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MOTICE OF AMNUAL GENERAL MEETING

Meotice is hereby gven that Annual General Mesting of Shareholders of Diamond industries Limnited will be
held on Saturday 28 December, 2003 at 10:00.4, 1, at Campany's Registered Office at Plot Mo, 25, Gadaon
Amarad, Industrial Estate, Swabl, Khyber-Fakhtoonkiowa to transact the fellowing business:

1. Toconfirm minutes oftha Annual General Mesting beld on 317 Octobas, 2013,

2. Toreceive, consider and adopt the Annual Audited Accounts of the Cornpany for the year ended
307 June, 2013 together with the Anditars’ Reportand Disectors' Report therecn,

3. To appoint External Auditors for aext financizi year ending June 30, 2014 and to fis their
remnuneration. The retiring auditars dfs SARMARS Charnered Accountants, being efigible hawe
affered themselves for reappointment. Audit Committee of the Board has also recommended for
re- appaintment. of /s SARWARS Chartered Accountants, officelf 12-14, 2™ Floor, Lahore Centre,
77-0, Mair Boulevard, Gulberg-ill, Lahere, a5 Auditors of the company for next financial year
ending June 30, 2014, ;

4. Toconsiderany other transactions with the permission of the chair

BY QRDER OF THE BOARD

MAZIRAHMED
|FIrM, FiCs!
COMPANY SECRETARY
Lahore; 05-12-2013
Motes: '
i The share transfer books of the company will remain closed from 217 December, 2003 10 287

December, 2003 (both days inclusive). The shares received at company's share registrar office i.e.
Corplink (Pvt] Limitad by the close of business on 207 December, 2013 will be considered in order
for registration in the nameof the transferees.

% Wembers of the comipany are reguested to immediately notify the change of address, if any, to the
Share Repistrar b5 Corplink (Pet) Limited, Wings Arcade, 1-K Commercial Model Town, Lahore.

3 A mermber of the company entitied to attend and vole at this mecting may appoint anather
member as his/her proxy to attend and vote mstead of himfher, Proxies in crder to be effective
mwst be recelved by the Company 2t the registered office not less than 43 hours before the
meeting.

4, The members whose share are maintained on Central Depesitory System with the Central
depository Company of Pakistan Limited should follow the guidelines for attending the General
Meeting and appointment af proxies as laid down by the Securities and Exchange Commission of
Pakistan.
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DIRECTORS' REPORT

Dear Shareholders,
The Directors of Diamend Industries Limited take pleasure in presenting Directors' Report
together with Audited Financial Statemerts of the company and Auditors’ Report to our
shareholders for the financial yvear ended 30th June, 2013,
Financial Highlights--—--2013 E

[Bs. in millions)

- Sales (Met) 1,794,283
- Grass Profitf|Loss) 209,972
- Operating Expenses {169.558)
- Other Operating Income Bar2
- Profit frarm Operations 48,186
- Financial Cost (8.315]
< Share of Profit/Loss of Associated Cos. {28.125)
Profit before taxation 12.746
Tauztion Current = {9.850)
Deferred Tax = [12.002) {21.852]) .
Profit/{Loss) after taxation 19.108)

YEAR IN REVIEW: ‘

The comparyy since restarting Its core praduction activities effective 1st November, 2011 has made
encouraged turn over during both the financial years, In the year under review net sales are R,
1,704,283 M comparing to Rs. 466.245 M of the immediate preceding vean Gross Profit is Rs.
208,772 I as against to Rs, T0L866 M for the last preceding year. During the year there is Other
Operating Inceme of RS, 8,972 M earnad as dividend income of Rs, 8,790 M, Other income of Rs.
0,819 M minus WFPF of Rs. 0.637 M. Financial Cost during the year under review is Rs. 8,315 M as
per Mote # 25 of the financial statements. Profit before taxation come to Rs. 12.746 M whereas
Profit/[Loss) after taxation is Rs. (9.1068) M comparing to Rs. 27.373 M of the preceding year. As
regard to the disputed legal issues of the company there has not been any significant change and
matters are pending before the Honourable Sind High Court & other courts of law and details of the
same are reported herainafter under “Contingencies & Commitments”, Your directors are of the
apinion that your company will ultimately succeed Inshallah in these legal issues,

VISION ARD MISSION:
The statement reflecting the Vision and Mission of the compary is annexed to the report.

EARMIMNGS PER SHARE:
Earnings per share for the year under review are Rs. (1.01} as compared to Rs. 3,04 for the
Immediate preceding year.

&>
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PATTERN OF SHAREHOLDING:
Pattern of shareholding is annexed to this report.

During the year under review fourteen BOD meetings of the company were held and the
attendance by each directorin the meetings is asunder:

S.Mo,  NAME POSITION ATTEMDENCE
1: Mriftikhar Shaffi Chairman/Director 15
2 A Sharig Iftikhar Chief Executive 15
3. rSohail Malik Director 15
4 Mrbuhammad Sameer Drirector 13
5. Ar abeul Shakoor Director 13
5. hir Hashim Aslam Butt Director 15
vk M Zahoor &hmad Director 15

The Board Audit Committee of the Company |s In place comprises of three non exscutive directors
including the Chairmarn of the Board Audit Committee, Names of the members of audit committes
are appended at corporate profile of this annual report. Five meetings of the committee were held
during the year under review as required by the COG for review of guarterly, half yearly & annual
financial statements and other related matters. The mestings were also attended by the CFO, Head
of internal Auditand External Auditars as and when reguired.

Human Resources & Remuneration Committee:

Human Besources & Remuneration Committee is also in place and comprises of three non
executive directors including the Chairman of the Committes, Mames of the members of this
Committee are appended 3t corparate profile of this annual repoart. The Committee looks into the
reqguirerents of manpower engaged by the company along with their remuneration and regularize
the cafety measures and environmental stewardship. Committee also recommend the board for
review, consider & approve the management policies, compensation matters {including retirement
benefits] of CO0, CFO, Company Secretary and head of internal audit and all such matters for key
management position who repert directly to CEQ. The Committee ensures all elements of
compensation and welfare of the employess and holds its meetings as and when required.

TRANSFER PRICING:
The company has fully complied with the best practices on transfier pricing a5 contained in the listing
regulations of stock exchanges.

&>
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ur code is built on a sef of shared values based an principles of honesty, integrity, diligence,
truthfulness and honaur.

FUTURE OUTLOOK;

The directors’ opinion about the future outlook of the company envisage that it shall continue its
cere manufacturing activities with enhanced input of resources interms of men & material thereby
benchmarking ena much inflated future perfermance inzall areas 25 2 going concern.

AUDITORS:

WSS Avais Hyder Lizquat Nauman Chartered Accountants were appointed as auditors of the
company for the year ended 30" June, 2013, However they resigned from the office of the auditer
an 06112013 without finalizing the audit for the financial year ended 30 June, 2003, The casual
vacancy arsing from their resignation was filled by the BOD as per the Campanies Ordinance, 1984
and M5 SARWASRS Chartered Accountants were appointed to fill the casual vacancy. M/s
SARWARS Chartered Accountants are retiring at the conclusion of forthceming AGM of the
company and eligible to offer themselves for thelr re-appointment. The Audit Committee has also
recommended for the appointment of ks SARWARS, Chartered Accountants as the statutory
auditors of the Company for the financial year ending June 30, 2014, The Board of Directors has
endarsed this recommendation.

CORPORATE AMD FINANCIAL REFORTING FRAMEWORK:

The directors of the company are pleased to confiren that the Company has made compliance uf
provisions of the Code of Corporate Governance set cut in the Regulation No. 35 of Karachi and
Lakore and islamabad listing regulations issued by the Securities and Exchange Commission of
Pakistan and there is no material departure from the hest practice as detailed in tha listing
regulations. Ourstatements on corporate and financial reporting are as follows:

= The Financizl statements, prepared by the management of the Company present a fair state of
affairs of the Company, results of its operations, cash flows and changes in equity;

= Proper books of accounts of the Company have been maintained as required under the
Companies Ordinance, 1934;

= Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgement;

+ Internaticnal Accounting f Financial Reporting Standards, as applicable in Pakistan, have been
folowed in preparation of financial staternents and there is no departure therefrom;

+  Thesystemnofinternal controd is seund and has beeneffectively implemented and manitored;
*  Therearesignificant doubts about the campany's ability to continue as & gaing concern;

+  Financial highlights for the last 6 years are annexed,

6>
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IFICATION OF AUDITORS' REPORT: -
As regard to qualification Mo 1, the board is of opinion that the auditors have not appreciated the
reality & facts of the issuefdispute between Allied Bank Ltd., and your company, Factually the
amount of Re, 120,366 million consists of Rs. 100.366M and Rs. 20.00 M. The first amount was
deducted from the accounts of the company without lawful authority and the second amount of
Rs, 2000 M was aof down payment made to the bank which obligation arose out of
settlement/fagreement before the SBP committee, The bank for ulterior motives failed to hengur
its obligations under the agreement and is thus liable to refund the entire amount ta the company
with interest and the bankis also liable to compensate the company for the injuries caused by itand
the case filed by the ABLis entirely false, fictitious and deceptive,

The amount of interest & compensation has not been quantified as vet and the company prefers ta
wait until the final cutcome of the case before ledging its claim: The said interest fcompensatian
has not been reflected in the accounts but BOD is of firm view that it will ultimately be held to be
payable by the bank. The question of making of any provision does not arise because the H'ble High
Courtinitsinterlocutory arder has noticed the zgreement before SBP and the interlocutary order is
witniess of this fact. The stance of the company further gains strength because of the fact that the
FBR was directed by the ECC of the Cabinet to refund a sum of Rs. 200 M to the company as
compensation inrespect of the illegal encashment which amount has been realized in August 2008,
The beard is of firm opinion that the outcome of the case will be im its favour,

Beference gualification N, 2, the board is of opinian that the amount represents amount dus to
the company but wrongly withheld by the LSE because of an lllegal order of temporary nature
passad by the SEC on 12/06/2000 and thereafter the SECP has simply forgotten of its order, The
amount is held by the LSE which is waiting for a final erder of SECP. In view of the drcumstances the
board is of opinian that there is no need for making any provision in this respect,

As regard to qualification No. 3, itis stated that the plant was shut for a considerable period of time,
yet no test of its impairment was carried out in the past because of the reason that its market value
was considered more than the book value: However the plant has been restarted in 15t November,
2011 and its revaluation could not be made in the year 2013 which will be dene in the year 2014,

With respect to qualification Ma. 4, itis stated that there is uncertainty as to the final order of the
Honourable court and therefore at this stage exact provizian cannot be made.

ACKNOWLEDGEMENT:
The board joins me to thank all the staff members and management team for their concerted

efforts and contribution.
For and on behalCofthe Board

SHARIQIFTIKHAR
Lahore 053" December, 2013 Chief Executive
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VISION / MISSION STATEMENT AND CORPORATE STRATEGY

Vision

The Company's vision is ta be a market leader as manufacturing arganization and to play a meaningful role on
sustinablde basis in the econanvy of Pakistan in the best possible manners with customer satisfaction as its
premier goal,

Mission

Its abjects, as outlined in the mission statemant are 10 conduct company business through pood governance
with responsibility te all our stake holders and foster a sound & dynamic team for maintaining professional
standards and optimum use of resources while achieving the unique position in the market by meeting the
requirements of high quality pradusts for the customers and proving a stimulating emvisonment 1o all the
employess for thair rowth and development and fostaring a feeling of job satisfaction, by following the
highest of ethical and fiducizry standards and serving the interests of the soclety.

Corporate strategy

To produce and market high quality procucts, consistently exceeding customer expectations, ensure right
usage of cormpany's resources, create employment apportunities and protect the interest of stakeholders.

SHARIQIFTIKHAR
Chief Executive

&
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Statement of Compliance
With the Code of Corporate Governance

Tlis statement is being presented to comply with the Code of Comporste Govermanee contaited i the listing regultions of
Karachi, Lalsare and [slamabed Stock Exchange Limited for the purpose of estallishing a framework of good povernance,
whereby o listed company i5 maraged in conypliance with the best prctices of corparate govemance.

The coumpany has applied the principles contained in the COG in the tollowing manner;

I The company encearages representation of mdepeadant gon-¢xecutive directors and dircetors representing minority
interests on ils Board of directors, However 2t pressnt the Buard includes:

Laepnry | Hame
Faantive Dinexe M Hkher SEaffi l
| . Shariq 1

rl:.d.!.'[:.nllml.]:liri-.'l-lil-r- c

Mos-Execive [inecoors . Sohail Makik

#r. Muhanunad Sameor
M. Hashim Aslam Bam
1 . Abdul Shakoos

§ M. Zabeor Alimad

Theconditiomeof chase ibyoFCCG in reletion o independent direcror will be applicabde after next election of direciors
i barch-2014.

2. Thedirectors have confimsed thatnone of thein is serving ns o director on mace thim seven listed conipanies, includiag
this coanparny. i

3. Allthe rezident divectors of the companyare regislensd a5 taxpayers arsd none of them bes defaulted in payment of any
loan to a baniking company, 3 DELoran NBELar, being a menber of 2 stock exchange, has been declared as a defaulter
Ty that siock excharge. |

4, Moeasual vacnney was ncerued in the Beand of direclors during the year.,

o

Thecommpany has propared & “Code ol Conduoct” avd has essured that approprinte steps hove been inken to disseminate
it througheast 1he company abang with its supparting policies and procedurcs.

& The Boand lins develaped o vasionfinissien statement, overall corporats strate gy and sipnificant polivies of the campany.
Acomplete reoond of particalars of significant pelicies along with th dares on which they were approved oramended
s besen maainibained. -

7. Al e powers of the Beand have been duly exarcised o decisions on matersal transectians, inchuding apgodntment aisd
determination of remumeration and verms and conditiers of cmployment afthe CECL ciber execitive and non-executive
directiors, have o taken by the Board,

#.The meetings ol the Beard wers presided evor by the Chabrmannand, in his absence, by adirector elected by the Board for
this purpnse and thie Board met ag beast anee in every guarber. Written notices o'the Board meetings, along with agsndn
and working papers, were cireulated at least seven days belee the mectings. The omutes of tle2 meetings were

appropriately recorded and circulated

2. Alldirectors of the company have 16 te dib years of working experioncs in their respective areas of specialization and
are will Aware of el dotes & responaibildics wwd poswers ag per code of Corporate Governanes and the Companies
Ordinance, 1984 which are crucial w the rusming and development of companics. Directors of the company have
incabezied good wevermance practices in be corporte secton md have more than 15 years of education as wiell and
thas fall under the exempiion available inthe Cods of Comporate Governance.

