM ENT COM PAN ES 1 1 000%
9 WAKFAIALAUIAD 1 366667 100%
10 TRADE 1 442 000%
1082 36678,068 100%

Relbnce hsumance Com pany Lin ied




D rectors’Report

YourD fectors take pasure 1 presenting the Thity Second
AnnualReport alongw ih the Audied Accounts of the
Com pany for the year ended Decem ber 31, 2013.

OVERVIEW

Year2013 w asyetanotherdifficultand challengig year,as
econom I gmow th contihued to r=m ah underpressure due
o varbus reasons hclidihg helghtened security concems,
escaltihg pricesparticulbrly of food fem s,upw axdsevisbn
ofekctriciyy,gasand fueltariffs, enegy crisis, unsatisfactory
Bw and ordersiuation, frequent cbsures ofbushessand
trade activides — allcontrbuting to belbw perform ance of
econom y ofitspotential The prin ary driverforthe grow th
conthues to be Agriculiraland Service Sector:Valie ofPak
Rupee contihued to deprechte and 'm ahed underpessie

visavisUSS .Forex reservesalo rem ahed underpressure.
However degpite these challenging and adversary
environm ent, your Com pany m anaged to Increase
the GrossPrem 1im by overRs837 228 m illbn — an hcrease
0f36 42% overprvbusyear.

OPERATONALRESUITS FORTHEYEAR 2013

The com pamtive financilhihlghts of yourCom pany for
the year ended 31st Decem ber, 2013 are as olows:

2013 2012
Rs.n M illon
GrossPrem im 837228 613725
NetPrem iim 260757 240703
Net hcured Chin s hiclidihg BNR 87893 83096
M anagem entExpenses 116 698 106778
Undew rithg Profit 19599 17044
hvestim ent Thcom e 97 437 110252
Profitbefore Taxation 81205 93905
ProftafferTaxation 74 705 87205
Eamings perShare EPS) 203 238

GrossPrem 1im by ChssofBushess 2013

110.726 Million 23.635 Million

432.702 Million

c

Marine

\%

Motor

J M\

Fire Engineeing Miscellaneous

24.331 Million

11.520 Million

234.314 Million

/’

Credit &

suretyship

YourCom pany undemw mote grossprem iim ofRs.837 228
m flon aganstRs613 725 m illon ofthe st yearshow g
an ncrease of36 42% .The netprem 1im hasm arghally
Tcreased o Rs260 757 fiom Rs240.703 m ilon,ie.833% .

Chin s hcuned during the yearwer Rs.87 892 m illion
aganstRs83 096 m illon ofthe previus year, show g an
ncrease of 577% .How everM anagem ent Expenses and
Geneml& Adm histatbn Expenses ncreased fiom Rs142 759
m ilion to 155 431 -an hcrease 0£8 88% .

Overthe years,w e have been constantly highlighting the
unibtermland atbirary fixing ofthe so called Bank Lin its’
and delistihg /non listhg /prequalifyihg by som e Banks,
DFTs, Financil mstitutions and various Authorities /
0 wanzations, thus depriving kvelphying field to allthe
m arket particpants.This discrin hatory scenarb needs to
be addressed serbusly and in m editely by the relvant
quarters for the IJargerand best nterest of the industry.

Relbnce hsumance Com pany Lin ied
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The year2013 w asanotherexcelentyearforthe KSE hdex
and w asone ofthe bestperform g equiym arkets n the
word .An upw axd ttend w assetw hich persisted throughout
the yearrachihg alltin e high 0£f100 hdex 25261 14 ponts
thanks to in proved cowpormate resuls and handsom e
payoutsbyblie chpsscrips.

The mvestm entpolicy of your com pany continues to be
unchanged em phasizihg preference t Shariah Com pbnt
ong tem Mvestm ent securing risk - fiee retums.

Considerng the volktik nature of stock m arket, the shares
portolo of RCL iswell spread and diversified am ongst
varbus sectorsprin arily ocusing on blue chp scrpspaying
historically reqular cash dwidend and bonus shares and
grow th prospects.The portfolo rem ains under constant
surveilbnee ofthe hivestm entcom m iee.

D widend Thoom e had hcreased to Rs38 664 m illon 1 2013
com pared w ih previbus year of Rs36 623 show Ing an
Tcrease of557% .Yourcom pany has also realized capial
gan ofRs5 516 m illion and booked unrealized gan for
Rs37 876 m illon oryear2013.

Your com pany conthues to endeavour generating a
sonificantportion ofis ivestm ent hcom e fiom sustahabke
souressuch as hterest& dvilends,capialgan -genemting
healthy cash fow .The m atketvalie ofhvestm entportfolo
stood atRs507 157 m illon asat31stDecem ber, 2013 and
Twestm ent 1 Bank Deposits Accounts stood atRs25 741
m ilon.
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IrvedmaetRyfolo

Appropriation of Profit :

Am ountbmwught forw axd fiom

prvbusyears Rs. 51932118
Profit aftertax forthe year

ended 31stDecem ber2013 Rs. 74,705 A10
Un-approprated am ount

avaibbk forappropraton Rs. 126,637,528

Yourdiectorsrecom m ended thatthe profit be approprated
11 the Iow hg m anner:

Appropriation :

Proposed bonus chares

@ 10% @012:15%) Rs. 36 678,068
Fhalcashdwvidend @ 5% Q012:NIL) Rs. 18339034
Transferto GenermlReserve Rs. 20,000,000
Un-appropriated baknce

carried forw ard Rs. 51620426

Rs. 126,637,528

ENHANCED PAD -UP CAPTTALAND GENERAL RESERVES

YourD Iectors stongl believe h stengtheng the Capial
base and Reservescom m ensurate w ih the grow th and future
prospects of the Com pany. T Ine w ith this strategy, the
Board ofD frectors have approved above appropriations
creasihg Paid-up Capial to Rs. 403 459 m illion and
GenemlReserve to Rs.180 000 m illbn .

Capial& Reserves

22909
25201
25201
318 94
366.78
16000
403 46
18000

@D 3000
@@ : 5o
@ °o o0

o
mn
o
©

7 S S N ——

2008 2009 2010 11 2012 2013
®Cepial(Rs.hM illon) ® GenemlReserve




Com puterization w ork contiiues to be n progress on an
ongoing basisw ih a viEw to m eeting evergrow ing needs
ofthe presentday requirem entsand to optin ze qualiy and
standard of services to ourvalied clients.Yourcom pany has
already in plem ented O rack based General hsurance
Accounting GIS) software which is an Integrated
m anagem enthfom aton system bringihg brancheson-lne
thmough w eb base system .The new softw are system woull
ensure rrgubrreporting and tin elyM B reports faciltating

realtin e based and m eanihgfiildecisbn m aking.

YourCom pany has successfilly conclided the rhsurance
progmmm e forthe year2014 w ih sound and reputed
rehsurers, degpite stessed gbbal reinsurance m arket
particularly m view of worldw ide natural calam ities/
catastophes events.Undemw riting capaciy fortradiional
Inesofbusnesshave hicreased furtheri 2014, thusyour
Com panyw illnow be abk to undemw rie brgerriks.W e are
thankfilto allourre-haurers brtheirunw avering confidence

and conthued support.

JCRVE CreditRating Com pany Lin ited — an affilate ofdapan
CreditRathg Agency Lin ted hasupgraded yourCom panys
haurerFhancihlStength (FS)Rathg atA €hgkA).Outbok
on the assigned Rating i Stabk’.The up-gmdation takes
Tito account in proved capialization Eveland m arketvalie
ofnvesm ents.

Allrehted party ttansactions are putup before the Audi
Comm itee and Board forthermeview and approvalThese
transactions have been weview ed /recom m ended by the
AuditComm itee and approved by the Board ofD Tectors
thefrrespective m eetings.All transactions executed w ih
rhted partesare on am §kngth basis.

Folbw g directors have aleady com plkted Compomte
Govemance Leadershp skills CGLS) program of Pakistan
hstite ofCorpomate Govemance PTLG).

1.M r.fan Zakara Baw any

2 .M r.ZohairZakara

3.M r.Ahm ed AliBaw any

The requiem entsofthe Code ofCorporate Govemance set
outby the Karachiand Iahore Stock Exchanges t therIistng
Rulks, mkvant to the yearended Decem ber31,2013 have
been duly com plied w ith.A statem ent to this effect is
annexed w ih the report.

The Com pany hasbeen ih com pliance w ih the provisbn
set out by the Securities and Exchange Comm ission of
Pakistan and the listihg mulks of the Stock Exchanges of
Kamchiand Lahom.Ther hasbeen no m ateraldeparture
fiom bestpractivesofthe Corpomate Govemance,asdetaiked
T the listhg regubtion .

a) The financihlstatem entsprepared by the m anagem ent
ofthe com pany fairly present is state ofaffats, the resuls
ofthe opemtions,cash fow and changes n equiy.

b) Properbooks of account of the Com pany have been

m ahtaned.

¢) Approprate accounting policeshave been consistently
appled 1 prepamton of fnanchlsatem entand accounting
estin atesare based on rasonab ke and prudent jadgm ent.

d) htemational Accounting standards, as applicabl i
Pakistan , have been folbwed n preparation of financil
statem ent and any departure there-from has been
adequately discbsed.

e)The system of ntemalcontiolissound 1 desn and has
been effectively in plem ented and m oniord.

f) The pattem ofsharrholdhg asat31stDecem ber; 2013 i
annexed to the acocounts.

g)There are no sgnifitantdoubtsupon the Com panySsabiliy

to conthue asa going concem .

h) There has been no m aterial departure from the best
practices of corpomrate govemance asdetaiked 1 the listhg
regultbns.




1) Key operating and fnancildata forthe lastTen years n
sum m arized form sannexed.

J)TheValie of ivestm entsbased on the unaudied accounts
asat3lstDecem ber2013,n rgpectofthe ProvidentFund
StandsatRs28 05m illon.

The Board w asactively nvo¥ed durhg the yearn perfom ng
isduties hcliding those to be perform ed undervarous
rekvantlaw sand M em orandum and Articke ofAssochtion
ofthe Com pany,w ih the ulin ate obectivesofs=efguardng
the hterestofthe Sharrholers, hcerease h profiabiliy of
the Com pany and ultin ate goalto hcrease sharrholders
w ealh and prom otihg m arket confdence.

Allthe dectors represent rich exposure ofdwverse field of
busnessand professbnsand possesallthe necessary skills
and understandng to dealw ih the varbusbushess and
Coromte Bsuesand have the ability to eview ,analze and
challenge the m anagem ent perfomm ance. They have
contrbuted In m ensely I temm s of theirexperience and
practicaladvice.

Durhg the yearEkctin ofD frectorsw asheld on 30th April
2013 .Allthe outgoig diectorsexceptM r.Ashfag Patelw ho

did notcontest,w ere re-ekcted .The Chaim an thanked M r.
Ashfag Patelforhis contrbution .M r. Abduldabbarw as
elkected on the vacant seatofM r.Ashfaqg Patel

The Board has constituted Audi, hvestm entand Hum an
Resource & Rem unemtion Com m itees, com prising ofthe
folbw g Non Executive D rectors.

The follow ng are the m em bers of Audit com m itee.

1.M r.Abduld&bbar

2 .M r.fan Zakarha Baw any
3.M r.ZohairZakara

4 Mr.Sakem Memon

Chaim an (hdependentD fector)
M em ber Non Executive D Iector)
M em ber Non Executive D Iector)
Secretary to the Com m iee.

The tem sofreference ofthe AudiCom m itee shallihclide
the olow g :

i Recomm ending to the Board of D irectors the
appontm ent of Extemal Audiors and consider
any questbnsofaudi fee ;the provisbn by the extemal
auditors of any service in addition to the audit.

i. Consieration of questions regarding resignation or
em ovalofExtemalAud tors

ii. Detemm hation ofapproprate m easures to safequard
the com pany sassets.

¥. Review ofquarterly, half yearly and annual financial
statem ents of the Com pany, prorto the approvalby
the Board ofD Iectors.

v. Review of adjustm ents resulting from audit.

vi Review ofprelin hary announcem entofresulsprorto
publication.

vil. Review and recomm end significant related party
transactions.

viil. Com pliance w ith applicabk accounting standards.
. Com plbncew ih listhg rrgubtbnsand othersatutory
and regubhtory requiem ents.

X. Monioring com pliance w ith the best practices of
corporate govemance and dentification of any
spnifitantvibhtbnstherof

xi. Focusihg on the golg concem assum ption,and any
changes In accounting policies and practices

xii. Review of the scope and extent of mtemal audit.

xiiil. Consdemtion ofm aprfndhgsofhtemal nvestgation
ofactiviteschamacterized by fiaud ,conuption and abuse
ofpower.

x¥7. Consideration ofany otherissue orm atterasm ay be
assigned by the board ofdectors.

hvestm entCom m itee consistsoffourm em bers ncldng
ChiEfExecutize O ficer.

Chaim an Non Executive D Iector)
M em ber Non Executize D Iector)
M em ber Non Executize D Iector)
M em ber CheifExecutive O fficer)

1.M r.Tfan Zakars Baw any
2 .M r.ZohairZakara

3.M r.Ahm ed AliBaw any

4 Mr.A .RazakAhm ed

The tem sofreference ofthis Com m itee shallihclide the

olbw ng -

e Tt review s the hvestm ent Portfolio every quarter

e The Comm ifee rrcom m ends forthe nivestm entsto be
m ade 1 equites,m utualfinds, fixed hoom e securites
Sarih com plantand Govemm ent Gukkuk) Securites.

e RevEew purchase and sak of nvestm entsm ade durng
the quarter the lncom e accruing fiom each sector

e Establich the benchm arksagainstw hich perform ance
ofthe overmIlhivestm entportfolb and issectorsare to
be asgessed.




The Com m itee com prisesofthree m em bers hcliding the
Chaim an ofthiscom m itee and tw o Non Executive D rectors,
one Executie D rectorand Head of HR Departm ent as
Secretary to Chaim an.

1.M r.ZohatrZakara

2.M r.1fan Zakarh Baw any
3.Mr.A RazakAhmed

4 MrMasood Am

Chaim an Non Executive D ector)
Member Non Executive D rector)
Member Executive D irector)

Secetary to the Comm itee

The Com m itee shallbe regponsbk for-

a) Reocomm ending hum an resourem anagem entpolicies
o the board .

b) Recomm ending to the board the selection and
com pensaton (hclidihg retirem entbenefits) ofCEO,
CFO /Co. Secretary and Head of htemal Audit

c) Periodic reviews of the am ount and form of
1ein bursem entortem halbenefisi case ofretiiem ent
and death ofany em pbyee 11 '=hton to cunentnom s.

d) Considermtion and approvalon the rrcom m endation of
CEO on such m atters forkey m anagem ent positions
who rportdiectly to CEO .

e) Revew rcmim entpolicy and procedures forhirng of
executives.

f) Review and recom m end annualappmisaland salry
revisbn ofSenbrExecutives ofthe com pany and staff
m em bers.

g) RevEw and approve any changesequied h pexuisies
and benefits of senir executives and em plyees.

h) Appmove term hatin and acceptance ofrespnatonsof
senbrexecutives

) Anyotherissue orm atterasm ay be assigned by the
Board ofD iectors.

The Board has also constimited three M anagem ent
Comm itees — nam ely Undew ritihg, Clain s,Rensurance
and Co-hsurance com m itees.These com m iteesm eeton
regubrbasisand headed by the ChEfExecutive O fficer.The
functions and com positon of the com m itees are given
bebw =

The functbnsofthe Com m itee nclides:-

e The Underwriting Comm ittee fomm ulates the
undemw ritng policy ofthe Com pany.

e T setsoutthe crerh forassessing varous types of
Tsurance risks and detem ihesthe prem im policy of

different hsurance covers.

e Tregulrly reviw s the undemw rithg and prem m
policiesofthe Com pany w ih due regams to kvant
factors such as the bushess portfolo and the m arket

scenaro.

The Comm ittee consists of the ollow ng m em bers:-

1.MrA.RazakAhmed Chaim an
2.M r.RIzw an Akhtar M em ber
3.M r. Ehaque Azeem M em ber
4 M rMuhamm ad Am 1 Baw any M em ber

The functbnsofthe Com m itee clides=

e This comm itee ensures that adequate =-nsurance
armangem ents are m ade for com pany’s bushess.

e The Comm itee pursues the proposed re-insurance
amangem ents prior to their execution, review the
anangem ents from tim e to tim e and subpect to the
consent of the participating reinsurers, suggest
appropriate adjustm ents from time to time.

e The Comm itee alo assesses the effectiveness ofthe

re-insurance programme for future reference.

The Comm ittee consists of the follow ing m em bers:-

1.MrA.RazakAhm ed Chaim an
2.M r.RIzw an Akhtar M em ber
3 .M r.Ehaque Azeem M em ber
4 M r.AbdulRahin M em ber

The functbnsofthe Com m itee nclides:-

e T reviwsthe chssw ise aghg ofoutstanding clain s

e The Comm itee detemm hes the cicum stances under
which ckhin sdiputesshallbe broughtto itsatenton
and decide how to dealw ith such clain s disputes.

e The Comm itee shall review m atters relating to
m anagem entofchin s.Eoverseen the chin positon
ofthe com pany and ensure the adequate chin sreserves
arem ade.

e TheComm Hteepaysattenton to sgnificantchin scases
oreventw hith give riee to a seriesofchin sand oversees
the In plem entation of the m easures for com bating
chin s.

