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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS s
REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of First Hablb Income Fund (the Fund), which
tomprise the statement of assets and Hadliities as at 30 June 2012 and the related statements of
income, comprehensive income, distribution, cash flows and movement in unlt holders” fund far the year
then ended, and a summary of significant accounting policies and ather explanatory notes,

s for the financial
The Management Company of the Fund is far the and Tair pi of these
fnancial in with the regs of the Trust Deed, the Non-Banking Finance
LY nd ion} Rules, 2003 (the MEFC Rules), the Hon-Banking Finance

a
Companles and Motified Entitles Requlations 2008 (the NBFC Requiations) and apgroved accounting
standards as applicable in Paklstan. This responsibility Inciudes: designing, implomenting and maintaining

Internal conteel refevant to the preparation and fair of financial that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate

- accounting palicies; and making accounting esti that are in tha
Auditors* responsiollity

Gur responsibllity 14 to express an opinlon on these financial statements based on our audit. We

our audit in with auditing as in Pakistan, Those standards
require that we comply with ethical requirements and plan and perform the audit to abtaln reasonable
assurance whether the financial statements are free fram material misstatement,

An audit invalves performing procedures to obtain audit evidence about the amounts and disciosures In
the financial The sebocted depend on the suditors’ judgment, Including the
assessinent of the risks of material misstatemant of the financial statements, whether due to fraud ar
errar, In making those risk assessments, the auditar considers internal controf relevant to the antity's
preparation and fair of the financial In order to design sudit procedures that are
epprapriate In the circumstances, but not for the purpose of exprassing an opinlan an the affectiveness
of the entity's Internal control, An audit also includes evaluating the appeepriatencss of accounting
podicles used and the of i timates made by as well as
evaluating the overall presentation of the financlal statements,

We believe that the audit evidence we h. biained is sufficient and to provide a basis for
our sudit opinion,

Opinlon

In cur apinion, the financial statements give a true and fair view of the state of the Fund's atfalrs as at 30
June 2012 and of its Tinancial performance, cash flaws and transactions for the yaar then ended in
accordance with appraved accaunting standards as applicatle In Fakistan,

Other matters

The linancial statements of the Fund far the year ended 30 June 2011 were audited by anathar firm of
Chartered Accountants, whose report dated § October 2011 exprossed an ungualified opinion thereon.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In aur eginion, the financial statements have been prepared in accordance with the refevant pravislons of
the Trust Deed, NBFC Rules and NBFC Requlations, 2008,

Gt A Fon A

Chartered Accountants

Audit Engagemant Partner: Omer Chughtai
26 Septamber 2012
Karachi

A mermiser S el Ernal & Fousg Global Linited



First Habib Income Fund
Statement of Assets and Liabilities
As ar 30 e 2002

Assels

Bank balances

Investments

Income receivable

Depesits

Preliminary expenses and floatation costs
Total assets

Linbilities

TPayable to Habib Assel Management Limited -
Managenent Company

Payable to Central Depository Company of Pakistan Limited -

Trustee
Payuble to Securities and Exch (& pssion of Pakistan
Provision for Workers' Welfare Fund
Accrued expenses and other liabilities
Total liabilities

Net assets

Unit holders’ fumds (as per statement attached)

Number of units in issue

Net asset value per unit

page LN

13
14
15
16

The annexed notes | to 31 form an integral part of these financial statements,

For Habib Asset Management Limited
/ (Management Company)

Chief Executive
Page |

nz

2011

{Rupees in '000)

210,334 10,598
817456 1,250,752
3,673 334
3,104 2,600
PRV . T .. ]
1,034,567 1,264,765
1,579 1,713
145 168
998 1,303
11,851 9246
Y08 372
15,484 13,302
1019083 12251 463
1,019,083 1!2513463

{(Nomber of Units)

7 10,089,836 12141891

(Rupees)

101.00

03,07



First Habib Income Fund
Income Statement

Far the year ended 30 June 2012
Nare w2 2011
{Rupees in "#00)

Income

Frafit om bank depasits 8 9,554 14,972
Incame from term finance certificates 6,508 21,206
Income froen government securitics 151,548 188,013
Imvcome (roen clean placements 526 L7

Mt logs on investments designated & Gudr value throuph profit or less

= Met capitnl gain / {Jozs) on sale of mvestments classified as held for
tradicg 178 1984}
- Net unrealised Joss on revaduation of investments classified as held
For trading (7,157
(8,141)
Totsl lmcome FIEFF
Expenses
Remumeration of Habib Asse Management Limited -

Management Company ! 19,954 26,064
Sales tax on management fre 22 3,193 .
Remuneration of Central Depositury Company of Pakistan Limised -

Trasiee 131 1,981 2,548
Ansul fee to Securities and Eachange Comission of Fakistan " 98 1303
Erakemage expense 138 411
Seatbemsent i bunk changes 47 315
Annual listing fee 40 40
Audiors remuneration i 355 kL
Ameetisation of preliminary expenses snd floatation cosls I 481 524
Pravision for Workers' Welfare Fund i5 1,605 3,308
Mustual fund rating fee 175 175
Lagal expenses 4 ]
Prinling charges 5 w0
Frovisicn sgsinst debt securities S61E 1291
Total expenses 36,034 37,550
Net income from eperating activities 130,468 179,677
Met element of loss and capital boss included in prices of units

Issniead less those in umits redesmed 2821y (H7.730)
et incoms for the year 137,647 161,947
Earnings per unit 20

Thee annexed pates | 10 31 form an inlegral part of these Anancial staterments.

« For Habib Asset Management Limited
_1/ {Management Company)

Chiefl Executive




First Habib Income Fund
St of Comprehensive Income
For the year ended 30 June 2012

012 2011
(Rupees in "000)
Net income for the year 127,647 161,947
Other comprehensive income for the year = A
Total comprehensive income for the year 127,647 161,947

The annexed notes 1 to 31 form an integral pant of these financial statements.
e
For Habib Asset Management Limited
(Management Company)

e Ly

" L /-

Chief Execntive Director
P

Page 3



First Habib Income Fund
Distribution Statement
Far the year ended 30 Jume 2012

2018
{Rupees in '000)
Undistributed ineome as at | July (Realised) M £

Accumulated bosses 85 o1 | July (Un-realized) (6.776) (25,855)
1281 41,556

et iecome for the year 127647 161,947
Firal cash dividend foe class ‘C* umil hulders 68 R, 285 pec unil and

bonus unils @ 249930 for class A’ aed ‘B unit holders for every 100 unds

harkd a8 30 hame 2010 3 (41,340

Intezim cash dividznd for class 'O unit holdess i@ Ks. 2250~ per unit and
‘hoaus units (@ 2.2457/- for clees "A” and "B unit holders for every 100 units
beeld & ml 06 October 20141 - {41 366)

Tnterion cash dividend for class 7 unit hobders (8 Re. 26 per unit and
s s ) 2996890 for class “A" and ‘5 unit bobders for every 100 units
el s at (4 Jamsary 201 1 - 118

dend for class ' @ Ra 265 per mit and
mm@zsm' for chass *A" and "B uni iedders fo every 100 units
et aa at 12 Aqrd 201§ - (42716)

Fieal cash dividend for chiss 'C' ot bulders 6§ Rs. 3,00 per unit and
Tonits units (5 20079 foe class ‘A’ and "B’ wedt halders for every 100 units
heid a5 m 30 June 2011 (420} *

Interim cash dividend far class 'C unil holders (@ Rs. 2,70 per unt and
Sonus units € 26476 For class 'A” nord ‘B it holders for every 100 units
Beld 25 a1 06 Cetaber 2011 (39,454) .

It ish dividend for class °C unit helders @ Rs. 2704 pes unit and
‘hosus unils @ 2. 6910 for s A" and B unit holders for every 100 wmits
il a3t 09 Jimnsary 2012 (an,362) .

Interin cassh dividend for class 'C” unit hobders @ Rs. 225/ per it and
boms smits @ 22453 for class A" and 'B unit hoiders for gvery 140 units
hedd as a O Aprll 2012 25.267) -

Interim cash dividend For class 'C it halders @ R, 1,63/~ per it and
bonus units @ 6494/ for class 14" snd "B’ unst hakders foe every 100 unils
huchd s o 28 April 2012 (r.292) +

Tnterim eash dividend P ¢lass ‘C*wnit holdecs @ R, 0700 per unit aod
it units G5 06993 for elass ‘A’ end D' wmit holders for every 100 units
held 25 ot 26 hay 2012

Undistributed incose earried formard

Uradisiributed income as &t 10 Jume (Realized)

Accunulated Insses as & 20 June (Un-realized)

Unidistributed income earried forward

The e noes | to 31 fors an integral past of these: ﬁnmiw

For Habib Asset Mibsgement Limited
/ {Management Cospany)
~
-.—"'! Page 4

Chiief Exseutive




First Habil lncome Fund
Seatement of Movement i Unit Folders' Funds
Foe the s gl 1 une J612
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First Habib Income Fund
Cash Flow Statement
Far the year ended 30 June 2012

CASH FLOW FROM OPERATING ACTIVITIES
Net income for the year

Adjustments for non-cash items
Unrealised loss an revaluation of investments classified as hekd for tradiag
Pravisive sgainst debt ith d Certif r
Warkers' Welfase Fund
Met element of loss and capital luss inchuded in prices of units issued
tess thost n units redeemesd
Amsariisation of preliminary expenses and foatation coss

Decrease { (inerense) in nssets

Invesiments.

Centificate of Invesiments and deposits
Inceeng receivanle

Security deposits and other recelvables

Inerense / (decrease} In linbilities
Payable to Hahib Asset Management Limited - Managetaent Campany
Payable 10 Central Depasitory Company of Pakistan Limited - Trustee
Payabie i Securdics and Exchanpe Commission of Pakistan

Payabie against redemption of uniis

Acerued expenses and other liabilitics

Net cush inflow from operating activities
CASH FLOW FROM FINANCING ACTIVITIES

et payments froen sabe and redempiion of units

Lyividend paid durisg the year
et Increase | . in cash and cash equivalents during the yer
Cash and cush equivalents at beginaing of he year

Cash and cash equivalents at the end of the year
Cagh and cash equivalents at the end of the year comprise of :

Cash a1 bank - saving sccount
“Term depasit recsipls

The annesed mates 110 31 form an integeal part of these financial staem,

For Habil: Axset Management Limited

{Management Company)
-s/

Chief Execulive Pagnt

2 011
(Rupees in 000}

127,647 161,947

1713 7,157
5618 2,291
2,605 3,305

1821

424.\;‘5
@
S04]

411022

{134}
20
(305)

36

562,584 569,428

[264,823) (540,507}
(78,025) (83,070}
199,736 (54,248}

10,595 44,847

210334 10598

10,334 10,59%

FITE



First Habib Income Fund
Motes to the Financial Statements
For the yrar ended 30 fune 3012

LEGAL STATUS AND NATURE OF BUSINESS

First Hahib Income Fund (the '"Fund”) was established under & Trust Deed executed betwoen Habin Asset
Managsment Limited (HAML) s Management Comgany and Central Depository Company of Pakistan Limited
{CDC) 18 Trestes. The Trust Doed wns executed on 6 September 2006 and was apgeoved by the Sevurities and
Exchange Commlssion of Pakistan (SECP] on 1 Augusl 2006 ander Rule 67 of the Nan-Banking Finance
Companics (Esteblishmest and Regulatios) Rules, 2003 (NOFC Rules)

The Managersent Cotgany of the Fund bas been lieensed 50 undertake Asset Management Services & Non Banking
Fizance Company wndes the NBFC Rules by the SECF, The mgistered office of the Managssvent Compny is
sibsated at Insperinl Court Building, Dr. Ziauddin Ahmed Rosd Karschs, Pakistan.

The Fund is an cpen-gied mutual fand and & lisied on the Labars Siock Exchange. Units are offered for public
subscription on a continuous hass. Units are transfersble and can be rdeemed by sumendering them 1o the Fund al
e uption of the unit hobder,

The Famdl has bees formed to provide reasonable rate of return comslsicnt with roasomsable concern for safety of
peincipal amount %o 1he anit halders, wlang with faziliey to join o leave the fund at their sosvenience. The
management tesm woubd seek 10 enhance rebams throngh active portflio ing elficiency kls.

Pakistan Credit Rating Apency (FACRA} has mssigned assel mangement rating of 'AM3 «' and "AA-(EY 10 the
Company end the vty

he Fand invests in & diversified portfolio of fen fieance cestificales, govemeent securitics, corparaie debt
securiles, cestificales of investments, ferm deposil reesipts, continaous funding system and other maney markes
instruments (including the clean “The Fund hea been categarised s i L

Tille af the assets of the Fund are held in the name of CDC a8 8 trustes of the Fund,
STATEMENT OF COMPLIANCE

Thest fisancial stmiememis have been prepaned in acevrdanee with epproved aceounsing standards as agglicable in
Pakistan. Appraved accounting standards eomprise of such Inlemational Financial Reporting Standards (IFR)
issaed by the Tnteraetional Accounting Standsds Board as are notified under the Companies Ondinance, 1984,
provisicns af and directives issued uoder the Companies Ordinance, 1989, requirements of Trust Dieed, requirements
of Man Banking Finance Companies (Establishment and Regulation) Rules, 2001 and Non-Banking Finance
Comupanies and Notified Entities Regulations, 008, In case, requirements differ, the peovisims and drective of

5 Ordinznca 1964, the reqairements of Trust deed, Mon Basiking Frunee Companies (Estabfishment and
Regulation) Rakes, 2003 and Mon-Hankizg Finance Compiaies and Notified Extitses Regilations, 1008 shall prevail

BASIS OF MEASUREMENT

“These financial statements have besn prepared under the historical cost convestion except for investments and
durivarives which are accounted foe s stated in poses 4.2 and 4.3,

These fmancial statements have heen preseuted i Pakistan Rupees which i the fanctional and preseniation currency

e o

Page T



SIGNIFICANT ACCOUNTING POLICIES

The accoursing palicies adopeed in the pregsention of these financial statemens have been consstently applied
wnenpl &5 descrived innotes 4.1 and 4.7

New and amended standards and interpretations.

During the year, following i and i 0 the acooenting sandards hecame
wlleetive:

- [FRS 7 - Financial Instruments: Discloseres (Amendment)
= [AS 24 — Rebated Pacty Disclosures (Revised)
- IFRIC 14 - Prepay ‘a Mininvam Funding

In May 2010, International Asonummg Slnndm\k Dmrd {IASE) imred evendments to various slandands primarily
with a view 1o remaving { g wanding. Tisted below:

[FRS 7 - Financisl lsstruments: 1)isclosures - Clarification af disclosures

A% | — Pressntation of Financial Sratements - Clarification of statemenl of shanges in equity
[AS 34 - Interim Finmcial Reporting - Significant events and transsctions

TFRIC 13 - Customer Loyalty Programmes - Fair valus of awied eredits

The adepeion of the above standards, sons and didd nuot have any mmenal effect
an the finamcial statements of the Fund.

Financisl inyiruments
The Fund classifles izs finmncial instruments in the fllowieg cntegesies:
) Fimancial irestruments ot fate volue dhrongh profit or foss

An inseroment is classified at Fair valuc through profit or loss i it s beld-for-trading or is desipnated & sach
upon inltal recogeition. Financial imstruments are desipnated at fair value through profit or los if the Fund
manages such mvestmesds and makes purchase and sale decisions based on their fair value ie sccordance wilth
the Fund's documented risk management ar investment strategy.

Finasclal nasels which are ncquired principally for the purpose 0f genemting profit fram shorl ¥z prics
uctustion or are part of the portiolia in which there s recent actusl pastem of shar term prafi laking s
classified as bed fior irading or  derivative.
Finncial instruments at Tair value throagh profit ar loss are measared # Gair value, sod changes therein e
recognised in Income Statement,

bl Available-fie-sale

Available for sale finencial assets ane pos-dierivative that are either designated & this category or nol classified
i any ather categary.

©) Lo and recetvables originated by the enterprise

Loans and recoivables are nan-derivative fizancial assels with fived or deteemeingble payments that ans net
quated in an aciive market, ocher than thee classified by the Fund 45 't falr value throagh profic o less' or
‘mailable for salr’.

) Financial labilitier

Finaneisl lisbilities, other then those ‘sl fair value thivsgh profit o¢ loss!, are measared at amortised cost usisg

the effective yied methad, ”"‘I"M



Recognition

The Fund recogrises fnancinl mssets and financizl lisbilitics on the date it becomes 2 party b the comtractusl
provisions of the mairument.

Al purchases and ssles of seourities thut require delivery within the time frame establised by regulation or markel
cnavention such as T+ purchases and sales are recagnised at the trade date, Trade date is the date oo which the
Fuun comimits to purchise ar sell the assess.

Financis] liabilities are not recagnised unless one of the parties has performed its part of the contract ur the coniract
5 & derivative contract.

Measirement

Financial instruments are messured initially ot fair vatos {transaction price) plus, in case of a fnancisl instrumess
nat at 'fair value through profit cr beay’, transaction casts that aro directly airiestable to the acquisiticn or Essue of the
financial instrament, Transacticn costs on finascial insrenent af fir vabse through profit or lass arm expersed cot
imsmediately,

Subsequent o inltiel recognition, financial instruments chassified as ot 'fair value through profit cr 'loss' and
“availale for sake’ are measured s fair value. Galns or losses arlsing, from changes b the fair vatuz of the financial
assets "nt fuir value theough profit or loss’ are recogaised in the Incame Statement. Changes in the fair value of
financial festruments classified as 'available-for-sale’ are recognised in Statement of Comprehensive Income until
derecognised or impaired, when the acommulnied ndjusimests recogrised in Unie Holders' Fand are included in the
Ineame Statemen,

Basis of valuarion af Term Finanes Certificates (TFC's) £ Dabt Securitles

‘The Fund's investment in tenm finance certificates and sukuk cestificates are revalued at the year end raies quoted by
Matual Fund Association of Paiistan (MUFAF) n accordance with the cireslar so ) dated 6 Jaeary 2009, Farther
Circular nocl has provided the discrelion o the fssel pmnagement conpeey 1o apply e mak up mark dows
(within the available liméts as prescribed in that circular) to the non- traded debt securities for their vabmtion
Appbeation of discretionary mark up! mark down shall be approved by the lavestment Committee {with proper
wnmnmmnmlon] and sw:l be reporied on the . ﬂi)"wihz Bowrd of Drirectars {(of AMC), MUFAP, SECF and

Trustees. T i refation i mack g mark down shall be rarified by the
Board of the AMC in the nexd mesting. Accordingly, the Fund has salued cestain non-irsded debt securives by
spelying the discretion vhich has been approved by the Board,

Basts of vatuarion of Government Securities

The investment of the Fund in govemiment securities are valioed at their fair values {determined by reference to the
quctatians abtalned from the PREV rate sheet an the page), based an ining temr of the socurity.

Impairment

A linancial assl is assessd ol cach reporiing dale 1o determing whether these Is any objestive evidence thi It is
impaired. n case of imvestment in lerm fiminee cerlifieaiss aad oiber debt securitics, the abjective evidence al
impairment is determined in nocordance with the provigioning critesia lor non-performing debt securities spocilied
Iy the Securities and Exchange Commissics of Pakistan (SECP) vide its Circular ma. | of 2008 dated 06 Tanuary
2mw and the provisining eriterln | pobiey foe non performing exposares appeoved by the Hoard of Direciors of the

company in accondance with the requirements of SECP communicated vide its Circular no. 13 of 2009
ooy Bay 200,

The Pund's policy for provision ngainst impaired debt securities exsentially is the ssme s prescribed by the
Securities and Fxchange Commission of Pakistan (SECF)} in its circular no. | of 2009. However, provision in excess
of the minimum requirements &5 prescribed by the SECP can be made hy the Ievestment Commitiee after
considering the objective evidence of impairment.

In respess of the expasuees ather than those described by the said ciroelar, it shall at minznum follow the time bands
3 delermined by the Board uf Directors of the Masagemens Company aid i mentioned in the E\nd‘s provisioning
policy. Further the Investment Committee may alse consider 23diticral

available of the borrower. ' A

Page ¢




In respect of ather financial assets, & each halance shest date s sssesament |5 crerled out sa determine whether there
is any obdeciive evidence of impirment. The Financisl assels are considered 1 be impaired if obgective evidence
indicates thal une or more events have had o sepative effect om the cslimated Fature cash flows of the assel
Indivially significant financial nsses are tested for impairmet on a5 individsal bass, The remainiog fisancisl

nasets e d coltectively i groups that share simisar ceedit risk
; are recagnised in the i th

Devevognition

The Fuml s a fimancial asset when thy | right %o the cash foves from e financial asse eapines

or it transfers the ﬁmm.lul asset and the trassfer q'nlllﬁu J'nr ition i accordance with i

Accounting Standard 39:

A finaneial linbility Is derozognised when the obligation speeified in the contraet 15 discharged, cancelled of expired

Offventing of finamctal instrumerniy
Finacial assets and lisbifities are offset aod the ned ssount reported i the Starerment of Assets ad Lisbilities when
thers is a egally enforcesble right to sot off the rocognised amounts and there is an intontion o settde on & net basis,
ot to realise the assets and settle the liahilities simulianeously.

Derivative financial instruments

are held by the F i rise of fi im the L and wrv
clussified in beld for trading investments, ssbcalegary under investment ‘ol fair vaboe through profit cr lnss', These
are measured imitinlty amd of ench subsequent messurement at their fair values whick is caloulated a5 being the net
difference between the cantruct price and the clasing price repariod an the primary exchange of the futures contrect
All derivatives in o net i Tair values) and reported s finamcial asset beld for trading. All
derivatives in a net payakle pasition {megative fair values) are reported as financial libilities beld for troding. The
resubtant gains and kosses are included in the income pameatly, Derivative finnncial instraments entered it hy ihe
Fundd do not et the bedpiog eriteria as defioed by lsscrnmionsl Aceountag Stamdard 39 Fissncial lastraments;
Frcognition snd Mieasuremenl, consequently hedge sscounting in not used by the Fund,

Secarities under resale agreements

Transactinns of parchise under resale (reverasrepa) of the securities purchased under contissous lueding sysien,
are entered inlo 8f contracted rates for pecified periods of time. Securities purchased with & cormesponding
commisment o resell w2 specified fiture date (revirse-repu) ane oot resognised in the stalement of asls and
Fisbilities. Amounts paid wnder these agrosments ars recognised a3 reccivable againsl continuous funding system.
The differencs betvwren purchise snd resale price is treated a8 incoms from contimous Rding systers and ncerond
wver the |2l of the agreemnt.

All Continunus Funding d for on the secil &
Unit holders' fumd

Unét hodders' fund representing the anits (zued by the Fund, I earried 52 the net assels vidue nepresenting the
dmvestors’ right o a residual inferest in the Fund's assets.

