FIRST CAPITAL SECURITIESCORPORATION LIMITED
CONSOLIDATED BALANCE SHEET
ASAT 30JUNE 2003

NON CURRENT ASSETS
OPERATING FIXED ASSETS
CAPITAL WORK IN PROGRESS

NEGATIVE GOODWILL

COST OF CARDSAND ROOMS

LONG TERM INVESTMENTS

INVESTMENT PROPERTY

DEFERRED TAXATION

LONG TERM DEPOSITS

DEFERRED COSTS AND PRE- OPERATING EXPENSES

CURRENT ASSETS

Stock in trade

Marketable securities

Advance for purchase of shops

Advances, deposits, prepayments and other receivables
Accounts receivable

Cash and bank balances

CURRENT LIABILITIES

Current portion of obligations under finance leases
Short term finances-secured

Creditors, accrued and other liabilities

Provision for taxation

Unclaimed dividend

NET CURRENT ASSETS

LONG TERM DEPOSITS

DEFERRED LIABILITY FOR STAFF RETIREMENT GRATUITY

OBLIGATIONS UNDER FINANCE LEASES

CONTINGENCIESAND COMMITMENTS
NET CAPITAL EMPLOYED

REPRESENTED BY:

SHARE CAPITAL AND RESERVES
Share capital

Authorized

35,000,000 ordinary shares of Rs- 10/- each
Issued, subscribed and paid up capital
Share premium

Reserve for issue of bonus shares
Unappropriated profit

MINORITY INTEREST

The annexed notes 1 to 34 form an integral part of these accounts.

These financia statements were authorized for issue by the Board of Directors of the Parent Company on 8 October 2003.
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2003 2002
Rupees Rupees
43,696,703 49,202,965
144,740,517 -
188,437,220 49,202,965
(78,109,029) (89,695,327)
56,200,000 56,200,000
376,594,263 214,403,154
55,181,700 -
991,487 -
7,893,120 6,093,999
235,782 -
607,424,543 236,204,791
2,041,931 -
122,234,220 161,537,100
- 57,684,000
139,027,707 70,734,406
272,447,990 74,735,123
54.651.567 84.253.296
590,403,415 448,943,925
5,216,435 2,718,155
70,744,479 15,664,182
331,997,243 102,510,469
14,717,911 11,194,666
13,345 566 13,497.072
436,021,634 145,584,544
154,381,781 303,359,381
560,700 -
8,508,214 6,168,355
10,145,358 1,686,674
742,592,051 531,709,143
350,000,000 350,000,000
339,946,200 339,946,200
2,643,800 2,643,800
129,179,560 -
161,498,350 143,594,896
633,267,910 486,184,896
109,324,142 45,524,247
742,592,052 531,709,143
DIRECTOR




FOR THE YEAR ENDED 30 JUNE 2003

REVENUES

DIRECT COSTS
GROSSPROFIT
OPERATING COSTS
OPERATING PROFIT

OTHERINCOME

FINANCIAL CHARGES

Share in profit of associated companies
Gain on fair value adjustment of investment property

Unrealized gain on remeasurement of marketabl e securities

PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

MINORITY INTEREST

PROFIT ATTRIBUTABLE TO HOLDING COMPANY
EARNINGS PER SHARE - BASIC

- DILUTED

The annexed notes 1 to 34 form an intearal part of these accounts.
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2003 2002
Rupees Rupees

173,958,226 228,130,270
- 38,601,296
173,958,226 189,528,974
130,709,690 161,432,854
43,248,536 28,096,120
33,425,498 29,342 401
76,674,034 57,438,521
6,257,145 8,978,805
70,416,889 48,459,716
65,049,784 29,365,443

10,603,152 -
45,073,172 8,554,279
191,142,997 86,379,438
(2,345,156) (4.303.313)
188,797,841 82,076,125
(23,118,198) (17,895,509)
165,679,643 64,180,616
4.87 1.89
4.11 1.57

DIRECTOR



FIRST CAPITAL SECURITIESCORPORATION LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2003

Note 2003 2002

RUPEES RUPEES
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 191,142,997 86,379,438
Adjustments for non cash charges and other items:
Depreciation 6,575,441 27,074,076
Financial charges 6,257,145 8,978,805
Amortization of deferred expenses 58,946 3,380,147
Gain on disposal of assets (3,115,311 (561,819
Gain on disposal of investment property (7,687,500 -
Gain on fair value adjustment of investment property (10,603,152) -
Share of profit of associated companies (65,049,785) (29,365,443)
Provision for bad debts 8,300,663 1,391,608
Bad debts written off - 134,663
Bad debts written back (2,107,449 -
Unrealized gain on remeasurement of marketable securities (45,073,172) (8,554,279)
Gain on partial disposal of subsidiary (8,511,718 (18,225,022)
Dividend income (14,110,062) -
Provision for gratuity 2,710,501 1,747,810

(132,355,453) (13,999,454)
Adjustments for working capital items:
(Increase)/decrease in marketable securities 38,756,179 (74,843,363)
(Increase)/decrease in advances, deposits, prepayments and other receivables (61,858,901) (10,713,802)
(Increase)/decrease in accounts receivables (188,852,050) (14,643,134)
Increase from Morabaha finance facility 40,000,000 -
Increase in creditors, accrued and other liabilities 171,023,397 44,791,544

(931,375) (55,408,755)

Cash inflow from operating activities 57,856,169 16,971,229
Gratuity paid (903,666 (2,866,440)|
Financial charges paid (6,257,145 (8,978,805)
Taxes paid (676,423 (2,906,540)
Net cash inflow from operating activities 50,018,935 2,219,444
CASH FLOWS FROM INVESTING ACTIVITIES:
Fixed capital expenditure (16,211,295) (60,489,292)
Sale proceeds from disposal of investment property-net 20,792,952 -
Sale proceeds of fixed assets 18,675,321 1,884,424
Dividend received 14,108,812 19,036,688
Sale proceeds of partial disposal of subsidiary 19,080,000 23,927,000
Adjustment of acquisition of subsidiary (79,581,919) -
(Increase)/decrease in long term investments (65,044,995) (12,981,330)
(Increase)/decrease in long term deposits 803,033 1,258,743
Net cash used in investing activities (87,378,091) (27,363,767)
CASH FLOWS FROM FINANCING ACTIVITIES:
Net proceeds from lease finance facilities (7,171,364 (6,555,968)
Dividend paid (151,5061 | (21,582,388)
Net cash inflow from financing activities (7,322,870) (28,138,356)
NET (DECREASE) IN CASH AND CASH EQUIVALENTS (44,682,026) (53,282,679)
CASH AND CASH EQUIVALENTSIN THE BEGINNING OF THE YEAR 68,589,114 121,871,793
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 28 23,907,088 68,589,114

The annexed notes 1 to 34 form an integral part of these accounts.