The Comm ittee consists of the ollow ng m em bers:-

1.M r.A .RazakAhm ed Chaim an
2 .M r.RIzw an Akhtar M em ber
3.MrHamwonA .Shakoor M ember
4 M r.Sadmddin Hussah M em ber




Board ofD frector’sM eetings

Durhg the yearFour é@)m eeting softhe Board ofD frectors
were held and the num berofm eetings attended by each

D fectorisgien herrunder:

Nam e ofD rectorsAttendance

1.M r.En ailH .Zakara

No.ofm eetings
attended

: I

2 .M M oham m ad Am 11 Ahm ed Baw any
3.M r.A .AzizAyoob

4 M r.Trfan Zakarh Baw any

5.M r.M oham m ad Om erBaw any

6 .M r.ZohairZakara

7 M r.Ahm ed AliBaw any

8.M r.NoorM .Zakara

9.M rAshfag Patel

10.M r.Yash Sddk

11 .M r.Abduldabbar ekcted w th effect
fiom 30th Apr2013)

Leave ofabsence wasgranted to the D rectorswho could
notattend som e of the Board m eetihgs due to therbusy
schedulks/prorengagem ents.

TRADING OF COM PANY'S SHARES

No tradig i the sharesofthe Com pany w as carred -outby
the D rectors, CEO , CFO / Com pany Secretary and their
spousesand m horchidren.

STATEM ENTOF THE ETH ICS AND BUSINESS PRACTICES

The Board hasadopted the statem entofEthitsand Bushess
Practices.Allem pbyees are hfom ed and are requied to
observe these mlesofconduct.

AUDIIORS

OurprsentAudiors,M /s.BDO Ebmhin & Co. Chartered
Acoountants, retie atthe conclison ofthe AnnualGeneml
M eetihg and beig elgble, offer them selves for re-
appontm ent orthe fnancilyearending 31stDecem ber
2014 ,ata fee to be m utually agreed .The AuditCom m itee
has recom m ended and the Board has endorsed the
reappontm ent of M /s.BDO Ebmwhin & Co. Chartered
Accountantsasaud tors forthe yearending 31stDecem ber
2014.

Karachi:29%th M axch,2014
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FUTUREOUTLOOK

The year2013 w as anothercmcilyear forPakistan as the
econom y contiued to be understessdue to dom esticas
w ellasextemalfactors.The chalengesbeing faced by the
country can be successfilly tackled provided urgent and
concrete policy decisions and actions are taken. The
presentGovemm entneeds to take urgentaction to avert
enewgy crises to boost Pakistan s depressed econom y.The
GDPgwow th mate orthe year2013-14 sexpected tobe 3 5% .
W e are how ever optin istic about the in provem ent i
econom T scenarb ofthe country hh view ofthe govermm ents
resoe fortacking the enegy crisesand in proving the Law
and O ersiuation .YourCom pany w illfocuson bng-tem
profimbk grow th through consolidation, in provem ent n
system s and quality m anagem ent informm ation system s
facilitating prudentand realtin e decisbns.

ACKNOW LEDGM ENT

We would ke to thank ourvalued custom ers for their
conthued patronage and support.W e also avail this
opportuniy to thank allourRensurers hclidihg Pakistan
Reisurance Com pany Lin ied and Brokers orextending
theirguiance and valiabk suppozrt.

W e are alo thankfulforthe conthued co-opemtion and
assistance extended by the Securities & Exchange
Com m Esbn ofPakitan SECP) and the State Bank ofPakstan

6BP) Portherprofessbnalguilance,assistance and support
overthe years.

The D frectorsalso w ish to reoord theirappreciation forthe
untirng efforts put i1 by O fficers, Feld Force and Staff for
theirded ation ,shceriy and hard w otk ortheircontrbution
to the grow th ofthe Com pany.YourD Iectorsare ako gratefiil
to the sharcholders for the confidence, support and
undersandng.

By Owderofthe Boaxd

a.

.

A. Razak Ahmed
Chief Executive & Managing Director
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Statem entofCom plence w 1h the
Code ofCompomte Govemance

forthe yearended Decem ber31,2013

Thisstatem ent sbehg presented to com plyw ith the Code ofCompomte Govemance, the Code) contaied h Regultion No 35 of
Iistihg regubtions ofKarachi& Lahore Stock Exchanges Lin ied forthe pumpose ofesablishing a fiam ew ork ofgood govemance,
w hereby a listed com pany im anaged 1 com plance w ih the bestpractices of coporate govemance.

The Com pany hasapplied the principescontaned 1 the Code i the ©olbw g m anner:

1. The Com pany encourages representatbn of hdependentnon-executive d iectorson issBoard ofD rectors.Atpresentthe
Board hclides 8 non-executie dectorsand tw o idependentnon executive d iectors epresenting m horty sharehoters
and one Executive D Iector.

Sr.No Directors Sr.No| Directors
1 M r.Em ailH .Zakara Non-Executive 7 | Mr.Ahm ed AliBaw any | Non-Executive
2 M r.M oham m ad Am i Ahm ed Baw any Non-Executive | 8 | MrNoorM .Zakara Non-Executive
3 M A .Aziz Ayoob Non-Executive 9 | MrYashSiddk hdependent
4 M r. ®fan Zakaria Baw any Non-Executive | 10 | M rAbduldabbar hdependent
5 M .M oham m ad Om erBaw any Non-Executive | 11 | Mr.A.RazakAhmed Executive
6 M r.ZohairZakara Non-Executive

M r.Abduldabbarw asekcted 1 the AGM held on 30th April2013, i1 plce ofM r.Ashfag Patel, w ho did not contest the Election .

2. The diectorshave confim ed thatnone ofthem is serving asa diectori m ore than seven listed com pani s, hcliding
thisCom pany.

3. Allthe resdentdiectorsofthe Com pany are registered taxpayerand none ofthem hasdefauled i paym entofany ban
to abankig com pany,a DFIoran NBFIoy,behg am em berofa stock exchange, hasbeen dechred asa defaulterby that
stock exchange.

4. No casualvacancy arose 11 the Board durhg the yearunderconsideration .

5. The Com pany hasprepared a ‘Code ofConduct”and hasensured thatapproprate stepshave been taken to dissem hate

Tthwughoutthe com pany albngw ih is supporting polickesand procedures.

6. The Board hasdevebped a visbn /M issbn statem ent, overallcorpomate stategy and sgn ificantpolicesofthe Com pany.
A com plkte oo ofparticulbrs of spnificantpolicies abng w ih the dateson which they w ere approved oram ended
hasbeenm ahtaied.

7. Allthe pow ersofthe Board hasbeen duly exerciced and decisbnson m ateraltransactions, hclidihg appointm entand
detem hation ofrem unemtion and tem sand condibnsofem plbym entofthe CEO ,otherexecutive and nonexecutive
diectors, have been taken by the Board .

8. Them eetingsofthe Board w ere presided overby the Chaim an and, h hisabsence, by a dectorelected by the Board for
thispumwpose and the board m etat kastone 1 every quarter.W riten notices of the Board m eetihgs,albbng w ih agenda
and working papers, were ciculated at kast seven days before the m eetings. The m nutes of the m eetihgs were
appoprately recorded and cicubted .

9. The Board hasbeen provided nfom ation and presentation on the Code ofCorpomate Govemance 2012 .Three dectors
have successfiTly com pleted Corporate Govemance Leadershp Skills CGLS) program ofthe Pakistan hstite ofCorporate
Govemance (PIEC).Three directors m eet the crteria of exem ption under Clause &i) of the Code and are
accordhgly exem pted fiom D fectorsTaihihg Program DTP)

10. The Board hasappmoved appoitm entsofCFO ,Com pany Secretary and Head of htemalAud i, nclidihg theirrem unemtion

and tem sand condibnsofem pbym ent.Nonew appoitm entofCom pany Secretary orHead of htemalAudiwasm ade
during the year.

Relbnce hsumance Com pany Lin ied m




11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The diectors’report forthisyearhasbeen prepared 1 com pliance w ih the requirrm entsofthe Code and fully describes
the salientm attes requied to be disclsed.

The financil statem ents of the Com pany were duly endorsed by CEO and CFO before approval of the Board.

The directors CEO and executives do nothold any hterest n the shares ofthe Com pany otherthan thatdisclsed i the
pattem ofsharrhoding.

The Com pany has com plied w ith allthe coyporate and financileporting requirm entsofthe Code.

The Board has form ed an AudiCom m itee .t oom prisesof @) tw o non-executive d rectorsand one hdependentD irector
who isthe Chaim an ofthe Com m itee.

The undew rithg ckhin ssettflem entand reihsurance and consurance com m teeshave been form ed.

Them eetingsofthe AudiCom m itee w ere held atlkeastonce every quarterprorto approvalofnterin and fnalresultsof
the Com pany and asrequied by the Code the tem sofreference ofthe Com m itee have been form ed and advised to the
Com m itee forcom plance.

The Board has fom ed a Hum an Resource & Rem unemtion Com m itee.oom prisesofthreem em bersofwhom two arenon
executive d ectors icliding the Chaim an ofthe Com m itee.

The Board has set-up an effective htemalaud i function,m anned by experenced and qualifed saffw ho are il conversant
w ih the policisand proceduresofthe Com pany.

The satutory audiorsofthe Com panyhave confim ed that they have been given satisfactory rating underthe Qualiyy Contiol
Reviw progmm m e ofthe hstitute of Chartered Accountants of Pakistan, that they orany ofthe partmersofthe fim , their
gpouses and m nor chidren do not hold shares of the Com pany and that the firm and all its partners are n
com pliance w ith htemationalFederation of Accountants (FAC) guidelneson code ofethics are adopted by hstute of
Chartered AccountantsofPakistan .

The satutory audtors orthe persons assochted w ith them have notbeen apponted to provile otherserwices except n
accorance w ith the listihg regultions and the audiors have confim ed that they have observed FAC gudelnes i this
regad.

The tbsed perbdprorto the announcem entof hterin /fnalwesuls, and bushessdecisbns, which m aym aterially affect
the m arket price of com panys securities, w as determ ed and tin ated to diectors, em plyees and stock exchange.

M ateral/price sensitve hifom ation hasbeen dissem hated am ong allm atketparticpantsatonce thmough stock exchange.

W e confim thatallotherm ateralprinciplescontaned i the Code have been com plied w ith

ISMAIL H. ZAKARIA A.RAZAK AHMED
Chairman Chief Executive & Managing Director

Karachi:29M arch 2014




Revew Reportto theM em berson
Satem entofCom plence

REVIEW REPORTTO THEM EM BERSON STATEM ENTOFCOM PLIANCEW IITH THEBEST PRACTICESOFTHECODEOFCORPORATE
GOVERNANCE

W e have rviw ed the encbsed Statem entofCom pliance w ith the bestpractices contained 1 the Code of CorporateGovemanace

the Code) prepared by theBoard ofD irectors of Reliance hisurance Com pany Lin ied orthe yearended Decem ber31,2013 to
com ply w ih the requiem ents ofListihg Regultion No .35 ofKarachiStock Exchange and Lahore Stock Exchange Lin ied w here
the Com pany is listed .

The responsbility forcom plance w ih the Code isthatofthe Board ofD ectors ofthe Com pany.Ourresponsbility o wvew ,to
the extentw here such com pliance can be obectively verified , w hetherthe Statem ent of Com plance reflects the status of the
Com pany's com pliance w ih the provisions of the Code and report if it does not.A rwview is lin ited prin arily to nquires
ofthe Com pany spersonneland evew ofvarbusdocum entsprrepared by the Com pany to com plyw ih the Code.

Aspartofouraudiofthe fnancils@atem entsw e are required to obtah an understanding ofthe accounting and ntemalcontiol
system ssufficentto pkn the auditand develp an effective audtappmwach W e are notrequird to considerw hetherthe Boaxd of
D irectors’statem enton htemalcontirolcovers allrisks and conttolsorto form an opinin on the effectiveness of such ntemal

contiols, the Com pany s corporate govemance proceduresand risks.

The Code requies the Com pany to phce before the AudiCom m itee,and upon rrcom m endation ofthe AuditCom m itee,plce
before the Board ofD Tectors orthereview and approvalisrehted party transactibonsd stinguishing betw een ttansactions carred
outon tem sequivakntto those thatprevailh am slkength ttansactbonsand transactonsw hich are notexecuted atam s ength
prie and record hg properjistfication orusihng such alemate prichgm echanim W e are only requird and have ensured com ptance
ofthisrequiem entto the extentofthe approvalofthe rhted party ttansactibonsby the Board ofD frectorsupon recom m endation
ofthe AudiCom m itee W e have notcanred outanypmooeduresto detem e w hetherthe rehted party tansactonsw ere undertaken
atam slength price ornot.

Based on ourmevEew ,nothig hasocom e to ourattention,w hich causesus to believe that the Statem ent of Com plance doesnot
approprately reflect the Com panyscom pleance, i allm ateralrespects,w ih the bestpracticescontaiied 1 the Code asapplicabk
to the Com pany orthe yearended Decem ber31,2013.

@bgk_/,—\kla 3

BDO Ebrahin & Co.
CHARTERED ACCOUNTANTS
Karachi:29M axch 2014 Engagem entParmer:ZulfkarAliCauser

Relbnce hsumance Com pany Lin ied




W e have audied the annexed fnancilstatem ents com prishg of:

baknce sheet;

pmwfitand bssacoount;

statem entofcom prehensie noom e;
statem entofchanges i equiy;

cach fow statem ent;

statem entofprem m s;

statem entofchin s;

statem entofexpenses;and

statem entof nvestm ent ncom e.

FEEEE T

ofRELANCE NSURANCE COM PANY LM ITED (the Com pany”)asatDecem ber31,2013 togetherw ih the notesfom g partthersof,
forthe yearthen ended.

L isthe rgponsbility ofthe Com panysBoard ofD fectors /m anagem entto esablish and m antah a system of ntemalcontol,and
prpar and present the financihlstatem ents n confom iy w ih the approved htemational Accounting Standardsasapplicabke i
Pakistan and the requiem entsofthe hsurance O dihance, 2000 KXXIK 0f2000) and the Com paniEsOrxdnance,1984 KIVIIof1984).
Ourresgponsbility isto expressan ophn on these satem entsbased on ouraudit.

W e conducted ouraudi i accordance w ih the htemational Standards on Audiig asapplicabk 1 Pakistan .Those sandawds
requie thatwe pkn and perform the audi to obtan rrasonabk assurance aboutw hetherthe fnancihlstatem ents are fiee of
m aterialm isstatem ent.An audi nclides exam ning,on a testbasis, evidence supporting the am ounts and discbsures n the
fnancihlstatem ents.An audialko hclidesassessing the accounting policesused and sgnificantestn atesm ade bym anagem ent,
asw ellas, evaliatihg the overall fnanchlstatem entspresentation .W e believe that ourauditprovides a rrasonabk basis forour
ophibn.

hourophbn:

a) poperbooksofaccountshave been keptby the Com pany asrequird by the hsurance O dihance,2000 and the Com panis
Oxrdinance,1984;

b) the fnancalsatem ents togetherw ih the notes therron have been drawn up 1 confom iyw ih the hsurance O ihance,
2000 and the Com panisO diance,1984,and accurately reflect the booksand recordsofthe Com pany and are further
T accorance w ih accounting policies consistently applied ;

c) the fnancilstatem ents togetherw ih the notestheron present airly, h allm ateralresgpects, the state ofthe Com pany s
affarsasatDecem ber31,2013 and ofthe profi, its com prehensie hcom e, is cash fow sand changes i equiy forthe
yearthen ended 1 accordance w ih approved htemational Acocounting Standardsasapplicabke 11 Pakistan ,and give the
hfom ation requird to be discbsed by the hsurance O diance, 2000 and the Com panisO diance,1984 ;

d) no zakatw asdeductbk at source underthe Zakatand UshrO dance,1980 KVITof1980).

Bor———— e

BDO Ebwhin & Co.
CHARTERED ACCOUNTANTS
Karachi:29M arch 2014 Engagem entParmer:ZulkarAliCauser
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Babnce Sheet

asatDecem ber31,2013

Note

Share Capialand Reserves

Authorieed capial

Bsued, subscrbed and Paid-up capial 6

Retahed eamgs

Reserves 7
Undexw riting provisions

Provisbn foroutsanding chin s (hclidihg BNR)

Provisbn foruneamed prem iim

Com m issibn hicom e uneamed

TotalUnderw riting Provision

Creditorsand accruals
Am ountsdue to othernhsurers/rehsurers
Accried expenses
Taxation -provison kEsspaym ents
O thercrediorsand accumals
ShortTerm Borow ings
Runnig Fhance 8

O therliabilities

Unckin ed dividend
Contingenciesand Com m im ents 9

TOTALEQUITY AND LIABILITIES

The annexed notes fiom 1 to 32 form an ntegmlpartofthese financialstatem ents.

Decem ber31,

Decem ber31,

2013 2012
Rupees Rupees
500,000,000 500,000,000
366,780 680 318,939,720
126637528 169,773 078
160,000,000 90,000,000
653418208 578,712,798
230065262 628606 536
417925283 288 385550

31,635,038 30905965
679 625,583 947,898 051

60269449 53489,751

1994 434 1452148

- 556 401

60,723 104 50342685

122986 987 105,840,985
549 395 572523
1456580173 1633024357

Relbnce hsumance Com pany Lin ied




Cash and otherequiaknt
Cunentand otheraccounts
Depositm aturihg w thi 12 m onths

To em pbyees

Prem iim sdue butunpaid

Am ountsdue fiom otherhsurers/rehsurrs
Accmied hvestm ent hcom e

Rehsumance recoveresagainstoutsanding ckin s
Deferned com m issibon expense

Prepail ihsurance prem iim ceded

Taxation -provisbn kesspaym ents

Trade deposits and prepaym ents

Sundry receivables

Tangblk
Land and buidings
Fuminre, fistiresand office equipm ent
M otorvehickes

Com puter softw are

e A >

Tm ail H .Zakara
Chaim an

M oham m ad Om erBaw any
D fector

Karachi29 M arch 2014

Note

10
11

12

14

151

153

i g

ZohairZakara
D irector

Decem ber31,
2013

Rupees

Decem ber31,
2012

Rupees

203 898
43214130
25342411

68,760 439

1565607

436 862 A58

209872122
22171296

6324 203
586 678 A31
46 561,733
189,196 255

780319
450839

1062,035198

12 641 419
8,109490
41 890471

62641380

1159275

1,633,024 357

.