Issue and redemption of anits
Units issoed are recorded at the net assets value, desermined by the Management Campany for the applications
received during business houws on that day. Alloemess of units is reeorded on meceptance of spplication and units are
Ismaed upon realizalion of the procesds | the Fund's bank scooun,

Units rodeumed are reconed al the net assets value, spplicable on units for which the manzgement company receives
redesption applications daring business hours on that day. Redemplion of units is recarded on scceptance of

application for redemptian. H{uh

Fage 10
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Element of income / {loss) and capital gains / (loswes) imcluded im prices of umits isued bess
those in units redeemed

An cqualisation sccount called the element of income ! (lnss) and capital gains ! (losses) imchuded in prices of unily
issund less thoss im units redeemed is ersated, in order to prevent the dilution of per umit income and distritution of
incone already paid out on redemption,

During the year, the Fund has revised the method of computatian of the Element, As per revised method, the
Element is arrived £ by compasing the unit prices with cpening Ex - MAYV s the begésming of the financéal year. The
Element s compuled is recognised in the income stalemest sxeipt b the extent that the amount represented by
unrealised appeeciation / diminution arising on availible for sale securilies i included o iatribution statement.
Previousky, the Fund the Elemess hy it prives with the Gace vahm of the wnits

The revised in opimion of the would ensure thas the continuing unit bokders' share af
undissributed lecome remaing unchanged on issue and redemption of units. Since the clersent is an cqualisation
acoount betwoen income for e period and undsstributed incomse, the change did not have any impact on Net Assel
WValue (MAV) of the Fund. Had the metodology not been changed, the net income for the year ended June 30, 2012
‘woruld have been Jower by Rs.141,864.

et asset value - per unil

The net esset value per unit disclossd in the Statessent of Assets and Liakilities is coloulmted by dividing the not
assets of the Fand by the number of units in issue al the year s

Tazation

The Eveome of the Fund 15 exempt froen imcome tox ander clause 99 of Part 1 of e Second Schedule i the Iseome
Tux Ordinanee, 2001 subjecs 1o the candition that not less than nizety percent of its accommting incame of thet y&r,
88 reduced by capial g, whether realised or unrealised, is distributed amongst the Fund's unit bolders.

The Fund intends ta contizue availing the tax oxemption in filure yeats by distributing at least nisety parcent of its
sccautlieg Incoime fo the year a reduced by captel gains, whesher realised ot msenived, to s i holders very
yean Accondingly, ot Tinbility ar deferred el stalemnls.

Revenur recegnition

Ciing / (losses) arising om sale of mvestmencs are included in the Inoome Staterent on the date “at which B
- Unrealised galns / (sses) arlsing on revelustion of investments classificd as fmncial sssens ai fale value
thruugh profit or Joss ane ioeluded i the Incame Statemen in the period in which they wrise.

Unrealised gains | (lnsses) arising o the revaluation of derivatives 10 fir value are aken o the Income
Sxabermunt in the pericsd in which they mise,

- Income on reverse ropurchase iransactiond, continuous funding system, lemm finance certifioates, clean
plncements and governmen securities is recognised an o secnial basis using the effective interest rute method.

Prafiton bank deposit is escognised on time proportion besis taking in b secuunt effective viekl,

- Element of income / (los) and capital gaing ¢ (losses) incloded In peices of units issued less those in wmits
redeemed is inchuded in the Ixcome Staterent on the date of issue and redesnption of unss.
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Expenses

All expetises including management fee. trustee feo and annual fisr of SECP are recogeissd in the Scome satemest
o an necrusl hasis.

Provisisns

Provisions are recogaised whon the Fund haa s present begnl or constractive obligation as a nesult of pest evenss and
s probable that an outfhow af rescurces esbadying ecnosle beaefits will be required tn setle the obfigation #nd
a relibls cstimate of the obligution can be made. Provisins are regularly reviewsd and adjusted to reflect the
current best estimate.

Freliminary expemses and flaatatien costs

Preliminary Dostation costs penditure incurred up to the close of Initial Pulise Odfer (IPO)
pesiod of the Fund. Thess costs arc being smonised over a persod of five yrars commencing from 2 Juse 2007 as per
the Trest Deed of the Fuand,

Cash and cash equivalents

Cash and cash equivakents comprise of bank balances nnd term deposils receipts maturing with i thiee pwoaths.
Cash equivalents are short term highly bBquid investmesds that are reodlily convertible 1o known smaunts of eash, are
subject to an insignificant risk of changes in value, and see beld for the parposs of mevlieg shoet tem cash
cnmitments ruther than for investments and ather parposes.

Other assets
(Criher nssets are stated ot cost bess impinmest losses, if any.
Dividend distributions and nppropristions

Dividends distribations (inchuding bomes units) deeliced subsequeat 1o the balance shees date are recorded in lh
ptiod in which the distributions are approved. As per Regulation 63 of the Noa Basking Fimance Companies sod
Motified Estities Regulatioes, 2004, the Fund is required to distribute 90% of the set scoounting income, excluding
unrealised caital gains, 1o the unit holders.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparasion of fisncial stulements in conformity with approved acoommting standids a3 apphicable (o Pakissan
requines mamagemest S make judgments, cstimaes mnd assumptions thal alfeet the application of policies and
repected amaunt of sssets and liabilities, income s expenses. The estimates and associated assurspions are hased
on historical experience and various tber Gaetoes that are believed o be reasonable under the ciumstanees,
results of which form basis of making the judgemeits about the carrying vahees of assets and liabilities thal are
reaulify ot appanent fhoms othes A il from

The estimates and underlying assamplions are neviewed o sn engning besis. Revisions to scoounting estimates an:
recognized in the pericd in which the estimate is rndsad if the revision affects ondy that period, or in te poriod ol s
revision aid futare persods if e revision affects both current and Falure periods.

Tudgments s by the nanagement in the applicasion of approved acoounting standards, & applieable In Pakiston,
that have significast efict on the financial siwcments sd estimates with a sSgnificant risk of material judgmest r

discussed helow: ,;“LV"”

Fage 12



Clazsification and fair valve of invesimenis

The pany his determined fair value of tassified as ‘st fair value through peofit or loss'
Iy using rates quoted by Mutual Fund Association of Pakistan (MUFAP) im sccordance with the circular no. | dated
6 January 200%. Further Clreslar no.| has provided the disceetion Lo the assel managensent company # appy the
mark up’ mark dows (wilhin the available limils 35 prescribed i that circular} to the noa-traded deb securilies for
their valuntion (refer note no. 4.2). Fair valie cstisites ase made at a specific point in time, based on marke
coeditions end information shout the Fnancial instruments. Thes: estissaies are subjective In natere and involve
unezrininties asd matter of judgements (e.g. valustion, interest rales, ele.) ssd therefore, can not be desermined with
precisioe.

fempsirenst af bavestement

The Fund determines that i impaired wiven thers kas been a significant ar i i the fuir
valwe below ity cost, The determination of what & significast or prolonged requires judgment, In making this
judgment, the Fund evaluntes smang otber fctors, the pormal velatility in prices. In addition the impairmest may be
appenprinte when there is an evidence of deterioration in the fivanclal health of the invested industry and secior
etformance, chasges in tecksalogy and apertioeal fnancial casks fluws (refir note 4.2 for policy an impairment}.
Agtual results may differ and the difference could be matarial.

hher arsess
Tudgement b alsa Invotved in assessing the realisability of sssets balwses,
Workers' welira find

Far details refer note 15 to these financial stalements,

STANDARDS, INTERFRETATIONS AND AMENDMENTS TO AFFROVED ACCOUNTING
STANDARDS THAT ARE NOT YET EFFECTIVE

The Gallowing revised stundards, | soms and ith mespect Repounting standands
55 applicable in Pakisten woukd be effective from the dates mentioned below ngainst the mspective standsds,
interpretations and amendeenls:

Effective date
(nccounting periods
Standard, interpretation or amendment beginning on or after)
IFRS 7 - Financinl Instruments : Disclosures — (Amendments)
- Amessmests enhisscing disclosures abou offastting of
financizl mssets and financial liabilitics January 01, 2013
1AS 1 Presentation of Financial Statsments ~ Presentation
of ibems of comprehengive inconse. Juky 01, 2012
IAS 12 Income Tanes (Amesdment) - Recovery of January 01, 2012
e ing Assets
IAS 1% Employee Benefits - (Amendment) Junuary 01, 2013
IAS 32 Offsesting Financial Assets and Financial linbilities - Jammuary 01, 2014
{Amendmeni
IFRIC 20 Seripping Casts in the Production Phase of a Jamuary 01, 2013
Surface Mire

i
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The Fund expects that the sdoption of the above revisions, amendments and interpeviations of'the standards will not
nffect the Fund's financial staioments in the peried of initinl spplication except for certain additivonl disclosurss

Further, the fallowing new standards have boen issued by [ASB which re yet to be notified by the SECT for
purposs of applicability in Pakistan,
Effective date (annual

Standard periods beginning an or afler)

1FRS 9 - Firaneial Instrusnencs: Clessification and Jansary 01, 2015
Measurement

IFRS 10 - Consolidated Financial Statements January 1, 2013

1FRS 11 - Jaint Arrangements Janiary 01, 2013

IFRS 12 - Dischasurs of nterests n Other Entiies January 01, 2013

IFRS 13 - Fair Value Measurcanent January 01, 2013

BANK BALANCES
Saving secbunts 71872 10,334 10,398
Tens deposit receipls (TDRs) i3 20000 -
210,334 0,598
i 25 carry profit ings from 5% 10 10% (2011 5% o 11%} per anaum,

In ineludes balanes of Rs. 609 million (2011 10,525 million) with Bank Al Habily, o related party.

Term dupuosit reveips (TR} bave tenor of cne montis (30 June 2011: wil) sod carry proflt rte of 12.1% i 12.25%
per ammum. These TDRs will mabere by 18 July 2012, ,"/f“
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These lerm fiemnee cemtificates (TFCUS) ane secised by (st pari passa charge over al! the present and furare fixed assets of the comgany
inciuding land, building, plant and machinery with 25% margin.

Thess TFCs were classified as non-performing from 2 August 2009 by the Fund as the borower could not pay the scheduled
instaliments since 18 July 2009, The TFCs were restructsred on 28 Dedemsber 2000, However, the company wis wnshle to pay
quarezly Installments due o 31 March and 30 June 2011 amounting 10 Rs 1.222 million. Full provision amounting o Rs. [6.882
millices has been. made against thess TFCs in accardance wilk provisioning policy of the Fuind and eireulsr | of 2009 dated & January
20NN,

These Term Finance Certificates {TFCx) are socunsd by way of first exclusive chasge on specific kases including leass rental and
reotivabiled sgainst ese kases with 25% margin.

The TFC3 were restnsctured secand time on 26 December 2011 and the company deleyed i the payment of second restructured
installments of its TFCx. Therefore, the TFC is classified as mon performing by MUFAP &5 at 30 June 2012, The management has
e & provision of Rs, 5271 million in accordance with te provisianing pelicy of the Fand and circular 01 of 2009 daied 06 January
e

Provision pLTH 2011
Mote (Rupees in '109)

Dpeeing balance 16,535 12,719

Prowision during the year 521 5618 3408

Reversal of provision

Closing balance 16,515

Provigion has been made apuinst Gharibwal Cement Limbied and Ssodi Pak Leasing Compeny Limited in accordance with the
peowisioning policy of the Fund npproved by the Board of Directors of the Management Company and circular | of 2009 daed &
January 2009 as mentioned in note 8.1.1.

Dietails of deviarions from clrcular no. T of 2009 dated & March 2009 issued by SECP required vide circular no. 16 dated 7 July 2010
are ns foklows:

Vihwe of Value of
Investmenis | Provision | isvestents
Hame af Nen-Cmglinst lnvetmet Type ol Inveatments T Fim e [P or Gros Assets| 5 of Nes Asuets
prvivien primishaning
[y
Noa-savessment prade debe securitiog
Sasdi Pek Lensing Company Limeed. [0 issee. Term Funancs Cemifican 181 san 7840 [ LRCEY
[ibanbwl Cement Lamited Term Finasce Cetificate 16,882 16,882 - - -
Unrealised diminution en investments at fair 012 011
value through prafit or lnss (Rupees in '900)
Term Finance Certificates 2.452) 16,497}
Gavernment Securities 1 (660

2715 (Al ETL

r#\-dw
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251

Governmen! Securities

Face Value w0 dumesarz | TR VA 22 pervesies
S ¢
e e | Ty 00 uiy| ::I‘:;’ Matured | Azt Corrying | wanet |
2011 e during the | June 2012 value valus investments
Tapees In 00}
Té-kan-it 3 Meoaths 15,000 = 175,000 . . - - .
Bleca11 3 Months + 150,000 150,000 - - - . -
I-May-11 3 Moats S Mamee 205000 9500 81250 #4230 235 133
3lMay12 3 Months - 6,000 . 6,000 4,897 AT 037 7.94
{a-un-12 % Monihs - B4000 2 R5.000 3,197 £, 10 KI5 At
gt 3 Months: - 000 B 5 w
236cb12 * Months + asp00 45000 = . : - -
28-Ag-1 L 3 Months . TEE00 7000 - . . 2 .
17Mn-11 3 Months - 200,000 E F; = 2
BhJane 12 3 Manths - MREO0 145,000 - - B . -
A1l 3 Moihs L - . - )
A-Mar12 3 Months = 5000 3,000 - b e 3 =
a2 3 Meniha < lmpon 0000 = : : 5 3
19-May-11 3 Months 50,000 * 50,000 - - - - -
SeFebel2 * Morihs . e 20000 = E : 3 2
Ll IMonths 20000 15000 215000 . B = :
22012 3 Months 4 w0 3000 % - F : .
Tagril & Months an : BE00 : . i - .
2-dul-t1 & Monihs . 0000 28000 . . : 3 .
6-0ct-11 & Monihs <000 6000 . 5 E 2 :
M-dune11 &Manths 60,000 A 000 . - + - .
& Months o g 28M000 2 z E = 7
& Manihs S mspe 135000 - - : : .
& Manths 40000 GRODD 200000 : = : 2 -
& Manths A,000 - 000 - B Z s
SMonths 218,000 . 21800 3 ) . . -
& Mt ow 3000 EAO00 . . E ¥ .
& Months 5 s T . : ) . v
& Mol o 2msgm 205000 - :
& Months = 145,000 110,800 35,000 M7 MTe ERN 425
& M S imgx 1e000 5 - ! 2 ¢
& Months 30,000 * o000 - - - a -
& Mt sn0m . 52,000 = - f . .
& Moaths 100,000 - 100,000 . - - o .
 Momhs 000 . 70,000 = = . 5 4
0 Moas - 125,000 125,000 . - - -
6 Mossts - spee 9000 - - 5 5 .
& Monits - 1ese0 - 19000 182665 192346 165 nss
& Mcaths 50,000 - 50,000 . - - - -
| Yo . 0000 2 0,000 anne Frem 4T 596
B Yeur 5 agon 00,008 - 5 5 i z
§ Yeur % 54,600 . 50,000 49,145 419 482 601
1 Yeur - 100000 . 166,000 95,209 %6132 a3 17
| Yeu 3y, e 35,000 - - - -
1 Yeur 8 0000 . 0000 ERe 5,144 18 &
Tetsl 45 at 30 June 2012 _M
il e e
Rate of retum 109% 0 11L.TT%
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INCOME RECEIVABLE 012 2018

(Rupees in 000}
Pralit accroed oo Term Finnnce Cerificates 1827 253
Prafit receivable on Bank Deposils 186 a
Profit receivable on Term depasit reoeipts (TDRs) 60 -
673 314
DEFOSITS
Deposi with Nasional Clearlng Campany of
Pakisten Limised mr 1004 2,500
Deposit wilh Central Depasitory Company of
Pakistan Linited i 100 100
3,10 2,600
These depusits are non remuneritive
PRELIMINARY EXPENSES AND
FLOATATION COSTS
Preliminary expenses and floglation cosls 451 1,003
Less: Amoriisation daring the year e (481} s24}
A 281
Preliminary expenses ard floatation costs represent expendisurs Incusred prior to the commencenent of
perations of the Fund and are heing ised avet n period of five ing from 2 June 2007,

[3uring the vear, all remaining cost was smortised.

PAYABLE TO HABIB ASSET MANAGEMENT LIMITED
— MANAGEMENT COMPANY

Under the provisions of Non-Banking Finance Companies (Establishment snd Regulatioa) Rules, 2003,
Mot~ Barking Finiee Company and Notified Entitics Regulation 2008, the Managcment Company of the
Fund is entitked to o remuseration dusing the first five years of the Fund, of an aipount ral exceeding thoew
percent of the average anial net assels of the Fund and thereafter of an amoust equal to twe percent ol
sueh net nssets of the Fund. The Managemens Company has charged (65 remuneration ab the ratc of ane
and a half percent per anmurm for the cument yesr in accardanse wilh the Trust Deed

During the carrent year, an amount of Bs. 3.193 ankifion (Fune 2011 Rs, Nil) was charged on account af
sales tax oo management fos levied through Sindh Sales Tex on Services Acl. 2011,

PAVABLE TO CENTRAL DEPOSITORY COMPANY miz on
OF PAKISTAN LIMITED - TRUSTEE (Hupees in 000}

Trusles fee 130 147 167

D6 charges. 1 1

148 168

The trustee is entitled 10 2 monthly renunsmtian fur services rendered 1o the Fund at the rses as follows:

- & highes of s, 0.6 million or 0,17% per anam of daily net ssets where the Net Assel Value does
ot oxoeed s, | billioe and s Rs, 17 milllon phas 0.085% per aanum an amount excerding ks |
billion of average daily et mu«mmh% W
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14. PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents anmual fee payable to Securilics and Exchange Commission of Pakistan (SECF} in
aceoniance with the pule 62 of the NBFC Regulations 2008, whereby the Pund & roquired to pay SECP an
amount at he rate of §,075% of e avernge daily net asscs of the Fund.

15, WORKERS' WELFARE FUND

Thraugh the Finance Act, 2, m amendment was mode i section 2(f) ol the Workers! Welfare Fund
Ondinance, 1971 {the WWF Ordi wherehy the definition of Industrial i s been iade
applicable to any establishment 1o which West Pakistan Shops and Establishmsent Ordinanes, 1969
applics. As a result af this amendment, it is alleged that all Collestive Invesiment Schemes (CI5a) /bl
funds whose incomie exceeds t5.0,5 millive in 8 tax year have heen brought withis the scape of the WWF
Ordinance thiss rendering them lishle to pay comtribution to WWF at the rate of two percent of their
accounting or tnxable ncome, whichever i highes. In this regard, & constiturional petition has been filed
hy certain C155 through their trustees in the Honomble High Court af Sindh {the Court], chalienging the
applicability af WWE to the C18s, which is pending adjudicatian.

1 Ausgus 2011, the Lahors Figh Cowt issued a judgment in response o a peiiion in similar case
wheseby the smendments introduced in WWE Ordinance thraugh Finance Acts, 2006 and 2008 have betn
deciired uncosstintional and therefore struck dowes.

s the maltes relating fo levy of WWF is currently pending In the Cout, the Management Compaay, 2= a
marier of ahundant cautian, has decided 1o retnin e continue with the provigion for WWF amounting 10
He. 11854 milllon (30 Juve 2011- Ry, 9246 millsan) in these financial statcmens. Had the pravision ned
oer mad, the net assel value of the Fund woubd be bighes by Rs 1.7 per unit (3 June 2011 Ra.092 pee

).
16, ACCRUED EXPENSES AND OTHER 012 2011
LIABILITIES {Rupees in '#00)

2 4

Audiines remuneration
Brokerags
Others

17.  CLASS OF UNITS IN 1SSUE

“Fhe Pand has chres classos of umits & per the Trust Deed. Class 'A” unils periain 1o cort fnvestoss. Such
s are redeemible aer twa years of ssae. Class ‘B! und 'C' units are issuod and redeemsd in the ueual
course of husiness on & daily basis, Class 'C uniss only rank for cash divideod.

mits irs [zsue as at 30 June in each class = [Number of Units)
Type &' Usits 703,063 634,998
Type ' Units 9,264,785 4,996,607
Type 'C Unils 121,958 5,510,286
10,089,536 12,141 891

18, PROFIT ON BANK DEPOSITS [Rugpees in "000)
Income an stving sccounts i 1,14 1207
8,70 12,743

Incoms an term deposit receipts ;
0554 14,57

(LR des deposit with Bank Al-Habib b Ing interest raes of 1025 (2011: 1% ).

“t
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AUDITORS' REMUNERATION wiz 2001

(Rupees in '000)
Annual andit fee 220 220
Half yearly review fee [ 60
Cther certification fees 45 45
O of packet expenses 30 38
355 364

EARNINGS PER UNIT

Earmings per unit (EPL) foe the year ended 30 June 2012 has ot been disclosed as in the apinicn af the
management, determination of weighted average units for ealealating EPL is not practicnble.

TAXATION

The Fund's incamse is exempt fram Tncome Tax as per clause (39) of pant T of the Second Schedule of the
Income Tax Ordinance, 2001 subject 1o the condition that not Sess than 9% of the accounting meome s
the year as reduced by capital gains whether realised or unrealised is distributed amangst the unit halders.
The Furd is alse exempt frem the provisions of section 113 {misisnum tax) under clause 1 of Part IV af
the Second Schedule o the Income Tax Ordinancs, 2001

o provision for taxation has been made in these financinl statsments as the Fund subsequent ta the year-
end, together with the interim distribution, distributed more than 90% of the accounsing income for the
year to mvail exemption from tax as mendioned above, Details of distribution made are given in note Mw
these financial stalements.

THANSACTIONS WITH CONNECTED PERSONS

Connected persons inclade Habib Asset Management Limited being the Management Company,
assaciated companies of the Management Company, First Hiabib Stock Fund and First Habib Cash Fund
teing the Funds managed by commar Management Company, Central Depositary Company «f Pakistan
Limited bzing the trastee of the Fund and all cther concems that fall under commeon managenent of
comtral.

“[se transactions with connected persons are in the noemal cousse of business, at conimcted rates and
serens determined in accordance with market norms.

Bemuneration to management company and truslee is determined in sccordance with the provisions of
an-Bankitg Finance Companies (Establishment and Regulation) Rules, 2003, Non- Banking Finance
Conpanies and Notified Entities Regulation 2008 and the Trust Deed respectively.

