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First Capital Securities Corporation Limited aspires to become a
well-diversified and successful conglomerate and develop its
image as a premier telecom and financial services group.

At First Capital Securities Corporation Limited we are committed
to provide high quality services in a positive environment that
encourages innovation, creativity and teamwork, promotes
ethical and efficient behavior and enables shareholders to
maximize the returns on their investments.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 14" Annual General Meeting of the Shareholders of First Capital Securities Corporation
Limited (“the Company” or “FCSC") will be held on 31 October 2007 at 2:30 p.m. at the Registered Office of the
Company, 103-C/11, Gulberg-I11, Lahoreto transact thefollowing business:

Ordinary business
1. Toconfirmtheminutesof last Extraordinary General Meeting held on 14 May 2007;

2. To approve as recommended by the Board of Directors, issue of bonus shares in the proportion of Twenty (20)
bonus shares for every one hundred (100) shares held i.e. 20%.

3. Toreceive, consider and to adopt thefinancial statements of the Company for the year ended 30 June 2007 together
withtheDirectors and Auditors reportsthereon; and

4. Toappoint theAuditorsof the Company for theyear ending 30 June 2008 and tofix their remuneration.

Special Business

5. Toconsider and if deemedfit, passthefollowing“ Special Resolutions’ with or without modifications:
RESOLVED THAT the Chief Executive of the Company be and is hereby authorized to take all necessary stepsto
make long term investment (s) in the share capital of the following associated companies in accordance with the

provisions of section 208 of the Companies Ordinance, 1984 and to disinvest such investments as and when
considered appropriate:

Nameof thecompany Amount of I nvestment
Pace (Pakistan) Limited UptoRs. 500 million
PaceBarkaPropertiesLimited UptoRs. 120 million
World Press(Pvt.) Limited UptoRs. 15million
Manayuru L ankaA ssets M anagement Company (Pvt.) Limited* UptoRs. 25million

* Acompany incor porated under thelawsof Si Lanka

RESOLVED FURTHER THAT theabove authority shall remainin-force until revoked by the shareholdersof the
Company.

RESOLVED FURTHER THAT Chief Executive of the Company be and are hereby authorized to complete all
necessary corporate and legal formalitiesfor the purpose of investment and disinvestment as and when required in
respect of theabove mentioned investments.

6. Toconsider and if thought fit, approve the increase in Authorized Share Capital of the Company and to passé the
following* Special Resolutions’ with or without modification(s):

RESOLVED THAT the Authorized Capital of the Company be and is hereby increased from Rs.1600,000,000/-
divided into 160,000,000 ordinary shares of Rs.10/- to Rs.1,700,000,000/- divided into 170,000,000 ordinary
sharesof Rs.10/- each and thewordsand figuresin ClauseV of the M emorandum of A ssociation and Clause 4 of the
Articlesof Association of the Company beand are hereby amended accordingly.
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RESOLVED FURTHER THAT the Chief Executive and / or the Company Secretary of the Company beand is
hereby authorized to completeall the necessary corporateand legal formalitiesinrespect of theabove.

By order of theBoard
Lahore: Muhammad Naeem Sheikh
10 October 2007 Company Secretary

Notes:

1) The Members Register will remain closed from 24 October 2007 to 31 October 2007 (both days inclusive).
Transfersreceived at THK Associates (Pvt.) Limited, Ground Floor, State Life Building No. 3, Dr. Ziauddin Ahmad
Road, Karachi, the Registrar and Share Transfer Office of the Company, by the close of businesson 23 October 2007
will beconsideredintimefor the purpose of Annual General Meeting.

2) A member eligibleto attend and vote at the meeting may appoint another member as proxy to attend and voteinthe
meeting. Proxiesin order to be effective must be received by the Company at the Registered Office not |ater than 43
hoursbeforethetimefor holding themeeting.

3) Inorder to bevalid, an instrument of proxy and the power of attorney or other authority (if any) under whichitis
signed, or anotarially certified copy of such power of attorney, must be deposited at the registered office of the
Company, 103-C/Il, Gulberg-111, Lahore, not |essthan 48 hoursbefore thetime of the meeting.

4) a) Individual beneficial ownersof CDC entitled to attend and vote at the meeting must bring his/her participant ID and
account/sub-account number along with original NIC or passport to authenticate his/her identity. In case of
Corporate entity, resolution of the Board of Directors/Power of attorney with specimen of nominees shall be
produced (unlessprovided earlier) at thetimeof meeting.

b) For appointing of proxies, the individual beneficial owners of CDC shall submit the proxy form as per above
requirement along with participant I D and account/sub-account number together with attested copy of their NIC or
Passport. The proxy form shall be witnessed by two witnesses with their names, addresses and NIC numbers. The
proxy shall produce his/her original NIC or Passport at thetime of meeting. In case of Corporate entity, resolution of
the Board of Directors/Power of attorney along with specimen signatures shall be submitted (unless submitted
earlier) alongwiththeproxy form.

5) Membersarerequestedto notify any changeintheir registered addressimmediately.
STATEMENT UNDER SECTION 208 OF THE COMPANIES ORDINANCE, 1984
Pace (Pakistan) Limited

Pace (Pakistan) Limited (“Pace”) was incorporated on 21 November 1992 as public limited company under the
Companies Ordinance, 1984 and obtained its commencement of business certificate on January 12, 1993. The principal
business of Pace is development, sale and management of properties/real estate including but not limited to shopping
malls, apartments, office blocks, housing scheme, hotels etc. Pace'sregistered officeissituated at 103 C-11, Gulberg 111,
L ahore, whereasthe project officeissituated at 57-C 11, Gulberg 11, Lahore.

In October 1995, Pace started its operations at Main Boulevard, Gulberg, Lahore in consumer retailing and mall
management. Thiswas based on the concept of “one stop” shopping which included with other value added servicesfor
itscustomers. Pace at that time managed on itsown all aspects of operating the departmental store. The propertiesat the
Mall were owned by Pace and licensee fee was charged to the shop keepers at the Mall. Since thistype of departmental
storewasarising concept in the country, Paceinitially faced financial and operational limitation. Later intheyear 1998
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the management of the Company was shifted to FCSC bel onging to First Capital/Worldcall Group acquiring around 25%
equity stakein Pace. Simultaneously FCSC al so entered into Shareholders' agreement with other majority shareholders
of Pace for undertaking this management control. At thistime of undertaking management control, Pace was suffering
from weakening financial health and also faced debt servicing issues. The management team appointed by FCSC took
strong stepsto turn around Pace. One of itsstrategieswasto sell Pace's shopsto servicethe debt obligations. Whilethese
strategieswerefollowed, initiativeswere taken by the new management to convert thisdepartmental storeinto amodern
shopping mall catering for the needs of the consumers. Thisnew management al so took other strategic measuresin order
toreduceoperational costsand laid new policiesfor enhancing the operationsof Pace.

In September 2001 unfortunately afire broke out in Pace, however, the management was abl e to rehabilitate shopping
mall by undergoing extensive efforts. The shopping mall was once again operational with new innovative and modern
facilities. These extensive efforts provided the management with additional capabilities and exposuresin Real Estate
sector. Thereafter, a series of constructing and development of shopping malls was started by the Pace's management.
Pace also entered into other avenues available in the Real Estate sector such as multi-complex, apartments, housing,
hotelsetc. Pace hasnow shown aseriesof positivereturnsover someperiod of time. During 2007 Pacewasalsolisted on
the KSE and LSE and foreign investment was also solicited by Pace from Millennium Globa High Yield Fund
(“Millennium™). The management of Pace along with other strategic shareholders of Pace entered into a management
agreement with Millennium for management and operations of Pace. Intherecent years'PACE' hasbecomearecognized
brand nameinthecountry for real estate devel opment and property management.

Currently, the main businessline of Pace consists of development, construction and sale of real estate projects. Thishas
grown out from Pace'searly years operations of licensing out Pace's owned shopsto licensees. Pace buyslands out-right
or entersinto Joint Venture agreementswith the ownersof theland for devel opment. Pace then designsand constructsthe
project(s) on the acquired land. Thereafter, it engages into sale of property under construction, while maintaining a
portion of the developed property for supermarket, food court, open area and car parks etc. Certain portion of the
constructed area is also retained by Pace for its management control of the project being undertaken. Other revenue
streams consists of licensing, advertisement, property managements/service charges etc. Pace al so retains ownership of
certain property areas like supermarket, recreational areas, food courts, play land etc. in each project and collects
licenseeincome not only to exert additional control but also to maintain a sustainable line of revenue stream in addition
toproviding atraffic circulation for therest of the project. Paceisconsidering itsplansto increase retained percentage of
properties such as shops for purposes of larger capital gains and/other revenue streams. The total revenue stream also
includes revenue from window display and advertisement by other firms who wish to advertise their products at the
premisesof Pace'sprojects.

In certain caseswhere management hasidentified and expectsto beanideally located land for undertaking Pace's proj ect
and the land owner is not interested in outright sale to Pace, the management enters into a joint venture project on a
suitable terms and conditions which might include incorporating of a new company. In such projects Pace desires to
retain management control of the project whereas main return on such investments by Pace comes through, interest,
dividend and capital gains.

The operations of Pace comprise of projectsthat are directly undertaken in Pace, whereas there are certain projectsthat
are undertaken through joint venture/subsidiary companies. As the projects are developed in due course of time and
issuance of equity upon soliciting investmentsfrom strategic sharehol ders/partnerswho areinterested in these projects,
the status of subsidiary changesto an associated company. The management of these projectsisusually retained by the
management of Pace.

Following arethe projectsthat aredirectly undertaken by Pace:

Gulberg shopping mall (completed & operational)

Model Town shopping mall (completed & operational)
M.M Alam Road shopping mall (completed & operational)
Gujranwala shopping mall (completed & operational)

Pace Towers (under devel opment)

Model Town shopping mall Extension (under development)
Karachi Super Mall project (Initial development phase)
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Following are the projects that are undertaken through joint ventures/subsidiary companies (i.e. through incorporation
of separateentities):

. Multiuse Complex including hotel/shopping mall/apartments through Pace Barka Properties Limited (under
development)

Housing project through PaceWoodlands (Pvt.) Limited (under devel opment)

Shopping Mall project through Pace Guijrat (Pvt.) Limited (under devel opment)

Business Center through Pace Super mall (Pvt.) Limited (under devel opment)

Hotels, Resortsand Villasthrough Pace Regency Hotel s (Pvt.) Limited (I nitial devel opment phase)

Karachi Multiuse Project through Pace Karachi Multiuse (Pvt.) Limited (Initial development phase)

Pace in order to finance its expansion plansisraising TFC of Rs. 1.5 billion and Foreign Currency Convertible Bonds
(*FCCBs’ orthe“Bonds’) of Rs. 1.5hillion. The TFCsshall belisted on L SE whereasthe FCCBsshall beissued outside
Pakistan and listed on Singapore Stock Exchange (* SGX”), Paceisin the process of taking necessary approvalsfromthe
Regulatory authoritiesfor theissuance of TFCsand FCCBs.

Pace intends to offer and issue Bonds in an amount of up to US Dollars 25 million (approximately Rs. 1.5 billion) to
foreigninvestorsin order to financeits expansion plans. The Company has signed a Term Sheet dated 03 May 2007 (the
“Term Sheet”) with Balyasny Asset Management, L.P (“BAM”) for issue of the Bonds outside Pakistan. BAM is a
registered investment advisor, an institutional multi-strategy investment firm, founded in December 2001 by Dmitry
Balyasny. BAM hasaplatform of over 60 dedicated i nvestment professional sacrossmultipleinvestment disciplinesand
isafirmwith global reach with officesin many citiesincluding Chicago, New York and London etc.

Theprincipal of theBondswill accrete at 5.5% per annum, compounded semi-annually accretive, calculated onthebasis
of 360 day a year consisting of twelve 30-day months (such accreted amount on any date, the “Accreted Principal
Amount™). In addition to the said accretion to the principal amount, Pace will pay 1% cash profit annually in arrearson
the Bondswhich profit will start accruing from the date of receipt of proceeds of the Bonds against which the Bondswill
be issued (the “Issue Date”). These Bonds are not being offered in Pakistan and will be issued and retained outside
Pakistan. Theissuepriceshall be USD 1,000 per Bond. The maturity of the Bond shall be 5 yearsand 1 day fromthelssue
Date (the “Maturity”). Unless the Bonds have been previously redeemed, repurchased or converted, Pace will redeem
the Bonds in accordance with the agreed terms and conditions. It is expected that the Bonds will be listed on the
Singapore or any other Stock Exchange as required by BAM. The Bonds will be unsecured obligations of Pace. Lead
Managers have been appointed to manage and co-ordinate the issue and listing of FCCBs. Currently Pace is
simultaneously arranging necessary documentsfor the purposesof listing of Bondson the Singapore Stock Exchange.

Pace is aso in the process of issuance of local debt in the form of Term Finance Certificates (“ TFCS') to potentia
investors for the purpose of its expansion plans. The Pakistan Credit Rating Agency Limited (“PACRA™) has recently
rated Long Term A+ and Short Term A1 entity rating, whereas AA- is assigned rating for proposed TFC, secured and
listed. The TFCsshall belisted on L SE and arebeing issued for atenor of 5yearsat aprofit rate of Base Rate (Six Month
Kibor) plus 3% per annumwith no floor or cap. The principal isto berepaidin 6 equal instalmentsin arrearsafter agrace
period of 24 months from the date of issue. The profit will be payable semi-annually in arrears on the outstanding
principal amount.

The existing Authorised Share Capital of Pace is Rs. 2,300,000,000/- divided into 230,000,000 ordinary shares of
Rs.10/- each. Theissued, subscribed and paid up capital isRs.2,204,649,510 dividedinto 220,464,951 ordinary sharesof
Rs.10/- each out of which the Company holdsaround 14.90% of thetotal paid up capital of Pace. The management of the
Company considersthisinvestment to be beneficia by the Company intermsof earning dividendsand capital gains. The
Company hasalready madeinvestment of Rs. 227.214 million.

PaceBarkaPropertiesLimited

Pace Barka Properties Limited (“Pace Barka’) was incorporated on 22 November 2005. The main objectives of Pace
Barka are to acquire/purchase, construct and develop properties, hotels, shopping malls, apartment buildings, office
blocks, commercial buildings, etc. and sales and management thereof. The registered office of Pace Barkais 103 C-I1,
Gulberg 11, Lahore. Pace Barkais undertaking the construction of amultipurpose complex comprising agrand luxury
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hotel, shopping mall, apartment blocksand officeblocksover an areaof approximately 183,000 squarefeet (40.7 kanals)
located at junction of airport access road and Defence road near Allamalgbal International Airport, Lahore, Cantt. The
existing Authorised Share Capital of Pace Barka is Rs.1,400,000,000 divided into 140,000,000 ordinary shares of
Rs.10/- each. Theissued, subscribed and paid up capital isRs.1,356,699,390 divided into 135,669,939 ordinary sharesof
Rs.10/- each.

Pace Barkawasinitially ajoint venture between BarkaHotels Muscat, Oman/Mr. Sulieman Ahmed Said Al-Hogani and
Pace (Pakistan) Limited. Thereafter in view of expansion in its project size, further equity was solicited. Currently
Barka hotels, Oman through Sheikh Sulieman Ahmed Said Al-Hogani holds around 35.38%, Pace (Pakistan) Limited
holds around 22.12%, Saudi Pak Industrial & Agricultural Investment Co. (Pvt.) Limited. (holds 5.53%, Saudi Pak
Leasing Company Limited holds 1.84%, Saudi Pak Insurance Company Limited holds 1.47%, Park View Holdings
Corporation holdsaround 22.38%, Savari (Pvt.) Limited holdsaround 7.37% and other shareholdershold around 0.89%
of thetotal paid up capital of PaceBarka.

Pace Barkais developing agrand luxury complex comprising of 5-star hotel, shopping mall, and apartments (Pace and
Hyatt managed) near new Allamalgbal International Airport, through Pace Barka Properties Limited (“Pace Barka”).
The said land comprising of 40 Kanals 14 Marlas has been acquired through an open bidding arranged by Ministry of
Defense on alease of 99 years. Pace Barka has signed Agreements with international hotel chain, “Hyatt Regency” for
different management and technical servicesin respect of the hotel project. However, for serviced apartments, Paceis
currently negotiating with Hyatt Regency I nternational and formal agreement isexpected to besigned shortly.

The project islocated at the junction of new Lahore International Airport access road and Defence Road near Rangers
headquarters, surrounded by devel oping housing societies like Army Housing Scheme, Park View and Air Avenue (the
latter two have now been merged with Defence Housing Authority). The project shall be equipped with facilities like
capsule lifts, central air conditioning, state-of-the-art firefighting equipment, fire hydrants, security equipment,
generator back up, etc. with abundant parking space. M oreover, swimming pool and other recreational servicesetc. shall
also beavailable. Total constructed area consists of approximately 1,540,447 squarefeet (excluding basement) whereas
thetotal sal eableareaisapproximately 656,034 squarefest.

Excavation of project site is completed and substructure construction is under process. Leading international
architects/firms have been engaged for project design consultancy and related services. Meinhardt has been hired for
Detailed Engineering Design Development and Project Construction Management. Smallwood, Reynolds, Stewart,
Stewart (SRSS) have been appointed for Architectural Design & Facade Engineering Consultancy. P49 Design,
Thailand's leading internationally recognized firm, has been engaged for interior designing. Other consultants include
top-of-the-line international firms like Creative Kitchen Planners, KROLL Security Group, ACVIRON Acoustics
Consultants, Bo-Steiber Lighting Design and Green Architects. It isexpected that overall project will befinishedinyear
2009.

Keeping in view the attractive business & economic conditions in the country with demand for quality rea estate
developments especially commercial properties and recent marketing initiatives like inauguration of Pace Circle
development by Prime Minister of Pakistan and successful PO of Pace (Pakistan) Limited have generated a lot of
investor/market interest. Pace Barka now needs to capitalize on current market confidence and intends to go for
identified future expansion plans. Pace Barka is planning to capitalize on fast growing hospitality business by
undertaking anew venture company namely “ Pace Regency Hotels (Pvt.) Limited”. Changing lifestyles and consumer
habits and increase in general business activity have increased the demand for hospitality business offering quality
environment and entertainment optionslike Pace projects. Saturation in existing cities and increased businesstraveling
have also accelerated the need for new and modern world-class hotels to cater to the needs of this growing hospitality
market of Pakistan. At the same time, the cost of international travel and tourism together with complicated visa
procedureshasopened themarket for local tourism. Therearehardly any 5 star tourist destinationsoutside major citiesin
Pakistan. The concept of farm houses and villas is continuously getting popularity in high income class, Pakistani
expatriates and businessmen. Elite classis now moreinterested in having their own villas where they can spend leisure
time over weekends/vacationsin calm and pleasant environment instead of going to northern hill stationsinvolving lot
of traveling, lesser facilities and overcrowded environment. Similarly, the dearth of 3-star hotels in newly developed
extension of Lahore and fast devel oping citieslike Gujrat can be tapped with new developmentsinthese areas. The Pace
Regency Hotels (Pvt.) Limited comprise of three projects (a) Pace Peacock Valley Resorts (b) Pace Royal Hotel Gujrat
(c) Pace Royal Hotel Lahore.
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Pace Peacock Valley resort project islocated around a beautiful lake which is approximately one and a half kilometer
from the famous M2 L ahore | slamabad M otorway, just few minutes away from famous Salt Range. The project entails
development of a 5-star resort hotel and 40 villas. Villas would be completely sold out whereas hotel operations will
retain with the company. All modern resort facilities like club house, cabanas, pool bar, cluster villas, business centre,
restaurants, banquet halls, health club, salon, boutiques & handicraft shops, coffee / pastry shops and other standard
serviceswill be made available to the guests. The resort villaswill comprise of 20 kanals each, equipped with all latest
international facilities like Jacuzzi Baths, luxurious lakefront, fully equipped kitchen with BBQ facility, dining, water
sports & resort amenities. Pace Royal Hotel Gujrat project would be located near Pace Gujrat Shopping Mall and will
comprise of 120 roomsto be constructed in 2 phases. All modern facilities like business centre, restaurants & banquet
halls, meeting rooms, swimming pool, shopsand other standard serviceswill bemadeavailableto the guests. Pace Royal
Hotel Lahore project would be located in close vicinity of envisaged Johar Town shopping mall and would be
surrounded by fast growing societies like Johar Town, Wapda Town, and Valancia etc. The project comprise of 150
roomsto beconstructedin 2 phases. All modernfacilitieslikebusinesscentre, restaurants, banquet halls, meeting rooms,
swimming pool, shopsand other standard serviceswill bemadeavailableto theguests.

In order to financeitsexpansion plans, Pace Barkaintendsto list its sharesthrough pre-1PO placement and initial public
offering on Karachi Stock Exchange (Guarantee) Limited (“KSE”") and Lahore Stock Exchange (Guarantee) Limited
(“LSE"). A head of agreement has been signed with aStrategic Foreign I nvestor and necessary preparationisbeing made
to undertake the initial public offering process subject to completion of all necessary corporate and legal formalities
where required. Pace Barka is raising around Rs. 557.4 million through Pre-IPO investment and around Rs. 864.15
million through IPO. The Pre-1PO and IPO is being made at an offer price of Rs. 15/- per share (inclusive of a share
premium of Rs. 5/- per share). The Company intendsto make additional long term investment in the share capital of Pace
BarkauptoRs. 120.00 millionin additionto aready approved investment of Rs. 20 millionin Pace Barka. The Company
has already invested upto Rs. 20.00 million in Pace Barka. The management expectsto earn dividends and capital gains
throughinvestmentin PaceBarka.

World Press(Pvt.) Limited (“World Press’)

World Presswasincorporated in Pakistan on 11 September 2003 asaprivatelimited company under the provisionsof the
Companies Ordinance, 1984. Theregistered office of World Pressissituated at 103 C-11, Gulberg 111, Lahore. Themain
objective of World Pressis printing, packaging and publishing and dealingin al allied products. The operations of Word
Presswere commenced in September 2003 under the brand name of “World Press’. This project was mainly devel oped
by FCSC and currently isasubsidiary of the Company. Other shareholder/strategic partner is Mir Anwar Ali who has
beeninto printing and publishing businessfor decades.

World Pressis carrying on operations of printing, packaging and publishing company with all modern facilities under
oneroof. The printing press machines (make of “Roland” and "Hidelberg") are producing high quality printing at afairly
better speed than its competitors. World Press'sdivision that prints pre-paid calling and scratch cardsis named as* Euro
Cards’. Itisenvisaged that Euro Cardswill also be producing smart cards, hotel key cardsand credit cardsthusmaking it
asleading company inthe country offering complete card solutions. It isexpected the diariesand calendarsdivision will
produce state of the art executive desk and pocket diariesat its plant. Currently calendar designsfor the coming year are
currently being developed for multinational and national companies. In addition, World Press is also equipped to
producearangeof hardbound and paperback books.

World Pressisthe process of increasing its production capacity by implementing itsexpansion plan. By doing so, World
Presswill be ableto providefacility including but not limited to print |abel swith bar codes, text books, bed sheet inners,
shirt and trouser tags, which can cater to international aswell as domestic export housesin knitwear, leather goods etc.
Moreover, World Press also intendsto tap financial housesand utility companiesin Pakistan regular stationery printing.
Thetotal project cost isestimated to be Rs. 84.00 million which shall befinanced through Rs. 23.00 million of equity and
Rs. 51.00 million of debt and balancethrough internal cash generation of Rs. 10 million.

