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KASE Fumds Limiled

KASE Bank Limited

KASE Securifies Limited

|G Investment Bank Limited

Standard Chartered Bank (Fakistan) Limited

Management Company Rating
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MISSION STATEMEN

The Funds aims to provide an efficient investment medium whereby investors can participate
in portfolio that will seek o generate bgh level of current income, as well s the polential

for capital growth,
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KASBINGME

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the year snded Juneé 340, 201

The Board of Directors of KASE Furds Limited (KFLY, the Marapement Company of BASE Income Ooporturity Fund KIOF the Fusdl, is plessed to present
tha Annuel Rapert. togathar with the audited finanaal sistementz of tha Fund for tha year ended Juna 30, 3014,

Financial Highlights

Py 2014

Mest Income (Fes. in million) 108.558
Mit Aesets as ot June 30 (Ra. inmdllion) 507, 5h
My per Unit s on Jurea 30 {Ra. | Tl T30
Rt (36) 224a

* Ex-M AV Ater fingl digtribution,
** Par valus of sach unit is Re. 100,
Economic Envircnment

{On macrosconomic view Pakistan's inflation remained on & higher sida with Consumer Prica Index {CF1) stood & 8.62% for the FY 2014 ageinst 7.55%
for FY 2013 The rise in inflation attributed te addtionsl ta levwes and shaip incresse in food prices, During the period under review the current account
defict increasad 1o more then USD 2 1Bn =8 comparad USE 1.2Bn in FY 2013 Palastan's ovaal Belenca of Peyment recomded a surplus of LS 384380
on the back of S0 2Bn received through Eumbonds suction, U501, 58n throwgh internationsl aid and partial payment raceived from 35746 audtion.
Feesal GOP grosth prckied up b 4,14% in FY2014 a6 compared 1o 3, 7% during FY2013, Pakistan's Large Scale Manufacturing (LS sector recorded a arowth
of 3.95% ovar ks praceding yaar

With increasa in enargy shortage, the industrisl ssctor productivity moved downwerds, hampering exports and incraasing imports.
The forex resarves showed & handsome incrasee of 37.45% from USD 18.286En to U0 14123980 during the pariod ending FY 2074,
Money Market Review

Wiith topling irflation stood st 862 % for the yaar ending 2014 the Stata Bark of Palasten (SEF) decidad to raisa the dscount rats by 1008ps: from &4 to
10%. During e pariod undar review, tha Gowamment of Pelastan (G0F) bomowed PRR 6.48Tn through Thill auctions with last ot off yisk standing &
2.95064%, 2.0065%, 9 99% for 3 Months, & Monthe and 12 Months respedively, Furthermare GOP ako bormwed a tebal of PER 1.34Tn thiough PB auctions
with l=st cut off yisld standing =t 12.0070%, 12.5806%, 12.9980% and 13.007% for 3 Yaor, 5 Yaor, 10 Yaor and 20 Year respactivaly.
Capital Marksts

Tha equity markst andad the yaar with an impressive 41% rebum mainly dus 1o battar political smironmant. economic recovary and improved corporste
results, During the pericd under rewew foreion investors were ne buyers amounting to LSD 282rn With corporale earmings showing & aowsthaf 18%
Yo the stock merket looked sttractive for year anding FY 2004,

Irenstment Btrategy

KIOF aeeks 1o panersta long term capita spprecistion end income, from porticlio that is substantislly constitutad of aguity and equity related securitiss.
Thee fund arms fo mesimize tetal returrs and cuiperform the berchmank,

Tha Fund strives to invest in fundesmentally urdervalued stocks that havs business growth preepects comssponding with good asmings growth whils slso
coreidering oualtative factors such a5 the guality of the management,

Funed Peror mance

For the year ended June 30, 2074 the Fund samed a retum of 22.15% 26 aganst the benchmark returm of SUE3% and the Met Peset Value per unit of the
fund at tha closs of the period stood at Rs. 70732 The net incoma for the year endad Juns 30, 2074 iz Re 108.553 million.