2002 2014
Units od to: [Units) (Rupees (Units) {Eupees
im ") in "D
Management Company
Hakib Asset Manngement Limited 96,759 9,500 103,673 10,500
Assaciated Campanics
- Habih Insurance Company Limited 118,828 104000 4,015,420 408,500

e
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Oiher rebated parties:
- Diirectors and executives of the
Managemen Campany

- Habib Asset Management Limited -
Employess Provident Fund

Banus Units Issued:

Marniagenent Comprny
Habib Asset Managemeat Limited

Associated Companies
- Hahib Insurance Company Limited
- AL Habib Capital Market (Fvi) Limited

Other relnted parties
- Directors and executives of the
Management Company

- Hahib Insurance Company Limited-
Employees Provideat Fund

- Habib Asset Manngement Limited
Employess Provident Fund

- Ms. Shama Sajjad Habib

- Mr. Salman Hussain D Habib
- Mr. Tmran Al Habib

- Mr. Murtaza Habib

- Mr. Asghar DD, Habib

- Mr. Qumail Habib

- M. Abas D, Habib

- Mr. Ali Asad Hubib

- Mrs. Razia Ali Habib

2012 2011
(Units) {Rupees {Units)
in 0041
5934 600 5017
= 5,372
21,493 2,154 553717
326013
13,055
1342 132 2429
pfr i 95 5921
557 55 632
7684 1,773 13,218
158 18 140
116 12 929
1332 134 93
118 k3 w5
1,330 133 995
1330 133 995
1,19 120 B9
839 84 627

e
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5547

3,266
1308
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Units red i by:

Muanagement Compr)
Habib AsactMaM,gemmrlelleﬁ

Asgociated Cowpanies

- Bank AL Hahib Limited

- Habil: Insurance Company Limited

- AL Habib Capital Market (Pvt) Limited

Other related parties
- Diirectors and executives of the
Management Company

- Hahib Asset Management Limited -
Employees Provident Fund

- M. Imran Ali Habils
~ M. Asghar 3. Habib

Units hekd by

Mmmagement Compamy
Habib Asset Management Limired

Assrcinted Companies

= Pank AL Hahih Limited

- Habils Insurance Company Limited

- AL Hahib Capital Market (Pvt) Linited

Other related parties
- Directors and execulives of the

Management Company
- Hahib Insurance Comparsy Limited-
Emplayees Provident Fund

= Hnbib Asset Management Limited -
Entployees Provident Fund

1z

L~Hvtw
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(Units) (Rupees

n "0}
163,014 18,609
1,138,178 112,000
13,058 1314
11473 1,150
7,263 735
3572 4
4,040 408
126,583 12815
5,266,181 531,589
108,585 10,967
12,767 1,289
T1822 7173

2011
(Units)

TIB504

1,958,109
3,820,009
258,266

13,365

3,288

6,044

6,685

191,646

5,266,182
227,935
13,059

16,964

63,101

[Rupees

in 000}

74216

20,127
386,650
26,207

1,350

3

(153

GBI

19,753

542,785
23493
1,346

1,748

6,504

31



2012 2011

{Units) (Rupees Units) {Rupees
in '000) in 000}
- Mrs. Shama Sajind Habib 158,550 16,014 140,866 14519
- Mr. Sabman Husaain D Habib 1,685 17 1,457 154
- Mr. Imran Ali Hahib - - 3858 k.1
- br. Murtaza Habib 11,941 1,206 10,609 1,093
- Mr. Asghar D Habib - - kKo d 404
- Mr. Cramail Hahib 11,932 1,208 10,602 1093
- Mr. Abas D Habil 11,932 1,205 10,602 1,093
- Mr. A Asad Hahib 10,720 1,083 9,525 2
- Mirs. Razin Ali Habib 516 758 6,677 4]
Detalls of transactions with connected persons are a8 follows: 012 011
(Rupees in "0007)

Habib Asset Maonagement Limited - Management Company

Management fee 19,954 26,064
Term Finance certificate sold - 2414
Bank AL Habil Limited
Profit on Bank Balance 1,033 2206
Central Depository Company of Pakistan Limited - Trustee
-Remuneration to the Trustee 1,981 2548
Flrst Habib Stock Fund-Associnted undertaling
~Cavernment secarlties sold - 19,960
First Habib Cash Fund-Associnted undertaking
-Giovernment securities sald - 59,542
Details of balances with connected persons at period end are as follows:
Bank AL Habib Limited
-Bank Balance B609 10,525
Habdh Asset Management Limited - Management Company
Management Company fee payable 1,579 1,713
Central Depusitory Company of Paklstan Limited - Trustee
Remuneration payahle 148 168
Security deposit - Non interest beasing 10 100

FINANCIAL RISK MANAGEMENT
Introduction and overview
‘v Fund has exposure to following risks fram its uss of financial insruments:

- Credit Risk
- Liquidity Risk
- Market Risk

This note presents infarmation about the Fund's exposure o each of the above risks, the Fund's
objectives, policies and processes for measuring and managing risk, and the Fund's management of

capital.
J.«ﬁ(mﬂ
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Risk management framewark

The Fund's objective in managing risk is the creation and progection of unit holders” value. Risk is
inherent in the Fund's activities, but it is managed through monitoring and controlling activities which are
primarily set up based on Jimits established by the management company, Fund's constitutive documents
and the regulations and directives of the SECP. These limits reflect the business strategy and market
environment of the Fund as well as the level of the risk that Fund is willing to accept. The Board of
Diircctors of the company supervises the overall risk B approach within the Fund.

The Fund mved.s ||:| o diversified portfolio of term finance
debt of i term deposit receipts, wuumlous funding system and ull\er
maoney market i (including the clean Such invest are subject to varying

degrees of risk.

The management of these risks is carred out by the Investment Committee {1C) under the policies and
procedures approved by the Board, IC is constituted by the Doard of Directors of the Management
Company. IC is responsible to devise the i strategy and manage the investment portfolio of the
Fund in accordance with the limits preseribed and restrictions impesed in the Nen-Banking Finance
Companies and Notified Entities Regulations, 2008, Rules, and Constitutive Documents of the Fund in

addition to the Fund's internal risk management policies.

Credit risk

Credit risk is the risk that & counterparty to a financial i will fail to di an obligation or
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund, At the year-
end it arises principally from bank balances, i in debt ilies, ineome i les and
deposits,

Management af credit risk

The Fund's policy is to enter into financial contracts in with the 1 ideli
approved by the Investment Committes, its Trust Deed, the requirements of NBFC rules and regulations
and guidelines given by SECP from time 1o time,

Credit risk is managed and controlled by the management company of the Fund in the following manner:

- Where the i i makes an il decision, the credit rating and credit
worthiness of the issuer is taken into account along with the financial background so as to minimise
the risk of default.

- Investment transactions are carried out with o large number of brokers, whose credit rating is taken
into account so as to minimise the risk of default and transactions are settied or paid for enly upon
delivery.

The risk of counterparty exposure due to failed trades causing a loss to the Fund is mitigated by a
periodic review of trade reports, eredit ratings and financial statements on 4 reguler basis. In addition,
the investment Commities approves the trading of securities of entities with credit ratings approved

by external rating agencies. “"l M
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Exposure to credit risk

In sutnmary, compared to the maximum amount included in statement of assets and labilities, the
maximum exposure to credit risk as follows:

30 June 2012 30 Jupe 2011
Statement of . Statement of =
U
linbilities Ll and liabilitics B
(Rupees in "000})
Bank balances 210,334 210,334 10,598 14,598
Investments 817456 136,924 1,250,752 17,005
Income receivable 3673 3,673 334 334
Deposits 3,104 3,104 2,600 2,600
],034:567 354,035 | ,264{28-1 30,537
Differcnces in the balances as per the of assets & liabilities and maxi in
investments were due to the fact that investments of Rs. 702,685 million (2011: Rs, 1,233 T-i'.' million}
relates ta i in € ities which are not idered to carry credit risk.
Credit ratings and Collaterals

Credit risk arising on debt securities is mitigated by investing primarily in investment-grade rated
instruments published by MUFAP ( and s determined by Pakistan Credit Rating Agency or (JCR-
VIS). Details of the credit ratings of investment in debt securities (including profit receivable) as at 30
June are s follows:

Ratings 012 2011

AAA 2% %
AA 14% %
AA- 3T% 0%
A+ 0% 2%
Non investment grade 27% Tobe

0% 1%
—_—— ————

Details of securities against investments in debt securities are mentioned in notes 8.1.1. 1 and 8.1.1.2.

np

Page 23



Dhetmils of the eredit ratings of balances with the banks (including profit receivable) s at 30 June are
as follows:

Ratings 012 2011
AbT 95.85% 99.61%
AA 4.15% 0.11%
Ade 000 0.14%
A 0.80% 0.12%

100% 100t
e
Cash is hebd only with reputable banks with high quality external credit enhancements,
Concentration of credit risk

Concentration of credit tisk exists when changes in economic or industry faclors affect proups of
counterparties whose aggrepate credit exposure & significant i relation to the Fund's total eredit
exposure, Araund 67.92% of the Funds financial assets are in Govemment Securities which are not
exposed Lo credit risk while the remaining portfolio of financial assets is broadly diversified and
transacticns are entered Inte with diverse credit-warthy counterparties thereby mitigating any significant
cancentrations of eredit risk.

As al 30 Juse, the Fund's tolal credit risk was concentrated in the following industrial / economic sectors:

2012 011
Banks 60.20% 23N
Financial services 31I5% 61.77%
Chermicals 7.55% 0.00%
0% L00%
————— ———

Past due and impaired assels

Nane of the fnancial assets of the Fand are past due / impaired except as disclosed in notes .11
Movement in provision against impaired debis is given in the note §.2.

Settlement risk

“The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the
risk of Joss due to the filure of an entity to honour its obligations to deliver cash, securities or vther
assets as contractually agreed,

Far the vast majority of transactions the Fund mitigates this risk by conducting settlements through a
braker to ensure ihat a trade is settled enly when both parties have fulfilled their contractual settlement

abligatians. )"ﬂ"""
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131 Ligquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its
financial liabilities that are settled by delivering cash or another financial asset, or that such obligation
will have to be settled in a manner disadvantagecus o the Fund,

The Fund is exposed to cash redemptions of its units on a regular basis. Units are redeemable at the
helder's option based on the Fund's net asset valee per unit at the time of redemption calculsted in

d: with the Fund’s intive document and guidelines laid down by Securities and Exchange
Commission of Pakistan (SECP).

Management of Liuidity Risk

“The Fund's policy is 1o manage this risk by investing majority of its nssets in imvestments that are iraded
in an active market and can be readily disposed. The Fund invests primarily in masketable securities and
other financial instruments, which under normal marked conditions are readily convertible 1o cash. As a
result, the Fund may be able to liquidate quickly its investments in these instruments at an amount chose 1o
their fair value to mest its liquidity requirement.

“The Fund has the ability to harraw, with prior approval of trustee, for meeting redemption requests. The
maximum amound available to the Fund from borrowings is limited to the extent of 153% of tofal assets at
the time of borrowing with repayment with in 90 days of such borrowings. Mo such borrowings have
arisen during the year.

In order to manage the Fund's overall liguidity, the Fund alo has the ability to withhald daily redemption
sequests in excess of ten percent of the units in issue and such requests would be treated as redemption
requests qualifying for being processed on the next business day. Such procedure would continue uatil the
outstanding redemption requests come down to a level below ten percent of the units then in issue. The
Fund did not withhold any redemptions during the year.

Maturity analysis of financial liabilities
The table below analyses the Funds financlal liabilities into relevant maturity groupings based on the

remaining period at the balance sheet date to the contractunl maturity date. The amounts in the table are
the contractual undiscounted cash flows, ]»1 ?"'A
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23.2.1 The maturity profile of the Fund's liabilities based on contractual naturitics is given below:

30 Jupe 2012
Carrying Gross Less than e Three
amount nominal e tathree  months to
antflow montlh months  one year
e (RS [0 DD wssmsemmmrrmmeee oo

Non-derivative financial labilitles

Payable to Habib Asset Managesent Limited

- Management Company 1,579 1,579 1,518 - 2
Payable to Centrai Depository Company of
Pakistan Limited - Trustee 148 148 148 -
Payable to Securities and Exchange
Commission of Pakistan w8 998 - 598
Accrued expenses and other liabilitics 08 g08 617 20 -
2,633 3,633 2344 1,289 =
30 June 2011
Carrying Grass Less than Ome Three
amount nominal one o thres  months fo
nflow ¢ month months e yoar
(outdlow)

- [Rupees in PO0) seeeee

Now-derivative financiol Nabilitles -

Payable to Habib Asset Management Limited

- Management Company 1,713 1,713 1213
Payable to Central Depositery Cosnpany of

Pakistan Limited - Trustee 168 168 168 - #
Payable to Securities and Exchangs -

Commission of Pakistan 1,303 1,303 E 1,303 -
Accrued expenses and oiber linbilities 872 872 578 24 =

4056 4,036 ZA59 1597

Market risk

Market risk is the risk that the Fund's income or value of the financial instrument may uctuzsie as a result of changes in
msarket interest tates ar the matket price of securities due to a change in credit Tating of the issuer or the instnament,
change in market sentiments, speculative activities, supply and demand of securities and liquidity in the market.

A
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Management of market ikt

The Management Company manages market risk by monitoting exposure on marketable seeurities by
fallowing the internal risk management policies and investment guidelines approved by the Investment
Committee of M, Company and lati taid down by the Securities and Exchange
Commission of Pakistan (SECF). The maxioum risk resulting from financinl instruments equals their
fair value.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk. Fund i
expazed o interest rate risk only.

Interest rate risk

Tnterest rate risk ks the risk that the fair value or fature cash flows of a financial instrument will
Huctuate because of changss in market interest rates, Majority of the inerest rate expasure arses an
investment in Government Securities, cerinin Term Finance Certificates, Term Deposit Receipts,
Certificate of lnvestments, clean placements and profit and Joss sharing bank balances. The Fund
carries n mix of fixed and floating mte financial instruments, Currently the exposure in fixed rate
instrisnents s in Governmen: securities and Term finance certificates . To enhance the earning
potential of the Furd, the Fund invests in varisble reie instranents as mest of the instruments currently
svailable are indexed to KIBOR. The Fund monitors the interest rate environment on a regular basis
and alters the partfolic mix of fxed and floating rate securltles. Other risk managemenl procedures are
the same as those ioned in the credit risk

At 30 Jine, desails of the interest rate profile of the Fund's interest bearing financial instraments wene
as follows:

012 2011
(Rupees in '000}

Fixed rate Instruments
Grovernment securities 702,685 1,233,747
Term Finance Centificate 26,500 13,645
Term Deposit Recelpts 200,000 -

919i18! 1,247.352
Varialle rate instruments
Term Finance Centificates 136,924 3360
Bank balance 10,334 19,558

147,258 13,958
Mane of the firancial labilities carry any interest rate risk.
a) Cash flow Sensitivity analysis for varisble rate instruments
In case of change of 100 basis paints in KIBOR on 30 June 2012, the net assets of the Furd would
have been Jower! higher by Rs 1.064 million (2011: Rs, (1032 million) with conssquential effect on
et income for the year. The analysis assumes that all oiher variables remain constant.
b} Fair value Sensitivity analysis for fixed mie imstruments
As &l 30 Jupe 2012, investment in Govenment Securities and one term finance certificate carry
fixed interest rate that exposes the Fund 10 fair value interest rate risk. In case of 100 basis points
increase | decrense in PKRY on 30 June 2017, the net assets of the Fund would have becn lower/

higher by R 1 088 million (2011: Rs. 3.134 millian) with consequential effect on net income for
the year, The anakysis assumes that all ather variables reenain constant, W
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The compasition of the TFund's investment portfolio, KIBOR rales and yiekl matrix calculated by MUFAP
is expected 1o change over time. Accordingly, the sensitlvity analysis prepared as of 30 June 2012 is ot
aecessarily indicative of the effect on thse Fund's et assets of future movements in increst mbes.

A summary of the Fund's interest rale gap position, categorised by the earlier of contractual re-pricing or
maturity date, is as follows:

3 June 2012 Markup ! Less Dne 1o Three Total
profit pate  Whamome  nree montns
month  months o one year
{Rupees in "I}
Assets
Bank balances 10%-12.25% 210,334 - - 210334
Investments 6% 138% 162,986 SU2.TR4 151,686 R1T,d56
Tatal assets 373320 502,784, 15L6R6 1 127,790
30 June 2011 Markup / Less One fo Thres: Tosal
profil rate. than one s memths
month moalhs o one ysar

{Rupees in '000)

Aszers

Bank balances 3%-11% 10,598 = - 10,598
Investments 6%-13.8% 46,711 650,123 553908 1,250,752
Tutal assets 57306 _ 650,133 53018 1,261,350

‘None of the Fund's liobilities are subject Lo interest rate risk.

Unit Molders' Fund eisk management

Managements bjective when managing unit hulders® fusds is to safe guard the Fund's ability 1o continuc
45 8 going concern so that it can continue to provide optimum relarns (9 its anit Isobders' and 1o ensure
seasonnble salety of unit holders' funds.

Tist Management Company manages Funds investment portfolio and other nsets by maonilaring retm o
et assets and makes adjustments to it In the Tight of changes in markets' epnditions, The: unit halders'
fnds structure depends on the issuance and redemplion of units.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Fund's accounting palicy on fair value measurements is discussed n note 4.2

Fuir Value Hierarchy

Tise Fund measures fair values using the following fir value hierarchy that reflects the significance af the
impats used in making the measurements:

Level |- Fair valus using quoted pr justed) in active markets for identical assets or
liahilities.

Level 2: Fair valug messuremeats using inpus ather than quated prices included witkin Level | that 1re
chaervabie for the usset oe Tability, eithes direstly (ie. us prices) or indirectly (ie. derived from peices).

Level 3: Fair value measurements using inputs for the asset or Jiability that are not based on observable
market data {ie. unohservable inputs).

The talle helaw analyses finanial instruments nseasured ot far value st the end of the repusting periad by
the lewel n the Fair value hierarchy into which the Faie value wm i categorised a5 at 30 June,

#
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30 Jume 2012

Lavel 1 Level2 Level 3 Tousl
{Rupees in “000}
“Term finance cerificatis - H1084 T 14771
Government securitics - 702,685 - 02,6
5 33,717

The follawing tabie shaws a reconciliation from the beglnning halances b the eading balances fr fair valoe
mensurersents in bevel 3 of the fair value hierarchy.

30 Juse 2012
(Bompess in
000}
Basce 35 at 01 July 2011 17,005
Amertisation of iseust | premium for the yrar - et B2
Revaluation gain ! (Ioss)} for the year (24636}
Purciaase during the year (% e} 24,558
Reaemption during the yesr (4,054}
Sale during the year -
Pravision made during the year (5.618)
Balamre as ail 3 Jusme 2012 32,717
38 Juse 2611
Lewel | Level 2 Level 3 Tosal
Ruguees in 000
“Term finance certificates
and suicuk certificates - 17,005 17,008
{overmment sscurities - 1,233,747 - 1,213,747
P 1 R KT

The following sable shows a reconcilintion from the beginning helances to the ending bakances for fair value
measurements in bevel 3 of the far value hierarchy.

30 June 2011
{Rapees in
ity
Balanee & ar 01 July 2010 209,790
Amartisation of dkaawnt / premium for the year - net. 6,949
Hevabwation gain ! (e} for the year 6,497)
Purchass during the year (s e0s1) 19,645
Redkemgtion during the year [20,032)
Sale during the year (189,034)
Provision misd¢ durisg the yeor 1B16)
Balance a5 at 30 June 2011 17,005
FATTERN OF UNIT HOLDING
Unit hodding patters of the fund a8 at 30 Fune 2012 is as follvws
Category Mumberof  Numherof  Investmemi  Percentage
umit holders units amsunt of total
(Rupexs imvestment
m 000}
Individuals 154 1002, 180 101,221 $93%
Associzted companies LN 3 500,649 555,672 54.53%
Chief executive 52 1 T 744 0.07%
Executives 1 99 95 003%
Hank / financial instivations 1 11235251 113,448 1.13%
Imsurance companies 2 852 .13 001%
Mom hanking [insnce companics 4 fredesl] 83,040 H15%
Retirement funds 1 547,756 55,324 543%
Dihess 1 1081621 109,245 10.72%

— AN LS lIO%
e
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Unit holding pastem of the Furd as at 30 June 2011 was s folkows:

Category Mamber of  Numberol  Investment  Percentage
unit holders nits Amount of toial
(Rarpees investment
i 000}
Inikividuals 192 1,175,640 1211 5.67%
Associsted companies FLl 4 5,658,822 SETITT 46N
Chief exccutive 2 1 14,371 1,441 012%
Executives ! 2,593 267 0%
Pinnk ! finencial institutions i 1,531,349 198,064 1391%
Isurance campardes 3 110,139 135z 08%
Wan banking finance coempanizs 4 1,515,754 156229 1248%
Retirement fisrds Ef 543,956 36,065 4.48%
Public fimited companies i 3,280 g 0%
Cithers 15 1,143,977 L8116 _ 94d%

—_— R S
237 12141591 1250463 1%

8.1 Associnted companies

30 June 2012 - 30 June 2011
Numberof  Investment  Percentage  Number of Investeent - Pereentage
Bty amount of total units MU of tatal
(Rupees Imvestment (Rupees imvestinent
i 00y in 000}

Hlabity Asset Manegemert Limbed 12815 .26 191,646 19,751 L58%
‘Habiéh Insurance Corgasny Limited 10,967 108 27,935 13,45 LER%
Bank AL Habih Limited 531,889 5219 5,266,182 542,785 4137%
AL Habib Capital Market (Pvi) Lad - - 13.059 1,346 0%
555,671 S4.53 5,698 812 387377 A694%

Tmran Azim Tﬁ?ﬂ T4 0.07% 14,371 1481 412

26 TOP TEN BROKERS / DEALERS BY PERCENTAGE
OF COMMISSION PAID
Broker name w2 wn
(Percentage)
Atlas Capital Markets . 233%
15 Glabal Securities. 18.40%
Al Falah Securities [l
BMA Capital ART4%
ilubal Securities Pakistan Limdied 12.67%
1451 Fiswex Securities Limited 3, 63
Sumimit Capital {Frivase) Limited TIT% L19%
Flixir Securities Pakistan (Private) Limited - -

Tnsisor Seeurities {Private) Limiled . 0.15%
KASH Securities Limdied 11L54% 19.53%
Tnvest Capital Markets Limited 4.93% 0.79%

100 0001

et
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INVESTMENT COMMITTEE
Dctails of imvestment committes mesnbers of the Fand o as follows:

Name Designation Qualification Experienss
inyears
Al Reza D. Habib Chairsan Giradusse 56 Years
Tatran Azim Chief Executive Difficer BAMBA 35 Yeus
Mr. Mamsoor Al Director MBA 27 Vems

Crther Fusds masaged by (e Fund Mamsger
Mr. Tuneid Kasbali - Fund Manager

Mer. Dunaid Kashatl is an ME:A and possesscs over six years of nich and valuahle experience nnd o-depl
undersndings of money makesFioed mcome ievestments, He Is also m associate member of Financis!
Market Associamion of Pakistan (FMAP), He starsed bis career from Jadangir Siddgul & Compmny
Limilrt a8 & Dealer in Fixed lngame Salea. Subsequestly hie joined Global Securitics Pukistan Limsted at
= e Dealer ey market and gnined experiise 4 deeling with Financial Insituticns. Befove joining
Hibib Asset Mansgzment be wa Head of Tressury in Creacesd Leasing Corparation Limiled where be
wis supervising the memey ket and equily operations. He s currenily serving in sapacity of Fund
Manmges S Farst Hibib Stock Fumd and First Habib Cash Fusd.