LAHORE CHAIRMAN AND CHIEF EXECUTIVE OFFICER DIRECTOR



FIRST CAPITAL SECURITIES CORPORATION LIMITED

CONSOLIDATED STATEMENT OF CHANGESIN EOUITY AND RESERVES

FOR THE YEAR ENDED 30 JUNE 2003

Balance as at 30 June 2001

Movement durina the vear

Profit for the year

Adjustment of investment in WorldCALL Phonecards Limited and
WorldCALL Communications Limited

Adjustment of dilution of investment in First Capital Equities Limited
Adjustment for exchange difference

Balance as at 30 June 2002

Movement durina the vear
Adjustment of profits of an associated company on adoption of IAS-12
Profit for the year
Transfer to reserve for issue of bonus shares
-Interim declaration
-Final declaration
Adjustment for exchange difference
Adjustment of dilution of investment in First Capital Equities Limited

Balance as at 30 June 2003

The annexed notes 1 to 34 form an integral part of these accounts.

Note Issued. Share Reservefor Unaporopriated
subscribed premium issue of bonus Profit
and paid up shares
capital
Rubpees Rubees Rupees Rubees
339,946,200 2,643,800 - 75,172,351
_ - - 64,180,616
- - - 3,801,880
B . - 1,271,721
- - - (831.672)
339,946,200 2,643,800 - 143,594,896
821 - - - (16,247,400)
R - - 165,679,643
- - 67,989,240 (67,989,240)
- - 61,190,320 (61,190,320)
R - - (2,387,353)
R - - 38,124
339.946.200 2.643.800 129.179.560 161.498.350

LAHORE CHAIRMAN AND CHIEF EXECUTIVE OFFICER



NOTESTO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2003

1. STATUSAND NATURE OF BUSINESS

First Capital Securities Corporation Limited (FCSC) (“the parent company”) was
incorporated in Pakistan on 11 April 1994 as a public limited company under the
Companies Ordinance, 1984 and is listed on the Karachi, Lahore and Idamabad Stock
Exchanges. The registered office of the parent company is situated in Gulberg, Lahore.
The parent company has investments in subsidiaries and associates engaged in brokerage,
telecommunication and real state. In addition the parent company acts as a broker in the
money market.

FCSC's subsidiaries comprise the following companies:

Company Country of Nature of business 2003 2002
incor poration
Holding % Holding %

First Capital Pakistan Consultancy/advisory 100 100
Associates services.
(Private)
Limited
(FCAL)
First Capital Pakistan Providing investment 65.79 65.79
Investments advisory services under
(Private) the Investment
Limited (FCIL) Companies and

Investment  Advisor's

Rules, 1971, now

repealed and replaced by

Non- Banking Finance

Companies

(Establishment and

Regulation) Rules, 2003.
Lanka Si Lanka Sale/purchase of shares, 51 51
Securities consultancy services,
(Private) money market
Limited (LSL) operations, underwriting,

placements and equity

research, etc.
First Capital Pakistan Sale/purchase of shares, 67.39 77.39
Equities consultancy  services,
Limited (FCEL) money market

operations, underwriting,

placements and equity

research, etc.
Media Times Pakistan Printing and publishing 7217 Nil
(Private) daily newspaper in the
Limited name of “Daily Times’.



2.

BASIS OF CONSOLIDATION

The consolidated financia statements include the financia statements of the First Capita
Group (First Capital Securities Corporation Limited and its subsidiaries).

Subsidiaries are those enterprises in which parent company directly or indirectly controls,
beneficially owns or holds more than 50 percent of the voting securities or otherwise has
power to elect and appoint more than 50 percent of its directors. The financia statements
of the subsidiary are included in the consolidated financia statements from the date the
control commences, until the date when that control ceases. The financial statements of
each subsidiary company have been consolidated on a line-by-line basis. Details of
subsidiaries are given in note 1.

All materid inter-company balances, transactions and resulting unrealised profits/losses
have been eliminated.

SIGNIFICANT ACCOUNTING POLICIES
3.1  Accounting convention

These consolidated financial statements have been prepared under the historica
cost convention except for investment property and securities available for sale
and held for trading, which are stated at their fair values.

Statement of compliance

These consolidated financial statements have been prepared in accordance with
the approved International Accounting Standards as applicable in Pakistan and
the requirements of the Companies Ordinance, 1984. Approved International
Accounting Standards comprise such International Accounting Standards (IASs)
as notified under the provisons of the Companies Ordinance, 1984. Wherever
the requirements of the Companies Ordinance, 1984 or directives of the
Securities and Exchange Commission of Pakistan (SECP) differ with the
requirements of the Standards, the requirements of the Companies Ordinance,
1984 or the requirements of the said directives take precedence.

32 Fixed Assets and depreciation
Owned assets

Fixed assets are stated at cost less accumulated depreciation except for capital
work in progress, which is stated at cost.

Depreciation is charged on the assets of parent company, First Capital Associates
(Private) Limited and First Capital Equities Limited on reducing kelance method,
whereas it is charged using the straight line method on the assets of First Capita
Investments (Private) Limited, Media Times (Private) Limited, Lanka Securities
(Private) Limited at the rates specified in note 4, which are considered
appropriate to write-off the cost of assets over their useful lives.

Full year's depreciation is charged on the assets acquired during the year, on
which depreciation is charged from month of installation. No depreciation is
charged in the year of disposal.

In case of Lanka Securities (Private) Limited, no depreciation is charged on
assets acquired during the year, whereas full year's depreciation is charge on
disposals.

Gains or losses on disposa of fixed assets are included in profit and loss account.

Normal repairs and maintenance are charged to income as and when incurred.
Major renewals and improvements are capitalised.



L eased assets

Assets subject to finance lease are stated at lower of present value of minimum
lease payments under the lease agreement and the fair value of assets less
accumulated depreciation. Related obligations, under the leases are accounted for
as liabilities. Depreciation is charged at the rates specified in note 4. Finance
charge is calculated at the interest rate implicit in the kase and charged to
income.

3.3 Intangible assets

An intangible asset is recognized if it is probable that the future economic
benefits that are attributable to the asset will flow to the enterprise and the cost of
such asset can aso be measured reliably.

Generdly, costs associated with developing or maintaining computer software
programmes are recognized as an expense as incurred. However, costs that are
directly associated with identifiable software and have probable economic benefit
exceeding the cost beyond one year, are recognized as intangible asset. Direct
costs include the purchase cost of software and related overhead cost.

Intangible asset is amortized from the date such asset is put into use on straight
line basis over its useful life.

34 Impairment

The carrying amounts of the group’s assets are reviewed at each balance sheet
date to determine whether there is any indication of impairment loss. If any such
indication exigsts, the asset’s recoverable amount is estimated in order to
determine the extent of the impairment loss, if any. Impairment losses are
recognized as expense in the profit and loss account.

35 Investments
a) Long term investments

Investment in associates where significant influence can be established is
accounted for under the equity method.