REPORT OF THE DIRECTORS OF THE MAN

For the yvedar endad June 340, 2014
Incenenee (D stribatbon

June 30, 2014,

#a tha Fund hes distributad ameng the unit holdars not === than ninsty par cent of ite accourking income for tha — ended Juna 30 3014, == reduced
by capital geire whether realized or uradized, tharatore, its incoma will not ba subjedt fo income ke undar dauss B of Far | of the Sacond Schadula to
the Incorme Taw Ordinance, 2001,

Sale and redemption of wnits

The fund size of KIOF was e, 556 723 million on June 30, 2013 During the year. units worth Re. 587 380 million wara izst

Ra. 882 571 millicn ware radsamad. A= on Juna 30 2014, tha total numbar of cutstanding units was 8 445 508 with a va }iﬂ

nd urits vith a value
o Re. 557,296 millio

Coche of Corporate Govermance

The Board of Diractors states that: e

Al The Firencial Statements prepsred by e Managament Company, present fairly the state of affaies of the Fund aed resuits of ks operatie
fiowws and mowamant in urt holder’s fund

]| Propar books of aooounts of the Fund have baen maimzinad

<l Approprige acaunting policies e been adopted for prepaestion of firencial statements of the Fund and acoouting sstimates are basad on i

resgerale v prudert judoments

di Approvad socounting stendards compriss of such Intamationsd Financd Reporting Standards (IFRS) Esusd by the Inbemational Aocounting Sandards
Brord 2 are robfied under the Companies Ordinancs, 1984, the requirements of B Trust Desd. tha Mon Barking Financs Companies Extablishment
arvl Aegulation) Aules, 2003 dhe NBFC Fules) the Mon-Banking France Companies and Motified Entities Bagulsiors, 2002 &ha NBFC Regulations
2008) and directives issuad by tha Sscurities and Exchenge Commission of Pakistan (3ECF) have baen followsad in tha preparation of the financia
gakements of the Fund. Wherever, the requirements of the Trust Cead, the NBFC Rulea the MEFC Reguldions 2008 and the sad dradtives diffar
with the recuirements of e standards, the requirements of the Trust Deed, the NEFC Regulaions 2008 and the sad directives shall preval

£l The system of Inbamal contrel s sound in desion and b been effectively implemented amd monitorad,

fi Thera are mo sigrificant doubts abowt the Furd's shility to continue a8 a paing concem.

el Thare fas been no materal departire from the best practices of corperate governance, a5 detaled in the ligting requlations
Cukstarcing statutory pawments on account of taees, duties ledes and charges, IF any Peve been fuly disclsed in the firencial statements;

il Kay cparating and financial data is anclosed

il Tha statamant a& tothe value of investment of providant fund is not spplicebls inthecese of Fund s thoss experess are bome by the Managemant

Company,
ki Thee cetailed pattesn of unit helding, 2 required by the code of corposste oouamance s erchsed
Mectings of the Directors

Stetement showing attandance of the diractors inthe mastings of the Board of Diractors for the yaar ended Juna 30 3014 i disclosed in note 26 3 of tha
financial statemants.

Courirg tha year. no tredas wers carmad ok in tha unils of the Fund by the Cirsclors, CEC, Company Sscratary & CR0L and thair spousss and minor dhildren
of tha Maragemant Company.

Patternof Holding

Tha patterncf holdings (its] presants o dverafisd investor bage. As on June 200, 2014, indvidudls hald 31.15%% out of the olel units. seaociated companies
beld 56.01% units; Fetirement Funcs held 2.42% units and 10,38% units beld by other entities, Detaled pattern s dse annexed,

Future Outlook

Lonwered subsidies, appreciated Pak Rupee, and stable CR cutlook are expected b lead the country tovwer ds positiee direction, The cutlock; of externd
socourk for FY 2015 saems stabla =& inflows will 2dd o the forsign reserves. Howawar, almost & 2Bn is scheduled to be rapaid to IMF in FY 2014-15.
Therefore a chose wabch on e foreion resences wil be important,

Goireg forward tha Gowernment of Paldstan in waw of tha fiscal sids should plan and implamant a sirabagy which will enable them to fulfill thar b= targets.

The erpaity market rebuems is sapected 1 ramain in double digits s corporate samings grosth s likey te maintain it orgong mementam due 1o suchra
reforms on mecmo level. Howsavar political and retursl risks will b= key elaments 1o keap an eye on.
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KASBINGME

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

For the vear ended June 30, 2014

Auditors

Tha Boerd of Dirachors, on recommeandation of Board Audit Committee approvad re-appointment of M= KFMG Tesear Hed & Co. - Chartarad Aooountants
a5 apdtors of KASH Income Jpportunity Fund for the financial year ending June 30, 2015

Bckrowledgement

The Board of Directors of the Maragement Company thanks the Fund's valued investors, the Securities and Exchenge Commission of Pakistan, The Sate
Bank of Pakistan, Cantral Dapository Company of Pekistan Limited the Trustes) for their confidenca, continued cooparation and support. Tha Dirachors slso
appreciate the effoms put in by the managamant team.