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 3dth, 30th, dith, 4ist s 42nid board meetings were held on § July 2011, & October 2011, 17
Octaker 2011, 11 Jamery 20112 aed 7 April 2012 respectively.

nfoematios i respect of arendasce by Direcsors in the mesiings is given belom:

Pame of Director Numsher of mestings
Teld  Atfended  Leave  Mueeling ot aftended
Ali Raza I Habit 5 + 1 38th mesting
Imran Azim 3 5 - .
Mansooe Al ] s o
Mobamesad Ali famez| 5 ] 3 Anu, dlst and 470
sesting,
Viee Admirali R} Khalid M Mir 4 ] 1 42od mesting

SFCP appraved sppoinimens of Vice Aduiral (1) Khaiid M Mir an 05 Augst 2011

NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Bownl of Directors have spproved finel cash dividend for cliss ' unil huldess (@ B 100 pes unit
ot homes units G 100 for el 'A" and B st holders for every L0 mmis hedd as at 30 June 2012
amsnting v Rs. 10.09 million, in it meesing held o 0% July 2012, These fimncil statement do net
ceflect this distribution.

DATE OF AUTHORISATION FOR ISSUE

mrmwmu satsgrized foe issus by the Board of Direstors of the Mansgement

Company o2 s
GENERAL
Figares hmvs bess rounded ofT 10 the pearest thogand A
for Habib Asset Management Limited ]l y
I {Managemen| Company} i
3 \
IR Aot - .
Chief Exeratine
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS
REPORT ON THE FINANCIAL STATEMENTS

We have sedited the accompanying financial statements of First Hablb Stock Fund (the Fund), which
camprise the statement of assets and fabilities as at 30 June 2012 and the relsted statoments of
Inceme, comprehensive Income, distribution, cash flows and movement in unit holders’ fund for the year
then ended, and & summary of significant accounting policies and other explanatory notes.

Management’s responsibiiity for the financial statements

The Managemant Comnan\f of the Fund is for the and falr of thase
financlal with the req) of the Tru:l Deed, the Mon-Banking Finance
C and Rules, 2003 (the NBFC Ruloi) the Mon-| Banldnq Finance
Companies ind Maotitled Entities Requlations 2008 {the NBFC ) and a

standards as applicable In Pakistan. This Includes: and

Internal central relevant to the preparation and fair pi of financial that are free
from material misstatement, whether due to fraud al error; selecting and applying appropriate
accounting pollcies; and maklnq that are ble In the

Auditors’ responsibifity

Dur responsibility is to express an opinlon an these financial statements based on our audit. We
conducted our awdit In accordance with awditing standards as applicable In Pakistan. Those standards
require that we comply with ethical requirements and plan and perform the audit to oblain reasonable
assurance whether the financlal statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclesures in
the financial statements, The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financlal statements, whether due to fraud or
error. In making those risk assessments, the acditor considers internal control relevant to the entity's
preparation and fair presentation of the financlal statements in order to design audit procedures that are
appropriate in the circumstances, but net for the purpase of expressing an opinlan on the effectiveness
of the entity's internal control. An am‘lll also includes g the appr of

policios used and the r made by aswall as.
evaluating the overall presentation of lhn financlal statements.

We belleve that the audit evidence we have obtained Is sufficlent and appropriate to provide a basis for
our audit opinlan.

Opinion

In gur opinion, the financial statements give a true and fair view of the state of the Fund's affalrs as at 30
June 2012 and of Its financlal performance, cash flaws and transactions for the year then ended in
with appi a5 n Pakistan.

Other matters

The financial statements of the Fund for the year ended 30 June 2011 were audited by anather firm of
Chartered Accountants, whose audit report dated & October 2011 expressed an unqualifled apinion
thereon,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1In aur epinion, the financlal statements have been prepared in accordance with the relevant provisions of
the Trust Deed, NBFC Rules and NBFC Requlations, 2008.

Brine Sy Fonel A0
Chartered Accountants
Audlt Engagement Partner: Omer Chughtal
26 September 2012
Harachl

A memser firm of Eest & Yourg Global Limited



First Habib Stock Fund
Statement of Assets And Liabilities
As at 30 June 2012

Note 2012 2011
{Rupees in "000)
Asgets
Bank balances 7 34,130 2,351
Investments & 72,327 117,988
Dividend and income receivable 9 01 538
Deposits 0 2,600 2,600
Feceivable against sale of investments 4,641 374
Preliminary expenses and floatation costs 1 455 655
Tutal assets 114,354 124,506
Liabilities
Fayable to Habib Asset A Limited - M; Company 12 34
Payable to Central Depository Company of Pakistan Limited - Trustee i3 60
Payable to ities and Commission of Pakistan (SECE) b 105
Provision for Workers' Welfare Fund (WWF) i3 s12
Accrued expenses and other liabilitles 13 321
Total liabilities 13122
Net assets 113,032 123,304
Unit holders® Munds (as per statement attached) 113.032 123 304
(Namber of units)
Number of units in issue 17 1082073 1,119,795
{Rupees)
Net asset value per anit 103.79 110.11

The annexed notes | to 32 form an integral part of these financial tatements,
M

For Habib Assct Management Limited
{Management Company)

.

Chief Executive
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First Habib Stock Fund
Tncome Statement
Far the year ended 30 June 2012

Income
Profit on bank depasits
Income fram government securities.
Dividend mcome
Ne gain on investments at fair valee threugh proflt or loss
- Met capital gain on sale of investments classified as held for wding
- Net umrealised (loss) { gain on revaluation of investments classified as held
for trading

Total income.
Expenses

Ry of Habib Asset Limited -
Sales tax on management fes

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Annual fee to SECP

Brokernge sxpense

Settlement and bark charges

Annual listing fee

Auditors' remuneratica

Ameriisation of preliminary expenses and foatation costs

Fravisicn for WWF

Mutual fund rating foe

Lagal and professional charges

Federal excise duty

Printing and sationery

Total expenses

Company

Met income from operating activities

Met element of loss and capiral loss included in prices of units
issued bess those in units redesmed

Net income for the year

The aanexed nates 1 o 32 foem an imegral part of these financial rﬂmm

For Habib Aszset Management Limited

{Management Company}

-~

Ay

Chief Executive Page2

Nate 2012 il
{Rupees in "#H0)

I8 565 (231

1,006 L1781

8,087 £.680

10,701

9,083

1215 19,784

10,873 28,906

11

134

"
14
15

5,680 §130

4,193 23,767

(157 (1,702}
4,001 21063



First Habib Stock Fund

Distribution Statement
For the year ended 30 Jure 2012

Undistributed income as at 1 July (Realized)

Undistributed [oss as at 1 July (Un-realised)

Undistributed income brought forward

Met income for the year

Interim dividend distribution for Class 'C’ unitholders @ Rs.2.8 per unit

and bonus units @ 2.6025 units for Class 'A" and ‘B’ unitholders for
every 100 units held as at 3 Janoary 2011

Final dividend distribution for Class 'C' unit holders @ Es.10/- per unit
and boaus units @ 9.9890 units for Class "A' and B unit holders for
every L00 units held as at 4 July 2011

Undistributed income carried forward

Undistributed income as at 30 June {Realised)

Undistributed {loss) / income as at 30 June (Un-Realised)

Undistributed Income carried forward

The annexsd notes | to 32 form an integral part of these ﬁn:rﬁial statements,

For Habib Asset Management Limited

(Management Company)

Chief Executive
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2012 2011
(Rupees in "000)
5,654 7902
5,671 (14,145)
4.0m 21,065

s {3,497

(11,198}

&8 I35
7.962 5,654
(3,834) 5,671

4,128 11,325




First Habib Stock Fund
Statement of Movement in Unit Holders' Funds
For the year ended 30 Juwe 2012

Met azsets at the beginning of the year
Amount recedved oa izsue of units
Amaunt paid en redemption of units
Met elernent of leas and eapital boas

included in prices of units issued less those in umits redeemesd

Interim bomus units disribution on 3 January 201 @ 2.60235%
for Class "A" and ‘B’ unit holders

Interim dividend distribution an 3 January 2011 @& 2.50%
for Class 'C’ unit holders

Interim bonus units distibution on 4 July 2011 @ 9.9890 %
for Class ‘A’ and 'B' unit hofders

Final dividend distribation ca 4 July 2011 @ 10%
fior Class "C” unit holders

Metincome for the year

Net assets at the end of the year

2012 2011
Units {Rupees Units (Rupees
in "00D) in 000)
L9795 123304 1,364,706 130,227
21,813 l 2,042 I 67433 H 7,441
58 (791 (331.83T) (35.731)
(36,762) (5474} (264,404) (28,290
. 1 1,702
- 19,493
. (1,400
26,040 . =
£ (8,591) -
E 4001 - 21,065
1,089, 113,032 _ 1119798 133304

The anrexed notes | to 32 form an integral part of these financial statements.
o

For Habil Asset Mansgement Limited
{Management Company}

/
Chief Executive
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First Habib Stock Fund
Cash Flow Statement
Fr the year ended 30 June 2012

CASH FLOW FROM OPERATING ACTIVITIES
Met income for the year

Adjostments for non-cash items
Vnrealised {dicndi ) ot "
fir value through profit ar loss
et element of loss and capital loss included

in prices of units issued less those in units redeemed
Amortisation of preliminary expenses and floatation costs
Provision for WWE :

Dividend and incorne recsivable
Receivable against sale of mvestments

Increase | (decrease) in linbilities

Payable to Habib Asset Maragement Limited - Maragement Company

Payable to Central Depository Company of Pakistun Limited - Trustee
Payable to SECP

Accried expenses and other linbilities

Dt cash flow from operating activities

CASH FLOW FROM FINANCING ACTIVITIES

‘Met receipts from sals and redemption of unlts

Dividend paid durirg the year

Met increase / {decrease) i cash and cash equivalenss during the year

Cash and cash equivalents at the beginning of the year
Cash and cash eguivalents as at 30 Tune

Cash and cash eguivalents at the end of the year comprise of
Cash at bank - saving accounts

“The anpexed nates | to 32 form an mtegral pact of these financial s

%

Chief Executive Page §

5.
M.

For Habib Assel Management Limited
(Management Company)

012 2011
(Rupees in ")
4,001 21,065
4,264 (9,083)

192 1,70z
200 200
-#] 430
739 L4514

{l,IJJSJ]
(L

20
3 5
38 (1,001}
46,244 21938
=87 [ (28.290)
8,591 A0}
[14465)  (29.690)
3T 2)
2351 10,103

34,130 2351

RN 1 S—




First Habib Stock Fund
Statement of Comprehensive Income
For the year ended 30 June 2012

02 011
(Rupees in "000)

Net income for the Year 4,001 21,065

Other comprehensive income for the year - -

Total comprehensive income for the year 4,001 21,065
The annexed notes | 1o 32 form an integral part of these fipancial Slatenents.
Awr
For Habib Asset Management Limited
(Management Company)
~ |
5 i
Chief Execative Director
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First Habib Stock Fund
Motes To The Financial Information
For the year ended 30 Jure 2012

LEGAL STATUS AND NATURE OF BUSINESS

Fitst Hablb Sieck Fand (i “Fusd®) was cstablished under a Trust Deed executed herween Habib Asse
Management Limited (HAML) a5 Managensent Compasy and Central Depository Company of Pakistan Limited
(CDC) a5 Trustes. The Trust Deed was executed on 21 August 2008 and wes approved by the Securities and

Commission of Pekistan (SECP) on |1 Aagust 2008 under Rule 67 of the Non-Banking Eirance
Coenpienles (Establishnent and Regulation) Rudes, 2003 (NBFC Rubes).

The Manapemsens Coenpany of the Fand has been licensed to andertake Asset Management Services as Mon
Banking Finance Company under the NBFC Rules by the SECP. The registered office of the management
company i5 situnted at [mperial Coart Building, Dr. Zisuddin Almed Road Ksrachi, Pakistan.

The Fund i3 an open-end munsad tand and is listed on the Labore Stock Exchange. Units are offered for public
subscriplion on 2 continuous basis. Units are transfernbie and can be redsemed by surrendering them 1o tbe Fund
8 the option of the unit holder.

Pakistan Credit Rating Agency (PACRA) hus sasigned asset maragement rating of 'AM3 - to the Management
Compay and 2 performance rnking of MR 2-8tar ' to the Fund

The Fund bis besn formed 10 provide ressonable rate of return consistent with renscmable conesm for safery of
principal ameunt to the unit holders, alomg witk facility o join or leave the Fund at their comvenience The
mamagement teum would seek to enhance gh active partfolic ing elici tauls

The policy of the fund is ta invest in equisy secarities of listed compuanies, cash and sear cash instrument. The
Fund hs been catogorized as equity scheme.

Title of the assets of the Fund are bedd i the mame of CDC 42 a wastes of the Fund.
STATEMENT OF COMPLIANCE

‘These financial statements have been prepared | secondsnce with appraved atcounting standards a5 applicasle in
‘Fakistan. Approved accounting standards comprise of mach Intemarionnl Fimsociol Reporting Stacdards (FRS)
Issued by the Insemational Accounting Standands Board s are notified under the Companies Ordinance, 1984,
pravisions of and directives lsmoed under the Compasies Ordinance, 1984, requirements of Trust Deed,
requirements af Moo Banking Finance Companies (Establishment and Regulstion) Rules, 2003 and Non-Banking
Finsree Companies and Notified Entities Reguiations, 2008, Tn case, requirements differ, the provisions and
ireetive of Companies Ordinance 1984, the requiremests of Trust deed, Mon Banking Finsece Col
(Esablishment and Regulation) Rules, 2003, and Non - Banking Finance Companies and Motified Entites
Regulations, 2008 shall prevail,

BASIS OF MEASUREMENT

These financial statements have betn peepared under the historical cost comvention, exceps that investmests
classified ns 'at fair value through profls or lass which are measured at Eair vahue,

‘These financial statements are presenced in Pakistani Rapees which s the functional and presentation currency of
the Fund and rounded o thie searsst thousand rupees I
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accountng policies adopted (n the peeparation of tiese financisl statcments have been consistently applied
except 33 described in notes 4.1 and £.5.

Dew and amended standards and interpretations

Durkng the yoar, following i ions and imp ta the accounting standards became
effective:

= IFRS 7 - Financial Instruments; Disclosures (Amendment)

- [AS 24 - Related Party Dischosares (Ravised)

- LFRIC 14 -F of 2 Minimum Funding i I
In May 2000, International Accounting Standards Board (IASB) issued amendments to various stasdards
prisnarily with a view to remaving incansistncies and clarifying wording, Thess improvements are listed below:
[FRS 7 - Financial [nstruments: Dusclosures - Clarification of disclosuras
1A% [ — Presentation of Finencial Statements - Clarification of statement of chanpes in equity
145 34  Laterim Financial Reporting - Significant everts and trensactions

IFRIC 13 - Customer Loyalty Programmes - Falr value of sward credits

The adoption of the sbove standands, i ions and | did not hive any materiel
effiect on the financial statements of the Fund. .

Finuacial instruments

The Fund classifies its financial insromesss in the Ballowing ealegesies:

@ Financial instruments at fair vaie through profit or loss
An instrument is classified ot fair value theough profit of loss if it is held-for-trding or is designated oz such
upon Inltial recognition. Financial instnsments are designated at fair valos through profit or Joss if the Fund

manages such investments and mskes purchass and sale decisions based an their fair volue a accordance
with the Fund's documented risk management of [nvesment strategy.

Financial assets which are acquired principally for the purpose of generating profit froe shom term price
Puctaation or are part of the porfalio In which theve is recent actual pattern of shart term profit taking are
classilicd 2 held far trading or a derivative

Financial insrumenss af falr value through prolit or loss are measured # fair value, and changes therein are
recogrised in Incoms Statement,

b Available-for-sale

Availsble For sale financial assets are nog-declvative that are cither designated i this category or not
classified i any other category.

o Loans and recetvables ariginated By the gnterprise

Lozns and receivables are non-derivative financial assets with fixed or determinalyls payments tha sre not
quuted in an active market, other than those classified by the Fund as fair vatue through profit o boss ar

availsble fur sale. "][""M'
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di  Fimancial liabilines

Financial lighilities, other tham those at fair value through profit or loss, are messured a8 amonissd cost
wsing the effective ekl methed,

Recogmition

‘The Fund recognises fnancial assets and finsncial liobilities on the date it becomes a party 10 the contractus]
provisions of the instrument.

Al purchases and ses of securities e require defivery within the time frame established by regalaion ar
mackel convention such as T+2° purchases and snles are recopnised st the trade date. Trade date i the date o
it the Fund eommits o pirchass ar sell the nssets.

Financial [isbilities are not recognised unless one of the panics has perfismed ils part of the contract of the
conlrait is a derivative contmact.

Meazirement

Finarial mstrumenits are measured indtiadly at fair value {(transaction price) plus, in case of a financial instrument
mat ar Talr valug through profit or lose!, transaction costs that are direcily antributabls to the acquisition or issue of
the financial insrument. Trensaction costs on financial isstrument at fair value through profit or loss are sxpensed
ol Emmediately.

to initial irice, Gnancial clussified s at 'fair value through proflt or loss' end
‘wraibable for sabe' are mensmared at fuir value, Gains or losses arising, fom changes in the fair valoe of the
financial assers ‘st fair value through prefit or loss' are recognised e the locome $tatement Changes in the fair
walue of financial classified = 'available-for-sale’ are recognised in Stassment of Comprehensive
Encome until derecognised or impalred, when the accurnlated sdjustments recognised in Unit Holders' Fund are
inchaded in the Income Seatement.

Falr valug measurement principles

The fair value of a sscurity listed an o stock exchange is volwed o i1z last sale price on such exchange an the dars
oo which it is valued or if sach exchange is not open on sach date, then ar its [ast sale price un the next preceding
date on which such exclange was open and if no sale is reported for such date the securlty is valued 2 an amourt
neither higher than the closing asked price noe Jower than the closing hid price.

Basis of valwation of Governmeni Securities

The investment of the Fund in govemment securities are valued ot their fair values (delermined by neference to
the quotations obeained from the PREY rato sheel on the Reulers page), hased on the remaining tence af the
security.

Impasirment

A firancial asset is assessed a each balance sheel date i ether there &5 any abject i that it

s impaired. A financial assets is considered to be (mpaised it objective evidence indicates that ane or moee cvents
have had & negative effoct an the estimated fisture cash flows of i asse,

Individualty sigrificant financial sssets are tested for impaimment on 4o individiza? buis. The nemaining financial
asets are misessad colleively In groups that share similar credit risk chamcteristics, All impairment losses are
recagnised in profit and loss account, ‘



Derecognition

T Fund derecognises & financial asset when the contractual right to the cagh flows fram the financial ngset
expites of it transfers the financial asset and the transfer qualifies for derecponition i accordance with
Enternational Accounting Standnrd 39; Financial Insrumenss; Recognition ssd Messuremens,

A financial lisdility is derecogaised when the obligation specified in the contrast is discharged, cancelled or
expired

Tietming of financiol inrumens

Financial assets ard liabililies are offset and the nel amount reparizd in the Statement of Asssts and Lisbilities
when theee s 2 legally enforceable right bo set off the recognised amaunts ad flhere it &n intention to ssle on &
et basis, or bo realise the sssets and seltle the liahilities simultaneously.

Unit bolders” fund

Unit holders' fund repressnting the units issued hy the Fusd, is carried ot the redemption amount representing the
investars' Aight 10 4 residual interest in the Fund's sssets.

Issue and redemption of units

Units issued are recorded at the affer price, determired by the Fund, applicable for the day on which fund(s) have
beer realised in the bank account The offer price represents the net asset value per unit as of the elose of the
busiacss day plus the allowabic sales load {if any).

Units redeemed ars recorded ot the redempiion price, applicable on the units for which the Fund receives
redemnption applications during business hours of that day. The sedermpbion price represents the net asset valug per
unit as of the close of the husiness day leas the allowable porchass load (il amy). Redempiion of units is recorded
an accepeance of application for redempsion,

Element of income / (los) amd capital gain / {losses) included in prices of units
isiied less those in units redeemed

An equalisation sesoant called the slement of income |/ (loss) a0d capital gains / (leases) included in prices of
unizs igsued dess shoss in units redeemed’ is crented, in order to prevent te dilution of per unit incoee and
distribucion of incoeme already pald out on redemgtian,

Uucing the year, the Fand has revised the method of computation of the Element, As per revised methed, the
Element is arrived t by comparing the uait prices with opsniag Ex - NAV at the beginning of the fnancial yeie.
The Element 50 computed is recognised in the income statemens except o the extens that e amount represented
By mmrealised appresiation ! diminution arlsing on availshle for sale securities is included in distribution
statement. Previausly, the Fuad used 1o caleubaee the Elemens by comparing unit prices with the fsce value of the
umits,

The revised i opinion of the would ensure thet the cantinising unit hokders” share of
andistributed income remaing unchanged an fssue and redemption of units, Sinee the element is an equalisstion
account betwee, Income for the period and undistributed income, the change did not have oy impact on Net
Asset Value (NAV) of the Fund. Had the mefbodolugy nut been changed, e net income and total cemprehensive
imcome fat the year ended 30 June 2012 would have heen lbwer by s 2,882,

Nt asset value - per wnit

The net asset value per unit disclosed in che Stasgment of Asssts and Liabilities is calcuiated by dividing the net
assets of the Fund by the namber of urils in issue at the year end.
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4.9

Tazation

The income of the Fund i exemipl from income tax onder clause 99 of Part T of (e Secoed Scheduls 1 the
Inceme Tax Ordinance, 2001 subjecs 1o the condition that nos less than ninety percent of its accounting income of
that yees, ns reduced by capital gains, whether realised or unrealised, i3 dissributed wmoagst the Funds unit
Balders.

The Fued intends ta coatinue availing the tax exemption in future years By distribating ¢ kst inety peront of
i pecounting income for the year as reduced by capital gains, whether reelised or unrealised, to its =it holders
ey year. Accordingly, no tax linbdlity or deferred tx has been recognised in these Bnancis! statermeats

Revenue recognition

- Gains/ {losses) arising on sale of investments are includad in the [ncame Statement on the date ‘st which the
fransaction tnkes place,

- Unreallsod. gains { (losaes) aristng un revalumion of investments classified a5 financial assets at fair value
thraugh profit oe loss anc included in the Income Staterment in the period in which hey arise

- Income on govenment securities is recognised on an acerual besis uslng the effective interest rate method.

- Profit on bank deposit is recognised ca time proportion basis taking in ta account effective yield.

. Dividend income is Tecagnised when thve right to receive the dividend is established,

- Met element of income / {loss) and expital gains / (losses) included in prices of units issued less those in
ursits redeemed is inclided in the lncome Statement on the date of sue and redemption of units,

Expenses

All expenses including mansgement fee, frusice foe and ancual fee of SECP are recogaised @n the Income
Statersent on an sccrual bisis.

Provigions

Provisices arc recognized in the statement of assets and Lishilities when the Fund has & present, legal ar
conssrutive abligation as o resddt of past events and it is probudle that an oetflow of resources embodying
ceanamic benefits will be reguired 1o ssrile the abligation and a reliable estimate of the abligatian cin be made.
Provisioas awe regularly reviewed and adjusted to reflect the curens best estimate,

Preliminary expenses and floatation costs

FPrelieninary expenses and floatstion coss represent expenditare incused up to the close of [nitial Public Offer
([P0} period of the Fund. These costs are being nmonised over » perind of fve years commencing fom 10
Orctaber 2009 a5 per the Trust Deed of the Fund.

