
 

FIRST CAPITAL SECURITIES CORPORATION LIMITED 
CONSOLIDATED BALANCE SHEET
AS AT 30 JUNE  2003

Note 2003 2002
Rupees Rupees

NON CURRENT ASSETS
OPERATING FIXED ASSETS 4 43,696,703              49,202,965              
CAPITAL WORK IN PROGRESS 5 144,740,517            -                          

188,437,220            49,202,965              
NEGATIVE GOODWILL 6 (78,109,029)            (89,695,327)             
COST OF CARDS AND ROOMS 7 56,200,000              56,200,000              
LONG TERM INVESTMENTS 8 376,594,263            214,403,154            
INVESTMENT PROPERTY 9 55,181,700              -                          
DEFERRED TAXATION 10 991,487                  -                          
LONG TERM DEPOSITS 11 7,893,120                6,093,999                
DEFERRED COSTS AND PRE- OPERATING EXPENSES 12 235,782                  -                          

607,424,543            236,204,791            
CURRENT ASSETS
Stock in trade 2,041,931                -                          
Marketable securities 13 122,234,220            161,537,100            
Advance for purchase of shops -                          57,684,000              
Advances, deposits, prepayments and other receivables 14 139,027,707            70,734,406              
Accounts  receivable 15 272,447,990            74,735,123              
Cash and bank balances 16 54,651,567              84,253,296              

590,403,415            448,943,925            

CURRENT LIABILITIES
Current portion of obligations under finance leases 17 5,216,435                2,718,155                
Short term finances-secured 18 70,744,479              15,664,182              
Creditors,  accrued and other liabilities 19 331,997,243            102,510,469            
Provision for taxation 27 14,717,911              11,194,666              
Unclaimed dividend 13,345,566              13,497,072              

436,021,634            145,584,544            
NET CURRENT ASSETS 154,381,781            303,359,381            

LONG TERM DEPOSITS 560,700                  -                          

DEFERRED LIABILITY FOR STAFF RETIREMENT GRATUITY 20 8,508,214                6,168,355                

OBLIGATIONS UNDER FINANCE  LEASES 17 10,145,358              1,686,674                

CONTINGENCIES AND COMMITMENTS 21 -                          -                          
NET CAPITAL EMPLOYED 742,592,051            531,709,143            

REPRESENTED BY:

SHARE CAPITAL AND RESERVES

Share capital
Authorized 
35,000,000 ordinary shares of Rs- 10/- each 350,000,000            350,000,000            

Issued, subscribed and paid up capital 22 339,946,200            339,946,200            
Share premium 2,643,800                2,643,800                
Reserve for issue of bonus shares 129,179,560            -                          
Unappropriated profit 161,498,350            143,594,896            

633,267,910            486,184,896            

MINORITY INTEREST 109,324,142            45,524,247              

742,592,052            531,709,143            

These financial statements were authorized for issue by the Board of Directors of the Parent Company on 8 October 2003.

LAHORE                                           CHAIRMAN AND CHIEF EXECUTIVE OFFICER DIRECTOR

 The annexed notes 1 to 34 form an integral part  of these accounts.  



 

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR  ENDED 30 JUNE  2003

Note 2003 2002
Rupees Rupees

REVENUES 23 173,958,226            228,130,270            

DIRECT COSTS -                          38,601,296              

GROSS PROFIT 173,958,226            189,528,974            

OPERATING COSTS 24 130,709,690            161,432,854            

OPERATING PROFIT 43,248,536              28,096,120              

OTHER INCOME 25 33,425,498              29,342,401              

76,674,034              57,438,521              

FINANCIAL CHARGES 26 6,257,145                8,978,805                

70,416,889              48,459,716              

Share in profit of associated companies 8 65,049,784              29,365,443              

Gain on fair value adjustment of investment property 9 10,603,152              -                          

Unrealized gain on remeasurement of marketable securities 13 45,073,172              8,554,279                

PROFIT BEFORE TAXATION 191,142,997            86,379,438              

TAXATION 27 (2,345,156)              (4,303,313)               

PROFIT AFTER TAXATION 188,797,841            82,076,125              

MINORITY INTEREST (23,118,198)            (17,895,509)             

PROFIT ATTRIBUTABLE TO HOLDING COMPANY 165,679,643            64,180,616              

EARNINGS PER SHARE - BASIC 30 4.87                        1.89                         

                                      - DILUTED 30 4.11                        1.57                         

 The annexed notes 1 to 34 form an integral part  of these accounts.  

LAHORE                                                CHAIRMAN AND CHIEF EXECUTIVE OFFICER                                              DIRECTOR



 
 
 
 
 
 

F I R S T  C A P I T A L  S E C U R I T I E S  C O R P O R A T I O N  L I M I T E D

C O N S O L I D A T E D  C A S H  F L O W  S T A T E M E N T

F O R  T H E  Y E A R  E N D E D  3 0  J U N E  2 0 0 3

Note 2003 2002

R U P E E S R U P E E S

C A S H  F L O W S  F R O M  O P E R A T I N G  A C T I V I T I E S

       

Profit before taxation 191 ,142 ,997         86 ,379 ,438          
Adjustments for non cash charges and other i tems:

Depreciat ion 6 , 5 7 5 , 4 4 1            27 ,074 ,076          

Financial charges 6 , 2 5 7 , 1 4 5            8 , 9 7 8 , 8 0 5            

Amort izat ion of  deferred expenses 58 ,946                 3 , 3 8 0 , 1 4 7            

Gain  on disposal  of  asse ts ( 3 , 1 1 5 , 3 1 1 )           ( 5 6 1 , 8 1 9 )              
Gain on disposal  of  investment  proper ty ( 7 , 6 8 7 , 5 0 0 )           -                      

Gain on fair  value adjustment  of  investment  property (10 ,603 ,152)         -                      

Share of  profi t  of  associated companies (65 ,049 ,785)         (29 ,365 ,443)         

Provision for bad debts 8 , 3 0 0 , 6 6 3            1 , 3 9 1 , 6 0 8            

Bad debts written off -                      134,663               

Bad debts  wri t ten back ( 2 , 1 0 7 , 4 4 9 )           -                      
Unreal ized gain on remeasurement  of  marketable  securi t ies (45 ,073 ,172)         ( 8 , 5 5 4 , 2 7 9 )           

Gain on  part ial  disposal  of  subsidiary ( 8 , 5 1 1 , 7 1 8 )           (18 ,225 ,022)         

D iv idend  income (14 ,110 ,062)         -                      

Provision for gratuity 2 , 7 1 0 , 5 0 1            1 , 7 4 7 , 8 1 0            

(132 ,355 ,453)       (13 ,999 ,454)         

Adjustments for working capital  i tems:
(Increase)/decrease in marketable securit ies 38 ,756 ,179          (74 ,843 ,363)         

