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Distributors

KASE Fumnds Limited

KASE Bank Limited

KASE Securities Limited

[ Investment Bank Lanited

Standard Chartered Bank (Fakistan) Limited
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MISSION STATEMEN

The Fund aims to generate reasonable returns consistent with low risk form a portfolio
constituted of high quality short term instruments induding cash depaosits and government
securiies.
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KASB CASHFUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the ear ended June 30, 2014

The B of Cirectors of KASE Furds Lirited (KFLIL the Marageament Compary of BASE Cash Fund #CF the Fund, & plesed fo present the Sl Beport,
topathar with tha sudited financial statements of tha Fund for the year anded Juna 30, 2014

Financial Highlights

FY 2014 FY 2013

Met Income (Rs, inomillion} 87794 122,653
Mat Azsats s at Jurs 30 (Re. in million) 1084278 1,108,578
M par Unit &35 on Juns 30 {Rs)** 101. B2 75" 1027 e
Riefurm (%) &5 17

* Ex-MAV gter final distribution.
** By value of each unit is Be 100,

Ecanomle Enviranment

{On macrosconomic viewd Pakistan's inflation remained on & higher sida with Consumer Prica Index {CF1) siood & 8.62% for the FY 2014 ageinst 7.55%
for FY 2003 The rise in inflation attributed to addtioral ta leaves and sham incrasse infood prices, Duing the peiod under revies the current accnunt
defict increasad 1o more then USD 2 1Bn =8 comparad USE 1.2Bn in FY 2013 Palistan's ovaral Belenca of Peyment recomdsd a surplus of USD 384380
on the back of S0 2Bn receivad through Eumbonds suction, US01. 58n throwgh internationsl aid and partial payment raceived from 35746 audtion.
Foesl GOP grovsth pickeed up b 4,14% in FY2014 & compared to 2 7% during FY20N 2 Palistan's Large Soale Manufacturing (LS sector recorded a growth
of 3.95% ovar ks praceding year

With increase in energy shortage, the industiid sector productivity mased downasrds, hampering exports amd increasing impos,

The fores reserves showed a handsome incresge of 37.45% from USD 1022880 to UED 1412080 during the period ending FY 2014,
Money Market Review

With tepling inflaion shood A B 82 % for the yer endng 20149 the State Bark of Pakistan SBP decidad bo rase the decount rabe by 1008ps from 2% to
10%%. Curing the pariod undar review, the Gowamment of Pekdstan (G0 bomowed PER 6 46Tn throwgh Thill auctiore with last out off yisk standing &
45004 %, 5 06855, B 955 for 3 Montha, & Monthe and 12 Monthe respadively. Furthermors GOP ako bormowed a fotal of PER 1.81Tn throwgh FB audtions
with last cut off vield standing &t 12.0970%, 12.5505%, 12.9980% and 12.007% for 3 Yesr, 5 Year, 10 Yesr and 20 Year respectively,
Capital Markets

Thee gty market encked Bhe year with an impressive 99% retum maiely doe to betber political sndronment, econamic recovery and Improved oonpoeste

resulte, Ouring the pericd undar reviaw foreign invsstors wara nat buyars amounting to USE 262mn With corporate aarmings showing & growth of 16%
Yol the stock market boked atractive for year ending FY 2074,

Irreasitmant Strafegy

KCF seehs to generate long tam capital appreasation and ircame, from portfolio thal s substantiadly corstitubed of squity ard equity related secunities,
Tha fund aims o maximize totd returme and cufperform the benchmark

The Fund strives to invest in fundementally urdervalued stocks that havs busness growth preepects comssponding with good asmings growth whils slsc
coreidering oualtative factors such a5 the gquality of the management,

Fumned Peror mance

For the year erded June 20, 2074 the Fund samed a rebum of 8.51% as against the benchimark return of 7.04% and the Net At Walue per unit of the
fund at the clese of the peried stood ot As 149,.8278, The not income for the yeor onded Junc 30, 2004 is RBs 47,704 million,




KASB HFUND

For the vear ended June 30 2074
Ircore Distribution

REPORT OF THE DIRECTORS OF THE MAN MENT COM PﬂN‘
The Board of Directors of KASE Funds Limied approved the dviderd distribiution of Bs. 82,572 milion bt
June 30 2004,

by copital gaire whether raalizad o unrealized, therefore, its income will nol be subject b inoomes tax under cla \
the boome Tax Crdinance, 2004.

Sale and redemption of units

Tha fund sza of KCF wes Rz 1104578 million on June 38, 2013 Duning tha yaern, units werth Re. 1,374,636 milion warajis '
of Fa. 1415604 milion were redsamad. Az on Juma 30, 2014, the total rombar of outstanding unifs was 10 6480156 with 2w

Code of Corporate Govermance

Thea Board of Directors states that:

al The Financid Statamantz preparad by the Management Company. present fairly the siste of affairs of the Fund and resuks of its opara
flowes and movemert inunit heldsr's fund

b Proper bocks of sccounts of the Fund hava bean meinkained

cl Appropriate accounting policies have baan adoptad for preparation of finencal statamants of the Fund and scoounting estimates are basad on
reseonebla and prudant judgmants.

d| Approved accouniing standerds compnse of such Inkemational Rnarcial Reporting Sandards JFRS) isaued by tha Interrationsl Accounting Slanderds
Board s ara notifiad undar the Companiss Ordnance, 1884, the requiraments of the Trust Deed. the Nen Banking Finance Compenies ([Estabishmeant
and Reguisiion] Rules, #0303 the NEFC Rules], the Mon-Banking Firenca Companiss and Molified Enlities Regulations. 2008 fthe NEFC Ragulations:
2008 and diractives issued by the Securities and Exchangs Commizsion of Pebistan {SECF) hewa bean followed in the praparstion of tha financisl
etatamantz of tha Fund Wharawar, the requiramantz of the Trust Daed. tha NEFC Rules, the NBFC Ragulations: 2008 and the said drectives differ
with the reguiremantz of these standards, the raquirements of the Trust Dead the MBFC Ragulations 2008 and the asid directives ehall pravail.
The =y=tam of interna control is sound in d=sign and hes bean Sffactivaly implemantad and monitored
There ara ro significant doubts sbout tha Fund's ability 0 continus B8 8 going concam
Thera hes bean o materisl daparturs from the best practices of corporate governance, as detailad in the listing ragulations.
Tutstanding statubory peyments on scoount of taxes, duties, levies and chargea, if any, heve bsan fully d=doesad in the financa statamants;
ey operating and financd detais endosad.
The statement 58 tothe walua of investmeant of providsnt furnd is not applizabls in the casa of Fund & thoss aparess sra borma by the Mansgement
Company,
The detaled pattem of wit holding as required by the code of corporate governance is enclosed,

Meetings of the Directors

Sratement shoving Atendance of the drectors in the mesings of the Board of Directors for the year ended June 30 2014 & dsdosed in note 21,3of the
firencial statements

Dl thee e, res brackes were carried ot i the wks of the Fusd by the Cirectore, CEQ, Compeany Secrebary & CFO, and thelr spauses and mires childesn,
of the Maragament Company

Pattern of Holding

The pattern of holdings: (unks) presents a diversified ircestor bese, bs onune 30, 2094 ndvidusts beld 23011% out of the tetal unils; ssciabed companies
hald 28.25% units Betirement Funds bald 1,71% units ard 48.22% units held by other entities, Detalled pattern s also anneked,

Future: Dutloak

Lowwered subsides, sppreciated Pak Bupes, and stable OF outiook are expected 1o laad the country tewards positive drection The outlook of extanal
account for FY 2015 seams stable as inflows will sk be the foreion reserves, However, almost S 28n s sehecdulad o be repaid to IMF in FY 2014415,
Therefore s closs watch on the foragn reserves will be important

G forverd the Government of Pakistan inview of the flacal sde shoukl plan and implement 2 strategy which sl anabla tham bo fulfill el ta tarpsts,

The crpaty markst rebums i expectad b remain in double dots 56 corporste epmings orawth s likely 1o mantan ks ohgoeing momstun die te stractuesl
refarme on maces leved, Howeser pobtical and natued nshs will be ey alements be keep an epe on

KAGE Gash Fund Annal Repo for he vear Ended Juns
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KASB CASHFUND

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the ear ended June 30, 2014
Kudifors

Tha Boerd of Diractors, on recommendation of Board Audit Committee approvwad re-appointment of M= BFMG Tesear Hed & Co. - Chartarad Accountants
as audtors of KASE Income Opportunity Fund for the financial year ending June 30, 2015

Acknowledgement

Tha Boerd of Diractors of the Management Company thankes tha Fund's valued investors. tha Sacurities and Exchange Commiszion of Fekistan, Tha Sete
Bank of Paistan, Central Depository Company of Pakistan Limited tthe Trustee) for their confidence, continued cooperation and support, The Directors ase
appraciae the sfforts put in by the manzgamant team.

For and on behalf of the Board

August 13, 2014 Khaldoon Bin Latif
Karachi Chief Execiilive
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KASB CASHFUND
ANNUAL FUND MANAGERS' REPORT

1, Type & Category of Fund
OpanTend Morey Markst

2, Inception Date
AUt 12, 00

3. Irvestment ohjsclive

The Fund seskes 1o generabe ressonable retums conststant with ko risk from a portfolio constituted of Righ quslity short tem instruments induding cash
depoeits and povarmmeant sacurties.

4, Accomplishment of ohjective

Tha Furd iz echieving is objactive of genarating raguler incomsa by investing inlow durstion cash deposits ard government sacurities within the guidelines
provided urder NBFC ndes

5, Benchmark
20P% Ay Daily Sewving A Rates + 80% Avg. OF 3 Months Deposit Rate of A8 & Abova Ratad Schaduled Bank

&, Parformance Ratum

ECF Returm Benchmark return
Sinca incaption 12 455 FE1%
1 Yea B 515 704 %
Last & monthe: 8 RS A%
Lagt 3 months 2, 50% T44%
Far tha month B4 T.E5%

7. Strategies and policies employed during the pericd

The meermment bomow ed PR G46T 0 Ehrough Thil auctiors and PER 1, 59Tn throwgh PID audtions during FY 14, The government papers remained quite
volatila duning the year where finencial instibtions showsad graatar inbarest in PE= comparad o pracading year. SBP raiad the dscount rata by 100Bps
dduring F¥ 14 from 2% to 10%, Duning FY 14 the fund primaniy focused on placing funds at atractive yidds and record gains whare eser possable thesugh
Thill tradirg. to provide consietert rebuma 1o s inveshors.