Cash and cash equivalents

Cnah s cash equsivalenss comprise of bank balances. Cash squivalents are short terim highly liguid irvestments

that e ity convestbie 1o Known amouns of cash,are subjeet 1 an insignifican rsk of charogs value, and
e heli for the purpose of meeting start i camani Fattses than for i and other parpnses.

-
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A40Y Other assels

=

Oither dssets are stated a2 cost less impairment Tosses, if any.
Dividend {including bunus units)

Dividend distributians (including the beaus units) declared subsequent to e balance shest date are reconded in
the period I which ke dissribations ars approved As per regulation 63 of Mo - Banking Finance Companics s
Notified Entities Regulstions 2008, the Fund i3 required to distribute ninety percent of the net acoounting income,
excluding unreslised capital gain, to the wnit holders,

ACCOUNTING ESTIMATES AND JUDGMENTS

Te prepasation of finencial stwiements in conformity with pproved sccounting standards, as applicble in
Pakistan, requires menagement t0 make judpments, estimates and assompiions that affect the apphication of
pelicies and the reporied ameunts of assets, liabilities, income and expenses. The estimates and assoclared
assimmptions are based on historical experience and various other fectors that ars bedieved to be reasanahle undar
the circumstances, the resuits of which form the hasis 0f malking the judgments abaut the carrying values of assess
and liahilities that are not readily apparent from other sources. Actunl results may differ from these estinstes.

The estimates and uderlying assumptions are reviewsd o an oagoing basis, Revisions fo accounting estimates
ere recagnised in the pericd in which the estimate is revised if the revision affects only that pesiod, or in the
‘perind of the revision and furure pericds if the revision atfecss both current and fatare periods. -

In particulss, information shout significant areas of estimation upcertainty sad citical judgements i spplving
accounting policies that have most significant effect on the smounts recognised in the Enanciol msements are
Riven below:

Classificarion and fialr volue of imestments

The b Commpany has d Sir value af classified as ‘a2 fair value theough prodic or
o based on the closing murket prices prevailing st the day end. The Management Company (5 of the view that
tair market value of most of the remaining finencial assets end liabilicies aee not sigeificantly different fom their
carrylig values since assets and ilabilities are essencinlly shon-term in naturs.

Impairment of investmant
The Fund detemmines that isvestments are impalred when there has been o significant or prolonged decline in the
fialr wabue Below its cost. The determination of what is significant or prolonged reguires judgement. [n addition
the impairieat may be approgriste when there is evidence of detersaration in the financial heakth of the invested
industry and sectar performance, changes in technology and optrarioas] fimancial cash flows. In making this
Fudgemens, the Fund evaluates smong other factors, the noemal wolatlliny in prives.

Workers' welfore find

For details refer note |3 10 these finsncial stements,

Cither asrats

Judgment is involved in 2ssessing the realisability of ather assets balances.
e

“
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STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING
STANDARDS THAT ARE NOT YET EFFECTIVE

The following revised standards, inlerpretations and amendments with respect to the approved accounlng
standards as applicable in Pakistan would be effective from the daes mentioned belaw against the respective
sandards, inerpretations and amendments.

Effective date
ceounting periods
Standard, interpretation or amendment heginning an or after)

IFRE 7 - Financial Instruments | Diselogures - { Amendments)

- Arreimeals enhancing disclosurss abost offsctiing of

financial ssels and financial liabilities Jaoary 01, 2013
[AS 1 Presentation of Financial Stavements — Presentation
of items of comprehensive income July 01,2012
14512 Ineoene Taxes (Amendment) - Recovery of Jamuary 01, 2012
Undertying Asscts
LAS 19 Employee Benefits — (Amendment) Tanuary 01, 2013
TAS 32 Offsenting Financial Asets and Financial labiktics - Tanuary 01, 2014
[Amendment)
IFRIC 20 Strippeng Costs in the Producsion Phase of Januesy 01, 2013
Surface Mine

The Fund expects st the adoption of the above revisions, amendments and Interpretations of the standards witl
mot affect the Funds financial sttements in the period of initial application except far certain pdditicral
disclasuses.

Further, the following new standards have bees issued by TASB which are yet to be notifisd by the SECP for the
parpase of applicalility in Pakistan.

Effective date (snnual

Standard periods beginning on or aiter)
1FRS 9 - Financial Instruments: Classification and Janisary 01, 2015
remnent

[FRS 10 ~ Cansolidated Financial Statements Fasmary 4, 2013
IFRS 11 - Joint Amangements Tanuaey 91, 2013
IFRS 12 - Disclosure of Ietesests in Other Entities Janary 01, 2013
[FRS 13 — Far Value Measurement Jamuary 14, 2013
BANK BALANCES

This represents balance with Bank Al Habib Limited, a related party, The balance is beld in saving sccount and
camies profic rate of D04 (2001 10.5 to 1 1%} per anpum. l\; 4

H
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Taaue dtase Teanr Fate vabaw At 30 June 2012 Market  Markes vades a5
Asardl  Parchased ¢ Asarso Market valusass & percentage of
July 2011 during the Matured  June 361D value Value pervesiage. tatal
period  during the of net aseety  investments:
year
20 April 2001 IMenths 6000 = 6,000 = % = Z i
13 June 2011 3} Montta 10800 T 0000 = = ”, - -
280y 2001 3 Mty - 3000 5000 5 - = = .
14 ely 2001 1 Months - 6000 A000 . - - - =
D6 Uciber 2011 3 Manshs - 000 S0 . . . 2
flAsgust0ll 3 Mosths + S000 000 = . . . .
EMmA I 3 Mosths § 2000 E - . . s .
26 fnuary 2012 3 Mduaths & 10000 100 5 . - . 5
12 Jary 2012 3 Moaths i w000 ;000 : . . X i
200cober 2011 3 Moaths " 000 000 . . - - -
Total as at 30 Juns 2312 = = :
Tetal 1821 30 Jens 2011 15777 1577 [E
TIVIDEND AND INCOME RECETVABLE 2002 w11
Nate (Rempers in 908)
Dividend receivabie ur sof
Profit seceivabile on siving wccsunt - 1
— T T
DEPOSITS
Diaposit with Natiormal Cleewing Company of Pakistan Limind Iar 500 250
Diepusit wish Comizal Depoeitry Company of Pakistan Limited s 100 160
—
Thes depasits are non-renunenlive
PRELIMINARY EXPENSES AND FLOATATION COSTS
Cipening balmacn i 655 455
Less Amartizackon for te vear — o @)
Daance as at M} bine 455 535
Fand. Reguli 21 e M

Tais Incared on
Natifled Emities Regulatiars, 2008 requees that sl

expenses incum=d ie coraecron with The Scoiporetion, cstabshinest s

registrecon of collective imvestmen: scheme {famation cost) stell be reimswrsabie Ly & colleetive bvestierm scheme % an
M subject 10 the andit of expenses. The sald farmanon coar shall be smoetissd by the ollective svestmest scheme sver s

period af noe bess then flve years or with In the Exeoury date of colective ievesmeat scheme.
fraes 19 Denaber 2009, 12, afler the chise of inilial period of the Fund

ar being

& perind af f

Hiw
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PAYABLE TO HABIE ASSET MANAGEMENT LIMITED - 01z 2011

MANAGEMENT COMPANY (Rapees in 000}
Mazagement fee 128 a4 g
—_— el

Unéos thi provisions of Moa-Banking Finsece Companies (Establishmest and Regulicios] Rules, 2003, Moa- Hazking Finance

Company and Notfied Ersities Reguletion 2004, the Masagemest Company of the Fund is entited 10  remunéraion during

e first five years of the Fund, of a0 amoust sot exceeding three percent of the average annusd et sssets of the Fund and

wﬁumumm equal to twa percent of such net assets of the Fund, The Management Company has charged
arourm for the curresd year i accordance wits the Trust Doed.

FAYABLE TO CENTRAL DEPOSITORY COMPANY 2012 2011
OF FAKISTAN LIMITED - TRUSTEE (Repees in 000}
Trustee fee il s ]
TS chasges 3

The Trustee is eatitled to a remuneration fur services rendered 1o the Fund under the provisions of the Trust Deed kased on the
daily Mt Assot Valus of the Fand. of the per fllowing

AVErage met assets Tarift

{Rs. in mallian

Upta B 1,000 Bes. 0.7 million or 0.2% per seeum of net asses valee, whichever s higher.

R 1,00 and ahove B, 2 million plus 0.10% per anmum of net assel value exceeding Bs. 1,000 million.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

“This represents anual fee payaisle 10 Securities wed Exchange Commission of Pakisten (SECF) in acoordane with the e 62
of the NBFC Tegulations 2008, whereby the Fund is required o pay SECP e amount a1 the rate of 0.099% of the average daily
et assets of the Pund.

WORKER'S WELFARE FUNID

Throagh the Finance Acz, 2008, an sncadment was made in section 2{f) of the Woekers' Welfars Fund Ordinance,
1971 ite WWF Ordinanee) whesehy the definitice of Tndustrial Estoblishment' has been made appficable to any
esablishment to which West Pakisen Shops sed Establishment Ordinance, 1969 applies. As & ressh of chis
meendinent, |# i alleged that all Collective Investment Sehenss (C155) / mutunl funds whose income excesds Ra0.5
millian in & lax year have bes beought within the scope of the WWF Ordinanee thus resdssing them liahie o pay
corsribution o WWF & the rale of two percent of their pocounting or tuable income, whichover is higher, In this
regied, # constinusional petition has been filed by costain CISs toagh their tusiees in the Honeeable High Count of
Sindh {the Court), shalknging the spplicability of WWF to the ClSs, which is pending sdfudication.

In Awgust 2011, e Lahaee Higs Court isseed a judgment i responss 10 :peu‘llm\ in similer case umamyﬂx-mhmls
irrrodaced in WWE Ordinence through Finance Acts, 2006 asd 2008
dowm.

As the mater relaling % Jevy of WWF is cumently pending in the Court, the Managsnent Company, 35 a matter of
shunddsnt cauticn, has decided o metain and eontinue with the provisicn far WWT amoanting o Rs. 511,564 (30 Juoe
2001 R, 429,910} In these Ainancisl statersents. Had the provision not been made, the nes asset value of the Fund
woul be higher by s 047 per unlt (30 June 2011 1: Rs 039 per unit)

ACCRUED EXPENSES AND OTHER LIABILITIES 2012 w11
upees in 000
Audsces remuneration m m
Printing Charges ™ 4
Dthirs 2 1
el

g
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CLASS OF UNITS IN ISSUE

The Fund has three classes of units a3 per the Trust Deed Cliss ‘A’ units permain o core mvestors. Such mits are edecmable
after two years ol issue. Class B and 'C units are issued and redeemed in the usual course of business on & dely basis Class 'O
units ondy rank for cosh dividend

Units i issue 35 o 30 June in each class are.

w1z 1

[Mumer of Units)
Type A’ Unsts 67,338 61,222
Type % Units 62626 199464
Type 'C Units 339,109 850309

Y
PROFIT ON BANK DEPOSITS
(Rupees in 800
Maik-up izcome nn saving sccouzt sis )
It represents prufil on depess with Bani Al Hadb, o relmed perty
AUDITORS' REMUNERATION
Annual sudic fee 165 165
Half yearty seview fec = 50
‘Other centifications fee a5 a5
Cul of pucket expsnses b .
EQ ™

Raverial of provision of Bscome Centification for the period ended 10 June 2010 - 20

EARNINGS PER UNIT

Earnings per unit (EFUY fur the year eaded 30 Juse 2012 has not been disclosed as i the opinion of the management,
desemmiation of weighied average wits for calcslating EPU is not practicabie

TAXATION

The Pund's income = cxempt frum Income Tax as per clase (39) of par | of the Second Schedule of the Income Tax
Ordinanes, 2001 subject 1 the condition that not fess then 0% of the accounting inceme for the year a3 meduced by capinl
gaife whether realised or unrealised i distriboted amongst the it holders. The Fund is atio exempt from the provisions of
asction 113 (minimum tax) under clase T of Pt ¥ of the Secoed Schedule o the ncose T Ordinence, 2001

Mo provision for taxation has been made in these financal stements 25 the Pund sabruquent to the year-<nd, fogether with the
itenim distributicn, distributed more than 90% of the sceounting ineome for the year 1 avall exemption fom t2x 22 mentcard
abowe. Digtails of distribation seade are given in note 30 0o these finencial satements.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include Habib Assst Mansgement Lisvited being the Mansgemest Company, AL Hubb Capital Markets
(Privanie) Limiled mnd Bank AL Habib Limited besag companies usder common management, First Habib Income Fund and
Fiest Habib Cash Fund being e Fund memaged by comenon Mansgemen Compaery, Cestud Depository Company Limited
being the Trustee of the Fund.

The transactions with conoectod perons ane in the noral sourse of busingss, & contracted fges end tems detemined in
accunkmee with merket noms.

Bemuneration fo mamapement sompany wd Susles is detsmined & accordance with the provisiens of Nan- Banking Finme:
Cumpanies (Establishment and Regulzrion) Sules, 208, Non- Benking Financs Companies and Natified Estitics Regulation

2008 and e Trust Deed respectively. vﬁw
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Sale | Redemption of anies 2mz 200t
(Units)  (Rupees  (LUzis) (Rapees
LUnits sold to; in 000} in 002

13518 1,200 - .

Managemens Company
Hahib Asser Mamagement

Assacisted Companies

« Bank AL Habibs Limited a - . &
- Habd lasurance Company Limited - t a B
- Trakker Direct Insuricsee Limited = E % 5

Other related partes

. Directors of the Management Company T ] 162

- Exesutives fthe Manageoe: Company - = E d
- Habib Ermps und 1041 10 i 2

Baous Unifs laysd:

Managemess Company

Hahih Asset Mamagsment Limited 4804 14%1 1,506 an

Assrcisted Companies

- Haibis Insurancs Company Limited - . 9109 58l
13

« Teakker Direct Insurance Limited 1 51 14

Other related parties
- Direciars of the Managemess Company ™

Uity redesmed brv;

Managemend Company
Hahibs Asser Menagemenl Limited 13,500 1484 451 20

Other related
- Eaecatives of the Misagement Compeny 3 5 =
- Haitis Astst Mangeszert Limined-Emplayees Provident Fund - x 148 m
Unigs held b 2012 2011
Tonit  (Rupees  (Umils) THigees
in 000} in 100}y

Manngement Company
Fiabib Asset Managresnt Linised [TV S 16417

Associated Compareles

- Bank AL Hahih Lawited 00,000 SLAM 00,000 35055
- Habil Insurance Compary Limiled ELRTE . ] 155,109 341
- Teakicer Direct Insurance Limsed 5543 46 5430 5

Other retated parties

« Disectors of the Masagement Company T ”»r T B9
+ Exesulives af the Maragement Compey H : t E

- Hahib Asset Lissned-Employoss Provis 1,041 108 - -

Dietails ol Follows: sz k1
{Rapees in D00}

Habt Aseet Minagement Limited -

Management Company
Menagemet fe N s SR Ve, 1 2
First Habil Incoass Fund - Associated

Undestaking
Gioveenmant securily prechased = 9:360

ofpe
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Ceniral Depasitory Company of 012 i

Pakistam Limised - Trastes (Rapery im 900}
Remuneration i
AL Habis Capital Markets (Privste} Limited- Brokerage house
Rrokerage —r

Bank AL Habéb Limited
Frafit on Sank account — el

Distaits of the balances with confecsed persons B year end e as follaws:

Dank Ralances
Slank AL Habib Limited —l 2l

Hiabib Asset Masagement Limited -
Management Company

Memagemen fes payable —_— I

Central Depository Company of
Pakistan Lissited - Trustee

Remmerstion pyable — —t
Security deposit - Non inleest bearing —
RISK MANAGEMENT

Introduction snd overview

The Fand has exposure o Bllorwing fisks fmm its use of fmancial infrimesty
- vl Risk

- Ligudity Risk

- Markst Risk

This ncts presents (afmation stcut the Fmd's expusere to each of the above risks, the Fund's ohjectives, policies and
procesaes for meamsing end masaging risk, and the Fand's mesagement af capital

Risk manapemes! framework

The Fand's chioctive in maniging resk & Se creation md protection of unlr hnldeu wlub. R.nl: i mhewm in me nm s
activilies, but i i numgad “hrough moniteeing and conirolling ectivities

by the menagrment compesy, Fund's constitutive docements and the reguletions and plaeiin ureu SECP. These lemirs
st bsocas sraingy and ket nioment of e | Eund as wll as the bevel af the risk that Pund is willing to accep
Tae e the evesall risk within the: Fassd

“The Fand primarily invesss i shares of listed companivs snd sear cash irssmuments. Such ivestmeses e Subject W varying
degrecs of risk

The menagemen: of thess ritks 15 camed o by the lvestment Cominines (IC) under the policies and procedurs spproved by
st Buané. I s constiruted by the Board of Dicestors of the “ompany. K is

sanegy and manage the investment parcioli of the Fund in aceondanes with the limits prescribed and sestrictions: imposied in
i o Bankig Flaance anp-ms and Motified Enlitess Regulecions, 2008, Rules, s Constinative Dozuments of the Fund

s
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Credil risk

Credit risk is the risk that a countesparty to a financial instrument will fail w discharge an obligation ar
commitment that i has entered into with the Fund, resulting in a financial loss to the Fund. Af the year-
end it arises principally from bank balances, dividend and income recievables recievable against sale of
investments and depasits esc.

Maragemens af credii risk

The Funda policy is w enter into financial contracts in sccordance with the investment guidelines
appraved by the Investment Committes, its Trust Deed, the requirements of NEFC rules and regulations
and guidelines given by SECP from time to fime.

Credit risk is managed and controlled by the mansgement company of the Fund in the following manmer:

- Where the investment commitiee makes an invesoment decisfon, the credit rating and credic
worthiness of the lsswer i3 taken into account along with the financial background so as to minimise
the risk of default.

Investment ransaclions are carried out with a large number of brokers, whose credit rating is taken
imto Account 5o 45 1o minimise the risk of default and transactions are settled or paid for caly epon
delivery.

The risk of counterpasty exposuse due 1o Cailed trades causing a loss to the Fund is mitigated by a
periodic review of trade reports, credit ratings and financial statements on A regulas basis, In addition,
the investment Commistes approves the trading of securities of entities with credit ratings approved by
external raring agencies.

Expasure i creahi risk

In summary, compared to the maximum amount included in statement of assets and lisbilities, the
maximum expasure to credit risk as a2 30 June is a5 follows:

2012 2011
Statement  Masimum  Statement  Maximum
of assels Expusure of aasels ExposUre
and and
Habilithes liabilisies
{Rupees in '000) (Rupees in DO}
Bank balances EIREL] 34,130 235 351
Investments 72327 - 117,988 =
Dividend receivable m 01 538 538
Receivable agninst sale of investments. 4641 4641 314 74
Depesits 2,601 2600 24600 2,600

ﬁ 41.572 Izséﬂ 5,863
Differences in the balances as per the statement of assets & liabilities and maximum exposures were dug

to the fact that investments of Rs. 72327 millien (2011 Rs.117.988 million) relates o investments in
equity securities which are not considered to carry credit risk.
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Credi ravings and Collarerals

Ratings 2012 011
(Percentage)
AA+ 1o e

Concentration of credit risk

Concentration is the relative sensitivity of the Fund’s performancs to developments affecting & particular
industry or geographical locaticn, Concentration of risks arise when a number of financial instruments or
comlracls are entered into with the same counterparty, or where & number of coumterparties are engaged
in gimilar business activities, or activities In the same goographic regicn, or have similer ecoramic
fearures that would cause their ability 1o mest contractual obligations to be similarly affected by changes
in ecanamic, political or ather conditions. The Fund's portfolic of financial assets is breadly diversified
and transactions are emtered into with diverse credit worthy counterparties thereby mitigating any
significant concentration of credit risk.

Past due and impaived asseis
Moag of the financkal assets of the Fund are past due |/ impaired,
Sentlement risk

The Furd's activities may give else to rsk a1 the time of settlement of transactions, Settlement risk Is the
risk of loss due to the failure of an entity to hanour &5 obligations to deliver cash, securities oe ather
assets a5 contractually agreed.

Far the vast majority of transactions the Fund mitigates this risk by conducting seftlements through &
Broker w0 ensure that a trade is sentled anly wher both parties have fulfilled thelr comractual settlement
abligations,

Liquidity risk

Liguidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its
financial liabilities that are setiled by delivering cash or another financial asset, or that such ohligation
will have ta be settled in a manner disadvantageous fo the Fund.

The Fund is expesed to cash redemptions of its units on n regular basls. Unils are redeemable at the
holder's option based on the Fund's net asser valoe per unit a2 the time of redemption caleulated in
aecordance with the Fund's coositutive document and guidelines laid down by Securities and Exchangs
Commizsion of Pakistan (SECP),

Management of Liguidity Risk

The Fund's palicy is to manage this risk by investing majority of ils assets in investments that are traded
in an active market and can be readily disposed. The Fund invests primarily in marketable securities and
other financial instrsments, which under normal market conditions are readily convertible to cash. As a
resule, the Fund may be able to Hguidate quickly its investments in these instruments st an smount clase
1o theis fair value 1o meet its liquidity requirement, The present settlement system is a T+2 system, which
means that proceeds from sales (bo pay off redemptions) of holdiags will be received on the second day
after the sale, while redemptions have o be puid within o pericd of six days from the date of the
redemption request.

The Fund has the ability to borrow, with prior approval of trustee, for meeting redemption requests, The
maxirium ansount available 1o the Fund from bormowings is limited to the extent of 15% of tatal asssts at
the time of borrowing with repayment with in 90 days of sach barrowings, No such bomowings have
arisen during the year.

Page 21



In arder to manage the Fund's aversll liguidity, the Pusd nlso has the shility 1o withhald daily redemption requests in
expess of ten percent of the units (i tssu and such requests would be teated as redemption reguests qualifying for
beltig processed on the next business diy. Such procedure would continue entl the outstanding redemption requests
wome down 10 a level below ben percent of the units thew in issse. The Fund did not withhold any redemptions during

the year

Matwrity analysis of financial Babilisies

The sable helow analyses the Fund's Enancial liabilities {nto relevinl matarity groupings based on the remaining
perivd at the balance sheet date o tbe conlractual mabarity date, The amsounts in the table are the comfracsunl

undiseounred cash Mows.