In case of investments accounted for under the equity method, the method is
applied from the date when control/significant influence commences until the
date when that control/significant influence ceases. When the parent
company's share of losses exceeds the carrying amount of the associates, the
carrying amount is reduced to nil and the recognition of further losses is
discontinued except to the extent that the parent company has incurred
obligations in respect of the associates.

b) Investments held for trading

Investments, which are acquired principaly for the purposes of generating a
profit from short term fluctuations in price of dealer's margins, are classified
as held for trading. These are stated at fair values with any resulting gains or
losses recognized directly in the profit and loss account.

c) Investments available for sde

These are investments, which do not fal under held for trading or held to
maturity categories. These represent investments in equity instruments
(including listed and un-listed securities) and except for investments in un-
listed securities, are stated at fair values with any gains or losses recognized
directly in the profit and loss account. The fair value of those investments
representing listed equity securities is determined o the basis of year end
mid market prices. The investments representing un-listed shares are stated at



3.6

3.7

3.8

3.9

cost, as relevant financia information is not available to determine their fair
vaues. Hence provisions for permanent diminution is made, if any.

I nvestment property

The International Accounting Standard 40 “Investment Property” became
applicable for period beginning on or after January 01, 2001. The parent
company has adopted this standard and carried its investment property at fair
value determined annually by an independent approved valuer.

Fair value is based on current prices in an active market for smilar propertiesin
the same location and condition. Any gain or loss arising from a change in fair
value is recognized in the profit and loss account. Rental income from investment
property is accounted for as described in note 3.7.

If any item of property, plant and equipment becomes an investment property
because its use has changed, any difference resulting between the carrying
amount and fair value of this item at the date of transfer is recognized in the
equity as a revaluation reserve for investment property. However, if a fair value
gan reverses a previous imparment loss, the gain is recognised in income
statement. Upon the disposal of such investment property, any surplus previously
recorded in equity is transferred to retained earnings, the transfer is not made
through the income statement.

Revenue recognition

Capital gains or losses on sdle of investments and money market operations are
taken to income in the year in which they arise.

Brokerage, consultancy and advisory fees are recognised as and when services
are provided.

Underwriting Commission is recognized as and when the contract is executed.
Take up commission is recognized at the time of actual take-up.

Income from bank deposits, loans and advances is recognized on an accrua
basis.

Dividend income is recognised at the time of book closure of company declaring
dividend.

Return on securities other than shares is recognised as and when it is due on a
time proportion basis.

Rentd income is recognized on accrua basis.

Investment advisory feeis charged to the Mutua Fund at the prescribed rates.

Media Times (Private) Limited recognizes the revenue from sale of newspaper at
the time of hilling to agents, while revenue from advertisement is recorded at the
time of publication of advertisement.

Trade and other receivables

These are stated net of provisons, if any, for impairment. Full provision is made
for impaired receivables.

Taxation
Current

Provision for taxation is based on taxable income at the current rate of tax after
taking into account applicable tax credits, rebates and exemptions available, if
any, or minimum taxation under tax laws whichever is higher.



3.10

311

Deferred Tax

Deferred tax is provided usng baance sheet liability method, providing for
temporary differences between carrying amounts of assets and liabilities for
financial reporting purposes and amounts used for taxation purposes.

A deferred tax asset is recognized only to the extent that it is probable that future
taxable profits will be available against which the assets can be utilized. Deferred
tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

The group companies adopted IAS12 “Income Taxes’ during the year and
accounted for net deferred tax asset of Rs. 991,487.

Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are trandated at
exchange rates prevailing at the year-end. Foreign currency transactions during
the year are recorded at the rate of exchange ruling on the transaction date.
Exchange differences are taken to the profit and loss account.

For the purpose of consolidation, income and expense items of the foreign
subsidiary are trandated at annual average exchange rates, items of balance sheet
of the foreign subsidiary company are trandated at the closing rates. Exchange
differences arising on consolidation are taken to equity.

Staff retirement benefits
a) Defined benefit plan

The group companies operate un-funded grauity plans for their digible
daff under which benefits are paid on cessation of employment subject to
a minimum qudifying period of sarvice i.e. one year. Except for Lanka
Securities (Private) Limited the liability under the plans is determined on
the bass of actuarid vduaions caried out by usng the Projected Unit
Credit Method and is charged to income. Latest vauation was conducted
as of 30 June 2003.

Significant actuarid assumptions are as follows:

Discount rate 8% to 11%
Expected rate of salary increase in future years 7 % to 10%
Average expected remaining working lifetime of employees 11-12 years
Mortaity rate EFU(61-66)

The amount recognized in he balance sheet represents the present vaue of
benefits as adjusted for unrecognised actuarid gains and losses. The group
companies recognize actuaria gainglosses above therr corridor as defined
in IAS- 19 “Employee Bendfits’ over the expected future service of
employees.

Lanka Securities (Private) Limited provides for graiuity annudly on the
basis of termind vaues.

b) Compensated absences

The parent company and its subsidiaries also provide for compensated
absences of its employees on un-availed leaves.



3.12

3.13

3.14

3.15
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3.18

Financial instruments

All the financial assets and financia liabilities are recognized at the time when
the group companies become a party to the contractual provisions of the
instruments. The group companies de-recognize a financial asset or a portion of
financial asset when, and only when, the group looses control of the contractual
rights that comprise the financial asset or portion of financial asset. While a
financid liability or part of financid ligbility is de-recognized from the balance
sheet when, and only when, it is extinguished i.e. when the obligation specified
in the contract is discharged, cancelled or expired. Any gain or loss on the
recognition/ de-recognition of the financial assets and liabilities is stated in their
respective notes.

Financial assets are long term deposits, trade debts, short-term loans, advances,
other receivables and cash and bank balances. These are stated at their nominal
value as reduced by appropriate allowances for estimated irrecoverable amount.

Financial liabilities are classified according to the substance of the contractua
agreements entered into. Significant financia liabilities are ligbility under lease
finance, murabaha finance utilized under mark up arrangements, long term loan,
creditors, accrued and other liabilities and long term deposits. Mark-up bearing
finances are recorded at the gross proceeds recovered. Other liabilities are stated
at their nomina values.

Offsetting of financial assets and financial liabilities

Financia assets and financid liabilities are offset and the net amount is reported
in the balance sheet if the company has a legaly enforceable right to set off the
recognized amounts and intends either to settle on a net basis or to redize the
assets and settle the liabilities smultaneoudly.

Provisions

A provision is recognized when the company has a present legal or constructive
obligation as a result of past events and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a
reliable estimate of the obligation can be made.

Cost of cards and rooms

These are stated at acquisition cost. Provision, if any, is made for permanent
impairment in vaue of these assets.

Negative goodwill

Negative goodwill arisng on acquistion represents the excess of the fair value of
the interest in subsidiary’s net assets acquired over its cost of acquisition. To the
extent that negative goodwill relates to the proportionate fair values of the
depreciable/amortizable non-monetary assets of the subsidiary, it is recognised in
the profit and loss account over the weighted average useful life of such non-
monetary assets, which is five years. The balance of the negative goodwill to the
extent of the interest in fair value of non- monetary assets of the subsidiary is
recognized immediately in the profit and loss account.

Cash and cash equivalents

Cash and cash equivaents comprise of cash, bank balances and bank overdrafts/
running finances repayable on demand.