The existing Authorised Share Capital of World Press is Rs. 10,000,000 divided into 1,000,000 ordinary shares of
Rs.10/- each. Theissued, subscribed and paid up capital isRs.6,926,000 divided into 692,600 ordinary sharesof Rs.10/-
each out of which FCSC holds 450,125 shares (65%) of the total paid up capital of World Press and asubsidiary of the
Company. The balance equity isheld by Mir Anwar Ali who isalso the Chief Executive/Director of the Company. The
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break up value per share of World Press as per audited financial statementsasat 30 June 2007 isRs. 33.62, whereasthe
EPSfor theyear ended 30 June 2007 isRs. 13.11 per share. The management of the Company considersthisinvestment
to be beneficia as right shares are offered by World Press at a price of Rs.10 per share whereas the break up of the
Company's sharesis higher then theright price per share. The Company has already an approved investment limit of Rs.
8.00 million out of which the Company had made an investment of around Rs. 4.501 million. The Authorized Share
capital of World Pressshall also be enhanced to cater for theadditional issueof sharesof World Pressaccordingly.

Sincetheinitial investment in World Press, the Company has earned good returns over the period of time. The holding
period yield has increased on year to year basis. A dividend of Rs. 4.051 million has been received on the Company's
original investment. The Company expects to earn good returns from the proposed investment in the right shares of
World Press.

Manayur u L ankaAssetsM anagement Company (Private) Limited (“Manayuru™)

Manayuru LankaA ssets Management Company (Private) Limited wasincorporated in Sri Lanka on 23 February 2007
asaprivate limited company under the CompaniesAct No. 17 of 1982 of Democratic Socialist Republic of Sri Lanka.
Themain objective of Manayuruisto carry on businessof acquiring, investing, selling and dealinginany typesof shares
and debenturesin listed Companies and any other companies. Manayuru isin the process to undertake the business of
market intermediary and specific application for the grant of registration as a market intermediary shall be submitted
under the provisions of Securities and Exchange Commission of Sri LankaAct No. 36 of 1987. The existing A uthorised
Share Capital of Manayuru is LKR 30,000,000/- (Srilankan Rupees Thirty Million) divided into 3,000,000 shares of
LKR of 10/- (Srilankan Rupees Ten) Theissued, subscribed and paid up capital isLKR 20/- (Srilankan Rupees Twenty)
divided into 2 (Two) ordinary shares of LKR 10/- (Sri Lankan Rupees Ten). The estimated initial project cost of
Manayuru is upto Rs. 25 million which shall be totally financed by the Company in order to conduct operations of
Manayuru.

The world economy is enjoying a remarkable period of broadly shared growth. In fact the world is in a period of
economic expansion unmatched since the early 1970s, while inflation remains at low levels. Most importantly, every
region of theworld economy isnow doing well. Theworld economy hasexpanded by 5.4 percent in 2006. Emerging and
developing economies grew by an astonishing 7.9 percent. Developing Asialed the way with 9.4 percent growth; and
China, India, Vietnam and Pakistan within the region growing in the range of 7.0 percent (Pakistan) to 10.7 percent
(China) with India (9.2%) and Vietnam (7.4%) falling in between. The global economy is on track and expected to
continueto grow robustly in 2007 and 2008. Emerging market and devel opi ng countries of which, Pakistanisamember,
arealsolikely togrow strongly inthenext twoyears.

As per Central Bank of Sri Lanka report Socio economic expansion path in 2006 demonstrated its sustained resilience
recording a 7.4 per cent growth rate, the highest since 1978 and an unemployment rate of 6.5 per cent, the lowest ever.
Despite these favourable developments, emerging inflationary threats posed a serious challenge for policy makers.
Therefore, the monetary policy thrust was persistently directed towards curbing the rising inflation pressure and
inflation expectations. Even inthe midst of such threatsto price stability, the constructive feature of thefinancial sector
was its continuous expansion while remaining flexible to withstand challenges. The economic expansion was
commendable as it was achieved amidst several mgjor challenges: the highest international oil prices; escalation of
terrorist activity; increased counter terrorism measures; natura disasters such as floods and landslides; need to
accel erate the post tsunami reconstruction; and intense competition for exports. Sri Lanka's per capitaincomerosetoUS
dollars 1,355. Exports continued to grow with the enhanced global competitiveness, and imports grew to support the
growing expansion of the production capacity of the economy. The highest ever growth in worker remittances and
highest ever inflows of foreign direct investment and external financing to the government helped to finance growing
trade and current account deficits, resulting in asurplusof USdollars 204 millioninthe Sri Lanka's balance of payments
in 2006. Thefiscal consolidation process continued with further improvement in government revenue and adeclinein
government debt as a percentage of GDP while accommodating high public investment on multiple infrastructure
development projects. The decelerating trend in inflation experienced during the early part of the year reversed from
April, mainly dueto high monetary expansion. The upward revision in administered prices caused aone-off increasein
price levels, but it was conducive for controlling inflation in the long term by closing avenues for further monetary
expansion. Meanwhile, the supply disturbancesthat arose from adverse weather conditions during the latter part of the
year resulted in negative supply shocks exerting pressure on prices. The continuation of the tight monetary policy
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measures, supplemented by some prudential measures, contained the demand driveninflation to someextent. In January
2007, the Central Bank introduced further measures, aimed at lowering inflationto asingle digit level by end 2007. The
further expansion in the financial markets was reflected in higher trading volumes, especially in stock and foreign
exchange markets. The financial infrastructure was further strengthened and improved during 2006 together with the
introduction of several legal enactments and the broadening of prudential regulations to enhance resilience of the
financial system.

As per Central Bank of Sri Lanka continuous improvement in productivity is the key to achieving sustainable high
growth with low inflation. Fundamental forces of productivity improvement are infrastructure development,
technological improvement, human capital development and research and development. As per Central Bank of Sri
Lanka, it needsto improve the economic and social infrastructure while providing the enabling environment to promote
productivity improvements at firm level. All production sectors need to be conscious of the intensifying international
competition, limitationsin providing protection and the need for improving |abour productivity to enhance competition.
Such productivity improvements will help lower inflation, provide resources to compensate for wage increases while
enhancing international competitiveness. As per Central Bank of Sri Lanka, continuous efforts need to be made to
maintain a sustainable high growth in excess of 8 per cent in the medium-term as projected in the Ten-year Horizon
Development Framework 2006-2016 (Ten-year Vision) the policy document of the Government. The Ten-year Vision
has been prepared through an intensive consultative processinvolving all stakeholders of the economy in line with the
“Mahinda Chintana” overal policy vision. The framework highlights strategic policy directions of the government
during the next 10 years, aimed at infrastructure and knowledge based accelerated economic progress to provide an
enabling environment to promote growth and reduce regional economic disparities and poverty on a sustainable basis.
The underlying macroeconomic framework of the Ten-year Vision targetsan 8 per cent economic growth during the next
six years and a 9-10 per cent growth thereafter accompanied by beneficial developments, viz., gradually reducing
inflation and improving productivity. Investment isexpected to increase significantly utilising improved savings by the
private sector, external resources and funds saved through the gradually reducing budget deficit. Monetary policy is
employed to avoid demand fuelled inflation, while providing required credit for sustained economic activity. The
floating exchange rate system will continue supported by a comfortable level of official reserves. Thus as per Central
Bank of Sri Lanka the overall policy strategy has been designed to integrate the positive attributes of market based
economic policies with domestic aspirations by providing the necessary support to domestic enterprises and
encouraging foreigninvestments.

FCSC is already undertaking Investment Advisory business through its subsidiary namely First Capital Investments
Limited. FCSC also hasits presencein Sri Lankathrough Lanka Securities (Pvt.) Limited whose major operationsisto
undertake brokerage business. With itsexpertise through advisory business, it intendsto enhanceits business operations
in Sri Lanka also. In addition FCSC also expertise in other financial market operations including but not limited to
money market, under-writing, corporate finance, project planning and development etc. Due to this diversification in
business operations of FCSC and conducive business environment in Sri Lanka, it is expected that the Company would
yield better returnsonitsinvestmentsin Manayuru and further exposureto FCSC of theregional clientsand stock market
of Sri Lanka. The investment in Manayuru shall be subject to necessary corporate and regulatory approvals where
required including but not limited to State Bank of Pakistan, Securities and Exchange Commission of Sri Lanka.
Subsequent to the corporate and regulatory approvalsthe Authorized share capital and the paid up capital of Manayuru
shall beraised accordingly for the purpose of undertaking operations. It isenvisaged that Manayuru shall beasubsidiary
company of FCSC.
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STATEMENT UNDER SECTION 160(1)(B) OF THE COMPANIES ORDINANCE, 1984 READ WITH SRO
865(1)/2000 DATED 06 DECEM BER 2000

This statement sets out the material facts pertaining to the special business to be transacted at the Annual General
M eeting of the Company to beheld on 31 October 2007.

INVESTMENTSTOBEMADEBY THE COMPANY

The Company isfully authorized by itsMemorandum of A ssociation to make such investment. Theinvestment would be
made at such time(s), asthe Chief Executive may think appropriate on behalf of the Company and would disinvest(s) as
and when appropriate. The Chief Executive of the Company or the Company Secretary are also authorized to takeall the
necessary corporateand legal formalitiesin connectionwith the proposed investment whererequired.

Thefollowing arematerial factsabout the proposed special resol ution:

(i)  Nameof theinvesteecompany Pace(Pakistan) Limited (“ Pace”)

(i)  Nature,amount and extent of investment Additional Long term Investment in the share capital of
Pace for an amount of Rs. 500 Million for purchase of
ordinary sharesfrom the open market at the market price
at the time of investment and to disinvest as and when
considered appropriate.

(iii)  Averagemarket priceof thesharesintendedto  Rs.23.75/- per share
be purchased during preceding six months in
caseof listed companies

(iv) Break-up value of shares intended to be  30June2007 30June2006
purchased on the basis of last audited financial Rs. 14.40/- per share Rs. 14.31/- per share
statements

(v)  Priceatwhich shareswill bepurchased Atavailablemarket price

(vi) Earning per share of the investee company in 30-06-2007 30-06-2006 30-06-2005
last threeyears (audited) (audited) (audited)

Rs. 2.78/- per Rs. 2.67/- per Rs. 1.61/- per
share share share

(vii) Source of funds from where shares will be  Available cash resources and/or future internal cash

purchased generation from the operationsof Company
(viii) Periodfor whichinvestment will bemade Asalong-terminvestment.
(ix) Purposeof Investment Utilization of the Company'savailable cash resourcesfor

better future returns to shareholders. The management of
the Company considers investment in the shares of Pace
as beneficial to the Company and its sharehol ders owing
totheincreaseinthegrowing economy of Pakistan.

The real estate business in Pakistan is very encouraging
and hasgreat potential. Since previousyearsthe business
community in Pekistan has grown in major cities
including Lahore, Karachi and Islamabad and there is
growing need of office spaces and plazas. The capital
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Benefits likely to accrue to the Company and
the shareholders from the proposed
investments

Interest of Directors and their relatives in the
investeecompany

Name of the investee company

Nature, amount and extent of investment

Average market price of the sharesintended
to be purchased during preceding six months
in case of listed companies

Break-up value of sharesintended to be
purchased on the basis of last audited
financial statements

Price at which shareswill be purchased

gainson real estateinvestment generally have been high.
Economics and demographic fundamentals suggest that
thetrend rate of property appreciation islikely to remain
high in future. Property assets have historically
experienced rapid appreciation in real terms. This has
reinforced their attraction to investors, who have
continued to invest inreal estate. Therefore, management
intends to utilize Company's cash resources for better
futurereturnsto Shareholder.

The Company expects to earn substantial dividends and
capital gains on the proposed investments. Moreover, all
the benefits accrued to Pace upon undertaking its
expansion plans will become part of the returns to the
Company infuture.

The Directors of the Company and their relatives have no
interest in the above investee company except that what
hasbeen disclosed under the section” Interest of Directors
andtheir Relatives’.

PaceBarkaPropertiesLimited (“PBPL")

Additional Long term Investment in the share capital of
Pace Barka Properties Limited for an amount of Rs.
120.00 Million and to disinvest as and when considered
appropriate. This investment shal be made by the
Company as and when required at an appropriate time by
subscribing its rights portion or through purchase of
shares through market after the listing of the Pace Barka
shares on the Stock Exchanges of Pakistan based on the
availablecash flowsof the Company.

Not applicablebeing an un-listed company

30June2007
Rs. 10/- per share

30June2006
Rs. 10/- per share

At Rs. 15/- per share (inclusive of share premium) or at a
fair market value after the listing of Pace Barkashareson
the appropriate Stock Exchanges of Pakistan. Pace Barka
is also the process of raising its equity through Pre-1PO
and Initial public offering at a price of Rs. 15/- per share
(inclusive of share premium). The purchase of Pace
Barka shares may be done through investment in right
shares of Pace Barka or subsequently from the open
market at market rates.
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(vi)

(vii)

(viii)
(iX)

)

(xi)

0]
(i)

(iii)
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Earning per share (EPS) of theinvestee 30-06-2007 30-06-2006 30-06-2005
company in last threeyears (audited) (audited) (audited)
Not stated as Notestated as Noapplicable
per current per current asPaceBarka
accounting accounting was
regime regime incorporated
inNovember
2005

Pace Barka is following completed contract method
accounting as per the applicable accounting laws of
Pakistan, therefore, the income is only recognized once
thepossession ishanded over the customers. Theintrinsic
value of Pace Barka shares is above Rs. 15/- per share

currently.
Sour ce of funds from where shareswill be Available cash resources and/or future internal cash
purchased generationfromthe operationsof Company
Period for which investment will be made Asalong-terminvestment.
Purpose of | nvestment Utilization of the Company's available cash resourcesfor

better futurereturnsto shareholders.

Benefitslikely to accrue to the Company and All the benefits accrued to Pace Barka due to growth in

the shareholder s from the proposed the diversified business and increase in its business

investments operations will become part of the returns of the
Company and its shareholders from the proposed
investment. The Company also expects to earn
substantial dividendsand capital appreciation/gainsfrom
theproposedinvestment.

Interest of Directorsand their relativesinthe  TheDirectorsof the Company and their relatives have no

investee company interest in the above investee company except that what
hasbeen disclosed under the section“ Interest of Directors
andtheir Relatives'.
Nameof theinvesteecompany World Press(Pvt.) Limited (“World Press’)
Nature, amount and extent of investment Additional Long term Investment in the share capital of

World Press for an amount of upto Rs. 15 million for the
purposes of subscription in the right shares offered by
World Pressat apriceof Rs. 10/- per shareandto disinvest
asand when considered appropriate.

Average market price of the sharesintended to Not applicablebeing an un-listed company
be purchased during preceding six months in
caseof listed companies
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(viii)
(iX)
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Break-up value of shares intended to be
purchased on the basis of last audited financial
statements

Priceat which shareswill bepurchased

Earning per share of the investee company in
last threeyears

Source of funds from where shares will be
purchased

Period for whichinvestment will bemade

Purposeof | nvestment

30June2007 30June2006
(Audited) (Audited)
Rs. 33.62/- per share Rs. 28.02/- per share

AtRs. 10/- per share

30-06-2007 30-06-2006 30-06-2005
(audited) (audited) (audited)
Rs. 13.11 Rs. 13.87 Rs.5.91

Available cash resources and/or future internal cash
generationfrom the operations of Company

Asalong-terminvestment.

Utilization of the Company's available cash resourcesfor
better future returnsto shareholders. Theright sharesare
being offered at Rs.10/- per share whereas the break up
valueof World PressisRs. 33.62/- per share.

World Press is carrying on operations of printing,
packaging and publishing company with all modern
facilities under one roof. The printing press machines
(make of “Roland and Hidelberg”) are producing high
quality printing at a fairly better speed than its
competitors. World Press's division that prints pre-paid
calling and scratch cards is named as “Euro Cards”. It is
envisaged that Euro Cards will also be producing smart
cards, hotel key cards and credit cards thus making it as
leading company in the country offering complete card
solutions. Itisexpected thediariesand calendarsdivision
will produce state of the art executive desk and pocket
diaries at its plant. Currently calendar designs for the
coming year are currently being developed for
multinational and national companies. World Pressisalso
equipped to produce arange of hardbound and paperback
books.

World Press is the process of increasing its production
capacity by implementing itsexpansion plan. By doing so,
World Press will be ableto provide facility including but
not limited to print label swith bar codes, bed sheet inners,
shirt and trouser tags, which can cater to international as
well asdomestic export housesin knitwear, |eather goods
etc. Moreover, World Press also intends to tap financial
houses and utility companies in Pakistan regular
stationery printing. World Press has recently started
printing of packing material and labels for
pharmaceutical companies and it is expected that the
Company will tap the potential available in
pharmaceutical sector.
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Benefits likely to accrue to the Company and
the shareholders from the proposed
investments

Interest of Directors and their relativesin the
investeecompany

Nameof theinvesteecompany

Nature, amount and extent of investment

Average market price of the sharesintended to
be purchased during preceding six months in
caseof listed companies

Break-up value of shares intended to be
purchased on thebasis of last audited financial
statements

Priceat which shareswill be purchased

Earning per share (EPS) of the investee
company inlast threeyears

Source of funds from where shares will be
purchased

Over the last few years, FCSC has diversified its
investment into media, telecom, financial sectors etc.,
and hasemerged avast group providing range of services.
The group's development team is constantly analyzing
FCSC aong with other investors and World Press was an
evolution of similar research development. In order to
increase its production capacity, World Press is in the
process of implementing expansion plan to enhance its
capacity and to provide premium and fast printing
servicestoitsclientsand enhanceits business operations.
By undertaking the expansion plans by World Press
would resultsin better profitability of World Press. All the
benefits accrued to World Press would form part of
returns to the FCSC accordingly. FCSC expects to earn
substantial returnson thisinvestmentinWorld Press.

All the benefits accrued to World Press due to expansion
inits business operations and diversification of business
activitieswill become part of the returns to the Company
and its shareholders from the proposed investment. In
addition the Company shall also retain the management
control by having its 65% equity stake in World Press.
The Company also expects to earn substantial dividends
and capital appreciationfromthe proposed investment.

The Directors of the Company and their relatives have no
interest in the above investee company except that what
hasbeen disclosed under the section” Interest of Directors
andtheir Relatives’.

Manayuru Lanka Assets Management Company
(Private) Limited (“Manayuru”)

Long term Investment in the share capital of Manayuru
Lanka Assets Management Company (Pvt.) Limited for
an amount of Rs. 25.00 Million and to disinvest as and
when considered appropriate.

Not applicablesince Manayuruin an unlisted company

LKR Rs. 10/- per share based on the un-audited accounts.
Manayuru has not closed itsfirst years of operations and
hence its latest audited financial statements is not
prepared.

AtLKR. 10/- per share

EPS is not available since Manayuru has not started its
operations, henceitisnot available

Available cash resources and/or future internal cash
generation from the operationsof Company
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(viii) Period for whichinvestment will bemade Asalong-terminvestment.

(ix) Purposeof Investment Utilization of the Company's available cash resourcesfor
better futurereturnsto shareholders.

FCSC is adready undertaking Investment Advisory
business through its subsidiary namely First Capital
Investments Limited. FCSC also has its presence in Sri
Lanka through Lanka Securities (Pvt.) Limited whose
major operations is to undertake brokerage business.
With its experti se through advisory business, it intendsto
enhance its business operations in Sri Lanka also. In
addition FCSC also expertise in other financial market
operations including but not limited to money market,
under-writing, corporate finance, project planning and
development etc. Due to this diversification in business
operations of FCSC and conducive business environment
in Sri Lanka, it isexpected that the Company would yield
better returnson itsinvestmentsin Manayuru and further
exposureto FCSC of theregional clientsand stock market
of Sri Lanka.

(X) Benefits likely to accrue to the Company and All the benefitsaccrued to Manayuru dueto growthinthe
the shareholders from the proposed diversified business and increase in its business
investments operations will become part of the returns of the

Company and its shareholders from the proposed
investment. The Company also expects to earn
substantial dividends and capital appreciation from the
proposed investment.

(xi) Interest of Directors and their relativesin the  TheDirectorsof the Company and their relativeshave no
investeecompany interest in the above investee company except that what
hasbeen disclosed under the section* I nterest of Directors

andtheir Relatives’.

INCREASE IN THE AUTHORIZED SHARE CAPITAL OF THE COMPANY

In order to facilitate the all otment of 20% bonus shares asrecommended by the Board of Directorsin their meeting held
on 06 October 2007, itisnecessary toincreasetheAuthorized Share Capital of the Company. Asper recommendations of
the Board of Directors, the Authorized Share Capital of the Company be increased from Rs. 1,600,000,000/- to Rs.
1,700,000,000/-. This increase in capital will aso necessitate amendments in clause V of the Memorandum of
Associationandin clause4 of theArticlesof Association of the Company accordingly and after the proposed amendment
will beread asunder:

ClauseV of theM emor andum of Association of theCompany

The Authorized Capital of the company is Rs. 1,700,000,000/- (Rupees One Billion and Seven hundred million only)
dividedinto 170,000,000/- (One hundred Seventy million) ordinary sharesof Rs. 10/- each. The Company shall havethe
power to increase, reduce, consolidate or re-organizethe said Capital and to dividethe shares capital into several classes
inaccordancewith the provisionsof the Companies Ordinance 1984.
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Clause4 of theArticlesof Association of theCompany

The Authorized Capital of the company is Rs. 1,700,000,000/- (Rupees One Billion and Seven hundred million only)
dividedinto 170,000,000/- (Onehundred Seventy million) ordinary sharesof Rs. 10/- each.

STATUSOFINVESTMENTSASREQUIRED VIDE SRO 865(1)/2000 DATED 06 DECEM BER 2000
LankaSecurities(Pvt.) Limited (“LSL")

The Company was granted approval to make long term investment up to PKR 40 million in share capital of LSL in the
Extraordinary General Meeting held on 14 May 2007. Subsequent to the approval from Shareholders, the Company,
applied to State Bank of Pakistan for its approvals before remittance of fundsto LSL in Sri Lanka. The Company has
recently received approval letter from State Bank of Pakistan in thisregards and the Company will remit fundstoLSL in
due course. Thefinancial position of L SL based on theaudited financial statementsasat 30 June 2007 and 31 December
2006 isstated hereunder:

30-06-2007 31-Dec-06
(Audited) (Audited)
ConvertedintoPKR ConvertedintoPKR

Non Current Assets 11,412,875 6,579,490
Current Assets 126,772,565 196,684,858
Current Liabilities 66,319,764 149,058,089
Non Current Liabilities 9,588,475 4,929,231
Paid up capital 40,234,306 41,467,515
Reserves 22,042,895 7,809,513

INSPECTIONOFDOCUMENTS

Copies of Memorandum and Articles of Association, Statement under section 160(1)(b) of the Companies Ordinance,
1984, annual and quarterly accounts along with all published or otherwise required accounts of al prior periods of the
Company and theinvestee companieswhere applicableand to the extent required, along with thefinancial projectionsof
the Company and the investee companies where required, information memorandum of Pace (Pakistan) Limited in
respect of funds raised through TFCs and FCCBSs, information memorandum of Pace Barka Properties Limited,
application filed with Securities and Exchange Commission of Sri Lankain respect of license for market intermediate
and other related information of the Company and the investee companies may be inspected/procured during the
busi nesshourson any working day at the Registered Office of the Company from the date of publication of thisnoticetill
theconclusion of theAnnual General Meeting.
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DIRECTORS REPORT TO THE SHAREHOLDERS

The Directors of First Capital Securities Corporation Limited (the “Company” or “FCSC”) gladly present their 14"
annual report to the memberstogether with the 14" annual audited financial statements of the Company for thefinancial
year ended 30 June 2007.

Operational Results
The operating results of the Company are summarized as follows:

2007 2006
Rupees Rupees
Revenue 1,723,994,540 429,055,603
Operating Expenses 45,167,819 35,273,992
Operating Profit 1,678,826,721 393,781,611
Finance& other Cost 46,414,290 25,507,21
Profit after Taxation 1,635,551,981 376,831,213
Earningsper Share (Basicand diluted) 12.08 2.78

The year 2007 was a momentous period in which the Company's performance showed significant improvement where
revenuesincreased by morethan 300%. Revenuesincreased to Rs. 1,723 million as compared to Rs. 426 million for the
corresponding period last year and EPS jumped from Rs. 2.78 to Rs. 12.08. Thisincrease substantial increasein EPSis
mainly on account of revaluation gain on investments made by the Company. Money market operations contributed Rs.
11 million and while gain on sale of investments contributed Rs. 10.9 million to the revenue. During the year, the
Company issued subecribed and paid up share capital alsoincreased fromRs. 1,003 millionto Rs. 1,354 million owingto
thebonusissue of 35% declared last year by theBoard o Directorsintheir meeting held on 09 October 2006.