“The matarity profile of the Fund's liabilities based on contmachual maturities Is given below:

Now- dertvarive fTnancicl labilities

Paysbic to Habib Asset
Managemnent Limited
= Management Company
Payable to Central Depository
Company of Pakistan Limited
- Trustee
Paynble 10 Securities and Exchange
Comenizsion of Pakistan
Accrued expenses and
attier labilities

Non- dervarive fimancial lighilities

Payabic 1o Hablb Asser
Managemens Limitsd
- Management Company
Payable tw Central Depesitary
Company of Pakistan Limited
- Trussee
Payable to Secusities and Exchange
Commission of Pakistan
Accrued expenses and
other lizhilities

) June 2012
Carrying Giross Less More than  More than
amount ‘neminal than one month  three months

inflow ! ene month  and up ts and up to

{outflow} three menths  ome year

(Rupees in 000}

i 34 324 - ¥

0 0 &0 . i

ns mws - 185 -

3 i 321 - L3

sl -101] il 105 -

30 June 2001
Carrving Grass Lesa Mare than Mare than
amnt mominal than ane month  three months.

inflow/  onemeonth  and up o and up 1o

{outflow) three months o year

(Rupess in 00}

36 306 306 - -

58 I8 58 - "

120 2o . 120 .

288 288 288 = -

772 ki 652 120 -

Above Enancial liabdlities do not carry any mark-up.
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I33  Marke risk

Market risk i the risk that the Fund's income or value of the fisancial instruient mey fuchise & a result of changes
in rackel mterest rates or the marker price of sccurities dus o a change In credit rating of the fssuer or (ke
mstrument, change in market sentiments, speculative setivities, supply and demand of securities and tigquidity in the
market.

Managament of Marker Risk

e Management Cecapany manages markst risk by manitoring exposurs on mirketable securitics by following the
intecnal rik managenieat poticies s investment puidatines appraved by the Investment Commitice and resulafions
et down by the Secariies and Exchinge Commission of Pakistan (SECP) The maximem risk resaling fram
financial instruments equals their fair value,

Market tisk camprises of three types of risk: cumency riak, imtersst rage risk and other price risk, The Fund s exposed
Ea interest rate and ather price rig anky.

Trrerest rate risk

Enterest rate risk is the risk that the fair value or future cash flows af a financial instrueet will fuctizace becase of

chenges in macket interest raes,
At 30 June, details of the interest rate profile of the Fusd's interest besring finencial instraments
were as follows:
012 2001
(Ruspees in B0
Fixed rate ingtruments
Invesmzal in govemment securities - 15.774

Variahie rate instrumests
Bank halances 34,130 2351
Al CashBow sensitivizy analysis for varishle rate mstrments

A change of 100 basls points in Inserest rates at year end would inrease | decrease the profic for the year and
unit balders' fund by Rz 0.341 million, The emalysis assames that all other varinhles remain constant

b Fair value sensitivity analysis for fixed rate instruments

Investment in govermmens securities camies fixed imtersst rate thar exposes the Fund to fxir value interest rate
risk. Change of 100 basis points i PKRY ot year end weald not have maserisl impact o e prafi for the year
and unit holders! fund. The anatysis assumes that sl ather wariubles reniain canstant.

The compesition of the Funds financial Iostruments, interest rates are expected o change overtime.

Accordingly, the sensitivity analysis prepesed as of 30 June 2012 is not necessarily indicative of the effect oo the

Fund's net assets of furure movements (n iserast rates,
o
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A summary of the Fund's interest rae gap pesition, sansgatived by the carlier of contractual re-peicing or
marurity date, is as follows:

30 June 2012
Marksp  Less than O to Three  More th Tatal
Profit (%) one meath three months ombe Vear
months  to one year
Rupees in '000)
Astets
Bank halances wn 34,130 ! - = 34,130
Total assets 4,130 - - - 4130
30 Juse 2011
Marioap Less than One to Thres Moce than Total
JProfit (%) coe month three manths one year
months 0 ong year
(Rupess in T0D)
Asiets
Bumk balances 10s-11 2351 - . - 2341
Government securities  13.25-13.44 3972 2802 x - 15774
Tatnl assers 8313 9802 = - 18,125

Mo of the fund's fliancial lsbilities ane subject 1o interest rute risk.
Lirker price rik

Other price risk is the risk of unfivourable changes in the Fuir value of equity securities and units of musual funds as
& result of changes in the levels of respeciive indices and the valse of individusl securities. This arises from the
nvestment eld by the Fund for which priees i the future s uncertain. The Fiund's polcy is to masge price iss
thraugh diversification and selection ol securities within specified limiss sec by interma risk management guidelines.

= The Fusd manages 2is risk by limiting its investment exposure in the following ways;

= 10% of NAV or index weight of  single security, subject to & miimum it of 15%,
whichever is higher.

- higher of 30% of AV or index weight of 4 single stock exchange sectar, subject 1o &
maxinin Hmit of 35% of NAV,

A suizenary analysis of local investments by industry secsar, the percentage in relation 1o Fund's Rsgels is presenced in
note & | to these financial statements, Further, the Fusd's paficy requires thar the overal] Fusd position |s munitored
oft & daily basls by the Fund Manager snd is reviewed on Bi-manthly basis by the lovestment Committes and by the
Board uf Directars in every meeting of the Board. Non - compliance with the Fund's investment poicies is repocted
ta the Beard of Directors.

The Fund's investments in equity securilics are peblicly traded and are valued at the mtes quoted on the relevant
sock exchanges

Asat 30 Jane, the fair value of equity securities exposed ta price rish are disclosed in notes 8.1,
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Sensitivity aniypris

The follewing table illustrates the sensitivity of the Fund®s net ssset vals attribistoble 1o unit holders and net profit
for the vear to change of 1% in the fair values of the Fusd's investment in equity securities & at 30 June 2012,
This level of change is considered o be reasonshly possible and repredenls management's best estimate of a
rexsonable possible shift in respective market indices and resulting incrsassflecnsase in fxir value of the Fund's
investment in equity secaritica,

012 2011
Effect on income statement, et sisels atiributable 10 ualt holders of an (Rupees in '000)
inerease in index
Eguiry investments T3 3,880

A decrease of 10 % would have equal but oppesite effect to the amounts shown abave, on the basis that il other
variable remains same.

Unit Hobders' Funi risk masagement

Manzgement's objective when managing unit holders” furds is 10 safe guard the Fund's ability to continue a5 & going
«cancern o that it can sontiites 1o provide optimum renims to its unit holders’ and 10 ensure ressonable safety of it
hodders' fands.

The Management Company mansges Fund's invesiment portfalio and other assets by meaitaring refum on net asse
and makes adjastments to 1t in the light of changes in markets” conditicas. The anit bolders fands sructure hepends
o the issusmes and redemption of units.

Fuir value of finonclaf instruments

The Fund's i icy on fiir value s discussed [nnete 4.2,

Fair value blsrarchy
The Fund measures fair values ustng the following fair value hierarshy that reflocts the significance of the inputs

wsed in making the messurements: P“ﬂ"w
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Level 1 Fair value ing quoted price (unedjusted) in an sctive market for idsntical assets ar
Habilities.

Level 2: Fair value measuremests using inputs ofher than quoted prices imchuded within fevel |t aro observable
o e sset or linbility, eitser directly {|.¢. as prices) or indirectly (ie. desived from prices).

Level 3: Fair value messuréesent using inputs for the nsset ar Hnbllny thet sse not based on observable marke: daca.
{ie. unobservabie inputs).

As al 300 June, the categorisation of investments is shuwn below:

30 Jun 2912
Level | Level 2 Tatal
R (Rupees)
Eaquity secuelries 27 - 72,327
7T - 72327
30 Jum 2011
Level | Levei 2 Total
bayame (Rupeas) —-reereme
Eauity secentics 102,214 - 2,204
Lroverment securities 15,77 13774
102314 L1577 L1708
PATTERN OF UNITHOLDING
Uniz bodding pattern of the fund = a2 30 Tune 2002 s a8 fallows:
Categary Numberof  Mumber of Investment Pereentage
unit umity amsunt of total
halders (Rapees  Investment
in "bon)
Individsals a3 3642 51
Associsted companies %1
Chief Executive 42
Enscutive
Retirement Funds
Oehers

Unit holding pattern of the fund ms & 30 June 2011 is as follows:

Category Number of  Number of  Tnvestment Pereentage
uait awles amaunt of total
hadders (Repees  invesiment
in D00}

Individuals 5 40,118 4420 158
Associated eompanics a5 4 1.015,333 111,578 w49
Dizeetoes and Chief Expoutive parg 1 T 845 L)
Others 2 SB633 6,456 524
58 1,189,795 L. 00




5.1 Assoclated companies 30 June 2012 30 June 2011
Number of lovestment Fercentage  Numsberof  [nvesmmen! Percentage
units amount  of total units ampant af total
(Rupees  Investment (Ruspees Investment
n "0} In 000}
Habib Asset Management Limised 164,007 17,02 1506 49,004 16,417 1331
Bunk AL Hebib Limited 00000 51,894 45,91 00000 55085 4465
Hakib Insarance Company Limited Me008  3TIM 12 s 319542 3207
Trakker Direct [naurance Limited £543 586 0.52 5,130 565 0.46
st iwam .36 1015333 118579 049
25,2 Chief exvcative
Imran Azim (CEO} 9,217 957 0,355 il 45 0.69
% BROKERS ! DEALERS BY PERCENTAGE OF COMMISSION PATD
Name of Broker 2012 w1
(Percemtage)
Al Habib Capizal Market (Frivate) Limited 13.02% LA
BMA Capital 2% 12135%
Ali Husan Rajab Al Lineited L07% 776%
Pearl Securitios Limited 10.88% 15.01%
AKD Securities Limited 11.14% 0a%
KAST Securities Limited 544% 336%
Habib Metro Financial Serviess 6.38% 1.03%
Atlas Capisal Markcets (Private) Limited - 0.96%
MRA Securities (Privase) Limited - 1293
Topline Securities (Frivatc) Lamited 6R4% 951%
1M Securities (Priva) Limited A% 1%
Sumisit Capiral (Private) Linsited 14.29% 1.53%
Mliiline Securities (Privase) Lirmited 3.55% -
Elixer Secarities Pakistan (Private) Limited £10% -
Aif Habib Limired 9.05% :
—Tov O
2T INVESTMENT COMMITTEE

Dezzils of Investment commities menbers of the Fund are as follows:

Nt Dheskgnarion

Mr. Ali Raza [, Habily Chairman

Mr. Imren Azim Chief Executive Officer
Mr. Mansoor Ali Drirectar

L
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i yeary
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BA, MBA 3 Years
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2§ Ofther Fumds masaged by the Fund Manager
Mr. Janaid Kashati - Furd Manager

Mr. Junaid Kashati is an MBA and possesses over 5ix vears of rich aed valsble sxperitncs and in-depts

G ings of meney mark income i He is also an associste member of Financial
Mariet Associativ of Pakistin (FMAP), He started his carese from Johangir Siddiqui & Company
Lienited 2= a Drealer in Fixed income Sales. Suhsequeatly he joimsd Global Secerities Pakistan Liméted as
3 Seador Dealer money wmaricet and gained expersise i deating with Flnancis] Insiutlons. Befors joining
Hahib Asset Managensent e wes Head of Treasury in Crescent Leasing Carparation Limited where ho
was spervising the money market and equity cperatinns, He is currently secving in capacity of Fund
Manages for First Habib Cash Fund ard Fine Hubib Incoms Fund.

29 ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 3%th, 305, 40th, 35t and 42nd baard meetings were held on 5 Tuly 2011, 6 October 201 i,
L7 Qctober 2011, 10 Tanuary 2012 =nd T Apet] 2012 respectively.

Infirmation in pespect of atrendance by Directoes i the meetings s given below,

Name of Director Number of meetin
Held  Attended  Leave  Meeting not attended
Granted
Ali Ran D, Habib 3 4 1 381k messing
Jeran Azim 5 % - -
Mansaor Ali H 5 - -
Modaszmed Ali Tames! 1 2 3 Alth, 413t and 42nd
meeting,
Vice AdmiradR) Khalid M Mir 4 3 1 42né meeting

281 SECE appraved appoinitemt of Vice Admial{R) Khalid M Mir on 05 Aug 2011,

3 NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE
“Thee Beard of Directors have appraved fnal eash dividend for class 'C unit holders & Rs. 3.75 per umit
#ad bonus emits @ 3,7486 for class ‘A’ and B’ unit lalders For svery 100 units Bedd as ot 30 June 012,
amounting to Rx. 4,08 million, in their meeting held an 05 July 2002. These financial statement da not
reflect this distribution.

31, DATE OF AUTHORISATION FOR ISSUE

These financial statermens were authorised for lzsue by the Beard of Directors of the Mamagement
Company ce ‘@Mﬁ L

3. GENERAL

Figures have been sounded off 1o tbe nearest thosand rupess,

b

For Habib Asset Management Limited

——
Chiel Executi Director "
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INDEPENDENT AUDITORS' REPORT TO THE UNIT HOLDERS e

REPORT ON THE FINANCIAL STATEMENTS

We have avdited the accompanying financial statements of First Habib Cash Fund (the Fund), which
camprise the statement of assets and Habllitles as at 30 June 2012 and the related statements of
Income, comprehensive Income, distribution, cash flows and movemant in unit helders’ fund for the year
then ended, and a summary of significant accounting policies and other explanatory notes,

Management's responsibility for the financial statements

The Managemaent Company of the Fund Is tor the pi and fair of these
llmnclal stalnmnts in lccnrdance with the requirements of the Trust Deed, the Non-Banking Finance
Rules, 2003 (the NBFC Rules), the Non-Banking Flnance
Cnmnanies and Motified Enlltles Regulations 2008 (the NBFC Requlations) and approved accounting
standards as applicable in Pakistan. This | ncludes: and

Internal control relevant to the and fair p of flnanclal that are free
from materlal misstatement, whether due to fraud or error; selacting and ann!\rlno approprlale
accounting policies; and making accounting estl that are r

Audifors' responsibility

Our responsibifity Is to express an opinion on these financial statements based on our audit, We
cenducted our audit In sccordance with auditing standards as applicable in Pakistan, Those standards
require that we comply with ethlcal requirements and plan and perform the audit to obtain reasonable
assurance whather the financial statements are Iree from material misstatement.

An audit Invelves performing pracedures to obtaln audlt evidence about the amaunts and disclosures in
the financial statements. The procedures selected depend on the awditors’ judgment, including the
assesument of the risks of material misstatement of the financial statemants, whether due to fraed or
error. In making those risk assessments, the auditor considers Internal control relevant to the entity’s
preparation and falr presentation of the financial statements In order to design audit procedures that are
approprizte In the circumstances, buk not for the purpose of expressing an opinlon on the affectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policles used and the of miade by as well as
evaluating the overall prwsontltlnn of the financial statements.

We belleve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for
our audit oplnlon.

Oplnion

In aur opinlon, the financial statements give a true and fair view of the state of the Fund's affairs as at 30
June 2012 and of Its financlal performance, cash flows and transactions for the year then ended in
with agpl q as In Pakistan.

Other matters

The flinancial statements of the Fund for the perlod ended 30 June 2011 were audited by another firm of
Chartered Accountants, whose audit report dated & October 2011 expressed an unqualified opinion
thereon.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In gur opinion, the financial statements have been prepared In accordance with the refevant provisions of
the Trust Deed, NBFC Rules and NBFC Regulations, 2008.

Ewwb—.cf{@?f %z,ffj,,&_.ﬁ

Chartered Accountants

Audit Engagement Partner: Omer Chughtai
26 September 2012
Karachl

A member i of Ems: & g Gt e



First Habib Cash Fund
Statement of Assets and Liabilities
Arar 3 June 2012

Note 2 w01
(Rupees bn 000

Assers

Bank batances
Placements

Invesiments

Incoene receivable

PFrepayments

Prefiminary expenses and floatation cos
Tatal assets

Liabilities

Payable to Habib Asset Management Linsited - bManagsment Company
Payable to Cantral Depository Compary of Pakisten Limited - Trustes
Payable 10 Secerities and Exchange Compsissica of Pakizan (SECF)
Fruvision fbr Warker's Welfare Fund (WWE)

Avcrued enpenses snd cther linbilities

Tatal linbilites

Net assety

Unit belihers' funds (as per the statement attached)

(Mumber of uaits)

Namber of waits in lssue 5 _20usses  ssygos
(Rupees)
Net asset valut per uaie 10303
= e

The annexed acees | 20 32 form an integral part of these financis] statements.

For Habib Asset Management Limited
(Managemesnt Company)

= !

Chiel Exeative Directar



First Habib Cash Fund
Income Statement
Far the year ended 36 June 3012

Income
Predit on bank deposits
Income from government securities
Mark-up income on placements
et gain / (loss) on investments cesignated at fair value through profit or loss
- Net capital gain en sake of investments classified as held far trading
- Net unrealised Ioss on revaluntion of investments classified as held for rading

Total income

Expenses
Remuneration of Habib Asset Management Limizsed - Managemest Company
Sales td on management fes

Remuneration of Central Depasitory Company of Pakistan Limited . Trustes
Anal fes te SECP

Brokerage expense

Settlement and bark charges

Annial listing fee

Auditors' remuneration

Amartisation of peeliminary expenses and foatation costy

Pravisien for WWF

Mutual fund rating fee

Printing and ather expenses

Total expenses

Net income from operating activities

et element of income and capizal gains included in prices of units
issued boss thase in wnits redeemed

Net income for the year / period

Earnings per unit

The annexed notes | to 32 form an integral part of these financial statements.

For Habib Asset Managenent Limited
/ (Management Company)

Motz Forthe year  Farthe peciod
ended 30 from [0 March
June 2012 2011 10 30
June 2011
{Rupees in '000)
I 12,428 an
139,623 21,943
1,563 362
E
13.1
132
I
13
20
2
I
11282 306
T 19,568
21
Ry
Director  ~




First Habib Cash Fund
Statement of Comprehensive Tncoms
For the e anded 30 fune 2012

Net tncorme for the year / periad
Oeher camprebensive incoms fur the period

Tetal comprebensive income for e year | period
mmdnmﬂImSZEMMMIcMmdMWwMMMS. I

For Habib Asset Mansgement Limited
(Management Company)

W

Chief Execwtive

Page 3

Forthe year  For the period
ended 30 Juse  from 10 March

12 Wilt0X
Jume 2011
(Rupees in "0}
142,954 19,568

YT Gl




First Habib Cash Fund
Distribution Statement
it e s B0 Mwe 2002

Usdistnbuced income as a1 | July {Realizes)

Undistrisuted kans a5 28 1 fuly (Linsealiand)

Vafistribuled income brosght fieward

Met moome Tox the year ¢ perind

terian cesh dividead fir ehass - et holders

G Rs. 0.5 per wnit and benus usits G B.AS72- for clasa ‘A’ and
B anit bokdars for every 100 st huid a5 a1 12 Apeil 2011

Fital cuoh slvidend for chass ' wece holders

0 Rs. 300V per unit aed botsss wmits ) 25991 for clase '’ and
¥ very 30 June 201

Tnserim cash dividen fis class T unit hobders
1B 2,75 per uni o Bouaus units G 2 7225 for chss ‘&' and
T ey | 5 Oictober 2011,

Inecsiee caay dvidend for clss 'C urst hodders
40 s 281 per it mnd bosuus umits @ 2 7RI for clagn A" and
B usit holders far every 10D usss held s ot § feausry 3012

daterien cash viden for class ' urit heiders
8 Bt 270 et it and e unies @ 2,69 for class A’ and
B it hiders fo svary 100 usity bekd as at § Apes 2012,

Interin cash dividesd for olase T wnit heldery
8 . 0 ML per unil and bemes wsirs 8 0,899 Sor chags
B unit holders fov every 100 enits beid as 27 Apeil 0432,

Ini=rirm cash dividend far cliss T unit Rirkdees
3 Ra. LBV per unit and borss wnits @ 079930 fi s A’ and
B unit Bodders for every 100 anits held az s 25 May 2012

Undissributed income exrried forward
Undistribued income a5 1t 30 June 2012 (Realizsd)
Undbairibuied Less a5 2t 30 June 3012 {Un-realized)

Undistribiuted mcame carried Sarward

The 1 e 3} fam an i past of

For the year  For the perind
ended 30 Srom 10 March
June MM 3011 98 30 June

el
(Rempees is "D}
10z x
1245 .
167 -
143954 19,568
- 2780
116,596)
2734 -
(ARA0T) .
(w002 *
(1mp15) -
16,362} 3
D T DT
5w 1706
(a8} 4
ALY 16 ’1‘

i

Far Habib Asset Managessent Limited
Contpu

W

Chief Execulive

ay}
W, -~ g
D,
Direstor

Faged



First Habib Cash Fund
Statement of Movement In Unit Holders' Funds
Faor the prar ended 0 June 3012

Number af usits { net assets ot the heginaisg of the year | period

Pusmker of unis isaued | mauet recsived on e of enits
Hlumber of usits redeasied / ot pesd s nfemption of snity

Eletent of income and eaitnd gain scdiaded i1
Prces i units issued less thews in snits redremed

Ieterim cash dividend fior class ' usst hoklers
@ Ra. 0.5 pex et and bosiss units (3 04972 for class '’ snd B
anit olders for every 109 units Seld as at 12 Apeil 2011

Fanal zash dividend for clnes ' it holders
4 Rs. 3000 per anit and boous units @ 2 9991, for clasa A’ and
B urst hobders o every 100 urets held s o 30 Jues 2011

Interim oash dividdend for olass ' usit hobdees
B 2750 per it and bonus unies & I THE. foy clss '’ mnd
B i heiders for every 100 units held st 5 Octoser 201,

hmmhd!dhlﬂ!lﬂ&luhsf‘umhﬂln
4@ Rs. 280 per gnit and Dot units F 2 TRS9 for class ‘A’ and
I usi heiders for very 100 s el g o Jassary 2013,

Ieterien cah dividend for clnss ' usit hotders
8 s 2700 per unit asd benus unics @ T69 for class A and
B vk hedders for avery 100 wsits hebd 23t 6 Agril 2012,

Bﬂim(ﬂ!&ﬁ*n&w&sﬂ'mmﬂ
3 R, & 30 per it and bonas uniss & 0 6993 for ciass ‘A’ i
B urt holders for every 1080 urets held w a 27 Aped 2002

Interirs cash dividend fior chass ' unt holders
@R:.O.W—wunnamhwwuni‘s@ 0799 for class ‘A’ and.
B st hokders for every 100 unecs hekd ws ac 25 May 2012

et i o the yess ! period

Number of usits { net assets af the ead of the yesr / peried
k! Lo pat af thes f
Fur Habib Asset Mansgement Limited
{Mansgement Company)
K/
n,
Chief Executive

Fege§

For the yoar ended 30 June P e period from 10 Masch

Nemberof  [Rupeesin  Numberof  (Rageesin
Vnits 008y Uity oy
5,552,104
.uaus'.' an w7312
i 730y 113608
ﬂ ugl ST 4,516,067 55,504
1 (1,253) - {308}
2 - lsm37 ™
T 19,556 X .
157,171 (11,565 3 Z
218,71 (16.51%) - ¥
119,093 (7470
G a6
LR 1,501
. 2,954 - 18564
TN T M T T PN T

4 4




First Habib Cash Fund
Cash Flow Statement
For the pear ended 30 Jume 3002

CASH FLOW FROM OPERATING ACTIVITIES

Met income for the yuer / period

Adjustments for nan-cash icesmy

Unrealisgd loss on revalustion of investmenes classified as
held fir trading

et element af incorse end capital gain included in
peices of units issued less thoss in wnity redeemed

Provizion for WWF

Amartisecion of preliminary expenses sd Aomation costs

Increase iw sasety

Investments

Placemeses

Incoes recaivable

Prepaytnionts

Prediminary expenses and floaraticn coss

{Decresse)  increase in Eabilldles
Tayable to Habil: Asset Management Limised - Managesvént Company
Payeble 2 Central Depositary Company of Pakistan Linsited - Trussee
Fayable in Secusities and Exchange Commssicn of Pukistin

Averued expenses and other lighilises

Net eash wsed In operating activities

CASH FLOW FROM FINANCING ACTIVITIES

Nt receipts from sale nd redempiioe of units
Dividesd paid
Net cath

from fi
Mt inceease in cash and cach: cquivalents during the year ! pesicd

Cash and cash equivalenss at the beginaing of the year / periad
Cash and cash egisivalents al the end of the year { period

Cash and cask equivalents ot the cad of the year ! period comprise of:

Cash at bk - saving ssoounts
Term depasit recelpes having musurity of less than ane month

The annexed potes 1 10 53 fiorm an il part of these Enancial statem,

ent Company)

A Frianage

[or Hal Management Linite

Forthe vear  For the pesicd.
ended 30 June from 10

EH Marck 2011
1030 Fune
2011
(Rupseas in "800
142,954 19,568
538 248
305)
(11,257
2918 309
613 i
133771 20,058

4 4,046
{967,792) (542,618)

1,391,597 551,904
66338 1)
1,325,259 550,727

ISTAET 8109

8109 1
Ju5.576 B

15,576 8109
50,008 -
365,870 £109



First Habib Cash Fund
Mates 1o the Financial Statements.
Far the yeor endsd 30 June 2042

LEGAL STATUS AND NATURE OF BUSINESS

First Habils Cash Fund ( the "Fond") was essablished undor = Trust Deed enceuted betweea Habis Asset
opasement Limited (HAML) as Managemest Campany and Certral Depcsitory Compaty of Pakisian L imped
{CDC) 45 Trustee. The Trust Doed was executed on 14 July 2010 and was approved by the Securities and

Cammission of Pakistan (SECF) on 13 Fuly 2010 ander Regulatnpim 44 of the Man-Banking Finanze
‘Compenies s Notified Entities Regulutics, 2008 { NBFC Regulations)

The Msgement Company af the Fund has been lizensed to undetake Assel Masagement Services s Non
Beeking Finance Company under the NBFC Ruks by the SECP. The regisiersd ofbe of fhe Management
(Commpeey s situated 2 Iperial Couss Baifding, Dr. Zimaddie Abmed Rond K rsch, Pakiv.