A .Razak Ahm ed
ChifExecutive & M anagig D frector




Profit & TossAccount

forthe yearended Decem ber31,2013

Note Fie & M arine Avaton M otor M scelbneous 2013 2012
Property & Transport Aggregate Aggregate

Am ount i Rupees)

Revenue Account

NetPrem 1um Revenue 82 846,738 57237264 100,741534 19932278 260,757,814 240,702 856
NetChin s (2125,751) £1803328) 62212.155) (1,751 516) B7892,750) B3,096429)
M anagem entExpenses 16 B7076p19) (5pK15543) @5,085.124) 8,920345) (116£97531) (L06,778272)
NetComm ission (19,983 465) ©£20583) (13,091266) 872933) (6568247) @3,784,069)

13660903 7197810 ©,647,011) 8387484 19599186 17,044 086

Underw riting resul

hvestm ent hoom e 97 436,723 110252604
Otherhcom e 17 2902,767 2590110
FhancilChamges 87629) 624 667)
Generaland adm histaton expenses 18 (38 /45637) (B5357,043)
Profitbefore tax 81205410 93,905,090

Provision forTaxation

Cunent 19 6,500,000) 6,700,000)

Poftaffertax 74,705 410 87205090

Profitand LossAppropriation Account

Baknce atCom m encem entofthe year 169,773,078 106488467
Pofitaffertax forthe year 747705410 87205090
Cash divdend forthe year - @3920479)
Transferto reserves GeneralReserve) (70,000,000) -
BonusShares forthe year2012:15% 47840 ,960) -
Balbnce accum ubted at the end ofthe period 126 537528 169,773,078
EamihgspersShare -Basicand D futed 20 2.03 2.38

The annexed notes fiom 1 to 32 form an ntegmlpartofthese fnancalsatem ents.

L4 @ s ﬂ//

Em ail H .Zakara M oham m ad Om erBaw any ZohairZakara A .RazakAhm ed
Chaim an D Trector D frector ChifExecutive & M anagig D rector
Karachi:29M arch 2014
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Statem entofCom prehenswve lhoom e

forthe yearended Decem ber31,2013

2013 2012
Rupees Rupees
Proofit aftertax 74,705410 87 205,090
O thercom prehensive hcom e - -
Totaloom prehensive hcom e forthe year 74705410 87205,090

The annexed notes fiom 1 to 32 form an ntegmlpartofthese fnancialstatem ents.

Em ail H .Zakara M oham m ad Om erBaw any ZohairZakara A .RazakAhm ed
Chaim an D frector D iector ChifExecutive & M anagig D fector
Karachi:29M arch 2014
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Statem entofChanges n Equiy

forthe yearended Decem ber31,2013

Unapp1op -
Sha:'re Genemral = Total
Capial Reserves = f
pofit

Am ount 11 Rupees)

Babnce asatdanuary 01,2012 318,939,720 90,000,000 106488467 515428187

Totaloom prehensive icom e forthe year - - 87 205,090 87 205,090

Transactionsw ih owners:

Cash divdend - - ©3.920479) ©3920479)
Baknce asatDecem ber31,2012 318,939,720 90,000,000 169,773,078 578,712,798
Totalcom prehensive hhoom e orthe year - - 74,705 410 74,705 A10
318,939,720 90,000,000 244 478 A88 653418208
Transferto genemlreserve - 70,000,000 (70,000,000) -

Transactonsw ih owners:

Esuance ofbonus shares 47840960 - @7840960) -

Babnce asatDecem ber31,2013 366,780,680 160,000,000 126 637528 653418208

The annexed notes fiom 1 to 32 form an ntegmlpartofthese financialstatem ents.

L4 @ s ﬂ/

Em ail H .Zakara M oham m ad Om erBaw any ZohairZakara A .RazakAhm ed
Chaim an D Trector D frector ChifExecutive & M anagig D rector
Karachi:29M arch 2014
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Statem entofCash Fow

forthe yearended Decem ber31 2013

Operating Cash Flow

a) Undew rithg activides

Prem 1im received

Rehsurance prem iim pail

Chin spaid

Rehsurance and otherrecoveris received

Com m ission paid

Com m ison received

Netcash genemted fiom undemw rithg activites

b) O theropemting activites

Thoom e texpaid

Genemlm anagem entexpensespaid

O theropemting paym ents

Loansadvanced /m®Epaym enteceived

O therpaym entson opemting assets

O therrecepts h respectofoperating assets

Netcash used 1 otheropemating activites
Netcash genemted / used) 11 opemting activides

Thvestm entactivities

Thterest /D ¥idend received

Paym ents orhvestm ents

Proceeds fiom disposalofnvestn ents

Fixed Cap ialExpendiures

Proceeds fiom disposaloffixed assets
Netcash genemated fiom hvestihg activides

Flhancihg activities
D widend pad
Unchin ed dvidend paidd
Fhancilchages
Netcasch fow sused i financhg activites
Nethcrease / decrrase) h cash and cash equivakent
Cash and cash equivakntatthe beghning ofthe perod
Cash and cash equivakentatthe end ofthe perod

Relbnce hsumance Com pany Lin ied

Decem ber31,

FORM GC

January to Decem ber

Decem ber31,

2013 2012
Rupees Rupees
857,967,729 618,151,122
660,046 280) 393 316,020)
696,196,188) 484 920379)
498 250,508 392262874
111,778 921) (101 584 880)

69165422 68 467,017
157362270 98 959,734

(7282 594) 6,933229)
(116697 631) 106,778 272)
07624 308) ©4,759,772)

48,768 644 018)

10,922,705 (18 615 955)

37.192) 342,739
140,670252) (156 388 507)

16,692,018 67428,773)

52 510443 51100629
87324 ,016) 61 555444)

68,149 837 89474 429
©3 224 036) (13823 p64)

7,625,000 5249100

17737228 70 445 050

- @3 A55447)
©3]128) -

87 628) 624 667)
10,756) ©4,080114)

34318490 (11,063837)

68,760 439 79824 276
103,078 929 68,760 439




Statem entofCash Fow

forthe yearended Decem ber31 2013

Reconciliation to profitand lossacoount

Opemting cash fow

Depecition /am ortization expense

Fhancilchamges

Profiton digposalof fixed assets
hcrease 1 assetsotherthen cash

hcrease 11 Iabilitesotherthen mnning finance

hvestm enthcom e
Profitaftertaxation

Definition ofcash

Cash 1n hand and atbanks, stam ps 11 hand and shortterm phcem entsw ih banks
Cash forthe purposesofthe smtem entofcash flow s consists of:

Cash and otherequivalknts

Cunentand otheraccounts

Deposism aturhg w thi 12 m onths

The annexed notes fiom 1 to 32 form an ntegmlpartofthese financialstatem ents.
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Em ail H .Zakara
Chaim an

Karachi:29M arch 2014

FORM GC
January to Decem ber
Decem ber31, Decem ber31,
2013 2012
Rupees Rupees
16 692,018 67428,773)
11,021 329) 10597271)
87629) 624 667)
2902,767 2590110
£82 343 606) 503353411
251,126 466 460340324)
97 436,723 110252604
74,705 410 87,205,090
303146, 203 898
77,034 390 43214130
25,741 393 25342411
103,078 929 68,760 439

M oham m ad Om erBaw any
D Trector

ZohairZakara
D frector

A .RazakAhm ed

ChifExecutive & M anagig D rector
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Statem entofPram 1um s

forthe yearended Decem ber31 2013

FORM GD
Bushessundew riten side Pakistan . AmounthRs)
Uneamed Prem im Prepaidd Relis Prem im
Chss Prem im Prem 1im Rehsumnce Rensumnce 2013 2012
written Openig Cbshg eamed ceded Openig Cbsing expenses | NetPremim | NetPrem im
evenue evenue
D frectand facultative
Fie and property dam age | 258 645573 | 124,771 A37| 147,086 415|236 330595|157,537,985| 87,034 334| 91,088462|153 483 857| 82 346,738 74997430
M arhe,aviation & transport | 432,701 688| 100,789 A55|200,186,040|333305,103|377 A46,040| 92,729357|194,107 558|276,067,839| 57.237264| 56421324
M otor 110,725,776 45992321 53362865|103 355232 3324930 944 915| 1p656,.147 2613698| 100,741 534 98377876
M iscelaneous 35155452 16832337 17289963 | 34697826 12,716,019| 8487649 6438120 14,765548| 19932278| 10906226
Grand Total 837228489(288385550(417925283|707,688,756|551,024 974|189 ,196 255|293 290 287|446 930942 260,757 814| 240,702 856

The annexed notes fiom 1 to 32 form an ntegralpartofthese fnanchlstatem ents.

ZohairZakarha

Emn ailH .Zakara M oham m ad Om erBaw any
Chaim an D frector
Karachi:29M arch 2014

Relbnce hsumance Com pany Lin ied

D iector

.

A .Razak Ahm ed

ChifExecutive & M anagig D ector




Statem entofChm s

forthe yearended Decem ber31,2013

Bushessundew riten nside Pakistan.

FORM GE

AmountinRs)

Rehsurance and other

. . Rehsurance Rehsumance
Outstandig Chin s e i
b Chins ° J Chins and other mszvemzsg’e]s?ec:"f and other 2013 2012
pail Opening Cbshg Expenses ecoveres : : BOVEreS | NetChins | NetChins
eceied Openig Cbsing mvenue expenses expenses
D frectand facultative
Fie and property dam age 72886982 88920574 95883322| 79849,730| 59392324 75120385| 83452040 67,723979| 12,125,751 13373094
Mar'ne,aviatbn&t:ensport: 457 403,702 | 521,779 73| 122,752,103 | 58376132433 925687508 819,654| 111 466,771| 36572804 (21 203 328| 14 658,164
M otor 60598,083| 14509401 8,068114| 54 156,796 2241641 854 826 557 826 1944 p41 |52 212,155] 53513 814
M celbneous 5307421 3396388 3361,723 5272256 2 /690856 1883566 2,713 A50 3520,740| 1,751 516 1551357
Grand Total 596,196,188| 628,606 536| 230,065262|197 654914498 250508| 586 678A31| 198,190,087 109,762,164 |87 892,750| 83,096 A29

The annexed notes fiom 1 to 32 form an ntegmlpartofthese financialstatem ents.
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Em ail H .Zakara

Chaim an
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M oham m ad Om erBaw any

D Trector

D frector

A .RazakAhm ed

ChifExecutive & M anagig D rector
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Statem entofkExpenses

forthe yearended Decem ber31,2013

Bushessundew riten iiside Pakistan .

FORM GF

(Amount in Rs.)

Comm isbns Opening Cbsihg Net Other s Comm issbn 2013 2012
i . Undew ritting
Chss paidor Defenred Defenred com m isson M anagem ent from Net Net
payabk com m Esbn com m Esbn Expense Expenses BRERES Ehaurrs undew rithg | undemw richg
expense expense
D irectand facultative

Fie and pmoperty dam age 67152972 | 33A66195 | 39455930 61163237 37076619 98239856 | 41,179,772 57060084 48921971
M arihe,aviton & transport 24,723 032 3,166 869 2926 883 24 963, 018| 25615543 50578561 | 22342435 287236,126| 30248,754
M otor 14 347 434 6898848 8,004 430 13241852| 450857124 58326976 150 586 58,176,290 58,146,145
M Jscelbneous 5,718 861 3029821 3112193 5636489 89207345 14 556 834 4,763 556 9,793 278 3245471
Grand Total 111942299 | 46 561,733 53499436 (105004 596| 116697631 | 221,702227 | 68436349 | 153 265878 | 140562 341

The annexed notes fiom 1 to 32 form an ntegralpartofthese fnanchlstatem ents.
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Em ail H .Zakara

Chaim an
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D frector
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Statem entof hhvesmm ent hcom e

forthe yearended Decem ber31,2013

Income from non-trading investments

Held to maturity
Return on government securities
Return on other fixed income, securities and deposits
Amortization of premium-net

Available for sale
Dividend income
Gain on sale of available for sale investments
Impairment reversal

Income from trading investments
Held for trading
Dividend Income
Gain on sale of investments
Unrealized gain on held for trading investments

Less: Investments related expenses

Net investments income transferred to profit and loss account

The annexed notes fiom 1 to 32 form an htegmlpartofthese fnanchlstatem ents.
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Em ail H .Zakara

Chaim an

M oham m ad Om erBaw any
D Trector
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ZohairZakara
D frector

Decem ber31,

Form GG

(Amount in Rs.)

Decem ber31,

2013 2012
Rupees Rupees
9081418 10374 264
4892214 4,714,793
614112 488 488
14 587,744 15577 545
1343291 1322466
1370846 686127
893 266 1180955
3607403 3189548
37320957 35300,140
4145424 9302378
37876150 47071224
79342 531 91,673,742
(L00 955) (188 231)
97 436,723 110252604

A .RazakAhm ed

ChifExecutive & M anagig D rector
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Notesto the FhancalStEtEm ents

forthe yearended Decem ber31,2013

21

22

23

31

STATUSAND NATUREOFBUSINESS

Relance hsurance Com pany Lin ied the Com pany)w as haorpomated 1 Pakistan asa public Iin ied com pany on Novem ber
4,1981 .The Com pany Bengaged i genemlhsurance bushess.The sharesofthe Com pany are quoted on Stock Exchanges
ofKarachiand Iahowe .The egitered office ofthe Com pany ssitiated at96-A ,ShidhiM uslin Co-operative Houshg Sockty,
Karach1 JCRVE Cred tRatihhg Com pany Lin ied hasassessed the hsurerFhancialStength (FS) rating ofthe Com pany
asA' BhgEA).Outbokon the assgned rating i Stabk'

BASISOF PREPARATDN

These fnancilstatem entshave been prepared h accordance w ith the haurance O ihance,2000 and the fom atsprescrbed
underhsurance Ruksvide SRO 938 (1) dated Decem ber12,2002.

Statem entofoom plance

These fnancihlstatem entshave been prepared 1 accordance w ith the requirem entsofthe Com paniesOxdhance, 1984,
the hsurance O dnance,2000,and approved accounting standards as applicabk to isurance com panis i Pakistan .
Approved acocounting standards com prise of such htemational FhancialReporting Standards (FRS) issued by RSB as
notified underthe provisbnsofthe Com panisO dihance, 1984 .W herverthe rrquiem entsofthe hsurance O dhance,
2000, the Com panEsOxance, 1984 ordiectives issued by the Securities and Exchange Com m ission of Pakistan differ
w ih the requiem ents ofthese standards, the requirem ents of hsurance O W ance,2000,Com paniksO iance,1984

orthe requiem entsofthe sail d rectives shalltake precedence.

The SECP hasalbw ed the hsurance com pani s to deferthe application of htematibnal Accounting Standard - 39 RS
39) ‘Fhancihl hstum ents:Recognition and M easurem ent” n regpect of valuation of ‘avaibbk forsalk hvestm ents”.
Accordingly, the requirem ents of RS-39, to the extent albw ed by SECP as aforesaid, have notbeen considered 1 the
preparton ofthese financhlsatem ents.

Basisofm easurem ent

These fnancilstatem entshave been prepared on the historicalcostbasis except certann investm entsw hich have been
m easured at farvalie No adjustm ent forthe effectof nflation hasbeen accounted fori the fnancilstatem ents.

Functibnaland presentation cunency

These fnancilsatem entshave been presented 1 Pak Rupees,w hich is the functionaland presentation cunency ofthe
Com pany.

STANDARD S, NTERPRETATONSAND AM ENDM ENTS TO APPROVED ACCOUNTING
STANDARDS THATARENOT YET EFFECTIVE

Standards, hterpretationsand am endm ents to approved accounting standards thatare notyeteffective

The folbw g standams,am endm ents and htempretationsw ih egpect to approved accounting standards as applicable in
Pakistan w llbe effective from the datesm entioned bebw agaistthe respective standard orhterpretation :

Relbnce hsumance Com pany Lin ied
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Effective date
ennualperbdsbegihnig
on orafter)

Standard or htempretation
FRS2 Share-based Paym ent -Am endm entsresulting fiom Annual

In provem ents 20102012 Cyck @definiton of vesting condion ) Julk 01,2014
FRS3 Bushess Com bihations -Am endm entsresulting fiom Annual

In provem ents2010-2012 Cyck @cocounting oroconthgent

consideration)and 20112013 Cyck scope exception orphtventures) Jul/ 01,2014
FRS 7 Fhancialhstum ents:D iscbsures -Defenalofm andatory effective

date of FRS 9 and am endm ents to transiton discbsures January 01,2015
FRS 7 Fhancialhstum ents:D iscbsures -Addionalhedge accounting

discbsures énd consequentilam endm ents) resuling fiom the

httoduction ofthe hedge acocounting chapteri FRS 9 January 01,2017
FRS 8  Opemtig Segm ents -Am endm entsesuling fiom Annual

In provem ents2010-2012 Cycke aggregation ofsegm ents,

reconcitation of segm entassets) July 01,2014
FRS9  Fhanchlhstum ents -Deferralofm andatory effective date Notyetnotified

of FRS 9 and am endm ents to transiton discbsures by RSB
FRS9 Fhancilhstum ents -Reissue to ncompomate a hedge

accountig chapterand pem it the early application ofthe

rquiem ents brpresenting n othercom prehensive icom e

the bwn credi'gansorbsseson fnancillebilitdesdesnated

underthe fairvalie option w thoutearly app lying the other Notyetnotified

requiem entsofFRS 9 by RSB
TFRS10  Consolated FhancilStatem ents -Am endm ents forhvesm ententides January 01,2014
TFRS12  Dicbsure of hterests hh O therEntites -Am endm ents orhvestm ententides  January 01,2014
TFRS13  FarValieM easurem ent-Am endm entsresuling fiom Annualin provem ents

20112013 Cycke soope ofthe portfolo exception 1 paragraph 52) Jul/ 01,2014
Rnsi6 Property, Pantand Equim ent -Am endm entsresuling fiom Annual

In provem ents 20102012 Cyck proportonate estatem entof

accum ulted deprecition on wevaliation) July 01,2014
Rns19 Em pbyee Benefits -Am ended to chrify the requiem entsthatehte

o how contrbutins from em pbyeesorthid parties thatare Inked
to service shouH be atrbuted to perbdsofservice July 01,2014
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Effective date
ennualperbdsbegihnig
on orafter)

ns24 Rehted Party D scbsures -Am endm ents resultng fiom

Annuali povem ents2010-2012 Cyck fn anagem ententities) Jul/ 01,2014
RnS27 Sepamate FhancilStatem ents -Am endm ents orinvestm ententitdes January 01,2014
RS32 Fhancilhstum ents - Presentation -Am endm ents ehting to the

offsetting ofassetsand labilites January 01,2014
RnS36 In paim entofAssets -Am endm entsarishg fiom recovemble

am ountdicbsures ornon financihlassets January 01,2014
RS38 htangblk Assets -Am endm entsresuling fiom Annual

In provem ents2010-2012 Cyck proportbnate resatem ent

ofaccum uhted depreciation on evaliation) Juk 01,2014
RnS39 Fhancialhstum ents:Recogniion and M easurem ent -Am endm ents

fornovations ofdervatives January 01,2014
RS39 Fhancilhstum ents:Recogniion and M easurem ent:Am endm ents

to pem tan entity to electto conthue to apply the January 01,2017
RS40 hvestm entProperty -Am endm entsresuting fiom Annualn provem ents

20112013 Cyck (hterehtinship between FRS 3 and RS 40) July 01,2014

The Com pany expects that the adoption ofthe above rvibns,am endm entsand htempretatbnsofthe Standardsw fllnot
affect the Com pany s fnancialstatem ents 1 the perbd of hidalapp lication .