O
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Further Mr Iftikhar A, Shaffi Director of the company and Chairman of Diamend Group of Tndusiries is 8 well known
mcustrindist with vast and rich expericnes of gbout 40 vears i managing large industrial units, Also the marsgement af the
company carmies out griemation of dircctor's edvcation of Carparte Governance Leadership Skills (CGLE). =

10, Thero was no change in the position of company seerctary, Chicf Finaneial Gicer{CFO}and Head of Tntemnl Audit during
the year, H 5 =

11, The dircetors' repoct for this year has been prepared in compliance with the requiniments of the Code of Conporame
Grovernance and fully desoribes the salient matiers requined 1 be disclosed.

1L The financial statements ol company were duly endorsed by CEDand CFO before approval of the Boand,

13: The directors, CEC and exeentives do not hold any interest i the shires of the company otber than thar dischosed in the
paitern af sharcholding. i

4. Thecompany has complied with all the corparate avd finameinl reportisg requircrents of the CCG except appointment of
nonexecative chaimman. We will appoing pon excoutivechainmai in the foetheaming electivn of direciors which will be held
o March-214

15: The Brard has already formed on At Commitiee. It comprises theee members, of whom two are non-executive diresars
and the chairman of the commitiee is notan indepesdeat director and will he changed afier next election of directors.

14, Themestingsof the audit comunittes were beld at kesst ence every quarter priar foappeoval of mtcrizn and final resaltsof the
company and as requined by the COG. The serms of referense of the commirtes have already been foemed Farcomplinnee,

17. The Board has already foomed an HR and Bemuanezation Committes, It comprises thres mermbers, of wherm two ane non-
exeeutive divceiors and te chairman of the committee i on independent director, 3

18, The Board b setuapan eMective intemal awdit furction managed by suitably qualified snd experienced personnel whoare
cemversant with ihe policies and procedures of e compansy.

1. Thestatatory auditors of the company have confirmed thit they have been given satisfactory nling underthe gualicy control
review pragram of the Institnte of Chanzred Accountants of Pakiztan {[CA), that they ot any of the partners of the firm,
their spoases and minor children do ot bkl shares of the company and that the firm and all its partnces e in camplianes
with Internaticnal Federation of Accpuntants {IFAC) puidelines on code of ethics as adopled by the Iestinue of Chartered
Accountams of Pakistan,

20 The siatwsory auditors or the persons associated with themn have not been appointed fo provide other SeTvics excepl in
acecrdance with te listing regulations and the audibors have confinmed that they have observed IFAC puidelines in this
repard. :

21. " The ‘clesed period', prior o the anpouncement of intecim/final results, and business decizions, which may materially affect
the market price of company's securitics, was determined and intimated ta directors, eployees and stock exchangel s
n Mau-riah-'priur sengitive infarmation hns been disseminated ameng all meadoet partcipans at once throwgh stock

exchunge{sh
2 Weconfinm thatall oiber material prinesplesenshrined in the CCG have been complied with.

For and on behalf of the Board

o
R

Lahore 05* December, 2013 SHARIQ IFTIKHAR
Chief Excculive
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Review Report to the Members
on Staterment of Compliance with the Best Practice of
Code of Corporate Governance

W Biave reviewed the Statement of Compliance with the best practices the Statement”) contalned inthe Code of
Corparate Gowernance | the Code™) for the year ended Jure 30, 2013, prepared by the Board of Directors of the
Dlamond Industries Limited | the Company™) to carmply with the Listing Regulations of the Stack Exchanges of
Lahoee, Karachiand Islamabad, where the Comparry is listad.

The responsibility for compliance with the Code is that of the Beard of Cirectors of the Compary. Qur
responsibility is to review, 1o the extent where such compliance can be ohjectively verified, whether the
Statement reflects the status af the Company's comipliance with the provissons of the Code and report if it does
not, Acrevicw i limited primarily Lo irguicies of the Company’s personnel and review of various documents
pregared by the Company to comply with thi Cade.

5 part of our awdit of financal statements we are required to obtain an understanding of the accounting and
Internal contral syssems sufficient to plan the audit and develop 2 effective audit approach. We are not reguired
o consider whaother the Board's statement on intersal control covers 3l risks and controls, or to form an opanicn
on the effectiveness of sichinternal controls, the Company’s corpesate governance procedures and risks.

Further, Regulation of the Listing Regulations requires the Company to place before the Board of Directors far
their cansideratian and appraval refated party transactions distinguishing botwesn transactions carried gut on
tarms aquivalent to those that provail in aom's length transactions and transactions which are net executed ar
arr's length price, recarding proger justification for using such altarnate pricing mechanism. Further, all such
transactions are also reguired to ba sepamately placed before the audit committes, We are onfy required ard have
ensured compiance of requirement to the extent of approval of related party transactions by the Board of
Directors and placemant of such transactions befors the audit committee.

e hasee nat carried out any procedures todetermine whether the related party transactions were wnder aken 3t
arm's lengkh price or not.

Based on our revievs, nothing has come to cur attention which causes us to believe that the Statement of
- Compliance daes not apprapriataly reflect the Company's compliance, in all material respects, with the best
practices cantained in the Code as applicable be the Compamy for the year ended Juneg 30, 2013,

MNOTE ! W draves attirition to the Fact that ungualdied Review Report to the Mambers on Statement af Cormgliancos
with the Best Practice was issued by anothaor auditor far the year ended June 30, 2012,
SARWARS

Chartered fccountants

Date: Decemmber 05, 713
Flace: Lahore

%
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Auditors’ Report to the Members

Wi have audited the annexad balance sheet of DIAMOND INDUSTRIES LIMITED as at June 30, 2013
ard the related profit and loss account, statement of other comprehensive inoome, statement of
cash flows and statement of changes inequity together with the notes farming part thereof, for the
vear then ended and we state that we have obtained all the information and explanations which, to
the best of our knowledge and bekicf, were necessary for the purpose of aur audit.

itis the responsibility of the company's management 1o establish and maintain a system of internal
control, and prepare and present the abowe said statements in conformity with the approved
aceounting standards dnd the requirements of the Companies Ovdinance, 1984, Cur responsibility
B terexpress an opinion on these statements based on our audit,

Wl canducked our audit in accordance with the auditing standards as applicable in Pakistan, These
standards require that we plan and perform the audit 1o obtain reasonable assurance about
whether the above said statements are free of any material misstaternent. An audit includes
akamining, an a test bagis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessin’ the accourting policies and significant estimates made
by management, as well 35, evaluating the everall presentation of the above sald statements. We
believe that our awdit provides a reasonable basis for cur opanicn and, after due verification, we
report that:-

1. In reference to financial statements as at June 30, 2013, The Compary has nat made any
provision against balance due from Alled Bank Limited in the sum of Rs, 120266 million on
account of encashment of Bank Guarantee and payments apainst resettlemant. The company s
defending a suit filed by the Alfied Bank Ltd in High Court, Lahore for the recovery of Rs. 253.6
rmillian, The Qutcome of the case cannot ba determined presently, such balances remains
unconfirmed.

2, Asstated in notes 10 and 17 to the financial stazemants, The Company has filed an appeal before
the Honorable Lahore High Court against illegal freezing of COC sub account maintained with
mermberLakore Stock Exchan’e (Mubammad Tarveer Malik), the matter is still pending with the
Appellate Authorities, and remains unconfirmed.

3. Company revalued its assets as on April 2005, since then neither The Company revalued its
assets nor tested those for impairment.

4. Noprovisions heve been made for receivables pending final settlement.
{a) inouropinion, except for the effacts of matters referred to in paragraphs 1o 4 above and

proper books of accounts have been kept by The Company as required by the Companies
Ordinance, 1084;

D
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[B] inour opinlan, except far the effects of matters refarred toin pa',raaraphs 1tod:-

if the halance sheet and profit and |oss accaunt together with the nates thereon
hava been drawn wp in conformity with the Companies Qrdinance, 1984, and
are i agreement with the books of account and are further in accordance with
accounting policies consistently applied, except for the changes as stated in
Mote Mo, 2.2 with whichwe concir;

i} the expenditure incurred during the year was for the purpose of the
cormpany’s business; and

il the business conducted, investmants made and the expenditure incurrad
during the vear were in accordance with the objects of the company

ie} in cur opinion and te the Best of sur infarmation and according te the explanations given to us
except for the effects of matters referred to in pearagraphs 1 to 3 above, the balance sheat, profit
and loss aceunt, statement of cash flows and statement of changes in equity together with the
notas forming part thereof conform with aporoved accounting standards as applicable in
Fakistan, and, give the information required by the Companies Ordinance, 1984, in the manner
so required and respectively give a true and fair view of the state of the company's aifairs as at
June 30, 2013 and of the profit, its cash flows and the changes in equity for the year then ended;
and

{d} inour opinion, ne zakat was deductible at source under the Zakat and Usher Grdinance, 1980
[N of 1580},

Without qualifiiing our report to this extent, we driw attention of the members towards the followin
facts: ¥

Sarwars Charterad Accountants were sppointed as auditers on Nevember 07, 2013 and as such did not
witness theyvear erid closings carried out by the cormpany's staff regarding certaln inventory items, cash in
Band and the cut off procedures, since our appointment was made in the month of Movember 07, 2012,
However, appropriate and applicable alternate awdit tests have been applied by us, wherever ragquired,
for curverification purposes thereaf

The financial statements of the compary as at June 30, 2012 were audited by ather auditors, and who
expressed qualified opinion,
SARWARS

Charterad Accountants

Dacember 05, 2013
PFlace; Lahore
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BALANCE SHEET
AS AT JUNE 30, 2013

NOTE 2013 2012 - Restated
EQUITY AND LIABILITIES Rupias Rupers
SHARE CAPITAL & RESERVES
AUTHDRIZED CAPITAL
12,000,000 Ordinary shares of Rs.10 each 120,000, 00 120,000,000
ISSUED, SUBSCRIBED & FULLY PAID LIP CAPITAL 3 80,000,000 Sﬂ,ﬂ{)h..ﬂﬂﬂ
RESERVES 4 467,035,478 484,212,245
557035470 574,212,245
SURPLLIS ON REVALUATION
OF FIXED ASSETS 3 52,260,066 57,224,837
KON CURRENT LIABILITIES
Defarrad Liabilities [} 18,171,468 2,219,357
CURRENT LIABILITIES
Trada and Cthar Payables 7 36,551,255 || 244,634,524
Short berm Barrowings 8 85,313,906 -
Prosdision for Taxation g 972X 916 647,525
131,598,097 245282449
CONTINGENCIES AND COMMITMENTS 0
TOTAL EGLITY AND LIABILITIES 750,765,110 278,938,088
—_—mees e

The annexed notes form an integral part of thess financial statements.

: Wi
. =5
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Chief Executive Directer
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BALAMNCE SHEET
AS AT JUNE 30, 2013

NOTE 2013 2012 - Restated
ASSETS Rupees Rupees
MNON CURRENT ASSETS
Property, Plant and Eguiprment 11 496,105,375 103,118,209
Lang Terrmn Invistrmeants 12 193,744,605 236 876,669
Long Term Depodits 13 334 445 207,445
CURRENT ASSETS
Stocks in Trade 14 20,178,420 169,272,136
Trade Debts 15 77,377,136 || 110,827,551
Loans and Advances 16 53,799,394 24,514,332
Other Recelvablas 17 162,410,837 162,410,837
Investments -Avallable for Sale ig 56,254,456 63,622 638
Cash and Bank Balances 19 19,519,442 8,989,171

469,540,645 539,736,665

759,765,110 878,935 858

The annexed notes farm an integral part of these financial statements

1 .-/_
Yo o

— {
Chief Executive Director
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E2AT
PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2013
Note 2013 2012 - Restated
Rupees Rupeas
SALES (Net) 20 1,794, 283,274 466,244,635
COST OF SALES 21 [1,584,510,830)  (395,375,9146)
GROSS PROFIT / [LOSS) 209,772,445 70,865,719
SELLING AND DISTRIBUTION COST 22 [11]3,533,259}; (19,965,990)
ADMINISTRATIVE EXPENSES 23 (60,974,657} [23,873.014)
(169,557,926)  {43,839,013)
- 40,214,519 27,026,706
OTHER OPERATING INCOME 24 3,971,528 5,020,485
PROFIT FROM OPERATIONS 49,156,047 32047191
FINANCING COST 25 (8,315 409 {32 448)
40,870,638 32,014,745
SHARE OF PROFIT  {LOSS) OF ASSOCIATED COMPANIES 12 (28, 124,578) (3,994 214)
PROFIT BEFORE TAXATION 12,746,060 28,020,531
TAXATION ]
- Current Year 26 (9,850,442) [647,925)
= Deferred Tax & (12,001,487 J
(21,551,929) [647,925)
PROFIT [ (LOSS) AFTER TAXATION 19, 105,859) 27,372,606
Profit / (Loss) per Share Basic 27 (1.01) .04

The annexed notes farm an integral part of these financial statements,

Chief Executive

&
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STATEMENT OF COMPREHEMSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012 - Restated

Note: R‘l.IpEES Rupm

PROFIT [ {LOSS) FOR THE YEAR (5, 105,865) 27,372,606
OTHER COMPREHENSIVE INCOME
Gain / (loss)} ansing on re-reasurernant of imestments
availatle for sale imestment g 2:631,818 12,402 004
Imparment Loss on Leng Term Imrestments 12.2 [17,065,1563)
Crtfwar comprensansive mcome (s of associated
commpanies (44853 | ==

{14,427, 830) 12,402,004
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (23,533,699) __ 39,774,610

The annesed notes form an integral part of thess financial statements.

o
Elé o I-‘—_';’fj'ﬁl"'"
et !
Chief Executive Director

S
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2013

2013 20132 - Restated

Lo Rupess Rupess
CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from [ (used in) operations 28 (61,143,758) 2,215,025
Taxes paid (14,392,008) (535,171)
Finance cost paid (6,235,960) (32,4496)
Gratuity paid [ adjusted 7 167,651
Met Cash generated from operating activities (81,771,735} 1,838 060
CASH FLOW FROM INVESTING ACTIVITIES
Dividend recevad 4,700,255 5,495,250
PPE aceuired {1,685,158) -
Increasa in long term deposits (L27,000) {10,000
Met Cash Generated from [{used in} Investing Activities 5,978,100 6,485,250
CASH FLOW FROM FINAMNCING ACTIVITIES
Ivcrixase in Short erm boorowings 5,323,906 ] i - |
Net Cash generated from f{used in) financing activities B5,323,006
Met Increase | (Decrease) in Cash & Cash Equivalents 10,530,27¢ 8,323,149
Cash & Cash Equivalents at the Beginning of the Year 8,969,171 66581
Cash & Cash Equivalents at the End of the Year 19,519,442 989,171

Thiz anresed notes form an integrad part of these financial statements. ;
|
b i
};_@e:/; bt T
.-"'f-'.
Chief Exaculive Diractor
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PIAMOND

MOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2013

1 STATUS AND NATURE OF BUSINESS

The Company was Frorporsted under the Companies Ordinance, 1984 a2 a Private Limited Compary on Jume 18,
SE i e maee of DINKCHD INDUSTRIES (PVT) LIMITED and coneerted Inta Public Limiked Comparny on August
03, 1964 by the name of DIAMOND INDUSTRIES LIMITED. The shares of the comgany am quobed an Karachi,
Lahore and THamebadStack Excharges, The registered office of the tempany & situsted ot Industrial Estate Gadoon,
Amazsi, (KLPK). The principal actiity of the comperry is b manufactune and sales of foam products, and FVs,
prodhicts consumed in industey and domesticially. .