Borrowing costs
Borrowing costs are charged to profit and |oss account.
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FIRST CAPITAL SECURITIESCORPORATION LIMITED
NOTESTO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2003

5 CAPITAL WORK IN PROGRESS

These represent related costsincurred during the set-up phase of MediaTimes (Private) Limited'sproject. The aboverepresents the cost of printing press and other related
project development costs. These costs will be transferred to fixed assets on completion of the project.

6 NEGATIVE GOODWILL

This represents the excess of parent company's interest in FCEL 'snet assets on the date of acquisition. The amount of negativegoodwill in excess of the fair value of the
group's share of non- monetary assets is beingcarried forward in view of the contingenciesexisting at the year end, asdisclosed in note 21.2.1. During the year, negative
goodwill amounting to Rs.11.58 million (2002: Rs. 26.16 million) has been taken to income on the dilution of the parent company's shares in the net assets of FCEL.

Note 2003 2002
Rupees Rupees
7 COST OF CARDSAND ROOMS
Lahore Stock Exchange (Guarantee) Limited 11.000.000 11,000,000
Karachi Stock Exchange (Guarantee) Limited 33.200.000 33,200,000
Others (rooms) 12.000000 12,000,000
56,200,000 56,200,000
8 LONG TERM INVESTMENTS
Associated companies-Listed
First Capital Mutual Fund Limited
1,500,000 ordinary shares of Rs. 10/- each 8,357,069 8,761,498
Equity held 10%
Share of profit / (loss) 4918592 (404,429
13.275.661 8,357,069
WorldCALL Communications Limited
33,678,560 ( 2002:15,229,350) ordinary shares of Rs. 10/- each 138,982,410 119,735,802
Equity held 21.15% ( 2002: 25.38%)
Acquisition of additional shares 156.260.513 10,356,600
Share of profit 45.384.851 43,696,842
Less: Dividends income - (19,036,688,
Less: Dilution in holding - (15,770,146,
Less: Deferred Tax adjustment (16.247.400) -
Less: Transferred to available for sale investments (40,249.428), -
82 284,130,946 138,982,410
WorldCALL Multimedia Limited
Nil (2002: 3,500,000) ordinary shares of RS. 10/- each - 35,000,000
Equity held- Nil % (2002: 15.67 %)
Share deposit money - -
Share of loss - (1,288,087,
Shares transferred to available for sale investments - (33711913

83 -
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Shehemn Insurance Campany Limited

1213301

2624730
2873314

1433973 (2002 1433973) ordinaty haresof Rs10- eech 16,711,345
Equity held : 17.92 % (2002:17.92%)

Acnuisition of addtiond shares -
Sharedf profit 2386416
Less Dividand recdved duing theyear (1,792.466)
Less Trandared to available for sleinvesments (17,306,2%6)

Pace (Pakigan) Limited

16711346

5,047,072 (2002 5093,445) ardinary sharesof Rs 10~ eech 39,767,965
Equity held 14.95% (2002 1509%)
Chief Executive: Mr. Sdimeen Tassr

38827840

5940125

Sharedf profit 20110724
Less Dilutionof halding (362060)
59516623

Brioht Sar Corparation (Private) Limited

30767965

1,300,000 (2002: 1,300,000) ordinary sheresof Rs 10- eech

Equity hdd: 325% (2002 325 %) 10584,366

Chief Exeautive : Mr. Nedeam Anwar

Saedf los (5953303)
4626033

Nate 00 5]
Rupees
WoarldCALL Broedband Limited
Sharedeposit money 15,000,000

Chief Exenutive Mr. Sdmen Tesser

The compary isasubdday of WaldCALL Communications
Limited. Subseouent to the yeer end, 1,500000 ordinery sharesof
Rs 10/- eech have besn issued againgt shere deposit money.

Pace Quper Mall (Private) Limited

Sharedeposit mongy 45000
Chief Exeautive Mr. Sdmen Tassxr

Sibsuat totheyear end, 4,500 ordinary sharesof Rs 10 eech

have bem issued aceingt shere deposit money.

376594263

Shared prdfit of assodated companies 66,049,734

13000000

(2415634

1058436

Rupees

20440314

29365443

Rursat tothe agreamant topurchese shares deted 23 Septambar 2000 betwenABN AMROASa Limited ("ABN AMRO') and the perent aonpary, the perant compary
aquirad ABNAMROsentiregteke in FHrgt Capitd Bauities Limited (FCEL) formery Firg Capitd ABNAMROEquities (Pakigtan) Limited (‘FCABN ") far atatd sumd
Rs 1.0million. Accordingly, FCABN becare awhdly oanedsubsiday d the parent compary andlits neme wes chengedto First Capitd Equities Limited (FCEL) in

January 2001

As agread bawemn the parant compery and ABN AMRO, loansarrangedfar FCH (formerly FCABN) todischargethe obligations o FCH. are secured spedifically against
defaulting dientsand are repayatle only out of amourt repdved from suichdefaulting dients The parent company hes provided aguarantee to ABN AMROthet FCEL will

ramit dl amountsreodved from defaulting dientsto ABN AMRO.

FCHL together with ABN AMROhas initiated cases againgt catandients The evariud auioome d these casss @ counter daimsisunoatain & thisstege Honeve, the
menegamant i s confident regarding a favorable autoome out of these daims a counter daims: Furthermor—e, FCEL baing a limited liability aonpery, the menegemant isd

theview that the narent comoanv has no exnoare bevord itsinvesment in FCEL.
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84

85

851

852

853

854

855

856

Thisindudes 29 million shareshdld under lien as saouritv bv

WaldCALL Communicetions hes adopted IAS12 "Inoome Taxes' during theyesr and hes provided far outstanding defared tax retrospedtively by restating the apening
retainedeamingsunde the bendhmaktrestment giveniin IAS8 "Net PRrdifit ar Lossfar the paiod, Fundemental Errorsand Chengesin Aacounting Polides'. Theamount
d Rs 16,247,000 reoresants axh defared tax an theshare o defared tax anthe shared profit df assodiated compeny acoounted far in compeny's booksin the previous
vers

The parent compery hes sold itsentire sharesin WaldCALL Phonecards Limited and WaldCALL MultimediaLimited to WaldCALL Communications Limited (an
asodaedoompay). Thesdepriced Rs 15- par shared WaldCALL Fhonecards Limited and Rs 12.5/-d WaldCALL Multimedialimited wes setffed by theissuance
of dharesin WoldCALL CommunictionsLimited & aoramium of Rs5-

Media Times (privete) Limited hes been aoquired during theyeer by wey of peymant far shere dgpost money amounting to Rs 8000 million againg which shares were
issued subsquant 1o the belance et dete The assetsad ligbilities d the subsidiary aoauired, which have beenincorporated in these acoountsat theyesr ed wareas
fdlons

2008
Rupas
AsHs
Oparaing fixed assts 8396697
Caitd wark in prooress 144740517
Defared cods 2678
Long tam deposits 260214
Sok intrade 2041928
Traderecdvebles 13118119
Advances denosits prepeymentsand other recavebles 202411
Ceghand berk bdlanoss 418081
183615639
Liabilities
Liabilities aoaing assets Sbiedt to finance leese 12163011
Creditors accrued and other liabilities 58463377
Provisonfor taxation 186602
Lona tam dencdits and defared liahllities 1950569
7277259
Net Assts 110843130

Thesubsdiary compeny hesnat vet commenoad commadd apadios

Other assodations

Theparat company isassodated with Firgt Capitl Mutud Fund Limited asan invesment edvisor. FCIL isasubsdiary of the perant compery.