( Increase)/decrease in advances,  deposi ts ,  prepayments  and other  receivables (61 ,858 ,901)         (10 ,713 ,802)         

( Increase)/decrease in  accounts receivables (188 ,852 ,050)       (14 ,643 ,134)         

Increase from Morabaha f inance faci l i ty 40 ,000 ,000          -                      

Increase in creditors,   accrued and other liabilit ies 171 ,023 ,397         44 ,791 ,544          
( 9 3 1 , 3 7 5 )              (55 ,408 ,755)         

Cash inflow from operating activit ies 57 ,856 ,169          16 ,971 ,229          

Gra tu i ty  pa id ( 9 0 3 , 6 6 6 )              ( 2 , 8 6 6 , 4 4 0 )           

Financial  charges paid ( 6 , 2 5 7 , 1 4 5 )           ( 8 , 9 7 8 , 8 0 5 )           

Taxes paid ( 6 7 6 , 4 2 3 )              ( 2 , 9 0 6 , 5 4 0 )           

Net cash inflow from operating activit ies 50 ,018 ,935          2 , 2 1 9 , 4 4 4            

C A S H  F L O W S  F R O M  I N V E S T I N G  A C T I V I T I E S :

Fixed capi ta l  expendi ture (16 ,211 ,295)         (60 ,489 ,292)         

Sale proceeds from disposal of investment property-net 20 ,792 ,952          -                      

Sale proceeds of  f ixed assets 18 ,675 ,321          1 , 8 8 4 , 4 2 4            
Dividend received 14 ,108 ,812          19 ,036 ,688          

Sale proceeds of partial  disposal of subsidiary 19 ,080 ,000          23 ,927 ,000          

Adjustment  of  acquisi t ion of  subsidiary (79 ,581 ,919)         -                      

(Increase)/decrease in long term investments (65 ,044 ,995)         (12 ,981 ,330)         

(Increase)/decrease in long term deposits 803,033               1 , 2 5 8 , 7 4 3            

Net cash used in investing activit ies (87 ,378 ,091)         (27 ,363 ,767)         

C A S H  F L O W S  F R O M  F I N A N C I N G  A C T I V I T I E S :

Net proceeds from lease finance facili t ies ( 7 , 1 7 1 , 3 6 4 )           ( 6 , 5 5 5 , 9 6 8 )           

Dividend paid ( 1 5 1 , 5 0 6 )              (21 ,582 ,388)         

Net  cash inf low from f inancing act ivi t ies ( 7 , 3 2 2 , 8 7 0 )           (28 ,138 ,356)         

N E T  ( D E C R E A S E )   I N  C A S H  A N D  C A S H  E Q U I V A L E N T S (44 ,682 ,026)         (53 ,282 ,679)         

C A S H  A N D  C A S H  E Q U I V A L E N T S  I N  T H E  B E G I N N I N G  O F  T H E  Y E A R 68 ,589 ,114          121 ,871 ,793        

C A S H  A N D  C A S H  E Q U I V A L E N T S  A T  T H E  E N D  O F  T H E  Y E A R 28         23 ,907 ,088          68 ,589 ,114          

 The annexed notes  1  to  34 form an integral  par t   of  these accounts .   

L A H O R E                                         C H A I R M A N  A N D  C H I E F  E X E C U T I V E  O F F I C E R D I R E C T O R



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY AND RESERVES
FOR THE YEAR ENDED 30 JUNE 2003

Note Issued, Share Reserve for Unappropriated 
subscribed premium issue of bonus Profit
and paid up shares

capital
Rupees Rupees Rupees Rupees

Balance as at 30 June 2001 339,946,200                2,643,800              -                           75,172,351               

Movement during the year
Profit for the year -                              -                        -                           64,180,616               
Adjustment of  investment in WorldCALL Phonecards Limited and
WorldCALL Communications Limited -                              -                        -                           3,801,880                 
Adjustment of dilution of investment in First Capital Equities Limited -                              -                        -                           1,271,721                 
Adjustment for exchange difference -                              -                        -                           (831,672)                   
Balance as at 30 June 2002 339,946,200                2,643,800              -                           143,594,896             

Movement during the year
Adjustment of profits of an associated company on adoption of IAS-12 8.2.1 -                              -                        -                           (16,247,400)              
Profit for the year -                              -                        -                           165,679,643             
Transfer to reserve for issue of bonus shares                 
                       -Interim declaration -                              -                        67,989,240               (67,989,240)              
                       -Final declaration -                              -                        61,190,320               (61,190,320)              
Adjustment for exchange difference -                              -                        -                           (2,387,353)                
Adjustment of dilution of investment in First Capital Equities Limited -                              -                        -                           38,124                      

Balance as at 30 June 2003                            339,946,200                2,643,800              129,179,560             161,498,350             

 The annexed notes 1 to 34 form an integral part  of these accounts.  

LAHORE                                                                                        CHAIRMAN AND CHIEF EXECUTIVE OFFICER



NOTES TO THE CONSOLIDATED ACCOUNTS 
FOR THE YEAR ENDED 30 JUNE 2003 

 

1. STATUS AND NATURE OF BUSINESS 

First Capital Securities Corporation Limited (FCSC) (“the parent company”) was 
incorporated in Pakistan on 11 April 1994 as a public limited company under the 
Companies Ordinance, 1984 and is listed on the Karachi, Lahore and Islamabad Stock 
Exchanges. The registered office of the parent company is situated in Gulberg, Lahore. 
The parent company has investments in subsidiaries and associates engaged in brokerage, 
telecommunication and real state. In addition the parent company acts as a broker in the 
money market. 

FCSC’s subsidiaries comprise the following companies: 

Company Country of 
incorporation 

Nature of business 2003  2002 

   Holding %   Holding %  

First Capital 
Associates 
(Private) 
Limited 
(FCAL) 

Pakistan Consultancy/advisory 
services. 

100  100 

First Capital 
Investments 
(Private) 
Limited (FCIL) 

Pakistan Providing investment 
advisory services under 
the Investment 
Companies and 
Investment Advisor’s 
Rules, 1971, now 
repealed and replaced by 
Non- Banking Finance 
Companies 
(Establishment and 
Regulation) Rules, 2003.  

65.79  65.79 

Lanka 
Securities 
(Private) 
Limited (LSL) 

Sri Lanka Sale/purchase of shares, 
consultancy services, 
money market 
operations, underwriting, 
placements and equity 
research, etc. 

51  51 

First Capital 
Equities 
Limited (FCEL) 

Pakistan Sale/purchase of shares, 
consultancy services, 
money market 
operations, underwriting, 
placements and equity 
research, etc. 

67.39 

 

 77.39 

Media Times 
(Private) 
Limited 

 

Pakistan  Printing and publishing 
daily newspaper in the 
name of “Daily Times”. 