The Fumd is an apen-end neatual fund and is listeit an

the Luhore Stock Exchange. Units are offered for public
Units are bl and cam b by

ing them 1o the Fund

ip u
al e opeian of the unit holder,

The Fuand kas been fommed 10 pravide reasanable rale of resurn cansizieat with rexsansble congern for safeey of
prinipal smount to the unit Balders, afong with focslity o join or leve the fund ot tcic convenience, The
‘management tessn wauld seek i enbanes returns (hrough ac) ™ i tools,

Fakistan Credit Rating Agency APACRAY has assigned asser managsment fizing of 'AM3 - to the Managemen
Compang and ICR-VIS has assigned fland stabillcy rating af AA® b the Fund

The Pund s been categarlzed as an Opem -End Muney Market Scheroe s pes the critesfa faid dowa by the
Securities and Exchangs Cammission of Pakisean (SEC) for cwegurisation of Callective Investinent Schemes
(CIS,

The obyective of the Fund is to eam competitive netumns from a partfolic of low risk shart term duration essers
ehile mairasining high level of iquidity through a blend asses of maney market and sovereign debt insiruments,
The Fusxd, in line with ity investment objective, iavests primaily in treasury bills, government securities s
cish and nesr cash instruments, The Fund has been categorized s maney murket scheme.

‘Tithe of the esets of the fand are held in e of CDC 43 trustes of fiind.
STATEMENT OF COMPLIANCE

These financlal stasements have been Preparad in accordance with approved avcounting standards as apelicable
in. Paklstan. Approved accounting standards comprise of such Entermational Financial Reporting Standards
(IFRS) issued by the Iniermational Accounfing Standsrds Board s e netified under the Companies Ordissrce,
TS84, provisians of and directives issusd under bt Campaenis Ordinance, 1984, requirzments of Trast Desd,
requirements of Non Banking Finance Companies (Estublishment and Regalation] Rules, 2003 mnd Non-
Banking Finance Companies and Notified Enmtities Regulations, 2008, In case, requitements diffir, the
Provisions aad directive of Companies Ordinance 1984, the requirements of Trost desd, Mon Barking Finance
Companks (Establ and Reguision) Rulss, 2003 s Non-E ing Firsnce Companies and Notifled
Eanities Regulutions, 2008 shall prevail,

HASIS OF MEASUREMENT

These financial statements have beee prepared undet the Bistorical eost comverice, except that investimens
lassified as 'at fair value through profit or los' are msasured al fair vatue,

These finmncial statements are presented It Pak Ruspsees which is e fisnctional and Presentition cumency of the
memmmﬂ*mmwmm”krw
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SIGNIFICANT ACCOUNTING POLICIES

The principal aceounting policies adopled and seplid by the Fund in the preparation of these finaseial
stements s sot out helow:

Ny

ew and amended standards and Interpreeatinns

Dluring the year, following i and to the pecourting sandands becami
effective:

In

» [FRS 7 - Financial Instrumsents: Disclosures {Amendment)
+ 1A5 24 - Relsted Party Disclosures (Revised)
- IFRIC 14~ Prepaymoats of # Mindmum Funiing Requirement (Amendmen)
May 2010, Interngtionsl Accounting Standards Board (IASE) issued amendments s varkous standads

primarily with a vigw i clarifying warding. These

IFRS 7 - Fincial Instruments: Dhisclusures - Clarification of disclosunes
LAS 1 - Pre r Fi i « Charificai of statement of changes in squity

IAS 34 - Interim Financlal Baparting - Significsen events and transecrions
[FRIC 13 - Custorer Loyaity Programemes - Fair value of sward eredits

The sdaption of the above standids, amendments, i Sans ard 2 oot have ny materiai
effect o tha finanelal statements of the Fund.

Financlal instraments

The Fund edassifies its financisd instruments in the Follewing camepories;

al

<

Fnancial instriments af fair valse through prafit ar lass

An instrument is ciassified ot fair Vs thevugls pendlt o¢ less if it is held-foe-trading or is desigrated a5
such upon instial reogaition. Finncial nstruments are designated 2 fair yalus through profit or kass if the
Fund manages such investments and makes purchase and sale decisions based on their Fair value i
acoardance with the Fmdkdommedmmwwlﬂmmmw.

Financlal asoets which are sequired princspaly for the purpose of generating profit fam shoet torm price
fuciuaticn or ane part of the partfalic in which these i recers wetisal pattem of shost fere proflt taking are
classified a8 Beld for trauking or 4 derivacive,

Financial inseraments a1 fair value tErough profic of ks are measured ar Bair valug, snd changes therein are
recogrised in Income Stusment.

Avaslably jor.sale
Avallable for 354 ussets e n-devivative that ace eicher desigrined ks this category or not
elassified n any oeher caegnry.

Loans and recetvables ariguared by the ealerprise

Ltz arid rocuivables are nos-derivative Animcial ssets with flxed of determinable payments e are not
Aueced [n an active marker, olher than hewe chissified by the Fund as fir valus thrmugh profit or Sass cr
avallable for sale.

Fimancial liabulities

Firancial ilhlllllm.nﬂ!rmmﬂmseufuirNunﬂwuahgmﬁwhmmmmnmalmmwdm
using the sffoctive yield method, "‘{h M
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Recagnition
The Fund recognises financial assets and firancial liabiliies oo the date it beoomes 2 Pty to the contracesal
provisions of the instrument,

All regaler way of purchases and sales of Investments are recopnised on the trade dare fe. the dite the Fund
commits o purchase / sel the investmesits

Fenancial lisbilles ane vot revogrised uniess one o the puties has performed 26 part of the coairac o e
coniract is o derivative eomtract,

Measurement

Finumcial Instraments are measured initally ot fuie value (ansaction prics) plis, in cise of a Fascial
instruent nat at “fair value chrough arofit or loss, transaction costs this are directly niiributable o the
peguisitian or issue of the financial instrumet. Transaction costs on financial instrument at fair value teough
profit or luss ars expensed ot immedisety.

Subseucat ta initial recagnitian, finwncial instruments classified. a5 at Fair value through profit of foes’ and
vslnble o sal’ are messand at fair value. Gaing o Jasses arising, oz changes i g fiir value of te

Basis of valuation af Government Securities

The ievestment of the Furd in government secusities ans vaheed @ their fair values {determined by refirence 1o
1o quatisions obiained fiom (e PKRY rate sheet an the Reuiers page), based an the remaining tence of the

Derecognitivn

mrmdemmam“mmm:ommmmmgmnnmmumﬁmm
expires armmmumwmwmmqmuﬂu far derecgonition in accordmnce with
Insernational Accouncing Standasd 39: Finwwial Instnamenss; Recugnitian und Measurement,

A financial liabitity is d lsed when i ified in e Is discharge, cancelled or
enpired

Offsetting of financial insiruments

Unit hobders® fund

Unit holiders’ fund representing the usits issued by the Fund, is carred at the redempeian amext represening the
investocs’ right 1o reshiual interest in the Fund's assess,

Issue and redemption of units

Undy issued are recoeded s the et mses valie, determined by the Fund, appileable for the day an which
flnd{s) have been reallsed in the bk sceoune

Units redeemed are roconded a1 the net assels valie, applicable on undts for which the anngemsent company
reoeives redemption applications during business hours on that day, Redempdion of undts is poeordsd o
acceptancs of application for redemption. bf’" M



Element of ineowe / (loss) and eapital gains ! {losses) included in prices of units
isvuml bess those in wnies redeemed

An equalisetion sccount called the elemant of tncome / (loss) end capital gaéos / {Juses) included in prices of
itz igsied Jess thoss in units redeemed’ is created, in order 10 prevent the dibation of per il income and
distribution of incorne already peid out an redemsptivn,

During the year, the Fund has revised the methed of computecion of the Element. As per revised method, e
Elemenst is arrived a2 by comparing the unit prices with openiag Ex - NAV at the beginaing of the financial year,
The Element 30 computed is mecognised In the incame statemest svcept i the exbent that the amount represented
by unreulised appreciption / dimisutian arisicg on available for sae securities s included in dissribution
statement. Previously. the Fund wsed to ealculate the Element by comparing unit ‘prices with the face value of the
usits,

The revised plian of the ] thay inuirsg unit holiders' share of
undistributed income ressing unchangerd on issue sod redempeion of unizs, Sinee the lemen: is = squalizuion
aczeunt between income far the pericd and sdisributed lncome, the change did mot heve sy impact an Nes
Agset Walue (NAV) of the Pund Had the methodology net been changed, the net income and total
umpeeiensive income fos the year ended June 31, 2012 would have been higher by Rs.445,178,

Net asset value - per

The net asset value per unit disclased i the Statement of Assets and Lishilities s caloalsed by dividing the net
nssets of the Fund by the mumber of urits in issas at the period end.

Tasation

T income of the Fund i exempt fram income tax under clause 99 of Part 1 of the Second Schedule 1o the
Inceame Ta Ordinsance. 2001 subieet fo the condision that eat less than ninety percent of i1s ecounting incame
Of thie s, s reduced by capital gains, whether realised or unrealised, Is dissribuicd amongst the Fund's ueil
hiders.

The Fund interds 10 avail tax exemption by déstributing at lexst ninety percant of its accounting iacome for the
peiod u ceduced by capital gaing, whether realised or utrealised, o i wnit hotders. Accardinghy, no tax
Tizhilicy o defesrod tax has been recognised in these Financial siutements.

Revenue recognition

= Galns / (losses) arising an sl of investments are included in the Income Statement on the date mt which
the transaction takes plece.

« Unrealised gains / (losses) arising on revaluation of investments classifled a3 finsncial assets at falr vidne
through profis of Joss are inchuded in the Incom Statement in the period in which they arlse.

+  Income on reverss repurckase ions, clean securities is recopnised om an
ncerual bagls wsing the effective nterest rate method

- Profit on bank depusit

me inn bisis faking i ta floctive yield.

= Element of incottse { (loss) and capital gains ! (losses) included in prives of umits szl b those in units
peudemed is inclided in the I E thie date of issue and redemgrion: of mits,

Expeases

All expenses incloding management fee, truster foe s anneal fee of SECE are recognized In the Tncome

Stmterment on an acrual basis,
n P"l"""”-
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Provisioas
Fravisicas e recogmiond when the Fund hus a presnt, legal or construstive obligation as o result of past events
and i & probable that and ourflow of resources embedying econamic benefits will b reuired fo setle the
abligation and & relisble estimate of the obigaii e mads. Provisions ere regalarty reviewed and sdjusted
10 reflict the current ks estimate.

Preliminary expenses and floatation costs

Preliminary expenses and floataticn costs represent expendituze incurred up te the close of Initial
Public Offer (TPO) period of the Fund. These costs are being amartised aver a period af five years
commening fram 10 Mar 2011 as ver the Trust Deed of the Fund.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances. Cash equivalents are short term highly liquid
Investments that are readily canvertible to known amounts of cash, are subsjece to an insignificant risk
af changes in value, and are held for the purpase of meeting shor term cash commitisents rather than
for investments =nd other purposes.

Other assels
Other assets are stated at cost bess impainment losses, if any,
Dividend {including bonus onits)

Dividend distribations (including the bonus uaits) dectared subsequent 1o the balancs sheet date are
recarded in the period in which the distributions are approved. As per regulation 83 of NAFC
Regulations, the Furd is required to distribute ninery percent of the net accounting incame, excludiag
unreaised capital gaie, te the unit halders,

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparstion of fnancial stasments in conformisy with spproved accourting standards o3 applicsble in
Pakcistan requares minagement to make judgments, estimates and sssumptions that affect the applicatian of
pobicies and reported smount of sascts and linhi + Income: and expenses. The estimates and associated
i L hiszarical expe anl varinus other factors thut are believed o be reascnable urder
the eircurmstances, the resuhs of which form basis of making the judgements about i carrying values of gsscrs
and Yiahilities that are readily not sppasent froen otber sources. Actual resulis sy differ from these estinates.

The esti underlying assumprioes are nevi a0 onguiryg basis. Revisions 1o sccounting ssimates
45w recogmized in the pesiod in which he estini is rovised if the revision lfects anly thes pesiod, or in the
‘pesicd of s revisicn and s i the nevisian effets both current and flsure periuds.

Judgments made by the managemens in the application of pproved sccounsing standieds, 55 applicable in
Pakistan, that have significant effoct an the financinl statcments and estimates with a significant risk of msserial
jodgmenn ae discussed Delow:

Classiflewtion ond fir valse of bvesments

The M: Campany has Fair vl of clussified ns "Wt fair value throusgh profit or
o by wsing quotarions from: active market. Falr vaos estimates are made at a specific paint in time, based an
marit conditions s information bout nancial These simates are subjective in nature sad in

love uncerainties and matter of judgenent (e Vabusion, interest rates, etc) and therefore can nct be
desermined with precision.
Ehler angeis
Judgement is also involved in assessing the realisability of otfer mses balisces,
Warkers' welfare frond
For details refier nate 16 o these fisancial statements. M
i
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STANDARDS, INTERPRETA TIONS AND AMENDMENTS TO APPROVED ACCOUNTING
STANDARDS THAT ARE NOT YET EFFECTIVE

Tt following revised standseds, inlerpretations and emendments with respect @ the wppraved sccaunting
stancards as applicsble in Pakistan would be effective Bom the dates mentioned below against the respective
standards, interpretations and amendments:

Effective date
{accounting perlods
Standurd, interpreration or amendment heginming om or after)
[FRS 7 - Fanancial + Disglosures
P enhancing dischsy ing of
financial assets and Gnancial linhilites January 0F, 2013
A5 1 Fisincial Statements - P
of Bems of comprehensive mme Huly 01, 2002
145 12 Income Taes (Amendment) - Recovery of Janssacy DI, 2012
Undeelying Assets
[A5 19 Employes Beoefits — (Amendment) Famuary 01, 2013
14532 Offseming Financial Assets and Financal Usbilities - Jarsaary 01, 2014
{Amendment)
IFRIC 20 Stripping Costs in the Praduction Phase of o January 01, 2013
El Mine

The Fund expects thit the adegption of the abuve revisions, amendments and interpretations of the standards will
nat affieet the Fund's financlal stwcments in the periad of initial application exesp for certain additionsl
disclosures,

Further, the following new stardards have becr issued by TASE which see yet 1o be notified by the SECP for the
ppose of applicability in Pakistan.

Effective date (nanual

Standard periods heginaing om or after)

[FRE 9 - Financial Instremenss: Classiflemion and Janunry 01, 2015
Measurement

TFRS 10 - Consolidmed Finencial Starements January 01, 2013

TFRS 11 - Joint Amangements. Jaswary 01, 2013

IFRE 12 - Disclosure of Tnseresis in Other Entities Jaruery 01, 2043

IFRS 13 - Fair Vabae Measurcment January 01, 2013

b
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Harg (Rapees in 008y

INCOME RECEIVABLE

Profit recelvable oa siving account 1433 13

FREPAVMENTS

Mutual fund rating fee —_—

FRELIMINARY EXPENSES Anp FLOATATION CosTs

Prefiminasy Expenses and Flutatlan cast 12! 2am 3061

Amortisstion during the year {613 ;g;
—_—ni O

This represents expenses incurped on the fomsation of the Fund, Reguiation #0 (2) of the Man-Banking Finanes
Companies 4nd Motifled Entities Pegulations, 2008 requires that al expemses incurred in connection with the

enst shall be amormised by the callective Imvestint scheme over 5
maturity date of collgctive mvestmeni scheme. Accardingty the sad
years effective from 10 March 2011, L. after meﬂnneuﬁna'lia]pedodm'&e Fund,

FAYABLE TO Hang ASSET LIMITED -
M, TENT COMPANY

Munsgement foc
Sales tax on management fee
Formazign ool

Dring the current year, an semount of Rs. 2,03 Millie (June 2011: Rs. Nit} was eharged on ACoount of ssles 1 ey
renbgmment fee bevied thevugh Sindh Sules Tax on Services Act 2011

PAYABLE To CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

The Treshee & entitked % & monthly semuseration Tor secvices rendersd 1 she Fund under thy Povisions of the Tryst
Blend hased n the daily Met Asset Valye of the Fund. The reRmErtion of the Truste has bewn calcubaied 15 per

foikowiexg applicable taritT

Average met nisets Tarit

(B in milian}

Upte Rz 1,000 B 04 miltian O 0.17% per annunm of ney
et value, whichever is higher

Ra. 1,060 w0 5,000 Ral?0 miﬂlonp!‘aeﬂ.ﬂﬂ!%maﬂmor

et asel valug exceeding Rs. 1000 milldan.
FAYARLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Tais represents annial e payable o Securities and Exchunge Commission of Pukistan (SECP) in accordance weith e

62 uf the NRFC Rugulations 2008, whersby the Fund is regeined 82 pay SECP an amount g the rate of 079% of she
vernge daly nes assers of the Fung f“'u'
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WORKERY WELFARE FUND

Temugh the Finance Act, 2008, s smendeoent was made in section 201 af the Workers' Welfarg Fund Ordinance,
1971 {the WWF Oniinance) wherehy the dofinition of Tnduscrial Establichment’ has boen made applicsble 10 any
combiishment 10 which West Pakistan Shops and Estsblishment Ordinasce, 1969 applies, As o resull of i
amendmese, I i alleged dhan all Colieetive Investment Schemes (€155} / mussal funds whass inbomme sxaseds Ke.0.5

Contibation to WIWE s the rate of twn percent af their aecounting o tuxable insor, whichever is higher, [n s
gard, & conattutione] petition has een Mkl by eriin CISs through hair tustees i the Hanarabie High Court of
Sindh (the Court, challenging the appicability of WWE 1o e C155, which is peading adizadication,

In August 2011, the Lahoes High Court issued @ judgment in response 10 & petition in smiar cese wherchy the
amesdments (ntrochuced i WWF Ordinance through Fisance Acts, 2006 and 2008 bave been, deeclared unconisatons]
0 thevefines siruck down,

A the matter relating oo bevy of WWF iy currently peading in the Court, the Mumagement Company, a5 & matter of
shundact caution, ks deeided b retain and contives with the provision for WWF amunting o B, 3,316,890 (30 fune
2011: Rs. 399,137) In these Finmncial stiments. Had the pruvision nof been. made, the net asset valug of e Fund
would be higher by Ra 0165 per unit (30 June 2011: Rs.0,072 per umif),

ACCRUED EXPENSES AND OTHER LIABILITIES 2012 2011
{Rupees in '000)
Auditors remunerathon payable m 180
Prinzing charges ud 41
Brokeruge payshle 10 10
3 21

CLASS OF UNITS IN ISSUE

T Fund kas theee classes of units as per the Trust Desd, Clisis *A' units pertain to care fvestors. Such care uits an
invesied in the scheme fior 2 perind oF twe years or life of collective investment schesy whichever i rarlier From ihe
date of the closure of initial offer perind. Ckss'B'Miumimmdﬂndwin(h(umnlw\mofhulmlml
daily hagiy, Class 'C* units are entifled o cash dividend anly even if the distribution 1o ather classes is in form of bonus
units,

Urmits i Issue 2 at 30 Juwe in ench chass are: 212 wn
(Number of Linits)
Type ‘A" Units - 50,552
Type B Units 16,343,913 2,162,331
Type 'C Unizy ERITNE] 3,319,200
20,058,052 5552 j08
012 2011
PROFIT ON BANK DEPOSITS Nate (Rupees i ")
Incame om saving secounts T
Income on term deposit receipts 427 x
A28 377
It seprasents profit oa deposits with Bank Al Fishib, a related parsy. -
AUDITORS' REMUNERATION
Antus! sudil fee 165 120
Half yearly raview fee 50 .
Oither cenifications fe 45 45
Dt of pociet expensos H 15
235 160
EARNINGS PER UNIT

Earming per aait (EPL) for the year endeud 30 June 3012 hs it born disclosed as in the opinian of the manzgemest,
defesmination of weighted average units fior caloudating EPU is oot pw
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TAXATION

‘The Fuads income & xemp fram (ncome Tax as par slause (99) of par 1 of he Second Sabedult of the Inseme Tax Crdinaace,
2001 seboent 19 the condition (bt ot lexs than 30% of e wsuenng incerme for the year m reduced by capital gaine wheihes
reabined ar urrsalived is distnibuted amcagst the wns boker. The Ped is a0 exeren fos the previsions of section 113
imisistun of Part IV of the Second Treume Tas Ordroace, 2001

N provision for astue has been made n theas (inazcial siakenen a3 e Fund sshusquent 10 the peciod-and. wgeibes wiih the
di ar [ icncd

above. Details of v i sake

Compected pemcas inclise Habih Asset Musagament Limined beirg the Muapemert Compeay, ssiochiisd conpaies <f the
Msugement Compeay, First Kb [osise Find asd Fint Fabib Siock Fund beiry the Funds masaged by e commen
Managerreal company, Cerzal iy L H X

The trmactivy wifh carnecied pecoas are in the normal course of busloess, at contracted e wnd s determined in
cvardance Wi MAKEL sostes.