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been preparedt under the historical cost: comvention excepl for Buiding, Par B
Machinery which s stabed on revalued amourts and staff retirement benefils which have been recognized at prosent
vaie detérmined by the achuary.

& § Basis of Preparation
a) Statement of Compliance

- These financislstabesieris have Dean propared inaccordanoe with Aagreved sccounting standams, 25 applicablein
Pakickan, Approved Accounting standards cornprise of, and includes sccounting end Financial Reperting Standards

for public Fresbed comany ssiet by the regulstars, Erstitute of Chartered Accountants of Pakistan ard provisions of

and directhus ismend under the Companies Crdinence, [%84. In case requirsments differ, the provisions and
dirertives of Companies Crdinance, 1554 shall prevall. 1
b} Accounting Conventian :

These firancial statemgnts have been preparée urder the historical cost corvertion except for Building, Plard B
Machinery which are siated on revalued amourks, Stall retirement benelits which have: been recogrized ak precent
ks, Frestinent in assockabes accourked for wsing equity method and revaluation of Snanclalmstruments at fair
ke,

5 ] Corraction of errars.
Thi fellowinag insdvertant errars were comected 2nd restated wiesever requined,
i} Paid up capital
Break up of paid up capital in ordinany and bonus shares was aroneaushy prnted in the finarcialstatements,
this has been coerected to conform with Form-f o submitted to SECR. Such error does not affect
unappropriated profits of tha prior years,
i} Surplug on revaluation of fioed assets
The management: while calculating the defered fax on inoementa] depreciation wrongy | errcoscusy
recorded i price yeer financal statements on incamedt assumptions, related defierred tax HabEkyon
incrementaldepreciationis reduced by an amount of Rs. 2,161,872, consequently incremental deprecialionin
priar year was oversiated by the seme amount and affecting the figuse of susplus on revaluation af fixed
assebs wos irderstated. Trpact of such error on unappropriated peofits of the last year is given at the end
of all erors.

iii] Inwestments available for sale
The company’s management was not able to recognize complete invastments on agcount of nan-receiplol -

bonius shares which were not delivered at the comect address, whichshauld had appeaned in the Fnestment
avaitsle Tor sale, thus Tesulting in re-statement of prior penod, Impact of ermor i the prior perlod financial
stabements is given &t the end of ol errors,

o
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v} Dividend income

Company Fad mol reoogrized dividend incams an nvestments avallable for sake in prioe years, as dvidend
warrarils were never delvered at the comect address of the company. In the curent year, &8 the dividends
ok recoived in carker years were receved, The effect of npact of divicend income of all the years
precading ta the prior pears is impracticable and not materiel. The company therefare has not presented
apening batances af the priar yesr as required wnder [45-1, *Presentation of Financial Stataments". Impact of
armar in the prior pancd finandzl stabements is given 2t the end of all errors.

v} Workers' profit participation fund

Company has not recogrized workers' profit pastidpationfund in the prior yeae despite of the profits in the
prir year, Impact of such ermor duwe b omission is given at the end of & armors.

wil Impact of the errors on Financial Statements
Effect on the total comprehansive income (Profit or loss account and other comprehansive

income) )

2012-
Restated

The affact of all above mentiooed arors are as foloes: Rupas

(Imvreasa) | deonease N expensges or sses

Workers' prafit participation fund (1,474, 765]

Increass | (decrease) in indame

Ewcgs revakiation surphis transforred to retained earmmgs (1,181,872)

Understotemnent of gain arisng on re-measurement of avafiable for sale 144,553, T4

Teu Expensa to be recorded on unrecognized prafit in prior pericds . AT07, 30

Increase in profit for the 16,053 367

Effiect on balance sheet

Increase | (decrease) in assels

[nvestmenks aailable for sale 14,982, 74

(Increase} [ decrease in llabilities and surplus oo revaluation of Med assets

Surphis on revaluation of foad assals (2,181,872

Trade and other payables. [1,474,765)

Prostsion for tasakion I 4. 707,300
1,050,663

Mot impact 16,033,357

Effect on equity is represented as balow)

(Encrease) ¢ decreass in wrapproprsted profils

Unapgropriated profiss e 16,033,367

2.3 Significant accounting judgments and estimabes
Tha preparation of financulskatements in conforminy with approved sorounting shanclands réquingss the use of cerain
critical pocounting estimates. Tt also requines management o sercise k8 judginent. in B pOCEEs of applying the
Company’s accounting polides. Estimines and judgments. are continualy evalusked and am based on Restoricel
experience and ather Tactons, nchiding expectations of fubure avents that are believed Lo be reascnabila under the
sipcumstances, The aress where varigus assumptions and stimabes are significant to the company's financil
statements or wiere hdgemants wern exercized In applicalion of socounting pobces s as Tollows.

AN
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2.4.2

a) Staff retiremant benefits

Cesrtam schosrial sumptioes e boen adapted a5 dsckosed innobe 6.1 o She Fnancialstabemants for valuation of
present value of defined berefit chligations

b Useful lives, pattern of ecanomic benefits and impairments

Estimates with respect o residuslvaloss and us=ful Ives and pattern of Ao of ecomomis benafits ame based on the

s of he I i oof e Comp Further, the Company neviees the vahoe of assots for possibhe
impairment.on an dnrodd bagis. Ay change in the estimates in the future might alfect the caryisg amaunt of
respectie e of propery, plant and agquiprent, with & comesponding effect an the depreciation charge and

imgairment,

&) Incame Tax

[ry marking the edtmastis for incomee tao payahle by the Company, the managemant considers curent Inoome Tax
lews and the decisians of appeliae authorities o setefled cases and Ssues in the past releant to the company.

d} Financial Instruments

The Tair value of fiandial nsruments that 2ce not Baded 0oan ache market is detenmined by using valuakice
techeniquis bagsed an asbumption that are dependant an conditions oxsting at Balanoe sheet date.

&) Tnventories :

het readizablvalun of Ewentories is detarmingd with refenencs o ourrently. prévaiing seling prices bess ashmated
enpencibune o make Sales.

11 Prawision for doubiiul debts

Thir pompany. rindews ils recevatie aomnst any provsion rowead for oy doeliful balanoes 00 an ongory) basis,
The provimen s made while taking i considarbion expected recoveres, il any

o) Liabilities

Tha liabilkies are accounted for an accnial Bkt urdess or olfesvise stated ctterwiss,

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUELISHED APPROVED ACCOLUNTING
STANDARDS

The folloeing amendments bo gaishing standards have been published that are applicatdats the company's finencel
STRLSTEME Covering anmual periods, beginning on o after the dates gren against nach:

THE FOLLOWING STANDARDS, AMENDMENTS AND INTERPRETATIONS OF APFROVED ACCOUNTING
STAMDARDS BECAME EFFECTIVE DURING THE YEAR:

The cehaer naw standands, amendments and interpretatiansthat ane mandatory for ACCOUNTing perds beginning ran
or after Juby 1, 2003, ane covsidensd nat 1o be reléaant or o hove any signifcantimpact an he company’s inancal
reparting and opeations. -

NEW ACCOUNTING STANDARDS AND IRFIC INTERPRETATIONS THAT ARE NOT YET EFFECTIVE

The foloewing standands, amendiments and inberpretatons of approved  acomunbing standasds are only. effective Tor
Bowinling perisds Degrning from the dstes specifisd below. These stancdards are other ot relevant o the
COMDET'S CROTATIoNs Or nol edpecied 1o have siknificantimpact on the ompany's . finandaksiztements umar.mm
increase in discdiosungs in certan cases, unless statad cthenvise,

[FRS 7 TFinancel Istruments Disclosures™ (effective for annual period beginning on o after July 01, 2012) The
amendments to 1FRS ¥ inorémse the disdosure requirements for transacticns invelving transters of fnancinlassets.
Thess smendments are inténded bo provide greater: tansparency. anound risk exposures when a financial asset is
transfered but the transferor retains some lovel of conbiming expisyre in the assel, The amesdments ako eguire
cisclosunes wiens transters of finandialassets ane not ewenty distribubsd threughout the: perod. Thess amendments
@ reat e any matesial impact on the eampany's finandal

A3
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FAS 1 “Presentation of Francial Satements” (elfadtive e arnual peiod Beginnng an o after July 0L, 3012) The
amerdmints to 1A% 1 emphashizson te mouimment for entliests group itens presented-in othr camprihensie
income (OCT) on e h:!EII: of whether they are potentialty reciassiiabletn proft or loss account subsequently
{reclassificstion adjustments). The application of the amendmant will not affect the results or net assets of the
Ceenpany as it i only concerned with presestabon and distomires.

145 18 - Employee Benefits: (effoctive for annual periads beginning on or after January [0, 2013), The coenpany
mpects that the amendments to TAS 19 Emploves, Benedils” will not matedaly affect the ocenpany's  inancial
statements, Amendments to 145 19 nge from run&:mmtarmmm o gimple darficationand  re-warding. The
significant changes irclude the foliswing:

= For defined beanefit plars, the abilityte defer recoankion of actuarialgains and fosses {1a, the comigor appecach)
hias been removed, Az revised, actuanal gains and hosses are recogrrzed in other Comprenensive ncormse when they
Q00U AMOUnks recoeded in prodit and loss are Eeited o ourrenl and past service cosls, gaing or kemes on

seltlements, and net inberest income {mpense]. All atber chanoes inthe net defined benedit asset (labdity)ane
eecognized in other camprehenshe income with no subsequent recyding to profit and Inss.

« The distinction botwesn shart-term and othar kng-term arﬁphm benefits willba based on the expecied timing of
satthement rather than the amplovess’ entitlement Lo the benefis,

+ Oijectives for disclosures of defined benefit plans are explicitly stated Inthe revised standand, alorg with new or
mevised disdogure requirements, These new disclosures Inchade quantitative. infprmation of the sensivity of the
defined banefit cbiigation to a reasenalbly possitde change in each sigrificant selubral assenplion.

l-I-\S-iE Property, plant & equipment: Effective far financial years beginning an o after January 01, 2013
=I5 27 Separdte Financisl statements: Effective for financial 'f'u.lrs beginning oo or after Yanuary OF, 2003
<TAS 33- Assodiates and Joinkwentures: Effectye for inancial wears Deginning an or after Jaruarg 01, 2013

-G 32- Frencial [nstruments: (Fresentation) Effective for financkd years beginning on o after Jaruany 01, 13
-IAS 32 Offsetting of Fnantial Assets and Liabilbes:Bffective for financialyears beginning on or after January 01,
2014

-1885 34~ Inferim Finarcial Reporting; Effectre for financial years Beginning on of after Jaruany 01, 2013

TFRIC 20~ Stripping 0osts in production phase of surfaca mine .

[n addition i’ the above. amendments, mprovernents 1o varicus accourting standards have aiso been lssued by the
TAZH. Such improvements are generaly effective for ancuurl.ir_lg periods begireeng on oF after 01 Jaruany 2013, The
company expects that such improvements 1o the sancards willnot have any materialimpact on the chmpany’s
financiad statements in the pericd of initial application. :

Furthes, Folowingnee standards have bau'l'nwéﬂh'p TAEE which are vt to G notified by B SECP for the pupase:

of applicatiliy i Pakistan,

LASE Effective date
IFAS @ - Fnencial Instruments: Classification ard Measurement Neewiary 01, 2015
TFAS 10 - Corsalidsted Fraial Staterens seary 01, 2013
IFAS 11 - Jaint Arrangererts Jarwwary 01, 2013
TFRS 12 + Disciosura of Interests in Other Entities Jewary 01, 2013
TFRS 13 - Fait Value Measurement : January 01, 201%

Thiese sigrificent accaunting policies adopted in preparation of these firencialstatements are set out below, These
pd_i:ies hawva been applied consisbeatly to all years presented unless otherwise stabed,
&
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4.3 Standards, interpretations and amandments to published approved standards that are not yet eifecdtive
and not considered refevant to the company
Thare are other sandands, amendments b published approved  standards and new inberpeetations that ane
mandatnry for acoounting pericds beginning on or after DL July, 2013 But are oonsidensd not bo B relevant or oo
red heve sy significant impact on the Company’s financal statemnents and are therefore nat detoded In thesa
firariial stabements.
i3 Property, Plant and Equipment (awned)
These are siated at cost bess aocumulated depreciabion ks accurmiated impairment doss excent for freshald land that
I stabed at Fevalied amnount and Euikliengs ard plant and madiirery which are stated al revalucd amourd kess
accurlated depredation and accumulated impaimment losses i any,
Suhsequent casts are rncbdnd Inthe asset's camying amount or recogrised 35 2 SCPARLE AS5ET, I ApEICEAE, only
when it 5 probablz that fulure econamic berefits associsted with the iterm wilfloe b the company .amﬂ khe oost of
ilesm s be messred relably, Allcther repaic and maintenance costs ane changed o profit and kes acoouns during
tha penad In which they are inuered,
Leasad
Leases whena the Comparty has substantially all the risks and resards of ownershipare classified as finance
|ease, Assets bt to fnance lezse are capitalizedat the cammenoaméent of Bhe lesse term at the lowerof
present value of minimum lease pavments under the lease agreaments and the fai value of the leased
aspets, each determined at the inception of the Izase,
The rafated rentad obigat:onnet of finance ot i inchided in liabiliiemgains assets subjed bo finanos lease.
" Thiz liablities are classified 2= ournent and long term depending upon the timing of payments.
Each Iease paymert is aliocated betwean the libifyand finance cost <0 &% b achisws & constant mte on the
badance outstanding. The finance cost is charged to profit and 10ss stcourt aver the lease temme
Depreciation of assets subject .lIl finamica lezse is recognized in the same marner as for owned assgté.
Depraciation of the kased assets is charged to profit o kiss atcourt. =
Depreciation
Deprecistian on alifieed assets s charged b profit or foss aocourt an the reducing balaoe method 50 a5t wiiteoff
depreciableamount of an dssel ver &5 uselul life sl fie cates seatid nnobe 11, Depredation on additions ischarged
Tram the menith in wivich the assets bacome aailablefor use, whils on dispasal depreciation & charged up b0 the
menth of disposal. Resklualvalues and useful lves are revieesed by the management, ot each finandakear end and
adjusted if mpacl on degreciztion is significant,
Gars or lnsses on dispossl of fed assets ane recognized inoincoma,
2.8 Capital Wark in Progress
Capital work in progress |5 stated af cost and incudes capital expendibere on that asset, labae 30d Bppropriale
aeerhands directly relating to the project. Theses costs ane tansfemed to Mved Besers a8 Bnd win Bisets are
amilablelor intended use, Wiere the ovarhisds can rot be dirsctly refated 1o the asset, thess ars praportionabely
charged.
.7 Stall Benelits
The conpany aperates an wafunded and unapproved gratuity schema for itz employess, whichis & defined
banefit pfan based Lpon the Last salary drawn by an employer. Present value of defined berefit phligationis
calculated on the bass of actuarial valuation at the end of the yean The waluabon in these aocounts s
wanrod ok an the Projected Unit Credit Actearial Cost method basis,
Actuarial vakiation of defined benefit scheme was conducted to cakoulate the actuarial present value of
gratuity abligationas at June 30, 2013 The waluation uses projedied vnt credibmethod and & dsoount rate
of 10.5% par annum. It assumes that 's.admiesnil nerease by 5.5% per annum,
Cymutative unrocognized net actuarial gains and losses that exceed ten percent of presert value of defined
benefil chiigalion are amortEed aver’ the expected average remalning working Bves of  participating