72.17  Nil 

 



2. BASIS OF CONSOLIDATION  

2.1 The consolidated financial statements include the financial statements of the First Capital 
Group (First Capital Securities Corporation Limited and its subsidiaries).  

Subsidiaries are those enterprises in which parent company directly or indirectly controls, 
beneficially owns or holds more than 50 percent of the voting securities or otherwise has 
power to elect and appoint more than 50 percent of its directors. The financial statements 
of the subsidiary are included in the consolidated financial statements from the date the 
control commences, until the date when that control ceases. The financial statements of 
each subsidiary company have been consolidated on a line-by-line basis. Details of 
subsidiaries are given in note 1.   

All material inter-company balances, transactions and resulting unrealised profits/losses 
have been eliminated. 

3. SIGNIFICANT ACCOUNTING POLICIES 

3.1 Accounting convention 

These consolidated financial statements have been prepared under the historical 
cost convention except for investment property and securities available for sale 
and held for trading, which are stated at their fair values. 

Statement of compliance 

These consolidated financial statements have been prepared in accordance with 
the approved International Accounting Standards as applicable in Pakistan and 
the requirements of the Companies Ordinance, 1984. Approved International 
Accounting Standards comprise such International Accounting Standards (IASs) 
as notified under the provisions of the Companies Ordinance, 1984. Wherever 
the requirements of the Companies Ordinance, 1984 or directives of the 
Securities and Exchange Commission of Pakistan (SECP) differ with the 
requirements of the Standards, the requirements of the Companies Ordinance, 
1984 or the requirements of the said directives take precedence. 

3.2 Fixed Assets and depreciation 

Owned assets 

Fixed assets are stated at cost less accumulated depreciation except for capital 
work in progress, which is stated at cost. 

Depreciation is charged on the assets of parent company, First Capital Associates 
(Private) Limited and First Capital Equities Limited on reducing balance method, 
whereas it is charged using the straight line method on the assets of First Capital 
Investments (Private) Limited, Media Times (Private) Limited, Lanka Securities 
(Private) Limited at the rates specified in note 4, which are considered 
appropriate to write-off the cost of assets over their useful lives. 

Full year’s depreciation is charged on the assets acquired during the year, on 
which depreciation is charged from month of installation. No depreciation is 
charged in the year of disposal. 

In case of Lanka Securities (Private) Limited, no depreciation is charged on 
assets acquired during the year, whereas full year’s depreciation is charge on 
disposals. 

Gains or losses on disposal of fixed assets are included in profit and loss account. 

Normal repairs and maintenance are charged to income as and when incurred. 
Major renewals and improvements are capitalised. 

 

 



 

Leased assets  

Assets subject to finance lease are stated at lower of present value of minimum 
lease payments under the lease agreement and the fair value of assets less 
accumulated depreciation. Related obligations, under the leases are accounted for 
as liabilities. Depreciation is charged at the rates specified in note 4. Finance 
charge is calculated at the interest rate implicit in the lease and charged to 
income. 

3.3 Intangible assets 

An intangible asset is recognized if it is probable that the future economic 
benefits that are attributable to the asset will flow to the enterprise and the cost of 
such asset can also be measured reliably. 

Generally, costs associated with developing or maintaining computer software 
programmes are recognized as an expense as incurred. However, costs that are 
directly associated with identifiable software and have probable economic benefit 
exceeding the cost beyond one year, are recognized as intangible asset. Direct 
costs include the purchase cost of software and related overhead cost. 

Intangible asset is amortized from the date such asset is put into use on straight 
line basis over its useful life. 

3.4 Impairment 

The carrying amounts of the group’s assets are reviewed at each balance sheet 
date to determine whether there is any indication of impairment loss. If any such 
indication exists, the asset’s recoverable amount is estimated in order to 
determine the extent of the impairment loss, if any. Impairment losses are 
recognized as expense in the profit and loss account.  

3.5 Investments 

a) Long term investments  

Investment in associates where significant influence can be established is 
accounted for under the equity method. 

In case of investments accounted for under the equity method, the method is 
applied from the date when control/significant influence commences until the 
date when that control/significant influence ceases. When the parent 
company's share of losses exceeds the carrying amount of the associates, the 
carrying amount is reduced to nil and the recognition of further losses is 
discontinued except to the extent that the parent company has incurred 
obligations in respect of the associates. 

b) Investments held for trading  

Investments, which are acquired principally for the purposes of generating a 
profit from short term fluctuations in price of dealer's margins, are classified 
as held for trading. These are stated at fair values with any resulting gains or 
losses recognized directly in the profit and loss account. 

c) Investments available for sale  

These are investments, which do not fall under held for trading or held to 
maturity categories. These represent investments in equity instruments 
(including listed and un-listed securities) and except for investments in un-
listed securities, are stated at fair values with any gains or losses recognized 
directly in the profit and loss account. The fair value of those investments 
representing listed equity securities is determined on the basis of year end 
mid market prices. The investments representing un-listed shares are stated at 



cost, as relevant financial information is not available to determine their fair 
values. Hence provisions for permanent diminution is made, if any. 

3.6 Investment property 

The International Accounting Standard 40 “Investment Property” became 
applicable for period beginning on or after January 01, 2001. The parent 
company has adopted this standard and carried its investment property at fair 
value determined annually by an independent approved valuer. 

Fair value is based on current prices in an active market for similar properties in 
the same location and condition. Any gain or loss arising from a change in fair 
value is recognized in the profit and loss account. Rental income from investment 
property is accounted for as described in note 3.7. 

If any item of property, plant and equipment becomes an investment property 
because its use has changed, any difference resulting between the carrying 
amount and fair value of this item at the date of transfer is recognized in the 
equity as a revaluation reserve for investment property. However, if a fair value 
gain reverses a previous impairment loss, the gain is recognised in income 
statement. Upon the disposal of such investment property, any surplus previously 
recorded in equity is transferred to retained earnings, the transfer is not made 
through the income statement.  

3.7 Revenue recognition 

Capital gains or losses on sale of investments and money market operations are 
taken to income in the year in which they arise. 

Brokerage, consultancy and advisory fees are recognised as and when services 
are provided. 

Underwriting Commission is recognized as and when the contract is executed. 
Take up commission is recognized at the time of actual take-up. 

Income from bank deposits, loans and advances is recognized on an accrual 
basis. 

Dividend income is recognised at the time of book closure of company declaring 
dividend. 

Return on securities other than shares is recognised as and when it is due on a 
time proportion basis. 

Rental income is recognized on accrual basis. 

Investment advisory fee is charged to the Mutual Fund at the prescribed rates. 

Media Times (Private) Limited recognizes the revenue from sale of newspaper at 
the time of billing to agents, while revenue from advertisement is recorded at the 
time of publication of advertisement. 