The parent compay is assodiated with WaldCALL Broedbend Limited (“WBL") due to comnm directorship. WBL hes been seLp to provide cable tdevison ad
interactivee broed bend savicesin Karachi. WBL isasubsidiary of WorldCALL CommunicetionsLimited (WCL).

Theparent compary is assodated with WaldCALL TdeocommunicationsLarka (Private) Limited ("WTLL") dueto common directorship. WTLL is providing payphone
Fvicssin Si Larkaandisasbsday of WCL.

Theperat company isassodated with WorldCAL L Intemet Sdlutions (Rivate) Limited ("WISL") dueto common directorship. WISL isengeged in portd devdlopmant.
The parent compay is assodated with WaldCALL MutimediaLimited ("WWML") due to aommon directorship. VAVIL hes ben sstup o provideceble tdevision ad
interedtive broed bend savicesin Lahore WML isasubddiary of WCL.

The parent compary hes sdld itsentire sharesin WaldCALL Phonecards Limited and WaldCALL MutimediaLimited o WaldCALL Cammunications Limited (en

asndatedoampay). TheSdepriced Rs 15- par shared WaldCALL FhonecardsLimited and Rs 12.5/-df WaldCALL Multimedialimited wes settled by theissuence
of saresin WarldCALL CommunicationsLimited & aoremium of Rs 5-
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12.1 Theerdateto MediaTimes(Private) Limited. (2002 WCPCL)

INVESTMENT PROPERTY

Fair vaue of shopsacquired from Pace (Pekistan) Limited againgt

advance given previoudy
Add: Acquisition of additiond shops

Less Digposd of shopsduring theyear

Incressein far value as per vauetion certificate

Bdanceasa 30 ne 2003

Rupess

57684000

69454548
(24.876000)
44578548
10608152

55,181,700

Rupess

Thecarying amount o invesment property is thefair velue o the property as determinedby an approved independent vauer HamidMukhter & Co. (Pvt) Ltd. Fair vdue
was determined having regard to recent market transactions for smiler propertiesin the same location as the compeny'sinvestment proparty.

Investment property comprises anumber of commerdid propertiesthat are rented to third parties The company's current rentdl agresments are entered into on an am's
length besis and are comparable to those for smilar propertiesin the same locetion.

DEFERRED TAXATION

Thisis composad of the fallowing;

Taxabletemporary differences
Tax dgrediation dlowance
Financelesss

Dedudtible temporary differences
Provison for S&ff retirement benefits
Unusad tax lossss and tax credits

Deferred tax asst / (ligbility)

LONG TERM DEPOSTS

Depositswith leesing compenies
Sock Exchenges

Bark of Ceylon

Centrd Depasitory Compery (CDC)
Utility compeniesand others

DEFERRED COSTSAND PRE-OPERATING EXPENSES

Opening belance
Add: Additionsduring theyear

Less Amartization for theyear (2002 adjusiment for WCPCL)

Firg Capita Firg Capita Firgt Capita
Asodates(Pvt)  Invetments(Pvt)  EquitiesLimited
Limited Limited 20 2002
Rupess Rupess Rupess Rupess Rupess
6272 - 2,357,076 2,363,348 -
6272 - 2,357,076 2,363,348 -
- 113074 1416911 1529985 -
270014 1554836 - 1824850 -
270014 1,667,910 1416911 3,354,835
263,742 1,667,910 (940,165) 991487 -
Noate 2003 2002
Rupess Rupess
2049310 88030
2,931,046 3,166,661
83974 934998
400000 500,000
1,623,030 611950
7,893,120 6093999
- 7842344
204728 -
24728 7842344
— (589%6) (7.842.344)
121 2578 -
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1421 These unserursd advarees camy markap @ 14 % - 12 %% per aomum (2002: 3% poe)
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ACCOUNTS RECETVABLE
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OBLIGATIONS UNDER FINANCE LEASES

2003 2002
Minimum Financial Principal Minimum Financial Principal
lease payments charges for outstanding lease payments charges for  ouistanding
future periods future periods
Rupees Rupees Rupees Rupees Rupees Rupees

Not Later than

oM year 6,916,854 1,700,419 5216435 2,950,726 232571 2718155
Later than one

year and not later

than five years 11,348,942 1,203 584 10,145 358 1,795,120 108,455 1,686,674
Total 18,265,796 2,904,003 15361,793 4745855 341,026 4,404,529

Retitals are payable in morthiy az well as quattetly mstallments. The group compardes have the right to exercise purchase option at the end
of the lease term . Finanecing rate of 14% to 18.5% (2002: 16% to 26% ) per anrmum has beenused as a discounting factor.

SHORT TERM FINANCES - SECURED

Approved Limit Note 2003 2002
Rupees Rupees Rupees

Pritme Cotmercial Bank Limited 15,000,000 181 15,000,000
Payahle on account of Morabaha

farility with Faysal Bank Limited 40,000,000 182 40,000,000
FICIC Commercial Bank Limited 25,000,000 183 1,798,116 -
FICIC Commercial Bank Limited 12,000,000 184 - 14,247 236
Obtained it 3 Lanka 13,946 363 1,416,348

70,744 479 15,664,182

The patetit compaty has a shott term nanning finence facility of Ra. 15 million (2002: Nil) that carties matkay @ 2.5% payable on quarterly
hasis and is secured against pledge of subsidiary and associated compandes' shares.

The parent company also has obtained a Morabaha facility that carties madoap @ 11% and is secured against pledge of shares of
associated company and mottgage of three shops ot Pace building Lahore,
FCIL, a subsidiary comparsy, has a running finance facility of Rg. 2.5 million (2002: Nil), carrying mark up (3 8.5 % poapayable on quarterly

hasis. This factlity 13 secured against the current assets of the compaty,

FCEL, a subsidiary company has oblatned o ronning finance factlity of Ra. 18 million secured against shares of Bsted compandes catrying
tnark up (@ 17.5% (2002: 17.5%) per anmum under mark up arrangement.
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192

20
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CREDITORS, ACCRUED AND OTHER LIABILITIES

Suidty ereditors
Payrable to associated companies
Payable against sale of shates on behalf of!
Clients
Members
Agzovisted companies
Arcrued expenises
Tax deducted at source
Iatk up acerved on short tet finances-secured
Payahle on account of repurchase of isted equity securities
Othet payables