Futureoutlook

The Company's major investments arein brokerage, property, mediaand telecom sectors. All these sectors have shown
growth and stability during theyear and the sameeffect isevident from theimproved resultsof theserel evant companies.
Itisenvisaged that these compani esshall maintain asteady growthinthefuture.

Equity brokerage subsidiary, First Capital Equities Limited “FCEL” performed exceptionally well in FY-07 and the
management is quite confident that it will demonstrate stable growth in the yearsto come. Thisis dueto the reason that
FCEL took advantage of bullish trend in the market and performed exceptionally well thusearning highestincome. This
isattributed to thebullishrun experiencedin FY-07 inthe capital marketswith index touching highest of 13,772 points.

FCEL isalso undertaking necessary corporate and legal formalitiesin respect of undertaking businesses of Real Estate
Investment Trust, Commodity Brokerage and Investment Finance Servicesin order to diversify its business operations
and en-cash the opportunitiesavailablein the growing economy of Pakistan.

Sri Lankabased equity brokerage subsidiary Lanka Securities (Private) Limited“LSL” hasshown steady growth during
the period. Astheeconomic & poalitical conditionsin Sri Lankaareimproving, weexpect firm growth and better earnings
in the future period. Subscription for 100% right shares at the rate of LKR 20 per share including premium of LKR 10
will greatly enhance the company's profitability. In this respect the necessary approval has been obtained from State
Bank of Pakistan.

Investment advisory business which is being undertaken through First Capital Investments Limited (“FCIL"), a
subsidiary company, has shown steady growth in FY-07 and it is hoped that current profitability will persist in the
forthcoming financial year aswell. FCIL is reviewing the option of enhancing its capital base for its further expansion
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plans. FCIL manages First Capital Mutual Fund Limited (“FCMF") aclosed end fund which also has shown consistent
better performance ascompared to previousyears.

Mediabusinesswhich isundertaken by MediaTimesLimited (“MTL") isin process of consolidating its operationsand
furthering the growth phase. Since previous years of its successful publication of English newspaper “Daily Times’,
MTL isnow in the process of launching an Urdu newspaper shortly. The management of MTL and Total Media Limited
(“TML") running abusiness TV channel namely “Business Plus’ intends to merger together thusincreasing its capital
base and attain benefits from the synergies available in both the businesses. This would also result in achieving
economies of scales. Subseguent to the merger of TML into MTL, the merged entity shall be listed on KSE and LSE
subject to completion of necessary corporate and regulatory formalities. Necessary ground work has already been
started.

Property divisionisdiversifying their businessinto areas of hospitality business. It is seen that thereis alarge capacity
shortfall in this hospitality sector of Pakistan, thus opening arenas of investment opportunity. In order to achieve these
plans property division is undertaking multiuse project through a separate entity in Karachi, whereas the flag ship
company “PACE” of the property division shall undertake a Pace signature super shopping mall itself. In order to ensure
smooth sailing of these new projects the management of PACE has decided to raise funds through the issue of Foreign
Currency Convertible Bonds (“FCCBS’), amounting to USD 25 million in the international market and Term Finance
Certificates (“TFCs’) amounting to Rs. 1.5 Billionin thelocal market. The FCCBsshall belisted on the Singapore Stock
Exchange (“ SGX") whereasthe TFCsshall belisted on Lahore Stock Exchange (Guarantee) Limited“ L SE”).

In Telecom sector, Worldcall Telecom Limited (WTL) also showed consistent results as compared to previousyearsin
terms of its steady operations. The management of WTL has been operating aggressively in various segments and in
some cases has exceeded market performance e.g. broadband and metro fiber services. WTL is targeting a major
escalation in its network coveragefor all its contributing segments over the next two years, finalizing roll-out plansfor
extending its hybrid fiber coaxial cable operationsto eight additional metropolitan centersin Pakistan with acoverage
footprint of over amillion homes passed. For WL L services major focus shall be coverage and capacity enhancement in
existing deployment with additional of service areasin major population concentrations. Wireless broadband through
EVDO isgoing to become universally available through WTL across all major metropolitan cities serviced by itsWLL
operations. WiMax network will be rolled out for internet broadband, point to point and multipoint connectivity,
principally inhighly attractive marketsin central Punjab. Metrofiber operationswill befurther enhanced with deep fiber
architecture across existing operational base. LDI will be restructured for more significant international deployments
with retention of domestic market sharesin Pakistan.

Key Financial Indicators
Thekey financial indicatorsof the Company'sperformancefor thelast sevenyearsareannexed tothereport.
Payoutsfor theShareholders

The Company announced final bonus shares in proportion of twenty (20) bonus shares for every one hundred (100)
sharesheldi.e. 20% fully paid ordinary sharesduringtheyear. Thisshall also be considered asafinal bonusissue.

Earningsper share

Earnings per share (basic and diluted) for the year ended 30 June 2007 jumped to Rs. 12.08 as compared to earnings per
shareof Rs. 2.78 during theyear 2006.

ChangesintheBoard of Directors

Duringthefinancial year therehasbeen no changeinthe Board of Directors' of the Company.
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Codeof CorporateGovernance

This statement is being presented to comply with the “ Code of Corporate Governance” (Code) contained in the Listing
Regulations of the Stock Exchanges for the purpose of establishing aframework of good governance, whereby alisted
company is managed in compliance with the best practices of Code. The directors hereby confirm the following as
required by clause (xix) of the Code.

1 Thefinancial statements, prepared by the management of the Company, present fairly itsstate of affairs, theresult
of itsoperations, cash flowsand changesintheequity.

2. Proper booksof account of the Company have been maintained.

3. Appropriate accounting policies have been consistently applied in preparation of the financial statements and
accounting estimatesare based on reasonabl e prudent judgment.

4, International Accounting Standards, as applicable in Pakistan, have been followed in preparation of financial
Statements.

5. Thesystem of internal controlsissoundin design and hasbeenimplemented and effectively monitored.
6. Thereareno significant doubtsupon the Company'sability to continueasagoing concern.

7. There has been no material departure from the best practices of Corporate Governance as detailed in Listing
Regulations.

8. Thekey financial dataof |ast six yearsissummarizedinthereport.

9. There are no statutory payments on account of taxes, duties, levies and charges, which are outstanding and have
not been disclosed inannexed accounts.

Board M eetings

Four meetings of Board of the Directors were held during the financial year. The attendance of each director is as
follows:

Directors M eetingsAttended
Salmaan Taseer (Chairman & Chief Executive) 4
AamnaTaseer 4
Sheikh Sulieman Ahmed Said Al-Hogani 3
Sardar Ali Wattoo 4
Jamal SaidAl-Qjaili 1
Syed Kashan Kazmi 4
KhawajaKhalil Shah 3

TheDirectorswho could not attend the meeting were duly granted leave by theBoard.
Tradingof Directors

During the financial year, the trading in shares of the Company by the Directors, CEO, CFO, Company Secretary and
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their spousesand any minor childrenisgiveninAnnexure-l.
Audit Committee

The Board of Directors in compliance with the Code of Corporate Governance has established an Audit Committee
consisting of thefollowing directors:

Sardar Ali Wattoo Chairman
Aamna Taseer Member
Khawaja Khalil Shah Member
Auditors

The present Auditors, Messrs KPM G Taseer Hadi & Co., Chartered Accountants, shall retire and being eligibleto offer
themselvesfor re-appointment. The Board of Directors endorse the recommendation of theAudit Committeefor there-
appointment of MessrsKPM G Taseer Hadi Khalid & Co., Chartered A ccountants asthe auditors of the Company for the
financial year ending 30 June 2008.

National Accountability Bureau

During last year, National Accountability Bureau (“NAB”) again raised ademand of Rs. 10.07 million, which remained
un-recovered from various parties involved. The Company had informed NAB that the said amounts are not payable.
The Company also lodged acounter claim for sumspaid by the Company to NAB, which were actually siphoned by the
employees of WWF and other partiesinvolved. Note 29.1 of the annexed accounts provide further details of the matter.
Sincethentherehad been no changeinthestatusof NAB case.

Patter n of Shareholdings

The pattern of shareholdings as required under the section-236 of the Companies Ordinance, 1984 aswell asper Listing
Regulationsof Stock Exchangesareenclosed.

Acknowledgement
In the end, the Board wishes to place on record their appreciation to the employees at all levelsfor their dedication and
commitments and thanks all shareholders of the company for the trust and confidence reposed in us. Finally, we would

liketo thank the Securitiesand Exchange Commission of Pakistan for its continued guidance and constant improvement
of theregulation.

For and on behalf of theBoard of Directors

Director Director

Lahore
06 October 2007
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TRADING BY BOARD MEMBERS, COMPANY SECRETARY, CFO

Annexure |

AND THEIR SPOUSE & IFANY MINOR CHILDREN

Directors

Salmaan Taseer (CEO)

Aamna Taseer

Sulieman Ahmed Said Al-Hogani

Sardar Ali Wattoo

Jamal Said Al-Qjaili

Syed Kashan Kazmi

Khawaja Khalil Shah (Nominee Director of FBL)

Spouses

Minor Children

Chief Financial Officer
Syed Kahsan Kazmi

Company Secretary
Mohammad Naeem Sheikh

Opening
balance
ason
01-07-2006

930,764
517,123
42,079,210
500

587

1,069

1,069

Purchase

1,074,592

152,603

Bonus

381,500
180,993
14,737,032
175

205

374

374

Sale

Closing
balance
ason
30-06-2007

2,386,856
698,116
56,968,845
675

792

1,443

1,443
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Annexurel |l

KEY FINANCIAL DATA FOR LAST 7YEARS

FINANCIAL DATA Rupeesin Thousands

2002 2001

Operating revenue 1,723,995 429,056 61,535 75,514 41,699 47,827 78,735
Operating expenses 45,168 35,274 42,898 45,942 41,899 51,673 29,160
Operation profit 1,678,827 393,782 18,637 29,572 (199) (3846) 49,575
Other revenue 3,266 8,557 2,237 2,451 5582 13318 52,049
Financial Expenses 46,414 25,507 23,006 11,861 5,017 2,666 10,566
Taxation 227 476 - 5,698 1,320 3,544 150
Profit after Taxation 1,635,552 376,365 (2132) 211,429 165,547 91,153 87,932
Cash Dividend Final (%) - - - - - - 10%

Bonus Share Fina 20% 35% 47.5% - 38% - -
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PATTERN OF SHAREHOLDING

ASAT 30 JUNE 2007
INCORPORATION NUMBER: 0032345 of 11-04-1994
No. of Shareholdings
Shareholders SharesHeld
From To
335 1 - 100 13,734
773 101 . 500 220,121
328 501 i 1000 241,798
568 1001 ) 5000 1,299,581
38 5001 10000 266,377
8 10001 _ 15000 86,756
8 15001 i 20000 143,728
8 20001 . 25000 173,673
4 25001 - 30000 111,410
3 30001 - 35000 95,894
4 45001 - 50000 197,492
1 55001 . 60000 57,289
4 65001 i 70000 275,476
1 70001 i 75000 74,790
2 85001 90000 174,514
1 95001 _ 100000 98,145
1 335001 i 340000 339,777
1 400001 . 405000 404,836
1 480001 - 485000 483,773
1 570001 - 575000 575,000
1 575001 - 580000 578,229
1 660001 . 665000 664,891
1 695001 i 700000 698,116
1 760001 i 765000 762,500
1 875001 880000 877,200
1 1130001 _ 1135000 1,132,543
1 1340001 i 1345000 1,343,185
1 1715001 . 1720000 1,710,437
1 1770001 - 1775000 1,771,163
1 1910001 - 1915000 1,913,607
1 3020001 - 3025000 3,023,911
1 6745001 . 6750000 6,750,000
1 6965001 i 6970000 6,968,420
1 11785001 i 11790000 11,785,911
1 13495001 13500000 13,500,000
1 15330001 _ 15335000 15,332,322
1 17875001 i 17880000 17,878,839
1 43400001 . 43405000 43,400,992
2108 135,435,430
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PATTERN OF SHAREHOLDING

ASAT 30 JUNE 2007
Categories of shareholders Shares held Percentage
Directors, Chief Executive Officer, 60,056,727 44.343
and their spouse and minor children
Associated Companies, undertakings 1,707,543 1.261
and related parties.
NIT and ICP 3,492,625 2.579
Banks, Development Financial Institutions, 1,468,371 1.084
Non Banking Finance Companies
Modarabas and Mutua Funds 18,065 0.013
Share holders holding 10% or more 112,155,748 82.811
Genera Public
a) Loca 10,915,780 8.060
b) Foreign 359,867 0.266
Others:
- Joint Stock Companies 886,364 0.654
- Foreign Companies 56,530,088 41.740

Note: Some of the shareholders are reflected in more than one category.
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PATTERN OF SHAREHOLDING ASPER LISTING REGULATIONS

ASAT 30 JUNE 2007

Shareholders Category

Associated Companies, undertaking and related parties
Worldcall Telecom Limited
NIT and ICP

National Bank of Pakistan, Trustee Deptt
Investment Corporation of Pakistan

Directors, CEO and their Spouse and Minor Children
Salmaan Taseer (CEO/Director)

Aamna Taseer (Director)

Sardar Ali Wattoo (Director)

Syed Kashan Kazmi (Director)

Jamal Said Al-Ojaili (Director)

Sulieman Ahmad Said Al-Hogani (Director)

Khawagja Khalil Shah (Nominee Director of Faysal Bank Limited)
Executives

Kamil Aziz

Public Sector Companies and Cor por ations

Banks, Development Financial I nstitutions, Non-Banking
Finance Companies, | nsurance Companies, M odar aba
and Mutual Fund etc.

Shareholders holding 10% or more voting interest in the Company

Amythest Limited
Sulieman Ahmad Said Al-Hogani

Number of
Shares held

1,707,543

3,490,600
2,025

2,386,856
698,116
675

1,443

792

56,968,845

2,484

886,364

1,486,436

55,186,903
56,968,845
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICESON
TRANSFER PRICING FOR THE YEAR ENDED 30 JUNE 2007

The Company has fully complied with the best practices on Transfer Pricing as contained in the Listing
Regulationsof Stock Exchangeswherethe Company islisted.

For and on behalf of theBoard

Director Director

Lahore
06 October 2007
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE FOR THE YEAR ENDED 30 JUNE 2007

This statement is being presented to comply with the Code of Corporate Governance contained in Listing
Regulations of Stock Exchangesfor the purpose of establishing aframework of good governance, whereby a
listed company ismanaged in compliancewith the best practicesof the Corporate Governance.

The Company hasapplied the principlescontained in the Codeinfollowing manner:

1 The Board of Directors comprise of seven Directors. The Company encourages representation of
independent non-executive directors on its board. At present, the Board includes at least two
independent non-executivedirectors.

2. The Directors have confirmed that none of them is serving as a director in more than ten listed
companies, including thisCompany.

3. All theresident directors of the Company are registered astaxpayers and none of them has convicted
by a Court of competent jurisdiction as adefaulter in payment of any loan to a banking company, a
DFlI'sor NBFI's. No oneisamember of Stock Exchange.

4, All casual vacanciesoccurringinthe Board werefiled up by thedirectorswithin 30 daysthereof.

5. The Company has prepared a'Statement of Ethics and Business Practices, which has been signed by
all thedirectorsand employeesof the Company.

6. The Board has developed a vision/mission statement, overall corporate strategy and significant
policiesof the Company. A completerecord of particulars of significant policiesalong with the dates
onwhichthey were approved or anended has been maintai ned.

7. All thepowersof the Board have been duly exercised and decisionson material transactions.

8. The meetings of the board were presided over by the Chairman and, in his absence, by a director
elected by the Board for this purpose and the Board met at | east oncein every quarter. Written notices
of the Board Meetings, along with agenda and working papers, were circulated at least seven days
beforethe meetings. The minutesof the meetingswere appropriately recorded and circul ated.

0. The Board arranged orientation coursefor itsdirectors during the year to apprise them of their duties
and responsibilities.

10. The Board has approved appointment of Company Secretary including remuneration and terms and
conditionsof employment, asdetermined by the CEO.

11. The Directors Report for this year has been prepared in compliance with the requirements of the
Codeandfully describesthe salient mattersrequired to be disclosed.

12. Thefinancia statements of the Company were duly endorsed by CEO and CFO before approval of
theBoard.
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13. The Directors, CEO and Executives do not hold any interest in the shares of the Company other than
that disclosed inthe pattern of sharehol ding.

14. The Company hascomplied with all the corporate and financial reporting requirementsof the Code.

15. The Board hasformed an Audit Committee. At present, the committee includes three non-executive
directorsincluding the chairman of the committee.

16. The meetings of the Audit Committee were held at least once every quarter prior to approval of
interim and final results of the Company and as required by the Code. The terms of reference of the
committee have been formed and advised to the committeefor compliance.

17. The Board has set-up an effective internal audit function having suitable qualified and experienced
personnel who are conversant with the policiesand procedures of the Company.

18. Thestatutory auditorsof the Company have confirmed that they have been given asatisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan, that
they or any of the partners of the firm, their spouses and minor children do not hold shares of the
Company and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelineson code of ethicsasadopted by I nstitute of Chartered A ccountants of
Pakistan.

19. The statutory auditors or the persons associated with them have not been appointed to provide other
servicesexcept in accordancewith the Listing Regul ations and the auditors have confirmed that they
have observed IFAC guidelinesinthisregard.

20. We confirmthat all other material principlescontainedinthe Code have been complied with.

For and on behalf of theBoard
Director Director
Lahore
06 October 2007
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the statement of compliance with the best practices contained in the Code of
Corporate Governance prepared by the Board of Directorsof First Capital SecuritiesCor poration
Limited (“the Company”) to comply with the Listing Regulations of the respective Stock
Exchanges, wherethe Company islisted.

The responsibility for compliance with the Code of Corporate Governanceis that of the Board of
Directors of the Company. Our responsibility isto review, to the extent where such compliance can
be objectively verified, whether the statement of compliance reflects the status of the Company's
compliance with the provisions of the Code of Corporate Governance and report if it does not. A
review islimited primarily to inquiries of the Company personnel and review of various documents
prepared by the Company to comply withthe Code.

As part of our audit of financial statements we are required to obtain an understanding of the
accounting and internal control system sufficient to plan the audit and develop an effective audit
approach. We have not carried out any special review of the internal control system to enable usto
expressan opinion asto whether the Board's statement on internal control coversall controlsand the
effectivenessof suchinternal controls.

Based on our review, nothing hascometo our attention, which causesusto believethat the statement
of compliance does not appropriately reflect the Company's compliance, in al material respects,
withthebest practicescontained in the Code of Corporate Governance.

Lahore Taseer Hadi Khalid & Co.
06 October 2007 Chartered Accountants
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AUDITORS REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Fir st Capital SecuritiesCor poration Limited (“the Company”) asat 30
June 2007 and the related profit and loss account, cash flow statement and statement of changesin equity together with
the notes forming part thereof, for the year then ended and we state that we have obtained all the information and
explanationswhich, to the best of our knowledgeand belief, were necessary for the purposes of our audit.

Itistheresponsibility of the Company's management to establish and maintain asystem of internal control, and prepare
and present the above said statementsin conformity with the approved accounting standards and the requirements of the
CompaniesOrdinance, 1984. Our responsi bility isto expressan opinion on these statementsbased on our audit.

We conducted our audit in accordance with the auditing standards as applicablein Pakistan. These standardsrequirethat
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includesexamining, on atest basis, evidence supporting the amountsand disclosuresin
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
providesareasonablebasisfor our opinion and, after dueverification, wereport that:

a) in our opinion, proper books of account have been kept by the Company as required by the Companies
Ordinance, 1984;

b) inour opinion:

i) the balance sheet and profit and |oss account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and arein agreement with the books of account and
arefurther in accordancewith accounting policiesconsistently applied;

i) theexpenditureincurred during theyear wasfor the purpose of the Company'sbusiness; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordancewith the objectsof the Company;

C) inour opinionandtothebest of our information and according to the expl anationsgivento us, the balance sheet,
profit and loss account, cash flow statement and statement of changesin equity together with the notesforming
part thereof conform with approved accounting standards as applicable in Pakistan, and, give the information
required by the Companies Ordinance, 1984, in the manner so required and respectively give atrue and fair
view of the state of the Company's affairs as at 30 June 2007 and of the profit, its cash flows and changesin
equity for theyear then ended; and

d) in our opinion no Zakat was deductible at source by the Company under Section 7 of the Zakat and Ushr
Ordinance, 1980.

Lahore: KPM G Taseer Hadi & Co.
06 October 2007 Chartered Accountants
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BALANCE SHEET
ASAT 30 JUNE 2007
Note 2007 2006
Rupees Rupees
Non current assets
Property and equipment 3 2,189,747 2,965,831
Long term loans 4 15,520,000 11,966,905
Long term investments 5 2,088,526,928 832,322,101
Long term deposits 6 37,500 122,000
2,106,274,175 847,376,837
Current assets
Trade debts 7 4,143,302 7,995,559
Current portion of long term loans - 9,292,595
Loans and advances 8 430,932 205,535
Short term prepayments 115,596 150,580
Taxation recoverable 17,471,892 15,412,502
Other receivables 9 299,549 986,944
Short term investments at fair value
through profit or loss 10 3,203,171,616 1,681,354,352
Cash and bank balances n 17,754,146 8,978,128
3,243,387,033 1,724,376,195
Current liabilities
Current portion of liabilities against assets subject
to finance lease 12 154,068 1,275,728
Mark up accrued 4,696,157 2,672,329
Short term borrowings - secured 13 295,000,000 210,000,000
Trade and other payables 14 5,339,498 4,749,448
305,189,723 218,697,505
Working capital 2,938,197,310 1,505,678,690
Net assets 5,044,471,485 2,353,055,527
Non current liabilities
Liabilities against assets subject to finance lease 12 - 154,068
Staff retirement benefits 15 5,567,012 4,257,797
5,567,012 4,411,865
Contingencies and commitments 25
Net capital employed 5,038,904,473 2,348,643,662
Represented by:
Share capital and reserves
Issued, subscribed and paid-up capital 16 1,354,354,300 1,003,225,410
Capital reserve 1,667,705,724 612,996,894
Unappropriated profit 2,016,844,449 732,421,358
5,038,904,473 2,348,643,662

Theannexed notes 1 to 30 form an integral part of these accounts.

The Chief Executiveis out of Pakistan and in his absence these financia statement have been signed two directors as
required under section 241 (2) of the CompaniesOrdinance 1984.

Lahore: Director Director
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PROFIT AND LOSSACCOUNT
FOR THE YEAR ENDED 30 JUNE 2007

Operating revenue

Financial consultancy services
Money market services

Gain on sale of investments
Unrealized gain on remeasurement of
short term investments

Dividend income

Operating expenses

Operating profit
Finance and other costs

Other operating income

Profit before taxation
Taxation

Profit after taxation

Earnings per share- basic and diluted

The annexed notes 1 to 30 form an integral part of these accounts.

Note

17

10

18

19

20

21

22

24

2007 2006

Rupees Rupees
10,527,768 19,128,520
11,233,301 11,342,340
20,576,874 94,537,516
1,676,965,959 297,761,952
4,690,638 6,285,275
1,723,994,540 429,055,603
45,167,819 35,273,992
1,678,826,721 393,781,611
46,414,290 25,507,218
1,632,412,431 368,274,393
3,366,306 8,556,820
1,635,778,737 376,831,213
(226,756) (466,618)
1,635,551,981 376,364,595
12.08 2.78

The Chief Executive isout of Pakistan and in his absence these financial statement have been signed two directors

as required under section 241 (2) of the Companies Ordinance 1984.