4. SGNIFTCANTACCOUNTING JUDGEM ENTSAND ESTIM ATES

The preparaton of fnancilstatem ents h confom iy w ih the rquiem entsofapproved accounting standardsasapplicabe
T Pakistan requiresm anagem ent to m ake jidgm ents, estin ates and assum ptons that affect the app lication ofpolickes
and reported am ountsofassets, Iabilites, hcom e and expenses.The judgm ents, estin ates and assum ptons are based
on hircalexperence, curent tendsand varbusotherfactorsthatare believed to be rasonab ke underthe cicum stances,
the sultofwhih form the basisofm akihg the estin atesaboutcanying valiesofassetsand Iebilifes thatare notreadily
apparent fiom othersources.

Actualresulsm ay differfiom these estin ates.The estin atesand underlying assum ptonsare eview ed on perbdicbasis.
Revisbns to acoounting estin ates are recognized 1 the perbd i which the revisbn hasbeen m ade.

Synificantareasw here assum ptbnsand estin atesw ere exercised 1 app lication ofaccounting polickesrEhte to:

Relbnce hsumance Com pany Lin ied E
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T chssifying hvestm entsasheld to m aturity, the Com pany hasdetem hed financihlassetsw ih fixed ordeterm habk
paym ents and fixed m aturity. h m aking this jadgm ent, the Com pany evaliates its ntention and abiliy to hold such
vestm entto m aturity.

I chssifyhg hivestm entsashed forttadhg, the Com pany hasdetem hed securites,w hith are acquird w 1h the ntention
to ttrade, tekig advantage of short-tem m arket / nterestmte m ovem ents.

hvesm entsw hich are htended to be held foran undefined period oftin e butm ay be sold 1 response to the need for
lquidiy, changes h hterest mtes, equity prices orexchange mates are chssified asavaibbke forsak.Subsequent to the
hitelrecognitbn at cost, quoted hvestm ents are stated at the owerofcostorm arket valie (i accordance w ih the
requiem entsofSRO 938 issued by the SECP h Decem ber12,2002).

T m akhg the estin ates forhcom e taxes cunently payab k by the Com pany, the m anagem ent boks,atthe cunent hcom e
tax law sand the decisbn ofappelbte authoriteson certan sues i the past.h m akhg the provisbon ordefened taxes,
estin atesofthe Com pany & future taxabk pofitsare taken hito acoount.

T m akinhg estin ates of the deprection m ethod, the m anagem ent uses the m ethod which reflectspattem n which
econom Itbenefitsare expected to be consum ed by the Com pany.The m ethod applied smevew ed ateach fnancialyear
end and ifther isa change 1 the expected pattem of consum ption ofthe fiiture econom ic benefitsem bodEd 1 the
aseets, them ethod w ou be changed t refectthe change 1 pattem .Such change sacoounted foraschange h accounting
estin ate 1 accordance w th htematonalAcoounting Standard 8 "Changes h Accounting Polices, Changes h accounting
Estin atesand Enors".

The Com pany detemm hesthatavaibbk forsak hvesm entsare in paired w hen there hasbeen a sgn ificantorprobnged
declhne 1 the airvalie bebw iscost.The determ hation ofw hat & sgnificantorprobnged , requies jidgm ent.hm akhg
this judgm ent, the Com pany evaliates am ong otherfactors, the nom alvoktility i share price.Th addiion, in paim ent
m ay be appropriate when there isevidence ofdeterbration 1 the fnancilhealth ofthe hvestee, hdustry and sector
perform ance, changes 1 technolbgy and opemationaland financihg cash fow s.

The Com pany carres outan analysis of bss / com bined mtios forthe expired perbd, such mto beihg cakulted after
taking nto acoount the rrkvant BNR provisbn forthe determ hation ofprem iim deficency reserve foreach chssof
bushess.

The Com pany estin ates the lebilty forchin s,whicth hclide am ounts ehthng to unpaid, eported ckhin s,clhin s hcuned
butnoteported (BNR)and expected ckhin s settlem ent costs. Provison orlebilty h regpectofunpai rported ckhin s
ism ade on the basisof hdvidualcase estin ates.Provison for BNR isbased on the m anagem entsbestestin ate which
takes nto account the past trends, expected future pattem of reporting of clhin s and the clin s actually reported
subsequentto the balbnce sheetdate.
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hsurance contracts are those contractsw here the Com pany the insurer) has accepted sgnificant hsurance risk fiom
anotherparty the policyholers) by agreeing to com pensate the policyholders ifa specified uncertah future event the
Tsured event) adversely affects the policyhoders.

Once a contracthasbeen clhssified as an hsurance contract, it rem ains an hsurance contract orthe rem ainderof is
lifetin e, even ffthe hsurance risk reduces sgn ificantly during thisperbd,unkssallrghtsand labilitesare extihguihed
orexpied.

T addion to diect hsurance, at tin es the Com pany alo particiates h risksunder consurance fiom othercom panks
and also acoepts risks though rhsurance hw ard by w ay of faculative acceptanceson case to case basisprovided such
riksare w th the undew rithg policies ofthe Com pany.

The Com pany neiherissues hvestm ent contractsnordoes it issue hsurance contractsw ih D iscretionary Particiation
Features DPF).

Prem 1im w ritten undera poliy is rrcognized as incom e overthe perbd of hsurance fiom the date of issuance ofthe
polcy to which trehtesto Isexpiy.W here the pattem of hcidence ofrisk vares overthe perbd ofthe policy, prem 1im
Brecognized asevenue 1 accordance w ith the pattem ofthe hcidence of risk.

The porton ofprem im w riten rhting to the unexpred peribd ofcoverage is rrcognized asuneamed prem iim by the
Com pany.The uneamed porton ofprem im hcom e Brecognized asa lability.The labilty iscalubted by applyng 1/24
m ethod as specified i the Securitesand Exchange Com m Isibn (hsurance) Ruks,2002.

Prem 1im hicom e hclidesadm histative surchamge that representsdocum entation and otherchamges recoversed by the
Com pany fiom policyhoHersh regpectofpolickesissued ,atthe rate 0f5% oftheprem im w riten restricted to am axin um
0fRs.2 000 perpolcy.

Recevablkesunder hsurance contracts are recognized when due, at the fairvalie ofthe consideration recewvabk kss
provibn ordoubtfildebts, ifany. Fther sobjctie evidence thatthe receabk i in paied, the Com pany reducesthe
carrying am ountofthe receivabk accordhgly and recognizes that in paim ent bss 1 the profitand bssacoount.
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The Com pany enters nto rhsurance contracts i the nom alcourse ofbushess h orderto Iin the potentalforbsses
arisng fiom certah exposures.Outw ard hsumance prem iim sare accounted orh the sam e perbd asthe rhted prem im s
forthe diectoraccepted rhsurance bushessbehg rehaured .Rehsurance labilitesepresentbabneesdue t ehsuance
com panis.Am ountspayabk are estin ated 1 a m annerconsistentw ih the rhted rhsurance contract.Reisurance
assetsepresentbabneesdue fiom rhsumance com panks.Am ountsrecovermbk fiom Ehsurrsar estn ated h am anner
consistentw ih the provisbn foroutstanding chin sorsettled chin sassochted w ith the rhsurance polickesand are
accorance w ih the rehted rehsurance contract.

Rehsurance assetsare notoffsetagainst ehted nsurance labilites. hcom e orexpenses from rhsurance contractsare
notoffsetagainstexpensesorincom e fiom rehted hisurance assets.

Rehsumance assetsorlabilifes are derrcognized w hen the contractualrights are extihguished orexpred .The Com pany
assesses s rehsurance assets forin paim enton baknce sheetdate. Ether isobjctive evidence that the rhsurance
asset is In paird, the Com pany reduces the canying am ount of the reinsurance asset to is recoverabk am ount and
recognizesthat in paim ent bss 1 the profitand bssacoount.h addion, the Com pany alo m oniors the fnanchlatings
oftsrehsurerson each rporting date.

Genemlhsurance ckin s hiclide allchin soccunng durihg the year,w hethermeported ornot, rhted ntemaland extemal
clhin shandling costs that are diectly rrlhted to the pocessing and settlem entofchin s,a reduction forthe value of
savage and otherrecoveres,and any ad justm ents to chin soutstanding fiom prEvbusyears.

The Com pany rrcognizes Iabiliy h regpectofallchin s hcuned up to the balnce sheetdate, which ism easured atthe
undiscounted valie ofthe expected fiiture paym ents.The clhin sare consilersd to be hcuned atthe tin e ofthe ncdent
g¥g rie to the chin exceptasotherw ie expressly hdicated 1 an hsurance contract.The Iabilty forchin s hcludes
am ountsehtihg to unpai rported ckin s,chin s hcuned butnotmeported (BNR)and expected chin ssettlem entoosts.

Provisbon forlabilty h regpectofunpail reported chin sism ade on the basisof hd vdualcase estin ates.Provisbn for
BNR &based on the m anagem entsbestestin ate w hich takes into acoount the past trends, expected future pattemsof
reporting ofclhin sand the ckin sactually reported subsequentto the baknce sheetdate.

Chin srecoveresreoeivabk fiom the hsurerar rcognized asan assetat the sam e tin e asthe clhin swhich give rise
o the rightofrecovery are recognized asa lability and are m easured at the am ountexpected to be rrceived.

Com m isbn and otheracquisiton costs hcuned 1 obtahg and recordhg on diect, faculative and rehsuance cessbns
hasbeen defered and recognized asassetsand lability asunder:

Comm issbn hoom e sbehg taken to profitand bssacoounton a tin e proportion basis h accordance w ith the pattem
ofrecogniton ofrensurance prem iim o com plyw ih the requiem entsofSRO 938 issued by the SECP 11 2002.
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Com m ¥sbn expensesare defened and recognzed asan asset h conebton w th uneamed prem iim thatw fllbe recognzed
1 the subsequenteporting perbd to com plyw ih the requirem entsofSRO 938 issued by the SECP in 2002.

The Com pany is requird to m ahtah a provisbn i rgpectofprem iim defickency forthe hdvidualchss ofbushess
where the uneamed prem 1im Iebility snotadequate to m eet the expected future Iabilty, afferrehsurance, iom chin s
and othersuppEm entary expenses expected to be hcuned afterthe balance sheetdate h respect of the unexpired
polcies h thatchssofbushessatthe bakbnee sheetdate . The m ovem ent h the prem 1im deficency reserve recognised
asan expense 1 the profitand bssaccount.dudgm ent isused i assessing the extentto w hich pastttendsm aynotappl
1 future orthe effectsofone-offchin s.

The m anagem ent consiers that the uneamed prem 1im reserve forallchssesofbushessasatthe yearend isadequate
tom eet the expected future Iabilty afterrehsurance, iom clhin sand otherexpenses,expected to be hcuned afterthe
baknce sheetdate 1 respectofpolices h those chssesofbushess hh foroe at the balnce sheetdate .Hence,no reserve
forthe sam e hasbeen m ade 1 these fnancilstatem ents.

Libilites forcred torsand otheram ountspayabk are canried at costw hich sthe arvalie ofthe constleration to be paid

1 future orgoodsand /orserwies receved . Provisons are recognized w hen the Com pany hasa kgalorconstuctive

oblgation asa resulofapastevent,and i ispmwbabk thatan outfbw ofresourcesem bodying econom benefirsw il
be rrquird to stttk the oblgation and a rlabE estin ate can be m ade ofthe am ountofoblgation .Provisbnsare eview ed

ateach balnce sheetdate and adjusted to reflect the cunentbestestin ates.

Cach and bank bakncesare defined ascash 1 hand and atbanks, stam ps 1 hand and shortterm plhcem entsw ih banks
and are carried 11 the balnce sheetatnom halam ount.

Provisbn fortaxation isbased on taxabk hoom e atcurnent mtesoftaxation ,underthe rkvantprovisbnsofthe icom e
TaxOrdhance, 2001, aftertaking nto accountebatesand tax cred tsavaibbk, fany.

Deferned tax, ffany, sprovided ,ushg the lebilitym ethod,on alltem pomary differencesat the balnce sheetdate betw een
the taxbasesofassetsand labiliesand theircanyig am ount orfinancileporting pumposes.

Defened tax assetsand labilites, ffany,are m easured at the tax mtes that are expected t apply to the perbd w hen the
asset is ralized orthe lability is settled, based on the tax rates @nd tax law s) that have been enacted , orsubstantially
enacted,atthe balnce sheetdate.

Defened tax assets, fany, are rrcognized only to the extent that it isprobabk that future taxabk proficw illbe avaibbk
aganstw hich the assets can be utdlized .
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The Com pany m ahtains recognized contrbutory provident find forallpem anentem plbyees forw hich contribution
equalto onem onth sbasic pay pliscostof living albw ance perannum ischamged to profitand bssacoount.

Allnhvesm entsare hidaly rroognized atcostbeng the fairvalie ofthe constleration given and hclide transaction costs,
except for nvestm ents at arvalie through profitorbss h which case transaction costs are chamged to the profitand
bssaccount.These are recognzed and chssified as foTow s:

hvestm entsw ih fixed m aturity,w here m anagem enthasboth the intentand the ability to hod to m aturity,are chssified
asheld tom aturiy.

Subsequently, these are m easured atam ortized cost ssprovisbn forin paim ent, fany.Any prem iim pail ordiscount
avaiked on acquisition ofheHd to m aturty vesm ent isdeferred and am ortised overthe term of mvestm entusig the
effectie ye4.

These are view ed orin paim entatyearend and any bssesarishg fiom in paim ent h valiesare chamged to the profit
and bssacoount.

hvesm entsw hich are htended to be held foran undefined period oftin e butm ay be sold 1 response to the need for
lquid iy, changes h hterestates, equity pricesorexchange rates are chssified asavaibbk forsake.

Subsequentto nimlrecogniton atcost, quoted hivestm entsare stated atthe bw erofcostorm arketvalue fn arketvalie
on an ndvdualihvesm entbasisbeng taken as bw erifthe allsotherthan tem porary) h accordance w th the requiem ents
ofthe Securitesand Exchange Com m &sbn (hsurance)Ruks,2002 vide SRO 938 dated Decem ber12,2002 .The Com pany
uses stock exchange quotationsat the balnce sheetdate to determ he them atketvalie.

Unquoted hvesm entsare recorded atcost Essaccum ubted in paim ent beses, ifany.

hvesm entsw hich are acquied principally forthe pumposes ofgenermting profit iom shorttem flictuation n price or
are partofthe portfolb 1 which ther srcentactualpattem ofshorttemm profictaking are clhssified asheldd fortrading.
These are m easured at farvalie thiough pofitor bssupon hialrecogniton.

Subsequent to hitalrrcogniton, these vestm ents are rem easured at mirvalie.Gans or bsseson hivestm entson
em easurem entofthese hvestim entsare rrocognised h profitand bssacoount.
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These are stated atcost Essaccum ubted depreciatibn com puted on the reduchg baknce m ethod on yearly basisapp g
the mtesasm entned hnote 15.

Depreciatibn on addibn to fixed assets during the year sprovided fiom the date ofpurchase whik no depreciation is
chamged on diposalofassetsduring the year.Gahsand bsseson diposaloffiked assets staken to poficand bssacoount.

M aitenance and nom alwepaisare chamged to profitand bssacoountasand when hcuned,w herrasm aprrenew als
and in provem entsare capialized and the assets so replhced, fany, are retied .

Com puter softw are license acquird i capialized on the basis of cost hcuned t acquir and bring t use the specific
oftw are .These costsare am ortized overthelrestin ated usefiil ivesofthiee yearsusig the staght nem ethod . In paim ent
bsses, ifany,are deducted fiom the carrying am ountofthe htangbk assets.

Costs assochted w ith m aintaihhing com puter softw are program s are recognized as an expense when hncuned.

The assets'restlualvalies, usefil ivesand m ethod foram ortization are revew ed ateach fnancialyearend and adjisted
ifin pacton am ortization i sgnificant.

Capialw ok T progress i stated at cost. Transfersare m ade to operating assetsw hen the assetsare avaibbk foruse.