Employeas,
)
b ol
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28 Investments

Classificateon af irvestments s made on the basie of intended purpose Tor bolding swch wvestment.
Hanagement delermines the pppropriate dassification of ks vestments at the time of purchass and ne-
eviluates such designation on reguiar bass.
Irestments arn inbailymeasured at fair value plus transaction costs directly attribukabie t. aoquistions,
exoaph for “Investments at fair value through profit or kes® which i indtially measuned 3t fair value
The Company assesses Bt the end of each reporting pencd whather there is any objective evidence that
irvestrments are impared. IF any such evidenos exists, the Company appliesthe provisionof [A5 3% Fnancial
Trstrumenls; Reccanition and Measurement’ to all imvestments, cecept investments undear equity method
acoounted for associates, which are tested for impaiment in accordance with the provisions of TAS 36
'Ermpatinent of Assets’,
a)  Held to maturity
Trezstments with fied o determinabia payments and fied maturily ace classiliedas bekl o maturity when
the company has the positive intentionand abiliyto hold to maturity, Investments inbendedto be heid for an
undefined paraod are not included in this classilication, Other keng term imvestments that are infended to be
Poede] ba matueity are subdequently maeisuned ot smortised codt. The oost is compused a5 the amaunt inkialy
recogrized mrus prncparepayments, plus or mines the cumulative amortization, ising the cffective inberest
method, of ery dffereno: batwsen the initialrecognued amaurt and the maturity smount, For mastments
carrizd at amatized coste, gains and iess are recogrized in profit and less 2coount when the investments:
ere de-recogrized ar impaired, as waell as throwgh tha amertzation prooess,
b} Investmant in associated companies
1t is ancounked for using the equily method and i ndtially recogrized st oost,
c}  Available for sales
Trvestments intendied to be beld for a0 Indefinitepenod of time, whichmay be sold in response to need for
liguidity, or chamfes Lo mbenest rates oF squity prices ane classified s svailablefor sale. After mitiakecognition,
Imsestments which are clagsfied a5 avardabta for sale are measured at fair valus, Gains or losses an avadabla
for sale investments are recognized drectly in statement of other comprehansre income until the irvestment
is sk, de-recoanized or is detormingd o be impaired, at whichtime the cumulative gain or oss previously,
reparted in statement of ather comprehensive income bs indudedin profi and ks acoount, Investments. that |
aee activaly traded In coganized capital markats, fair value is determined by rederence to shock exchange
quoted market bids ab the clase of business on the balance sheet data, Fair walue of ineestments in open-
end mutsl funds is cetermined usng redemption period,
d} Other Investment
Ctiner Irvestments mate in un-guabed companies ane reconded at its cost value,

2.8 Stocks in trade
Thise are vakied at bower of cost and net realizabic valat. Cast s determined as follows:
Raw-material \Weighted everage cost
\Wierk in process and finished gands ‘Weighted avorge oot and net realizabla value
Mt reafizahle value soniliesthe estmated seliog prices in the andinany course of business fess the estimated

costs of completion and the estimated costs necessary bo make a sell,
AT mamfv_aamrirrg oot in relalion bo work in prooess snd linished gooads, ons=ts of direct matenal, labor and a

peepertion of manulacunng overeads based on nomial capecity.

&
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10 Stores, Spares and Lose Tools

Liziabilie stires, spare parts and foss bools are walued at moveng avemoe cast, whilte iems considessd obsolete ane
carried &t i vakoss, ibemns in transit a0 vaiaed BT oosh comprising inveios value plus other dinect charges paid theneol

211 Cashand Cash Bquivalents

Cash and cash equivalents e camiod in the Dalnde shast at oost, For the purposs of cash flow staternent, cash ond
cash equivalents camprise of cash in hand ard balance with hanks on current 2nd deposit a00oUunTs
212  Imparement Losses

Thee carrying amouras of the assets ane reviewnd 2t each balance sheer date 1 identify e drormstances indicabed
e courane of imparment loss o reversal of previoes impaimment losses. IF any sach indication exists, the
recveratik: amount of such assels is estimabed and Avpairment kst i recogiised in the profit snd loss accourt.
W an impaimeent ks sutdequently reverses, the camying amount of such aesets is increased bo the revised
recoveratle IMoUNE, A reversal of the imparment loss & recognized,

213 Financial instruments

Fnarcidl instruments are carried on the balance shoot daba indude nvestments, trade debis, loans and advanoes,

ather receivabiles, cash and bank balances, aocoed mark up and trade and ather payables cto. Francialassets 2o

Sabiltiemire mecognized when the company becoenes party 1o The contractusl provision of the nstrument, Inkizt
recognitian s made at far wlie phis tansaction costs direcily siributabie 1o accquistion, except for financial
matryments at fair value through st or koes™ wiich are initisly measored at fair wlue.

Financial assets are de-recognized when the comgany loges conteel. of the contractusl rights that compriss the
frangial asset, The Comparry kses such rontral H it raalimsihc rights to beneffe specified & contract, the rights
ceping 0f. the Compary. surendens those nghts. Fnancal iabitesre de-recognized when the obbgation specifiedin
the contract s dischasged, cancelled of expired, Any gain or g on subsequent medarement (except availabicfor
wale raskments) and de-recagnition i charged to the profitor lsscurmertly. The particular measunement methods
adopted are disciosed in the individusl pl:ﬂl.'rﬂ.pumums-md[cd webh each Bom.

214  Provisions

Frovisons e recpanized whan the company . bas present, legalor constructive. obligatianas resutol past ovent, itis
probable that an out flow of mscuroes ambodying ecanomic Benefit wilbe requinsd o detth the cbligation and
refable estimate of the amount can be made. Howessr provision are reviesed ot each Datbiros shest date and
adjusted to reflect the oerent reliabie estimates, '

21%  Financial Assets and Linbikties
Finandal and labik recognized ywhen the company. becomes a party 1o the conbractual provisions of the
Instrument and de-recogrized when the company 10ses conbad of the contractual cights that cormiss the firandal
Beet and in case of financialiabdtyehen the ahigation speaTiedin the dontract i dochargsd | cancelied or wpired,
Finzndal instruments ane initially recorced BE oost on the deste = derivabive contract 15 enbercd into and ane
remasured to Tair valie ot Subdequent reporting date. 1
The gain or loss relaking bo financial instruments is recogrized immediately i the profit and boss acoouns far the year,

Thee pérticular recogrition. metheds sdopted by the Company aee disclosed in the individual poficy statements
Ensociated with each Rem af francld irstruments. 4

A financialasset and financillisbiliare off ot 2nd the net amount reported inthe balancesheet, iNthe compery has
@ legal enforcemant right to set off the trarsackion and & interds either lo Setthe an a net basis ar to reatizethe
assat and settle the lability sinwtanooushy.

26> :



o :
DIAMOND INDUSTRIES LIMITED ANNUAL REPORT 2013

HAMOND
PO

216

P g

P b

19

.20

P |

Loans and Bormowings

Loans and borrowings in Pakistan Rupses ane recorded ot the proceeds recsived, Tnsubsoquent preiods, bomowings
areslaled ab amartized cobl wsing the effectiee yield method. Finance cost is scosmied for an an acorual Besi and &
inciuded in current lishilties o the extert of amount remedning urpald, IF am 2

The barrawing oosts are chasged off 1o lhe incorne in the yes inwhich they are mcurred excepl o the adent msts
directly attributaile b the acquiskion, construction o production of a qualfying asset an capakzedas part of the
cost of assets. ;

Transactions in Farsign Currencies

Transacticn in farsign cureneies ather than Pridstan nigess ane rmoanded at the exchange rta prevating on the date
of transagtion,

& each balance shecl:. rronctary asscts and Sahiibeshat 200 dominabed inforelgn curmencies ane transkabed in rupaes
al the exchange rate rding on the balance shest date, excepl whene forward eacharge contracts have been enbered
in e for repaymeents of liaadities, in that case, rates contracted fof, ane used,

Revenue Recognition

Revenue from different sources is recognized as unter!

Reverae from sale is recognized on dispatzh of goods to the customers.

Dinidend on eguity nstruments is recognized when the rght ta recehwe the dividend is eftablished.

Prafit on depesits with harks is recognized on tme praportion Das.‘steézng!nm account the amounts
cutstanding and rates appiicable therean.

Trade debts and other Receivables

Trade debbors aed obher recenvables sre carmed at imgmlm'nicna'ml.nt less an munatc'madn for doubtiul detits
bazed an revies of Al cutstanding amounss a2t wear end. Bad debss, if ang, 2re wiikhen off when entiied Provision
for bad and doebtful debt, if any, & made afier asceraining-the status

Relabesd Party Transacki

Al ransactions Defvaeen company and refabed party s sccounted for &t am's length price as an independent
business in accordance with “romparable Uncontrolkad Price Method', The company Fas voluntarly applisd Sub-
Regiabon (ia}of lsting reguiationss 37 nobfiad by the Karachl Steck Exchange (Guarantes) Limited vide drodar
FEEfn-3E5 dabed January 19, 2009 requires the company te place befone the board . of directors. for thek
comsideration and of appervel midted party tarsactions distinguishing bebween transactons caried oot on berrs
equivalent by those Ehat presall in arm’s length fransaciaons in aocordance with. tormal business pricg recondng
proper justifcation for usarg & any, sltérnabe pridng mechanism.

Taxatian
Currgnt

That charge Tor cureent tax is based oo the WQU}E incame at {he ourrenl rate of Taxarion a'er I:Gki"l','lil'l Do Bro00ryt
appicabla te Cradit, rebates and exemgtions availabie, Hovsenin for mcome covered under fingl tax regime. The
charge for current ta afso include pror year adjustments, whene considensd, ansing dug to ascassmerts finakzeg
during he year oomimencrg from curment Bx yobn wheee fd taalkle inodee B eanted, the minkmum o s lsid
ke in lu'ms_prwidsd.
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Deferred Tax

Deferred tax Is accounted for using the balaree sheet liabilitymethod i respect of & txable temparary
differences ansing from differences between the carrying amount of assets and labilRiesin the fnencal
statements and the correspending tax bases used in the computation of the taxable profit. Deferred tax
liablltiesee recognized for all taxeble temporary differences and deferred tax assets are reooanized o the
axtent that is the probable that taxable profits wilbe svatable against which the deductible temparany
differences, unused ta lesses and tax crodis can e ulifized.

Defered ta i cafeulated At the rates that are cxpected te apaly to the year when the diffarences reverse

based an the tax rates that hene been enacted or substantively enacted by the balance shest date,

Deferred tax is charged or aredted in the profit and loas scoount, except b the extent that it relates to itams
recogaized in cther comprehenshve income or directly inequity. In this case the tax is alse recognized in other
comprebansive income or diractly in enuity, respecively.

X132 Segmant Reporting

A segment isa distinguishablecomponent aithinthe: campany Ehat is engaged in providing products and under 2
ooenrman contrel ermdronment (gecgraphical segment), wiich is subject to sisks and returs thal are different From
trecrser of obher segments. Segments results, sssots and labditicingude tems dinscthy attribotatie to a segment a5 well
a5 those that can be allocated on a reasoraliie basis, segment copital expenditure is the tofal cost Frured during the
perivd bo goouing property, plant and equiprent. The company s dpereting n manufzctring and sabe of wried
nerelgted consumer homa products for and manspermnet as ditinguithed I business into nain divison cabed

“loam produts division® therofan: no segmentation has been provided.
@
233  Impairmant

a)  Fnancial Assats

A firarcialassot is conskienad 1o be impaired ¥ objective evidence indicaba that one or more evants had a negalive
effiact on the estimated fukure cash fows of that asset,

An impairnent lo6s in respent of a financalasset messured 8t amortired cost is caloulated as 2 dfpmence Detwesr itk
camying amant and the present value of estimated futume cash Novss discounted a6 the criginal elfactive inbsrest
rate An impeinment loss In mespect of aqibible for ke Mnancialasset & caloulated with redprence bo its current: fair
il sz,

Individualiysgnificant fmanclaiassets e tested for impairmeriton an irdivklualbasis. The remaining Frencil assets
aire assesned collectively in groups that share simdar cred risk characteristios.

Francial instrumants aré camied on the balancs sheet dabe indude invesirents, trade debts, loans aod arfvances,
ailher meceivables, cash ard bank badances, accrund mark up and trade and other payables ebc. Finandialassets 2nd
Rabditiecare recognized when the company Decomes gty 10 the conbractual provision of the Instrument, Initial
recugtion ® made ot far walie s trnsaction 0sts directy atibutable t scquisition, exoept for “finangia
instruments at Tair valss through profit or kss” which are indtially measured ot far value,

Fnancial assets are de-recopnized whmn the compamy lases contral of the contmchual rights that comprise the
firancislasset. The Comparry loses such control If it reaimesthe rghis b benefits speciied im contract, the rights
g oF Lhe Compaty surrendirs those rights. Financial Fabiitiomng de-reocgnized when the obligation speafiedin
the contract is dischanged, canceiled or enpined, Ay qain or loss on subsequent mesasurement (xoopt availablerar
Ea investments] v de-recognition is charged 'to tha profit or loss curently. The particular measuroment methaods
adopbed are dischosed in the indhidual policy stabements rssocabod with each item,

<&
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B} Mon-Financial Assets

The carmying amounts of the Compeny™s ron-financial asets are reviewved at each Balaroa shest date i determing
whither these is ary indicabion of impairmeant. I puch indication sxists, the rooverable amount of such asset i
estimated. An impaimint o6 B recognized whenever e gantyig amount of the assel excantts =5 moowrabie
amount. Imparment losses are recognined In profit and oS acooun. A previcusly: recognieed impairment oss is
meverced anfy if Chere has beon 3 change in Ehe edEmates used tn detemming the apset’s recoverable amount snce the
last imparment loss was reoogrized. IF that s the case, the am@ng amoart of the asset b5 Rereased o its
recovprable ameunt. That increased amount cannot excesd e Carmying 2mounk that would bave been detemined,
net of depracistion, had nd impaimant Kes been recogrized for the assat in pricr years. Such reversal isrecognised
in profit and loss aooount,

2.24  Off-setting of financial assets and Financial liahility
A finarcialassets and a financalllabiltiess off-set and net amount s reported in the balancs shaet, I the company

has a egalyenfonoeatie ight o set-eff the recadnized amaunt and inkends ofther i setieon a net basis or to rezlss
the asset and sektle the lisbilty smultanedusly,

125  Dividends and other appropriaticns

Dividend distribution to the compamy's shargholters is recognioed 2s a Gabdity in the corpany's finarcial stataments in
the period In which dividends are diclared 33 other appeopriations am recognized in the perod in which these b
approed by the Board of Bireciors.