Lahore;

Director

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

Note 2007 2006
Rupees Rupees
Cash flows from operating activities
Profit before taxation 1,635,778,737 376,831,213
Adjustments for:
Finance and other costs 46,414,290 25,507,218
Unrealized gain on remeasurement of short term investments (1,676,965,959) (297,761,952)
Dividend Income (4,690,638) (6,285,275)
Depreciation 1,177,784 1,381,517
Gain on disposal of property and equipment - (634,000)
Debts written off directly 187,841 -
Impairment loss 524,503 -
Provision for doubtful debt written back - Loans and advances - (4,495,661)
Mark up income (3,366,306) (3,401,929)
Provision for compensated absences 444,333 196,261
Provision for gratuity-net 1,324,215 1,346,280
(1,634,949,937) (284,147,541)
Profit before working capital changes 828,800 92,683,672
Effect on cash flow due to working capital changes:
Trade debts 3,664,416 11,136,840
Loans and advances (225,397) 8,081,269
Short term prepayments 34,984 (62,464)
Other receivables 690,117 54,153
Short term investments-net 155,148,695 (116,997,930)
Trade and other payables 145,717 (544,419)
159,458,532 (98,332,551)
Cash generated/(used in) from operations 160,287,332 (5,648,879)
Staff retirement benefits paid (15,000) (408,544)
Finance and other costs paid (44,385,491) (26,803,905)
Long term deposits 84,500 301,000
Taxes paid (2,286,146) (2,838,630)
(46,602,137) (29,750,079)
Net cash generated/(used in) from oper ating activities 113,685,195 (35,398,958)
Cash flows from investing activities
Capital expenditure (401,700) (1,065,938)
Dividend received 4,535,123 6,171,848
Proceeds from disposal of property and equipment - 900,000
Long term investments (202,020,500) (40,200,000)
Long term loans-net 5,739,500 (11,966,905)
Mark up received 3,519,099 3,249,136
Net cash used in investing activities (188,628,478) (42,911,859)
Cash flows from financing activities
Repayment of liabilities against assets subject to finance lease (1,275,728) (970,032)
Short term borrowings-net 85,000,000 83,122,515
Net cash generated from financing activities 83,724,272 82,152,483
Net decreasein cash and cash equivalents 8,780,989 3,841,666
Cash and cash equivalents at the beginning of the year 8,978,128 5,137,377
Exchange loss on trandation of deposit account (4,971) (915)

Cash and cash equivalents at the end of the year

17,754,146

8,978,128

The annexed notes 1 to 30 form an integral part of these accounts.

The Chief Executiveis out of Pakistan and in his absence these financial statement have been signed two directors as
required under section 241 (2) of the CompaniesOrdinance 1984.

Lahore: Director Director
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STATEMENT OF CHANGESIN EQUITY

FOR THE YEAR ENDED 30 JUNE 2007

Capital reserves Revenuereserve
Share Fair value Unappropriated
Capital reserve Profit Total
Rupees Rupees Rupees Rupees
Balance as at 30 June 2005 853,808,870 529,508,584 505,473,303 1,888,790,757
Fair value gain during the year - 83,488,310 - 83,488,310
Profit for the year - - 376,364,595 376,364,595
Total recognized income and
expensesfor the year - 83,488,310 376,364,595 459,852,905
Issuance of bonus shares 149,416,540 - (149,416,540) -
Balance as at 30 June 2006 1,003,225,410 612,996,894 732,421,358 2,348,643,662
Fair value gain during the year - 1,054,708,830 - 1,054,708,830
Profit for the year - - 1,635,551,981 1,635,551,981
Total recognized income and
expensesfor the year - 1,054,708,830 1,635,551,981 2,690,260,811
Issuance of bonus shares 351,128,890 - (351,128,890) -
Balance as at 30 June 2007 1,354,354,300  1,667,705,724 2,016,844,449 5,038,904,473

The annexed notes 1 to 30 form an integral part of these accounts.

The Chief Executive isout of Pakistan and in his absence these financia statement have been signed two directors as
required under section 241 (2) of the Companies Ordinance 1984.

Lahore: Director Director
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NOTESTO THEACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

Status and nature of business

First Capital Securities Corporation Limited (“the Company”) wasincorporated in Pakistan on 11 April 1994 asa
public limited company under the Companies Ordinance, 1984 and islisted on the Karachi, L ahore and |slamabad
stock exchanges. Theregistered office of the Company issituated at 103 C/I1, Gulberg-111, Lahore. The Company
is involved in making long and short term investments, money market operations and financial consultancy
services.

Summary of significant accounting policies
Thesignificant accounting policiesadopted in the preparation of thesefinancia statementsare set out bel ow.
21 Basis of preparation and statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan and the requirements of the Companies Ordinance, 1984. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRS'S) as notified under the
provisions of the Companies Ordinance, 1984. Wherever the requirements of the Companies Ordinance,
1984 or directivesissued by the Securities and Exchange Commission of Pakistan (SECP) differ with the
requirements of these standards, the requirements of the Companies Ordinance, 1984 or the requirements
of thesaid directivestake precedence.

2.2 Accountingconvention

These financia statements have been prepared under the historical cost convention, except for
investments and certain financial assetsthat are stated at fair value, and recognition of certain employee
benefitsat present value.

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assetsand liahilities, incomeand expenses. The estimates and associ ated assumptions
and judgments are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the result of which form the basis of making the judgments about
carrying values of assetsand liabilitiesthat are not readily apparent from other sources. Actual results may
differ fromtheseestimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The areas where various assumptions and estimates are significant to Company's financial statements or
wherejudgmentswere exercised in application of accounting policiesare:

a) Useful life and residual values of property and equipment Note 2.3
b) Impairment of available for sale financial assets Note 2.5
c) Provisions and contingencies Note 2.13
d) Staff retirement benefits Note 2.15
€) Provision for taxation Note 2.18

2.3 Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is
charged to income applying the straight-line method whereby the cost is written-off over its estimated
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useful lifeat theratesspecified in note 3to thefinancial statements. Residual value and theuseful lifeof an
asset arereviewed at least at each financial year end.

Depreciation on additions is charged on a pro-rata basis from the month in which the asset is put to use,
whilefor disposals depreciation is charged up to the month preceding the disposal of the asset. Where an
impairment 10ss is recognized, the depreciation charge is adjusted in the future periods to alocate the
assetsrevised carrying amount over itsestimated useful life.

Maintenance and repairs are charged to income as and when incurred. Renewals and improvements are
capitalized when it is probabl e that respective future economic benefitswill flow to the Company and the
cost of theitem can be measured reliably, and the assets so replaced, if any, areretired. Gainsand losseson
disposal sof assetsareincludedinincome.

L eases

L easesinterm of which the Company hassubstantially all therisksand rewardsof ownership areclassified
asfinanceleases. Assets subject to financelease are stated at thelower of itsfair value and present value of
minimum lease payments under the lease agreements and fair value of the assets, less accumulated
depreciation andimpairment loss, if any.

Therelated rental obligations, net of finance costs are classified as current and long term depending upon
the timing of the payment. Each lease payment is allocated between the liability and finance costs so asto
achieve aconstant rate on the bal ance outstanding. Theinterest element of therental ischarged to income
over theleaseterm.

Assets acquired under a finance lease are depreciated over the estimated useful life of the asset on a
straight-linemethod at theratesgivenin note 3. Depreciation of | eased assetsischarged toincome.

Depreciation on additionsto |eased assetsis charged from the month in which an asset isacquired whileno
depreciationischarged for themonthinwhich theasset isdisposed off.

Residual valueandtheuseful lifeof an asset arereviewed at | east at each financial year end.
Impairment

Thecarrying amount of the Company'sassetsarereviewed at each balance sheet dateto determinewhether
thereisany indication of impairment loss. If any such indication exists, the asset's recoverable amount is
estimated in order to determinethe extent of theimpairment loss, if any.

An impairment loss is recognized whenever the carrying amount of an asset or its cash generating unit
exceedsits recoverable amount. All impairment losses are recognized in the profit and loss. Individually
significant financial assetsaretested for impairment onindividua basis. Animpairment lossin respect of
availablefor salefinancial assetsiscal culated by thereferencetoitscurrent fair value. Any cumulativeloss
inrespect of anavailablefor salefinancial assetsrecoginsed previously inequity istransferredto profit and
loss.

Impairment losses are reversed when there is an indication that the impairment loss may no longer exist
and there has been achangein the estimate used to determine the recoverable amount. An impairment loss
is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, if noimpairment losshad been charged.

For availablefor salefinancial assetsthat areequity securities, thereversal isrecoginsed directly inequity.

41_




2.6

2.7

28

2.9

FIRST CAPITAL SECURITIESCORPORATION LIMITED

I nvestments
I nvestmentin equityinstrumentsof subsidiariesand associates

Investment in subsidiaries and associates where the Company have significant influence are classified as
availablefor sale, for the purpose of measurement inthe Company'sfinancial statements.

Available for sale

Asper IAS 39 investmentswhich areintended to be held for anindefinite period of timebut may besoldin
response to the need for liquidity are classified as available for sale. After initial recognition, these are
stated at fair values (except for ungquoted investments where active market does not exist) with any
resulting gainsand losses being taken directly to equity until theinvestment isdisposed or impaired. At the
time of disposal, the respective surplus or deficit is transferred to income currently. Fair value of quoted
investmentsistheir bid priceat thebal ance sheet date.

Unquoted investments, where active market does not exist, are carried at cost and checked for impairment
at eachyear end. Impairmentloss, if any, istakentoincomecurrently.

I nvestmentsat fair valuethrough profit or loss

These include investments classified as held for trading or upon initia recognition it is designated by the
Company asat fair valuethrough profit or loss. | nvestmentswhich areacquired principally for the purpose
of generating a profit from short term fluctuations in price or dealer's margin are classified as held for
trading. After initial recognition, these are stated at fair values with any resulting gains and losses
recognized directly inincome currently. Fair value of investmentsistheir quoted bid price at the balance
sheet date. Transaction costsarecharged toincomecurrently.

Settlement dateaccounting

All "regular way" purchasesand salesof financial assetsare recognized on the settlement date, i.e. thedate
onwhichtheassetisdelivered to or by the Company. Regular way purchasesor salesof financial assetsare
those contractswhich requires delivery of assetswithin thetimeframegenerally established by regulation
or conventioninthemarket.

Longtermloan

Theseinclude non-derivativefinancial assetswith fixed or determinable paymentsthat are not quotedinan
activemarket.

Atinitial recognitionthesefinancial assetsaremeasured at fair val ue plustransaction coststhat aredirectly
attributable to the acquisition of the financial asset. After initial recognition these are measured at
amortized cost using the effective interest method lessimpairment loss, if any. A provision for impairment
of long term loan is established when there is objective evidence that the Company will not be able to
collect all amountsdueaccordingtotheorigina termsof oan.

Tradedebts

Trade debts are carried at original invoice amount less an estimate made for doubtful debts based on a
review of all outstanding amountsat theyear end. Bad debtsarewritten off whenidentified.
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Financial instruments

All thefinancial assets and financial liabilities are recognized at the time when the Company becomes a
party to the contractual provisions of the instruments. The Company de-recognizes afinancial asset or a
portion of financial asset when, and only when, the enterprise |ooses control of the contractual rightsthat
comprisethefinancial asset or portion of financial asset. A financial liability or part of financial liability is
de-recognized from the bal ance sheet, when and only when, it is extinguished that is when the obligation
specified in the contract is discharged, cancelled or expired. Any gain or loss on the recognition, de-
recognition of thefinancial assetsand liabilitiesisincludedinthe profit and lossaccount currently.

Significant financial assetsincludelong term loan, long term investments, long term deposits, short term
investments, trade debts, | oansand advances, other receivablesand cash and bank balances.

Significant financial liabilities are classified according to the substance of the contractual agreements
entered into. Significant financial liabilities areliability against assets subject to finance lease, mark up
accured, short term borrowings, tradeand other payables.

Offsetting of financial assetsand financial liabilities

Financial assetsand financial liabilities are offset and the net amount is reported in the bal ance sheet only
when the Company has alegally enforceable right to set off the recognized amounts and intendsto either
settleonanet basisor realizethe asset and settletheliability simultaneously.

Tradeand other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
considerationto be paidinfuturefor goodsor servicesreceived.

Provisions

Provisions are recogni zed when the Company has apresent legal or constructive obligation asaresult of
past eventsandit is probablethat an outflow of resourcesembodying economic benefitswill berequired to
settle the obligation and a reliable estimate of the obligation can be made. However, provisions are
reviewed at each balance sheet dateand adj usted to reflect current best estimate.

Securitiessold under repur chaseagreements

I nvestments sold with asimultaneous commitment to repurchase at aspecified future date (Repo) continue
to be recognized in the balance sheet and are measured in accordance with the accounting policies for
investments. Amounts received under these agreements are recorded as " securities sold under repurchase
agreements” in short term borrowings. The difference between sale and repurchase price is treated as
mark-up on borrowingsandisaccrued over thelifeof therepo agreement.

Saff retirement benefits

Defined benefit plan

The Company operates an un-funded gratuity plan for its eligible staff under which benefits are paid on
cessation of employment subject to aminimum qualifying period of service, thatisoneyear. Theliability

under the plan is determined on the basis of actuarial valuations carried out by using the “ Projected Unit
Credit Method” andischargedtoincome.
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The Company recognizes actuarial gaing losses above the 10% of the higher of fair value of assets and
present value of obligation at the end of previousyear over the expected remaining average servicelife of
theemployees.

Revenuerecognition

Capital gainsor lossesonsaleof investmentsarerecognisedintheyearinwhichthey arise.

Money market brokerage, consultancy and advisory fees are recognized as and when such services are
provided.

Underwriting commission is recognized as and when the contract is executed. Take up commission is
recognized at thetime of actual take-up.

Dividend income is recognized when the right to receive the dividend is established i.e. at the time of
closureof sharetransfer book of the company declaring thedividend.

Return on securitiesother than sharesisrecognized asand whenitisdueontimeproportion basis.
Mark-up/interestincomeisrecognized on accrual basis.

Borrowing costs

Borrowing costsarerecognized asan expenseintheperiodinwhichtheseareincurred.

Taxation

Current

Provision for current taxation is based on the taxable income for the year determined in accordance with
theprevailing law for taxation of income. The chargefor current tax iscal cul ated using prevailing tax rates
or tax rates expected to apply to the profit for theyear if enacted after taking into account tax credit rebates
and exeptions, if any. The chargefor current tax al so includes adjustments, where considered necessary, to
provisionfor tax madein previousyearsarising from assessmentsframed during theyear for suchyears.
Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences
arising from differences between the carrying amount of assets and liabilitiesin the financial statements
and the corresponding tax bases used in the computation of thetaxableprofit.

Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assetsarerecognized to the extent that it is probabl e that taxable profitswill be available against which the
deductibletemporary differences, unused tax |ossesand tax creditscan be utilised.

Deferred tax is calculated at the ratesthat are expected to apply to the period when the differencesreverse
based on tax ratesthat have been enacted or substantively enacted by the balance sheet date. Deferredtaxis
charged or credited in the income statement, except in the case of items credited or charged to equity in
which caseitisincludedin equity.

Foreign currency

All monetary assets and liabilities in foreign currencies are translated into rupees at exchange rates
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prevailing at the bal ance sheet date. Transactionsin foreign currenciesaretrans ated into rupeesat the spot
rate. All non-monetary items are trandated into rupees at exchange rates prevailing on the date of
transaction or onthedatewhen fair valuesare determined.

Exchangedifferencesareincluded inincomecurrently.

Cash and cash equivalents

Cash and cash equivaents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise of cash in hand, cash with banks and other short term highly liquid
investments (if any) that are readily convertible to known amounts of cash and which are subject to
insignificant risk of changeinvalue.

Related party transactions

All transactionsinvolving related parties arising in the normal course of business are conducted at arm’s
length at normal commercial rates on the same terms and conditions as third party transactions using
valuation modes as admissible, except in extremely rare circumstances where, subject to approval of
Board of Directors, itisintheinterest of the Company to do so.

Sandards, I nter pretationsand amendmentsto published approved accounting standar ds

IAS 19 (Amendments) - Employee Benefitsis mandatory for Company's accounting period beginning on
and after 01 July 2006. Its adoption by Company only impacts the formats and extent of disclosure
presentedinnote 15tothefinancial statements.

Thefollowing standards, amendments and interpretations of approved accounting standards effective for
accounting period beginning on or after 01 January 2007 are either not relevant to the Company's
operationsor are not expected to have significant impact onthe Company'sfinancia statementsother than
certainincreased disclosuresin certain cases:

IAS- 1 Presentation of Financial Statements- AmendmentsRelating to Capital Disclosures

IFRS- 7 Financial Instruments: Disclosures

IFRIC - 9 Reassessment of Embedded Derivatives

IFRIC - 10 Interim Financial Reporting and Impairment
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Note
Long term loans - unsecured considered
good - related parties
Pace Super Mall (Private) Limited 41
Less:  Current maturity
Pace Gujrat (Private) Limited 4.2

4.1  Thisloan amount hasbeen received during theyear.

2007 2006
Rupees Rupees
- 10,879,500
- (9,292,595)
- 1,586,905
15,520,000 10,380,000
15,520,000 11,966,905

4.2  Thisrepresentsloan to the associated company and carries minimum mark up rate of 15% or higher as per
existing borrowing cost of the Company, subject to the provisions of section 208 of the Companies
Ordinance 1984. Thetotal outstanding loan amount shall be repaid after completion of four years from

thedate of disbursement.

4.3  The maximum aggregate amount of loan outstanding during the year was Rs. 12,241,001 (2006: Rs.
10,879,500) with respect to Pace Super Mall (Private) Limited and Rs. 15,520,000 (2006: 10,380,000)

with respect to Pace Gujrat (Private) Limited.

Note

Long term investments - available for sale
Subsidiary company - Listed
First Capital EquitiesLimited

27,132,600 (2006: 9,998,600) fully paid
ordinary shares of Rs.10/- each
Equity held 50.23% (2006: 41.65%)
Addition through subscription of 50% right shares
Fair value adjustment

5.2
Subsidiary companies - Unlisted

Mileage (Private) Limited (formerly First Capital
Associates (Private) Limited) - wholly owned
100,000 (2006: 100,000) fully paid ordinary shares
of Rs 10 each
Impairment loss 5.3

2007 2006
Rupees Rupees
673,405,710(| 589,917,400
182,020,500 -
1,054,708,830|| 83,488,310
1,910,135,040 673,405,710
1,000,000 1,000,000
(524,503) -
475,497 1,000,000
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Note

First Capital InvestmentsLimited
2,500,000 (2006: 2,500,000) fully paid
ordinary shares of Rs10 each
Equity held: 65.79% (2006: 65.79%)

World Press (Private) Limited
450,125 (2006: 450,125) fully paid ordinary
shares of Rs.10/- each
Equity held 65% (2006: 65%)

Trident Construct (Private) Limited
1,020,000 (2006: Nil) fully paid ordinary
shares of Rs10 each
Equity held: 51.76% (2006: Nil)

Share deposit money

Lanka Securities (Private) Limited
Foreign entity
3,564,900 (2006: 3,564,900) fully paid
ordinary shares of LKR.10 each
Equity held: 51% (2006: 51%)

Associated companies - Unlisted

Media Times Limited
8,000,000 (2006: 8,000,000) fully paid ordinary
shares of Rs10 each
Equity held: 45.71% (2006: 46.03%)

Advance for issuance of shares 54

Pace Super Mall (Private) Limited
4,500 (2006: 4,500) fully paid ordinary
shares of Rs10 each
Equity held: 10% (2006: 10%) 55

Pace Barka Properties Limited
2,000,000 (2006: Nil) fully paid ordinary 55
shares of Rs10 each

Equity held: 1.47% (2006: Nil)

Total investments

2007 2006
Rupees Rupees

25,000,000 25,000,000
4,501,250 4,501,250

10,200,000 -
- 10,200,000
10,200,000 10,200,000
8,170,141 8,170,141
80,000,000 || 80,000,000
30,000,000 || 30,000,000
110,000,000 110,000,000
45,000 45,000

20,000,000 -
2,088,526,928 832,322,101
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All subsidiaries and associated compani es have been incorporated in Pakistan except for Lanka Securities
(Private) Limitedwhichisincorporatedin Sri Lanka.

Pursuant to the agreement to purchase shares dated 23 September 2000 between ABN AMRO Asia
Limited ("ABN AMRQO") and the Company, the Company acquired ABN AMRO's entire stake in First
Capital Equities Limited (FCEL) formerly First Capital ABN AMRO Equities (Pakistan) Limited
("FCABN") for atotal sum of Rs 1 million. Accordingly FCABN became awholly owned subsidiary of
the Company and itsnamewas changed to First Capital EquitiesLimited (FCEL) in January 2001.

As agreed between the Company and ABN AMRO, loans arranged for FCEL (formerly FCABN) to
discharge the obligations of FCEL are secured specifically against defaulting clients and are repayable
only out of amount received from such defaulting clients. The Company has provided aguaranteetoABN
AMROthat FCEL will remit all amountsreceived from defaulting clientstoABNAMRO.

FCEL together with ABN AMRO have initiated cases against certain clients. The eventual outcome of
these cases or counter claimsisuncertain at this stage. However, the management is confident regarding a
favourable outcome of these claims or counter claims. Furthermore, FCEL being a limited liability
company, themanagement isof theview that the company hasno exposure beyond itsinvestmentin FCEL .

Owingtosignificant financial difficultiesbeing experienced by theissuer of these securitiesand continued
losses, animpairment loss of Rs. 524,503 in respect of investment in Mileage (Private) Limited has been
recognized duringtheyear.

Subsequent to the year end 3,000,000 shares of Media Times Limited have been issued in favour of the
Company.

TheCompany'sinvestment in Pace Super Mall (Private) Limited and Pace BarkaPropertiesLimitedisless
than 20%, however these have been considered asassociatesas per the requirementsof 1AS28 'Investment
inAssociates, asthe Company has significant influence over the financial and operating policies of these
companies.

2007 2006
Rupees Rupees

Long term deposits
Deposits with leasing companies 84,500 888,550
Less: Current maturity (84,500) (804,050)
- 84,500
Deposits with others 37,500 37,500
37,500 122,000
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Note 2007 2006
Rupees Rupees
Trade debts
Money market receivables
Unsecured, considered good 1,143,302 1,331,642
Unsecured, considered doubtful - 314,107

1,143,302 1,645,749

Less: Provision for doubtful debts 7.1 - 314,107

1,143,302 1,331,642
Receivable against purchase of sharesfrom

clients - unsecured, considered doubtful - 23,702,007
Less: Provision for doubtful debts 7.2 - 23,702,007

Receivable against professional services rendered
to related parties - unsecured, considered good

Associated companies

Worldcall Telecom Limited - 1,750,000
Pace Barka Properties Limited - 2,950,000
Pace (Pakistan) Limited 3,000,000 1,928,520

3,000,000 6,628,520
Others - unsecured, considered good - 35,397

4,143,302 7,995,559

7.1 Provision against money mar ket

receivables

Opening provision for doubtful debts 314,107 314,107
Bad debts written off (314,107) -
Closing provision for doubtful debts - 314,107

7.2 Provision against purchase of
sharesfrom clients

Opening provision for doubtful debts 23,702,007 23,702,007
Bad debts written off (23,702,007) -
Closing provision for doubtful debts - 23,702,007
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Note 2007 2006
Rupees Rupees

L oans and advances - unsecured,
considered good
Advance to staff - unsecured, considered good 8.1 430,932 205,535
Others - unsecured, considered doubtful - 571,267
Less: Provision for doubtful debts 8.2 - (571,267)

430,932 205,535

8.1 Advances given to staff for expenses are in accordance with the Company's policy. Such advances are
unsecured, interest freeand are adj usted agai nst sal ary/expense claims. Advanceto staff doesnot includeany
amount duefrom Chief Executive, Directorsand executives (2006: Nil).