Prem iim hclidihg adm hitative surcharge undera polcy are rrcognied asevenue at the tin e of issuance of hsurance

polcy.

D wvidend hoom e isrecognized when rght to receive the sam e ksestabliched.

Entiflem entofbonus shares is recognzed w hen the right to receive the sam e ises@blished by hcreasing the num berof
sharesto which the Com pany isentitled w thoutgiving any m onetary effect in the fnancilstatem entseitheri temm s
ofcostorvalie thereof.

Ganhsand bsseson sak of mvestm ents is charged to profitand bssaccount orthe yearatthe tin e ofdigposal / sak.

Thoom e on bank depositsand D efence Saving Certificates is recogn zed on accrualbasis.

Thoom e on held to m aturity hvestm ents i rrcognized on tin e proporton basisusing effective nterestm ethod .

M anagem entexpensesare albcated to varbus chssofbushess h proportion ofthe respectize netprem 1iim hicom e for
the year.Expensesnotalbcabk to the undew rithg bushessare charged asadm histative expenses.
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D widend to sharrholders s recognized as Iability 1 the perbd h which isdechred .Sin farly, reserve forissue ofbonus
share isrecognized n the year n which such issue isdechred .Reserve appropriation are recognized when approved .

An operatig segm ent sa com ponentofthe Com pany thatengages h bushessactivides iom which itm ay eam venues
and ncaurexpenses nclidhg evenuesand expensesthatehte to ttansactonsw ih any ofthe Com pany sothercom ponents.
Allopemting segm ents'resulsare wview ed reguhrly by the Com pany s chifoperating decisbn m akerto m ake decisbons
aboutresoures to be albcated o the segm entand assess isperform ance,and forwhich discrete fnancalhfom aton
kavaibbke.

The Com pany presents segm entreporthg ofopemting reaulsusihg the chssesofbushessas specified underthe hsurance
Oxriance, 2000 and the Securites and Exchange Com m issbn (hsurance) Ruks, 2002 .The eported segm ents are alo
consistentw ih the htemaleporting proviled to Strategy Com m itee and Board ofD frectorsw hich are regponsbk for
albcatihg resources and assessig perform ance of the operating segm ents.The perform ance of segm ents isevaliated
on the basisofundemw rithg resulsofeach segm ent.

The Com pany has fourprin ary bushess segm ents,nam ely, fire, m arne,m otorand m iscelbaneous.

The perils covered underfie hsurance hclide dam agescaused by fire, rbtand strke, exp bsbn ,earthquake, atm ogpheric
dam age, fbod,electric flictuation and tenorsm .

M arhe hsumance proviles coverage against cargo risk,w arrisk and dam agesoccunrng i hland transit.

M otorhsurance provide com prehensive carcoverage and indem niy against thid party bss.

M Fcelbneous hsurance proviles coveragahnsthealh , buighry, bessofcash i safe and 1 transit, tavel, personalaccient,
m oney,engheerng bssesand othercovers.

Fhanchg, hvesm entand fhoom e taxesare m anaged on an overallbasisand are therefore, notalbcated to any segm ent.
The acoounting policesofoperating segm entsare the sam e asthose descrbed 1 the sum m ary of sgnificantaccounting
polcEs.

Assets, Iabilites and capialexpendiures thatar diectly attrbutabk to segm entshave been assgned to them .Those
assetsand lebilitdes, whih cannotbe albcated to a particulrsegm enton a reasonabk basis, are reported asunalobcated
coomate assetsand Iabilites.

Fhanchlassetsand financihllabilites are only offset and the netam ounteported i the balnce sheetw hen there sa
kgally enforceabk right to setoffthe rcognized am ountand the Com pany htends to eithersettle on a netbasis, orto
realize the assetand sette the lability sin ulaneously.

Allthe financilassets and financilliabilites are rrcognized at the tin e when the Com pany becom es a party to the
contractualpovisbnsofthe sttum ent.Any gah orbsson de-recogniton ofthe fnancihlassetsand financihlebilies
are taken to the pofitand bssacoount.
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A fnanchlasset isassessed ateach balnce sheetdate to detem ine w hetherthere s any objctive evidence that i is
in paied.A financhlasset is considered to be in paied fobkctive evidence dicates thatone orm o eventshave had
anegative effecton the estin ated future cash fow softhatasset.

The canrying am ountofnon-fnancilassets is eviw ed ateach baknce sheetdate to detem e w hetherther isany
hdication of in paim entofany asset ora group ofassets. Fsuch an hdication exists, the rrcoverabk am ountofsuch
assets estin ated .The rrcoverabk am ountofan asset s the greaterof tsvalie 1 use and s fairvalie Esscoststo s=eIl
An in paim ent bss is recognized if the carrying am ount of an asset exceeds is estin ated recoverabk am ount.

Allin paim ent bssesare rrcognized 1 the prwofitand bssaccount.Provisbn forin paim ent is eview ed ateach baknce
sheetdate and adjisted to reflect the cunentbestestn ates.

Receivabls and payabks rhthg to hsurance contracts are rrcognized w hen due.These iclide prem 1im s due but
unpail,prem im rceied h advance,prem iim sdue and chin spayabk to hsurance conttacthoHers These are recognzed
atoost,which the arvalie ofthe consideration given kssprovisbn forin paim ent, fany.

Tthere san objctie evidence thatany prem iim due butunpai i in paied,the Com pany reduces the carryihg am ount
ofthat hsurance receivabk and roognizes the bss h profitand bssaccount.

Provisbon forin paim enth prem 1iim receivables isestin ated on a system aticbasis afteranalyzing the receivablkesasper
therageng.

Transactbnsw ih rhted partiesofthe Com panym ahly consistofentering hto the hsurance contracts. The Com pany
olbw sthe “Com parabk Uncontioled Price M ethod” to m easure and value the transactionsw ih the rhted parties.For
transactions carried out otherthan atam s ength approvalisobtained fiom the Board ofD frectors underthe Listihg
Regulktbns.

Transactions h oregn cunency, if any, are converted to Rupees at the rate of exchange prevailing on the date of
transacton.

Cash and cash equiakntsare carried 11 the balnce sheetatnom halam ount. Forthe purposesofthe cash fbw satem ent,
cash and cash equiakntscom prise ofcash and stam ps 1 hand, cash atbank h cunentand saving acocounts,bank deposits
and othershortterm highly liqud hvesm ents h the balance sheet.

The Com pany presentsbasic and diuted eamigspershare EPS) data orisordhary shares.Basic EPS iscalkubted by
d¥iding the profitor bss attrbutabk to oxdinary sharrholders of the Com pany by the weighted average num berof
ornary shares outsandng durhg the year.D iluted EPS is determ thed by adjuisting the profit or bss attrbutabk to
ornary sharrhoders and the w ehhted average num berofordinary shares outstandng forthe effects ofalldilutive
potentialorhary shares.




Notes to the FnancralStatem ents

forthe yearended Decem ber31,2013

2013 2012
Note Rupees Rupees
6. ISSUED ,SUBSCRIBED AND
PAD-UP SHARECAPITAL
2013 2012
Num berofshares)
1156 680 1156 680 O xdiary sharesofRs.10
each Issued asfullypad 1 cash 11,566,800 11 566 800
35521388 30,737 292 O riary sharesofRs10 each
issued as fully paidd bonus shares 355213 880 307372920
36,678,068 31893972 366,780 680 318,939,720
61 160328 R012:4 672 074) oxdary sharesofRs.10 each are held by assochtesam ountig to Rs.1 603 m illion Q012:Rs.
46 720m ilton).
7. RESERVES
Genemlreserve 71 16,000,000 90,000,000
71 Them ovem entofgenemleserve isas olbw s:
Balbnce asatdanuary 01 90,000,000 90,000,000
Transferfrom unapproprated profic 70,000,000 -
Baknce asatDecem ber31l 160,000,000 90,000,000
8. SHORTTERM BORROW INGS
Secured
From bankig com panis
Runnig finances 81 - -
81 These facilites are secured aganst Ien m arking /pkdge ofadvantage accountw th 9 9% m axgi and len overGO P Thah

Sukuk am ounting to Rs.10m illion w ith am arxgi of10% overand above them ark to m atketvalie ofGO P Tamah Sukuk.The
facilities carry m arkup atmtesof2% overfiom the proficmte to be pail on the advantage accountand 3 m onthsKBOR
plus175bps.Totalsanctioned lin ofthe acilitesam ountsto Rs.20 00 m illibn @012:Rs.20 00 m illon).

9. CONTINGENCIESAND COMM I'M ENTS

There are no contingenciesand com m im entsasatthe baknce sheetdate.

Relbnce hsurance Com pany Lin ied
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102

10.

111
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2013 2012
Note Rupees Rupees
CASH AND BANKDEPOSITS
Cash and otherequiaknt
Policy stam psand bond paperi hand 303146 203,898
Cunentand otheracoounts
Cunentaccounts 42 694 892 9243 A77
PLS saving accounts 101 34 339498 33970653
77,034 390 43214130
Depositm aturihg w thi 12 m onths 102 25,741 393 25342 A11
103,078 929 68,760 439

Profiton PLS saving accounts carry m ark-up at mtes range fiom 6% to 6 5% perannum Q012:5% to 6% perannum ).
The rate of retum on temm deposit certificates issued by varbusbanks range fiom 6 50% to 9% perannum @012:58%
to 12% perannum ) due on m aturity.These deposits nclide an advantage accountam ounting to Rs.1110m ilon Q012:
Rs.1110m illbn)w hich splkdged aganstthe mnning fnance facilty availed fiom a com m excialbank.

LOANS

Becured -considered good)
To em pbyees 111 1516839 1565607

These represents hterest fiee bansto em pbyees h accordance w ih the term softherem pbym entsecured agansttheir
retirem entbenefitsand are rrcoverabk i m onthly nsalh ents.

INVESTM ENTS

Held tom aturity
Govemm entsecurities 121 103353924 91572979
Tem finance certificates -quoted 122 1496400 6,790 950
Certificate of mvestm ent 123 2,500,000 2,500,000
107350324 100863929

Avaibbk forsak
Relhted partes 124 6558148 6,558,148
Others 125 62,749 322 10935448
Provisbon forin paim ent -netofreversal 126 Q2,716 964) (3,610230)
66 590506 13883 366

hvesm entsat firvalie thiough profirorbss -held ortrading

Quoted shares 326 381492 322115163
500322 322 436 862 A58

Relbnce hsumance Com pany Lin ied
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2013 2012
Note Rupees Rupees
121 Govemm entsecurities
Pakistan hvestm entBonds
W APDA Sukuk Bonds 1211 20320592 29,706 313
GOP Tpra Sukuk Bonds 1212 3333332 4166 666
1213 79,700,000 57,700,000
103 353 924 91572979
1211 Pakistan hvestm entBonds
. Face Value Coupon m@te M aturiy 2013 2012
Particulbr
Rupees) % date Rupees Rupees
Pakistan hvestm entBond -5 years 10,000,000 1150 30/08/2013 - 9826471
Pakistan hvestm entBond -5 years 4,000,000 1150 03/09/2014 3979829 3952593
Pakistan hvestm entBond -5 years 5,000,000 1150 22/07/2015 4812137 4,711 332
Pakistan hvestm entBond -5 years 11,000,000 1150 22/07/2015 10563 253 10276,777
Pakistan hvestm entBond -5 years 1,000,000 1150 22/07/2015 965373 939,140
20320592 29,706 313
The m arket value of Pakistan hvestm entBondsam ounted to Rs.21173 m illon ©012:Rs.31 683 m illbn).The proficon
PBsar receied on sem iannualbasis.
1212 W APDA SukukBonds
Valie per ) )
) -~ Pooftmte Poofit 2013 2012
Particulbr Certificate
% paym ent Rupees Rupees
Rupees)
W APDA Second Sukuk Certificates -
7 years 5,000 6monthsKBOR Sem i 3333332 4,166 666
m fhus25bp annually 3333332 4166 666
The m arketvalue ofW APDA Sukuk Bondsam ounted to Rs.3 265 m illon @012:Rs.4 087 m illbn).
1213 GOP Iara SukukBonds
Valie per . . .
. . Proftmte Profit M aturity 2013 2012
Particulbr Certdficate
% paym ent date Rupees Rupees
Rupees)
GOP Igma Sukuk
Bond -3 years 100,000 9464 Sem i 16/05/2014 17,500,000 17,500,000
annuall
GOP Igma Sukuk
Bond -3 years 100,000 9464 Sem i 16/05/2014 15,000,000 15,000,000
annuall
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Valie per ) . .
\ - Profirmte Profit M aturity 2013 2012
Particulbr Certificate
% paym ent date Rupees Rupees
Rupees)
GOP Hama Sukuk
Bond -3 years 100,000 9979 Sem i 26/12/2014 5,000,000 5,000,000
annually
GOP Hama Sukuk
Bond -3 years 100,000 8989 Sem i 02/03/2015 7200,000 7200,000
annually
GOP Hama Sukuk
Bond -3 years 100,000 8989 Sem i 02/03/2015 10,000,000 10,000,000
annually
GOP Hama Sukuk
Bond -3 years 100,000 8989 Sem i 02/03/2015 10,000,000 -
annually
GOP Hama Sukuk
Bond -3 years 100,000 9050 Sem i 18/09/2015 10,000,000 -
annually
GOP Hama Sukuk
Bond -3 years 100,000 9050 Sem i 18/09/2015 5,000,000 -
annually
GOP Hama Sukuk
Bond -3 years 100,000 9284 Sem i 15/11/2013 - 3,000,000
annually
79,700,000 57,700,000

Them arketvalie ofGO P Tara Sukuk am ounted to Rs.81 986 m illion 012 :Rs.59 260 m illon).

1214  Pakismn hvesm entBondsw th m atketvalie to Rs.19 362 m illon €012:Rs.19 362 m illon) and GO P Tara Sukuk Bonds
w ih m arketvalue to Rs.17 500 m illion Q012:Rs.17 500 m illon) are phced w ih State Bank ofPakistan undersection 29
ofhsurance O ™hance,2000.

122 Tem finance certificates -quoted

2013 2012 | Face valieper] 2013 2012
Num berof certificates Nam e of nvestee Pofitrate fote1221) M aturity
certificates &s) date Rupees)
600 600 5000 AskariBank Lin ied Baemtepulkl5% perannum 31/10/2013 - 2991 600
379 379 5000 Standard Chartered bank Lin i=d Baemtepuk2 0% perannum  01/02/2013 - 473,750
400 400 5000 PakEtan M obike Com m uniaton Lin ived Base mtepul2 85% perannum 31/05/2013 - 332800
600 600 5000 ATked Bank Lin ied Basemtepulkl 90% perannum 06/12/2014 1496400 2992800
1A96 400 6,790,950
1221 Pwfiton these term finance certificatesare on sem iannualbasisand have base ate of6 m onthsKBOR.
1222 Marketvalie ofquoted term finance certificatesam ounted to Rs.1 503 m illon ©012:Rs.6 874 m illon).
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123 Certificate of Investm ent

2013 2012 |Face valie per ;
i . , M atn: 2013 2012
Num berof certificates Nam e of nvestee Profitate dateﬂty Rs) Rs)
certificates &s)
05 05 500,000 O rix Leasihg Pakistan Lin ied 1730 14/02/2014 2,500,000 2 500,000
2,500,000 2,500,000
1231  The Cerdficate of iivestm ent isdue to m ature on Febmiary 14,2014 .
124 Related parties
hvestm ent i assochted com panis
2013 2012 FaceValie 2013 2012
Num berof pershare Nam e of nvestee BookValie
chare /unis Rupees) Rupees)

521220 521220 10 AlNoorM odaraba 5212200 5212200

115,724 115,724 10 B F.M odaraba 512 566 512 566
17A57 15870 10 Faran SugarM illsTid. 369220 369220
23551 23551 10 Shahm umad SugarM fsLid. 464 162 464,162

677952 676 365 6,558,148 6,558,148

M atketvalie ofthese shares /unisam ounted to Rs.4 073 m illon Q012:Rs.3 728 m illbn).
125 O thers
2013 2012 FaceValie 2013 2012
Num berof pershare Nam e of vestee BookValie
chare /unis Rupees) Rupees)

300,000 300,000 10 M eezan Baknced Funds 3,000,000 3,000,000
69,763 69,763 10 PLT hvesmm entFund 825469 825469
12,767 127 p66 100 JS-Grow th Fund* 1423853 1A23 853

- 66,741 100 Agkariklm i hcom e Fund* - 5686126

517272 - 50 M eezan Soverein Fund* 25,000,000 -

282,708 - 100 M CB Ebm i hhcom e Fund* 27500,000 -
52,033 - 100 J5-Ebm I GovSec Fund* 5,000,000 -

1234543 564,170 62,749 322 10935448

*Thisrepresentsunis h open end m utualfind.

M arketvalue ofthese shares /unisam ounted to Rs66 302 m illon R012:Rsl11.736m illon).
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2013 2012
Note Rupees Rupees
1256 Provision forin paim ent
Opening baknce asatdanuary 01 3610230 4,791,185
Chawge forthe year -
3610230 4,791185
Reversaldurhg the year 893 266) (1180955)
2,716 964 3610230
13. DEFERRED TAXATON

Defered tax arisihg due to tin hg differences calkubted at cunent mate of taxation am ounts to Rs.22 361 m illon debi
©012:Rs.26 767 m ilton debi).Defened tax assethasnotbeen recognized 1 these fnanchlstatem entsas i the opihon
ofthem anagem entthere isno certanty regarding ralizb il ofthe am ount.