3.8 Trade and other receivables 

These are stated net of provisions, if any, for impairment. Full provision is made 
for impaired receivables. 

3.9 Taxation 

Current 

Provision for taxation is based on taxable income at the current rate of tax after 
taking into account applicable tax credits, rebates and exemptions available, if 
any, or minimum taxation under tax laws whichever is higher.  

 

 



Deferred Tax 

Deferred tax is provided using balance sheet liability method, providing for 
temporary differences between carrying amounts of assets and liabilities for 
financial reporting purposes and amounts used for taxation purposes.  

A deferred tax asset is recognized only to the extent that it is probable that future 
taxable profits will be available against which the assets can be utilized. Deferred 
tax assets are reduced to the extent that it is no longer probable that the related 
tax benefit will be realized.  

The group companies adopted IAS-12 “Income Taxes” during the year and 
accounted for net deferred tax asset of Rs. 991,487. 

3.10 Foreign currency transactions  

Monetary assets and liabilities denominated in foreign currencies are translated at 
exchange rates prevailing at the year-end. Foreign currency transactions during 
the year are recorded at the rate of exchange ruling on the transaction date. 
Exchange differences are taken to the profit and loss account. 

For the purpose of consolidation, income and expense items of the foreign 
subsidiary are translated at annual average exchange rates, items of balance sheet 
of the foreign subsidiary company are translated at the closing rates. Exchange 
differences arising on consolidation are taken to equity. 

3.11 Staff retirement benefits 

a) Defined benefit plan 

The group companies operate un-funded gratuity plans for their eligible 
staff under which benefits are paid on cessation of employment subject to 
a minimum qualifying period of service i.e. one year. Except for Lanka 
Securities (Private) Limited the liability under the plans is determined on 
the basis of actuarial valuations carried out by using the Projected Unit 
Credit Method and is charged to income. Latest valuation was conducted 
as of 30 June 2003.  

Significant actuarial assumptions are as follows: 

Discount rate             8% to 11% 

Expected rate of salary increase in future years         7 % to 10% 

Average expected remaining working lifetime of employees        11-12 years 

Mortality rate          EFU(61-66) 

The amount recognized in the balance sheet represents the present value of 
benefits as adjusted for unrecognised actuarial gains and losses. The group 
companies recognize actuarial gains/losses above their corridor as defined 
in IAS- 19 “Employee Benefits” over the expected future service of 
employees.  

Lanka Securities (Private) Limited provides for gratuity annually on the 
basis of terminal values.  

b) Compensated absences 

The parent company and its subsidiaries also provide for compensated 
absences of its employees on un-availed leaves. 

 

 

 



3.12 Financial instruments 

All the financial assets and financial liabilities are recognized at the time when 
the group companies become a party to the contractual provisions of the 
instruments. The group companies de-recognize a financial asset or a portion of 
financial asset when, and only when, the group looses control of the contractual 
rights that comprise the financial asset or portion of financial asset. While a 
financial liability or part of financial liability is de-recognized from the balance 
sheet when, and only when, it is extinguished i.e. when the obligation specified 
in the contract is discharged, cancelled or expired. Any gain or loss on the 
recognition/ de-recognition of the financial assets and liabilities is stated in their 
respective notes. 

Financial assets are long term deposits, trade debts, short-term loans, advances, 
other receivables and cash and bank balances. These are stated at their nominal 
value as reduced by appropriate allowances for estimated irrecoverable amount. 

Financial liabilities are classified according to the substance of the contractual 
agreements entered into. Significant financial liabilities are liability under lease 
finance, murabaha finance utilized under mark up arrangements, long term loan, 
creditors, accrued and other liabilities and long term deposits. Mark-up bearing 
finances are recorded at the gross proceeds recovered. Other liabilities are stated 
at their nominal values. 

3.13 Offsetting of financial assets and financial liabilities 

Financial assets and financial liabilities are offset and the net amount is reported 
in the balance sheet if the company has a legally enforceable right to set off the 
recognized amounts and intends either to settle on a net basis or to realize the 
assets and settle the liabilities simultaneously. 

3.14 Provisions  

A provision is recognized when the company has a present legal or constructive 
obligation as a result of past events and it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation, and a 
reliable estimate of the obligation can be made. 

3.15 Cost of cards and rooms  

These are stated at acquisition cost. Provision, if any, is made for permanent 
impairment in value of these assets. 

3.16 Negative goodwill 

Negative goodwill arising on acquisition represents the excess of the fair value of 
the interest in subsidiary’s net assets acquired over its cost of acquisition. To the 
extent that negative goodwill relates to the proportionate fair values of the 
depreciable/amortizable non-monetary assets of the subsidiary, it is recognised in 
the profit and loss account over the weighted average useful life of such non-
monetary assets, which is five years. The balance of the negative goodwill to the 
extent of the interest in fair value of non- monetary assets of the subsidiary is 
recognized immediately in the profit and loss account. 

3.17 Cash and cash equivalents 

Cash and cash equivalents comprise of cash, bank balances and bank overdrafts/ 
running finances repayable on demand. 

3.18 Borrowing costs  

 Borrowing costs are charged to profit and loss account. 



 
 



 
 
 
 
 
 
 
 

FIRST CAPITAL SECURITIES CORPORATION LIMITED 
NOTES TO THE CONSOLIDATED ACCOUNTS
FOR THE YEAR  ENDED 30 JUNE 2003

5 CAPITAL WORK IN PROGRESS

6 NEGATIVE GOODWILL

Note 2003 2002
Rupees Rupees

7 COST OF CARDS AND ROOMS

Lahore Stock Exchange (Guarantee) Limited               11,000,000               11,000,000 
Karachi Stock Exchange (Guarantee) Limited               33,200,000               33,200,000 
Others (rooms)               12,000,000               12,000,000 

56,200,000                            56,200,000 
8 LONG TERM INVESTMENTS

Associated companies-Listed

First Capital Mutual Fund Limited
1,500,000 ordinary shares of Rs. 10/- each 8,357,069                8,761,498                
Equity held   10%  
Share of profit / (loss) 4,918,592                (404,429)                 

13,275,661              8,357,069                

WorldCALL Communications Limited 
33,678,560 ( 2002:15,229,350) ordinary shares of Rs. 10/- each 138,982,410            119,735,802            
Equity held 21.15% ( 2002: 25.38%)
Acquisition of additional shares 156,260,513            10,356,600              
Share of profit 45,384,851              43,696,842              
Less: Dividends income -                          (19,036,688)            
Less: Dilution in holding -                          (15,770,146)            
Less: Deferred Tax adjustment (16,247,400)            -                          
Less: Transferred to available for sale investments (40,249,428)            -                          

8.2 284,130,946            138,982,410            

WorldCALL Multimedia Limited
 Nil  (2002: 3,500,000) ordinary shares of RS. 10/- each -                          35,000,000              
Equity held- Nil  % (2002: 15.67 %)
Share deposit money -                          -                          
Share of loss -                          (1,288,087)              
Shares transferred to available for sale investments -                          (33,711,913)            

8.3 -                          -                          

These represent related costs incurred during the set-up phase of Media Times (Private) Limited's project. The above represents the cost of printing press and other related
project development costs. These costs will be transferred to fixed assets on completion of the project.