Note 2007 2006
Rupees Rupees
8.2 Provision for doubtful debts
Opening provision for doubtful debts 571,267 5,066,928
Provision written back - (4,495,661)
Bad debts written off (571,267) -
Closing provision for doubtful debts - 571,267
Other receivables
Current portion of deposits against lease 6 84,500 804,050
Dividend 155,515 -
Mark up receivable on long term loan - 152,793
Others 59,534 30,101
299,549 986,944

51_




10.

FIRST CAPITAL SECURITIESCORPORATION LIMITED

Short term investments - at fair value through profit and loss

These are made up asunder:

Held for trading

Related parties
Others

Others-related parties

Add:

10.2

103

10.4

10.5

Unrealised gain on account of remeasurement to fair value

Note
Held for trading - related parties
Insurance
Shaheen Insurance Company Limited
Equity held 0.56% (2006:0.32%)

Held for trading - others

Cement
Lucky Cement Limited
Pioneer Cement Limited
Cable and Electrical goods
Pak Electron Limited
Leasing
Union Leasing Limited
Funds
Namco Balanced Fund Limited
Dawood Islamic Fund - Units

Others-related parties

First Capital Equities Limited

Equity held 17.06% (2006:25.75%)
Worldcall Telecom Limited

Equity held 11.19% (2006: 12.01%)
Pace (Pakistan) Limited

Equity held 14.90% (2006:34.55%)

10.4

Number of shared/certificates

2007

55,720

150,085

553,375

70,000

1,460,200
9,981

9,212,500

84,159,661

32,851,668

30 June 2007 30 June 2006
Carrying Fair Carrying Fair
Note Value Value Value Value
Rupees Rupees Rupees Rupees
10.1 3,008,975 4,791,920 522,196 3,008,975
10.2 63,150,302 69,217,379 55,224,891 55,708,275
10.3 1,460,046,380  3,129,162,317 1,327,845,313 1,622,637,102
1,526,205,657 3,203,171,616 1,383,592,400 1,681,354,352
1,676,965,959 - 297,761,952 -
3,203,171,616 3,203,171,616 1,681,354,352 1,681,354,352
2006
31,841 3,008,975 4,791,920 522,196 3,008,975
3,008,975 4,791,920 522,196 3,008,975
31,000 - - 3,090,991 3,210,050
- 5,083,829 5,613,179 - -
495,500 41,211,773 47,590,250 52,133,900 52,498,225
- 1,252,700 777,000 - -
- 14,602,000 14,236,950 - -
- 1,000,000 1,000,000 - -
63,150,302 69,217,379 55,224,891 55,708,275
6,181,000 413,641,250 648,560,000 364,679,000 416,290,350
78,538,838 654,980,978 1,544,329,779 597,555,120 702,922,600
35,958,868 391,424,152 936,272,538 365,611,193 503,424,152
1,460,046,380 3,129,162,317 1,327,845,313 1,622,637,102

Thisincludes 2.9 million shares held under lien as security by National Accountability Bureau. Refer to note 25.1.

Face value of each share/certificate is Rs 10 each, except for, Dawood Islamic Fund which has a net asset value of Rs 100.19 per unit.
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Cash and bank balances

In hand

At bank
Current accounts
Deposit accounts

Note 2007 2006
Rupees Rupees
19,893 17,877
ni1 10,417,739 907,867
n.2 7,316,514 8,052,384

17,734,253 8,960,251
17,754,146 8,978,128

11.1 Includingincurrent account isSri lankan Rupeesamountingto LKR: 139,397 (2006: LKR: 139,397)

11.2 Thebalanceindeposit accountsbear mark up which rangesfrom0.1%to 5% (2006: 1.5 - 3.5%) per annum.

Liabilities against assets subject to finance lease

The amounts of future payments for the lease and the period in which the lease payments will become due are

asfollows:

Minimum |lease payments
Future finance charge

Present value of minimum |lease payments

Minimum lease payments
Future finance charge

Present value of minimum lease payments

2007

Not later  Later than one
than one year and not later

year than fiveyears  Total
Rupees
156,530 - 156,530
(2,462 - (2,462)
154,068 - 154,068
2 006

Not later  Later than one
than one year and not later
year thanfiveyears  Tota

Rupees

1,305,907 156,530 1,462,437

(30,179) (2,462) (32,641)

1,275,728 154,068 1,429,796
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Rentals are payablein monthly instalments. The Company hasthe right to exercise purchase option at the end of
theleaseterm. The present value of minimum lease payments have been discounted at an effectiverate of 7.5%to

9.09% (2006: 7.5%t0 17%) per annum.

2007 2006
Rupees Rupees

Short term borrowings - secured
Securities sold under repurchase agreements

First Capital Equities Limited - related party 170,000,000 210,000,000

Salman Services (Private) Limited 75,000,000 -

First Dawood Investment Bank Limited 50,000,000 -

295,000,000 210,0(-)0,000

13.1 Representsthe sale price of certain listed equity securities sold under the contracts whereby the securities

would berepurchased by the Company at afixed price.

Thedifference between the sal e price and the purchase priceis accrued over the period of the contract inthe
books of account as cost on repo transactions. The market value of securities pledged amountsto Rs. 566
million (2006: Rs. 348 million). The short term borrowings bears amark up which ranges from 12.75% to

15% (2006: 8.25%t0 16%) per annum.

13.2 The Company has running finance facility of Rs. 75 million from a commercial bank under mark up
arrangement at rate of KIBOR plus 2.5%. This running finance facility is secured by pledge of listed

securitiesand asat year end, thisfacility wasunutilised (2006: RsNil).

2007 2006

Rupees Rupees
Trade and other payables
Bills payable 236,198 193,962
Accrued ligbilities 2,145,811 1,537,614
Withholding tax - 52,305
Unclaimed dividend 1,878,194 1,882,872
Other liabilities 1,079,295 1,082,695

5,339,498 4,749,448
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Saff retirement benefits

Amount recognised in the Balance Sheet
areasfollows:

Present value of defined benefit obligation

Unrecognised actuarial (losses) to be
recognized in later period

Balance sheet liability ason 30 June

15.1 Movement in net obligation

Net liability ason 1 July

Liability transferred from other sister concerns

Liability transferred to other sister concerns

Amount recognized during the year

Benefits payments made by the Company
during the year

Net liability ason 30 June

15.2 Movement in present value of defined
benefit obligation isasfollows:

Present value of defined benefit obligation
asat 01 July
Current service cost
Interest cost
Liability transferred from other sister concern
Liability transferred to other Company
Benefit paid during the period
Actuarial loss
Present value of defined benefit obligation asat 30 June

15.3 Salaries, wages and other benefitsinclude following
in respect of retirement benefits

Current service cost

Interest cost

Actuaria loss charged

Total amount chargeable to P& L account

2007 2006

Rupees Rupees
7,316,886 5,146,271
(1,749,874) (888,474)
5,567,012 4,257,797
4,257,797 3,320,061
36,400 154,852

(63,000) -
1,350,815 1,191,428
(15,000) (408,544)
5,567,012 4,257,797
5,146,271 3,870,087
856,497 829,535
463,164 348,308
36,400 154,852

(63,000) -
(15,000) (408,544)
892,554 352,033
7,316,886 5,146,271
856,497 829,535
463,164 348,308
31,154 13,585
1,350,815 1,191,428
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15.4 The Company expects to contribute Rs.2,004,684 to defined gratuity plan in 2008.

15.5 Principal actuarial assumptions

Discount rate 10% per annum 9% per annum

Expected rate of Eligible Salary increase in future years 9% per annum 8% per annum

Average expected remaining working life time of employees 12 years 12 years
2007 2006 2005 2004 2003

Rupees Rupees Rupees Rupees Rupees
15.6 Historical information for Gratuity plan

Present value of defined

benefit obligation 7,316,886 5,146,271 3,870,087 2,820,083 1,925,745
Actuarial experience
adjustments on plan liabilities (892,554) (352,033) (262,252) (471,495) 106,982
2007 2006
Rupees Rupees
Share capital
Authorized
160,000,000 (2006: 130,000,000) ordinary shares
shares of Rs 10 each 1,600,000,000 1,300,000,000
Number of Shares 2007 2006
2007 2006 Rupees Rupees
I ssued, subscribed

and paid-up capital

Ordinary shares of Rs 10

each fully paid in cash 38,165,030 38,165,030 381,650,300 381,650,300
Ordinary shares of Rs 10
each issued as bonus shares 97,270,400 62,157,511 972,704,000 621,575,110

135,435,430 100,322,541 1,354,354,300 1,003,225,410

16.1 Worldcall Telecom Limited holds 1,707,543 (2006:1,264,847) shares with a percentage holding of
1.26% (2006: 1.26%).
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16.2 Movement of Number of shares

Shares as on 01 July
Bonus issue

Sharesason 30 June

Money market services

Money market income - local currency
Forex operations - foreign currency

Dividend income

Local subsidiary company
Foreign subsidiary company
Other listed compaines

Operating expenses

Salaries, wages and benefits
Rent, rates and taxes
Telephone, fax, etc.

Utilities

Insurance

Printing and stationery
Travelling and conveyance
Repairs and maintenance
Postage, courier, etc.
Vehicle running expenses
Newspapers and periodicals
Entertai nment

Brokerage commission and capital value tax

Legal and professional
Advertisement

Debts written off directly
Impairment loss
Donation

Auditors remuneration
Depreciation

Others

Note

191

53
19.2
19.3

2007 2006
Shares Shares
100,322,541 85,380,887
35,112,889 14,941,654
135,435,430 100,322,541
2007 2006
Rupees Rupees
4,905,231 5,712,440
6,328,070 5,629,900
11,233,301 11,342,340
3,375,938 -

- 6,285,275
1,314,700 -
4,690,638 6,285,275

22,596,019 17,084,068
382,419 1,247,677
1,231,176 1,435,608
120,000 374,850
435,367 412,172
762,998 645,510
1,514,272 1,229,519
705,840 660,885
51,242 94,371
2,268,685 2,058,993
10,418 24,805
608,812 752,949
7,567,622 1,580,828
3,066,126 4,059,532
408,620 85,000
187,841 -
524,503 -
15,000 159,097
1,140,000 1,012,500
1,177,784 1,381,517
393,075 974,111
45,167,819 35,273,992
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191 Salaries, wages and benefits includes Rs. 1,324,215 (2006: Rs.1,346,280) and Rs.444,333 (2006:
Rs.196,261) in respect of gratuity fund contribution by Company and accumulated compensated

absencesrespectively.

19.2 Directors or their spouses do not have any interest in the donee.

19.3 Auditors remuneration

Annual audit fee

Fee for audit of consolidated accounts
Half yearly review

Other certifications

Out of pocket expenses

Finance and other costs

Cost of repo transactions

Continuous funding system cost

Mark up on running finance facility

Mark up charged by related parties on short term borrowings
Finance charges on liabilities against assets subject to finance lease
Custodial charges and loan arrangement fee

Bank charges and commission

Foreign exchange loss

Other operating income

Income from financial assets
Income on deposit accounts

Income from loan to related parties
Mark-up income

Income from non-financial instruments
Gain on disposal of property and equipment
Provision for doubtful debt written back - loans and advances
Miscellaneous income

2007 2006
Rupees Rupees
425,000 400,000
375,000 350,000
100,000 100,000

45,000 90,000
195,000 72,500

1,140,000 1,012,500
30,795,358 20,400,060
9,624,378 2,965,775
3,635,114 -
1,313,644 1,004,017

30,179 81,703
975,833 894,370

34,813 45,701

4971 115,592
46,414,290 25,507,218
55,452 121,218
3,310,854 3,280,711
- 634,000

- 4,495,661

- 25,230
3,366,306 8,556,820
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2007 2006
. Rupees Rupees
Taxation
Current 226,756 466,618

221 In view of the available tax losses, provision for current year taxation represents final tax deducted on
dividend under section 150 of thelncome Tax Ordinance, 2001.

22.2 The Company’s assessments have been finalized up to tax year 2006. In 2004, the DCIT passed order
uneder section 221 of the Income Tax Ordinance, 2001 for the assessment years 2000-2001 to 2002-
2003 creating atax demand of Rs. 9.8 million on account of disallowance of expenses which relate to
exempt incomei.e. capital gain. The Company filed appealsin CIT (A) against these orders and also
filed rectification against the said orders of DCIT. The CIT (A) alowed partia relief against the orders
passed by the DCIT. Inthelight of order of the CIT (A) thedemand of Rs. 9.8 millionwasreduced to Rs.
6.2 million for the assessment year 2000-2001 to 2002-2003. Appeals against the order of CIT (A) for
assessment year 2000-01 to 2002-03 are pending beforelncome Tax A ppellate Tribunal .

Themanagement is confident that the appeal swill bedecidedinfavour of the Company and theaddition
onaccount of allocation of expenseswill bedeleted.

22.3 Deferred tax

The Company has adeferred tax asset amounting to Rs. 59,461,404 (2006: Rs. 33,397,298) arising on
unused tax losses and deductible temporary differences amounting to Rs. 161,956,066 (2006: Rs.
68,892,530) and Rs. 7,933,660 (2006: Rs. 26,528,321) respectively. Tax losseswill be carried forward
for six years only, in accordance with the Income Tax Ordinance, 2001. However, in view of taxable
profits not available in foreseeable future owing to the effect of exempt income, the Company has not
incorporated thedeferred tax asset inthesefinancial statements.

Transactionswith related parties

Related parties comprise of entities over which the directors are able to exercise significant influence, entities
with common directors, major shareholders, subsidiary undertakings, associated companies, directors and key
management personnel. Balances with related parties are shown in the relevant notes to the accounts. The
transactionswith rel ated partiesother than those which have been disclosed in other notesareasfollows:
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2007 2006

Rupees Rupees
Subsidiary companies
Short term investments sold 2,965,766 -
Finance cost charged 28,519,498 1,263,014
Brokerage commission paid 6,514,079 1,657,481
Mark up income - 83,668
Dividend income 3,375,938 6,285,275
Purchase of goods/services 550,274 379,171
Short term borrowings - Repo 667,000,000 410,000,000
Repayment of short term borrowings - Repo 707,000,000 225,000,000
Associated companies
Short term investments sold 174,982,406 24,714,950
Long term investments purchased - 113,205,270
Income from financial consultancy services 10,437,768 19,128,520
Mark up income 3,310,854 3,197,043
Short term borrowing availed and repaid 47,000,000 13,875,609
Finance cost charged 1,313,644 1,004,017
Insurance premium 278,272 378,636
Insurance claim 174,666 56,220
Earningsper share- basic
Net profit for the year Rupees 1,635,551,981 376,364,595

Weighted average number of ordinary shares

as at 30 June Numbers 135,435,430 135,435,430

Earnings per share- basic Rupees 12.08 2.78

For the purpose of computing earnings per share, the number of shares of the previousyear have been adjusted for
theeffect of bonussharesissued during theyear.

Earnings per share - diluted

Thereis no dilution effect on the basic EPS as the Company has no such commitments.

Contingencies and commitments

25.1 During 2002 the senior management of the Company was contacted by National Accountability Bureau
in respect of certain transactionsin FIBs carried out by the Company related to Workers Welfare Fund
("WWF") during theyear 1999. On review of related records and information and discussionswith the

senior management, National Accountability Bureau's investigation concluded that two employees of
the Company had colluded with workerswelfarefund official sto defraud WorkersWelfare Fund.
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On the basis of these investigations, National Accountability Bureau required the Company to pay or
guarantee to pay on account of WWF asum of Rs. 46 million. Keeping in view that public funds were
involved and based on legal advisethat it wasthe Company’svicariousliability, the Company had paid
National Accountability Bureau an amount of Rs. 13.8 million and had provided adequate security
against the balanceamount recovered from the partiesinvol ved.

National Accountability Bureau recovered Rs 12.127 million from various parties involved and
informed that Company’s liability stands reduced by the said amount. The Company had also paid an
additional amount of Rs 10 million asfull and final settlement during the financial year ended 30 June
2004. Thus asum of Rs 23.8 million as discussed above has so far been written off in the Company’s
accounts. However, National Accountability Bureau has again raised a demand of Rs 10 million from
the Company, which remains un-recovered from various partiesinvolved. The Company hasinformed
National Accountability Bureau that the said amount is not payable. The Company has also lodged a
counter claim for sums paid to National Accountability Bureau, which were actually siphoned by the
employeesof WWF and other partiesinvolved.

The Company remains contingently liable to the extent of Rs. 10.073 million.

Securities and Exchange Commission of Pakistan (" SECP”) hasraised demand of Rs. 7.67 millionin
respect of tenderable gain under section 224 of the Companies Ordinance, 1984, in respect of purchase
and sae of shares of Worldcall Communications Limited (now Worldcall Telecom Limited, an
associated company). Appellate Bench of SECP passed an order against the Company. The Company
filed an appeal in Lahore High Court against the order of the Appellate Bench of SECP, which has been
decided in favour of the Company. SECP has filed an appeal in the Supreme Court of Pakistan against
thejudgment of Honorable LahoreHigh Court. At present the said appeal is pending adjudication before
the Supreme Court of Pakistan and the Company is confident of its favourable outcome, therefore no
provision hasbeen madeinthefinancial statements.

Securitiesand Exchange Commission of Pakistan (" SECP”) hasraised demand of Rs. 0.823 millionin
respect of tenderable gain under section 224 of the Companies Ordinance, 1984, in respect of purchase
and sale of shares of Shaheen Insurance Company Limited, an associated company. Appellate Bench of
SECP passed an order against the Company. The Company filed an appeal in Lahore High Court against
the order of the Appellate Bench of SECP, which has been decided in favour of the Company. SECP has
filed an appeal inthe Supreme Court of Pakistan against the judgment of Honorable L ahore High Court.
At present the said appeal is pending adjudi cation before the August Supreme Court of Pakistan and the
Company is confident of itsfavourable outcome, therefore no provision has been madein the financial
Statements.

For contingencies relating to tax matters refer note 22.
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28 Event after Balance Sheet date

TheBoard of Directorsin their meeting held on 06 October 2007 has recommended bonus shares at therate of 20
sharesfor each 100 sharesheldi.e. 20 % (2006: 35%) asafinal dividend.

29 Date of authorization for issue

These financial statements were authorized for issue on 06 October 2007 by the Board of Directors of the
Company.

30 General
Previousyear'sfigure of "Gainon saleof investments' hasbeen rearranged to facilitate comparison. Continuous
funding system cost has been shown separately in "Finance and other costs’, previously this was netted off

against"Gain on saleof investments' (note 20).

Figures have been rounded off to the nearest rupee.

The Chief Executiveis out of Pakistan and in his absence these financial statement have been signed two directors as
required under section 241 (2) of the CompaniesOrdinance 1984.

Lahore: Director Director
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Auditors Report tothe Members

We have audited the annexed consolidated financia statements comprising consolidated balance sheet of
First Capital Securities Corporation Limited (“the Company”) and its subsidiary companies (hereinafter
referred asthe” Group”) asat 30 June 2007 and the rel ated consolidated profit and loss account, consolidated
cash flow statement and consolidated statement of changes in equity together with the notes forming part
thereof, for the year then ended. The financial statements of the subsidiary companies, First Capita
Investments Limited, Mileage (Private) Limited (formally First Capital Associates (Private) Limited), First
Capital Investment Limited, First Capital Equities Limited, World Press (Private) Limited and Trident
Construct Limited were audited by and that of Lanka Securities (Private) Limited was reviewed under Sri
LankaA uditing Practice Statement by another firm of auditors, whose report has been furnished to usand our
opinioninsofar asit relatesto the amountsincluded for such companies, isbased solely onthereport of other
auditors.

These financial statements are the responsibility of the Company's management. Our responsibility is to
expressan opinion onthesefinancial statementsbased on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion the consolidated financial statements present fairly the financial position of the Group as at
30 June 2007 and the results of its operations, its cash flows and changes in equity for the year then ended
in accordance with the approved accounting standards as applicable in Pakistan.

Lahore: KPMG Taseer Hadi & Co.
06 October 2007 Chartered Accountants
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DIRECTORS REPORT (Consolidated Accounts)

The directors of First Capital Securities Corporation Limited are delighted to present the annual audited consolidated
accountsof thegroupfor theyear ended 30 June 2007.

Financial Overview
Rupeesinmillion

2007 2006
Revenue 77 524
Direct Cost 124 36
Operating Expenses 372 268
Operating Profit 281 220
Shareof profit of associated companies 99 230
Unrealized gain on remeasurement of investment 917 146
Profit after Taxation 1198 569
Minority interest 161 89
Earningsper Share 7.65 354

First Capital SecuritiesCor poration Limited

Subsidiary companies of FCSC performed well and reported stable growth in earning and asset base. Some of the key
reviewsare mentioned bel ow.

First Capital EquitiesLimited (“* FCEL")

Pakistan's capital markets posted FY 07 as the 6th consecutive bull run year. During the year KSE 100 index touched a
high of 13,772 points. FCEL took advantage of bullishtrend inthe market and performed exceptionally well inthe period
under review to earnthe highest ever incomein the history of the company. Profit after tax isat PKR 356 millionwhichis
53% higher than last year's figure translating into EPS of PKR 7.12 as compared to PKR 4.93 for the corresponding
period. FECL hasbecomethelargest branch and share-shop network inthe country.

LankaSecurities(Pvt.) Limited (“LSL")

The brokerage operations of Sri Lankan subsidiary Lanka Securities (Pvt) Limited (“LSL") aso followed FCEL's
earning trend. L SL reported handsome growth in revenues where the brokerage revenue touched LKR 104 million and
net profit LKR 30 million during the current year while EPS stood at LKR 4.25. To further enhance the profitability and

strength, LSL declared 100% right issue @ LKR 20 per shareincluding apremium of LKR 10 per share. Future outlook
isparticularly hopeful and management expectsaperformanceboost inthefuture.

First Capital Investment Limited (“FCIL")

FCIL 'sreported after tax profit hasincreased by 56%to PKR 13 million, translating into earning of PKR 3.31 per share.
Telecommunication Business

Worldcall Telecom Limited (“WTL")

All divisions of WTL have achieved significant development & growth over the period which isreflected in revenue of
PKR 4.313 billion and a net profit after tax of PKR 0.624 billion. WLL network infrastructure deployment contract
awarded for servicein Karachi & Hyderabad was completed successfully. This essential enhancement in network isa
very positive development and isalready showing avery positiveimpact on the existing operations. Thetelecom market
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in Karachi holdsimmense potential and WTL will strive to make sustainable inroads here. Oman Telecommunication
Company (“Omantel”) is reviewing the option of acquiring majority stake in WTL for which they have conducted
detailed legal, financial and operational duediligence. At thedate of signing of WTL 'saudit report decision of the Board
of Directorswasexpected, however, no decision assuch wascommuni cated to the Sponsors Group of WTL.

Property Business
Pace(Pakistan) Limited (“ Pace”)

Pace reported net profit of PKR 500 million as compared to PKR 327 million last year which trandlated into earnings of
PKR 2.78 per shareascompared to EPS of PKR 2.67 for the corresponding period last year.

Financial year under review remained full of successful activities as the management of Pace not only successfully
attracted foreign equity investment of USD 10.3 million but al so successfully completed thelisting of Pace sharesonthe
Lahore and Karachi stock exchanges on February 26, 2007, thereby generating further equity investment of PKR 550
millionfromthegeneral public.