8. Weighted Aeset allocation

Asset Allocation June 30, 2014 June 30, 213
T-Eilks AR 17.55%
Plecaments 41.28% TOTER
Cash & cash equivalents 243% 1.51%

&, Significant changss in assst allozation during the period

In the first haF of FY 14 the furd mainky consited of placaments in ordar bo provide conistant raburrs. Laker part of FY 14 tha porfolio maintained & belance
betwean Thills and Flacements to keep consistently inline with changes in the secondary market vields amd policy rate espectations,

100 Fured Performance

While the berchmeak (20% daly sawing acount sbe + BD% 2-Month deposk rate) of the Fund posted an annsdized retum of 7.21%, the Fund recorded
an anrwualizad return of 1245% sirce inceplion tharsby cutparforming ita banchmeark by 5.24% whila tha thrae monthe ratum for the benchmark and the
Furd v recorded o 7.449% and 2, 50% respectively

Thee LM of thie Fund waere PER 1,11 Billion (NAY per it Bs 102 77920 on e 200 2002 and at fhe end of the peiod the 8LUM of the Fund steod & PEE
1.08 billion AV par unit: Re 1018275,



ANNUAL FUND MANAGERS

11. Review of the market{s) imvested in during the period

I

Fakistan's

Cn mactoeconomic view, Patistan's inflation remained ona higher side with Corsumer Price Index () for the F'F 2014
for FY 20135 During the pericd under raview the curment scoount defict increasad to mora then USE 2.1En
averal Baanos of Payrnent recorded a surplus of USD 384280 an the back of LED 280 recebied thesigh Eu
=id and partial payment received from 354G suction

Resl GOF growth pleked up o 4.14% in FY2094 as compared be 3 7% duing Fr201 3 Pakistan's Large Scale
of 3.95% ower ite preceding year

With increase in energy shortapa, the industrial sador productivity moved dowrwerds consequently hamparn
Tha forex resarves showad a hendsome increase of 37.45% from USD 10.286Bn to USD 14.134En for
12, Fumnd parformance by market(s) and by instroments

Far detnils, ploase refor bo the full yoorly aooounts,

13, Distribution

The Fund distributed Fs 8,17 during FY 14, 3 per the following details:

[rate ol
Distribution Amaunt of E
Mistribution
KR i
22-uk-13 03 o
22-fug-13 0162 2
22-Sep-13 0L z
23015 o =
21-Mow-13 fL& =
#4-Dec-13 063 E
24-Jan-14 (LS =
24-Feb-14 0 =
24-Mar-14 fL5 E
24-fpr-14 06 E
25-May-14 L5 -
2o 14 1.6 B
14, Significant changes in the state of affairs g
Mo sigrificant changs in affaire wers witnessad.

15, Breskdown of unit holdings by size
Breskooen of ik holdngs by size s same 25 inthe drechor's repod.

16, Unit Splits
Thers were no unit splits duing Ehe period

17, Croumstances materdally affecting the interests of the wnil holders
Mo material impact on unit holder's interest

18, Soft Commission

The maragement compary received soft commission from the brokers inthe faem of reseanh reports which were sent in bath soft and laed copies
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KASB CASHFUND
TRUSTEE REPORT TO THE UNIT HOLDERS OF KASB CASH FUND

Report of the Trostes Pursuam to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities Regulation, 2008

KASE Cash Furd, an open-end schame established under a Trist Dead dated June 08, 2009 execited bebween KASE Funds Umited, &5 the Management
Company and MCE Financial Services Limited, a& the Trustee. Tha Scheme wes authorized by Sacuntizs and Exdhange Commisien of Fakistan {Commision]
on Juna O3 2005,

1. HASE Funds Limitad, the Manzgament Company of BASE Cash Fund, bes in @l matend respads, mareged KASE Cash Fund during the year endeed
Jurs 3, 32004 in seoordenca with the provisions of the fallowing:

{0l Investment Uimitations imposed on the daset Managament Company and the Tristes inder the trist deed and otber spplicable Lavs,
Al e salustion o pricing is carried out in scoordance with the desd and my repuatony requirement
st creation amd concalation of units are carmied ot in accordance with the deed

diviand any regulatory requirement

Karachi: September 8, 201 4 Khawaja Amnwar Huzsain
Chiefl Execulive Cifjcer
MEB Fnancial Services Limited



STATEMENT OF COMPLIANCE WITH THE CODE OF I

For he year sndsd June 30, 2074

Thie statamant & being presented to comply with the Coda of Comporata Governanca (the Codel conlained'in
of tha Stodk Exchange for the purpose of sstablishing & framaweork of pood govamanca, whareby a listed o
b=t prectices of Corporate Governanca. The Board of Direclors: (the Board) of BASE Furds Limited itha Manzge
marexs the dffars of KASE Cash Furd the Furd) The Fund bsing a unt truet open end scheme does not havalits cwn Board

Company hes applied the principles contained inthe Code to the Fund whose units are listed a6 2 security on s Exchange in th

1 The Maragemean Comgpany encoirages representation of indepencent mor-enecitive diechors, & pres

Category MNames
Independent Directors Mr. Daizar P Mufti
Mr. Robert ©. Richard Owen
Non-Exacufiva Diractors Mr. Muzafiar Ali Shah Bukhari
Executive Directors Mr. Khaldoon Bin Latif

Th&lrnd&pmﬂaft drectors meet the criteria of independence under clause | 1) of the Cods ;
The directors have confirmed thal none of them are serving 28 a director in more than seven listed companies, |r'-:iuﬂr'-;] 1
(excluding the listad subaidisnies of listed holdng companies whara spplicable). P

i | Al the residant directors of the Managamant Compeany are registersd s teepayars and none of tham havs dfoulted in u-a:.nmert |
banking company, & OFl or an MBFC or. being @ mambsr of a stock exchanpa, hews bean dedarad &= a dafaulter by that stock's

d. Curireg tha yaer M Amar Magbool resignad &= Chisf Executive Officar of the Company and sppointment of Mr Khaldoon Bin Legf 2= Chisf

Cificer in complianca of Mon-Banking Firenca Companies Extesblishmant and Regulation] Rules, 2003, and Mon-Barking Financs Companies

hoified Entitiea Regulsliona, 2008,

The Management Company has prepared a *Code of Condud® and has ersured tha appropriate steps hawve been taken to disseminate it throughou

the company aleng with its supporting policies and procedures,

The Board has developed a vison § mission statement, an overall componste stralegy and significant policies for the Fund & complete record of

particulas of significant polices along with the dates on which these were approved oF amended hes been mantaned

Al the powers of the Board have been duly exerased and decisons on mateia ransactions, incuding appeiniment and determination of remunesation

and tarms ard corditions of empleymant of the CEC and othar exacutive ard non-axecutive dractors have bean takan by the Board

Tha mesatings of the Bosrd were prasided over by tha Chairman and the Board ma &t least onca in evary guartar, Written noticss: of the Beard

mestings. slong with agends and working papars. were circulated & lesst seven daws befora tha meetings. Tha minutes of the mestings wara

sppoprigtdy racorded ard croulatad.

9 The Menzgemant Company hes conducted an criantation coursa for its directors to spprise them of thair duties and responaibilities.

10 Curing the yeer, there was no change of the Company Secretary and Chief Firencial Officer (CFOD

. Durineg the vear, there was no change of Inbemal Auditors of the Company which is cutsourced tefirm of Chartered Acoountants who are considered
sulitably oualified and experienced for the purposs and are conversant with the palicies and procedures of the Fud,

12, The Oirectors’ report relating be the Fund for the year ended June 30, 2074 has been prepared in compliance with the requirements of the Code
and fully descnbes the salient matters requirad o ba disclosad

13 The financial statements of the Fund wers duly sndorsed by the CEQ and CFO of the Mansgement Company bsfora approval of the Board

14, Tha Cireclors. CEOQ, and sgacutives do not hold any intarast in the units of the Furd othar than those disdoes in pattern of unit heldars of the Fund

15 Tha Management Compary hes complied with all the applicabls corporsta and financial raporting raguiraments of tha Code.

14 The Doard has formed an Audit Committes. k comprisss of three membes, 2l of whom ars non-esecutive drechors of the Management Company
irclucing the Chaiman of the Committes whao is an independent director

17, The meetings of the Audit Committes were held af least once in every quarter and prics 1o the approval of interir and firal resuts of the Fund as
reguired by the Code, The termes of reference hare been aporoved in the meeting of the Board and the Commities hes been achised to ensure
compliance with those tems of reference,

18, Tha Board hes formad a Humean Resowrce and Ramuneration committee. [E comprizes of thrae membars induwding the Chairman of the Committas
whio & a non-swacutive dirachor.

1% The board has set up an effectiva inkamal audt function which compnzss of personnal who are corsidarad sutably qualifisd and axperiencad for
tha purpose and ara comersant with palicies and procedurss of tha company.

# Tha statuory sudiors of the Fund have confirmed that they have bean given a satisfactory refing undar tha Cudlity Contol Review program of thea
Irestitute of Chartered Aocountants of Pasistan J0APT, that they or any of the partners of the firm, thei speuses and mines children do not bold units
of the Furd and that the firm ard dll its parners are in compliance with the Inberraticnal Federation of Accountants IFACT guidelines on code of
ethics a6 adopted by the AR

H. Thestalulory sudhons or the persons associsbed with them have et been sppointed b provide ather senices et in 2ccondance with the listing
requations and the asdtors have confirmed that they have cbserved IFAC auidelines in this regard

#. The 'doesd pericd’. prior bo the anrcurncement of imtanm J final resulta, snd business dedsiors. which may materially affact the merkst prica of
Fund'= units, was detaminad and intimated to dredors. amployees and stock exchanpals).

#3. Matariel / prica sensitive information has besn disseminasted ameong =l markst participanks at onca through stock eachanpaiz].

24, Waoorfimm that dl othar materisl principles erehrinad in the the Coda hawa bean complied with

[ Y R T |

H KASB Gash Fun Annusl Regort for 11 yerw Ended Jun 0 20

Far and on behall of Board of Directors

Karachi Khaldoon Bin Latif
August 15 2014 Chiaf Exsculive Officer



INDEPENDENT AUDITORS' REPORT TO

We e adited the accomparying financial statements of KASE Cash Furd ("the Furd™), which comprige @
30 June 2014, and the rdatad income statement, ditribution ststemeant. statement of movement in Unit
them enced Al & surmary of sionificant aoounting policies and ather explanatory ot

Melamagjenment Company’s responsibility for the linancial stalements

statemeants in acordance with th
amank datarmines is necessary to
ser due to fraud oF error

The Management Compsany of the Fund iz resporsible for the prepsestion and far presentation of these firs
raguramants of the spproved scoounting standards &= spplicabla in Pakistan and for such inkermal comtrol 28 man
enabile the preparation of financial statemeants that are free from material misstatemeant,

Aucitars” responsbility

Cur responaibiity is to exprese an opinion on these financial statements baged on our audit. We-conductad our auwdt in accordancem
& applicable in Pakistan Those standands recure thal we comply with ethical requirements and plan amd perform the audit i obGin s
shout whether the financia stabamants ara free from mataria misstatement.

An =it imwolvaa perfoming procadures o obtain audic sndance about the amounts and disclosures in the finarcial stabamants. Tha |
ceperdd on the suditors’ judgment, including the sssessment of Ethe risks of matenal misstatement of the financial atements, whether dus
error. Inmakirg thosa risk ase=mantz. the auditor corsidars interna comirel relevant to the antity's preparation and fair presentation of the
datements in order b desion audit procedures that are appopniate inthe dreumsiances, bt ret for the pupose of expressing an opinion on e effecdivenes
of the antity's imtamal contml. Anawdt aleo indudss evsluating the appropriataness of accounting policiss 1Bed and the reasonablansss of accouning

estimabes: made by management, 2 well 3 evalualing the averall presentation of the financial statements.,
Wa believe that the audt evidenca we have oblzinad is sufficent and appropniate o provids & besis for our sudt opinion
Opinion

In our opirion, tha finarcial statements give a trua and f=ir view of the statement of finarcial position & at 20 Juns 2014, and of its finarcisl parformance,
its cash flows and teansactions for the vas then ended in acoordsnce with approved accounting standards as spplicsble in Pakistan,

Report on Mher Legal snd Regulatory Reculrements

b cur opirion, the finareial stabaments hewe been prepared in accordancs with e relevant prosisaons of the hen-Banking Firance Companies Establishiment
Al Heglation Hules, 2003 and Mor-Barking Firsnce Gompanies and Notihed Enfibes Baguistions, 2006

KASE Gash Fumd Annusd Bepon for $he year Enced Jung

Oate: 13 August 2014 KPMG Tazeer Hadi & Co.
Chartered Accourants
Karachi Monesza Uesman Butt
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KASB CASHFUND

REVIEW REPORT TO THE UNIT HOLDERS OF KASE CASH FUND “THE FUND" ON STATEMENT
OF COMPLIANCE WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

R repord 1o the Ut holders of KASE Gash Fund "Ihe Fund™ an Slatement of Gomplance wih Best Praclices of Gods ol Corparabe Goverrancs
W have renessad the Statement of Complance wiith the best pracices coniainad in the Code of Comporate Gowemancs |*Stalemeant of CompRance)
pregared by [he Board of Direclors of KASE Funds Limited [he Mansgemenl Gamparg®) of the Fund o comply wilh the Listing Regulations no s fihs
lisling raguialions) of Karachi Slock Exchange Lmibed, whera the Fund = Esied.