This represents the excess of parent company's interest in FCEL's net assets on the date of acquisition. The amount of negative goodwill in excess of the fair value of the
group's share of non- monetary assets is being carried forward in view of the contingencies existing at the year end, as disclosed in note 21.2.1. During the year, negative
goodwill amounting to Rs.11.58 million (2002: Rs. 26.16 million) has been taken to income on the dilution of the parent company's shares in the net assets of FCEL. 



 
 
 
 
 

Shaheen Insurance Company Limited
1,433,973 ( 2002: 1,433,973) ordinary shares of Rs.10/- each 16,711,345              11,213,301              
Equity held : 17.92 %  (2002:17.92%)
Acquisition of additional shares -                          2,624,730                
Share of profit 2,386,416                2,873,314                
Less: Dividend received during the year (1,792,466)              -                          
Less: Transferred to available for sale investments (17,305,295)            -                          

-                          16,711,345              
Associated companies-Unlisted

Pace (Pakistan) Limited
5,047,072 (2002: 5,093,445) ordinary shares of Rs. 10/- each 39,767,965              33,827,840              
Equity held 14.95% (2002: 15.09%)
Chief Executive: Mr. Salmaan Taseer
Share of profit 20,110,724              5,940,125                
Less: Dilution of holding (362,066)                 -                          

59,516,623              39,767,965              
Bright Star Corporation (Private) Limited
1,300,000 (2002: 1,300,000) ordinary shares of Rs. 10/- each
Equity held: 32.5% (2002: 32.5 %) 10,584,366              13,000,000              
Chief Executive : Mr. Nadeem Anwar
Share of loss (5,958,333)              (2,415,634)              

4,626,033                10,584,366              

Note 2003 2002
Rupees Rupees

WorldCALL Broadband Limited
Share deposit money 15,000,000              -                          
Chief Executive: Mr. Salman Taseer

Pace Super Mall (Private) Limited
Share deposit money 45,000                    -                          
Chief Executive: Mr. Salman Taseer

376,594,263            214,403,154            

Share of profit of associated companies 65,049,784              29,365,443              

8.1

 The company is a subsidiary of WorldCALL Communications   
Limited. Subsequent to the year end, 1,500,000 ordinary shares of 
Rs. 10/- each have been issued against share deposit money.  

 Subsequent to the year end, 4,500 ordinary shares of Rs. 10/- each 
have been issued against share deposit money. 

Pursuant tothe agreement topurchase shares dated23 September 2000 betweenABN AMROAsia Limited("ABNAMRO")and the parent company, the parent company
acquired ABNAMRO'sentire stake in First CapitalEquities Limited(FCEL)formerlyFirst Capital ABNAMROEquities (Pakistan)Limited("FCABN")for a total sumof
Rs. 1.0million. Accordingly, FCABN became a wholly ownedsubsidiary of the parent company and its name was changedto First Capital Equities Limited (FCEL)in
January 2001.

As agreed betweenthe parent company andABNAMRO, loansarrangedfor FCEL (formerlyFCABN) todischarge the obligations of FCEL aresecuredspecifically against
defaultingclientsandare repayable onlyoutof amountreceived from suchdefaultingclients. The parent company has providedaguarantee toABNAMROthat FCEL will
remit all amounts received from defaulting clients to ABN AMRO.

FCEL together with ABNAMROhas initiated cases against certainclients. The eventual outcome of these cases or counter claims is uncertain at this stage. However,the
managementis confidentregarding a favorable outcome outof these claims or counter claims. Furthermore, FCEL being a limited liability company, the managementisof
the view that the parent company has no exposure beyond its investment in FCEL.



 
 

8.2 This includes 2.9 million shares held under lien as security by 

8.2.1

8.3

8.4

2003
Rupees

Assets
Operating fixed assets                 8,396,697 
Capital work in progress             144,740,517 
Deferred costs                    235,782 
Long term deposits                 2,602,154 
Stock in trade                 2,041,928 
Trade receivables               13,118,119 
Advances, deposits, prepayments and other receivables               12,062,411 
Cash and bank balances                    418,081 

            183,615,689 
Liabilities

Liabilities against assets subject to finance lease               12,163,011 
Creditors, accrued and other liabilities               58,463,377 
Provision for taxation                    186,602 
Long term deposits and deferred liabilities                 1,959,569 

              72,772,559 

Net Assets             110,843,130 

8.5  Other associations

8.5.1

8.5.2

8.5.3

8.5.4

8.5.5

8.5.6 The parentcompanyhas sold its entire shares in WorldCALL Phonecards Limited and WorldCALL MultimediaLimited to WorldCALL Communications Limited (an
associatedcompany). TheSalepriceof Rs. 15/-per shareof WorldCALL PhonecardsLimitedand Rs. 12.5/-of WorldCALL MultimediaLimitedwas settledby theissuance
of shares in WorldCALL Communications Limited at a premium of Rs. 5/-.

The parent company is associated with WorldCALL Internet Solutions (Private) Limited ("WISL") due to common directorship. WISL is engaged in portal development.

The parent companyis associated with WorldCALL MultimediaLimited ("WML") due to common directorship. WML has been setup to providecable television and
interactive broad band services in Lahore. WML is a subsidiary of WCL.

The parent companyis associated with WorldCALL Broadband Limited (“WBL”) due to common directorship. WBL has been setup to provide cable television and
interactive broad band services in Karachi. WBL is a subsidiary of WorldCALL Communications Limited (WCL).

The parent company is associated with First Capital Mutual Fund Limited as an investment advisor. FCIL is a subsidiary of the parent company.

The parentcompanyhas sold its entire shares in WorldCALL Phonecards Limited and WorldCALL MultimediaLimited to WorldCALL Communications Limited (an
associatedcompany). Thesalepriceof Rs. 15/-per shareof WorldCALL Phonecards Limitedand Rs. 12.5/-of WorldCALL MultimediaLimitedwas settledby theissuance
of shares in WorldCALL Communications Limited at  a premium of Rs.5/- 

Theparentcompanyis associatedwith WorldCALL TelecommunicationsLanka (Private) Limited("WTLL") dueto common directorship. WTLLis providingpayphone
services in Sri Lanka and is a subsidiary of WCL.