14 PREM UM SDUEBUTUNPAD
Unsecured 188,969 504 209872122
Consilered good 10,000,000 10,000,000
Consitdered doubtfiil 198969 504 219872122
Provisbn fordoubtfilbabnces 141 (10,000,000) (10,000,000)
188,969 504 209872122
141 Provision fordoubtfiilbalances
Openig baknce asatdanuary 01 10,000,000 10,000,000
Provisbn m ade durihg the year - -
10,000,000 10,000,000
142 Age analysisofprem um duebutunpaid
The age analysisof Prem 1im sdue butunpail isasfoIow s:
Upto one year 1421 145514458 167,798 832
M o than one year 1422 43 A55 046 42,073 290
188969 504 209872122
1421 Rehted partes 41876 998 46 509,168
Others 103 637 A60 121 289 664
145514 A58 167,798 832
1422 Rehted partes 4616937 1616883
Others 38,838,109 40456 AQ7
43 A55 046 42,073 290
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15. FIXED ASSETS

151 Tangible assets

Laljd.and Furniture and | Motor vehicles Office Office

buildings fixtures equipments computers Total
Netcarrynhg valie basisasat
Decem ber31,2013
Openig netbook valie NBV) 12 641 419 2895173 41890471 3498323 1,715,994 62641380
Addion atoost) - 27400 22,678,118 356203 162315 23224 036
Diposal - - @,722 233) - - @722 233)
Deprecaton (L264,.142) 435303) (7,065,136) 656 872) 640601) ©862,054)
Cbsng netbook valie 11377277 2487270 52,781 220 3297 654 1.337,708 71281129
Grosscarrying value basisasat
Decem ber31,2013
Cost 30218901 11261127 87,179 898 12A55122 6,785 350 147900398
Accum ubted deprechtbn (18841 624) 8,773 857) (34 3985678) ©157468) 6447 p42) (76 619 269)
Netbookvalie 11377277 2487270 52,781 220 3297 654 1.337,708 71281129
Netcarrynhg valie basisasat
Decem ber31,2012
Openig netbook valie NBV) 14 046 021 3361,088 38,542,735 3863252 1,101,607 60,914,703
Addibn atcost - 40,500 12 523,775 227500 1,031889 13823 664
D iposal - - ©658,990) - - €658,990)
Deprecaton (LA04 502) 606 415) 6517,049) 692 429) 417502) ©A37997)
Cbsihg netbook valie 12 641 419 2895173 41890471 3498323 1,715,994 62641380
Grosscarrying value basisasat
Decem ber31,2012
Cost 30218901 11,233,727 75376 866 12,098 919 6,623,035 135551 448
Accum ubted deprechatbon (L7577 A82) 8338 554) (33 486 395) 8/600596) @ 907,041) (72,910,068)
Netbookvalie 12 641 419 2895173 41890471 3498323 1,715,994 62641380
Deprechtion m@te perannum 10% 15% 15% 15% 30%
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152 D isposalofassets -bynegotiation
Serial . Original cost | Accumulated | Written down | Sale proceed | Gain/ (loss) Sold to
Particulars P
Number depreciation value
M otorcars
1 Toyota ComIb -AJF-017 1451325 1121617 329,708 525,000 195292 Am arBi Shoab
S/0 Muhamm ad Shoab
2 Honda Ciy -U-8083 887500 539554 347846 600,000 252154 SohailN Bzi
S/0 AbdulSakem Nhzi
3 SuzukiM ehran -IRE-6227 74 300 55311 18,989 210,000 191,011 Khunam M ehm ood
S/0 TariyM ehm ood
4 SuzukiCulus-IXV-7215 108,000 89353 18547 300,000 281353 Rzwan AL
S/0 AbdulGhafor
5 Honda CiyALA-625 1,060850 728 215 332p35 400,000 67365 M ubarak Hussain
S0 AlafHussan
6 Coure LEE-2814 548 480 274819 273 661 310,000 36339 BiblSajd
S/0 M uhamm ad Sajid
7 Toyota CoroIa LEE-9900 1254921 648975 605 946 850,000 244 054 Muhammad Inan AL
S/0 Muhamm ad AliBhattd
8 Honda CiyANG-905 846,000 5204675 325325 880,000 554 575 Am tulRafiy
S/0 Munaw warAhm ed
9 Toyota CoroIh LZX 295 931,020 687873 243147 750,000 506 853 Hassan EBhiBh Nadeem
S/0 Muhamm ad Nadeem Um ar
10 SuzukiAulo AW Z-456 801,000 100125 700875 710,000 9125 Chin Theft
11 HondaCiyAHQ-942 979,000 738,060 240940 648,000 407,060 Chin Theft
12 HondaC¥iIATZ-965 1833180 591487 12415693 1400000 158307 Tn 1an S/0 AbdulRazzag
M otorcycks
1 Dhoom KEK-9034 45500 16,736 28,764 20,000 8,764) AlafS/0 Ghulem Abbas
2 Honda FSJ-1282 54,000 39943 14 057 22,000 7943 Chin Theft
Total-Rupees 10875076 6,152 843 4,722 233 7625000 2902,767
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153 htangible assets

Netcarrying value basisasatDecem ber31
Openig netbook valie NBV)
Additons @tcost)
Am ortization
Chbsihg netbook valie

Grosscarrying valie basisasatDecem ber31
Cost
Accum ulted am ortization
Netbookvalie

Am ortization mte perannum

16. M ANAGEM ENT EXPEN SES

Salres,w agesand otherbenefits
Rent, taxes, ekctriciy,gasete.
Com m uniation

Printing and sationery

Travellng and entertainm ent
Repalrsand m ahtenance
Advertisem entand salesprom otion
Feesand subscription

G iflsand donation

Vehile mnning and m anhtenance
Others

Booksand perbdicals

2013 2012
Com puter Com puter
softw are Total softw are ol
Rupees) Rupees)
1159275 1159275 2318549 2318549
L 159275) (L159275) L159274) 1159274)
- - 1159275 1159275
3477823 3A77823 3A77823 3A77823
BA77823) BA77823) @318 548) 2.318548)
- - 1159275 1159275
33% 33%
2013 2012
Note Rupees Rupees

161 64,753 271 54,726 125
7,759 307 6.800,007
3851290 3,506,002
21005681 2403063
4,734,714 4 688,186
2 846,755 2,727 981
6634810 4,196,147
1230607 1,040150
208972 156 380
17930857 21636603
4 432985 4,727,771
213382 169857
116 697 631 106,778 272

161 This hclides sabris,w agesand benefitsam ounting to Rs.2 137 m illion ©012:Rs.1 892 m illbn) 11 respectofprovident

fund contrbution pail by the Com pany.

17. OTHER NCOM E

Gai on sak oftangbk fixed assets

2902,767

2590110
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18.

181

19.

191

20.

GENERALAND ADM INISTRATIDN EXPEN SES

Sakris,w agesand otherbenefits
Deprecihtion expense

Am ortizatbn ofcom putersoftw are
AudiorseEm unemtion

Feesand subscription

W orkers'W elfare Fund

D fectors'fee

Bonusto staff

Legaland pmofessbnalexpense

M iscelbneousexpenses

Audiorsrem uneration

Audifee

hterin wview

PROVISDON FOR TAXATDN

Cunent

Thoom e tax assesam entofthe Com pany hasbeen finalized up to the TaxYear2013.

Relationship betw een tax expense and accounting profit
Proofitbefore taxation

Tax atthe applicabk rate 0f35% ©012:35% )

Note

151
153
181

Tax effectofexpenses thatar notalow abk 1 determ g taxabk nhcom e

Tax effectofcapimlgaisexem ptfiom tax
Tax effectof noom e subfctto bw ermates
Others-m hin um tax

EARNINGS PER SHARE -BASIC AND D ILUTED

2013 2012
Rupees Rupees
16 599280 14 316 584
9862054 9437997
1159275 1159274

425,000 375,000
2345301 2537141
1657253 1,779 96

145,000 145,000
5,942 996 5387,791

396 300 218460

113,178 -

38 645637 35357043

350,000 300,000

75,000 75,000

425,000 375,000

6,500,000 6,700,000
81205410 93,905,090
28421893 32 366,782
636 580 1132348
(L5499,990) @0 552467)
©p66,062) ©1554651)
2607579 2408488
6,500,000 6,700,000

Basic eamihgspershar are calubted by dviding the netprofic forthe yearby the w eghted average num berofshares

asatthe yearend as olbow s:

Profitaffertax forthe year
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Num berof Num berof
shares shares

W eghted average num berofsharesofRs.10 each 36,678,068 36 678,068
Rupees Rupees

Basic eaming pershare ofRs.10 each 203 238

No fgures ordiuted eamigspershare hasbeen presented asthe Com pany hasnot issued any hisoum entw hich would
have diutive effecton eamhgspershare w hen exercised.

21. REM UNERATDON OF CHEF EXECUTWE,D RECTORSAND EXECUTIVES
ChifExecutie D Iectors Executives Total
2013 | 2012 2013 2012 2013 | 2012 2013 | 2012
Fees - - 145,000 145,000 - - 145,000 145,000
M anagerilrem unemtion 3,999,600 3,999,600 - - 4614300 3,759300 8/13200 7,758,900
Bonus 999,900 999,900 - - 891375 946,725 1391275 1946 625
House rentalbw ance 1,794 A20 1,794 420 - - 2,058,000 1691600 32852420 3486,020
O thers 199,980 199,980 - - 2445192 2,146,792 2645172 2346,772
6993900 6,993,900 145,000 145,000 10008867 8544417 17,147,767 15683317
Num berofpersons 1 1 10 10 6 6 17 17
211 T addion,ChifExecutive and som e executives are provied w ih com panym aihtaihed carsand restentialtekphone.
22. TRANSACTODNSW IT'H RELATED PARTIES

Rehted parties com prise com paniEshaving com m on diectorshp,gmoup com pankes,diectors, keym anagem entpersonnel
and retirem entbenefit fuinds. hvestm ent h rhted partieshave been discbsed 1 the rEvantnotes.D iectors feesand
Em unemton to the keym anagem entpersonnelare hclided h note 21 to these financilstatem entsand are detem hed
T accordance w ih the tem softheirappointm ent.

Detaisoftransactionsw ih ehted partesduring the year, otherthan those w hich have been discbsed elsew her 1 the
financilstatem ents,are asfolbw s:
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. . , 2013 2012
Relbton w ih the Com pany Nature oftansaction Note
Rupees Rupees
Assochted com panis Prem 1im undeww riten 46 940,063
Prem iim collected 46 531,775
Chin spaid 29,026 359
D widend received 549 840
D wiend paid 3,729 468
Keym anagem entpersonnel Rem unemation and otherbenefis 21 15683317
Staffretirem entbenefis Contrbutbn to provident find 1892,086
Assochted com panis Prem 1im due butunpaid 48126051
Provisbn foroutsanding ckin s 10908 852

The Com pany isexposed to a varety of fnancialricks:m arket ik (com prishg cunency risk, hterest iate rigk, and other
prce risk), Iiquid ity risk and cred it risk that could result i a rrduction i the Com pany snetassetsora reduction n the
pwfitsavaibbk fordividends.

The Com pany s overallrisk m anagem entprogram m e focuseson the unpredictabilty of financilm arkets and seeks to
m hin ie potentialadverse effectson the Com pany's fnancialperform ance.

The Boaxd ofD fectorshas the overallresponsb ity orthe establishm entand oversghtofthe Com pany srikm anagem ent
fram ew ork.There are Board Com m iteesand M anagem entCom m itees ordevebpig risk m anagem entpolickesand is
m oniorng.

M arketrisk I the risk that the farvalie orfuture cash fow soffnancilihstum entsw il fiictuate due to changes h m arket
varib ks such as hterst mtes, oreign exchange matesand otherequity prices.The obfctive ofm arket risk m anagem ent
I tom anage and controlm arketrik exposuresw thih acceptabk param eters,w hik optin g the retum .Allttansactions
are carried 1 Pak Rupees therefore, the Com pany isnotexposed to cunency risk .How ever, the Com pany isexposed to
hterestate rik and otherprice risk.

The Com pany sexposed to m arket risk w ith respect to is hivestm ents.The Com pany lin Ism arketrik by m anhtahihg a
diversified portfolb and by contihhuousm onioring ofdevelbpm ents h equitym atket.The m arket ricksassocited w ih the
Com pany sbushess activities are Interest rate risk and price rigk.The Com pany isnotexposed to m ateralcunency risk.

hterestate rigk sthe risk thatthe arvaliesoffiture cash fow sofa fnancialhstum entw flfiictuate because ofchanges
T m arket hterest mtes. At the reporting date, the hterest rate profike ofCom pany s hterestbearng fnancialhstum ents
was:




Notes to the FnancralStatem ents

forthe yearended Decem ber31,2013

Fixed rate lnstrum ents
Govemm ent securiies
Tem deposits
Certdficate of hvestm ent

Varab e rate mstrum ents

Tem finance certdificate
PLS accounts

Sensitivity analysis for fixed rate nstrum ents

2013
Effectie
hterestate$

890t 1150
600t 0875
1400t 1730

1100t 1150
650t 0700

2012
Effective
hterestate$

922t 1150
5801200
12001730

11001250
0500t 06 00

2013
Rupees

103 353 924
25741393
2,500,000

1496 A00
34339498

2012
Rupees

91572979
25342411
2,500,000

6,790 950
33970653

The Com pany doesnotaccount orfixed mate fnancilassetsat airvalie through profirand bss.Therfor,a change n

hterestatesat the rporting date w ould notaffectprofitand bssacoountand equiyy ofthe Com pany.

Sensitivity analysis forvariable rate mnstrum ents

An hcrease 0f 100 basisponts h hterest mtesw oud have decreased the profitand bssby the am ounts shown bebw .
Reductibn h hterestatesby 100 basispoitsw oud have a vice versa in pact.Thisanalsisassum esthatallvarebkseEm an
constant.The analysis isperfomm ed on the sam e basis forthe com pamative period .

AsatDecem ber31,2013
Cash fow sensiiviy
AsatDecem ber31,2012
Cash fow sensiiviy

Profitand bss Equiy
100 bp 100 bp 100 bp 100 bp
crease decrease ncrease decrease
Rupees)
358359 358 359) 232933 ©32,933)
407 pl6 @407416) 264 950 ©64 950)

Foren cunency risk is the risk that the farvalie of future cash fow softhe fnancilihstum entsw il fluctuate because

ofchanges 1 foreign exchange mtes.The Com pany,atpresent isnotm aterblly exposed to cunency risk asm aprity ofthe

234 Foreign currency risk
transactions are carried out n Pak Rupees.
235 Price risk

Price risk represents the risk that the farvalie ofa fnancilistrum entw il flictuate because of changes 1 the m arket
prices ptherthan those arisihg fiom hterestate risk orcunency risk), w hetherthose changesare caused by factors specific
to the hd vdualfinancilhstum entoris ssueyorfactorsaffectng allorsin fbrfnanchlhstum entsttaded i them arket.
The Com pany sexposad to equity price risk sihhce thas ivestm ents i quoted securitiesam ounting to Rs.392 971 m illon
2012:Rs.335 998 m illon) asat the baknce sheetdate.
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The Com pany s strategy 5t hold is strategic equiy ivestm ents orbng tem .Thusm anagem ent isnotconcemed w th
shortterm price flictuationsw ih regpectto is stategic hivestm entsproviled that the underlyng bushess,econom and
m anagem ent characteristics of the vestee rem ah favormbk.The Com pany strives to m aintain above average kevelsof
sharchoders'capialto provide am argh ofsafety against shortterm equity price voltiliy. The Com pany m anagesprice
rick by m onioring exposure h quoted equiy securites and in pm enting strict discplne n htemalrik m anagem ent
and nvestm entpoliciks.

The canyig valie of hvestm ents subfct to equity price risk isbased on quoted m artketpricesasofthe balnce sheetdate
and avaibbk forsak equiy nstum entsw hich are stated at bw erofcostorm atketvalie fn arketvalue beig taken as
bweriffallisotherthan tem porary) 1 accordance w ih the requiem entsofSRO 938 isued by the Securitesand Exchange
Com m issbn ofPakistan on Decem ber12,2002.

M atketpricesare subjgctto fluctuation, consequently, the am ountealized by the sak ofan hvestm entm ay sgnificantly
differfiom the reported m atket valie .Furthem ore,am ountealized 1 the sake ofa particulbrsecuriy m ay be affected by
the rhtive quantiy ofthe securiy beihg sol.

The analysis sum m arizes Com pany sprice risk asat 2013 and 2012 and show s the effectsofa hypothetical10% hcrease
and a 10% decrease hhm arketpricesasatthe yearend . The selcted hypotheticalchange doesnoteflectw hatcould be
considered to be bestorw orst case scenarps. hdeed, resuls coud be w orse in Com pany s equiyy hvestm entportfolo
because ofthe nature ofequiym arkets.

Sensitiviy analysisof hvestm entsasat the reporting date isas folow s:

Forheld forttadnhg nvestm ents, ih case 0f10% hcrease ordecrrase 1 pricesat the rporting date, the net ncom e and
equiywould have been higherorbwerbyRs.32 638 m illbn @012:Rs.32212m illon).

Foravaibbk forsak hivesm ents, h case 0f10% decrease i pricesatthe rporting date, the net haom e and equiywould
have been bwerbyRs.6 600m illbn €012 :Rs.1 388 m illon) ifthe declne i considered pem anent.

Liyudiy risk is the rigk that the Com pany sunabk to m eet tsobligatibnsw hen they falldue asa resultofpolicy hoder
benefit paym ents, cash requiem ents fiom contractualcom m im ents, orothercash outfow s, such asdebtm aturitesor
m axgh calls ordervatives.To guard agaist the rigk, the Com pany hasdersified findihg sourcesand assetsare m anaged
w ih Iguidiy h m hd m ahtahig a healthy balbnee ofcash and cash equivakentsand wradilym atketabk securites.The
m aturity profike ism oniored to ensure adequate Iquidiy sm ahtahed.