The respansibility for complianca with the Code of Corporets Goeamance is #het of the Board of Diraclors. of the Mansgamant Company of ghe Fund. Our
respemsimity |5 ko rewew, to the extent whers such comgliancs can be abjectively verified, whether the Statement of Complance reflects the status of
the Furil's compliance with the provisions of the Gode of Corporade Gemmmence and report it dors not. & revaw is Bmitad primarily o inguiries of the
Managament Company's personned and review of varpus documants prapared by the Managament Compary 1o comply with the Code.
A5 part af aur audit of financial statiinends v are raguined b obbsin an uncarstanding of the accodnting and interied comtrol systams sulficient 19 plan
the audit and devalop an efiective aud approach. We are ik requirsd 10 corsktler whather the Board's statement an irermsl comtnol coress, ol msks And
corlrals, of b Torm an opinion on he efacliveness of sich mtemial controks, the Management Company’s cofporale govemancs procedures and raks
The Code requires the Management Company o place beforg the Audit Committag, and upon recommendation of the Aucit Commitiee, place before the
Board af Dirsctors for heir review and aparoval s related parly ansactons distivguisting befween rarsaction: camied ot on by eduivalent to hass
thaf prevall inoarm's length franzactions and transactions which are not execoied af &m's kength price and recording proper justification for using such
altermate pricing mechansm. We ane only requlred and have ensured complancs of s requirement (o the exient of the approval of the related party
ranzactiong by the Boord of Derectors upon recommendatsan af tha Audit GCommitiae. We have not carried ne any procedures o determine whether the
refatesd party iransactions were undaraken at arm's langi pncs or ot Mansgemsnt Company hes mat phate related porty frarsactons bedore Audil
Comimitia.

Folloxing instances of non-complisnce with the raguirements of the Code were obsarved which ars ne statad i the Sistemeant of Complisnce:

i Riguiation 35 (4 {3) reguiras the Board of d@reclars of a listed cofmpany shall sreung Thal professional standards and corporabe values ang pod in
e that promits intagrity for the board, serdor management and ofher smployees inthe formn of & Code of Conduct, defining therein acceptabls
and unaccepfable bahawiours, Thi baard shall Eaka appeceriale sleps bo d@sseminate Coda of Gonduct Throughoud The comparny alang with sapoting
peolicies and procadures and fese shall be pui on the company's websie, However, the Managemenl Campany has nod placed Code of Conduct
o s voeksle,

il Regutation 35 [v) {eh requeres Doard of drectans 0o pol o place 2 mechanian i an anoual evaluatian of he baand's awn perfanmance, Bawee,
tha Bpard of Dirsciors has not ot in place mechanism for s annugl parformance aualustion

ii. Ragulaton 35 14 (Z) recuires the board of desciors to defng the level of malesiality, kesping i view the spacific circumstencas of the compary
arl 1hes recommendzlions of any tachndcal or sxeculive subcommitias of the bodrd that may be st up bor the purpess. However, the Board of
Diractons has ol cetined mabariaSly lival,

i Rirgulation 35 Deadl] négquires tha namas of mambsens af i comemitises af thi baard shall be dischasad in annal raport. However, e noded thal
nami al membars of Human Ressonses and Remunssation Commitiee = not disdazed inannaal repor.

Basad an our reviewy, excepd for the above melances of non-compliancs, nofhing has come o our aflenlion, which causes us i beliews that the Slatemant
of Comnpliance does not appopriately reflest the Fund's compliance, m 38 mabaisl respeets, with he best practids cormtaingd n the Code of Comarals
Geernence for tha year ended 31 June 304

Diatie: Algust 13, 2014 EPMG Tasaar Hadi & Co
Ghartered Accountarts
Katachi
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KASBCASHFUND

STATENMENT OF ASSETS AND LIABILITIES

For the year endsd June 30, 2014

Assets

Balances with banks

Income receivanle

Macements

Iniestments

Prepayments and other receivables
Preliminary expenses and floalation costs
Total assels

Liabilities
Payahle to Managament Company of the Fund
Payahle to MCB Ananclal Services Limited - Trestée

Payahle to the Securities and Exchange Commission of
Pakistan - Annual fee

Accrued expenses and other lizbilites
Total abilities
Nel assels

Unit holders’ funds

Number of units in issue

Nel assels value per unit

Nofe

o B =] G Wh

Y
2]
12

13

The annaxad notes 1 to 22 form an intagral part of thess financial statements.

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive

| 2014 | - 2013
----- {Rupees in '000)-----.
102,789 514,601
2,982 14,051
450,000 390,000
533,766 196 400
694 iy
66 76
1,090,317 1,116,517
2,605 1,610
156 154
848 1,029
2,380 4,146
6,039 6,939
1,084,278 1,109,578
1 78 1.109.574
(Number of unils)
10,648,156 10,795,753
(Rupees)
101.8278 102.7792
Director



KASB CASHFUND

INCOME STATEMENT

For he year sndsd June 30, 2074

Kot [ 2014 | 2013
Income
Income from government secuities 45332 76,227
Income from placemeants 39,240 #1475
ncomea from term deposit recelpls 24,503 29,651
Profit on hank deposits 8,830 9,265
Capital foss) ¢ gain on sale of investments - net {103) 1,044
Het unrealised [dimdnution) / appreciation in fair valee of investments
classified as at fair value through profit or loss' - hald for rading 73 202y 54
Tofdal income 115,640 147721
Expenses
Remuneration of Management Company of the Fund - incleding
taves and duties therson 19 12,644 12,607
Remuneration of Trusies of the Fund i 1,966 2123
Annual fee - Securifies and Exchange Comnmission of Pakistan 12 o448 1,029
Transaction costs on secuties 200 1435
Sethement and bank charges (i) Fh |
Professional charges - 40
Fees and subscription 241 242
Auditors' ramunearation 14 336 n?
Amortization of prefiminary expanses and floatation costs 3i01] 2
Provision for Worker's Walfare Fund 13.1 606 121
Printing and other expenssas ar -
Total expenses 17,756 17,347
07,934 120,324
Het elarment of income /lss) and capital gaing |/ {lossas)
incheded in prices of units ssped less thoss in units redesemead {140y 2,329
Net income for the year before taxation 87,794 122 653
Tanation 15 - -
Met income for the year after taxation 47,794 122 653
Earnings per unit 6

The annaxed notas 1 to 22 Torm an integral part of these Ainancial stataments,

For KASE Fumds Limited
{Management Campany)

Chief Exatufive Director

ﬂ KASB (ash Fumt Annusd Repor for e year Encked Jong S0 2014
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KASB CASHFUND

DISTRIBUTION STATEMENT

For the year sndad Jung 30, 2074

Hoto 2013
..... mupgﬂs in '[H]]]
Undistributed income - browght forward
- Realised gaing 13,699 29,087
- Inrealised gains / (losses) o8 {33
13,758 29054
MNet income for the year after taxation 47,794 122,653
Distribufions to unit holders of the Fund
Final distribution at the rate of Rs. 1.15 per unit for the year
erded June 30, 2013 (2012: Rs. 2.6 per unit)
[Date of Dsirbufion: July 4, 2013
- Issue of 88,855 bonus units (2012: 216,439 units) (9,030 {22,047)
- Gash distribution (3,385) {5,883
Interim distributions during the year 201
- |Issue af 721,840 bonus units (2013 851,088 units) (73,690} {87,121
- Cash distribution {18,882) (22 R2g)
{104,587} (137 948}
Undistributed income - caried forvard 6,565 13,758
Undistributed Income - carried forward
- Realised gains 6,767 13,699
- Unrealised fosses) / gains (202) 29
6,565 13,758

The annexed notes 1 1o 22 farm an integral part of thess financial statements,

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive Director



KASB CASHFUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUNDS

For the year ended June 30, 2014

| 2014 2013 |
..... (Rupees in '000)-----
Met aszels at the beginning of the year 1,108,678 1,122 4561
kssue of 12,860,630 units (2013 16.035,260 units) 1,314,636 1,648,492
Issue af 810,633 bonus units (2013 1,067,526 bonus wnits) 82,721 10,238
Redemption of 13,818,860 tmts (2013; 77 049,047 s 15,604 T2, 988
{13.247) 1,742
Wet alement of income / {oss) and capital gaing / fosses) included in
prices of unifs Issped less thosa in units redeemed 140 (2,329
Met mcome for the year {excluding nef unredlised [diminution) /
appreciation in fair value of invesimenis classified as 'at fair value
throwgh profit or loss" and capital foss) fgain on gale of investmendts) 98,089 121,530
Met unregizad idminulion) / appreciation in fair vales of
estmants classified &5 at ‘faw value thraugh profit of 1oss’ (202) 59
Capital (logs) £ gain on asle of investiments - net (103)] 1,044
97,784 122 653
Distributiong o the mit haiders of the Fund
Final distribardian at the rate of Bs. 1.15 per unit for the year
ended Juna 30, 2003 (2012; Bs. 2.6 per unif)
fDafe of Dighibufion: Ay 4, 2013
- lzzue of B8 B335 boaus units (2012: 216,439 units) 9,030) |;1.‘-!.|J-1?]|
- Cash destribution 13,385 (5,884
Intarim distribardions during the yaar
- Issue of 721,840 bonus units (2013 657,088 uniis) {73,690) i87,191)
- Gash destribution {18, r s
{104,887) (137 S48
Met assets at the end of the year 1&:7& 1,109,578
{Rupees)
Met assel vabue per unit a3 at beginning of the year 102,782 1044975
Mef assel vaboe per uiet a5 al end of the year 101.8278 102, 7792

The annesed notas 1 ko 22 foom an integral part of these financial stalemeants.

For KASE Fumds Limited
{Management Campany)

Chief Exatufive Director

H KASB (ash Fumt Annusd Repor for e year Encked Jong S0 2014
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KASB CASHFUND

CASH FLOW STATEMENT

For the year sndad Jung 30, 2074

CASH FLOWS FROM OPERATING ACTIVITIES
Het income for the year after taxation

Adiustmenis far non cash and other fems:

Ket unrealised diminution / {appreciation) in fair value of investments
classifiad as ‘at fair value through profit or koss' - held for trading

Het realised element of dncome) / loss and capital [oaing) / losses
incdluded in prices of units issued less those in units redeemed

Amortisation of prefiminary expenses and flaatation costs

{Increase) / decrease in assels

Income raceivahle

Plagements

Invastments

Prepayments and ofher receivables

{Decrease) / increase in liabilities

Payable to Management Campany of the Fund

Payabda to MCE Financial Services Limitad - Trustes

Payable to the Securites and Exchange Commission of Pakistan - Annual fes
Accrued expansas and other liabilities

Met cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash distributlon

Receipts from issuance of units

Payments on redemption of units

Mel cash used in financing activities

Met (decrease) fincrease In cash and cash equivalents during the year

Cagh and cash equivalents at beginning of the year
Cash and cash equivalents al end of the year

Tha annaxed notas 110 22 form an integral part of these financial statements.