Payable to associated companies

WorldCALL Commurdcations Limited
WotldCALL Multimedia Limited

WotldZALL Internet Solutions (Ptivate) Limited
Shaheen Insurance Company Linated

Pace (Pakistar) Limited

WotldTALL Phonecards Limited

Note

19.1

19.1

192

2003
Rupees

132,948,131
15,536,527

70542801
267813
4768747
6898915
623054
806,044
50 676,990
6009921

331997243

15428 930
155,081
47392 805
139,160

107 597

63223573

2002
Rupees

28,523,302
18,503,176

10,630,286
16,165
20,303,447
4,060,231
751,2%
T
15,000,000
430,449
102,510,469

25,018,911

2,000,000
49,25
9,664,500
2,072,926
8506603

This tepresents funds obtained from KASE Becutities (Ptivate) Limited (2002: Dawood Leasing Company Limited), against repurchase of Bsted equity secusities. It

caties titerest @0 5% per anram (2002: 16 %),

DEFERRED LIABILITY FOR STAFF RETIREMENT GRATUITY

Present value of obligation
Utirecognized actuarial gaing
Liahility recognized it halance sheet

Net lighility at the hegirming of the year
Net expense

Lass: Betefits paidf adjustad

Net lability at the end of the year

The amount recognized in the profit and loss account is made up as follows:

Cutrent service cost

[ntetest cost

Transitional gainfloss) on application of [A3 19
Total

Less: Amount taken in CWIP by Media Times (Pvi) Linated

Total atmoutt charged to income

2003
Rupees

8,108,183
400031
8,508,214

6,168,356
4004370

(1664,511)
8508215

3,150,378
744 506
109 486

4004370

(1,293 869)

2,710,501

2002
Rupees

£,025,53
142416
6,168,355

0,991,667
1939387

(5312699)
6,168,355

2,394,176
757,275

(1,132,064
1939387

1989387
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2121

2122
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CONTINGENCIES AND COMMITMENTS
First Capital Securities Corporation Limited

Dtityg financial year 2002 the senior management of the compaty was contacted by the National Accountability Bureau (MAE) it respect of certain transactions in
FIEs catried owt by the compary related to WWF duting 1999, On review of related tecords and information and discussions with the sendor management, NAB's
investigation concluded that two employees of the company had colluded with WWF officials to defrand WWE.

On the basis of these itvestigations, NAB requited the company to pay and/ or guarantee to pay on account of WWF a sum of Rs. 46 million. Keeping in view that
public funds were itrvolved and based on legal advice that it was the company's wicarious Hability, the company has paid NAB an amount of Rs. 138 million and has
provided adequate security against the balance amount of B, 322 million. NAE has confirmed to the company that the secuity will be released to the extent of
atmounts recovered from the patties involved. The sum of Re. 132 million ag discussed sbove wag wiitten off in the accounts for the year ended 30 June 2002 whereas
provision has not been made for the sum of Rs. 322 million as the management is confident that this amount will be ultimately recovered by NAB. The company
temaing contingently liable to the extent of Rg. 32.2 million.

The Zecurities and Exchange Commission of Pakistan (SECP) has raised demand of Rs, 0823 million (2002:Rs. 1157 million) in respect of tenderable gain under section
224 of the Compardes Ordinance, 1984 in respect of purchase and sale of shares of Shaheen Insurance Company Limited, an associated compaty. The company is
contesting this matter andis confident of a favorable outeome.

For contingenicies relating to tax matters, refer note 27,

First Capital Equities Limited

Dhtitng the year 2000 certain clients of the company defaulted on their obligations. ABN AMEO Asia Limited Hong Kong (ABN AMED), major shareholder of the
company at that time, arranged for the requisite financing and assumed the open positions and obligations of the defaulting clients. The loans so atranged by ABN
AMBO wete secured specifically against the amounts recoverable from these defaulting clients and were repayable only through amounts recovered from such
defaulting clients. These loans werte interest free and exchange tiskhad been assumed by ABN AMRO pursuant to the loan agreement signed between the company
annd ABN AMEC. Aceordingly, the company had set off these loans and such recoverable amounts. The company had indtisted cases againat the defaulting clients for
the recovery of amounts due from them. The defaulting clients have made a counter claim in the said proceedings. The eventual outcome of these cases or counter
claims is unicertain at this stage.

The compatey has agreed to indemnifyy ABN AMRO, its directors and affiliates from any or all claims which may be finalized against the company for those mentioned
innote 2121, The existence and magnitude of any such claims other than mentioned in these accounts, ate not presently known,

Members of Karachi Btock Exchange Mr. Aslam Motiwala and Mr. Sultan Abmed Zikea have lodged clam of Rs. 187530 million in arbitration proceedings before the
Karachi 3tock Exchange and a similar claim before the High Count of Bindh relating to the same causes of actions. The company has declined the claims on factual and
legal grounds. The final outcome of the matter remains uncertain at this point of time. However, the company is confident of an eventual outcome in its favor.

The Income Tax Authorities have recpened the assessments of the assessment years 1998-99 and 1999-2000 w's 66 & of the Income Tax Ordinance 1979 and assessed
a tax demand of Rs. 10,08 million by allocating expenditure against capital gaing. The Commissioner of Income Tax (Appeals) has finalized the appeal of the assessment
year 2000-2001 by partially setting aside the appeal of the assessee on allocation of expenditure to exempt income Le. capital gaing and tax demand comes to s 725
tiltion. The company has filed appeals in the Income Tax Appellate Tribunal (ITAT) for abowve mentioned years. The Income Tax Authotities have also finalized the
asgegsment for the assessment years 2001-2002 by allocating expenditure against capital gaing and determined a refund of Rs, 530,345/, The Income Tax Authorities
have also imposed additional tax and penalties wWs 52, 83, and 89 of the Income Tax Ordinance 1979 and assessed tax demand of Rs. 1.26 million for the assessment
years 1908-90 to 2001-2002. The compatyy has filed appeals before the Commissioner of Income Tax (Appeals). The management is hopeful for the favorable outcome in
the appeals.

Mr. Asad Ullah 3ajid has filed petition with the Securities and Exchange Commission of Pakistan (SECF) against FCEL for refund of deposit worth of Rs, 500,740/
deposited for purchase of shates of his behalf.



213 Media Times (Private) Limiied

A orvll sudt for damages has been filed by Mr. Tavaid Subtan ot Sialkot against the company for alleged defamation The management does not foresee any financial

inplications.

22 ISSUED, SUBRCRIBED & PAID P CAPITAL

2003 00z
19,400,000 19.400,000 Ordlitiaty shates of Rs. 10/ each fiully paid in cash
14594620 14504620 Ordliriary shares of Rs. 100- each iasued as bonus shares

134630 33994620

2003
Rupees

194,000,000
145,946,200

339,946,200

2002
Rupees

194,000,000
145,946,200

339,946,200

221 First Capital Mutual Fund Lingted and WorldCALL Commupications Lingted held 32,500 shares (103% holding) and 537,800 shates (1.34% holding) respectively af the

yedt end.

222 Bubsequent to the year end, the suthotized capital of the cotpany was ineteased to Rs. 500 million (30 edllion ordinary shares of Rs. 104 eachy).