WorldCALL Communications has adopted IAS-12 "Income Taxes" duringtheyear and has provided for outstandingdeferred tax retrospectively by restating theopening
retainedearningsunder thebenchmarktreatmentgivenin IAS-8 "Net Profit or Lossfor the period, FundamentalErrorsand Changesin Accounting Policies".Theamount
of Rs. 16,247,000 represents such deferred tax on theshare of deferred tax on the shareof profitof associated companyaccountedfor in company's booksin the previous
years.

Media Times (private) Limited has beenacquiredduringtheyear by wayof payment for share deposit money amounting to Rs. 80.00 million againstwhichshares were
issuedsubsequent to the balance sheet date.The assetsand liabilities of the subsidiaryacquired, whichhave beenincorporatedin these accountsat theyear end wereas
follows:

The subsidiary company has not yet commenced commercial operations.



 

2003 2002
Rupees Rupees

9 INVESTMENT PROPERTY

Fair value of shops acquired from Pace (Pakistan) Limited  against 
advance given previously 57,684,000              -                          
Add: Acquisition of additional shops 11,770,548              -                          

69,454,548              -                          
Less: Disposal of shops during the year (24,876,000)            -                          

44,578,548              -                          
Increase in fair value  as per valuation certificate 10,603,152              -                          

Balance as at 30 June 2003 55,181,700              -                          

10  DEFERRED TAXATION  
 First Capital 

Associates (Pvt.) 
Limited 

 First Capital 
Investments (Pvt.)  

Limited 

 First Capital 
Equities Limited 

 2003  2002 

 Rupees   Rupees   Rupees   Rupees   Rupees  
 This is composed of the following: 

Taxable temporary differences:
 Tax depreciation allowance 6,272                      -                         2,357,076                2,363,348       -                          
 Finance leases -                         -                         -                          -                 -                          

6,272                      -                         2,357,076                2,363,348       -                          

Deductible temporary differences:
Provision for staff retirement benefits -                         113,074                  1,416,911                1,529,985       -                          
Unused tax losses and tax credits 270,014                  1,554,836               -                          1,824,850       -                          

270,014                  1,667,910               1,416,911                3,354,835       

Deferred tax asset / (liability) 263,742                  1,667,910               (940,165)                 991,487          -                          

Note 2003 2002
Rupees Rupees

11 LONG TERM DEPOSITS

Deposits with leasing companies 2,049,310                880,390                  
Stock Exchanges 2,931,046                3,166,661                
Bank of Ceylon 889,734                  934,998                  
Central Depository Company (CDC) 400,000                  500,000                  
Utility companies and others 1,623,030                611,950                  

7,893,120                6,093,999                

12 DEFERRED COSTS AND PRE-OPERATING EXPENSES

Opening balance -                          7,842,344                
Add: Additions during the year 294,728                  -                          

294,728                  7,842,344                
Less: Amortization for the year  (2002: adjustment for WCPCL) (58,946)                   (7,842,344)              

12.1 235,782                  -                          

12.1 These relate to Media Times (Private) Limited. (2002: WCPCL)

 Investment property comprises a number of commercial properties that are rented to third parties. The company's current rental agreements are entered into on an arm's 
length basis and are comparable to those for similar properties in the same location. 

Thecarrying amountof investment property is the fairvalue of the property as determinedbyan approved independent valuer HamidMukhtar &Co. (Pvt)Ltd. Fair value
was determined having regard to recent market transactions for similar properties in the same location as the company's investment property.















Note 2003 2002
Rupees Rupees

24 OPERATING COSTS

Salaries, wages and benefits 45,128,482              54,762,143              
Rent, rates and taxes 3,715,787                6,868,033                
Telephone, fax, etc. 7,964,766                12,723,425              
Utilities 3,458,823                4,389,261                
Insurance 662,192                  1,707,649                
Printing and stationery 2,771,805                3,079,516                
Traveling and conveyance 2,748,660                3,736,719                
Repairs and maintenance 3,327,054                3,261,235                
Postage, courier etc. 956,363                  1,357,893                
Vehicle running expenses 628,738                  1,799,663                
News papers and periodicals 163,103                  180,962                  
Entertainment 2,022,625                1,936,031                
Legal and professional charges 6,319,726                7,363,185                
Gratuity 2,710,501                1,989,387                
Other office expenses 1,520,239                1,206,845                
Advertisement 541,153                  3,766,389                
Bad debts written off. -                          134,663                  
Payment to National Accountability Bureau -                          13,800,000              
Provision for bad debts 8,300,663                6,990,753                
Zakat 6,695                      10,161                    
Stock exchange charges 8,158,464                2,587,970                
Fees and subscriptions 278,037                  237,976                  
Auditors' remuneration 24.1 1,497,555                1,250,889                
Donations  52,475                    28,667                    
Depreciation 6,575,441                11,067,718              
Amortization of deferred and pre-operating  expenses -                          3,380,147                
Lanka Securities business expenses 13,484,843              10,849,582              
Tenderable gain paid 7,715,500                -                          
Others -                          965,993                  

130,709,690            161,432,854            

24.1 Auditors' remuneration

Auditors of Auditors of 2003 2002
holding subsidiary Rupees Rupees
company companies
Rupees Rupees

Annual audit Fee 250,000                  311,855                  561,855                  516,500                  
Fee for audit of consolidated accounts 300,000                  -                         300,000                  200,000                  
Other certifications 415,000                  50,000                    465,000                  408,240                  
Out of pocket expenses 149,700                  21,000                    170,700                  126,149                  

1,114,700               382,855                  1,497,555                1,250,889                

24.2 The directors or their spouses do not have any interest in any donor fund to which donations were made.



 

 

2003 2002
Rupees Rupees

25 OTHER INCOME

Interest income 5,649,218       4,862,794         
Dividend Income 14,110,062     -                   
Mark up on advances given to associated companies 4,182,708       15,405,124       
Exchange  loss (145,748)        (87,783)            
Gain on investments -                 753,407            
Provisions for bad debts written back 2,107,449       5,599,145         
Service charges 2,460,000       1,200,000         
Gain on fixed assets disposed off 3,115,311       561,819            
Commission received 301,111         398,215            
Others 1,645,387       649,680            

33,425,498     29,342,401       

26 FINANCIAL CHARGES

Markup on short term running finances 630,994         1,979,106         
Markup on  borrowings from associated companies 601,606         3,150,857         
Mark up on repurchase agreement 2,182,949       -                   
Mark up on Morabaha  finance 1,920,809       -                   
Finance charge on leased assets 356,719         3,011,920         
Bank charges and commission 564,068         836,922            