2013

iy Overone year )
W ihn one year . Overfive years Total
o five years

Rupees)

Provison foroutsandig ckin s

Am ountsdue to otherhsurers /rehsurers
Accrued expenses

O thercred torsand accruals

Unchin ed dividend
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2012
W thi one year Ovex:one yesr Overfive years Total
o five years
Rupees)
Fihancialliabilities
Provisbn foroutsmnding ckhin s 628 606 536 - - 628 506 536
Am ountsdue to othernsurers /hsurers 53 489,751 - - 53 489,751
Accmied expenses 14527148 - - 14527148
O thercred ivrsand accuals 50,342 685 - - 50,342 /85
Unchin ed dvidend 572 523 - - 572523
734 A63 643 - - 734 A63 643

237 Creditrisk
Credi risk is the risk, which arisesw ih the possbility that one party to a financislinstum entw il fail to dischamge is
oblgation and cause the otherparty to ncura financiklbss.The Com pany attem pts to controlcred t risk by m onioring

cred texposuresbyundertaking transactonsw ih a lige num berofcounterparties h varbus hdustriesand by contiually
assessing the credtw orthinessof counterparties.

Exposure to cred it rigk

The carryihg am ountoffnancilassets epresents the m axin um crediexposure,as specified bebw :

2013 2012
Note Rupees Rupees
Cash and bank deposits 10 103,078 929 68,760 A39
Loansto em pbyees 11 1516839 1565507
hvestm ents 12 500322 322 436 862 A58
Prem 1im sdue butunpaid 14 188,969 504 209872122
Am ountsdue fiom othernsurers /rEhsurers 37972300 22171296
Accrmied nivestm ent hcom e 6,964,797 6324203
Rehsumance recoveresaganstoutstandng chin s 198,190,087 586 678 A31
Trade deposis 618,069 574 069
Sundry recevab ks 420281 450,839

1,038,053,128 1333259464
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The cred tqualiy ofCom pany sbank balnces can be assessed w 1h reference to extemalcared tmtihgsas olow s:

Ratihg Rating
Shorttem Long tem agency
Bank

Habib Bank Lin ied A+ AAA JCRVE
NatibnalBank ofPakistan A+ AAA ICRVB
M CB Bank Lin ied Al+ AA+ PACRA
AThed Bank Lin ied Al+ AA+ PACRA
Unied Bank Lin ied A-l+ AR+ IRVEB
FaysalBank Lin ied Al+ AA PACRA
N B Bank Lin ied AA- PACRA
Bank Alabh Iin ied Al+ AA PACRA
Habib M etropolian Bank Lin ted Al+ AR+ PACRA
The Bank ofPunjb Al+ AA- PACRA
AgkariBank Lim ied Al+ AA PACRA
ABamka Bank Pakistan) Lin ied Al+ AA PACRA
BankAlHabib Lin ied Al+ AA+ PACRA
FaysalBank Lin ied Al+ AA PACRA
The Bank ofKhyber A2 A- PACRA
SoneriBank Lin ied Al+ AA- PACRA
Sum m tBank Lin ied A2 A- ICRVB
JS Bank Lin ied Al A+ PACRA
BarchysBank PLC, Pakistan A1l A+ Standard & Poors
Standard Chartered Bank Lin ied Al+ AAA PACRA

The crediqualiy ofCom pany s iivestm ent h term finance certdificate can be assessed w ith mference to extemalcredic

mthgsasolow s:
) Ratig
Rating
agency
Nam e of investee com pany
AckariBank Lin ied @) AA- PACRA
Standard Chartered Bank Lin ied () AAA JCRVEB
Pakistan M obike Com m uniaton Lin ted ) AA- PACRA
AThed Bank Lin ied @ AA JCRVEB

Concentration ofcred it risk
Concentration ofcred it risk occursw hen a num berofcounterpartieshave a sin fbrtype ofbushessactividies.Asa resuk,

any change 11 econom ic,politicalorotherconditbnsw ould effect therabiliy to m eet conttactualoblgations n sin iar
m anner.Sectorw ise analysisofprem 1im due butunpail atthe reporting date w as:
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Sector

Chem iraland pham aceutical
Textike com posie and gam ents
Paperand board

Com m unication and nfom aton technobgy
Engiheering ndustry
Sugarndustry

Banks, FIsand DFTs

Cem ent

Food,oiland edbks

Fertilizer

M icelbneousand others

In paired assets

2013 2012

Rupees Rupees
13,536,089 3340366
19,050492 7469818
16 822,716 7255326
4,730 858 1920120
10174 629 2024 965
46,753 122 17902926
2699571 8116573
9,039970 3409164
12,143 505 26,018 602
5,720 228 76 060
48 298 324 132338202
188,969 504 209872122

Durhg the yearno assetshave been in paied otherthan prem 1im due butunpail and avaibbk orsak nvesm ents
am ounting toRs.10 000 m illon and Rs.2 716 m illon respectivel agaiistw hich provisbn ofRs.12 716 m fllibn hasbeen

held.

238 Fhancialhstrum ents

Interest / mark-up bearing

Non-interest bearing 2013 2012

Sub Total

Maturity upto Maturity after
one year one year

Maturity within

Total Toal

Maturity after

one year Sub Total

Fhancilassets
Held tom aturity mvestm ents 3333332 104 016,992 107350 324

- - 107350324 100863929

Avaibblk forsale mvesm ents - - - 392971998 - 392971998 392971998 335998 529
Loans & Recevables
Ioans - - - 1516839 - 1516839 1516839 1565607
Prem 1m due butunpail - - - 188,969 504 - 188969504 1885969504 209872122
Am ountdue fiom other
haurersand r-hsurers - - - 37972300 - 37972300 37972300 22171296
Accmied hivestm ents icom e - - - 6964,797 - 6,964,797 6,964,797 62324 203
Rehsumnce reooveres
and outstandihg chin s - - - 198,190,087 - 198,190,087 198,190,087 586 678 431
Sundry receiables - - - 420281 - 420281 420281 450839
Cash and bank deposis 60,080891 - 60,080891 42,998,038 - 42998038 103078929 68,760 A39
63414223 104 016,992 167431215 870,003 844 - 870003844 1037435059 1332685395
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Interest / mark-up bearing Non-interest bearing 2013 2012
Maturity upto Ma;zgt;e;frter SubTotal Mat‘;.lrl":); vithin Ma;:g(yyeaaf:er <ot Total Total
-------------------- Rupees)— ————~—~—~—~—~—~—~—~—~———————
Fhancialliabilites
Fhancialliabilifesatam ortized cost
Provisbn Hroutsandng
chin s (hcliding BNR) - - - 230065262 - 230065262 230065262 628606 536
Am ountsdue to other
haurers /ehsurrs - - - 60269449 - 60269449 60269449 53 489,751
0 thercredtorsand accmals 60,723,104 - 60,723,104 60,723 104 50342 685
Unchin ed dvdend - - - 549 395 - 549 395 549 395 572 523
- - - 351607210 - 351607210 351507210 733,011 495
On balance sheetgap 63414223 104016 992 167431215 518396634 - 518396634 685827849 599673 900

239 Fairvalie of fnancialassetsand liabilities

The carrying valies ofall fnancilassets and labilites reflected 11 the fnancilstatem ents are appopriate to theirfair
valiesexcept fornon-tadng nivestm ents. Fairvalie isdetem hed on the basisofthe objctive evidence ateach requird
date.

24. SEGM ENT REPORTING

Chssofbushessw ie venue and resulshave been dicbsed 1 the profitand bssaccountprepared 1 accordance w ith
the requirem ent of hsurance O lhance, 2000 and Securites and Exchange Com m isson (hsurance) Rulks,2002.The
olbw g bk presents hfom ation regard g segm entassets, IebilifesasatDecem ber31,2013 and Decem ber31,2012,
unalbcated cap talexpendiure and non-cash expensesduring the year:

Fire and property Marine aviation Motor Miscellaneous Total
and transport
2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

———————————————————————— Rupees) —————~~~~~~~~—~—~—~——— ==~~~ —~
SEGM ENT ASSETS
Segm entassets 152471453 282171219 1052339579 212280258 185405104 370138086 36583441 41033714 479899677 905623277
Unoolected copipomte assets 976 £80 496 727 401080
Consoldated totalassets 1A56580173 1633024357
SEGM ENT LRBLITES
Segm ent labilides 255002265 328320656 176176303 246998945 310082449 430674608 61351553 47,744,827 802612570 1[053,739,036
Uncolected corpomte Iebiltkes 549395 572523
ConsoIdated totallabilites 803161965 1054311559
CAPTAL EXPEND TURE
Uncolected capialexpendiue 23224036 13 823 64
ConsoIdated capialexpendiue 23224036 13823564
Unalbcated deprecitin /am ortzatbn 11021329 10597271
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The risk underany one nhsurance contract is the possbility that the hsured eventoccursand the uncertanty ofthe am ount
ofthe rsulbing ckhin .By the very nature ofan isurance contract, the risk israndom and therfor unpredictablk.The
prncipalrik that the Com pany facesunder s hsurance contracts i that the actualchin sexceed the canrying am ount
ofthe nhsurance Iabilites. Thiscould occurbecause the fiequency orseveriy ofclhin s sgreaterthan estin ated . hsurance
events are random ,and the actualnum berand am ountofchin sw illvary from yearto yearfiom the kvelestabliched.

Experience show sthatthe brgerthe portfolo ofsin fbrihsurance contracts, the an alerthe rehtive varabilty about the
expected outoom e w illbe.h addion,am ore diversified portfolo is kss lkely to be affected by a change 1 any subset
ofthe portfolb . The Com pany hasdevebped is hsurmance undew rithg strategy to d versify the type of nsurance rigks
accepted and w thi each ofthese categoriesto ach®eve a sufficently lhrge popuktion ofrisks to reduce the vargbiliy of
the expected outcom e.

Factors thataggravate hsurance risk hclide lack ofrisk d versification 1 term softype and am ountofrisk,geographical
bcatbn and type of hdustry coversed.

Politcal,envionm ental,econom fraland clin atic changesgive rise to m o fiequentand severe extrem e events forexam pk,
fire, theft, steal, rotand strke, expbsbn , earthquake, atm ogpheric dam age, hurricanes, typhoons, river fbod hg, e ectric
fluictuation, tenorism ,w arrisk,dam agesoccurrng 1 hhland transit, burghry, bssofcash h safe and cash 1 ttranst, travel
and personalaccient,m oney bsses ,engheerng bssesand otherevents) and theirconsequences rexam pk,subsidence
clhin s).Forcertai contracts, the Com pany hasalso lin ied the num berofckhin sthatcan be paid 1 any policy yearor
htoduced am axin um am ountpayabk forchin sih any polcy year.

hsumnce contractsw hich are divided nto diectand faculatie anangem entsare furthersubdvided nto oursegm ents:
fire,m arine, m otorand m iscelbneous The hsurance rik arisihg fiom these contracts is concentrated 1 the terdtories
which the Com pany opemtes, and there isabaknce betw een com m excaland personalpropertes /assets i the overall
portolo of nsured propertes /assets.The Com pany undemw rites hsurance contracts h Pakistan .

The Com panym anages these risks through isundew rithg strategy, adequate rehsurance anangem ents and proactive
clhin shandlng.

The undew rithg strategy attem pts to ensure that the undemw riten risks are w elld versified 1 tem softype and am ount
ofrik, hdustry and geography.The Com pany has the rght to 1= -price the rick on renew al Talo hasthe ability to in pose
deductbEsand rctfiaudukntchin s. hsurance contractsalo entitle the Com pany to pursue thid parties forpaym ent
ofsom e orallcosts (orexam plk, submwgation).The chin spaym entsare Iin ied t the extentofsum hsured on occunence
ofthe nsured event.

The Com pany has entered nto rinsurance cover /amangem ents, w ith bcaland oregn rensurers having good cred it
mtihg by reputabk rathg agencies, as prescrbed by the Securities and Exchange Com m fssion of Pakistan to r=duce is
exposue to risksand resuling chin s.Keepihg h vew them axin um exposure h regpectofkey zone aggregates,anum ber
ofpmoportbnaland non-proportbnal faculative rihsurance anangem entsare h phce to potect the netaccount h case
ofam ajprcatastophe.

The effect of such rehsurance anangem ents is that the Com pany rrcovers the share of clhin s fiom rehsurers thereby
reduchg tsexposure to rik .Apart fiom the adequate eventlin twhich sam ulipk ofthe treaty capaciy orthe prin ary
recovery fiom the proportonalrehsurance anangem ents,any bssoverand above the said Iin twould be rrcovered under
non-pmwportonalteaty which isverym uch 1 Ine w ih the riskm anagem entphibsophy ofthe Com pany.
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T com plance ofthe rrgubtory requirem ent, the rehhsurance agreem entsare duly subm ited w ith Securitesand Exchange
Com m Ision ofPakistan on an annualbasis.

The Com pany haschin sdepartm entdealing w ih the m iigation ofrisks sunounding ckhin s hcurned w hetherreported
ornot.Thisdepartm ent vestgates and settlesallchin sbased on surveyors report /assesan ent.The unsettled chin s
are revew ed hdividually at kast sem Fannually and adjusted to rflect the htest nfom ation on the underlying facts,
contractualtemm sand condibns,and otherfactors.The Com pany activelym anagesand pursuesearly settlem entsofchin s
o reduce isexposure to unpredictabk devebpm ents.

Chin sreported and othemw e are analysed sepamtely.The develbbpm entofhige bsses /catastophes Banalyzed sepamtely.
The shortersettlem entperbd forchin salbw sthe Com pany to achEve a hgherdegree of certainty about the estin ated
costofckhin s hclidihhg BNR.How ever, the bngertin e needed t assess the em exgence ofa subsidence clhin m akesthe
estin ation processm o uncertah forthese chin s.

The estin ated costofchin s hcludesdiectexpenses to be curned h settling chin s,netofthe expected subrogation
value, rehsurance and otherrecoveres.The Com pany takesallreasonabk stepsto ensure that thasappropriate hfom atbn
rgarding ischin sexposures.How ever,given the uncertanty n esablishing ckhin sprovisons, it is lkely that the final
outoom e m ay be different fiom the orighal Iebility established .The labiliy com prises am ounts hh rehtbn to unpaid
reported chin s,chin s hcuned butnoteported (BNR),expected chin ssettlem entcostsand a provisbn forunexpired
ricksat the end ofthe eporting perod.

Liabilty h regpectofoutstanding clhin s isbased on the bestestin ate ofthe clhin s htin ated orassessed . h calubting
the estin ated costofunpaid clhin s both reported and not), the Com pany sestin atbn technijuesare a com biation of
bssmatb-based estin ates w here the bss matb sdefined as the rmto betw een the ultm ate costof hsurance ckain sand
hsurance prem iim seamed 1 a prorfinancilyears h rhton to such chin s) and an estin ate based upon actualchin s
experence ushg predetemm hed basisw here greaterw eght sgiven to actualchin sexperience as tin e passes.

T estin atihg the labiliy forthe costofreported chin snotyetpaid,the Com pany considersany hifomm ation avaibblke
fiom surveyorsassessm entand hfom ation on the costofsettlng clhin sw ith sin ibrchamcteristics h prevbusperbds.
Chin sar assessed on a caseto-case bask sepamately.

The risksassochted w ith hsurance contractsare com pExand subectto a num berofvarab ks thatcom plicate quantiatie
sensitivity analysis. Thisexposure Egeographically concentrated i Pakistan only.

The Com pany uses assum ptionsbased on am xture of htemaland m arketdata to m easure isrehted clhin s labilites.
htemaldata isderived m ostly fiom the Com panysm onthl clain s repozrts, surveyors report forparticularchin and
screeng of the actual hsurance contracts carried out to derive data forthe contractsheld .The Com pany has review ed
the hd¥Hualcontractsand h particulbrthe hdustries h w hich the hsured com panEsopemte and the actualexposure
years of clhin s.This nfom ation isused to develbp rhted provisbn foroutstanding clhin s pboth rported and non
eported).

The choie ofsekcted rauls foreach accdentyearn rgpectofeach chssofbushessdependsupon the assessm entof
technigue that hasbeen m ost approprate to observe historicaldevelbpm ents. Through this analysis, the Com pany
detem nhesthe need foran BNR oran unexpied risk Iabiliy to be held ateach reporting date.
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Changes i assum ptions
The Com pany hasnotchanged isassum ptions forthe hsurance contractsasdiscbsed above 1 b)and ).
Sensitivity analysis

The analysisofexposure descrbed 1 paragraph () above salso used to test the sensitivity ofthe selected assum ptions
to changes 1 the key underlying factors.Assum ptonsofdifferent velshave been used to assessthe whtive ssverty of
substlence chin sgien pastexperence.The keym ateralfactor n the Com pany s exposure to subsidence ckhin s sthe
rigk ofm ore pemm anentchanges hh geographical bcation h w hich Com pany isexposed.

The ricks associted w 1h the hsurance contracts are com pkx and subjct to a num berofvarablkswhih com plicate
quantiative sensitiviyy analysis.The Com panym akesvarbusassum ptonsand technjuesbased on pastchin sdevebpm ent
experence.This hclides ndications such asaverage chin s cost,ultn ate clhin snum bersand expected bssmatios. The
Com pany considers that the labilty for hsurance clhin s rrcognised i the baknce sheet isadequate .How ever, actual
experence w illdifferfrom the expected outoom e.

Asthe Com pany enters iito shortterm hsurance contracts, tdoesnotassum e any sgnificant in pactofchanges h m arket
condionson unexpied riks.How ever; som e resultsofsensitiviny testing are setoutbebw ,show g the In pacton profic
before taxnetofrensurance.