225  Corresponding Figures
b} Comesponding figures heve besn reamanged B0d reclssifed whennwr notessary to refiect mere. aporopriabe
presentation of events s travastions for 1he purpese of companicen withaut any &ffect on profit and loes aooount.

<iThe sorfrmations have been dnodlarioed 10 ol b detiors and credions a5 par eequirements of the audit, in
resporse W any varation, Te balanoss wire suppoarted with reconciiations,

3 01X
Ruapess Aupres
(Remtated)
3 ISSUED, SUBSCRIBED & PALD UP CAPTTAL
2013 ol
Humber of shares
SO00,000  &000,000° Grdinary shares of Rupses 16 sach Slly peid sp 60,000, 100 60,000, KK}
s
3,000, 0C0 2,000,000 Fulfy pord Donus shares 30,003,000 J 00 0
S.000,000 3000000 oo LU

3.1 The ssued subsoribed and paid ue Capkal has been comechely stated o comfom wilh The neguinenent of SECR

3.3 Campany name Status Shareholding
013 W0
{Restated)
Shalfi Chemnical Indusiriss Limbad Aeaediated Company 1472450 1,423,450
Copkal Tncustrial Enberprizes {Put) LimBed Rusartind party e, 7832 70,383
Symizol Indwstraes (Pet) Limied Refatead party 50,000 A50L00

The rolated party and pesooaiad compary Saes the mame meanings s dafrand o he Cortipanics Ondisanos 1984,
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o R 2013 012
Rupeas Rupaes
Movement in and compasdion of leserves i s falows: (Restived)
Eapital
Riestive
Fair e resene
.
AL T begmning of the yees 52,002,570 30e0y, 556
Fair Valle: goin disring the year .1 (LAAFTAN 12,02, 004
Ab St end of T year 7,575,740 S35
Revenue Reserve
Urappropriated profts 420455730 A2 6T
AEF A5 ATY 434212, M5
A1 A referred onote 2.5 s e E2nad ain on of in ol Tair b and B ot walali oo

didribution. This amount shafl b tarsfemed to profit and loss Scoouit o realization,

SURPLUS ON REVALUATION OF FINED A55ETS
5.1 Reeslustion of Budding and Plant & Hachinery was carded ot by HfS Dimen Associabed TP TR Fovch G4, 2005, WErealm i ol

Ravalziedi Buiding was carrind cut by Mimid MekSlor and Co (PL) Lbd.an Aprl 15,2005 The company kas not cmed out any
TevTiLation shce then. 0 s o The: visw T Then & nof maor and mabanisl gun or kess i the cement yesr worts reportng.
Thesn zemets wiee reviued on e bass of cerent replicement vabae, AF the revalaton suph & daeged n Suphes sn Revaluation
of Foak] Asgets Sorount m per cequrements of Sechon 235 of the Companies Ordinance 1584, Ressbostion surpius & camied 2t ihe
A afe sdprtiecls of deferned Caaticn and ndomenlal depreckticn. -

52 Movement in revaluatiens surplus

Surplus o Land

Opening balarce 4,500,758 4,500,750
Adkl: thuring ke psar " -
Total Resaluation Sorples cn land A,500, 750 A.500,750)

Surplus g Buildings

Opening batarcs A5, 159,38 ARTS04 .
Al during She yoar 1 = -
Total revaliation sutphas on Drilding 45,793 204 A TE0,304
less Inorementad degreciation changed in previs o
bz Trererrimilil disgnasinien charged i cormnd pear 1550213 1538
- 13,305,374 1T IS5 DEL
Fewabustion surplus on Saliding ret off incremental degreciatian 25,454,030 SR L
Pt dhefirnied b lanifty n:masmas}‘ l.'1.!.-422.6161
Vs Rarlateod chefioe el st liabifly on mommnntal dipracation
bransterred by retnired sarnings SHLETS STLIIL
10,308,001 110,350,435
Met revaluzbion surphis on bulldings l EREENEL 0152 TSR
Sunplus o Plant aed machieeny
DipEning bafason 152,480,151 152 985351
Rafl:-during £ha yrar = -
Tobal revalustion surpius o plank and machineny : 53,580,350 157, 4BE, 301
Jesia Tnremienial deprocionken changed i provius pear | Iﬂi.3'-"6..'6\1.4| | Qﬁmﬂ
ez Incremenial deprection chamed I ourmend year 5,090,573 ESAT.TH
LRl TETH 102 37,614
Resalustion surpius on plark and machinery net off borementsl A5 008 7eq £0,109.75F
dEpEneCnon I .
Fanitind ditfiprriad tace Babikty (17.538,405) (19,427,120
tezs Retabod difemed fax Babibly on incremenksl Seprecistion
tepnglermad L i eamings L, 753241 LHE,T1E
(15,754,567 (17,538,405
Mt revaruition Surphes on buldngs 29314157 32,571,339
Elgging bl v ¥ S2560 066 SEdas HEY

&

B~



;ﬁ DIAMOND INDUSTRIES LIMITED ANNUAL REPORT 2013

5.3 Incremental depreciation is the drffcnosdi Betwesh e actial depeeciyton eepease avd Siprecifion af the Wstoricd] mul v

3 z013
6 DEFFERCD LIABILITIES [Reszata)
Graluity - Defined bepefit plan a1 B 1604951 2,113,357
Poisien far Deferved Taation 6 L2, 001 A8 bl
LE 171 A0 250 357
.1 GRATUITY
Grobulty &Ll 6,165,088 Z2RAET
.11
This avvants riagnized in the balanoe sheat arg as oliews:
Presert valus of uofundad gofined benaeli obagaton B.l.% A, 803, 056 LEL)AE
Actuarial gain { fhoss) b be rEuagnised in Wer periods BLE 1, B05, L 7 EE L]
Derwfits. Pyt 159,760 155,760
Liability #s a1 Jurs 30, 2013 B, L0 AT 2,2193%7
6.1.2  pevement in unfunded defined benidit sbEgation
i1 B Bescinrurey of the yoar LE1,B4E S0
Cervent serdce ook DA S6E 1,254,560
Trmergst nost For thae year LN ] T3z
Liatility trarefesred fmm Satir conoen IFSEE LEREDL
Achuarial qeire (1,571,582 (224,615
Present value of unfunded defined benefit obhgation s et June 30, 2012 4,300 088 LELL,B58
613 Hoyement in unretognized actuarial loeses
' Unecrngnied sctuarial gois i o7 aly 1, 3112 255,044 21,108
nqhurialglhs-jma]aﬂsmu..nmﬂ‘q e L5758 2MEi3
scruarial {gaim) recoonized in orofi of les ot 14,195] 2
Unrecognand sotusnisl i 5 30 one 30, 2013 = 1 A0, 136 245,741
14 The amounts recoguized in the profit and leis acosent are as follows:-
Cutriat sereie oozt J provision fon the year 3,454,460 8,154,550
Imberest ok 236,300 TR0 _
Bctuarial goin ritognded (9. 7%5) E
Total included in sotschis banafits 3 ELET] 1,327,772
1.5  Trers Information
demhirails for cumant yasr perod and preks four anmsad perioc of defines hensli chiigation:
013 i 2011 L] 2009
A3 At Jure 30 i S = S el Ty
Pl Yaho of D 33035 1,515,848 52,41 174060 a7
Chigaton
Exgeriince ithatmant on LT 613 RS Se7nl o
cikgation 1
616 Thn principal actuarial assemptions used e as follows
Agmurmplions wsed %t valuation of the defined bensfit schaar for 20T
Cracdurd rat | 10,503 par s LI par st
Expacted tabe of gz in salaiy 550% per A L2 per anom
Average expected remaining reerking §fe of emplyies B yoars 7 ywals

i
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013 2
L= PROVISION FOR DEFERRED TARATION LOTE Ruspees
(R

Bifiermad Taxation Liabilly Comprises as Folows!
Thocable Tomjaeary difanies

Aopcierpbod Tay Drpeockalion Sigwanoe 6,565 28,340,352
Dedurtibic Temporary Diernoes

Peowision lor Doestdal Debls 10005 1307015
Pogrision Mo Gratuind iI,:I 33185

14, 25 400 12,37, 100
Tt Tysnlsi Terporany Diffenras L%,004,4987 L5054 253
EHcct of Rarumulabind Ties Logsed C 20,250 040
13,001,457 (8334.797)
o rotsgritiee of Dofomid G s Al - 4334 M7
B LEDOLAET -
Gl Thedefered tax seset has not bern recgrised in friee Yk s 1 dssnaien qren Ly FBR.
¥ TRALE AND OTHER PAYABLES
Traadis cradineds 16 BEA5TH (Ea Rl e oE)
Fedvanieg. (iom Jeilirmens = SIS,
Deher Lintsliics prdl Acorund frlongsl y 7541, 761 133,78
o Moo Liabiiies 0.577,145 0.147,610
Bl Tors Pyl 203,163 B3 ELE
Woslirs Frofit Partiopation Fand Paabls 2113063 147,763
Undaimed Gridend 452,544 hic? P

36,551,355 25,5

Short benm Borrowings - secumd
Bt e Bormasings BL

= LN | Tha comparry hes obeined Franoss sgeind frot ey [FATE) Tty feaon Sl Bankl Lissosd 32 on October, D1 23013 The facliy i 5
TEraiTRa Of R 100. milon, with & menth kb + 2% e annom (200:2; Mil) for g pariod of [ yar Setunad 30arst 3 moking e
i B 200 mdlian on culmert asets of Mis Damond Sraesinies Limibed and parsonal guarantess of Al the dreciors of the ooy,

¥ PROVISION FOR TAXATION

Dt Balpinds FATELT EIT

Tuimeser Tax B,57E AL

Pt Year Mt - (1,600

Eacome T on dedderd e £aR525

Adusiment aqainst Advasos Income Te (175431) (5351717
= 9,77 50 SATITE

The Company bad prawkded minimam L ekt LS 153 of lrcomes Tax Ordinacs 201 o thi proeus pioe Bracdial slabeniests Mo RS
AR 4B e Bhe tod Tty Tor preskes wvooe has Boon restied by colgolating Gax Ralekty @350 wiler mwimal Bacigime, e
finoecial slotenmets of piovios pear hoc been restmed The ses profit afer b dor previous yeor hos decrossed by R2A, 790,000,
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£ EAPREME COURT OF PAKISTAR

DL Vs Maseer Ahmad ete. {Cririnal Criginal Mo 24/ 3005} & Claim of Re.A7F miTien (12,033.75 toas) & Mark-up
The compen hed led o cim of S A7 EFen [12033.75 tore) ples maork-up on BoOmof i Timi comgcnsation in beme of LG
gromon, The Hodgorably Supeeme Cout of Pokislon slse aooephecd Oad Apgeal Ho. D0311959 i avoar of the company widie &5
Judipent doved 05-DE-2000. Howewer, the TER | CER did not impsenent the s judgrient in better ond spint e (e toguthy he
oy Miad Thae CAprioned Contempt Petition agemt e Merben of FRR ¢ CBR. The sd gettion wes disminssed e e poimedstion
N D108 o i o restoration application of the seme i pending rdjudfeatisn before the Honoeralls Supeerm Court of Pedatan.
The Company has & valil Clajs of M 1,033, 165,000- a5 on L7-00-2008 {Rs 210000001 egainel pindpal and Re.E18, 1650001 b by
& izt which i pending. Hi prowtsoes. i Desn mads for dalned relunds ufs 171 of the Incimi Tax Didnance 001

. HIGH COURT OF SIHOH AT KARACHT

8, - Frst Capital ABK Amns Equities ebo, Vs Titkhar Shatfi sic.

(SRt P, BOGHNN0]

Hife. Firgt Cagilid 450 Armen Equies (Fakistan] Uid ete. fled 0 Suil fir Regowry of M5 553, 344,051.00 agaimet Mr, Itichar Shaffi ard T
oriits incfudang this Compary.
Tre sl com b graneding adjudication bakone the Bigh Court of Sinch st Kerscd, m wsich 1l ksues Tawe beon Tromed ond e the
pecmeckngs of Lhe cage are 31 the stape of peoenc, The say & of the viow that ng 2uch daie i enterianabi.
B DIL Wi Asif Habib asd ethers,

(LTI AR L e TE R
The Compoeny fkel i Sl far Deckaation, Dnjendtion ond Aecovery of Temages amdnting e R 10,935, 548,150)- againgt Al ity
athars which & pending, Thers i na maderial change Raving tken plaon in the Stebs of the case during the vear under reviens, The
ey & of e view 1hat & hos a sreng Salm bet no provesan s bees made in the sooounts,
& Agesl Karint Dhidhi Seeurities Vs IPkhar Shaffi e,

(St Mo B0V

W4, Ape] Ko Dttt Securdics Pvl Lid fled  suit for Renmeeny pmcutieg 1o REA0,257, 2320 against Me Witk Shalli and clhues
nzhuciag s ermpary which is onding. There & no maberial chenget in the stancs of te Case during the yesr undir revne. The
ornpinty o ehe wisw that no such dam i enbertsnatie,
d. - Muhammed Hanif Mooss v Htikher Shaffi et

[Seit Ho B43IIHA)
Mubammad Hond Musy Ex-Warsher ESE Niod 3 S for Diclwition, [ajundios and Rocostry of Dameges smounting bs R 47,567, 159)-
iainst M. [ikhar Sra and frve glbens inchaling the cnpany, Seit s perding adjudanton e w: matrial change has ocosmed in
UmmsuﬂmdumgmwuqumThumkwmmmmmhmuﬁmmw
I LAHDRE HIGH COURT LAHORE.
@ ML Vs SECF and Otfsers.