Pace'slong term goalsareto expand nationwide, and provideitsfacilitiesnot only inthe province of Punjab, but all over
Pakistan. Management intendsto take advantage of thewell established PA CE brand nameto tap thelarger country-wide
market in real estate sector. Pace is already in the process of planning and blueprinting future shopping mall and
office/apartment projects. The management of Paceisdiversifying their businessinto areas of hospitality business. Itis
seen that there is a large capacity shortfall in this hospitality sector of Pakistan, thus opening arenas of investment
opportunity. In order to achieve these plans property divisionisundertaking multiuse project through aseparate entity in
Karachi, whereas the flag ship company “PACE” of the property division shall undertake a Pace signature super
shopping mall itself. In order to ensure smooth sailing of these new projects the management of PACE has decided to
raise funds through the issue of Foreign Currency Convertible Bonds (*FCCBS”), amounting to USD 25 million in the
international market and Term Finance Certificates (“TFCs’) amounting to Rs. 1.5 Billion in the local market. The
FCCBs shall be listed on the Singapore Stock Exchange (“SGX") whereas the TFCs shall be listed on Lahore Stock
Exchange (Guarantee) Limited“LSE").

Print & MediaBusiness
World Press(Pvt.) Limited (“World Press’)

World Press posted net revenues of PKR 45 million and net profit of PKR 9 million during fiscal year 2007 translating
into EPS of PKR 13.11. It isexpanding its already established operationsto offer ahigh quality printing, packaging and
publishing capability under one roof to the group companies as well as outside customers. World Press is undergoing
expansion phase and is raising its equity in order to finance its expansion plans of printing, publishing and printing.
World Pressisin the process of completing all the necessary formalitiesin respect of raising its equity by way of rights
issue.

MediaTimes(Pvt.) Limited (“MediaTimes")

Media Times posted net revenue of PKR 269.96 million and net profit of PKR 27.78 million during the period under
review, trand ating into EPSof PKR 1.59.

After well-received success of “The Daily Times’, Media Times is planning to launch an Urdu newspaper. This will
extend its reputation as a source for reliable news, and insightful comment and analysis to alarger reader base. It also
plans to expand to new cities and towns in the future. The management of MTL and Total Media Limited (“TML")
running abusiness TV channel namely “Business Plus’ intends to merger together thusincreasing its capital base and
attain benefits from the synergies available in both the businesses. This would also result in achieving economies of

71_




FIRST CAPITAL SECURITIES CORPORATION LIMITED GROUP

scales. Subsequent to the merger of TML into MTL, the merged entity shall be listed on KSE and L SE subject to
completion of necessary corporateand regulatory formalities. Necessary ground work hasalready been started.

First Capital Securities Corporation Limited is growing steadily towards enhancing its already stable and respectable

standing in al sectors (financial services, property development, telecom and print & media), during the period under
review.

| have complete confidence in the competence and commitment of the management of FCSC/Worldcall Group in
their ability as they take the Group further on its path of development and growth in the future.

For and on behalf of theBoard of Directors

Director Director

Lahore
06 October 2007
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CONSOLIDATED BALANCE SHEET
ASAT 30 JUNE 2007

Non current assets
Property, plant and equipment
Capital work in progress
Intangible assets
Long term loans
Investment in associates
Investment - available for sale
Long term deposits and advances
Deferred cost

Current assets
Inventories
Trade debts
Current portion of long term loans
L oans and advances
Short term prepayments
Taxation recoverable
Deposits and other receivables
Placements
Interest receivable
Short term investments
Cash and bank balances

Current liabilities

Trade and other payables

Mark up accrued

Liability against repurchase agreement

Short term borrowings

Current portion of liabilities against assets
subject to finance lease

Current portion of long term finance

Net current assets
Net assets
Non current liabilities
Liabilities against assets subject to finance lease
Long term finance
Deferred tax liability
Staff retirement benefits

Contingencies and commitments
Net capital employed

Represented by:
Share capital and reserves
I ssued, subscribed and paid up capital
Exchange trandlation reserve
Reserves capitalised
Revaluation reserve of an associated company
Unappropriated profit
Capital and reserves attributable to equity holders of the parent
Minority interest

The annexed notes 1 to 40 form an integral part of these accounts.

Note

w

©©oo~NOO A

12
13

14

15

16

17
18

19
20

24

2007 2006
Rupees Rupees
346,120,922 86,326,300
2,678,710 -
51,023,266 (30,193,675)
25,710,000 22,156,905
568,887,962 1,378,216,591
33,159,280 -
82,867,826 11,513,521
3,015 6,028
1,110,450,981 1,468,025,670
15,357,071 1,595,700
379,698,461 751,846,531
- 9,292,595
930,393,432 129,318,059
3,796,838 2,053,015
36,156,666 35,779,159
71,469,581 13,367,210
988,750,000 467,641,520
11,727,558 6,832,897
2,202,067,054 303,258,296
286,494,519 308,453,860
4,925,911,180 2,029,438,842
707,159,788 748,278,732
22,900,176 7,914,252
923,750,000 515,000,000
883,716,052 206,939,829
4,092,412 6,975,990
5,040,000 5,040,000
2,546,658,428 1,490,148,803
2,379,252,752 539,290,039
3,489,703,733 2,007,315,709
12,620,469 3,678,196
3,240,000 8,280,000
71,303 1,815,240
25,191,914 17,467,854
41,123,686 31,241,290
3,448,580,047 1,976,074,419
1,354,354,300 1,003,225,410
(2,347,636) (173,170)
80,898,000 -
25,313,943 32,557,138
1,450,492,381 670,009,966
2,908,710,988 1,705,619,344
539,869,059 270,455,075
3,448,580,047 1,976,074,419

The Chief Executive is out of Pakistan and in his absence these financial statements have been signed by two directors as required under

section 241(2) of the Companies Ordinance, 1984.

Lahore: Director

Director

73_
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CONSOLIDATED PROFIT AND LOSSACCOUNT

FOR THE YEAR ENDED 30 JUNE 2007

Revenue
Direct costs

Gross profit
Operating expenses

Operating profit
Other income

Finance costs

Share of profit of associated companies
Unrealized gain on remeasurement of short term investments

Profit before taxation
Taxation

Profit after taxation
Minority interest

Profit attributableto parent company

Earnings per share - basic and diluted

Appropriations have been reflected in the statement of changes in equity.

Note

25
26

27

28

29

14

30

31

The annexed notes 1 to 40 form an integral part of these accounts.

2007 2006

Rupees Rupees
777,402,572 524,225,119
123,981,895 36,248,950
653,420,677 487,976,169
372,445,509 268,089,493
280,975,168 219,886,676
140,187,687 101,453,862
421,162,855 321,340,538
157,284,318 82,085,350
263,878,537 239,255,188
98,869,289 230,308,884
917,213,103 146,417,158
1,279,960,929 615,981,230
81,982,012 46,990,693
1,197,978,917 568,990,537
161,471,325 89,389,864
1,036,507,592 479,600,673
7.65 354

The Chief Executiveisout of Pakistan and in hisabsence these financial statements have been signed by two
directorsasrequired under section 241(2) of the CompaniesOrdinance, 1984.

Lahore:

Director

Director
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2007

Cash flows from operating activities
Cash generated from operations

Long term deposits and advances

Retirement benefits paid

Finance costs paid

Taxes paid

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Fixed capital expenditure
Proceeds from sale of membership card and license
Sale proceeds of property, plant and equipment
Investment made during the year
Dividend received
Investment in associates
Long term Loans
Mark up received
Net cash used in investing activities

Cash flows from financing activities
Repayment of liabilities against assets
subject to finance lease
Long term finance
Dividend paid to minority
Proceeds from issue of sharesto minority

Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalentsin the beginning of the year
Exchange loss on translation of deposit account

Cash and cash equivalents at the end of the year

Note

33

34

The annexed notes 1 to 40 form an integral part of these accounts.

2007 2006
Rupees Rupees
229,141,304 345,895,736
(70,164,505) (2,901,318)
(1,611,196) (1,314,979)
(142,298,394) (83,412,226)
(86,578,046) (44,756,596)
(71,510,837) 213,510,617
(217,302,271) (33,504,366)
- 34,200,000
9,299,814 5,009,802
(33,159,280) -
8,607,968 8,251,207
96,014,847 (123,405,270)
5,739,500 (22,156,905)
107,321,762 59,405,374
(23,477,660) (72,200,158)
(8,166,048) (3,421,563)
(5,040,000) 13,320,000
(1,818,075) (6,045,516)
88,058,250 -
73,034,127 3,852,921
(21,954,370) 145,163,380
308,453,860 163,281,840
(4,971) 8,640
286,494,519 308,453,860

The Chief Executiveisout of Pakistan and in his absence these financial statements have been signed by two
directorsasrequired under section 241(2) of the CompaniesOrdinance, 1984.

Lahore:

Director

Director
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CONSOLIDATED NOTESTO THEACCOUNTS
FOR THE YEAR ENDED 30 JUNE 2007

1. Satusand nature of business

First Capital Securities Corporation Limited (FCSC) (“the Parent Company”) was incorporated in Pakistan on 11
April 1994 asapublic limited company under the Companies Ordinance, 1984 and islisted on the Karachi, Lahore
and Islamabad Stock Exchanges. The registered office of the Parent Company is situated at 103 C/11, Gulberg 11,
Lahore. The Parent Company isinvolved in making long and short term investments, money market operationsand

financial consultancy services.

The Group consists of following companies:

Company Country of Nature of business Holding %
incor poration 2007 2006

Milegage (Private)  Pakistan Consultancy/advisory services. 100 100
Limited
(Mileage)
First Capital Pakistan ~ Providing investment advisory 65.79 65.79
Investments servicesunder the Non- Banking
Limited Finance Companies
(FCIL) (Establishment and Regulation)

Rules, 2003.
Lanka SriLanka  Sale/purchase of shares, 51.00 51.00
Securities consultancy services, money
(Private) Limited market operations, under-
(LSL) writing, placements and equity

research, etc.
World Press Pakistan ~ Carying on the business of 65.00 65.00
(Private) printers, publishers, packaging,
Limited (WPL) advertisement and specialized

directory business, stationers

anddealinginall allied products.
First Capita Pakistan Sale/purchase of shares, 67.29 67.39
Equities Limited consultancy services, money
(FCEL) market operations, underwriting,

placements and equity research,

etc.
Trident Construct ~ Pakistan ~ Carrying on the business of all 51.76 -
(Private) types of construction activities
Limited and development of real estate.
Equity Bangladesh ~ Sale/purchase of sharesin stock 34.32 34.37
Partners market.
Securities

Limited (EPSL)

EPSL is subsidiary of Parent Company’s subsidiary FCEL.
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2 Summary of significant accountingpolicies
21 Basis of preparation and statement of compliance

The consolidated financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan and the requirements of the Companies Ordinance, 1984. Approved
accounting standards comprise of such International Financial Reporting Standards (IFRSs) as notified
under the provisions of the Companies Ordinance, 1984. Wherever the requirements of the Companies
Ordinance, 1984 or directivesissued by the Securitiesand Exchange Commission of Pakistan (SECP) differ
with the requirements of these standards, requirements of the Companies Ordinance, 1984 or requirements
of thesaid directivestake precedence.

2.2 Accountingconvention

These consolidated financial statementshave been prepared under the historical cost convention, except for
investmentsin associates accounted for under equity method, short-term investments and certain financial
assetsthat arestated at fair valueand recognition of certain employeebenefitsat present value.

The preparation of consolidated financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factorsthat are believed to be reasonable
under the circumstances, the results of which form the basis of making thejudgmentsabout carrying values
of assetsand liabilitiesthat are not readily apparent from other sources. Actual resultsmay differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimatesarerecognized inthe period inwhich theestimateisrevisedif therevision affectsonly that period,
or intheperiod of therevisionand future periodsif therevision affectsboth current and future periods.

Theareaswhere various assumptionsand estimates are significant to Group'sfinancial statementsor where
judgmentswereexercisedin application of accounting policiesare:

a) Useful life and residual values of property, plant and equipment Note 2.5
b) Impairment Note 2.8
C) Staff retirement benefits Note 2.19
d) Provisions and contingencies Note 2.22
€) Provision for taxation Note 2.25

2.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Parent Company and its subsidiary
companies—"“theGroup” . Thefinancial statementsof the Subsidiarieshave been consolidated onalineby linebasis.

Subsidiaries

Subsidiariesare entities controlled by the Parent Company. Control existswhen the Parent Company hasthe power,
directly or indirectly, to govern the financial and operating policies of the entity so as to obtain benefits from its
activities. The financial statements of the Subsidiaries are included in the consolidated financial statements from
thedatethat control commencesuntil the datethat control ceases. Detailsof subsidiariesaregiveninnote 1.
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Associates

Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies. Theconsolidated financial statementsincludethe Group'sshare of thetotal recognized gainsand
losses of associates on equity accounting basis, from the date that significant influence commences until the date
that significant influence ceases. When the Group's share of losses exceedsitsinterest in an associate, the Group's
carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the
Group hasincurredlegal or constructive obligation or made paymentson behalf of theassociate.

Transactionseliminated on consolidation

Intragroup balances and any unrealized gains and losses or income and expenses arising from intragroup
transactions, are eliminated in preparing the consolidated financial statements. Unrealized gains arising from
transactions with associates are eliminated to the extent of the Group'sinterest in the entity. Unrealized losses are
eliminated inthe sameway asunrealized gains, but only to the extent that thereisno evidence of impairment.

Minority interest is that part of net results of operations and of net assets of Subsidiaries attributable to interests
which are not owned by the Parent Company. Minority interest is presented separately in the consolidated financial
Statements.

24 Property, plant and equipment

These are stated at cost less accumulated depreciation and impairment losses. Depreciation is charged to
income applying the straight line method whereby the cost iswritten-off over its estimated useful life at the
rates specified in note 3to thefinancial statements. Depreciation on additionsis charged on apro-ratabasis
from the month in which the asset is put to use, while for disposals depreciation is charged upto the month
preceding the disposal of the asset. Where an impairment 10ss is recognized, the depreciation charge is
adjustedinthefuture periodsto allocate the assetsrevised carrying amount over itsestimated useful life.

Residual valueandtheuseful life of an asset arereviewed at |east at each financial year-end.

Maintenance and repairs are charged to income as and when incurred. Renewals and improvements are
capitalized when it is probabl e that respective future economic benefitswill flow to the Group and the cost
of the item can be measured reliably, and the assets so replaced, if any, are retired. Gains or losses on
disposal of fixed assets, if any, aretakentoincomecurrently.

25 L eases

L eases where the Group has substantially all the risks and rewards of ownership are classified as finance
leases. Assets subject to finance |ease are stated at the lower of itsfair value and present value of minimum
lease payments under the lease agreement at the date of commencement of lease, less accumulated
depreciation and impairment loss, if any.

The related rental obligations, net of finance costs are classified as current and long term depending upon
the timing of the payment. Each lease payment is alocated between the liability and finance costs so asto
achieve aconstant rate on the balance outstanding. Theinterest element of therental iscalculated at therate
implicitintheleaseand charged toincomeover theleaseterm.

Assets acquired under afinance lease are depreciated over the estimated useful life of the asset on straight-
linemethod at theratesgiveninnote 3. Depreciation of |eased assetsischarged toincome.
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Depreciation on additionsto leased assetsis charged from the month in which an asset is acquired while no
depreciationischarged for themonthinwhich theasset i sdisposed off.

Residual valueandtheuseful life of an asset arereviewed at |east at each financial year-end.
Intangibleassets
Goodwill

Goodwill represents the excess of the cost of acquisition over the Group's interest in the net fair value of
identifiableassets, liabilitiesand contingent liabilitiesof theacquiree.

During the year the Company has adopted International Financial Reporting Standard "IFRS" 3 (Business
Combinations), which has been adopted by Securitiesand Exchange Commission of Pakistan (SECP) vide
SRO 1228(1)/2006 dated 06 December 2006. Prior to adoption of IFRS 3, the Company was stating
Goodwill at cost less accumulated amortization and any identified impairment losses, whereas IFRS 3
requires that Goodwill should be stated at cost less any identified impairment losses. Consequently, no
amortization of goodwill hasbeen charged to the profit and |oss account during the year in conformity with
thereguirementsof IFRS 3. Thischange hashowever noimpact inthe profit and lossfor the current period.

Negativegoodwill

Negative goodwill arising on acquisition representsthe excessof thefair value of theinterestinsubsidiary’s
net assetsacquired over itscost of acquisition.

During the year the Company has adopted International Financial Reporting Standard "IFRS" 3 (Business
Combinations), which has been adopted by Securitiesand Exchange Commission of Pakistan (SECP) vide
SRO 1228(1)/2006 dated 06 December 2006. Prior to adoption of IFRS 3, the Company to the extent that the
negative goodwill related to the proportionate fair values of the depreciable/amortizable non-monetary
assets of the subsidiary, it recognized negative goodwill in the profit and loss account over fiveyears. The
balance of the negative goodwill in excess of the fair value of non- monetary assets of the subsidiary was
immediately recognized in the profit and loss account. IFRS 3 now requiresthat Group should reassessthe
identification and measurement of the acquiree'sidentifiable assets, liabilitiesand contingent liabilitiesand
the measurement of the cost of the combination and recognise immediately in profit or loss any excess
remaining after that reassessment.

Asper therequirements of IFRS 3, an amount of Rs 81,575,651 representing the carrying value of negative
goodwill as at 01 July 2006 has been derecognized and corresponding adjustment made to the retained
earningsasat 01 July 2006.

Sock exchange membership cardsand room

It is stated at cost lessimpairment, if any. The carrying amount is reviewed at each balance sheet date to
assess Whether it is recorded in excess of its recoverable amount, and where carrying value exceeds
estimated recoverableamount, itiswritten downtoitsestimated recoverableamount.

Impairment

Thecarrying amount of the Group’ sassets, other than inventories, arereviewed at each balance sheet dateto

determine whether there is any indication of impairment loss. If any such indication exists, the asset's
recoverableamount isestimated in order to determinetheextent of theimpairment loss, if any.
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An impairment l0ss is recognized whenever the carrying amount of an asset or its cash generating unit
exceedsitsrecoverableamount. Impairment lossesarerecognizedintheprofit andloss.

Impairment loss is reversed when there is an indication that the impairment loss may no longer exist and
there has been a change in the estimate used to determine the recoverable amount. An impairment lossis
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation and amortization, if noimpairment losshad been charged.

Investments
I nvestmentsin equity instrumentsof associates

Investments in associates where the Group has significant influence can be estimated, are accounted for
using theequity method.

In case of investments accounted for under the equity method, the method is applied from the date when
significant influence commences until the date when that significant influence ceases. When the Parent
Company's share of |osses exceedsthe carrying amount of the associates, the carrying amount isreduced to
nil and the recognition of further losses is discontinued except to the extent that the Parent Company has
incurred obligationsin respect of theassociates.

I nvestmentsat fair valuethrough profit or loss

These include investments classified as held for trading or investments which upon initial recognition are
designated by the Group as at fair value through profit or loss. Investments which are acquired principally
for the purpose of generating aprofit from short term fluctuationsin priceor dealer'smargin areclassified as
held for trading. After initial recognition, these are stated at fair values with any resulting gains and losses
recognized directly in income currently. Fair value of investmentsis their quoted bid price at the balance
sheet date.

I nvestmentsavailablefor sale

Asper IAS 39 investmentswhich areintended to be held for an indefinite period of timebut may besoldin
responseto theneed for liquidity areclassified asavailablefor sale. After initial recognition, theseare stated
at fair values (except for unquoted investmentswhere active market does not exist) with any resulting gains
andlossesbeing taken directly to equity until theinvestment isdisposed or impaired. At thetime of disposal,
the respective surplus or deficit istransferred to income currently. Fair value of quoted investmentsistheir
bid priceat thebalance sheet date.

Unquoted investments, where active market does not exist, are carried at cost and tested for impairment at
eachyear end. Impairmentloss, if any, ischarged toincomecurrently.

Settlement dateaccounting

All "regular way" purchases and sales of financial assets are recognized on the settlement date, i.e. the date
on which the asset is delivered to or by the Group. Regular way purchases or sales of financial assets are
those contracts, which requires delivery of assetswithin thetime frame generally established by regulation
or conventioninthemarket.

Longtermloan

These include non derivative financial assets and are measured at fair value plus transaction coststhat are
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directly attributable to the financial asset. After initial recognition these are measured at amortized cost
using the effective interest method less impairment loss, if any. A provision for impairment of long term
loanisestablished when thereisobjective evidencethat the Group will not be ableto collect all amountsdue
accordingtotheoriginal termsof loan.

Deferred cost

Theseincluded preliminary expensesand other similar expensesincurred in connection with incorporation

or public offering of Group companies upto the year 2004. In order to comply with the substituted Fourth

Schedul e to the Compani es Ordinance, 1984, the Group has adopted the treatment allowed by Circular No.

1 of 2005issued by Securitiesand Exchange Commission of Pakistan whereby deferred costsincurred prior

to 01 July 2004 are being amortized over the remaining available period whereas deferred costsincurred

subsequent to thisdate are charged toincomecurrently.

Inventories

Inventoriesexcept for stock intransit, are stated at lower of cost and net realizablevalue. Cost isdetermined

asfollows:

- Raw materials are valued using weighted average method. Items in transit are valued at cost
comprisinginvoicevalueand other chargesincurred thereon.

- Work inprocessisvalued at the cost of material including appropriate conversion cost.

- Finished goodsarevalued at cost comprising cost of material sand appropriate conversion cost.

Net realizable value is the estimated selling price in ordinary course of business, less estimated incidental
selling cost.

Tradedebts

Trade debts are carried at original invoice amount less an estimate made for doubtful debts based on a
review of al outstanding amountsat theyear end. Bad debtsarewritten off whenidentified.

Tradeand other payables

Liabilitiesfor tradeand other amounts payable are carried at cost which isthefair value of the consideration
tobepaidinfuturefor goodsor servicesreceived.

Securitiespurchased and sold under resale/r epurchaseagr eements

Repurchaseagreements

Investments sold with asimultaneous commitment to repurchase at a specified future date (Repo) continue
to be recognized in the balance sheet and are measured in accordance with the accounting policies for
investments. Amounts received under these agreements are recorded as " securities sold under repurchase
agreements” in short term borrowings. The difference between sale and repurchase priceistreated asmark-
up onborrowingsandisaccrued over thelife of therepo agreement.

Rever serepurchaseagreements

Investments purchased with acorresponding commitment to resell at aspecified future date (Reverserepo)
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are not recognized in the balance sheet. Amounts paid under these obligations are recorded as fund
placements. The difference between purchase and resale price is treated as mark-up/interest income on
placementsandisaccrued over thelifeof thereverserepo agreement.

Mark up bearingborrowings

Mark up bearing borrowings are recognized initially at cost being the fair value of consideration received,
less attributable transaction cost. Subsequent to the initial recognition, these are stated at amortized cost
with any difference between cost and redemption value being recognized in the profit and loss over the
period of theborrowingson an effectiveinterest basis.

Saff retirement benefits
Defined benefit plan

The Group operates an un-funded gratuity plan for its eligible staff under which benefits are paid on
cessation of employment subject to aminimum qualifying period of service, that isoneyear. Theliability
under the plan isdetermined on the basisof actuarial valuationscarried out by using the Projected unit credit
method and are charged toincome.

The Group recognizesactuarial gains/(losses) abovethe 10% of the higher of fair val ue of assetsand present
value of obligation at the end of previous year over the expected remaining average service life of the
employees.

Lanka Securities (Private) Limited operates an un-funded gratuity plan for those employees who have
completed specific period of serviceand provisionismadeannually to cover the obligations under the plan.
These benefits are calculated with reference to last drawn salary and prescribed qualifying period of
servicesof theemployees.

Financial instruments

All thefinancial assetsand financial liabilitiesarerecognized at thetimewhen the Group becomesaparty to
the contractual provisions of the instruments. The Group de-recognizes a financial asset or a portion of
financial asset when, and only when, the enterpriselooses control of the contractual rightsthat comprisethe
financial asset or portion of financial asset. A financial liability or part of financial liability isde-recognized
from the balance sheet, when and only when, it is extinguished that is when the obligation specified in the
contract is discharged, cancelled or expired. Any gain or loss on the recognition, de-recognition of the
financial assetsand liabilitiesisstated intheir respectivenotes.