Fesunsialion % management compasy anad tnatee s desermined i acsondssen wifh ¢ provisions of Hen-Uenking Finasce
Compusies (Laslistmast ind Reguéanos) Hsles, 2007, Non- Basking Finasce Compasties and Nelified Estilies Seyalatien 2008
el the Tt Dieed pespestively.

Sale of usies

For the year ended For the paricd from 10 March
38 Jupe 3913 2001 10 30 Tuse 2011
Llsits sud 1 [ iHupees in [Uhaits} Rupees in
o oy

Manapemani Company

- Hattb Asset Managemest Limited (LR R 316775 nEMm

Anociated Uampanien

- Barik AL Haleh Limbed 13982 100,600 13 11078

- Bt Iraweare Cempany Limited 851,818 WL 1TISET [EE

Other relited parties

- Dépectans of the Managemens Comgary 122546 12375 18450 1854

- Enscuves of the Musssyemasal Cumpacry .40 1140 279 E

- Habis mived [ ) 2381 w00

- Sutaies Edscativne] & Welfare Teest 198598 e . 2

- fvlsran-s-Actws Trest 166583 e § &

= Mr. lrsun Ak Habsly 408 o 2931 m

- Mr. Msrtaa Habes 4,54 £ 2mi e

- Mr. Asghar 1 Hatsh A =00 ELET] 0

M. Qumail Haib e s s m

- M. © Habh 438 s 281 El)

« Mr. All Asad Habis A 00 L) 3m

- bir Ruasia Al Habsh BLATY 1,200 - -

- Mrs Binsol Al Razu Habi (X 100 -

- M Fatima Al Raza Habih AT 100 - i

+ Mr A Muharsmad All Razs Habdy L a0 .
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Far the year mied

10 Sme
skl (Rugess i
o0y
Bumus Uty fasgerd;
Marapement Compasy
- Habnk Asser Masagemers Limited B8 5316
Dtier related parties
- Diseeters of the Massgezaen: Compuny a0t w412
- Dupcurves ofthe Managenest Camapasy 181 a0
- Habiy ted - Erplosees Fro 651 %
- Sukcains Bducational & Welkos Truse L7 Ll
- Obuleronn-o-Abboas Trast 240 40
- Mr. lniun Al Habshy e -
M. Muriaza Elabals m o
- Adghar I Habib e "
- e o Hasit 4 40
- Mr. Alibas O Habib am a
- M, Al Asad Hibib an “
- Mrs Bzl Al Habeh " 2
Lluita b by
v af ¥ Juse 5012
Merapement Compary
= Habi Auses Maragemen Lirsited BT sagm
Assaciared Companier
- Banik A2 Hiskib Limited 008 458 i, 7o
- it Ingurane Company Limisst 1736349 175
Uther relaiad parties
- Directory of the Mansgement Compeny 138287 1T
- Fxeuifves ol he Msnagemast Campony 1 LA
- Ha h [ s
- fuaire Edicatioral & Wallure Tras 106,105 24
- Tt 19361 e
- it Al s azs 0y
- . bunazs Hale BT A3
- -\-.hrn iy B1a1 ar
- Mr Qemad A s
-Mr m-mcmn AT B
- M, AlF Asad Hubib 27 i3
Mrs Bazia Alf Habiy a0 833
- Mes Bl ALl R Flakib 105,283 LS
- Mrs Fasitea Ali Rara Habiy AT g
- M Azn bunaniead Ali Raza Hibib Al wEr

Hubib Avrt Managenest Limised - Mansgsment Cornpasy
Mamagement fe:

Firat Haaib lacoms Fond-Asociaid wedeealing
‘Gaverament secaniies sel

Ceatral upesitery Compaey 5f Fakistas Lisrioed - Trusiee
Trevien fees

at pecied end are x5 fllos
Baak Al Habib Lissited
Bk baknces

Hstit dhed
Maagemneal fes payahies arl Fermation Cost

Ceniral Depasisary Company af Pakistan Limited - Trussee
Trusees: Fos pryabies

i

For t zerind from 10 Masch

2061 1o 30 Jure 2011
(its] Rapess ie.
)
LaTs

- 1

2 y

Ay at 30 Juse 381

33880 am
1,018,265 104,586
71507 LEh
maa0 1903
254 )
- 1sm am
1301 1
233 a2
231 m
2ms 4l
L m

2381 01

caded 0 from
June 3011 10 March
001 1 30

Tuse 2011

iupees ia 000

12630 (R}
- pUESH

L e

Asatd0 s ar 3 duse
June 2012 ET

11,93 (X
178 EEE)
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RISK MANAGEMENT

Introduitivn and sverview

The Fund has exposure 1 Fallowing risks Iram its uge of fnancal nstuments.
- Credit Risk

- Liquidiry Risk
- Mirkst Rigk.

This note presenis information about e Fund's expusur o each of the sive risks, the Fund's ohjectives, polices and
ProcsEns for Messuring #ed managing sk, and the Fund's managemest of capital.

Rixk management framewick

The Pend's cbjective in managing risk s the crestion and protiction of usit Foodders” value. Risk is inherent in the Fund's
Sckivizles, but it is masaged theough moritoring and concrulling aciivities which are primarily set op based on it
catablished by the management company, Fund's sonsteutive doments s the regeations sed directives of the SECP.
Thes kenits reflect the busioess straogy mnd muskes environssant of e Fund 1 welf & e bevel of the risk thay Furd is
Willing % accepe. The Board of Directors of the musapement “rEpany supervises the overall risk memagement approsch
wilhin the Fund.

e messagement of these risks i canvied ous by the Urvestmmen Commmities (1) undes te policies wd procedures spproved
B4 the Based. IC |5 corstifuted 8y the Bosrd of Diestors af e Mmagement Company. IC is respansibie 1o device the
investment saralegy and marage the imvesiment porolie of the Fund in accordance with the limits presibed and
FEAriclions imposed in he MonBusiking Finance Companies and Notified Enlities Regaiations, 2008, Rules, md
Canatitutive Documents of the Fund in sdditian 0 the Funs inermal risk Mepagement policiss,

Credit risk

Credit risk i the tisk that  coumserparty 1o 4 finsnclal instrumems wil Fal tn discharge an obiigation or comrmimen) that it

his enieredd ine with the Fund, resulting in & Gmancis loss 10 the Fund At the period-¢ud it erises principally from bank

Halances income receivable, md peepayments sic.

Manapameny af credit rigk

The Funds policy & 1o enter ey finmcial contracts i accondance with the investment puidelises ppreved by the

Eevestient Comimisiee, its Trust Deed. the: requiresments of MBFC rkes and figrulations and guidetizes piven by SECP from

time £ time,

Credit sk is managed and coniralled by the: manngemens compuny of the Fund in the fillowing manner

- Where the Evestmens commities makes an investwmt decision, the credic Fting and credit worthiness of the ssuer =
taken iefo account alang with the finamcial background so m to minisise the risk of defiult.

- Invesment transacticns are carried vt wih a lzge mosber O brokess, whose: credit rating i taken inio secount 50 s o
teizimise the risk of defik and wamsactions are settied o paid for only o delivery

- The nisk of countespary exposure dus 1 Giled rades causing a nas 1o the Fund s mitigaied by a periodic reviow of
rade reguets, eredit ratings and financial seaiements g 2 regular Basls. In additicn, the isvestment Committee approves
the irading uf secaities af entities with credy fatings approved by extesmal raiing sgencies,

Exposure to credit risk
In summary, compared to e MENIEAT amiut nelided i stalement of asets and Eabilities, the maximem expusue o
credit risk f at 30 haoe is o folloay:

30 Tune 2012 30 June 2011
——Juneziiz el
Statement of el

Statement of Maximum

anseis exposure anems spozre
and liabilities md lishilities
e {RUptes in e

Hank baianses 35576 165,576 8109 8,109
Invesements 1,639,427 - #1108 .
Placements 28000 25000 - -
tseome recesvable 1433 1,433 1 113
Prepinmments 21 121 11 1t

2431857 3385




Differences o the hatanves 2 per the sisement of assets & Eabiliier nd mainem exposures were due 1o the fact that
Investmunis of Bs. 1,639 427 million (2011 Re. £53 229 million) selates 1o Evestments in goversment sscaritiss which are
 consiidseed bo oy credit risk.

Crealit ritings and Collaseraly

Deetails of the credil ratngs of balesces with the banks ae as follows:

Batings
An 100

Cowcrmireiian af creale sk

Coneeniraticn 15 the relative sensiclvity of the Fend's perfarmanet 1o develogemenis affecting o panticdar ndusiny o
Eeographical location, Concentratian of risks arise when a number of financial insruments vr coniracts are enteréd inlg with
the skne counlerperty, or whece a sumber of counterparties e engaged in simslar business activities, or acsivilis in the
same geographic region, or have similar sconcenic featares that wold cimse their abiity n» mest comtracmal sbfgations o
be similarty affected by changes in economic, political or ocker conditiors. The Fund's peetfulio of financial assess is
broadly diversified and tratsactions are estered inly with Gverse cradit worthy counterparties. thersby mitigating sy
significant concentration of eredit risk.

Pt due and impeired assetr

Fose of the finumcial essets of the Fund are past dug | impesced.

Setelemernt risk

The Fund's sctisitics may give nise i cisk al the time of settlement of ransaerions. Setlemest rhik is the sisk of foss due 1o
the filure o s, ety lo hanowr (3 obligatioes to deliver cash, secunies or other assets as coniracully agreed.

Far the viest majorsty of mansactions the Fund mizigates this risk by conducting setlements Shrough o breker 5o ensure that §
i when boeh parties have contracual setlement obligations,

Liguidity risk

Liguidity isk 15 the risk that che Fund wa encounter diffieulty in mesting obligaions arising from s finencial liabililics
“hat are seatled by delivaring cash or another fnancisl asser, or that such obligation will Bave to b sectied in @ messer
Esalvantagecus w the Fund.

mr@wmdmmﬁmm\pliumdhmwamﬂxm Units are redeemable ar the bolder's opekon hesud
on the Fund's oot asset valoe pes ol ut the time of redemption calculied & accordance with the Fund's cosstilulive
document and guidekines laid dows by Securities and Exchenge Commission of Pakistan (SECP)

Managensers of Liguidisy Risk

Tha Fund's palicy is 3o mimage this visk by imvestizg majeeity of its assets in invesirenis thar ars wded i an active masket
and a0 bo readily dispossd. The Fund invesss primarily in murketable securities wed oher finsncied instraments, which
ursder norenal masket sonditions are readily conversible i b, &4 a esull, the Fnd may be able o liquidate quicidy it
ivestmens in these i o | ir Fair vadat 10 mest s liquidicy roqui

The Fend lus ce ability & barrow, with priar appraval of trusie, for ieeting redemgeion requassts, The maimuan snosnt
evailzble to the Fund from bonowings & limited 1o the extent of 15% of inta aseess at the time of borowing witk
repament with in 94 days of such burreavings. Mo such barrwings Save arisen during ihe period.

In nrder 5o manage the Fund's overall liguidicy, the Fird also has the ity 1o withiold daily redemption reguests in excess
of lem percest of G units i issue and such regaests would be treated a5 fesermpeion raqussts qualifying for being processed
un the mext busingss day. Such procedice would contiing uil the outstanding redemgeion regueste come down & level
elow tee percent of he wmits then & issue. The Fund did s wikhold any redemptions Ganng the year

Maturity anaiysis of financial fiabililier

The fable beluw analyses the Funds Francial iabilities o relevant maturity groupings based on the remaining period at
m:wmmmemmmmm.naemminuﬂmhkm&mmmluﬂimunmcuﬁ

B b
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The maturity profile of the Fund's fishilities based o contractusl manarities is given below:

30 June 2012
Carrying Gross Less One menth Three
ansount. nominal than o three months to
outlow  one month manths ane year
(Ruspees in 000
Mo dertvative fingncial habiliies
Fayalsie to Habib Asset Mansgement
Limited - Management Company 2,068 2068 1,068 - -
Payable 1 Central Depository Company
of Pakistan Limited - Trustes m pri nt - =
Payabile t0 Secusities and Exchange
Coenmissian of Pakistan 48 D48 LA . -
Acerued expenses and ather liahilities an anz 81 231 5
3549 3549 3318 pA1 x
30 Jume 2011
Carrying Girnss Lems O imeath Three
amount nominal than ta three mantis to
outflow ne month enonths ane year
{Rupess in 000)
Now- dertvative finarclal liabilities
Payable 1o Habib Asset Managerment
Limited - Managensnt Compuny 1,508 3,595 534 s 3,061
Pxyable s Cemiral Depoaitory Campany
of Pakistan Limited - Trusiee a Ll 91 - -
Payable 1 Securities and Exchange
Comamissios of Pakisten 129 - 129 %
Accroed enpenses and other liab 11 50 180 -
4046 676 gl 3,061
Market risk

Mariet risk is the risk that the value of the firanclal instrument may fluctuats as a result of changes in market interess
s o the market price of securities due 10 4 change in sredit rating of the fssver o the instrument, chimge in markes
sentiments, speculative activities, supply and demsind of secarities and liquiclity in the market.

Management of Market Risk

T Mamagement Company manages market rigk by monitoring expasure an marketable securities by following the
intemal risk managemeedt policies and invesment guidelines appeoved by the Investmest Committee and regulations
Laied dovwn by the Securities and Exchings Commission of Pakistan (SECP),

Marke: rigk cosprises of thaee types of risk: curency risk, inerest rase risk snd otber prics risk. The Furd is expased
0 imtemest rase eisk only.

Interest rate risk
Interest rate risk is the risk that the feir value or future cash flows of a financisl instrament will fiuctasse because of
clsanges in markst interest raes. Majority of the interest FaE Sxpasure arises on investment in Govemanent Securities,

sharing bunk belances, Curmeritly the exposure in fixed mate instrumonts is in Governmens securities Other risk
maRagEmeN procedures ane the saie as those mentioned in the cradit risk mansgement,

gl
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AL Tune, details of the interest rate profile of the Fund's isteresz beanag financial instruments were as foilows:

2012 201
(Rupees in '000)

Fized rate instruments
Invesiment in governement securitiss 1,639,427 361,220
Term degusit receipes (TDRs) 350,000 .
Placements 5

2014427 365,229
Variable rate instrumenes
Bank halanes 15576 8,108

Mo of the financial linbdlities camy asy isserest rate risk.

ap Cash flow Sensitivity asafysis for varishle rate icstruments
In exse of change af 100 besis points i KIBOR on June 30, 2012, the net assets of the Fund would have heen
hower/ higher by Nil (3011 Rs 00002 millian) with coesoquentinl effiect on net imcome fur the period. The
analysis assumes that all other varisbles remain cosstant.

b} Fair value Sensitivity analysis for fixed rate instruments
A3 at 30 Jume 2012, investens in Guvernment Securities carries fixed intereat rase that exposes ke Fund 1o fair
valse Enterest raie risk. In case of change of 11} basis peints in PRV on 30 June 2012, the st assets of the
Frand would bave been lower! higher by R, 2.102 millios (2001: Rs.0.846 million) with consequential cffect on
et iicoene for the period. The analysis assumes that all oehes variables remain constant,

A sunmzcy of the Fund's interest. ratz gap positan, categorisod by the earler of contmenal e-pricing o matisity

dote, {4 & Fallows:
St Jume 22
Mark-up / Less than One ts Three More than Tatal
profitrate  onemonth  three moaths  one year
moaths  to one yeor
(Rupees in “000)
Asrets
Bank hilances 10% - 11% 165,576 - - - 365,576
Investmencs 1L.60% - 12% 44T 1,157,962 96,991 - 1,639,427
Placements LL.75% 25,000 - - . 25,000
Total assets TI5.050 L157,961 56,091 - 2,030,003
30 June 2011
Mark-up / Less than Ome i Three More than Total
profit rale ane month three monibs o year
maonths Ao one year
(Ruupes in 00} e

Aszery
Banik balances 1% 8,109 - - - 8109
Investments 12.53%-11.61% 178,748 269,382 115,129 - 61229
Todal assets 186,857 269,352 113,129 - 571318

Mot of the Fund's liabities gro subject 80 (weerest rate risk,

o
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244 Unit Holders' Fumd risk managesent

Missagument's chjective when managing uril holders® funds is to safe guard tbe Fund's ahility to continue as o poing
BaNDSm 50 S L can cantinue o provide aptisum returms o its unlt bolders' and to ensure reasanable safesy of unit
hildkees' funds.

The Massagzment Company manages Fund's investment portfiali and other gsaces by manitaring resum on net assets
and makes pdjusements o it in the light of changes I mickets” conditions. The unit holders’ fands srocrure depends
on the issumce and redermption of units

Falr vabue of financal instruments
The Fund's iccounting policy on fair value mensursments is discussed in oote 8.2,
Fair Valug Hierarchy

The Fund measares fair valises using the foblowing Eir valus hierarchy thai reflects the signiflesnce of the inputs
eoed in making the messurements:

Level. |- Far value measurements using quoted price {unadjusted) in an active mieket for identical asets oo
linhikities.

Level 1: Fair value messurements using inputs other than quoced! prices inchuded within evel | this are shéesvable
for the aszet ar liability, either directly (i.c. & ‘prives) ar indizeczly (i.e. desived from prices),

Level 3: Fair value messurersent using inputs for the asset o7 leability that are not based on observable market dat
(e, unobservable inputs).

As at 30 June 2012, all the investnsenrs wers categoeised in lovel 2.
PATTERN OF UNITHOLDING
Uit heolding pattern af the Fand as at 30 Fune 2012 i s fidlows:

Cutegory Number of  Number of Investnent Percentage
anit hokders unity ameunt of tatal
(Rmpees imvestment
Nate n 001
Iexdividuals W 2654174 268,256 13:23%,
Associuted companies 260 3 8276341 533275 2631%
Chief Exseutive .2 1 37,565 amr 019%
Excculives 1 7644 m 004%
Bank Firancial lasticutions 3 3781268 342070 T855%
Insurance companies. s 1231285 124,445 6.14%
Nom banking finance companies 2 203,639 20,552 1.02%
Recirement funds 0 1090305 118,196 54
15

Otbwers 5,772,831 SHI.456 218.78%
251 300550153 1676,950 100

Unit holding pattern of the fand as t 30 June 2011 i as fallaws:

Cabegory Mumberof  Mumber af lavetment Percentags
unit halifrs anity amount af toral
(Rupees investment
More in ‘o0

Endividuals 140 403,233 41,557 T2%
Associaled companies 2 3 3064506 15,748 5540
Chief Expeutive 26.2 1 LA 1905 0.33%
Exccutives @ 2508 ot 0.05%
Bank Financial [nstitutions z 593,055 61,103 10.72%
Man banking compankes 3 538,655 5,300 ST
Retireancnt fimds 7 418379 43,106 7.56%
: 453,098 S0.804 BE1%
3852 1] 100%

i
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Bl

Assecisted companies 0 Juse 2012 30 fus 7011
Memberof  Imesimeni  Percemtage  Rmberol | Gveimor Pevesags ol
it

usits ameum of btal m total
{Rupee @ 0 ivestment Rupees i 000)  imesatment

Hatib Asiet Mamagemest Limisd 33,04 52,95 166 34 3, 1%
Baric AL Hateh Lirvsied 330545 w766 W 1o02m Mg 12
SHahit Iraurssce Company Limised 123400 i 6 1715307 16788 3l nie

1 Eoesae T
Chief eaeutive.
Imean Azin I8 a0 o 5,450 2805 a3

TOP TEN ki EALERS BY PERCENT, PAIl
Trsieer name ;]

(Pereentuge)  [Percensage)

Olabal Securtics Pakitan Limeted 1538% 1R

Wit 245 0.79%

BIS S g

mask M

3% 121%

Sumemit Capstal {Frivate} Limined e 1914
Alfush Securtiis 2.99%

INVESTMENT COMMITTEE
Dl of irresimmest caremie memisers of e Fusd are s folliws:

Name Designation Quuitficanon  Experience
iy

Chusirrean Gracumg. 56 Yeurs

Chief Exzutive Officer B, MEA 35 Yeus

D MEA 27 Vewe

Oiber Fands managed by the Fund Mansger

Mr. Jaraid Kassan - Fund Masager

Mr. Jasuid Rasban 15 an MEBA asd puincsmes e six yeess of 28 ane valvabin experience asd in-éop) enderstardisgs of meney markeblled lncoms
Tevestrames. Fe i ali = wssccialy membe of Frusecial Markel Assotlaton of Fakintan (FMAF) He staried his zamer fore fehsg Séien &
‘Compenty Lisited aa 3 Dealer in Fixed linome Sabes. Subsequeney he jounsd (Giosal Securites Pacitan Lenitd 25 3 Seskee Deabér reomey mariet s
guiecd expartioe i1 dealing wih Firanal Iisthutions Bere nining Hubib At Mmagerem te was Hesd of Trewsury i Crsseent Leusing
Carporson Lissited whers by was supervising the money murket end ety rpeatinss. He & cunendy servisg i capseiy of Fard Memager for P
Efalsh Stnck Fund and Fist Bl lecoene Pt

ATTENTMNCE AT MEETINGS OF BOARD OF MRECTORS

The 38h, 6k, 4ieh, 415 s 4204 Boand momngs wave el oo § Jusy 011, 6 Ooanber 2011, 17 Dewber 2011, 10 Aeesry 2018 and 7 Agell 2013
sesgectivly

Piwme of Direciee Humbe
Held  Aftended  Lears  Meeting ool atteaded
Gramsed

A Raza 3 Habih
hierm Azm
BMansoer Aki

i Hih meetisg

Mubaremd Al famssl 3 dh, e and e mesimg
Viee Admink(R) Kl M e a2nd meeting

SECP appraved sppectibmest +F Vica AdmialR) Khadid M Mir o 3th Aug 2011

B
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W RON-ARMISTENG EVENT AFTER THE BALANCE SHEET DATE

The Board 3¢ appreed 1 it Debers @ R 1 08 per it and boaus s 8 (40K o e A and
buidezs for pvery 105 usits held aa 42 30 Tuse 2012, amounting o s 21957 miBlon, in # o 05 July 012, e ol
0 ot eefhect s dstib £

DATE OF AUTHORISATION FOR BSUE
Those fed fo e by aum«m‘nmwcmm-#ﬁ*‘“ 26, Lotk

3. GENERAL
\y%mnmkm

Chlel Exvcative
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