Putsuat to the Board of Ditectors' meeting on 28 Juie 2003, the company has issued 6798924 bots shares in August 2003,

23 REVENTES

Financial consultaney fee

Dividend income

Money matket income

Utidetweiting compission

Capital gains-net

Inrvestmert adwisory fee from Fitst Capital Mutual Fund Lindted
Brakerage income

Reverme from sdle of phonecards (Net of PTCL chatges)

(rain on disposal of investment property

et Rental income from investment propetty

2003
Rupees

12,248,720
3204278
10,701 420

15,676,641
1905571
118072838

7687500
4,461,258

173,956,226

2002
Rupees

7,200,000
LT
10,2625

100,000
16,998,160

1,713,760
£i3,690,412
100,335,725

228,130,270
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24.1

OPERATING COSTS

Sdaries, wages and benefits

Rent, rates and taxes

Telephone, fax, etc.

Utilities

Insurance

Printing and stationery

Traveling and conveyance

Repairs and maintenance

Postage, courier etc.

Vehicle running expenses

News papers and periodicas
Entertainment

Legal and professiona charges
Gratuity

Other office expenses
Advertisement

Bad debts written off.

Payment to National Accountability Bureau
Provision for bad debts

Zakat

Stock exchange charges

Fees and subscriptions

Auditors remuneration

Donations

Depreciation

Amortization of deferred and pre-operating expenses
Lanka Securities business expenses
Tenderable gain paid

Others

Auditors remuneration

Annua audit Fee
Feefor audit of consolidated accounts
Other certifications

Out of pocket expenses

Note 2003 2002
Rupees Rupess
45,128,482 54,762,143
3,715,787 6,868,033
7,964,766 12,723,425
3,458,823 4,389,261
662,192 1,707,649
2,771,805 3,079,516
2,748,660 3,736,719
3,327,054 3,261,235
956,363 1,357,893
628,738 1,799,663
163,103 180,962
2,022,625 1,936,031
6,319,726 7,363,185
2,710,501 1,989,387
1,520,239 1,206,845
541,153 3,766,389
- 134,663
- 13,800,000
8,300,663 6,990,753
6,695 10,161
8,158,464 2,587,970
278,037 237,976
241 1,497,555 1,250,889
52,475 28,667
6,575,441 11,067,718
- 3,380,147
13,484,843 10,849,582
7,715,500 -
- 965,993
130,709,690 161,432,854
Auditorsof Auditorsof 2003 2002
holding subsidiary Rupees Rupess
company. companies
Rupees Rupees
250,000 311,855 561,855 516,500
300,000 - 300,000 200,000
415,000 50,000 465,000 408,240
149,700 21,000 170,700 126,149
1,114,700 382,855 1,497,555 1,250,889

24.2  Thedirectors or their spouses do not have any interest in any donor fund to which donations were made.




25 OTHER INCOME

Interest income

Dividend Income

Mark up on advances given to associated companies
Exchange loss

Gain oninvesments

Provisons for bad debts written back

Savice charges

Gain on fixed assets diposed off

Commisson recaved

Others

26 FINANCIAL CHARGES

27

Markup on short term running finances

Markup on borrowings from associated companies
Mark up on repurchase agreement

Mark up on Morabaha finance

Finance charge on leased assts

Bank chargesand commission

PROVISION FOR TAXATION

Thisismade up asfallows

Current
Prior years
Deferred

Reationship between tax expense and accounting pr ofit

Acocounting profit / (loss) before taxation

Tax Rate

Tax on accounting profits/ (losses)

Tax effect of admissble expenses

Tax effect of inadmissble expensss

Tax effect of income exempt from tax

Tax effect of lower tax rates on certain income
Tax effect of unused tax credits / (losses)

Minimum tax and tax on dividend €c.

2003 2002
Rupes Rupes
5,649,218 4,862,794
14,110,062 -
4,182,708 15405124
(145,748) (87,783)
- 753407
2,107,449 5,599,145
2,460,000 1,200,000
3115311 561,819
301,111 398,215
1645387 649,680
33425498 20342401
630,994 1,979,106
601,606 3,150,857
2,182,949 -
1,920,809 -
356,719 3,011,920
564,068 836922
6,257,145 8978805
Firg Capital  Firg Capital Firg Capital Firg
Securities Asociates  Invesments  Capital
Corporation  (Pvt.)Limited (Pvt) Equities
| imited | imited | imited 2003 2002
Rupess Rupess Rupees Rupees Rupees Rupees
1,319,607 1,010 13371 1,760,406 3,004,394 4303313
- - - 242,249 242,249 -
- (263742)  (1667910) 940165 (991.487) -
1,319,607 262,732 1654539 2942820 2,345,156 4303313
Firg Capital  Firg Capital Firg Capital Firg
Securities Asociates  Invesments  Capital
Corporation (Pvt.) Limited (Pvt) Equities
| imited | imited |_imited 2003 2002
Rupess Rupees Rupees Rupess Rupess Rupees
166,866,373 (131,610 327,783 48320038 215382534 98493535
B % B3% 1B8% 3B % 3H% 35-45%
58403230 (56,592 140947 16912012 75399597 34,306.461
(949,050) (46,060) (40514) (9503,863) (10,539,487) (2,498,929)
2,933,749 43593 69,069 - 3,046,411 3,618,646
(58,107,039) (24,829 - - (58131,867) (34.362,155)
(961,283) (36%) - - (964,979) -
(194964)  (1.800.183)  (5,647.743) (7.642.890) 7,368,246
1.319.607 28254 1630,681) 1760406 1.166,785 6,304,223
1,319,607 1010 13371 1,760,406 3,004,344 4303313
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The parent company’s assessmentshave been findized upto the assesament year 2002-2003. The tax authorities re-opened assessment for the assessment
year 19951996 under section 66-A of the Income Tax Ordinance, 1979 and assessad atax demand of Rs.4.6 million by dlocating expenditure againgt capitd
gansexampt from tax. The company’s goped in Income Tax Appelate Tribund (“ITAT”) wesrgected and as aresult an additiond tax demand of Rs.1.1
million, being the additiond tax u/s 89, was created. Company has gppedled to the High Court against the ITAT decison on thisissue.

Based onthe ITAT dedison for the assessment year 1995-1996, the tex authorities re-opened proceedings for assessment year 1996-1997 and created atax
demand of Rs 8.3 million whichis s&t aside bythe CIT (Appedls). Subsequently based on previous years, tax authorities aso re-opened the assessment year
1997-1998 and 1998-1999 and raised a tax demand of Rs 185 million againgt whichthe parent compeny hes filed an goped in ("ITAT"). Based on
reopening /s 66 A, DCIT aso assessed the assessment year 1999-2000 to 2002-2003 by alocating expensss to capitd gains. The parent company hes filed
gopedsin CIT (Appeds) againgt theseorders. Provison hes not been made in the accountsfor thesetax demands The manegement ishopeful of favorable
outcomes of its gopeds

Theparent company is dso contesting inITAT for tax of Rs5.1million recovered bytax authorities againgt gain on saleof KSE and LSE membershipsby
the company during the assessment year 1997-1998 . Provision has not been made againg thislighility.