(Commencial Apseal Mo, NHIEE
The company fied an agpenl bofore- e Lihore High Trurt Lahore a0aingt egal Deesieg by SECP of oompany's OO0 sub Asodust
readsianed with He Tormvir Palic {Hember L5310, The co i GE pending adpadcation befone the vourl nd fa changs in the s has
oerured.
by DIL ek Ve Lahon Stazk Exchange cic

Tkl Frdzion P T84T of 20530
Tea Carmpany Fhd 3 Redsion Peton agarms an islerim order of The Ol Judge Lanone pedsed in Cadl Suit R, 29002008 wihorety 000
Sizh Arooung Mo, G54 of The Compary montainid wilf MuRanmial Teteier Mok (Member LSL) wes sttadred and the (ompany ias
restrained e aparoling Lhe same. The said revision petins @il pendng adumication befire Te Horaurable Labors High Cout,
Lafie. The company i of b vy thal & Bis 4 srang (3o aed & of the opinkn et e ooarts will ek in fevor of The comany,
& ABLVs DAL eho. (COS 1B/2005)
ved Bank Lirvelid (o 7 St for Recoreery af Rs. 2536 Mibion aqeinst the Campany nd ofers. The Compary Mled on - Apsscation fir
Lsrr 113 Apyzacar 3 Deerad the Sut and oo 3 Cousbie G0 b thie une of R 120,366,528 from AL, The hencrolie Libars High
Cowrt was phezsad bo soospk the FLA and granted conditicnal Leove to appeer and defend e wil sulpert (o Soposi of Rs. FHGEES
mrilion with the Dty Reapitrar Juscsal of Bhe Lahore [5h Court, Lohom vide Ciocker clifed 172002007, The Dompany s aqeneved
tfllrhgmnmlrrpmmwmmnmhmwwhmwmﬁwmmmwrwmmh&mW—ﬂrﬂh’
Jubmen ared divres wins passed againat the compary which mas chalingad in g foliwing appeal belore the division berch of the
Lafore High Court, The appedl i 588 panding. The company b5 of B opision that on Lasod of istoricl facts it has 2 Srong <o,
Peraisa r grovision e been made i the Bents.
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el (o

d. DILete V5 ADL (RPA £31/3007)

The company and other debendanks heres prefermed 8 Roguize Fast Sopesl Ho 4302007 agamt helresal Dacies dated 17-100-2007
Difiord: e Deiskon Bivich of Mororabie La=ase High Court, Lahane and on 02-07-2008 the Korourabia Didsin Bareh can plemad 10 shay
U Esfruti Procssehng s sabiisnd 06 dapist of 5 79,3432 millon with the Deputy Regstrar (utkcia) of Lahone High Cow, Lahore. The
Crompacy’ hag aletady deposted Lhe ssif omauwst wilth Crpoty Registrar Judichl

Tha Raspracdant Bank chaligsd the said order dated 02-07-2008 before (he: Honoarebie Sspeome Court of Palsian dhoough CPLA $16.
L2003, The Compary strongly conte el (e Cisa and Sonkaguenly i CPLA wis disshssd by the August Court wde s noder dted 16
OF-2004,

Tre proceedings of REA 2ie sl pending adjudaation before (v Heroubls Diison Benchof Lo Migh Court, Labane. The company
el e iy tha It 1 on strong dookage

a DIL ¥5 ADL gbe. [0.0,5, Ne. 972009)

The DILhas fied 3 it bor Declariion and Caneeilason of Fleged Docussents soaant the Alisd Bank LimSed bafare Lhe Singie Benchol
Hanoussble Lehore High Court, Lahore. The sord documents s, propansd and used by bk i cirso Tiled s "ABL ve Dl ete * (C.005
Pz, LE20GE), Tha banrk his Sled 20 Appbcatios for Leove o Appear and Dofend S suit and DIL had alse fled & sogheation b the i
appliatin. Mo D procesdai am pending dor aoguments on FLA

B L Vs Provisos of Punjab ete
VT Petition Mo, 480000

Thae Esue polates 8o ogal impditaon of Peofensonal Taa Tor 9 Ped 200 1- 2000 f0d 20042005, Tha compeny fled an appeal belone
Dhresctor {Appeal) Extise & Tavobion, which wos dismksod vide ander dansd 6032007 The sonpary chilimges the seid crmasal
et inowesl palition, aid the Hencurabie Court was pleased to grant safes quo oder stz of the Coepaing Lidar on, the
Harsirable Do wird gl (o dispose of th wit patSion wihds deding the rmpondect deparbmient bo hobd an ingquiey and scbmi a
mezort in the Coust mthin one month. The procesdings of the inguiny 35 under procais. Tha cormedary is of Th v IRA L on slreng
Tolzge 2nd no @ty will oo,

LY CINTL COURY LAHORE.

A, LSE Vs Tikkar Shath et

Tee Labe Slock Exchange [GF Umited fied 3 Set for eeoceery of R 19043530 og@ret M INksar Abimed Shalfi ond § nthers
mfusiag the Cempame. The matter is 318 pandng arudicalion belors Chvil Sour, Lehene and thase & no changt in states Since iz b
ensuul repert, - The compeny of the viev St Se case svall nok stond the strengih of appeal.

b, Asfam Motiwaia Vs Lahore Stock Exchangs cbe.

Folam Motiwals (Tksd sull Mo 581 in 2003 agoinst Lohone Shock Exchange and fwo aihars inducing MY Diesond edustries Lid. Thi
Ieasned Credl Juckye has Frarmed Bl in The St and sow the proosedngs of The cise are ponding o fhe shge of evidesoe

L Hasem Arsar W Itikkar Shaff et

Haeesn Areaar fled & Sut foe Diclonation Camages ond Racovesy of F= 15,8 milos apainss My, Fekbar Sha¥ and other dofaraams
nisiing this company, There is ne mabensl change in shabes of procoesings e Bhe last onual fepst

d, Lixgal Ashvisor

The Legal sdhasor of the pompeny. has conliemed that e Hganks el v crspary & net hine fing i andd ne prindsions: ene
siguired dor any kabddy and that the company shall not suffer Bom such IbgaSon and & of the firm opinian e s fied By tha
cHmpany A on glrong lostiags, futher he has confemed that he 15 persucing the s for settestint of cliime. Futher na
ascariaired prradsions for daims reocivabilos e roouTes i i sl

@ Subsequent Procesdings

The tagal athrisor Bas raparied that there is no diange i Bhe skitus snce e end of Anancial yaar asd dal of e finbngiel stitesents,

Comrnment
Ther= is commitment of B, .42 s2ilon in respecl of colstasding Letsers of Crecks.
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2011 01z
Ruipees Rupecs
iz LG TERM INVESTMERTS [Frstated)
Drerstment sncir dgaty feethod 121 a5 0576 o4, B 508
[twestmen 2t coet 1LE 107,26 915 141,092 000
lﬁm.‘.’ﬂi 230 8700
AZL jeuestment under cquity methed
Shalfl Chenical Industscs Limited - Quited LE1.L 103950 15201653
DEamond Folyrmers (Pereti) Limiled - Urquoted 1r12 ELIAT A TOEA2 BLE
BEATEM L5 EER

12,11 SHAFFL CHEMICAL THDUSTRIES LEMITED - associated compeny
FF5A 240 {2012 3,754,241 ardmary shares of Rupees 10 sath 0
Equity hedd 31285 (A12 § 3.285%) LE13 5 15,221 451
Harket vahue 5 00 Kne: 30, 2013; Ra. 1,501, %600
(I0E2: 6,006, 7841-3
17.1.7 DIAMAND POLYMERS (PRIVATE} LIMITED - assoclated company
L5030 {1012 1 1,300,000 crdinary shares of Bupess 10f- esch
iyt 42.33% {2017 ; 4330%) p bR 63,527,765 82BN
12,13  Recsacilistion of Investments in asssciated companles undor equity method
Shaffi Chemical Industies Limited

Share in nat assebs ok (e Beginning of the year E5 251851 : L7 76,531
Add: Snare of [leas) alter Icoma s (23,500,120 (4,536,849
hane of other comprelaeimhe inome 22, 167 LNELERS
Lo ok L be secognized in peoffland kes account A -
15,287,851 2 AR DR
Ehaee in net assets b the aad of the year = 15201, 151
amand Pelymer Private Limited
Share in it assets at e beginning of the yoear oAz A1 79,190,383
duckd:  Share of (hossh fter i i [LD,750,5E65 5»1:,415|
Shara of oiher compretssrses COMe e Do) =
(10,055,050
Share in net asasts at the end of the year o GSEMER o rELALE
1214 d Fnancial ion of nssacixied companies
Raews of Associstod Company AsE1S LiabdliElzn Mit Bssebs Hawiziiie Prafi J {hess)
June 30, 2013
a‘ﬂmﬁ‘x‘:&”"m GEITGe:  SEEEETIS 120,965,500 10,264,544 878
e Uradima 10,365,261 1,001,184 153,044,074 53,3971 [24,858.907)
June 30, 2912 -
m:’m' Irdgpries UMRRd.— namiids AnaEam 35,747,501 14,065,347 {24,4#79,502)
mer  [Pmabl’ agiomioa CEn1egsm 184 A3 L2517

Ll - Liaadted
12.1.5  Thay quistesd vadue of Shath Chestisl Brodostries Limbed 15 B8, 4 par share (BH2; Rs, =3.007])
i%nz Enwoslenl ot coat a
Diambnd Prosect (Privete]) Limited 10,522,556 ey b ]
535,600 sroves (20L1: Si08,403 sharis) cedinary shaves of B, 101 gach
Eouity Bitel, 15255 (2081 - 15.05% §
THamond Homn Textie (Privabe) Limited 14,0410 AT
0,000 shares (10115 720,000 shares) orcinany shieis of R 10 cadh
Eiguity hatd. 15.25% [ 201 - 15.25% )
Capital Indusdrial Esterprises (Private] Linited TR0 T, 050
1, AD0,000 shariss [2001: 1,620,000 shares) ordnany dusgs of Rs. 5= mach
Bty hadd. 15.25% (2001 - 15055 3
symbal Induskries {Private] Limitod E REL 37400, 000
1,200,000 sheres (3017 1300, 00D shares) ordnary e of R, 105- cach
Erpaity held. 15.25% (A8 - 15.35% )

124 856 E37 43,912,
Thae compary S not made oy assesmend of an-guoed shanes other then 1h asst feported.
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BIAMOHNE

1321 Reconciliation of Investments measurcd a1 cos

Daseond [amand Home  Copal Bvdustrial Syribod Trelieiteics
Pmduct (Private]  Toorie (Privaic) Erlisymsin [Frcata) Limbed
As gt June 30, 200E L7 TLE, D00 14,400,000 [0 37,500,000
Cummditive dejuiment loss 1z} (7,185,544} (A - (2,506.008)
Az ak June 30, 2013 IR 14,140,410 73,000,000 25,205,971
12,22 Impainment foss is caloukied on the Basts of prion yoar iadited Nnideial stjemants
12,23 Tre assosicaied comaankes oo ok cuably wis 3 Crarings b of the Comenkes Srdnencs 1984, :’“—", nh“
upen
13 LOWG TERM DEPDSITS [uem#f::l
Encunly Dty 4 ded Mrsas
14 STOCHS 1M TRADH
Ry Maleriis AL, 000,071 LI e, 7T
L Pognision for shiw miing sock (467,548 (431,540
4,548,523 L0, 355, L&Y
orkin-Frocess AHEEE 023 18,345,250
Fiakihed g T 42,573,717
), 1 M 220 164,378 136
15 TRADE DEBTS
Coraidend good TN HE=EA LT
Cotlefirex] diplriud F A 18T 1,493,757
LLL37G,893 145,327,305}
Lesa: Prowtsioe foe oo dibey [34,450,757) (385,757

& LOANS AND ADWANCES

Arbiareces o Exphe (o good) : 3,135,500 1,016,500
Ak b Sopplirs {enesidersd good) 4 = 25,500
Advarnoe Sofes Tan oA L3 BE4.506.
Fhvaroe Trioode: Tax i 15838171 3,241 500
Advren Font 105 250 -
Dbher sences 4,734,054 FEIL
53,735,734 24,618,337

17 DTHIR ROCEIVATLES

Fecaralin fom M, Tarreses Hakk (5o note Mo.10) 1,568, 300 1,563,309
e Dank Limibesd (S rode Mo 1) (T L), 366,518 B, 365 518

LE2, 335,037 132138007
Bainil Sabes. Tai - consschared doubtiul 125,000 125,000
L Frovsbon dor dioubiiul redol s tax (A25,000 L3500
Pl b Albed Barnk urder grotest (Lahans High et Oty 171 0075000 A0074,000

=TT 0 Y21

7.1 The mazer s perding aducication as menfiened in nobi 10 of the finarcisl statements. The sxid Towoer Habk ! LSE and Alked sk
Lirdbind ek nof confirmed e Eafances recehable neihor iy certficats b the effct Fen been Bsusd, soe Hote ha. 10 anneed.