6,257,145       8,978,805         

27 PROVISION FOR TAXATION 
 First Capital 

Securities 
Corporation 

Limited 

 First Capital 
Associates 

(Pvt.)Limited 

 First Capital 
Investments 

(Pvt.)  
Limited 

 First 
Capital 
Equities 
Limited  2003  2002 

 Rupees   Rupees   Rupees   Rupees   Rupees   Rupees  

This is made up as follows

Current 1,319,607        1,010            13,371          1,760,406    3,094,394       4,303,313         
Prior years' -                   -                -                242,249       242,249         -                   
Deferred -                   (263,742)       (1,667,910)    940,165       (991,487)        -                   

1,319,607        (262,732)       (1,654,539)    2,942,820    2,345,156       4,303,313         

Relationship between tax expense and accounting profit

 First Capital 
Securities 

Corporation 
Limited 

 First Capital 
Associates 

(Pvt.) Limited 

 First Capital 
Investments 

(Pvt.)  
Limited 

 First 
Capital 
Equities 
Limited  2003  2002 

 Rupees   Rupees   Rupees   Rupees   Rupees   Rupees  

Accounting profit / (loss)  before taxation 166,866,373     (131,610)       327,783        48,320,038  215,382,584   98,498,535       

Tax Rate  35 %  43 %  43 %  35 %  35 % 35 - 45 %

Tax on accounting profits / (losses) 58,403,230      (56,592)         140,947        16,912,012  75,399,597     34,306,461       
Tax effect of admissible expenses (949,050)          (46,060)         (40,514)         (9,503,863)   (10,539,487)   (2,498,929)        
Tax effect of inadmissible expenses 2,933,749        43,593          69,069          -              3,046,411       3,618,646         
Tax effect of income exempt from tax (58,107,039)     (24,828)         -                -              (58,131,867)   (34,362,155)      
Tax effect of lower tax rates on certain income (961,283)          (3,696)           -                -              (964,979)        -                   
Tax effect of unused tax credits  / (losses) (194,964)       (1,800,183)    (5,647,743)   (7,642,890)     (7,368,246)        

1,319,607        (282,547)       (1,630,681)    1,760,406    1,166,785       (6,304,223)        

Minimum tax and tax on dividend etc. 1,319,607        1,010            13,371          1,760,406    3,094,394       4,303,313         



2003 2002
28 CASH AND CASH EQUIVALENTS Rupees Rupees

These are made up as follows:

Cash in hand 96,783           51,744              
Bank balances 54,554,784     84,201,552       
Short term finances (30,744,479)   (15,664,182)      

23,907,088     68,589,114       
29 TRANSACTIONS WITH RELATED PARTIES

2003 2002
Rupees Rupees

Brokerage income           456,360          2,162,667 
Sale    315,474,565 197,831,206     
Purchase    258,152,750 173,568,085     
Payments for / against current accounts    147,909,497 69,710,442       
Investment in associated undertakings    215,305,513 -                   
Consultancy fees charged      12,248,720 6,000,000         
Advance for shops                    -   2,904,755         
Mark up income        4,779,233                       -   
Mark up charged           596,525 11,517,873       
Fixed assets sold           764,672 -                   
Advance for issue of shares                    -   6,380,000         
Group pool expenses        1,542,801 2,872,450         
Dividend from associated companies        5,016,453 20,146,745       
Investment advisory fees received        1,616,618 1,753,250         
Investment advisory fee charged        1,905,571 1,713,769         
Contribution to staff retirement gratuity           828,655 452,673            
Commission paid           456,360 404,120            
Insurance premium           191,443 437,713            
Service charges paid to associated companies        2,057,710 -                   

-                 20,880,000       

The related parties comprise, directors and key management personnel and associated companies. The nature of relationship with
associated companies is explained in note 8. Transactions with relatedparties other than remuneration and benefits to keymanagement
personnel under the terms of their employment are as follows:

Sale of shares to Suleman Ahmad Said Al Huqqani, a
director, at negotiated average price of Rs. 8.7 per share
of FCEL 

The company continues to have a policy whereby all transactions with related parties are entered into at arm's length determined in
accordance with "Comparable Uncontrolled Price Method".

Theparent companyis also contesting in ITAT for tax of Rs.5.1million recovered bytax authorities against gain on saleof KSE and LSE membershipsby
the company during the assessment year 1997-1998 .  Provision has not been made against this liability.

As at 30 June 2003, deferred tax asset has not beenrecorded in viewof uncertainty about the availability of taxableprofits in foreseeable future against which
such losses could be utilized. 

The parent company’s assessments have been finalized up to the assessment year 2002-2003. The tax authorities re-opened assessment for the assessment
year1995-1996 under section 66-Aof the IncomeTax Ordinance,1979 and assesseda tax demandof Rs.4.6 million by allocating expenditure against capital
gains exempt from tax. The company’s appeal in Income Tax Appellate Tribunal (“ITAT”) was rejected and as a result an additional tax demand of Rs.1.1
million, being the additional tax u/s 89, was created. Company has appealed to the High Court against the ITAT decision on this issue.

Based on the ITAT decision for the assessment year 1995-1996, the tax authorities re-opened proceedings for assessment year 1996-1997 and created a tax
demandof Rs. 8.3 million whichis set aside bythe CIT (Appeals). Subsequently based on previous years, tax authorities also re-opened the assessment year
1997-1998 and 1998-1999 and raised a tax demand of Rs 18.5 million against which the parent company has filed an appeal in ("ITAT"). Based on
reopening u/s 66 A, DCITalso assessed the assessment year 1999-2000 to 2002-2003 by allocating expenses to capital gains. The parent company has filed
appeals in CIT(Appeals) against these orders. Provision has not been made in the accounts for these tax demands. The management is hopeful of favorable
outcomes of its appeals.



2003 2002
Rupees Rupees

30 EARNINGS PER SHARE

Basic
Net profit for the year - Rupees 165,679,643            64,180,616              
Average ordinary shares outstanding - Numbers 33,994,620              33,994,620              
Earnings per share- Rupees 4.87                        1.89                        

Diluted

Net profit for the year - Rupees 165,679,643            64,180,616              
Average ordinary shares in issue - Numbers 40,793,544              40,793,544              
Earnings per share - Diluted - Rupees 4.11                        1.57                        

The comparative figures  for earnings per share have been restated for the effect of this bonus issue. 