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive

EIEN
----- {(Rupees in "000)-----
97,794 122 653
02 {58}
140 (2,329)
700 702
98 836 120,967
11,069 {12,351}
(60,000) {390,000}
(337,587) 615,743
5 (38)
(386,513) 213,354
995 243
2 5
(131) 489
{1,766) 2,123
(900) 2 860
(288,577) 33718
(22,267) {28,711}
1,314,636 1,648 402
(1,415,604) (1,752,988)
(123,235) {133,207)
(411,812) 203,974
514,601 310,627
ml?aﬂ 514 601

Director



NOTES TO THE FINANCIAL STATE

For the year ended.June 30, 2014

1,

21

2.2

23

24

LEGAL STATUS AND NATURE OF BUSINESS

BASE Cagh Fund (“the Fund®) was established under & Trust Deed aecutad on June B 2008 between B
and MCE Fnancial Services Limited =& Trustae. Tha Trust Deed wae spproved by the Sscuntiag’e
#3ECF) on June 3 2008 in accordance with the provisions of the Mon-Banking Firence Companies Sl
confiormity with Circular 7 of 2002 dated March 6 2002 issued by the SECE the Fund has been assignadigions

Notified Ertitizs Fequlations, 2008, In
Market” catamey

The Managament Company of tha Fund has been licersed bo undedake aszet management and investment 2088y senices &= non-banking finarce
compary urder the Mon-Banking Financa Compenies (Estsblishmant and Regulation) Rules, 2003 (ME&MSHW=s) issusd by tha SECF The
resgstered office of the Management Company is situted 3 hFloor, Trade Centre, |, 1. Chundrigar Read. KaralgiBsistan JORAIS hes -mmed
management quedity reking of AMS to the Manzgament Company ard hee downgraded the Fund Stability H
Curirg the yasr licanse issuad by tha SECP to mansgamsant company to undertake sssst managemert sarvicas Sep
beas apphed for ks repesal, The renewal & pending for approeal by SECF Management congiders thal imespedive of

nel assets value remain unaffectad,

and simutaneous man;]ﬁ of “‘-u:&t:uy At Maragemant LPH:H-W lelteﬂ [ “.ﬁMF'L | with and |r't-:n KASE Funds Limited
of Section 2620 of the Companies Oedinance, 1984 and the righls to manage Crosky Dragon Fund, Crosby Bloenis Fund and &Y
Furd hene been trareferrad o KFL with gffact from July 230, 3071,

The Fund is an oper-end money market fund and is Isted on the Karachi Stock Exchanpe Limited, Units are offered for public subscription o
cortinuous basis, The units are transferable amd can be redeemed by surrendering them o the Fund a8 the optien of the it holdes,

The Furd =agks to genarste resgonabla retume corsistent with kow risgk from & portidio corstiutad of high quality ehort tarm invsstmeants including
cash deposts and govermment seciurifies.

Titleof the as=ets of the Fund are held in the nama of MCB Fnancial Services Limited ss rustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

Thess firencial stabements Fowe boen prepared inacodence with the approved socounting standards 2 spplicable n Pkistan Approved sooounting
standare comprise of such International Anancial Baporting Standards (FES) issued by the Intermational Accounting Sandards Board & are
natified urder the Companies Ordinanca, 1884, the reguirementa of the Trust Deed, tha Mon Banking Finance Companies: (Establishment and
Beaqudation) Fules:, 7008 (tha MEFS Ride) | the Men-Ranking Firenee Companias and Metifiad Eolities Bapiations, 2008 (tha MERS Aemuilstinns
200681 and directives ssued by tha SECE Wherever, the requiremments of the Trust Deed the NBFC Bules, 2003, the MEFC Regulstions, 2006 and
Ehe sied divectives differ with the raquirements of these standards, the requirements of the Trust Deed. the NBFC Rudes, the NBFC Regulations, 2008
and the said drectives shall prevail.

Mew Standards, amendments o Sandards or interpretations which became efective during
the year

KASE Gash Fumd Annusd Bepon for $he year Enced Jung

Curirg the year cerain amendments to Standards or new Interpretations became effective. However, the amendments or interpretations did not
haveany material effect on the financial stabements of the Fund except increase in dsclosures, if any,

19

Standarde, interpretations and amendmeants to published approved accoumting standards that are not yet effective

B rambier of new Stancdards, amerdiments to Standands and interpretations are effective for anral pericds baginning on or ater Jaly 1, 2014, Mone
of these ars expectad o hava & significant affadt on the finencal statamants of the Furd except tha folowing ==t out below:

- [ifsating Firancial fssets and Financial Lisbilites (Amencdments 1 105 329 - (efective for anned pedods begmning on o after Janisry 1, 2004,

- A5 ¥ Anarcisd Ingtruments: Racognition and Massurement - Novation of Derivalives and Continualion of Hedps Accourking (Amandmeants to
IS 3 |affactiva for snmudl panods baginning on o sftar January 1, 2074).

Basis of measunement
These financial statements beve been prapared undar tha historical cost convention, except that cartsin financd assets ara massured & fair vaue.
Funclional and presentalion currency

These firencia stetemens are prasamted in Pek Rupees which is the functional and presentation cumangy of the Fund and roundad to the nasrast
thewsand rupees,
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KASB CASHFUND

NOTES TO THE FINANCIAL STATEMENTS

For the vear sndad Jung 30, 2074

25

a

Critical accounting estimates and judgments

Tha preparation of financia etabamants in conformity with approved accounting standards sa spplicable in Paldstan requirss managameant to malea
jdgmente, sstimabes and sesumptions that affect the spplication of policies and reported amount of assats and liabilities, inceme and spengse.
At results may difer from these estimates

The estirmates and underlying sssumptions are revewed on an engoing basis. Revisions te aooounting estimates are reoognized in the period in
which the egtimata i= ravisad if the ravision affacts only that pericd. or in the pariod of its revision and fubure pericds if the revision sffects both
aurrent and futurepeniods, In particulas, information ot asumption and estimation uncertaities that have a sionificant risk of resulting in matena
sdfustmant within the nast finenca yaar s wdl a8 cntical judgements in applying sccounting polices that have the most significant effect on tha
amourks recoonked in the finarcial statements are a5 follows:

investments stated af fair aus

Tha Management Compary hes detarminad fair walue of cartsin investmeants by weing quotsiions from active markst veluation dens by Financia

Mearkets Association of Pakistan, Fair value estimates are made ot a specific pant in time, based on merket conditions and information about the

firarcial irstruments. These eslimates are subjectiee in nature and invelve uncertainties and matter of jucdgments (&0, valustion, interest rates

et ) and therefors cannot be detarmined with pracizion

Othar assats

Judgmeant i= alao imeclved in assesaing the raalieability of the assets balancas

SIGHNIFICANT ACCOUNTING POLICIES

Thee following sigrificant scoounting pelicies ave been applied consstently inthe preparation of these firancial statements, A present, the Fund

hes ne itam o be reported in othar comprehanaive income. Hance no guch statemert is praperad and net income for the cumant ard comperstive

vesr 15 eoual to fotal comprehensive income

Financial instruments

Tha Fund dessiies e financisl instrumants in the folowing catagories

al At fair vaie throogh proditor loss'
A instrumn et Bodasginied as Al L value thouh profit oF loss” iF s Pad for trading o i desionated 25 Al Tar waue theough prolin o s
at incapticn. Financial irsfrumants ara designeted == ‘st fair valua through profit or less' if the Fund manages such investmanks and
s puichase and sae deckions based on their far value in accordance with the Fund's documented sk management or investment strabegy
Firancial assets which sre scquired principally for the purpose of genarsting profit from shert term prica fluctustion or are part of
Ehe portfelic in Which thergis recant actual pattern of short term peofi taking are cassified a6 hadd for trading or a derivative
Finangial nstruments a& ‘at fair valua through profi or boss' are messwred at far welus. and changes thersin are recogrised in Inoome Ststamant.

Al derivativas in @ it racaivable position (positiea fair valus) ars reported =8 financial assats hald for trading. All denvatives in a nat payabla
peslicn inegaive far valug are repomed 26 financial liabilties hald for radng,

& (Al -frv-sale’
‘Hymilebla for sde’ financial as=ats are non=derivative thet are aithar designated in this cabagory or not dassifiad in any othar category.
¢! Loans snd eosivalies

Lo ardd recavables are nonsdeiwative firancial assets with fined or determinable paymments that are not quoted in an active market, ofbe
then thosa clesafied by the Fund a3 ‘st tar value through profit or loss' or "avalable for sale’.

d' Financial fishiities

Fnarcizd liabiities, cther thepthoea =8 'a far value through profit or koss', are measurad =t smorlized cost wteing the sffactive yield mathod.



For the year ended June 30, 2014 '
Recog i fan

The Fund recnmmises financial sesets and financial labilities on the date it becomes & party o
Firercia kakbilities ara rof recognisad unless ona of tha partiss hes parformad s part of the contract

Messuremen!

e COnirack
mrh'a:
Financid instruments sre messored initially o far walue (ransaction pricel plus, i cese of a firencial irste oot s 't i v Eheswgh profit

of loes’, freneection costs that are diredly attributable fo the scousition or issws of the finendsl nstumeants. Tra et ion costs on financidl instruments
& "ok fair vakie theough profit or kss' are expensed ot immedialdy,

Bubsequent to intial recognition financal instruments clagsified a2 st fair value thiough profit o loes’ and 'scslgllisfor sale' are measine
fair walue, Gaing or lases anging from changes inthe far walue of the inarcial mssets a6 't fair value theough profi ‘\ "are recognised intl
Income Statamant. Changes inthe fair valus of financid instrumentz dassified s ‘available-for-sde’ are recoised Wi oldars Funds unli
derecognised of mpaired when the accumulated adjustments recogrised in Uit Helders' Funis are inclided in the Incem@SEement. The fi
natruments cleesfied as loare and racavables are subsaguantly measurad st smorized oost le== provision for imparment,

Fair vatue messprement principles

Thee Eair value of e irvestments in govsrment securities & detemnined by reference o the quotations obtaired from the PERV sheet on the
=

Secunibes moder mpurchase’ resale agreaments

Transactions of purchese inder resale fraverse-repol of marketsble and caemment securities sre entered into & contracted rabes for specified
penicda of tima. Secunities puchasad with & correaponding commitmeant to resell at & specifiad future date reverse-rapol &re not recognised in
the Statement of Assete and Lishilies, Srounts paid under these apeaments ame recamised 55 recavable in respect of raverse repuloss
trereactions. The differenca bebwaan purchasa and resele price is trested as incoma from ravarsa repurchese trarsactions and accrued over tha
bfe of bl acreement, 8l reverse repo transactions are scoountad for on the setlament date,

Impairmani
Financisl sesete not carnad 58 sk fair vaue throwgh profit or lces' ara reviewad &t each balance shedt date to daterming whether thara is any
dication of imparment,

Afinanncial sesabs s mpaded if thars s objective sndance of Impadment &= a resuk of ong of more events that cocumed aftsr tha nitial recegnition
of assets andthal less events had an impect on the fubure cash flows of thal sssets and that can be estimated reliably, Animpaiment less inrespect
of finarcial as=a measurad a amortized coet i@ caloulabad a8 the diffarence betwaen ita camying amount and the presant value of the estimated
future cash flows dscounted Al the sset’s onginal fective interest rate,

Ay subgequent decraase inimpaiment lees on debit secunibies classfied as ‘selable-for-sale’ i recomised inlnoome Statement,

EASE Gash Fumd Annuad Regort for fhe year Enged June j A

Tha Board of Direclors of the Manzgement Company has formulated & comprshangive policy for marking provision ageinst non pefoming irvsstments
in compliance with Circuar msued by the SECR