Pre tax profic Sharrhoders'equiy
2013 2012 2013 2012
Rupees) Rupees) Rupees) Rupees)
10% ncrease h bss
Fire and pmoperty (1212575) (1 337309) (788.174) 869 251)
M arhe,aviaton and transport ©180333) (L A65816) (L4A17216) ©52,780)
M otor 6221216) 6351381) 3,393,790) B3478398)
M iscelbneous (L75152) (155.136) (113 845) (100 838)
8,789276) B8.309642) 6,713 025) 6401,267)
10% decrease 1 bss
Fie and property 1212575 1337309 788174 869 251
M arhe,aviatbn and transport 21802333 14653816 1417216 952,780
M otor 5221216 5351381 3,393,790 3478398
M iscelbneous 175152 155136 113 345 1002338
8,789 276 8,309 p42 5,713 025 5401267

Concentration of msurance risk

A concentration ofriskm ay alo ariee fiom a shgk hisurance contract Esued to a particulbrtype ofpolicyholder,w thi a
geographical bcatibn orto typesofcom m excialbushess.The Com panym iin Zzes its exposure to sgnificant bssesby
obtahhg rrhsurmnce fiom anum berofrehsurers,who are digpersed overseveralgeogmphialregins.

To optin e benefits fiom the principk ofaverage and w of hige num bers,geographialspread ofrik sofextrem e

In portance.Therre are a num berofparam etersw hich are sgnificant h assessing the accum ulbtion ofrisksw ih eference
to the geographical bcation , the m ost in portantofw hich srick survey.
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Notesto the FnancralStatem ents

forthe yearended Decem ber31,2013

The concentration ofrisk by type of contracts s sum m arised bebw by reference to Iabilies.

Grosssum hsured Rehsurance NetAm ount
2013 2012 2013 2012 2013 2012

——————————————————— Rupeestn 000) —— - —~——~—~———————————~—

Fie and property 153,063 933 126 A06 566 114 905334 109807529 38,158,599 16 599,037
M arhe,aviation

and transport 3002063534 1254690684 2955947592 1211,060,763 46116042 43 29921

M otor 4 361,013 3,773 873 54 243 43 393 4 306,770 3,730480

M Icelbneous 7330159 8615576 2,004 811 3150580 5325348 5464 996

3166818739 1393486699 3072911980 1324062265 93 906,759 69424 A34

Clhin developm enttables

The olow g tabE show s the devebpm entofchin soverthe perbd.The dicbsure goesback to the peribd w hen the
earfiestm aterblchin amse orwhih ther i stdlluncertainty about the am ountand tin ing ofthe clhin spaym ents.For
each chssofbushess the uncertaity about the am ountand tin hgsofchin spaym ent susually resolved w thi a year.

Analysison grossbasis

Accidentyear

Estin ate ofultn ate clhin scost:

Atthe end ofaccientyear
Oneyearhter
Two yearhter
Three yearbter
Fouryearhter

Cunentestite ofcum ubtive chin s
Cum ultive paym entto date
Libilty recognised i the baknce sheet

Libilty h respectofprioryears
Totalliabily recognised 1 baknce sheet

Relbnce hsumance Com pany Lin ied

| 2009 | 2010 | 2011 2012 2013 Total
———————————————— Rupeesn 000) - — = = = = = = = = = — = — — -

113 966 207,095 215277 553997 38653 1,128,988

83337 96 689 15294 135474 - 330,794

24 878 21,987 9354 - - 56 219

16961 18,053 - - - 35,014

11543 - - - - 11543

22823 21567 15689 603,054 146,138 809271

(11,280) B514) 6335) @67580) (L07 458) 696,194)

11543 18,053 9354 135474 38653 213,077

16,988

230,065




Notes to the FnancralStatem ents

forthe yearended Decem ber31,2013

26.

Sensitivity analysis

The nsurance chin sprovisbn I sensitve to the above key assum ptions.The analysisbebw sperform ed oreasonably
possbE m ovem ents I key assum ptionsw ih allotherassum ptionsheld constant show g the in pacton labilitesand
1evenue acoount.

Change 11 Chin s In pacton gross In pacton ®evenue
. Iebilites acoount
Assum pton Rupess) Rupess)
Decem ber31,2013
Cunentckin s +10% 1128988 (1,128,988)
-10% (1128988) 1128988
Decem ber31,2012
Curentchin s +10% 127484 (127484)
-10% (127484) 127484

REINSURANCE RISK
Rehsumance ceded doesnotrelieve the Com pany fiom isoblgation tow ardspolicy hodersand,asa resul, the Com pany
rem ahs bk forthe portion ofoutsendihg chin srehsured to the extent thatrehsurerfaiks to m eet the oblgation under

the rhsurance agreem ents.

Tom Iin ke Isexposure to sgnificant bsses fiom rEhsurrhsolences,the Com pany obtahsrehsumnce mthg fiom a
num berofrensurers,w ho are dipersed oversevermlgeographicalregins.

An analysisofallreihsurance assets recognised by the rating ofthe entiy fiom which tisdue are asfolows:

Am ountdue Rehsurance
. fiom other |rmooverkesaganst| Pre rhsumnce
Ratm
I nsurer/ outstanding prem um ceded 2013 2012
rEehsurers chin s
—————————————————— Rupeesn 000) - — = = = = = = = = = = — = = — — —
A orabove hiclidhg
Pakistan Renhsurance
Com pany Lin ied 37923298 196,777 296 283,795,019 518495613 792 826 983
BBB 49,002 1412,791 9495268 10,957,061 5218999
37972300 198,190,087 293 290287 529452 674 798 045 982
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Notesto the FhancalStEtEm ents

forthe yearended Decem ber31,2013

27. CAPITALRISKM ANAGEM ENT

The m anagem entspolicy isto m aihtah a strong capialbase orthe confidence of stakehoders and to sustah future
devebpm entofthe busihess.The m anagem entcbsely m oniorsthe rtum on capialabng w ih the kBvelofdisrbutions
o ordhary shareholders.The Com panym eetsm 1iin um pai up capialrquien entsasrequied by Securitesand Exchange
Com m Ision ofPakistan .

28. DEFINED CONTRIBUTDON PIAN
The Com pany hascontrbutory provident find schem e forbenefirofall tspem anentem pbyeesunderthe titke of Com pany
nam e) -Em pbyees Contrbutory Provident Fund".The Fund ism aihtaihed by the Trustees and alldecisions regarding
vestm entsand disrbution of ncom e etc.are m ade by the Tmustees ndependentofthe Com pany.

281 The Tmisteeshave htin ated that the size ofthe Fund atyearend wasRs.28 05m illbn .

282 Ashtin ated by the Tmustees, the costofthe hivestm entsm ade atyearend w asRs.28 05 m illon which isequalto 100%
ofthe totalfiind size .The category w ise break up of nvestm entaspersection 227 ofthe Com panisO dihance,1984 i

given bebw :
Rupees Percentage
I thousand %

Pakistan hvestm entBonds 13,027 46
W APDA Fist Sukuk Bonds 1,000 6
GOP Ipma Sukuk 5,047 18
Tem Fhance Certificates 4 688 17
hvestm ent h Shares 550 2
UnisofM utualFunds 3,739 13

28 051 100

283 According to the Tmustees, hvestm entsoutofprovident find have been m ade 1 accordance w ih the provisbnsofsection
227 ofCom panisOrnance, 1984 and the milsm ade therrunder.

29. EVENTS AFTER THE BALANCE SHEET DATE

Subsequentto the balnce sheetdate, the Board ofD frectors in tsm eeting held on M axch 29,2014 hasannounced bonus
sharesat10% Decem ber31,2012:15% ) am ounting to Rs.36 678 m illbn and cash dvidend at5% Decem ber31,2012:
nil).The Board has also approved transferofRs.20 m fllion Decem ber31,2012:Rs.70 m illon) to genermlreserve fiom
unappmoprated profits.These financilstatem ents forthe yearended Decem ber31,2013 do not lnclude the effectof
appropratonsw hich w fllbe accounted forsubsequentto the yearend.
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Notes to the FnancralStatem ents

forthe yearended Decem ber31,2013

2013 2012
30. NUM BER OF EM PLOYEES
AsatDecem ber31l 205 226
Average no ofem pbyee during the year 216 231
31. DATEOFAUTHORIZATDN FOR ISSUE

These fnancihlstatem entshave been authorized forissue on 29th M axch,2014 by the Board ofD iectorsofthe Com pany.
32. GENERAL

Fureshave been munded offto the nearest mipee.

A S T ﬁ/

En ailH .Zakara M oham m ad Om erBaw any ZohairZakara A .RazakAhm ed
Chaim an D irector D fector ChifExecutive & M anaging D Iector
Karachi29M arch 2014
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O fiioes

'Reliance hsurance House"
181-A,SihdhiM uslin Co-opemtive
Houshg Sockty,

Karachi.

M r.A .Razak Ahm ed

ChiefExecutize & M anagihg D rector
M r.Hamon A .Shakoor
ChefAccountant &

Com pany Secretary

M r.Rizw an Akhtar
Executive Vice Prestient O pemations)

M rM .Am Ih Baw any
Vie President M arhe & Accident)

M r.M uham m ad Ehaque Azin
Vie Prestent Fie)

M r.Sadmiddin Hussah
Vie Presdent Chin s)

M r.Ghukm Mupddd
Chi#fM anager Acoounts)

M r.AbdulRahin Pami
Deputy ChfM anager Rensurance)

M r.M uham m ad Salkem M em on

Deputy ChfM anager (hivestm ent/chares)

M r.M uham m ad M asood AL
Deputy ChEfM anager (T.Deptt)

M r.M uham m ad M asood Alm
M anager Adm histaton)

M r.M ahm ood Shuza Bayg
htemalAudior

South Zone O ffices & Branches

Busiess Phza Branch
407 ,4th fbor,BushessPhza,
O ff. IIChundrgarRoad ,Karachi.

Tarig Road Branch

Room No.A=2 &A-3,

1st Fbor,Rahatdo Damo,
PbtNol172/L,Bbck2,PECHS,
M ai Tarig Road ,Karachi.
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M r.M uham m ad BbalDhedhi
Executive Vicee President

M r.ZafarA .Pasha
Executive Vice President

PABX

Em ail

Web

Diect
Extension

Diect

Extension

D Iect

Extension

D iect
Extension

D iect
Extension

D Iect

Extension

Extension

D Iect

Extension

Extension

Extension

D iect
Extension

Extension

Ph

Ph

3453941517
34539412

rli-hse cybernetpk.
rice@ cybernetpk.
www relanceihsoom

34539413,34539414
204

34539409
203
34304067

210

34557079
201

34304068
212

34550403
208

205
34539411
215
214

202

34539411
206

209
021) 32419581,32419582
021) 32421314 ,32421317

021) 34527806,34532427
34525376,34322642
©021) 34522829




O ffrces

Nam co Centre Branch
1A ,5th Fbor, Cam pbellStreet,
Karachi.

Land M ark Phza Branch
405,4th Fbor,Iand M axk Phza,
O f£ LLChundrgarRoad,
Karachi.

M .A .Jhnah Road Branch
101,Japan Phza,
M .A .Jhnah Road,Karmachi.

Hydewmbad Branch
1st Fbor,Al¥Falkh Cham ber,
Tibk Road ,Hyderabad .

Nozrth Zone O ffices & Branches

ZonalO ffice, Lahore North Zone)
4th FborGardee TmustBuidihg .No 2,
NapirRoad,Lahore.

ReginalO ffice, Iahore
90-A/3,1stFbor,CanalPark,
Gubewg-I[, Lahorw.

Guberg Branch
HouseNo 174 ,Bbck-E/L,
Gubewg-III,Lahore.

AlRehm an Branch

2nd Fbor,AlRehm an Buidig,
RegalCiem alane,65,TheM all,
ILahore

Garden Tow n Branch
SuiNol17,1st Fbor,Shan Arcade,
New Garden Town,lLahore.

Eden Centre Branch

321,Eden Centre,

43 GhausalAzam Road, (ailRoad)
Iahor.

Em pressTow erBranch
Room No.18,1stFbor,
Em pressTow er,

46 Em pressRoad,Lahore

Khan Phza Branch

4th Fbor,Khan Phza,
G .T.Road,Gujanwal.

M r.pbalUm erBaw any
Vice President

M r.M uham m ad Reza Rapni
AssiSantVie President

M r.Rizw an Ahm ad Khan
Branch M anager

M r.Abduleh Ahm ed
RegbnalM anager

M r.Hassan Sabi
Ch#fM anager

M r.Fahd Barhs
Vie Presdent

M r.Tehseen Ahm ed Khan
Executive Vice Presdent

M r.N isarAhm ed Chughtai
SenbrVice President

M r.Basit Anw arButt
Executive Vice President

M r.Ch.H S.Asghar
Vice Presilent

M r.Syed AzharAliShah
SenbrVice President

M r.Sohaiuddi Zafar
AssisantVice President

Ph 021) 32625716,32624427

Fax 021) 32624783

Ph 021) 32628777,32628778

Fax 021) 32628779

Ph 021) 32727076,32729961

Fax 021) 32722601

Ph 022) 2615774

Fax 022) 2623029

PABX 042) 37239063,37353292
37234255,37351353

Diect (042) 37354689

Fax 042) 37312526

Ph 042) 35761077,35761078
35763446,35763447

Fax 042) 35761235

Ph 042) 35752245,35752989
35751971,35756557

Fax 042) 35756217

Ph 042) 37323113,37322473
37354848

Fax 042) 37247925

Ph 042) 35889258,35889259

Fax 042) 35889260

Ph 042) 37599277,37599377
37589669

Fax 042) 37576032

Ph 042) 36297253,36297254

Fax 042) 36297255

Ph 055) 4215422 ,4216422

Fax 055) 4448139
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O ffices

GujatBranch
M athaba Tow er (Top Floor) Opp.
Ram PiaryM ahalNearFaw ara Chawk,.

M r.M uham m ad Naw az

Guiat.

FaisalCom pkxBranch

3w Fbor, FaialCom pEx, Mr.A.Mapked Abd
BiklRoad,CiilLines, Faiakbad . SenbrVie Presdent
TajPhza Branch

Room No16,2nd Fboy, TajPhza, M r.M uham m ad Akhlag
Kotw aliRoad ,Faisakbad. Vice President

Raw alpnndiBranch

33 Fbor,Unied Phza, M r.AbdulKarin Sdigi
Sham sabad ,M unee Rd .Raw alpndi Vie President

Peshaw arBranch

T3 & 4 ,BiburShoppig Phza, -

3r Fbor, SaddarRoad, .

Pechaw arCantt.

RegibnalO ffice M ulan

1stFbor,5-Com m excilPhza, M r.Syed M ohsih Bukhari
Opp .CwvilHospial AbdaliRoad, AssistantM anager

Mulan.

KhanpurBranch

O0X GhalbM andi Khanpur, M r.AbdulRazzak Choudhry
D istt.Rahin yarKhan. Vie President
HasipurBranch

27B,1stFbor,M ain Bazar, M r.M uham m ad ShafiAnjm
Hasipur. SenbrVie Presdent
SakotBranch

Room No4 & 5,1stFbor, M r.Ghulm RasoolFarnukh Zahidi
M ughalPhza,Kutchery Road, Branch M anager

Siakot.

Goja Branch

P-132,PostO ffice Road, M rs.ShahnazAkhtar

Goja. Branch M anager

Rahin yarKhan M r.Sham sulHag Chaudhry
Gulhan-e-hbal RestlentRepresentative
Sukkur M r.AneesM em on

M ham Road, Sukkur RestlentRepresentative Sukkur
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Cell

Ph
Cell

053)

041)

041)

041)

041)

051)
051)

091)

091)

©061)
©061)

©068)
©068)

062)
062)

052)
052)

046)
046)

©068)

071)

3522127

2611938,2611939
2626480
2621033

2617277,2622182
2615922
2412010

4854200
4580008

5274617,5277328
5250830
5284683

4517349
4510049

5572772
5572772

2442473
2448073

4296075,4296076
4296077

3511917
3513111

5887770
0300-8717172

5622619
03003138090




Notes:

AnnualGenemlM eeting

on Tuesday the 29th April2014 at1230pm

at'RELANCE NSURANCEHOUSE”

181-A ShhdhiM uslin Co-opermtive Housihg Sockty Karachi
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I/we

being a Member of Reliance Insurance Company Limited holding

APPOINT

hin /her

of

ordinary shares, HEREBY

of

of as my/our proxy in my/our absence to

attend and to vote and act for me/us and on my/our behalf at the Annual General Meeting of the Company to be held on

Tuesday April29,2014 and atany ad pumm ent thersof.

As witness my/our hand(s) this day of 2014.
Ten Rupees
. . . . 2 Revenue
(Signature of Witness 1) (Signature of Witness 2) Stam p

Name of Witness:

CNIC

Address:

Notes:

Name of Witness:

CNIC

Address:

(Name in Block Letters) Signature of Shareholder
Folio No.

The Member is requested:

To affix Revenue stamp of Rs. 10/-at the place indicated above;

To sign in the same style of signature as is registered with the company.
To write down his/her Folio Number

For the appointment of the above proxy to be valid this instrument of proxy must be received at the
Head office at 181-A, Reliance Insurance House, Sindhi Muslim Cooperative Housing Society Karachi

at least 48 hours before the time fixed for the Meeting.

Any alteration made in this instrument of proxy should be initiated by the person who signs it.

In the case of joint holders, the vote of the senior who tenders a vote whether in person or by the proxy
will be accepted to the exclusion of the votes of the other joint holders, and for this purpose seniority will
be determined by the order in which the names stand in the Register of Members.

The Proxy must be a Member of the Company.

For CDC Account Holders / Corporate Entities

In addition to the above, the following requirements have to be met:

0]

(i)
(iii)
(iv)

The proxy form must be witnessed by two persons whose names, addresses and CNIC numbers shall be
mentioned on the form.

Attested copies of CNIC or the passport of the beneficial owners and of the Proxy must be furnished with
the proxy.

Attested copies of CNIC or the passport of the beneficial owners and of the Proxy must be furnished with
the proxy form.

In case of corporate entities, the Board of Directors’ resolution/power of attorney and specimen signature
must be submitted (Unless it has been provided earlier) along with proxy forms.

anotherm em berofthe Com pany, ailng




Reliance Insurance Company Limited
181-A, Sindhi Muslim Co-operative Housing Society, Karachi - 74400