18 INVESTMENT AVATLABLE FOR SALE

IRVESTIMENT AVAILABLE FOR SALT my G254 A5E E e
Lo vl Ng 181 Areaed

4D
<39
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ERAN
Rl ez
Rupees Rupees
L] CASH AND BANK BALANCES {Restatnd}
o i1 hand am) impoost 5,260, B0E 558,153
Cash ak banks
Cuerent aocoents ! 10,087,307 | | A008,0L0
DApsiL i 1,186,157 1,000
14,238,634 8,033, 0LE
19,815,412 B545,171
o SALES
Sabes Grass 12 B8, 030 405,638,085
Legs: Sl T 150 150 B
1,774, T, 20 A 145, B
n COST OF SALES
Herw sianenial cofmusod A LRI 490,404 L8
Salarich, wipes B oA benalit 15,890,533 A0, 862
Rl 0 frasrteninog 5,540,438 OLETLE
Fued and pawer A SEEAD FREIR)
Mo i 1,900, 72% LrrRit
Dépradaion n 5,631,351 5,157,054
Gost af goods manufactured 1.573,022,755 455,797,563
Waork-in-Process & Finlshed goods
Oizszming stock I R | F
Closing stock (5,530,657 [
11,788,071 (BILE,BET
LSS 10,50 193,378 910
L1 RAW MATERLAL CONSUMED
Dgening Siock 108,353, 163 12,559,644
Purchases LATEAT, 625 et
LEFIE27. S ENTAE
Lesss Chosing Seac 140, 548520) (L0, 153,164
LT, T A 47 B
E-d SELLING AND DSTRIBUTION COSTS
Salvsier, wiges. B other benadits 19,517,845 A523,B61
it periag B7, 339 207, LED
Vehicls Ausning and Maimenance LAZLAME 377519
ezl & coomirpiscn % LA, 137,761
Repad and PaHefasds i 120573} L0, 5 -
Rerx, rates B wes 1515005 L513,584
Sale Commimion st 0,100,542 255,055
Freipst B Farnsanding 34,562,107 8,130,044
Puitdicizy 10450465 2,203,095
Misoelaneous 5402 17 155
18 SR, 76D 10,965 060
23 ADMINISTRATIVE EXPENSES
Satgrier, s & olhir benetity 14540,777 1LATEA
Utities eponses 2108.323 520,595
Printing and stasonery AB6, 104 138,327
“ehicle Running and Mainterance 5973.527 1,728,640
Pl and ManEnanie 1ABLES 156,135
Legal b professional charges 2531263 1.791,175
Tewwwling & comrepiacs 1,950 510 b ey
Belephiane end poslage 635056 662,543
Foit, rfes & Lavoes 15110 1200000
Feisoalaneoin 3,855,059 SELEDS
ALiR'S refrusEEhon Fit 30,000 EE
Charity b donaticn f " LETE LS LRSS
Dapracingon 51 RS 2 1a0851
037 65 15871,604
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201% 2012
Peafests Rupaas
23,0 AUDITORS' REMIPRERATION ! {Risstabed}
Bt Fan e 303,000
Halt Feay Boview 30,200 000
ik of Pockes Expoirkes 10,000 15,080
4,000 243000
E OTHER DPERATING [RCOME [ LOSE
Dividersd Income 8,790,246 . 6,435,250
Wi kied Byaf Perkcizasion Fund (537,20%) i aPa.268h
Dt oo (SLishd _BLBSTS T e T
: SAT1AT AT
5 FINANCE COST
Btk Chaeges 2354 1448
Foruin, Barfurge Lis 275,583 -
Ml EEATE = A g
i 8315409 I
EL -
TANATION
Tax T 8,571,426 1,500
T o dividend =T ot

3,550,142 (e
0,1 Tha oo Lo assetsmens of e corpny has been Fnelized upte s inchiding bax yoar 2DLZ By deeming provions ol I Tae
Ordinance 2031, The Tncome wif nel Sulbid 1o income 120 under deuse 126(F) of U Second Schadue of Tnosstn Tae Dedinance

20011, theretore thir ke provisions haree been nistatid | pevariod i fnencal yoar 2002
R Tax Exp And Accounting Loss

"

M reconcbaton B eeeinid beimeon the aocounting profit and L profit in 1he cament yoear
L EARNIRGS PER SHARD - BASIC AND DILUTED
Thams 1 o dilutive effect an tha el sarnks per Shats which i based on:

[t § Peofil atmshntabie Lo ordinary shares 4Rupoes) {5, 05 BET A
Eaverigs Doty Shares () 5,000,300 RO
EARNINGS PER SHIRE - BASIC AND DILUTED (10 102

= CASH GERERATED FROM OFERATIONS

Prifr e Tasntion

Bdpastements for;

Deprocation o0 popesty, Pt ad equpment
Share o loes of associzbed wmpany

Presdgos fod grahuty

Rraine oost

Crekdina] Ireca:

Wecrking ropial chdriages

FEL  wWorking Capital Chasges
(Inerease) § Decrease in Curnent sty

Sinck: in Tredi x TR {146,312.491)

Teade Debbors 3AFAEDALS {1A0AZRSEL)

Lgnra and Advanoes 18 SE8 4851 (6405515
00749 (273,745, £55)

Inecrease | [Decreass) In Current Linbilities

Trevdes arud Oehies Prables a0, 163, 700 40,886,275

Changuos In Working Capilal | {117,165 054) 133,058 564)

&
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L REMUNERATION OF CHIEF EXCCUTIVE, DIRECTORS AND EXECUTIVES -
Ko rfvas inaeaicny i P b 3wy direcions o crbef sosatree of the Comgrinsy éancgt for the Chaisran of the Booed wha e prosided wih
the rerureration of Rs. 130,030/ per annus, (2002 1200000 %

0 TRANSACTIONS WITH RELATED PARTIES
The redabod parties compse aasdaled sompanies a8 defined in Companics Ordnance 19684y Detad of tnactiorns with (e related
parties, ofer than S whick have boen spacifically disclossd efseshent in thire (nancisl STa0aNenLs ing s follows:

Lk il b
Rupeos Rupsnx
Parchisns [ Razstated)
Capieal Ireduritsa Erber e e (Frivate) Limited O, 177,834,521
eamond Havne Tiatdes [Private} Limded B6ETIAZ BLEEEL000
DRamond Froduct {Frisabe] Lmibed . 49451
Syl Industries {Frivate] Linked ! 50 28,530,260
(tamond Tyres Limited 257,008,304 19001, 306
Sales
Cagetd Indhrswial Enperprises (Private) Limibod 42,187,450 5
Sy Kbl [Privane) Limied 1,238,355 -
Diamand Lite Soek L385,772 -
it Ahe vear end J0-00-2017 there wene na regrteabiesipayaies) babnces agolret e above reltsl patie,
a MUMBER OF EMPLOYEES 23 waz
In Humbars I Bhritsis
Tumber of Empliysis ing 0f Juse 30, 1 165
Averane mamber of employirs chirisg e pee £ IRE
E+ IRSTALLED CARRCITY =
FiES ELLE)
Tors: 2 Tonz —
Cagiity Bized  Cozecity Lhilized

retbid Capacity Per Ansue (Foam) L3050 3,430.50 12000 121e
Trestybend Capcity P Al (PR 1,540 oL LS50 fal

a1 IHARCEAL RISH MANAGEMENT

33,1 FIRARCIAL RISK FACTORS
The Compasy's Sotal e Capie 1110 0 varety of fnoncialrises; parket sk (rchekeg corsensy sk, olher grice 5% and intesest mbe nsc],
et ek ord Lquidityrisk, The Conmpanys cvpml rek manogement programme fnnes on fn enpeditabiity ol Raoncimacets and sedos
& misisho potental adverse effects oo the company’s Tnaslalpeifonnancs. Tra Dompany usks dedvative fnancislnsiniments B lodge
celanh sk EaposLRES.

RS sranagement s camsd et by the Covpany's finasce cepartment undes polos apprived by e Boacd of Disenors. The Compams's
i juaicsand hedges T Babnd goiredes prindphesfon ceeral sk i) s velles ok ify
‘ e onead sech 05 CUFTTC. N, o [rice risk, istesst eale Fik, oot risk, bouadity rak, use of cermain: (Ranoebeinimaents and 2on
dervvaave Mranc iPatnisenms s Redsinest of #acpss Sprdts.
[a}. Marhet risk

{1 Currenoy risk
Cuirescy rik |5 the ritk that we fareplus oe fuluee 2agh Sows of 23 Fnoncal isstrument wil fucuats becaisn of changes in fofogn
spchange rales. Demancy rt acres ok fros Tolure commerdal Tansacrore oo morteables and pavabies that exist due to
sanmclions n Rigs Grinsis

[} Other price risk
Dther prict rhik neporienls this Sk that the foirvake o dlwre cash fows of o frenculirdnarest wilfumote because of dranges n
mprbet price (cdlver e thase Ak fom isboest mte Ak or corency fgklL whithst thasr changes are caused by facors specifcin
tros Erwd ik bl ik e e 0 G0 Faser, O Bacions afecting sl smiLifesane g umients raded in the madek: The Compamy mnel
exposed bocommadity pekr rigk.

{#5} sansithaity analyes
Th talle bk sumimerses e mpect of ngeease | demease i the Knmch Sedk Bochange (KSE) Iedes on the Compary's profit sfter
tpctann far tha yRer and on ey (R akie resenve], The anatysls b bedad on the asdumption thal the egquity inde bad noreed |
fecrevand by 5% with 20 other vasables held coreteet and o teer Compary's @quity instruments moved | pocoing 1o the hitnsical

oometysion with che indis:
f&\
bk
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—— Tevgact on profit after St of eomprelensh
r i tavatinn |L_ reserve)
o 201y
—————— (Rupans } ==
FSE 100 (5% sncrease) . 3,308,977 LA
FKSE 100 (3% fiimics] = - (R0 {2115

Exguity {l2ir e reserve) woad ke | dec nem m o ol of gl | Hoas On GjeRy irvesment daasfied a3 awiable for g

{ili} Teturast rate risk
This raprsris the s 1hat the Lairvalun e futgr gash Bo of & fnanciabrsrument wifuduste became of changes in midee mferst
rafes. The compary hag no Infeis lbarsg st The Company's inanest mes 1k aseng kom seart Tomm bemowings and bank
balances in sring socoshs, Pirencid imtrusents ab a2k Els ©pose e cmpany 10 o Now Blenst cto egks. Foancl
nmtruments 5t Moed rbe epose the Comparny be fair vabes inbonel nile S5k
ALtk balarce svent date tha infaress rate profile of the Cirmnasnms inteest bearisg finanaal insinmerts wirk

013 012
Flaating rate Instruments o m?
Financial agsits

Sanrk Bedaners- deposit atcounts 4 2.286,157 1,505
Fimancial Habrities

Short term bomowires T

Cash Nowr sensitivity analysis for varissie rate Fatrumenty
IF et rnes ot the prae ond dobe; Aaclustes by 1% higher | lowser with aflother wariables medd conseact, profl altir Loedtion For the:
piar vaireh] Bae b Rupsses B20,377 (2012 Fupess MR Hoeer [ higher, maithy 26 aresalol Bigher | lower intenest epansafSocey
on Sgating rate Argsonsrements, The Ak frapaad avming the amounts of Arencaknmniments subbind o balanceshet
st wim) gulRtnding for the whik war f
(B Crmcit rigk
Crodi risk peprasasbs She rsk Shek ere fiety 10 b MAensal vy gt wilciese 3 fnanchl ks for the other party by Relegin deacbaie an
chiigatios, Tha (arrdng aneonl of Enancial acsets sepresents the mammum cnecit soposn - Th: AT EXpoise bo podil risk of S
repiting daic was a5 folkws:

Lontg Tem Diaprstis IHM5 i,

ity TATILE  LL0BITSSL
Liias s Sdbearies 53,750,754 2441450
el 1540037 1820637
Ervestimerrs -iatatle for Sake MBI ESREE
et el Bark Dalarges 1Ak 5030178

SPEUS TI0 IPRETLF

Tha erid it ity of 1200 ebysses The aTe nesthes (st dus ner amquinid can [ risissed by raference t xiemal oedi rstings (I pediatin)
arin hisiaror! inforTason aboct countenrty Sl e

[ Rating [ _ama | 3L|
| Short Terms || Lengterm |  aganey || Rupess || Rupess
Eanks
e Bark Linies Abé bt KR R LET4,987
Ik Metropobtan Hank Limdid Al At PHRA RIMEL] =
s Barie 206 Zurich Lavited AL+ B fs T 138,753 13750
Bask: Mhatis Limited ale A EACRA 2900, T
Bask Alfaizh Limdbed aie £ FHRA ELE 3,240,538
s Bank Lirked Als HE KRMIE % e
Sandard Chasersd fank (Pakc) 152 ALk AR PRESA 40,528 30157
Sl Bk ; A 2 HEMIS 530,043 Lo
Sermeril [nk, A A HENMIS ) 1,812
k238,634 BOXROIN
The Compenys Eapms b el ik asd ispanon iooses reled o e datin b cnciound 0 Mt 15,
D b the Company’s kong danding besines nd Fige vt Lhese oo and afer gheng dud e KiEron L her srong Srandzl
standing, the management does not erpit en-peckimance by thse counter parteson ther ohigalians io tee Cosspang. Socordingly Se
medht risk i mivamal

s
L
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I Llgsidity rivk

Lty risk: i tha risk; that an ety will encacnier Uiy in mesting obiigations asmciated wih fnancs i,

T ooy minoges Bkiny sk by maimaining skt rach dnd e sclabiyel fueding Micugh on sdesuate smoant of commitiad
creabt Facibikes ALID Jore, 3313 the comapany has Rupeis 107 (Mg H0LE Kiaiabie boroning kmisdnom fnpnciiiralnasiens and
Repais 19,519,443 (2012 Rs8.9E8,171) Coah and Bank Endsnces, The maragoman] Bibeviihe lyckdiny sk 63 be o Folioaing are the
sentractul s ol finandaliabi e The compary Fllsariin pffacths cash and plarningpolicy
1o ertsure avalabifteaf fusds and ho take appropeiote memunes far nisy Fubowinig are the ! matutes of finandal
Vahities. The amaurnes tisciosed in the table 2 undisoounted Gish o,

Cortractun] mivturitics of finandal Babfickes os 28 30 June 2013

Careying | Conbractsal || & momthoor | || More than 2
lmlnmm" T I“""“"‘“‘L“”‘"i Years E

Me-derivative fimncial labitees

Ddzmod Lindithes L 18,174 817480 - - = 18,171,968
T ondl ohar papThios 34,0505 7 35561155 36,551,255 z - =
Shart B=rm bomavinie 65321906 35300905 B3.333.506 —

1A 6T 183 D96ET0 321 ATS 161 - - LTI MG
[ I of Habilitins as at 30 Jure 2013

Carrying | Costractua || 6 renth or g Mo than 2
| A-uun:—lmmm1 i umimmﬂ " 1-2 Year | o I
5 pres )

Fgn-dermative linancal labilie:
Ifiaract Liatditias. LI05357 229,357 - a :
Trade ard Sther pasabivs THESI ML, THEMIE 3 2 =

Sl ot EOromngs

ml- JZABHELEN PG A : . LEsT

mmmmmrgwu;emmpn;rﬂ:umhud&aﬂmﬂthﬂﬁhﬂmnwmmwmmu
ok 30 Jurs, Tha robirs of isbarest f @ark up hawe be disciossd in sobe & and nobe 8 do these Ardndel dabernte

FLT Falr values of fimancial axsets and kabilth=
Tt carmying vues of 1 Mrandalazsets and Sasdtioneiischind i fissiclabIements approdnate M o vaboos. The fflawing bl provides
0 analsis of finan 1hat 2m d T i L Bt i, groupen ko beecds 3 1o 3 based o the
dhagiia 1 which fr vilon b ohservabbe:

Hi it 30 Do 2013

L

Asadabie for ke fnancel ety £ 204 456 = - SA 2 ERE
s Al 30 Duss 201T

Aunarkn

Axgiahie For naks Branesl asicts B1AETEIE E Cd— SEBITRIE

The fzirahe of firandelindnsmens fraded in actes market n b on queted markel prioss 22 the balanos shees date. The quoied madet
price gsad for linancislinssruments. held By the Compdrny o e curreal Bad prce. Thews Enanc istruments e dosshedunder ke Lo
Ao redamed fabds

Thea fedr walse of firanced lsssiumants: that ans net fredod in on e Marbs & dsamiind by Wting sofation edhnicues. These valuson
Bochebourrs i e iy of olesrsable mocket data whens o s aarlableand rely a5 Vi as possble on by apsofic sstimates, 1 al
migritcent nputs racured 19 B vila o Mnamldveiaiednd e chopivall, Pose Enancdl instramon's ore cheslictunder bl 2 o stpe
refeimad tabie, The Campny b na mct e af Enaccial Imirasents i a0 30 Jure 2013,

Brovez or feone of ihe Snfcastinputs & ot basedon chesnatis maret dat, $5e franasbmineniant B elapiifiadonder Ml 1. Thie Caring
AL el PR e Brosion £ Ik recivaties ond papables sre smnmed to apposimate thel fair sk Trefer vebss of fnendal
Fiatrities For disclosne pumpasss is sstirated Sy divcoenting S fulues contracton s Tows 31 e gamest market imanst rabe that k ovlsbie
fior fhe coemparny For sardar Francisl instrorneeds The Comgiain e o such e of financal ngrumests.