Financial assets are long term loan, long term deposits, investments classified as available for sale, short
terminvestments, trade debts, advances, other receivabl esand cash and bank balances.

Financial liabilities are classified according to the substance of the contractual agreements entered into.
Significant financial liabilities are long term finance, liability against assets subject to finance lease, short
term borrowings, markup accrued and tradeand other payables.

Offsetting of financial assetsand financial liabilities.
Financial assetsand financial liabilities are offset and the net amount is reported in the balance sheet when

the Group hasalegally enforceabl eright to set off the recognized amountsand intendsto either settleon net
basisor realizethe asset and settle theliability simultaneously.
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2.20 Provisions

221

Provisions are recognized when the Group has a present legal or constructive obligation asaresult of past
eventsand itisprobablethat an outflow of resourcesembodying economic benefitswill berequiredto settle
theobligationand areliabl e estimate of the obligation can be made.

Revenue recognition

a)

b)

c)
d)

€)

f)

9)

h)

j)

k)

m)

Capital gainsor losseson sal e of investmentsarerecognised intheyear inwhich they arise.

Brokerageincome, consultancy and money market servicesarerecognized on accrual basisand when
servicesareprovided.

Income on placementson account of continuousfunding systemisrecognised onaccrual basis.

Underwriting commission isrecognized asand when the contract is executed. Take up commissionis
recognized at thetimeof actual take-up.

Incomefrom bank deposits, loansand advancesisrecognized onaccrual basis.
Dividendincomeisrecognized at thetime of book closure of the company declaring thedividend.
Return on securitiesother than sharesisrecognized asand whenitisdueontimeproportion basis.
Mark-up/interestincomeisrecognized onaccrual basis.

Investment advisory feeisaccounted for on accrual basis.

Revenue from sale of goodsisrecorded when therisks and rewards aretransferred i.e. on delivery of
goodsto customers.

Rental incomeisrecognized on accrual basis.
Revenuefrom printing servicesareaccounted for at thetimeof acceptance of goodsby the customers.
Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are
recognised by referenceto the stage of completion of the contract activity at the balance sheet date.
Stage of completion ismeasured by the proportion that contract costsincurred for work performed
to date bear to the estimated total contract costs. Variationsin contract work, claims and incentive
paymentsareincluded to the extent that they have been agreed with the customer.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised to the extent of contract costsincurred and it is probable that these will be recoverable.
Contract costsarerecognised asexpensesinthe period inwhichthey areincurred.

When it is probablethat total contract costswill exceed total contract revenue, the expected lossis
recognised asan expenseimmediately.
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Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are incurred.
Taxation

Current

Provisionfor current taxation isbased on the taxableincomefor theyear determined in accordancewith the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or
tax rates expected to apply to the profit for the year if enacted. The charge for current tax also includes
adjustments, where considered necessary, to provision for tax made in previous years arising from
assessmentsframed during theyear for suchyears.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences
arising from differencesbetween the carrying amount of assetsand liabilitiesinthefinancial statementsand
the corresponding tax basesused inthe computation of thetaxableprofit.

Deferredtax liabilitiesaregenerally recognizedfor all taxabletemporary differencesand deferred tax assets
are recognized to the extent that it is probable that taxable profits will be available against which the
deductibletemporary differences, unusedtax |ossesand tax creditscan beutilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differencesreverse
based on tax ratesthat have been enacted or substantively enacted by the balance sheet date. Deferred tax is
charged or credited in the income statement, except in the case of items credited or charged to equity in
which caseitisincludedin equity.

Foreign currencytranslation

Transactions in foreign currencies are trandated into rupees at exchange rates prevailing at the date of
transaction. All monetary assets and liabilitiesin foreign currencies are translated into rupees at exchange
rates prevailing at the balance sheet date. Non-monetary assets and liabilitiesthat are measured in terms of
historical cost in aforeign currency are trandated into rupees at exchange rates prevailing at the date of
transaction. Non-monetary assetsand liabilitiesdenominated in foreign currency that are stated at fair value
aretranglated into rupeesat exchangeratesprevailing at thedatewhen fair valuesare determined. Exchange
gainsandlossesareincludedintheincomecurrently.

The results and financial position of Group entities that have a functional currency different from the
presentation currency aretrand ated into the presentation currency asfollows:

a) assetsand liabilitiesfor each balance sheet presented aretranslated at the closing rate at the date of

balance sheet;
b) incomeand expensesfor each income statement aretransl ated at average exchangerates; and
c) all resulting exchange differences are recognized as a separate component of equity.

When aforeign operation is sold, exchange differences that were recorded in equity are recognized in
the income statement as part of gain or loss on sale.
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Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents comprise of cash in hand, cash with banks and other short term highly liquid
investments (if any) that are readily convertible to known amounts of cash and which are subject to
insignificant risk of changeinvalue.

Transactionswith related parties

All transactions involving related parties arising in the normal course of business are conducted at arm'’s
length at normal commercial rates on the same terms and conditions as third party transactions using
valuation modes as admissible, except in extremely rare circumstances where, subject to approval of Board
of Directors, itisintheinterest of the Group to do so.

Fiduciary assets

Assets are held in trust or in fiduciary capacity are not treated as assets of the Group and accordingly are
not disclosed in these financial statements.

Sandards, I nterpretations and amendmentsto published approved accounting standards

The following standards, amendments and interpretations of approved accounting standards effective for
accounting period beginning on or after 01 January 2007 areeither not rel evant to the Company's operations
or are not expected to have significant impact on the Company's financial statements other than certain
increased disclosuresin certain cases:

IAS-1 Presentation of Financial Statements - Amendments Relating to Capital Disclosures
IFRS-7 Financial Instruments: Disclosures
IAS-23 Borrowing costs

IFRIC-9 Reassessment of Embedded Derivatives

IFRIC-10 Interim Financial Reporting and Impairment
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Long term loans - unsecured considered good
Related parties

Pace Super Mall (Private) Limited
Less:  Current portion

Pace Gujrat (Private) Limited

51  Thisloan amount has been received during the year.

Note

51

52

2007 2006
Rupees Rupees
- 10,879,500
- (9,292,595)
- 1,586,905
25,710,000 20,570,000
25,710,000 22,156,905

5.2 Thisincludestwo unsecured loansdisbursed to Pace Gujrat (Private) Limited, an associated company, by
the Parent Company and itssubsidiary First Capital EquitiesLimited amountingto Rs.15.520 million and
Rs.10.190 million respectively. The loans are repayable after four years and carry mark-up at the rate
ranging from 12%to 15 % or higher provided such markup shall not belessthan the borrowing cost of the
Group. The maximum aggregate amount due from the associated company at theend of any month during

theyear wasRs. 25.710 million.

Investment in associates
Associated companies-Listed

Worldcall Telecom Limited
77,422,997 (2006: 29,250,000) ordinary shares of Rs. 10 each
Transfer of investment from WCL due to merger of
WCL in WTL
Share of profit
Transfer to short term investments
NIL (2006: 77,422,997) ordinary shares of Rs 10 each

First Capital Mutual Fund Limited
1,500,000 (2006: 1,500,000) ordinary shares of Rs. 10 each
Equity held:10% (2006: 10%)
Addition through subscription of 100% right shares
Share of profit
Dividend received
3,000,000 (2006: 1,500,000) ordinary shares of Rs 10 each

Pace (Pakistan) Limited
35,958,868 (2006: 35,958,868) ordinary shares of Rs. 10 each
Equity held: 14.90% (2006: 34.55 %)
Disposal of shares
Share of profit
32,851,668 (2006: 35,958,868) ordinary shares of Rs. 10 each

CIF

Note

2007
Rupees

2006
Rupees

6.1

812,949,863

290,455,242

410,297,597
112,197,024

(812,949,863)

812,949,863

17,376,258

14,995,140
11,651,496
(6,000,000)

14,049,321

4,826,937
(1,500,000)

38,022,894

17,376,258

480,026,033
(114,043,195)
74,521,307

353,961,280

126,064,753

440,504,145

480,026,033

478,527,039 1,310,352,154
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Associated companies - Unlisted

Media Times Limited
8,000,000 (2006: 8,000,000) ordinary shares of Rs. 10 each
Equity held: 45.71% (2006: 46.03%)
Share deposit money
Share of profit

Pace Super Mall (Private) Limited
4,500 (2006: 4,500) ordinary shares of Rs. 10 each
Equity held: 10% (2006: 10%)

Pace Barka Properties Limited
2,000,000 (2006: Nil) ordinary shares of Rs. 10 each
Equity held: 1.47% (2006: Nil)

Trident Construct (Private) Limited
Share deposit money

Total investments

Share of profit of associated companies

6.1

6.2

6.3

6.4

Note

B/F

6.2

6.3

6.3

2007 2006
Rupees Rupees
478,527,039 1,310,352,154
27,619,437 38,899,267
30,000,000 30,000,000
12,696,486 | | (11,279,830)
70,315,923 57,619,437

45,000 45,000
20,000,000 -
- 10,200,000
568,887,962 1,378,216,591
98,869,289 230,308,884

Investment in WTL hasbeen classified asinvestmentsat fair value through profit and loss as management

intendsto disposeit off innear future.

Subsequent to the year end 3,000,000 shares of Media Times Limited have been issued in favour of the

parent company.

Operationsof these companieshave not yet started.

Summary financial infor mation of associates

Pace (Pakistan) Limited
Media Times (Private) Limited
First Capital Mutual Fund Limited
Pace Super Mall (Private) Limited

Pace (Pakistan) Limited

Media Times (Private) Limited
First Capital Mutual Fund Limited
Pace Super Mall (Private) Limited

2007
Assets Liabilities Revenues Profit/(loss)
Rupees
3,805,559,000 630,543,000 612,651,000 500,143,000
503,067,381 154,973,468 269,964,655 27,776,167
420,071,032 39,790,498 125,582,379 114,399,756
122,073,368 121,623,368 - -
4,850,770,781 946,930,334 1,008,198,034 642,318,923
2006
Assets Liabilities Revenues Profit/(loss)
Rupees
2,705,457,245 1,180,535,068 551,347,071 364,876,274
272,292,441 122,370,845 194,373,535 (24,505,387)
181,430,714 5,387,936 56,029,007 48,269,365
105,655,966 105,205,966 - -
3,264,836,366 1,413,499,815 801,749,613 388,640,252
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Investments - available for sale

Total MediaLimited - unlisted at cost

7.1 This represents 4,144,910 (2006: Nil) ordinary shares of Rs. 10/- each in Total Media Limited (TML),

public unlisted company.

The Group does not have significant influence over TML as per criteria laid down in International
Accounting Standard 28" InvestmentsinAssociates' and al so doesnot have any representation ontheboard

of directors.

Long term deposits and advances
Deposits with

L easing companies
Less: Current portion

Stock exchanges

Bank of Ceylon

Advance for leasehold property
Central Depository Company
National clearing company
Advance for investment property
Others

Note 2007 2006
Rupees Rupees

1,936,377 2,667,585
12 (177,250) (804,050)
1,759,127 1,863,535
1,460,000 610,000
- 2,877,990
8.1 38,190,000 4,756,000

137,500 -

400,000 -

8.2 39,583,993 -
1,337,206 1,405,996
82,867,826 11,513,521

8.1 Thisrepresentsamount paid to |slamabad Stock Exchange (Guarantee) Limited on account of property for

which possessionwill betransferred to the Groupintheyear 2008.

8.2 Thisrepresentsamount paid asadvancefor acquisition of shopsinacommercial plaza.

8.3 The commitment of amounts to be paid in future for the advances (note 8.1 and 8.2) are disclosed in note

23.2, contingenciesand commitments.

Deferred cost

Opening balance
Less. Amortization for the year

Trade debts

Money market receivables
Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts

Receivables against purchase of shares by clients

Note 2007 2006
Rupees Rupees
6,028 9,041
(3,013) (3,013)
3,015 6,028
1,143,302 1,331,642
- 314,107
1,143,302 1,645,749
10.1 - 314,107
1,143,302 1,331,642
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Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts

Receivable against professional services rendered -
related parties, unsecured, considered good

Others

Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts

10.1 Provision against money market receivables

Opening provision for doubtful debts
Bad debts written off
Closing provision for doubtful debts

Note

10.2

10.3

104

105

2007 2006
Rupees Rupees
233,731,601 | | 732,904,143

- 29,064,641
233,731,601 || 761,968,784
- 29,064,641
233,731,601 732,904,143
10,269,892 10,506,437
138,944,190 7,104,309
70,013,326 65,832,879
208,957,516 72,937,188
74,403,850 65,832,879
134,553,666 7,104,309
379,698,461 751,846,531
314,107 314,107
(314,107) -
- 314,107

10.2 It includes an amount of Rs. NIL (2006: Rs.140,849,871) receivable from related party, Mr. Sulieman

Ahmad Said Al-Hogani.

10.3 Provision against purchase of sharesby clients

Opening provision for doubtful debts
Charge for the year

Provision written back

Closing provision for doubtful debts

10.4 Receivable against professional services-
related parties

Worldcall Telecom Limited

First Capital Mutual Fund Limited
Pace (Pakistan) Limited

Shaheen Insurance Company Limited
Pace Barka Properties Limited

10.5 Provision against others

Opening provision for doubtful debts
Charge for the year

Provision written back

Closing provision for doubtful debts

2007 2006
Rupees Rupees
29,064,641 30,654,025

- 316,579

(29,064,641)  (1,905,963)

- 29,064,641

- 1,750,000

6,772,792 3,877,917

3,000,000 1,928,520

497,100 -

- 2,950,000
10,269,892 10,506,437
65,832,879 52,177,966
19,413,170 15,664,671

(10,842,199)  (2,009,758)
74,403,850 65,832,879
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Note 2007 2006
. Rupees Rupees
L oans and advances - unsecured, considered good
Advances to suppliers 11,115,116 2,709,541
Advances to employees for expenses
Executives 2,389,108 300,631
Others ni1 7,742,542 5,090,675
10,131,650 5,391,306

Stock Exchanges 1.2 | 909,146,666 || 119,717,212
Receivable on account of sale of

L SE cards and rooms - 1,500,000

Other deposits

909,146,666 121,217,212
Unsecured ,considered doubtful
Others - 571,267
Less: Provision for doubtful debts 11.3 - 571,267

930,393,432 129,318,059

11.1 Advances given to employees for expenses are in accordance with the Group's policy. Such advances are
unsecured, interest free and are adjusted against salary/expense claims. Advance to staff does not include
any amount duefrom Chief Executive, Directorsand executives(2006: Nil).

11.2 Thisrepresentsexposure margin withthe Karachi Stock Exchange (Guarantee) Limited under the exposure

rules.
Note 2007 2006
Rupees Rupees
11.3 Provision for doubtful debts
Opening provision for doubtful debts 571,267 571,267
Bad debts written off (571,267) -
Closing provision for doubtful debts - 571,267
Depositsand other receivables
Dividend 8,830,725 456,800
Others 12.1 22,921,629 8,864,780
Deposits with Karachi Stock Exchange (Guarantee) Limited 12.2 28,701,533 -
Accrued brokerage commission 10,784,311 3,241,580
Advance Income Tax 54,133 -
Current portion of deposits against lease 8 177,250 804,050
71,469,581 13,367,210
12.1 Others
Unsecured, considered good 22,921,629 12,106,360
Unsecured, considered doubtful 500,000 1,500,000
23,421,629 13,606,360
Less.  Provision for bad debts 12.3 (500,000)  (1,500,000)

22,921,629 12,106,360

12.2 This represents the deposited amount with the Karachi Stock Exchange (Guarantee) Limited against
disputed claim of Aslam Motiwal aasper note 23.
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Note 2007 2006
Rupees Rupees
12.3 Provision for doubtful other receivables
Opening provision for doubtful debts 1,500,000 -
Charge for the year - 1,500,000
Provision written back (1,000,000) -
Closing provision for doubtful other receivables 500,000 1,500,000
Placements - secured, considered good
Placement on account of continuous funding system - 7,641,520
Securities purchased under resale agreement of quoted shares
Related party 13.1 350,000,000 350,000,000
Others 13.2 638,750,000 110,000,000

988,750,000 467,641,520

13.1 Rs. 100,000,000 (2006: Rs. 100,000,000) has been placed for a period of four months and carries mark up
rate of 15% per annum (2006: 15 %). Fair value of quoted shares held as collateral is Rs 146,800,000. The
remaining balance of Rs. 250,000,000 has been given at arate which variesfrom 12.75%to 15% per annum
(2006: 12.75 % to 15 %) against collateral of listed equities securities having a market value of Rs.
344,110,533 for aperiod that rangesfrom thirty daysto ninety dayswhichwasfurther placed ascollateral to
afinancial institution by the company under repurchasetransaction. (refer toNote 17.1).

13.2 Rs. 135,000,000 (2006: Rs. 30,000,000) hasbeen placed for aperiod of four monthsand carriesmark up rate
of 14% per annum (2006: 15 %). Fair value of quoted shares held as collateral is Rs. 209,200,737. The
remaining balance of Rs. 503,750,000 has been given at arate which variesfrom 12.75%to 15% per annum
(2006: 12.75 % to 15 %) against collateral of listed equities securities having a market value of Rs.
646,927,129 for aperiod that rangesfrom thirty daysto ninety dayswhichwasfurther placed ascollateral to
afinancial institution by the company under repurchasetransaction. (refer toNote17.1).
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Short term investments - at fair value through profit and loss

These are made up as under:

Held for trading
Others
Related parties

Add: Unrealized gain/(loss) on account of remeasurement to fair value

14.1 Held for trading - others

Listed securities

Mutual funds
PICIC Growth Mutual Fund Limited
Unit UTP Fund of Funds
Unit Trust of Pakistan Units
Dawood Islamic Fund - Units
Namco Balanced Fund Limited
First Capital Mutual Fund

Insurance companies
Pak Guarantee Insurance
Company Limited
Adamjee Insurance Company Limited

L easing companies
Saudipak Leasing Company Limited
Union Leasing Limited

Investment companies/banks
My Bank Limited
MCB Bank Limited

Textile
Nishat Chunian Limited

Cement
Lucky Cement Company Limited
Pioneer Cement Limited
Maple Leaf Cement factory Limited
Al Abbas Cement Industries Limited

CIF

2007 2006
Carrying Fair Carrying Fair
Note Value Value Value Value
Rupees Rupees Rupees Rupees
141 130,264,067 139,357,267 74,797,807 73,882,747
14.2 1,154,589,884  2,062,709,787 82,043,331 229,375,549
1,284,853,951  2,202,067,054 156,841,138 303,258,296
917,213,103 - 146,417,158 -
2,202,067,054  2,202,067,054 303,258,296 303,258,296
2007 2006
Number of shares/ Carrying Fair Carrying Fair
certificates cost Value cost Value
2007 2006 Rupees Rupees Rupees Rupees
218,200 218,200 6,895,120 7,375,160 7,683,800 6,895,120
64,769 60,000 3,241,800 3,803,883 3,000,000 3,241,800
206 162 1,508,965 1,630,488 1,153,608 1,508,965
9,981 - 1,000,000 1,000,000 - -
1,460,200 - 14,602,000 14,236,950 - -
5,675,210 454,500 55,459,460 57,319,621 3,908,700 3,181,500
82,707,345 85,366,102 15,746,108 14,827,385
- 474 - - 1,351 2,370
- 50 - - 7,315 6,125
- - 8,666 8,495
- 330 - - 3,911 3,960
70,000 - 1,252,700 777,000 - -
1,252,700 777,000 3,911 3,960
- 10,800 - - 137,600 215,460
- 2,010 - - 373,100 422,703
- - 510,700 638,163
- - 1,616,700 832,150
- 31,000 - - 3,090,991 3,210,050
150,085 - 5,083,829 5,613,179 - -
- 7 - - 140 179
127 212 1,270 1,861 3,180 4,834
5,085,099 5,615,040 3,094,311 3,215,063
89,045,144 91,758,142 20,980,396 19,525,216
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B/F

Cable and electrical goods
Pak Electron Limited

Fuel and Energy
Kot Addu Power Company limited

Chemicals and Phar maceuticals
Fauji Fertilizer Bin Qasim Limited

Food and Allied
Mirza Sugar Mills Limited
Faran Sugar Mills Limited
Tandliwala Sugar Mills Limited
Al Abbas Sugar Mills Limited

Refinery
Bosicor Pakistan Limited

Held for trading - related parties
Listed securities
Worldcall Telecom Limited - note 14.3

Pace (Pakistan) Limited
Shaheen Insurance Company Limited

2007 2006
Number of shares/ Carrying Fair Carrying Fair
certificates cost Value cost Value
2007 2006 Rupees Rupees Rupees Rupees

89,045,144 91,758,142 20,980,396 19,525,216
553,375 495,500 41,211,773 47,590,250 52,133,900 52,498,225
- 30,000 - - 1,134,915 1,263,000
- 20,000 - - 538,000 585,000
- 350 - - 892 1,015
- 39 - - 404 858
- 250 - - 3,550 4,088
- 100 - - 5,750 5,345
- - 10,596 11,306

500 - 7,150 8,875 - -
130,264,067 139,357,267 74,797,807 73,882,747
97,884,223 8,287,634 978,243,828 1,796,175,492 53,976,110 74,174,324

787,250 - 23,067,151 22,436,625 - -
2,838,345 1,642,341 153,278,905 244,097,670 28,067,221 155,201,225
1,154,589,884 2,062,709,787 82,043331 229,375,549

Thisincludes 2.9 million shares held under lien as security by National Accountability Bureau. Refer to note 23.1.

Face value of each share/certificateis Rs 10 each, except for Unit Trust of Pakistan and UTP Funds having face value of Rs. 5,000 and Rs. 50 each

respectively.
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Note 2007 2006
Rupees Rupees
Cash and bank balances
Cashin hand 1,249,968 73,465
At bank
Current accounts-local and foreign currency 63,205,547 || 68,059,474
Saving accounts-local and foreign currency 15.1 | 222,039,004 || 240,320,921
285,244,551 308,380,395
286,494,519 308,453,860

15.1 Thebalanceinsaving accountsbearsmark-upwhich rangesfrom 0.5% to 5% (2006: 1% to 4%) per annum.

Note 2007 2006
Rupees Rupees

Trade and other payables
Payable against sale of shares on behalf of Members 42,017,238 | | 566,594,229
Clients 397,500,768 | | 128,872,667

439,518,006 695,466,896
Trade creditors 6,673,285 2,711,911
Advances from customers 129,471,209 1,569,842
Accrued liabilities 114,053,637 32,532,530
Withholding tax 3,973,322 2,303,082
Salestax 1,775,987 1,358,072
Unclaimed dividend 1,878,194 1,882,939
Other ligbilities 9,464,950 10,453,460
Bills Payable 236,198 -
Auditor's remuneration 115,000 -

707,159,788 748,278,732
Liability against repurchase agreement - secured
Payable to financial institution 17.1 923,750,000 515,000,000

17.1 This represents the amount payable to afinancial institution under the repurchase agreement against the
securities given under the arrangement as explained in note 13.1. The effective interest rateis 12.75 % to
15% per annum andisfor aperiod of onetothree months.

Short term borrowings - secured

Thesefacilitiesare obtained from various commercia banksunder mark up arrangementsamountingto Rs 1,425
million (2006: Rs 1,005 million). Thesefacilities carry mark up at the rate ranging from 6 months KIBOR plus 2
%t04.25% (2006: 2 % t0 4.25 %) per annum with floor limitsranging from 10% to 13.5% per annum (2006: 10%
to 13%) except for afacility which carriesmark up at therate of 16 % (2006: 16 % ) per annum payable quarterly
and are secured agai nst pledge of sharesof listed companies.