Asa 30 June 2003, deferred tax asset hes not been recorded in view of uncertainty about the availability of taxableprfits in foreseegblefuture againg which
such lasses could be utilized.

2008 2002
CASH AND CASH EQUIVALENTS Rupess Rupess
Thesearemade up asfallows
Cashin hand 96,783 51,744
Bark bdances 54,554,784 84,201,552
Short term finences (30,744,479) (15,664,182)
23907,088 68,589,114

TRANSACTIONSWITH RELATED PARTIES

The related parties comprise, directors and key management personnd and assodialed companies The nature of rdaionship with
asudiated companies isexplainedin note 8. Transactionswith rel atedparties other than remuneration and bendfits to key manegement
personnd under theterms of their employment are asfollows

2003 2002

Rupes Rupes
Brokerageincome 456,360 2,162,667
Sde 315474565 197,831,206
Purchase 258,152,750 173,568,085
Paymentsfor / againg current accounts 147909497 69,710,442
Investment in associated undertakings 215305513 -
Conaultancy fees charged 12248720 6,000,000
Advancefor shops - 2,904,755
Mark up income 4779233 -
Mark up cherged 596,525 11,517,873
Fixed asstssold 764,672 -
Advance for issue of shares - 6,380,000
Group pool expenses 1542801 2872450
Dividend from associsted compeanies 5016453 20,146,745
Investment advisory fees received 1616618 1753250
Investment advisory fee charged 1905571 1,713,769
Contribution to s&ff retirement gratuity 828,655 452,673
Commissonpaid 456,360 404,120
Insurancepremium 191,443 437,713
Sarvice charges pad to associated companies 2,057,710 -
Sde of shares to Suleman Ahmad Sad Al Huggani, a
director, & negotiated average price of Rs 8.7 per share - 20,880,000
of FCEL

The compeny continues to have a policy whereby al transactions with related parties areenteredinto & arm'slength determined in
accordance with " Comparable Uncontrolled Price Method'.



Rupess Rupees
EARNINGS PER SHARE
Basc
Net profit for the year - Rupees 165,679,643 64,180,616
Average ordinary shares outstanding - Numbers 33,994,620 33,994,620
Earnings per share- Rupees 4.87 1.89
Diluted

The parent compeny hasissued6,798,924 further shares after the year end, and , as mentioned in note16.2, as aresult, increasing the share capitd of
the parent company to 40,793,540 shares, resulting in dilution of earnings per share, caculated asfollows:

Net profit for the year - Rupees 165,679,643 64,180,616
Average ordinary sharesin issue - Numbers 40,793544 40,793544
Earnings per share - Diluted - Rupess 411 157

The comparative figures for earnings per share have been restated for the effect of thisbonusissue.



31 FINANCIAL INSTRUMENTSAND RELATED DISCLOSURES

3L1 INTEREST RATE RISK EXPOSURE

Information about the company's exposure to interest rate risk based on contractua refinancing and maturity dates, which ever isealier, isasfollows

Financial Assts

Long term deposits

Marketable securities

Advances, depositsand other receivables
Accountsreceivables

Cash and bank balances

Financial Liabilities

Obligations under finance leases
Short term borrowings

Creditors, accrued and other liabilities
Undaimed dividend

Deferred ligbility for staff retirement gratuity

Dividend payable

On balance sheat Gap

Financial Assts

Long term deposits
Marketable securities
Advance for purchese of shops
Advances, depositsand

other receivables
Accountsreceivables

Cash and bank balances

Financial Liabilities

Obligations under finance leases
Short term running finances
Creditors, accrued and other liabilities
Undlaimed dividend

Dividend payable

On balance sheet Gap

Effectiveinterest rates

Advances to associated companies
Cach and bank balances

Obligations under finance leases
Short term running finances
Advances from associated companies

2003
Interest bearing Non interest Tota
Lessthan Onemonth Oneyear bearing
one month to oneyear and above
Rupees Rupees Rupees Rupees Rupees
- - - 7,893,120 7,893,120
- - - 122,234,220 122,234,220
- - - 67,213,699 67,213,699
- - - 260,199,270 260,199,270
33574,635 - - 21076932 54,651,567
33,574,635 - - 478,617,241 512,191,876
- 5,207,435 10,145,358 - 15,352,793
- 70,744,479 - - 70,744,479
7,521,969 128,303,570 - 132,948,131 268,773,670
- - - 13,345,566 13,345,566
- - - 8,508,214 8,508,214
7,521,969 204,255,484 10,145,358 154,801,911 376,724,722
26,052,666 (204,255,484) (10,145,358) 323,815,330 135,467,154
2002
Interest bearing Non interest Total
Lessthan Lessthan Oneyear bearing
one year one year and above
Rupess Rupess Rupess Rupess Rupess
- - - 6,093,999 6,093,999
- - - 161,537,100 161,537,100
- - - 57,684,000 57,684,000
- 11,074,360 - 23812,733 34,887,093
- - - 74,735,123 74,735,123
76,888,624 - - 7,364,672 84,253,296
76,888,624 11,074,360 - 331,227,627 419,190,611
- 2,364,452 1,075,581 964,796 4,404,829
- 14,247,836 - 1,416,346 15,664,182
- 43,821,747 - 58,683,722 102,510,469
B} - - 13,497,072 13497,072
- 60,434,035 1,075,581 74,566,936 136,076,552
76,888,624 (49,359,675) (1,075,581) 256,660,691 283,114,059
2003 2002
% %
14-19 19
1-7 3512
16-185 16-26
85-17.5 16-175
14-185 19




31.2 CONCENTRATION OF CREDIT RISK AND CREDIT EXPOSURE OF THE FINANCIAL INSTRUMENTS

The company attemptsto control credit risk by applying and monitoring approved limits of credit exposure to any one counter party, limiting transactions with
specific counter parties and continually assessing thecredit worthiness of thecounter parties. The company believes that itisnot exposed to major concentration

of credit risk

31.3 FAIR VALUE OF FINANCIAL STATEMENTS

Carrying value of all financial instruments reflected in the financial statements approximate their fair values except for investments in associates, Refer note 8.

32 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chief Executive Directors Executives

2003 2002 2003 2002 2003 2002
Total Number 1 1 16 6 48 83
Managerial remuneration 680,000 - 1,478,000 1,752,000 12,485,391 17,650,520
Medical expenses 115,354 - 154,334 178,839 749,222 1,079,175
Utilities 880,585 747,918 147,800 175,200 479,852 963,988
House rent 272,000 - 591,200 - 1,919,409 -
Others - - 336,000 935,358 9,099,991 6,165,226

1,947,939 747,918 2,707,334 3,041,397 24,733,865 25,858,909

The parent company and its subsidiaries also provide the Chief Executive, Directors and certain Executive with company maintained cars. No
fees were paid to directors for attending the board and audit committee meetings.

33 NUMBER OF EMPLOYEES

The total number of employees at the year end was 324 ( 2002: 245)

34 GENERAL

- Figures have been rounded off to the nearest rupee.

- Corresponding figures have been rearranged wherever necessary for the purposes of comparison.

LAHORE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

DIRECTOR