@
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323 Fineeclal Instrements by categoies

Lesans and Availabie for
Rupiis Rupes
g 3k 30 e 2013
Azzels as per balanoe sheet
Lang Tesm Deposes 1A = HLARS
Trzge Dobts TR s BT
Leons and Advances 53000, 1 = 53, 3
Ciher Rexeteabies 162 AR o 162,450,937
Treesiment -Svlable for Sake W S IFA S0, ASG
Canh and Bank Bvences B T L . IS UL T LT Y.
E!E‘H‘]&.’ﬂ EIE ASG }'EW&?‘W
Firanclsl liyhFlthzs ak ameetized
st
Rupees
LEabilities as per balanos shect
Dexferred Gratuity Paryaldes 0158581
'ﬁ\_.‘d‘.h afed elbwir payeldio 36,551,255
SR v B 25323 506
LIRS TS -

Az at 30 Juns 2012
AsSERs as per balance sheet

Loal nd AyvaFable fi
nsal N ul: or |_E:_°I
Rupres Hupam Rupess

Long Term Deposis 207,545 - 200 HE
Teade Debis piLE FELLT = TIEITS5E
Looins and Sdwancs LG R g = 24,614,238
by Peetvabies 162,910,837 & T2 410 BT
Frwostment sAaalabla for Sele = (3622638 GLbIEGIE
Carh i Bark Bulences . BamaT - B3, LFL
70, T GLEIZ 10 ST067]1, 074
Finasecial llabities ot smortiand
Rpo L
L
LEabilities o5 por balascs sheet
Dexdered Grahuty Pagable 22035
Tracie ard other pevables TG4, 504
Shout beem bomasngs Ll T L
LR L

314 CAPITEL RISK MARAGIMERT

The Company’s pbjectiees mien managing capial an oo safeguard the Compasy's abdity e contu ba gong concem ingrder 5o povide
et For shareholdars and Senelibs for olhoer stabeholders ond 30 meaimain =5 opdmad capfal siuctee 50 meducs the ot of capial, Tn amdie
b s er adind the cipdal siusSonm, the Compary. may adjust The amoert of diddends peid 16 shercboiders, ksue row shares o solf
amehs 90 regie debt. Consisoent with others inthe isdustry asd (e oquinement ol the bndar, e Compem moréen the mptsl grodurs
on fho bosis of georng mbic, This @i b5 coboulated a5 borroaings diddend by tomal capil emplpial, Bormiwings niprsent sghart ferm
Derimtngs olaleed by B cormpany a5 mefned 1o in Mobe £ Toal Capial emplposd Inckites Total sgulty’ 25 shovn is habitcn shost - Tha
Comparty's SEatngy, which wis inchanged I Lt year, was 10 mainisn geanng ralie of G0 % debt ond 40 % squity

2013 013
Barmavarags Faspzes i Brossand BA RN -
Tl Equity Rupoes in foasand SEAMS STa1
Tatal Capital Employed Fuspioas in Braasang 542,350 3T
—tEN IO Fercenime 13% L T

Hote: Figuies for F.¥ 20102 moass thi nestabed figures.

E A FLANT

The: plant Bes chesed since Sepbermber 2005 de 10 ko onders fom ustomens asd narase n the pooss of mw matal, Teo oo pang
hes. comemenced sepaits and renewals ko non funcioral plant 2nd machinery, and ang of the view that this plast will b opamiable is FY.

2014 subfect o lavourabl eoonamis cenditins.

&
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BIAMONE
A1y

)

340 The company hae not revalued the PV Fang and madniseny during the cuneet e and i ol th virs than S nglincs mics sl on
rewphsatinn 5 =ugh higter hin B Reoncsl ooat
35 Comparative and Comaspanding Faguene

352 Comesponding figures hawe besn resmanged and raclicsdiedwhevever recassary to reflect male appeopriate presentation of
events and tansactions Sor the purposs of comparkon withoul any elfect on profit and kes acocunt.

352 Corespondieg Munes hinm bien nesrmanged and reclassfisdwhensaer necessary to reflect mone appropriate presentation aof
events and transactions for tha purpass of comparksen without amy efact on (ol and kes aoccunt e sdent and manser as.
noted i Mote Mo 5.

35 Segment reposking

A sagwent is @ dstinguishablecomporent withia the company hal i engaged in providing products and under a comman

conirgd pavirgamant (gesgraphicsl segmesth, which is subgedt 19 neks and rebeend Rl are diferent from Toge of othier ’
spgenails. Searents resulls, assats and habidisanclude dems directhy alfribokable ko a segmert as wellas those that can be
akecaedon o e harsis, cnpital espandiure & the total oost mourmed during the period (o acguine property,

plant and equpment. The company & aperating in menufactunng 2nd sal=of varkd nterelated comsumer home products and
managemant has distinguished it busiess inby main dviskon calied “Foam Dhision”™ therefors nd segmedtalion has bean

reparted,

37 Events Subsequent to the Balance Shent

These are no subsequents events to the balanos sheat date having materialeffect on the cument inancailalements see note
Mo 10 akso annexed.

3 Diati of Authorizaticn

Thesa fnancal statements were authorzed for Bsoe on December 05, 3003 by e Boaed of Dieectons of the compan,

e | z

Chief Executive Director

&
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Operating Highlights

{Rupees * 000)

200E s 2010 201 Az 013
KEY INDRCATORS
OPERATING 3
GROEE MARGIN k4 L2508 413 R0y (518308 1530 .58
OFERATING MARGI % f1,0ITed) 1935 A0 (0RO ) T4 am
PRE TAX MARGEIN % joasdT) 1938 AL (54 TRET) ER! T
HET MaRGE o, |I5E6T) R} 45T (51,26E.04) 518 LA
PERFOAMANCE
RETURM 0N ASSETS k- FENER )] 1.56 [k x] 14531 S8 165
ASSETE TURNOVER Torrss LIRS R B ) 020 003 53,06 23
FIAED ASSETS TURMOVER T 403 7ET.50 1.0 .00 457 1BET
INVEMTORY TURMOVER Times A A, Hia, Hls 206 1221
RETUR Of EQUITY % B3 3244 036 | 2] EK: L (149}
RETLRM QN CAPITAL EMPLOYVED %% 14,10} 31.75 094 1553 L] oz
LEVERAGE
DEET : EQUITY k1 [FR k] 4.09 215 .55 .38 Q.05
~LIGUICTY
CURRENT % a6l B4 511284 it ) .20 357
CUICK % a5 B.B4 5 H1ZB4 8957 1.87 280
VALUATION
EARNING PER SHARE |PRE Tax) RE. - 2144 hie 557y T 1.42
EARNING FER SHARE [AFTER TAX) RS (1,58) s 5T (206) 4 (1.07)
EREAK LP VaLUE (3-8 2062 a4 oo G550 TO6 (Frar
HISTORICAL TRENDE
TRADING RESLLTS
TURRCVER RS, 3893 |RRAM . 1321472 B AGGH4E TS
GROSS FROFIT/ LOSS} RE. {3537} 41,254 A {8257} TO0eE  HATTR
QOPERATING LOSE RS. 41,442} 183,435 5,200 {33226} 33522 48,185
PROFITY LOSS) BEFORE TAX RS, (27831} 193445 5,280 {BE 148) 28,080 124G
FROFITALOSS) AFTER TAX. Rs. C[A240) 202,850 8,045 E1513F 24,183 15106}
FINAKCIAL POSITION
SHAREHOLDERS FUKDS RS, MTEG1 BRSNS 632189 BEAS3  GI30ES S09,995
PROFERY. FLANT & EQUIPMENT RS, 141421 1021z #1187 NBS1E - 102118 95105
MET CLURRENT ARSETS RS, 172588 322638 ZZETTS 240063 264158 Ak a0
LOMG TERMASSETS RS G000 185145 AEAE b el .~ R L 200,224
LOMG TERM LIABILITIES RS, 26542 13657 8005 1.041 2,219 18,171

&
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FORM 34
THE COMPANIES QROINANCE 1584
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING
1. Incorporation Number [ P-noig7 |
2. Name of the Company IDIM.I'IDNDEI_DUSTRIES LIMITED
3. Paitern of holding of the shares hald by the sharehalders as at
——-Sharehalding-—-—-
4. Mo, of Shareholders Fream To Total Shares Held
Lk 1 100 3087
128 101 500 42,047
26 501 1000 21,258
e} 1001 5000 70,689
4 S0 10000 32,250
4 10001 15000 55,555
2 20001 25000 A4,
1 25001 30000 28,500 -
1 120001 125000 121,500
1 145001 150000 150,000
1 420001 425000 AZZ 450
1 445001 450000 450,000
1 B45001 BEOODD 650,000
1 Ta500M 00000 B00,000
1 BA5001 S0000 848130
1 020001 102500 1,022 500
1 1075001 1080000 1,075,383
1 1450001 1455000 1,453,650
1 1rs007 1710000 1,710,000
270 9,000,000

&
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5, Categories of sharcholders Share held Percentage
5.1 Directors, Chiel Executive ONicers, 3,166,150 A5.1TH%
arwd i spouse and minor chiden
5.2 Associabed Companies, 3,783,333 42.0370°%
undertakings and related
parties,
5.3 MIT and ICP FOO 0.0078%
5.4 Banks Developmant B, 130 [4237%

Financial Instiutions, Bon
Barking Financial Institulicns.

5.6 Insurance Companies 2 =

5.6 Modarabas and Mulual 500 0005 T
Funds
5.7 Share holkders halding 10% 5,262,533 58.4726%
5.8 Genersl Public ;
a. Local 1,143,237 12.7026%
b. Foreign - ==
5.9 Ohars {10 be specified)
Jaint Stock Companies 57,950 0.6435%
B Signatura of = 2
Company Secrelary ——
7. Mame of Signatory [ mMAZiR AHMED T,
6. Designalion [ Company Secretary ]
9, MIC Mumber [(F5202-0733525-5 o)
10 Date e e N |
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Catageries of Sharcholding required under Code of Coprorate Governance (COG)
-As en June 30, 2013

[S‘r. Mo, |Namc INn. ::fl:amsipcucnl:gn [
Assoclated Companies, Underlakings and Related Parties (Mame Wise Datail]:
1 CIAMORND PROCUCTS (PYT) LTD 150,000 18667
2 SHAFF| CHEMICAL INDUSTRIES LTD. {CBC) 1,422,450 158050
3 CARITAL INOUSTRIAL ENTERPRISES (PVT)LTD.(COC) 1076385 11.5508
4 SWITCH SECURITRES [FYT] LIMITED {CDC) 1,022,500 11,3611
& EYMBOL INDUSTRIES (PVT) LIMITED [CDE) 450,000 S.0000
B IS CAPITAL INDUSTRIES (CDC} 50,000 1.2222
W CAPITAL IKDUSTRIES (PVT) LTD{CDG) 12,000 1333
Mutual Funds {Name Wise Dedail)
1 FIRST CAPITAL MUTUAL FUND LTD, 500 0,005
Dirgctors and their Spouse and Minar Children {(Mame Wise Datail):
1 MR, IFTIKHAR A SHAFFI 1,710,000 18,0000
2 MR, SHARID IFTIKHAR [(GDG) 1,453 850 161517
3 MR, SOHAIL MALIK 500 0.0055
4 M. ABDLUL SHAR QDR 500 10056
5 MR MUHAMMAD S0MEER 500 D.0056
5} MR, HASHIM A5LAM BUTT 500 [HE1
7 MA. ZAHODE AHRAD H00 00056
Execulives: i - -
Public Sactor Companios & Corporations:
Banks, Development Finance Instilutions, Non Banking Financea B4, 150 94237

Companias, Insurance Companies, Takaful, Modarsbas and Pension Funds:

Sharehelders holding five percent or more voting intrest in the listed company {Hame Wise Detail)

1 R, SHARID IFTIKHAR (GDC) 1,453 650 161517
2 IR, IFTIKHAR A SHAFFI 1, 710000 18.0000
3 SHAFFI CHEMCAL INDIUSTRIES LTD, (CDC) 1422 450 15,8050
4 SWITCH SECURITIES (PVT} LEMITED (CDGC) 1,022,500 11,3611
3 CAPITAL INDUSTRIAL ENTERPRISES (PWT) LTD{CDC) 1,076,383 11.9588
-] EANK ALFALAH LIMITED- LAHORE STOCK EXCHANGE (CDS) B48,130 AT
7 MR MUDDASAR IFTIKHAR 200,000 B30
L} SYMBOL INDUSTRIES (PVT) LIMITED (GDC) AGL000 S.0400
9 MiS CAPITAL INDUSTRIES [CDC) L E50,000 72222

All trades in the shares of the listed company, carrled out by its Directors, Executives and their
spouses and minor children shall also be disclosed:

$
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HAMOND
—Foa

FORM OF PROXY
Ii'%e

of

being a member of DIAMOND INDUSTRIES LIMITED, hereby appoint

{Mame)
of e another member of the Company
or failing him/her

K]
of anather member of the Company

(heing a member o the company) as my/our proxy to attend and vote for and on my/our behalf, at the
Annual General Meeting of the Company 1o be held at its repistered  office, Plot # 25, Gadoon Amazai
Indushial Estate, Swabi Khyher Pakhtoonkhwa on Wednesday 287 December, 2013 at 100 pan. and any
adjoumment thereol,

Az witnessed given under myfour hund(s) day af 013

Iy Witness:

Signaturs &
Mame & -
Signature of hMember
Address e
Ty Wilness:
Sinature Shares Held
Name Sharcholder's Folio No,
Adddress e CDC Adc Mo,
CNIC Mo,

Mote :
13 Proxics, inorderio be effective, must be recetved at the Company's Registered offiee, ot less than 43 hours
before the time for holding e mecting and must be duly stamped, signed snd witnessed,

) CDC shareholders, entitled to attend and vote at his mecting, must bring with them their Computerised
Mational Identity Cards/Passport in orteinal 10 prove hisher identity, and in caseof Proxy, must enclose an
attested copy of hisher CNIC or Pesspert, Representatives of comporate mermbers should bring the usual
documents required for such purpose,

e
9