Derecognilion

Tha Fund derecognises a financia sssst when the conractual rights 1o the cash flowes from the firencial sesets expire. or it framefers the right o
recatve the confractual cash fows in a transaction in which substantially all the risks and rewards of canership of the financial asset ars transfermed
on inwhich the Furd nekhar fransters nor retzin subetantislly Sl tha risks and rawerds of ownarship and doss not retein conbrol of the financia
s,

21

A& firsncial liability s dereconised when tha obligation specified inthe contract is declarged. cancelled of expired
Offsatting of financial instimenis

Firencia =sss=is and liskilities are offeet and the net amourk reported in the Statement of A=sete and Lishiliti== when thara is a lagally enforceshla
rightt to set off the recognised amounts and there s an intenfion 1 setle ona ne basis, or be realse the aesets and seffle the liaalities simutaneously

22 Uit holders” funds

Uit hoklers’ funds represenfing the units issuad by the Furd is caried at the nat sessts value raprasanting tha invsstors' nght te a residual imbarest
i the Fund sesels,
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a3

a5

a6

ar

I and redemplion of units

Urits issued are recorded af the offer price, determined by the Management Company for the applcations received by the distributors during
bueiness howrs onthat dete. The offer price rapresents the nat assat value par unit as of tha close of the busingss day plus the allowsble sdes
boadl provision for frareaction costs and any provision for duties and charges, if applicabla. Tha sales lnad is paysbla fo tha investiment: faciitators.
chstribitors and the Management Company

Urits recdeamead are recorded & the redemplion price, spplicable to units for which the detributomg receive redemption requests during business
hoturs: of that dey. The redemption price rapresents the net ssaet valua par unit 56 of tha doea of the buainess dey l=== any back-end loed, any
chies, taes, charges on redermplion and sy prowsion foe frarssction costs, if applicable,

Element of incone § (o) and capital gadne | (losses) included in prices of units igsved less those in unils redesmed

An equelisation accounk called the “elemert of incoma / (loss) induded in prices of unite ol == thoee in units redzemead” is created, inordar o
prevent the diution of per unit income and distribution of income dreacdy pad ool on redemption

The element of income / loss| and capital gains / fosses) incided in the pices of units issued less those in units redeemed to the edent that it
i% represented by income earmed during the vear is recoonizad in income statement and the remaning portion of element of income / loss) and
capital gaire /(o= hald in separate resarva sccount &t the and of an accounting panod (whether gain or loss) is includad in amount sveilsbia
for distringion b the unit holders,

Provisions

Provisions are recognized when the Fund hee a preeent lagal o constructive obligation as a resul of past avante. it e probable that an cutflow of
resurces embodying economic benefits will be required to settie the obligation and a rdiable estimate of the cbigation can be mads, Provisions
are regulady ravisnad and adjustad to refladt the ourent bast sstimate.

Preliminary expensas and floatation costs

Prelimirary expenses and floatstion costs represent expendiburs ncurred up te the cose of Initkal Public Offer P08 period of the Furd These costs
&re baing amortizad over a period of five years commencing from tha last day of tha IPD pericd as par the Trust Deed of tha Fund.

Mt aseat vahe prunit

Tha net asset value par uni &= disclosad on the Statement of Aesete and Lishiltiss i@ calculabad by dviding the net assets of the Fund by the numbar
of ks i s e At e year end

Taxation

Cirst

The income of the Fund is ecempt from income ta uder clause 32 of Part| of the Second Schedue o the Income Ta Drdinance, 2001, subject

1o tha conditicn that not lesa then nirety percent of it aocounting incoma of tha year, &= raducad by copital pana. whathar radisad or unrealised
i5 chstribate:d amengst the Fund's unit holders

The Furd & dse averpt from the provisions of section 112 dnimmum taed umder dause 114 of Pat IV 1o the Second Schedue of the Income Tax
Crodimancey 2001.

Delre)

Thee Fundd pceides for deferrad tanation Ueing the balance sheet liabality method on sl mesger temporany differences bebieen the amounts wsed for
financial reporting purposes and smounts wEsd for texalion purposaa. In sddition, tha Fund stse records deferred tee seaets on uruilised tex losses
ot etant Eheat thesie wall be bbb for o off against futire togble profits,

Howaia, tha Fund intands 1o'eval the b examption by distributing at [aast ninsty percent of &3 accounting income for the year 28 raducad by
capital gaing, whether realised oe unreslised 1o its unit helders. Accordngly, ne deferred tan asset or liability and curment ta has been recognised
in thege firancial ststements.




For the year ended.June 30, 2074

19

310

am

312

313

4

4.1

Fevenie reoognition

- Gaing S Josses) aking on sale of inestments are included inthe Ingome Satement on the date

- Urreslized geire | (loeses| ansing on revsluation of imisstmants dessiied as financisl sesels o ‘9 1
inthe Inceme Statement inthe pericd i owhich they arise

- Ircorne an govemment securhes and debt securtes 15 recogrased on Dimes propoition bass wsing the e @ Inbenest rabe method
- Profit on bank deposit is recogmised on time proportion besis using offective inberest rate methaod
Enpenses

Al expanzas ircludng Menagement fae, Tnetee fee and SECF annwal fes ara recognizad inthe Inoome Statement on e
Cash and cash equivalents
Cash and cash equivaents comprise of deposit anoounts maintained with banks, Cash equisalents are short tem highly liguid i
ara rasdly comvartibla o krown smounts of caeh, are subject 1o 2n insigrificant risk of changes in valua, snd are held for the purpoee<a
short term cash commiments rather than for investments and ofber purposes
Mher assats

(Eher seedts are etated ot cost lee imparment keses, if any

Dividend distributions and appropristions

Dividend digtributions and approprictions are racorded in the period in which the distributions ard
Spproprations ana spproed

BALANCES WITH BANKS
2014 | 2013 ]

In saving accounts 4.1 102,789 14,601
In term deposit receipts - 00,000

102,789 214,601

These saving accounts carry mark up ranging from 7% to 9.75% per annum (2013 6% 1o 8.35% pér
annum).

EASE Gagh Fumd Annusd Regort for #he year Enged Jung ‘ I

INCOME RECEIVABLE N 2013 |

-----{Rupees in '000)-----
Income accreed on bank deposits 284 109
Income accrued on term deposit receipts and placements 2,698 13,942

2,882 14,051
PLACEMENTS
Thia represants placamants with Pei Bruna Investmant Company Limitad and Pair Imesstmant Company Limitad {2073 Saudi Pek Industnal and

Ariciltied Investment Company Limited and caries profit at the rate of 12.40% and 13.45% dune 30, 2093 13.42%] and haing matunity of
Jhand 46 days JJuns 30 3003 20 days) respedivdy.
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&

i

T2

TR

PLACEMENTS

Thi= rapresents placements with Fak Erunei Investment Compary Limited ard Par Investmeant Company Limiced (2015 Saud Pak Industrisl ard
Agricuttural Investment Compeany Limiked) and carmies profit &t the ate of 1340% and 13.45% dune 30, 2005 12.42%) and besing maturity of
Thand 46 days Lune 33, 2003 20 i3] respachively

INVESTMENTS | 2013 |
----- (Rupees in "000)-----
"Af fnér walae Brough prafit or loss'
- Fisad [iidnyms e L rilies i3 533,76 144,400
The siest o e abive Inwesimest 3 @1 June 30, 208 amounted o As 523088 milon (@013 186381 millie
Fixed icome securiies -"at fair vale thraugh profit or loss” - held for tradieg
Gavertinsenl secunifies - Ressury bl
lague dals hgal  Purchasss — Sales aburilies Ag al Garryimg Markel Ap precialica’ Maskal
duly 1, duwimg B daring ik dering the  Jone 3@, wiwcasaf wlueas el ddimingdisn) value as 2
i3 year yRar yRar 2014 Juna 34, Jum 30, pRFCENgE
24 24 ol beldal
immstmenis
e 20, 204
1 ¥ear [Temot}
iy 6, 2012 177500 RS, 112500
At 2, 7012 - TREOM PRI, Z z
Sephemiber &, 3003 3350 . 335,004
Beptemies 20, 22 0000 ET, :
Mivember 1, 12 430000 4N,
& Manshs (Temar)
ey 27, Al AT0000 46D, 0 210,000 -
May 5,2013 TOCUMHT 10, D ' -
une 2,203 125000 125,030 - : - - - =
March 23, 2014 3 400,00 - 40000 31,77 1,576 K] TR
3o, | 381,676 1203)
i Bbonshs {Temar
el 148, 2003 pa (I} : = 20,01
Juy 5, 013 SOOL0N0 500,000 :
Eeplember 14, A3 125000 Y5000 55,0
Coaphemiber 25, 2013 IO 150, D 150, 00
Ockober 12, 2013 35000 3 35,0040
Dchohed 12, 2013 45004 - A5, 004
Moveinber 23 703 1 6000 5,00 i, (0
Murvarnar 23, 7013 | 35001 - 136,004
Discanler ¥, 7013 - 4RS00 41, 0 425,00 o =
Diacamber 7. 2013 3 SCLOEH] A, o - -
Dacamiber 71, 7013 - 100004 - 1400, 00 = =
ey 18, b4 SYS000 370,000 5,00
Fekayary &, 214 SYO0M 260,000 24000
March 1, 2114 100,000 ;i 100,000
Al 13, 2004 ALOHHL 00, N30 - - - - -
Mgl 2d, 2004 230000 150,030 1k 119,261 114,160 {11 dE
April 11, 2004 23 0l - 3 0H) 2 843 23 BE0 2 430
142 208 143, X0 1
—_Saaaen Ga3 tng [202]
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tenue dale Sfmat Purchases  Sales  Blafurilies fa al Lanrying Mdaiket Appradation! Markst
July1l,  durngihe drnglhe derngthe  Jome30, valuemsedl  valbeasat  DEmantion) value as @
20z yHar yadr year M1 Juns 31, Jupg 3, percantap:
][] B g ol okl
vrmsbments
A S— "FIE L [ srrmsEmEEnEE .mun,g“ in '|'_'|.|:H]|--- EETTIT T
JAme 30, 2018
1 ¥ear (Tesor)
ppet 11, 24011 - 2R0.0M - 260,000
Augeal 25, 211 ' FUS000 300, 25,0001 ' - - '
Eapbemiber &, 2011 ' 2100 - 26000 ' - - -
Ociobes 6, 2011 : 2300 2 239000 : - - :
Ockobes 50, 2011 : S57.00) - SET.OM . - - .
Rovemiber 3, 2011 - 540 0HH] - 50, 001 - - - -
Fetpuary 9, 2012 - 40100 - 410,100 - - -
Al S, 2012 . B00000 500,000 . . - - . .
Jully 6, 3012 - 30,000 53,500 . 178 0n 176 302 1.'-"E|-HEI Ei B 24 =+
176,352 178,449 a7 g
& Wonghs (Temar) &
ooy 26, b2 . A10000 0,0 800000 5 - - 3 =
Merl 5, 1M 2 - 20100 - 20,000 : . . - L
Muy 3, M1 : SR ; 43000 . - - 5 E
May 17, 2002 : 11000 2 1o E
May 31, 2002 : L0000 20,0 : 2
Jurp 12, w2 . 175000 175, . =
Juby 26, 2012 : BOO00  FAODAG 1800 -
At 9, 2012 ' T 250, 450,00 B
Baptenibed & 2012 113500 785,000 B =
Octates 4, 20132 : AMO0M 0,00 : E
Ochohed 15, 2012 - 200000 200, a0 - -
Movainber 1, 3012 . GZO00  G02,000 40,000 E
Morveindser 15, 7012 - 470000 470,000 - =
Sy 24, W3 - 18000 190,000 - I!_
LT T e | - TRODML A5, D00 SI000 - - - - =
Beplenia 20, 3012 - YO0 570,00 - - 5 - - K.
I Bhonghs {Temar) g
April 18, 2002 HETL] ' - B150M
May 3 2012 - 2BE0H] - 265,004
Moy 17, 2002 ' 0,0 - Sanom
Wiy 31, 2002 : 240000 50,000 140000
e 14, 2002 - 1015000 1,000 05,000
Jund: 28, HiE - BOCLO00 200, 00 LT
Sy I, #2012 - FO00 - TI,000
Ampmst 0, 5012 ' 1415 - 11.5M ' - - '
AL 23, 12 - 35,000 - 35, 00! - - - -
Baphemibes 2, 2012 ' 20000 Th ) 175,0M
Oclobed 15, 2012 : FE000 195,000 120,004
Murvembear 15, 1012 - 10001 51,00 410, 00
Diecamber 13, 70112 s 2000 i 20,00
armEry 24, W3 - 1000 41,00 -
Femuary 7, 2013 ' Fa0 25, ' ' . . .
Fetgary 21. 2013 - e 305, 0 - - - - -
March 1, 201% - 3000 1,000 230,00 - - - - -
dpril 18, 2003 : 20000 B - 000 19548 9,961 1016

2
19,848 951 2
158 341 13, 400 o
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T2 Tre yeld o slvtnie ivestment ranging thom BE% to A% per annuim (201 3 B4% B 906% par annum).