The parent company has issued6,798,924 further shares after the year end, and , as mentioned in note16.2, as a result, increasing the share capital of
the parent company to 40,793,540 shares, resulting in dilution of earnings per share, calculated as follows:



31 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

31.1 INTEREST RATE RISK EXPOSURE

Non interest Total
Less than One month One year bearing
one month to one year and above

Rupees Rupees Rupees Rupees Rupees
Financial Assets

-                           -                                
Long term deposits -                           -                                -                             7,893,120                    7,893,120                    
Marketable securities -                           -                                -                             122,234,220                122,234,220                
Advances, deposits and other receivables -                           -                                -                             67,213,699                  67,213,699                  
Accounts receivables -                           -                                -                             260,199,270                260,199,270                
Cash and bank balances 33,574,635               -                                -                             21,076,932                  54,651,567                  

33,574,635               -                                -                             478,617,241                512,191,876                

Financial Liabilities

Obligations under finance leases -                           5,207,435                     10,145,358                 -                              15,352,793                  
Short term borrowings -                           70,744,479                    -                             -                              70,744,479                  
Creditors, accrued and other liabilities 7,521,969                 128,303,570                  -                             132,948,131                268,773,670                
Unclaimed dividend -                           -                                -                             13,345,566                  13,345,566                  
Deferred liability for staff retirement gratuity -                           -                                -                             8,508,214                    8,508,214                    
Dividend payable -                           -                                -                             -                              -                              

7,521,969                 204,255,484                  10,145,358                 154,801,911                376,724,722                

On balance sheet Gap 26,052,666               (204,255,484)                (10,145,358)               323,815,330                135,467,154                

Non interest Total
Less than Less than One year bearing
one year one year and above
Rupees Rupees Rupees Rupees Rupees

Financial Assets

Long term deposits -                           -                                -                             6,093,999                    6,093,999                    
Marketable securities -                           -                                -                             161,537,100                161,537,100                
Advance for purchase of shops -                           -                                -                             57,684,000                  57,684,000                  
Advances, deposits and
 other receivables -                           11,074,360                    -                             23,812,733                  34,887,093                  
Accounts receivables -                           -                                -                             74,735,123                  74,735,123                  
Cash and bank balances 76,888,624               -                                -                             7,364,672                    84,253,296                  

76,888,624               11,074,360                    -                             331,227,627                419,190,611                

Financial Liabilities

Obligations under finance leases -                           2,364,452                     1,075,581                  964,796                       4,404,829                    
Short term running finances -                           14,247,836                    -                             1,416,346                    15,664,182                  
Creditors, accrued and other liabilities -                           43,821,747                    -                             58,688,722                  102,510,469                
Unclaimed dividend -                           -                                -                             13,497,072                  13,497,072                  
Dividend payable -                           -                                -                             -                              -                              

-                           60,434,035                    1,075,581                  74,566,936                  136,076,552                

On balance sheet Gap 76,888,624               (49,359,675)                  (1,075,581)                 256,660,691                283,114,059                

2003 2002
Effective interest rates: % %
Advances to associated companies 14-19 19
Cash and bank balances 1-7 3.5-12
Obligations under finance leases 16-18.5 16-26
Short term running finances 8.5-17.5 16-17.5
Advances from associated companies 14-18.5 19

Interest bearing

Information about the company's exposure to interest rate risk based on contractual refinancing and maturity dates, which ever is earlier, is as follows:

2003
Interest bearing

2002



 

3 1 . 2 C O N C E N T R A T I O N  O F  C R E D I T  R I S K  A N D  C R E D I T  E X P O S U R E  O F  T H E  F I N A N C I A L  I N S T R U M E N T S

3 1 . 3 F A I R  V A L U E  O F  F I N A N C I A L  S T A T E M E N T S  

3 2 R E M U N E R A T I O N  O F  C H I E F  E X E C U T I V E ,  D I R E C T O R S  A N D  E X E C U T I V E S

2 0 0 3 2 0 0 2 2 0 0 3 2 0 0 2 2 0 0 3 2 0 0 2

T o t a l  N u m b e r 1 1 1 6 6 4 8 8 3

M a n a g e r i a l  r e m u n e r a t i o n 6 8 0 , 0 0 0          -                 1 , 4 7 8 , 0 0 0      1 , 7 5 2 , 0 0 0      1 2 , 4 8 5 , 3 9 1      1 7 , 6 5 0 , 5 2 0      

M e d i c a l  e x p e n s e s 1 1 5 , 3 5 4          -                 1 5 4 , 3 3 4         1 7 8 , 8 3 9         7 4 9 , 2 2 2           1 , 0 7 9 , 1 7 5        

Ut i l i t i e s 8 8 0 , 5 8 5          7 4 7 , 9 1 8          1 4 7 , 8 0 0         1 7 5 , 2 0 0         4 7 9 , 8 5 2           9 6 3 , 9 8 8           

H o u s e  r e n t 2 7 2 , 0 0 0          -                 5 9 1 , 2 0 0         -                1 , 9 1 9 , 4 0 9        -                 

O t h e r s -                 -                 3 3 6 , 0 0 0         9 3 5 , 3 5 8         9 , 0 9 9 , 9 9 1        6 , 1 6 5 , 2 2 6        

1 , 9 4 7 , 9 3 9        7 4 7 , 9 1 8          2 , 7 0 7 , 3 3 4      3 , 0 4 1 , 3 9 7      2 4 , 7 3 3 , 8 6 5      2 5 , 8 5 8 , 9 0 9      

3 3 N U M B E R  O F  E M P L O Y E E S

T h e  t o t a l  n u m b e r  o f  e m p l o y e e s  a t  t h e  y e a r  e n d  w a s  3 2 4  (  2 0 0 2 :   2 4 5 )

3 4 G E N E R A L

  -   F i g u r e s  h a v e  b e e n  r o u n d e d  o f f  t o  t h e  n e a r e s t  r u p e e .

  -  C o r r e s p o n d i n g  f i g u r e s  h a v e  b e e n  r e a r r a n g e d  w h e r e v e r  n e c e s s a r y  f o r  t h e  p u r p o s e s  o f  c o m p a r i s o n .

L A H O R E                                         C H A I R M A N  A N D  C H I E F  E X E C U T I V E  O F F I C E R             D I R E C T O R

E x e c u t i v e s

T h e c o m p a n y a t t e m p t s t o c o n t r o l c r e d i t r i s k b y a p p l y i n g a n d m o n i t o r i n g a p p r o v e d l imi t s o f c r e d i t e x p o s u r e t o a n y o n e c o u n t e r p a r t y , l i m i t i n g t r a n s a c t i o n s w i t h

spec i f ic c o u n t e r p a r t i e s a n d c o n t i n u a l l y a s s e s s i n g t h e c r e d i t w o r t h i n e s s o f t h e c o u n t e r p a r t i e s . T h e c o m p a n y b e l i e v e s t h a t i t i s n o t e x p o s e d t o m a j o r c o n c e n t r a t i o n

o f  c r e d i t  r i s k

C a r r y i n g  v a l u e  o f  a l l  f i n a n c i a l  i n s t r u m e n t s  r e f l e c t e d  i n  t h e  f i n a n c i a l  s t a t e m e n t s  a p p r o x i m a t e  t h e i r  f a i r  v a l u e s  e x c e p t  f o r  i n v e s t m e n t s  i n  a s s o c i a t e s ,  R e f e r  n o t e  8 .

C h i e f  E x e c u t i v e D i r e c t o r s
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