98_




19

20

21

FIRST CAPITAL SECURITIES CORPORATION LIMITED GROUP

Liabilities against assets subject to finance lease

2007
Later than one
Not later year and not
than one later than five
year years Total
Rupees
Minimum lease payment 6,306,445 15,365,538 21,671,983
Future finance charge (2,214,033) (2,745,069) (4,959,102)
Present value of minimum lease payments 4,092,412 12,620,469 16,712,881
2006
Later than one
Not later year and not
than one later than five
year years Total
Rupees
Minimum |ease payment 7,559,719 4,019,224 11,578,943
Finance charge present value (583,729) (341,028) (924,757)
Present value of minimum lease payments 6,975,990 3,678,196 10,654,186

Rentals are payablein monthly aswell as quarterly installments. The group companies have theright to exercise
purchase option at theend of theleaseterm . The present val ue of minimum |ease payments have been discounted
at aneffectiverateof 7.5%1t018.14% (7.5%to 18%) per annum.

2007 2006
Rupees Rupees
Long term finance
Term finance facility 8,280,000 13,320,000
Less: Current portion (5,040,000)  (5,040,000)

3,240,000 8,280,000

Term financefacility has been availed from acommercial bank at mark-up rate of three months KIBOR plus 4%
(2006: KIBOR plus 2.75%) with afloor of 14% and is repayable over a period of three years from the date of
disbursement in thirty six equal monthly installments. The arrangement is secured by the legal mortgage of Rs
500,000 and equitable mortgage of Rs39,312,000 on property i.e. officefloor.

2007 2006
Deferred tax liability Rupees Rupees
This comprises the following:
Taxable temporary differences
Tax depreciation allowance 1,899,963 2,989,971
Unused tax losses and tax credits (1,828,660)  (1,174,731)

71,303 1,815,240

21.1 TheParent Company hasadeferred tax asset amounting to Rs. 59,195,717 (2006: Rs. 33,397,298) arising
on unused tax losses and deductible temporary differences amounting to Rs. 161,196,959 (2006: Rs.
68,892,530) and Rs. 7,933,660 (2006: Rs. 26,528,321) respectively. Tax losseswill be carried forward for
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six yearsonly, in accordancewith the Income Tax Ordinance, 2001. However, in view of taxable profitsnot
available in foreseeable future owing to the effect of exempt income, the Parent Company has not
incorporated the deferred tax asset inthesefinancial statements.

Note 2007 2006
Rupees Rupees
Saff retirement benefits
Net liability at the beginning of the year 17,467,854 12,120,923
Amount recognized during the year 22.2 9,298,856 6,359,058
Liability transferred from sister concern 99,400 302,852
Gratuity transferred to sister concern (63,000) -
Benefits paid during the year (1,611,196)  (1,314,979)
Net liability at the end of the year 22.1 25,191,914 17,467,854
22.1 Theamounts recognized in the balance sheet are as follows:
Present value of obligation 27,255,177 13,744,619
Unrecognized actuarial losses (6,278,168) || (2,064,924)
Benefits due but not paid 289,600 289,600
21,266,609 11,969,295
Subsidiary's gratuity obligations - LSL 3,925,305 5,498,559
Liability recognized in balance sheet 25,191,914 17,467,854
22.2 Theamounts recognized in the profit and loss are as follows:
Current service cost 6,487,406 5,443,637
Interest cost 1,477,499 1,019,867
Net expense of LSL 985,681 -
Actuarial loss recognized 68,270 39,554
Payable from previous years written off 280,000 (144,000)
Total amount charged to the profit and loss account 9,298,856 6,359,058

The latest valuation was conducted by Nauman Associates (consulting actuaries) as of 30 June 2007.
Significant actuarial assumptions are as follows:

Discount rate 10%
Increasein salary 9%
Mortality rate EFU 61-66 mortality rate

Contingencies and commitments

23.1 Contingencies
Parent company
During 2002 the senior management of the Company was contacted by National Accountability Bureauin
respect of certain transactions in FIBs carried out by the Company related to Workers Welfare Fund

("WWF") during the year 1999. On review of related records and information and discussions with the
senior management, National Accountability Bureau'sinvestigation concluded that two employees of the




FIRST CAPITAL SECURITIES CORPORATION LIMITED GROUP

Company had colluded withworkerswelfarefund official sto defraud WorkersWelfare Fund.

On the basis of these investigations, National Accountability Bureau required the Company to pay and or
guarantee to pay on account of WWF a sum of Rs. 46 million. Keeping in view that public funds were
involved and based on legal advise that it was the Company’s vicarious liability, the Company had paid
National Accountability Bureau an amount of Rs. 13.8 million and had provided adequate security against
the balance amount recovered from the partiesinvolved.

National Accountability Bureau recovered Rs 12.127 million from various partiesinvolved and informed
that Company’s liability stands reduced by the said amount. The Company had also paid an additional
amount of Rs 10 million asfull and final settlement during the financial year ended 30 June 2004. Thusa
sumof Rs23.8 million asdiscussed above has so far been written off in the Company’ saccounts. However,
National Accountability Bureau has again raised a demand of Rs 10 million from the Company, which
remains un-recovered from various partiesinvolved. The Company hasinformed National Accountability
Bureau that the said amount is not payable. The Company has also lodged acounter claim for sumspaid to
National Accountability Bureau, which were actualy siphoned by the employees of WWF and other
partiesinvolved.

The Company remainscontingently liableto theextent of Rs. 10.073 million.

Securities and Exchange Commission of Pakistan ("SECP”) has raised demand of Rs. 7.67 millionin
respect of tenderable gain under section 224 of the Compani es Ordinance, 1984, in respect of purchaseand
sale of shares of Worldcall Communications Limited (now Worldcall Telecom Limited) an associated
company. Appellate Bench of SECP passed an order against the Company. The Company filed an appeal in
Lahore High Court against the order of the Appellate Bench of SECP, which has been decided in favour of
the Company. SECP has filed an appeal in the Supreme Court of Pakistan against the judgment of
Honorable Lahore High Court. At present the said appeal is pending adjudication before the August
Supreme Court of Pakistan and the Company isconfident of itsfavourable outcome, thereforeno provision
hasbeen madeinthefinancial statements.

Securities and Exchange Commission of Pakistan ("SECP”) hasraised demand of Rs. 0.823 millionin
respect of tenderable gain under section 224 of the Companies Ordinance, 1984, in respect of purchaseand
sale of shares of Shaheen Insurance Company Limited, an associated company. Appellate Bench of SECP
passed an order against the Company. The Company filed an appeal in Lahore High Court against the order
of the Appellate Bench of SECP, which has been decided in favour of the Company. SECP has filed an
appeal inthe Supreme Court of Pakistan against the judgment of Honorable Lahore High Court. At present
the said appeal is pending adjudication before the August Supreme Court of Pakistan and the Company is
confident of itsfavourable outcome, therefore no provision hasbeen madein thefinancial statements.

For contingenciesrelating to tax matters, refer note 30.2.
First Capital EquitiesLimited (FCEL)

During the year 2000 certain clients of the company defaulted on their obligations. ABN AMRO Asia
Limited Hong Kong (ABN AMRO), major shareholder of FCEL at that time, arranged for the requisite
financing and assumed the open positions and obligations of the defaulting clients. The loans so arranged
by ABN AMRO were secured specifically against the amounts recoverable from these defaulting clients
and were repayable only through amounts recovered from such defaulting clients. These loans were
interest free and exchange risk had been assumed by ABN AMRO pursuant to the |oan agreements signed
between the company and ABN AMRO. Accordingly FCEL had set off these |oans and such recoverable
amounts.

FCEL had initiated cases against the defaulting clientsfor recovery of the amounts due from them. Based
onthelegal opinion, themanagement considersif therecovery suitssucceed entirely or partially and result
in recovery of an amount from clients, the only obligation of FCEL isto remit the sasmeto ABN AMRO.
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Whereas in case of recovery suit is unsuccessful, the aforesaid loan will lapse for al purposes and it will
extinguish therecovery of loansfrom clientsand thiswill not affect, in any manner, thefinancia situation
of FCEL, asit does not have any obligation to pay any amountsto ABN AMRO fromitsown sources. The
defaulting clientshad made acounter claiminthesaid proceedings. The eventual outcome of these casesor
counter claimsisuncertain at thisstage.

The company has agreed to indemnify ABN AMRO, its directors and affiliates from any or al claims
which may be finalized against the company except for those mentioned above. The existence and the
magnitude of any such claims, other than mentioned inthese accounts, are not presently known.

TheHonorable Sindh High Court, while deciding on different applicationsfiled by the Company, directed
the Karachi Stock Exchange Guarantee Limited (KSE) Advisory and Arbitration Committee in January
2005to consider thelegal issueshbeforeinitiating arbitration proceedingsfor only claimsamounting to Rs.
37.53millionfiled by M/s. Adam Motiwala, Sultan Ahmad Zakriaand Muhammad Asif Sultan against the
Company. The Management isconfident that these claimswoul d be decided inthe Company'sfavour.

A clam of Rs. 176.594 million by the above mentioned members of the Karachi Stock Exchange
Guarantee Limited (KSE) was also filed with the KSE Advisory and Arbitration Committee and the same
was not entertained by the committeeasit wasnot intheir legal jurisdiction. The claimant thenfiled acivil
suit before the Honourable Sindh High Court in the year 2000, whichispending. The management isof the
opinionthat thelikelihood of an un-favourabledecisionisremote.

The Income Tax Authorities finalized the assessment for the assessment years 2000-2001 and 2001-2002
in previous years by alocating expenditures against capital gains and determined a demand of Rs.
8,485,909 and refund of Rs. 362,513 respectively. The company filed the appeal before the Commissioner
Income Tax CIT (Appeals) who set aside the order of assessing officer on issue of capital gain. The
company filed the appeal before the Honourable Income Tax Appellate Tribunal against the order of CIT
(Appeals) who has directed the assessing officer to allocate expenses as were wholly and exclusively
incurred in connection with thetransfer of shares. Inthelight of direction given by the Honourablencome
Tax Appellate Tribunal, the management is confident that no such demand will exist after issuance of
appeal effect.

Mr. Assad Ullah Sgjid hasfiled petition with Securities and Exchange Commission of Pakistan against the
Company for refund of deposit worth of Rs. 590,740 (2006: Rs.590,740) deposited for purchase of shares
onhisbehalf.

23.2 Commitments

First Capital Equities Limited (FCEL)

FCEL has agreed to pay a further sum of Rs. 366,197,965 on account of property to be acquired as

explainedinnote8.3tothefinancial statements.

2007 2006
Rupees Rupees

Share capital
Authorized

160,000,000 (2006: 130,000,000) ordinary shares of Rs 10 each

1,600,000,000 1,300,000,000
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I ssued, subscribed and Number of shares

paid-up capital 2007 2006

Ordinary shares of Rs 10 each

38,165,030

62,157,511

2007
Rupees

381,650,300

972,704,000

2006
Rupees

381,650,300

621,575,110

fully paid in cash 38,165,030

Ordinary shares of Rs 10 each

issued as bonus shares 97,270,400
135,435,430

100,322,541

1,354,354,300 1,003,225,410

24.1 Worldcall Telecom Limited holds 1,707,543 (2006:1,264,847) shareswith a percentage holding of 1.26%

(2006: 1.26%).

24.2 Movement of number of shares

Sharesas on 01 July
Bonus issue
Sharesas on 30 June

Revenue

Financial consultancy fee

Dividend income

Money market income

Gain on sale of investments

Investment advisory fee from FCMF

Income from continuous funding system placements
Brokerage income

Underwriting commission

Revenue from printing

Revenue against construction contracts

Direct costs

Materials consumed

Salaries and benefits

Folding and binding costs
Electricity consumed

Rent, rates and taxes

Postage and communication

Stores and general items consumed
Mess and staff refreshment charges
Travelling expenses

Number of shares

2007 2006
Rupees Rupees
100,322,541 85,380,887
35,112,889 14,941,654
135,435,430 100,322,541
2007 2006
Rupees Rupees
10,527,768 19,128,520
16,981,893 8,821,434
11,233,301 11,342,340
18,922,512 97,051,337
9,392,361 9,150,690
6,697,058 3,505,075
496,608,285 332,082,548
149,838 150,000
45,139,093 42,993,175
161,750,463 -
777,402,572 524,225,119
29,581,345 25,029,242
57,013,315 5,868,733
2,076,243 1,820,070
880,894 325,000
1,912,167 188,400
154,513 -
10,371,582 -
250,516 -
104,078 -
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Lab testing charges

Security services

Insurance

Entertainment

Repair and maintenance

Vehicle running and maintenance
Depreciation

Others

Operating expenses

Salaries, wages and benefits
Stock exchange charges
Rent, rates and taxes
Telephone, fax, etc.

Utilities

Insurance

Printing and stationery
Traveling and conveyance
Repairs and maintenance
Postage, courier etc.

Vehicle running

News papers and periodicals
Entertainment

Brokerage commission and capital value tax
Lega and professional charges
Advertisement

Provision for doubtful debts
Bad debts written off directly
Fees and subscriptions
Auditors remuneration
Donations

Depreciation

Amortization of deferred cost
Amortization of goodwill
Impairment of goodwill
Business devel opment
Others

Note 2007 2006
Rupees Rupees
341,390 -
94,852 -
720,116 173,875
617,434 -
2,518,797 724,725
295,590 313,173
3 15,562,001 1,437,372
1,487,062 368,360
123,981,895 36,248,950
207,327,927 113,542,182
29,769,206 27,756,935
7,739,091 6,513,894
11,945,615 10,204,541
4,895,421 3,799,483
2,357,667 1,889,849
4,468,497 3,017,160
10,029,107 9,578,761
8,284,461 5,336,322
2,276,193 1,701,193
3,573,784 2,154,241
221,343 172,479
5,599,963 3,414,674
1,147,723 1,580,828
7,683,266 7,197,209
2,764,538 1,672,686
19,413,170 17,451,243
198,685 706,950
9,411,351 9,300,166
27.1 2,453,314 2,433,679
27.2 461,660 607,199
3 23,216,807 11,712,230
3,013 3,013
- (969,519)
358,709 -
987,349 26,210,249
5,857,649 1,101,846
372,445,509 268,089,493
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27.1 Auditors remuneration

Auditor of
Parent Subsidiary
company companies 2007 2006
Rupees Rupees Rupees Rupees
Annual audit 425,000 837,790 1,262,790 1,150,424
Consolidated accounts 375,000 - 375,000 350,000
Half yearly review 100,000 270,000 370,000 370,000
Other certifications 45,000 183,924 228,924 476,955
Out of pocket expenses 195,000 21,600 216,600 86,300
1,140,000 1,313,314 2,453,314 2,433,679
27.2 Directorsor their spouses do not have any interest in the donee.
2007 2006
Rupees Rupees
Other income
Income from financial assets
Return on deposit accounts 5,943,791 8,507,394
Interest on term deposits 11,427,532 685,027
Income from placements 89,903,847 51,534,217
Incomefrom loan to related parties
Mark-up income 4,941,253 3,371,250
Income from other than financial assets
Underwriting commission 2,218,700 2,646,735
Take-up commission 524,733 -
Provision written back 11,842,199 3,915,721
Exchange gain 8,528 -
Gain on sale of membership card and license - 17,339,130
Gain on sale of fixed assets 2,579,543 1,475,754
Others 10,797,561 11,978,634
140,187,687 101,453,862
Finance costs
Markup on short term borrowings 46,728,174 7,510,830
Mark-up on repurchase agreements 61,963,741 47,072,061
Markup charged by related parties 1,313,644 1,004,017
Cost of repo transactions 30,795,358 20,400,060
Mark up on morabaha facility - -
Finance charges on assets subject to finance lease 706,846 486,334
Term finance markup 1,392,771 671,962
Continuous funding system cost 9,624,378 2,965,775
Custodia charges and loan arrangement fee - 894,370
Bank charges and commission 3,635,882 973,904
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Note 2007 2006

Rupees Rupees
Exchange loss - 106,037
Others 1,123,524 -

157,284,318 82,085,350

Taxation
Current year 30.1 83,702,376 45,649,268
Prior Year 23,548 -
Deferred (1,743,912) 1,341,425

81,982,012 46,990,693

30.1 Tax charge reconciliation has not been prepared as few Group companies have provided minimum tax

under applicabletax law.

30.2

The Parent Company's assessments have been finalized up to tax year 2006. In 2004, the DCIT passed

order under section 221 of the Income Tax Ordinance, 2001 for the assessment years 2000-2001 to 2002-
2003 creating a tax demand of Rs. 9.8 million on account of disallowance of expenses which relate to
exemptincomei.e. capital gain. The parent company filed appealsin CIT (A) against these ordersand also
filed rectification against the said orders of DCIT. The CIT (A) allowed partial relief against the orders
passed by the DCIT. Inthelight of order of the CIT (A) thedemand of Rs. 9.8 millionwasreducedtoRs. 6.2
million for the assessment year 2000-2001 to 2002-2003. Appeals against the order of CIT (A) for

assessment year 2000-01 to 2002-03 are pending beforelncome Tax Appel late Tribunal.

The management of the parent company is confident that the appeals will be decided in favour of the

Company and the addition on account of allocation of expenseswill bedeleted.

2007 2006
Earnings per share- basic
Net profit for the year Rupees 1,036,507,592 479,600,673
Weighted average number of ordinary shares as at 30 June Numbers 135,435,430 135,435,430
Earnings per share - basic Rupees 7.65 3.54

For the purpose of computing earningsper share, the number of sharesof the previousyear have been adjusted for

theeffect of bonussharesissued during theyear.
Earnings per share - diluted

Thereis no dilution effect on the basic EPS as the Company has no such commitments.
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Transactionswith related parties

Related parties comprise of entities over which the directors are able to exercise significant influence, entities
with common directors, major shareholders, associated companies, directors and key management personnel.
Balanceswithrelated partiesare shown in therelevant notesto the accounts. Thetransactionswith rel ated parties

other than thosewhich have been disclosed in other notesareasfollows:

Associated companies

Short term investments sold

Long term investments purchased
Income from financial consultancy services
Mark up income

Short term borrowing availed and repaid
Finance cost charged

Insurance premium

Insurance claim

Brokerage income

Repurchase agreement arrangement fee
Placements entered

Income earned on placements

Long term loan

Contract services

Under writing commission

Sale of goods/services

Purchase of goods/services

Pool expenses shared

Cash generated from operations

Profit before taxation
Adjustments for:
Depreciation
Finance cost
(Gain)/ loss on remeasurement of short term investments
Dividend income
Exchange Loss
Amortization of deferred cost
Amortization of goodwill
Impairment of goodwill
Gain on disposal of property, plant and equipment
Exchange trand ation difference
Gain on sale of membership card and licenses
Provision for doubtful debts
Bad debts written off directly
Retirement benefits
Share of profit of associated companies

2007 2006
Rupees Rupees
174,982,406 24,714,950
- 113,205,270
19,830,129 28,279,210
4,941,253 3,371,250
47,000,000 13,875,609
1,313,644 1,004,017
278,272 378,636
174,666 56,220
28,233,886 37,212,438
641,667 375,000
1,940,000,000 900,000,000
58,430,122 41,129,395
- 10,190,000
161,363,931 49,254,289
149,838 -
41,265,988 36,921,243
287,460 254,410
2,443,665 3,700,409
1,279,960,929 615,981,230
38,778,808 13,149,602
157,284,318 81,979,313
(917,213,103)|| (146,417,158)
(16,981,893) (8,821,434)
(8,528) 106,037
3,013 3,013
- (969,519)
358,709 -
(2,579,543)|| (1,475,754)
(5,471,201)|| (1,740,537)
- (17,339,130)
19,413,170 17,451,243
198,685 706,950
9,398,256 6,661,910
(98,869,289)|| (230,308,884)
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Provision for doubtful debt written back
Mark up income

Profit before working capital changes

Effect on cash flow due to working capital changes:
(Increase)/decrease in:
Inventories
Trade debts
L oans and advances
Short term prepayments
Deposits and other receivables
Short term investments - net
Placements
Increase/(decrease) in:
Trade and other payables
Liability against repurchase agreement
Short term borrowings

Cash and cash equivalents
These are made up as follows:
Cash in hand

Bank balances
Treasury bills

2007
Rupees

2006
Rupees

(11,842,199)
(112,216,423)

(3,915,721)
(64,097,888)

(939,747,220)

(355,027,957)

340,213,709

260,953,273

(12,976,954)
428,272,054
(799,937,847)
(1,743,823)
(46,931,948)
(168,156,511)
(521,108,480)

(74,015,119)
408,750,000
676,776,223

(401,689)
(374,387,515)
(85,465,501)
(200,436)
(1,147,503)
(36,287,434)
(267,641,520)

526,181,817
415,000,000
(90,707,666)

(111,072,405)

84,942,463

229,141,304

1,249,968
242,212,531
43,032,020

345,895,736

73,465
276,724,850
31,655,545

286,494,519

308,453,860
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Remuneration of Chief Executives, Directors and Executives

The aggregate amount charged in the accounts for remuneration, including certain benefits, to the Chief Executive,
Directorsand Executivesof thecompany isasfollows:

Chief Executive Director Executives
2007 2006 2007 2006 2007 2006

Managerial remuneration 5,498,424 3,197,200 11,649,726 4,877,000 26,725,726 12,457,745

Medical 408,941 280,370 488,955 351,687 810,607 610,901
Utilities 1,390,521 1,229,913 532,000 468,313 892,533 411,360
House rent 855,370 366,880 2,128,000 1,412,000 3,570,133 1,645,440
Provision for gratuity - - 113,111 96,029 895,017 807,073
Others 110,560 1,873,253 17,194 4,424,197 606,929 4,722,493

8,263,816 6,947,616 14,928,986 11,629,226 33,500,945 20,655,012

Number of persons 3 4 5 8 18 13

The Group has also provided few executives with company maintained cars. No fees were paid to any director for
attending Board and Audit Committee meetings.

37  Eventsafter the balance sheet date
The Board of Directors of Parent Company in their meeting held on 06 October 2007 has recommended bonus
sharesat therate of 20 sharesfor each 100 sharesheldi.e. 20% (2006: 35%) asafinal dividend.

38  Dateof authorization for issue
Thesefinancial statementswere authorized for issue on 06 October 2007 by theBoard of Directors.

39 Comparativefigures
Previousyear'sfigure of "Gain on sale of investments' has been rearranged to facilitate comparison. Continuous
funding system cost has been shown separately in "Finance and other costs’, previously this was netted off
against"Gainonsaeof investments' (note25).

40 General
Figures have been rounded off to the nearest rupee.
The chief Executive is out of Pakistan and in his absence these financial statements have been signed by two
directorsasrequired under section 241(2) of the CompaniesOrdinance, 1984.

LAHORE DIRECTOR DIRECTOR
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FIRST CAPITAL SECURITIES CORPORATION LIMITED

The Company Secretary

First Capital Securities Corporation Limited Folio No./CDCA/c. No.
103-C/11, Gulberg-I11

Lahore Shares Held:

I/ We of

(Name) (Address)

being the member(s) of First Capital Securities Corporation Limited hereby appointMr./Mrs./

Miss of
(Name) (Address)
orfailinghim/her/Mr./Mrs./ Miss. of
(Name) (Address)
[who is also member of the Company vide Registered Folio No. (being the member of the

Company)] asmy / our proxy to attend at and vote for me/ usand on my / our behalf at the Annual General
Meeting of the Company to be held at Registered Office of the Company, 103-C/I1, Gulberg-111, Lahore, on
31 October 2007 at 2:30p.m. and at any adjournment thereof.

Signature this Day of 2007
(Witnesses)
Affix Revenue Stamp
1 of Rupees Five
2. _
Signature

(signature appended should agree with the
specimen signature registered with the
Company)

Notes:

1. ThisProxy Form, duly completed and signed, must be received at the Registered Office of the Company
not later than 48 hours beforethetime of holding the meeting.

2. No person shall act as proxy unless he himself isamember of the Company, except that a corporation
may appoint aperson whoisnot amember.

3. CDC account holderswill further have to follow the guidelines aslaid down in Circular No. 1 dated 26
January 2000issued by the Securitiesand Exchange Commission of Pakistan.
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