13

0.

1.

Kl wnrenlised {Smisulon) | apprecilon in ki value of investineats ES EZSER
dlagsiBiad as "at Tair walue thegugh proft or boss' - beld for srading .- (Rupees in "000).- .-
Mkl vl o [ veOments 533,796 106,400
Less nost of Ivestments {533, 06H) (106,381}
(202} o
PREPAYMENTS AND OTHER RECEIVABLES

| 2014 | | 2013 |

----- (Rupees in "000)-----

Prepaid brokerage 33 28

Others 661 661

694 ikt

PRELIMINARY EXPENSES AND FLOATATION GOSTS

Prefminary expenses and floatation costs TBE 1,468
Less: Amorization during the year [Ho0) (T2}
66 76

PAYABLE TO MANAGEMENT CORMPANY OF THE FUND

Hanagemeant fag payable i 2,602 942
Sabes boad payable 3 668

2,605 1,610

Linsddes the provisions of Bon Banking France Sompanies and Metfied Entities Fegubations, 2006 the Management Company of the Fund is enifled
bo @ remunanation during tha first fivs years of the Fund of an amount not exceading thrae percent of the average smmual it aesats of the Fund
andl theresafter of an amount equal to b pescent of such sesets of the Fund During Ere vesr the Maragement Company bas charped s remimsration
at the rate of 2 pencent par armum of the svarage annual nat aesefs of the Fund and alao includes Sindh Seles Tax and Fedenal Exciae Duty laviad
a therate of 15% onmamagement faes .

The Fnanca Act. 2003 intmoducad an amerdmeant to Fedaral Exciea Act, 2005 where by Faderal Exciza Duty IFEDY has b=animpoead a the rate of
16% oni the serviees.rendered by sssats marapeman companies In fhs regard, a Lonstmatiorsal Patition hee bean filad by certan Lollechive
Imrestment Schemes {CEs) through their rustess in the Honourable Sindh High Cowrt (3HE, challenging the levy of Federsd Exciss Duty on Asset
Mznagamant Company samicas Jftar the passage of eightaanth amendmant. The SHT in its short order dabad Saptamber 4, 3073 directed the
Federdl Bospd of Feverue (FERI not to take any coercive action agairet the petiioners pursusn b impegned nobices Gl next date of haaing b
viewrof urcertanty ragarding the applicabilty of FED on asset mansgement sanices, tha mansgamert, =8 & mattar of sbundant caution, has dadidad
b rean and continus with the provision of FED in these financial stabemeants | In case, the suit is decided agairst the Fund it woudd be
paid o management company, who will ba resporeible for submitting the zams to testion authonties.

PRYABLE TO MCE FINANCIAL SERVICES LIMITED - TRUSTEE

The Trusbes is enkkled tooa monthly remunesstion for seraces repdered b the Fund under the prosisions of the Tst Desd, The follawing tarff
stmuciurs i= applicable basad on nat aesets of the fund
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Net Assels of the Fund (Average NAY) Tariff per annum

From RAs. 1 million to RBs 500 million Rs. 0.7 million or 0220% per annuim of NAY,

From Rs, 501 million to Bs 1,000 million

(n an amount exceading Rs 1,000 million

12

13

131

14,

whichever is higher

Rs 1.0 million plus 0.15% per annum of NAY
exceeding Rs 500 millicn

Rz 1.75 million plus 0.1% par annum of NAY
exceeding Rs 1,000 million

PAYABLE TO THE SECURITIES AND EXCHAMGE COMMISSION OF PAKISTAN - ANNUAL FEE

Uricder e prowisions of the NBFC Bagudalions, 2008, ‘moenay maket schems' & requied o pay an amount egual to 0075% of the el nis
ret eesets of the Fund =8 amudl fes to tha SECR

ACCRUED EXPENSES AND OTHER LIABILITIES 2013 |

Auditors' remunaration payabde 286 260
Credit rating fee payable 3 212
Brokerage payable i 3
Provision for Worker's Welfare Fund 137 1,760 1,154
Dividend payable - 2237
Others 50 280

— 2480 4,146

Tha Finance Aot 2008 introducad an amendmeant to the Workae' Wafare Fund Crdinarce. 1977 (MWF Ordinanca). As a result of this amendmeant
it may b= constnued that all Collactive Investment Schamas f mutual funds $05s) whose income exceeds Ra 0.5 million in & tax yaar, have been
Bruighit sakhin £ soope of e WIWF Ordirsanee, thus rerndering them e 1 pay contmbubion kD WWF al Ehe rabeof T et af e Aeoourting
of taembla income, whichawar is higher. Inthis regerd. a corstitutional petiion has been filad by cartan Cl5s throwgh thar tustees in the Honowrsbla
High Court of Sindh [fhe Court), challenging the applicability of WWE o the ClSs which is pending for an adjudcation, The Board of Directors of
the mansgament company in their masting held on March 12, 3014 heve dacided thet the cumulstive unrecognized portion of WIWF charpgs Gl
February 28, 2014 will b2 borma by the management company subject to court dedsion The apgragats unrecognisad amount =8 a Febuary 28
2044 arounked B B 617 million (2002 B, 4,20 million), Further from March 1, 2014 amd omesnds the Fund has recogrised the WWF charged
amaurting to Re. {67 millien in is books of acoounts.

AUDITORS' REMUMNERATION
Audit fes 200 200
Half yearly review 50 50
Other certifications and services 50 b0
Out of pocket edpensea 36 7

336 N7

5
2
2
g
2
§
=
g
2
3
z
=
:
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TAXATION

The Fimd's income s soempt from Inesme Tan 25 per dause 29 of part | of the Second Schedule of the Inceme Tas Ordinence, 2000 subjed b
the condition that not less than 90% of the accounting incoms for the yaar a8 raduced by capicel gains whathar redized or unredlized is dietrbubad
amonst the unik holdess, Firthermare, 8 per regulation 63 of tha MEFC Fegulstions, 2008 and hetified Entities Bagulations, 2006 the Fund &
reuired ko distribute S04% of the net acoounting income othar than urrealized capitsl gaire to the unit holders. Tha Fund is slse seampt from the
prosien of Saction 113 dminimuam tad under clause 114 of Part IV of the Seond Schedule to the Income Tag Ordinencs, 2001, The maragement
dhssdritmless ol el 20% ol e incaornes ssomed By e Fumd ke e unil belders in e meamer soplined dbove, Corsssgaenly, mo provesion for lmeslion
has b=an mada inthese firencial statemants.

EARMINGS PER LINIT

Chie b the specific rabure of open ended collectioa ineestment schemes in respect of daly issuarce and redemptions of ks, detsmination of
waightad awarage number of unics for cabculation of samings per unit is not practical.

TRANSACTIONS YWITH CONNECTED PERSONS [ RELATED PARTIES

Felated parties /! connacted persons indude KASE Funds Limitad b=ing the Maregamant Comparw. its ralatad entities, Central Cepository Compary
of Paistan Limited being the Tnstee of the Fund gther Funds maraged by the Maragement Company and directons, key management persenng|
officars of the Maragement Company, of e assocale companies and unit holdars having more tsan 10% holding intha Fund

The trargactions with redabad parties S conmeched persong are in the mma course of bisness avd are caried oub a8 contracted rabes Al A end
LErme.

Fearmumeraion peamable b the Management Compeny and the Tnstes is detemined in accordance withEhe provisions of NEFC Begulations, 2008,
and the Trust Deed raspectiveli

[iatzils of transadions with rated partizs f connected persone and belancas with tham at yaar and ara 2= follows:

Transactions with related parties / connected persons:
| 2014 |

H L
KASB Fundg Limited HpEE -]
Remunaration inchuding laxes & duties thereon 1 9,400 10,708
Saley load 12,135 660
Inviastment in the Fund: 224,220 units (2073; Nl undis) 23,000 -
Redemplion from the Fund: 203,317 wnils [2073: 25,046 uniis) 20,874 9712
Bonus units: 3,617 units (2013: 4,288 units) T 5
Gonverskon (n the Fund: Nil units (2013: 118,448) = 12150
Transfer out from the Fund: Nil units (2013 168,082 units) - 17240
KASE Bank Limited
Cash distribution 10,152 11,765
Frofit received on hank deposits 17.4 233 -
Bank charges 4 2
KASE Bank Limited Employees’ Provident Fund
Radamption from the Fund: Nil unets (2003 105,904 imits) - 18,881
Bonuks imiks: Hil pnits (2013 6,874 iinits) - T

KASB Securities Limited - Brokerage House

Brokerage expanss 1.3 143 204
Redemption fram the Fund: 727 498 unils (2013: 97 437 unils) 75,000 10,000
Bonus units: 120,287 units (207 3: 74,977 wits) 12,285 7729
Invagiment in the Fund: 1,467,570 units (2073: Ml units) 150,000 i
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EIN EZEN

----- ees in '000)------
KASE Securities Limited Employees' Provident Fund (Rup F
Investment in the Fund: Nil units {2013: 108,635 units) - 11,180
Fedemption from the Fured: Nil units (2013 103,521 units) - 10,600
Banus units: 10,616 units (2013 9,120 units) 1E [
MCE Financial Services Limited - Trustee
Remuneration 11 1,856 2,123
My Solutions Corporation Limited
[hvestment in the Fund; 97,307 units (200 3: Nl units) 10,000
Redemplion from the Fund: 48,482 units (201 3: Nil units) 5,000 -
Bonus units: 3,084 units (201.3: Nil units) 317 E t

=
KASE Corporation Limited (Formerly Sigma 5
[mvestment in the Fund: 1,373,026 units (2003 1,701,692 unils) 140,000 174,829 3
Conversion out of the Fund: Nil units {2013 1,286,357 units) - 132,185 =
Redemption from the Fund: 1,788,306 units (2013: 192,630 units) 183.873 19,981 2
Bonus units: 39,344 units [2013; 73,252 units) 4012 7,533 2
B

Gul Ahmed Energy Limited E
Imvestment in the Fund: 2,097,179 units (2013 Nil units) 213,887 - S
Bonus units: 68,028 units (2013 Nil units) 6,746 - 8
Pakislan Telecommunication Company Limiled i
Bonus units: 95,397 units (2013 Nil units) 8,733 K.
Allied Bank Limited* g
Irestment in the Fund: NIl units (2013: 682,385 units) 70,000 70000
Redemplion from the Fund: 876,141 units (201 3: Nil units) 114,000 2
Cash distribution - 15841
Directors and Officers of the Management Company
Inwestment in the Fund, 8,743 units (2013 42,935 units) 892 4,410
Redemiplion from the Fund; 12,028 units (201.3; 36,064 units) 1& 327
Banus units: 302 units (2013 1,565 units) 3 4
Caornversion in the Fund: Nil units (2003 33,254 units) - 705
Converskon out of the Fund: Mil units (2013: 38,368 units) = 2,304
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17.2 Balances with related parties / connected persons at year end:

KASE Funds Limited

Receivable from the Managament Company
Payable fo Mansgement Company of the Fund
Units hedd: 55,384 units (2013 Ml units)

KASB Bank Limited
Bank balance

Profit receivable on bank deposits
Units hedd: 1,082 502 units {2013- 1,092 502 units)

My Solutions Gorporation Limited
Units hedd: 51,219 units {2013 Nil wnits)

KASB Securities Limited
Brokerage payable

Units held: 1,586,808 units {2013: 732,445 units)

KASB Securities Limited Employees' Provident Fund
Units Held: 122,102 (20131171 488 unils)

KASB Corporation Limited (Formerly Sigma

Gorporation Limited)
Units Hebd: 6,618 units (2013, 392,553 units)

Pakislan Telecommunication Gompany Limited
Unitg Hekd: 1,087 246 units (2013: Nil)

Allied Bank Limited *
June 30, 2013: 1,751_545 umits

MCE Financial Services Limited - Trustee
Payable fo Trustee of the Fund

Direclors and Officers of the Management Company
Units held: 88 units (2073: 7,143 units)

# B61 fifi 1

J -
1,020 1,751

17.4 a9 -
111 112,766

2014 2013
{Rupees in "000)
A

17.3 'y 3

12.433 11,458

674 40,346
111,730
2 180,022
11 156 154
1] 734
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the year ended June 30, 2014

Cwvaireg to recerption during the vear, the halding of the unit holder was ke than 10% of tatd o !

The ameunt disclosed represents the amount of brokerage paid be connected person and not the pufighese or sa
thmough them. The purchasa or s=da velues heva not been traatad =8 trensections with cornectad BerEons as ulh

conected persons

Tha Board of Cirectors of Management Company has ovardll responaibility for the establishmeant and ul.lers the Furd's nek
framewcrk, The Board s also respansible for developing and menitoing the Fund's risk management policies, TF RN aErent of these 1
cariad ot by investment committee unoer pelicies approved by the Board of Directons

Thee matk v on s deposit anges from 7% o B5% perapnum (2005 8% e B4% per annimi,
RISK BANAGEMENT

= FUELL

Thee Furndd primnarily irvests in monsy market instrument amd coserment securibies with anobjective of aplirmizing the rel \- Pl chars:
Thee Furcd beas exposira o e folkwing risks from firencl irestruments:
- Warket risk

- Creedit rigk and
- Liquicity nek

A

Market risk
Mirkiet rish is the sk that the Ear walues or fubure coash floss of the financial instraments sl luctisate 2 a result of changes in markel prices
guch a imterest rates, eguity prices and forsign exchange rete. The objectiva of market nsk mansgament is to maraga markst risk exposurs within
aceptable pararneters, while optimiing the reburm

The Management Company managss marks rish by menkoring exposune on marketable securities by following the intermal sk managemsnt
policies and imrestmant puidalines and requlations leid down by the Securities and Exchange Commission of Pakistan (SECFL

Mkt risk compriscs of thres types of riske currenoy righ, inkzrest b rigs ond other prics nisk
Liwtency risk

Currency risk i the risk that the fair value of future cash floves of afinancial instrument will fluctuste because of changes in forgion exchange rates
The Fund, a present, is not exposed o curency sk a6 all transactions: are carmied out in Pak Aupees,

Anibevast rate flak
Inbarest rate risk is e risk that the fair valuse or future coshb floss of & firancial instrument will fluchuste becsise of changes in market inferest

rates. The Fund holds fiead rats debt securtiss that swposs tha Fund to fair value raba risk dus fo fluctuetions in pravaiing levels of medaet imbarest
ratess
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fe at Jure 30 2014 the Fund is not exposed to any interest rete risk 2= it doss not hold any flealing rete irstumeants. The Fund alao doss not hold
fiseed rate instrument which expoeses Furd to far value inberest rate risk,

Sensitivily analpas &y Ko ate Instraneats

In casa of 100 bagis points incragea / dacraasa in rates announcad by Financiel Merkats fesooation of Pakistan on Juna 30, 2014, with =l othar
variables held constant, the net income for the year and net assets would be ke ( higher by B, 3176 million (2013 Rs, 0,83 millien), The
fluctuation in inkerest of 100 basis points is razeonably possibls incumrant sconomic amironmant.

Tha compaeition of tha Fund's investment portfolio and mtes anrcunced by FAinancid Marksts fesociation of Palistan B expadted o change ovar
fime, Accordngly, the senstivty analysis prepared a6 of June 300 2004 15 rot necessarily indcative of the impact on the Fund's net assets of future
el in inbsrend e

Oithey price risk

Cither price risk B Ehe risk that the Tar value of the financil irstrument will flocheate @5 a resilt of chanoe in market prices [other than Ehose anising
froam inherest rabe rish o curency riskl whether caused by factors specific to an indvids investment, its Bsuer or Tactors affecting al nstruments
treded intha market. A& 2t June 30, 2014 the Fund dosa not hold any irvestmeant expoead to price risk. sccordingly there shall be no impect on
the et sesets of the Fund Further, the Fund is sspecting mirimal price flectuation am its investrent in govermment secirities for clanoe in factors
ather than thoea ansing from intarest rata or cumency righ.
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182 Credit rsk

Credt risk & the risk that a counter party 1o a financial instrument will fal to dscharge an obligation or commitment tha it bas entered into with
tI'-I& Furel |¢mr£*rr;1 ira financial Iees to the Furd It principally seises from balances with banks, placements, investments, income recalivales and
o e recaables

Credhit flak raisEement

It ia tha Fund'= policy to anter inke financial contracts with raputebls, dvarss and oraditworthy counterparties and wharavar poesible or deamead
nacesEary obtan collabarals in accordenca with inbarmal isk mansgamant polices and invsstmant gquiddines desipnad for cradit sk management.
However, for Testing an investment for impaiment the management does nol consder the value of collaterals oF other credt enbancements and
fedko the guidelines provided by the SECP via Grculars and other clarification droulans ssued by the SECF and prosgioning policy of the Fund
duly approvad by the Board of Cirectors of the Managamant Company The Investmant Committee dosely monitors the craditworthiness of the
Furd & countamparties by ravi=eing thar credit mtings, financid statameants and press rdasses on aregular basis.

Exposive to reail sl

The Fund's mazimum cradic espoeurs, without talang inke socount collakaral and other oredit ephancement. at the balarce shast date is representad
by the respective camying amount of relevant financial asset |e balances with banks, placements, inestments, income recavable and other
recaymblas raportad in Statamant of As=ats and Liabiities.

Latflement risk

The Furd's activities may give rise ko risk at tha time of ssttlamant of transactions. Ssttlamant rigk is the risk of lo== dus o the failure of counter
party bo honowr i3 oblipations fo daliver cash secunties or other asssls as contrectually sgread Cradit risk relating to unestted trareactions in
secuities i considered to be minimal a6 the Fund uses brokers with high creditworthiness and the tramsactions are settled or pad for only upon
delbvery using central dering system.

Baisnces with banks

B at Jure 20 2094, the Fund kept surplis lgadity with banks having credit rating ranang fram A8 1o BBR, The rating to respecties banks e
eezigned by reputable credit reting sgencies. Dunng 2012 the reting of KASE Beank Limited was downgradad 1o BEB. The managemernt compary
has chtained rdasation from SECF with respedt of keeping surplus funds with barks not magting critana leid down by anodar 7 of 20085 Tha SECF
e fetter SCOMMOYMUFAPA51 2011 dated Movember 11, 2001 b granted exemption sought it regard subject to keaping 0 25% of ne
st with sald Benk. The respective limits were complied with o reporting date, The rating of the barks is monitared by the Furd Marsger and
Imec=tmant Committee.

fivesiimient i sl ngants secuifes

Irvestment im trazauny illa do not exposs the Fund o credit risk 26 the countarparty 1o the imestmant i tha Govarmmenk of Paldstan and managameant
does not eepect boinour any oeadie Ioes on such investments.

vt i bl Secovifies

Credit nek on debd investment= is mitigated by making plecements with firencisl institutiore heving sound cradit rating. JCR-VIS Credit Rating
Company Lirmnited LICR-W5) has allotted "0A+ 25 the medum b long-term entity rating and '8-1+" a8 short term rating to Pk Brune hvestroent
Compary Limited and Pebistan credt mting sgency (PACARL) has slottesd ‘AL’ 2= the medium ko long-tarm antity rating and "A1+' =8 short term
r=king 1o Pair Imvestment Company Limiged. Sinca raling of the investes company is stable tharsfora. menagement doss not 2pect o incur any
credt lzes on suchinvestment.

Concentration of craglit risk

Concentration of credit risk exists when changes in sconomic of industry factors aimilarly affact groups of counterpartiss whoes sggrapete oedt
eapsare is significant in relation ke the Fund's totdl credt expesire. s & June 30, 2074 the Fund has investient in Lether of Placements (LoPs)
with Psir Investment Compary Limitad and Pek Bruna Inesstmant Company Limited | the irvestmeant coretitute 41% of tobel aesats and 42% of
net aegeta apert from LoPs, tha Fund hes an irvestimant in povarnment sacurities bo which the maragement belisves it has no materia credt

SAENIRITE,
Fagtrhie and impeisd sssefs

Mo financial ssset camiedat amontised coef or cosf were past due or impaired either 26 b June 30, 2004 o June 30 20135 The management has
rot muatified the vt of collaterals held agand debt securities & management does not incerperate collaterals or other credit enharcements
into ita creditrisk manegamant nor it coneidars tha value of collatersl whils testing investments for impairmant and folloews the circulers issued by
EECP for the purposa of making provision and provisioning pelicy of the Fund duly spproved by the Board of Cirectors of tha Management Company.
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18.3  Liguidity risk

Licgiichty risk i5 the risk that the Fund will encounter difficulty in mesing it's cbligaions arising figm it's fir lisbsilities: that g settled by
ddivering cash or other financal sesets or that such oblipations will hawe to be =etfad in @ manner @=ad E Liguidity ni=k
Aso anises becaise of the possibility that the Fund could be required to may its liabilities earlier thagexpacted, The Furd is exposed to cash
rademptions of ite unite on & regular basie. Units ars redesmable at the holder's option baged on the Funiiglgpplicable redamption price calnulated
inaceerdance with the Fund's comstititive documents and guiddines lad down by the SECE Hence, unitNeliders' fund appearing in Satement of
fe=ets and Lishiltiss rapresert the continuows oblgation of the Furd for redamption by its holdars.

Managemant of hqaily ik

o of units a5 and y
or approval of trustes

The Fund s policy b managing lquidty & b hase sufficient liguidty to meet its liabilities, incduding estimated ref 1\
che, without incuming unckie losses o nsling damage o the Furd s repikabion, The Fund Fes Ehe ability e bomo, Wl

for masting redamption raqussta The magmum amourk susilsbls to the Fund from borrosings is limied to the ext 15 -.\ et megets at b
fime of borrosing with a condtion of repayment within 90 days of sich borrosings, Mo such bormowings have asen Jurmgghees

-
The Board of Directors of the Management Company is empowerad to impose a redemplion gate, should redemplion lerd excs of Ehe et
meaete value of the Fund in any rademption pericd The liquidty poation of the Fund & monitorad by the Fund Maragar and Risk aagiBamplisrca
Cepartment on dally besis. The aim of the review is o ascertain the amount avalable for imestment and ako ensure sulficient lioudiy &
to maat radsmption requesta by arstyaing tha historicel redemption requesta received by the Menagsmesnt Company,

The table bekow andyses e Fund s financial labalities into reasant matuity groupings based on the ramaning pericd A the balance shed date
1o tha contractiual maturity dete. Tha amounts inthe table e tha contractual undiscountad cash floes.

S|
=
2
Juné 30, 2014 =
Up to Mara than iare than Tatal 2
three three months one year P
months and up 10 g
one year £
(Rupses in '000) b
!
Payahle to Managemant Camgany of the Fund 2605 - - 2608 E
Payable o MCE Financial Services Uimited - Trustee 166 - - 166 =
Accrued expensas and othar Kabities 520 - - 620 £
381 - : 1 %
June 30, 2013 ) g
Wt Mare than pre than Tetal
thres thees manths aNE YEar 99
manths and up o 2
e yaar
{Faupas in '000)
Payahle to Manapement Campany of the Funid 1,610 - - 1,610
Payable to MCE Fnancal Sarvcas Limited - Trugtae 154 - - 154
Acorued expensas and other Eabililies R - - L
4,756 - 2 4,756

18,4  Financial instruments by category

P at June 30, 2074, al the finencial asses are carried on the Sabement of Assets and Liablities are categonsed either 2 ‘loans and receivables’
of financial sssate ‘'at fair walus through profit or koss'. Al the finencd liakilitiss camiad on the Statamant of As=sts and Liabiliti== ara categormed
a other financial liabilkies L2 babillies otber than 'at fai walue thiough profit or keess',
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Assels

Balances with hanks
Flacements

limestments

Income recelvabla

Deposits and other recsivables

Liabilities

Payable b Management Company of the Fund
Payable I MCE Financial Samicas Limdted - Trustes
Accruad expenses and other liabdifies

Assels

Balances With banks
Placements

[rréestments

InGorme recelvable

Deposits and other receivables

Liabilities

Pavable to Management Carmpany of the Fund
Payable to MCB FAnancial Serices Limited - Trustes
Accrued expenses and other liab#ities

June 30, 2074
Loans and Assets at fair Total
receivables value
thraugh
prodit or loss
-—-—----————---{Rupees in "OM}-—---—----
102,789 = 102,788
450,000 - 450,000
- 533,786 533,786
2,082 o 2,962
___ 661 = B61
w:ﬂ %?ﬂﬁ 1@&'13
Jung 30, 2014
Liabilities at ther Total
fair value finangial
through profit liabilities
or loss
-——----—————---{Rupees in "0M}-—---——----
- 2,605 2 605
- 156 156
- 620 [741]
= 3381, 3301
Jung 30, 2013
Loans and Azzels atl fair Total
recaivablas valua through
profit or lass
----------- — {Rupess in 000 --——ee—————--
514,601 - 514.6M
390,000 - 290,000
. 196, 400 106, 400
14,051 - 14,051
661 : 661
915|31:3 lﬂﬁldﬂu 11 15|F13
June 30, 2013
Lizhilities at fair (Hher Total
valug through finansial
profit or loss Eabilities
sesmmnnreessen | FUHREE 1 OO0 =mrsrersssmmnnnns
- 1,610 1,610
= 154 154
2,990 25950

4,754 4754




KA HFUND

NOTES TO THE FINANCIAL STATEMENTS

For the year sndad June 30, 2074
18,6  Unit Holders' Funds risk management

Rz 100 million & Al tiree duing the life of the Furd, The units ssesd by the Fund provides an imesbar with the n wdernption for
cash A a vakie proportionabe to the wit holder's sharg in the Fund's met aesets at the redemplion data

Tha Fund's chjactive in managirg the unit holdar's funde sre to answre a stable bese o meamisa returrgaal ivestors and to menage liquidty
rigk rising from redamption In accordanca with tha risk mansgement policies, the Fund andaseours st the subscriptions recaivad in
sppoprigta irvestments whila mantanng sufficant liquidty to mest redamption. such liquidty being sugmiamad by dispossl of imestmeants.

1%, FAIR YALUE OF FINANCIAL INSTRUMENTS
Invesitmenis on the Statement of Assels and Lisbilities are carried at far value, The Management Company i of 1 Eheat thes Far value of tf
remaning financial asses and liabilities are nob significanty dferent from Ehar carmying values since assels and +"‘I g e ssanbialy
Terrn in rekig e \
Tha Fund measuras fair valus weing the following fair valus hierarchy that reflects the significarce of the inputs wEed in mak Femrariant
- Lawal 1: Quoted markst prica {unadiustad in an sclive markst for anidertical instrumant
- Laval & Valualion tachniques basad on cbeareabla inputs, aithar diractly (1.2 88 prices) or indirecly {i.6. derivad from pricas) ...d
- Level 3 Valualion techriques wsing sionificant umobsenvable nputs
Irestment in aoaremment securities &6 disdosed innote 7 b these financial sabements is debermined by reference to the quctations obtaned E
from the PERY shaet on the Rautars paga. Therefore tha fair valua of debt securities are included within Laval 2 of the fair wadue higrarchy as
mantioned above. 3z
20.  HSTRBUTIONS TO THE UNIT HOLDER OF THE FUND i
200 lnberim distributions during the yea s
For the year endod Jung 30, 2014 £
Date of dictributiniag Dt ot Na, of bahus Batius Cath Tatal t
per unit unils issued e - (RS i OB - e by
‘o
Jully 22, 2018 0.38 33001 3454 1118 4 572 =
Aygusl 23 2012 0 B2 LEREL) 541D 1,825 T.238 2
Suptambar 22, 2003 0.54 S2.919 5,341 1,737 T.28 E
Defober 23, 2013 0.6 51,132 513 1,554 L i
Novemier 22, 213 0 ET 50,059 5,303 1,640 7,569 E
Dacambar 24, 2013 .63 67,130 7,855 1484 B354 a8
Jaruany 24, 204 0EE 04,793 5,615 1,632 8147 g
Febrary 24, 2014 0B EE802 £, E14 1,180 6,304
Rarch 24, 2014 0.541 45502 4 BG4 B 5648
April 24, 2014 0.y 54,372 5,080 1,180 6,760 15
May 24, 2004 054 51,323 B.274 1161 6,435 Ee
June 26, 2014 1.8 132,108 13,437 3,541 16978
840 ViEED 1BMEY 00 BIETE
For the: year ended June 30, 3013
Deate ol chstribiutions Distriburtion Mo, of bonus Banus Cagh Tarkad
par unit untis issumed e ipass in D00 - -
Delober 22, 2012 2.60 314,095 31,130 TA6Z 38,583
Movesminar 22, J12 .70 #3205 8637 1.B57 10384
Dwcamibar 24, 2012 0.72 1,432 8,434 1,410 1244
Jaruary 23, 2003 [ TEA30 T, 753 1,804 B6E?
Fedwuary 22, 2013 0G0 BE 18T 7.3 1,787 8RB0
Riargh 26, 2013 0.a7 Gva7e GETE 1,973 A.a1
aprl 22, 2013 a1 56,413 5,786 1,75 TAE]
May 2, 2013 .65 54,708 5,622 1813 T.535
Jume 24,2003 0.76 SEBDE £, 12 2,237 8,250

B51,088_ 87,191 22,600 110,020
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21, SUPPLEMENTARY NON FAINAMCIAL INFORMATION

The information regarang patern of unil helding, hist of fop ten brokers 5 dedars by percentags of commission paid, attendance o
maatings of the Board of Directors of the Management Company and particulars of mambars of Invsstmant Committes ars a6 follows:

21.1  Patiem of unit holding
Unit holding pettsrm of tha Furd s & une 30 is as folloss:
Galegory Hismbsr of Invrgbment Percenlags of tatal lvestment
i haglders Ayt
14 213 2014 I3 M4 2003
tHumbers) (Fupess in "000) %4
Incinduals 3 ST 250, 542 b e 211 BT
Aezneialed eomgsaties and dradtons & 5 284 KOS 238 466 20.25 b
Retirament Tunds B -] 18,518 31,92 1.7 26
WSUFEnEE Cormgen s 1 i 2,08 4,705 1.85 034
Banks and OFlg i i 8,013 LENIRN T 8.0 17.13
Mhare 12 13 A1 68 244 735 .88 prd ]
Total T 95 Ipeem __IWGFTR w008 10
21,2  List of top ten brokers / dealers by percentags of commizsion pabd
r L]
Braker B {Peroendags)
KASE Spruntsas Limited 6835
Ivrest One Markals Liniled 14.55
J5 Blobal Capital Limited E1 ] |
Al Heshily Lirnited L%
Ivast Goprial iveghnent Bank Limited 015
Global Sesuriiid Pabdglan Limiksl 015
Vestor Capftal 15
03
Brges Mg {Pancentage)
KASE Secuntes Limited T A
Firzd Capilad Speunties Coeporalion Limitad VAl
Ivrest Cagital brvegtimeet Band Lirnitag T4
{ilobal Sarurities Pakdstam Limited LA
Vet Capital 536
Iveast One Markals Lmilad 035
IR Cagit=d BAsnageinent Limilad R F
Summit Capital (Frivaie) Limited 033
BNl Sacanities Pakistan {Privabe) Limited 1z
Pocw| Gecuwrities Limilad (NS
213 Attendanca st mestings of Beard af DSnectors-
Mastings
Bame of the person Designation Tatal Attandad Leave grantad
Bir. Robart John Richard {uaren Ghalrman 7 7 -
MAr. Bluzaitar AR Shah Bukhard Do 7 4 i
ir, Qessar P Myt [imacior ¥ ¥ -
BAr. fomer M aghosl Crmad Ewecubiveg and Dirgche ¥ 3 4
fringn sk Craad Ainareinl Officer and Company Sacradary 7 7 -
Himga Jaifer BB Khiga Al Chiel Esegulive Ofiper® ¥ ) 3
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" Curirg the waar, CED hes rasigned from his offica and Board of Ciraclors in thair maeting hald on S@obar 14, 13I13|.lﬁ§ru:rnu:t5|:| Hueggin Jaffar

Ai Khoja as acting CEQ. On June 6, 2074 the acting CED was replaced by appaintment of Mr. Khaf@pon Bin Lat
Management Comgany theough resolution by cirubation Howevsr SECP appeaval for sppolntment of CBO is st per
of rew CEQ no Board of Diractors maeting has bean had. L

CEC by Bosard of [Arectas of
&Wmmm

The cth cdth 70th, 1=k, 7ind 73rd and 7ath Board metings were had on July 4. 2073, Auguet |

(8, Aupguet 27, 3013, October 14, 2013
March 12, 2074, Apnil 3, 2074 and Al 28, 204 respectively, ]

214 Detaile of membars of investment commities

Hame Designatian Dualificadon
Khakdoon Bin Latif Chief Evecufve Officer B.5¢ Hons.)
Husssin Esffer Ali Khaojs Chigf brvestmant Ofticer ACEA

Irfan Mepal Fund Manager B.Com

Gaqit Shah Funi Marnzger MEA

fibaihsiny Raza Wasra Gomplente Manager B.Com

Gyed Adnan Abdali Chigf Francisl Oficar and Gompany Sacrelary ACHA

21,5 Other furds managed by the Fund Manager:
W Saqit Shah is the Manager of the Fund He is also the Manager of BASE Istamic Income Cppotunity Fund and KASE Income Opportunity Fund,
22, DATE OF AUTHORISATION FOR |SSLUE
Thees finarcial stataments were authorisad for issue by the Boerd of Directors of the Managameant Company on August 13, 2004,

For KASE Fumts Limited
{Management Conpany)

Chiaf Executive Director
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