For and on behalf of the Board

August 13, 2013 Khalciean Bin Latif
Karachi Chief Executive




PERFORMANCE TAB

¥ 2014 Y2

G457 305,805 EH ]
LTI
Sulling piice far Wilits 5 of e 2 0,332
Repurchese price far units @ af June 30 70.731
higFesat cellivg pacE B0 ANLE
highe=st repunchas= price TE.5332
Iepanal gelling prics 2R
|west repurdhase price To.zaald

Final

Fwaraga annual raturm of tha Collestive Invastment Schamse:
For the pesicd of one yesr
For the pericd of two years
For the pericd of thies ypears
Since Inseption fdate of Bimeh)

Weighted mwrage postfolio duration [ in cose af mcame ond money market fimd)

total return of the Colective Irvestmesnt Scheme, breakcdmen Inba:
Lapital grosdh

Incames distribartians
Isclaimer;
Pask Parfearmance & nol necessarily incuctive of Tuture parfarmarde pnc thad urd prices and Investmant ratuims mey @o dawn, ps vl §s up,
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BRSRINGRME

ANNUAL FUND MANAGERS’ REPORT

1. Type & Category af Fund
Cpan¥end Incoma

2 Inception Date
May 02, 3008

A Imvagtment ohjactive

Thee Investment cbjective of the portfiolio is to provide an efficient ivestment medum whereby investers can particpate in a pertfelic that will seek o
panerata high level of curment incoma. as well =& the potantia for capital growdh.

4. Accomplizhment of ohjective

Thea furd i= achieving ils objactive of garersing ragular incoma by invessiing in fieed income instruments within the guidelines provided under NBFC ruls=.

5, Benchmark
& Month KIEDR

& Performance Return

KIOF Fertunm Benchmark return
Snee incaption 3.534% 12.06%
1 ¥ear 218 OB
Last & monithes 12.35% 101 6%
Last 3 monthe Kt e 100 1d4%:
Far the morth 106 29% 103175

T. Strategies and policies employed during the pericd

With amsing of liquidty pressura in camant sechor, TRCsSukubs pertsining to the sechor showsd cutparformance resulting in major prepaymeants. Howsavar
trades mainly concentrabad toverds oo, backed TROsSukuks and top rated hanking instraments. The fund remainad focused on restructuning non-
performing corporata dabd. A= a resut most of instrumants held in the fund with cradit concarns have been restructurad during tha year

B Weighted Asset allocation [June 30, 2014)

fissat Allocation June 20, A 4 June 3, AN 3
TFCs & Sukiks 16615 20 0R2%

Cash P DY L
Placement with NBFCs 1,55% 2.75%
Equities 6.80% 12.00%
Margin Trading System 17.52% BT

T-Bilks 1] Tl
Dthers/Payabis) 12 B84% 5.02%

4. Sigmificant changes in aseet allozation during the pericd

e comparad to tha last yaar tha fund's overal sxposurs towards TRCE £ Sukuk investmants dadined 1o 16.87% from 20 02% mainly dus bo ouparformanca
of some cement sector TRCa/Sukuks resulling in major prepayments, full peovision of defauted TFOsSukubes and recovenies from some hen perferming
TRCewSukuls Curing tha yaer the Fund incraasad ik exposurs in Margin Trading Systern JATE) from 8.77% 1o 17.38%. 10 schiava battar rabum for it unit
hedders. Further exposare in equity scripts vias also reduced from 12% 1o 6,9% due b price revaluation, These equity scripts were received by the fund
[RICF| as & result of its mergar with AMZ Plus Income Fund and one of the script apainst restructuring of one of the debt irstrumant.

10, Fundd Perfomiance

The Fund managed b ghe a refurn of 22, 18% per annum agairst benchmeark reéfurm of 385% per annum mainly due b restructuring of some of the koo
Parforming sssete. Going forverd tha ratums lock to increasa from parformance of a few troubled debd instruments which bewva been restructurad

The AUM of the fund wara PER 586 72, million MAY per unit Bs 801650 on June 30, 2013 and &t the erd of the panod the AUM of the furd stood at
PER 277 million (MY per unit Bs 71,0090,



For ihe year endad June 30, 2014
11, Review of the market(s] itvested in during the period

for FY 2013 Ouring the paricd under reviaw the curment acoount deficit incrazsad to mora then USE 2.1Bn =&
averal Balanos of Paynent recorded a sumphs of USD 38428 nan bl back of LED 260 recekeed thesigh Bumbe
=id andd partial payment received from 354G suction
Resl GDF wowth pleked up o 4.14% in FY2074 as compared be 3 7% during FY201 3 Pakistan's Large Scale Ma
of 3. 95% ower its preceding year \
With increase in energy shortage, the industial sector productivity moved dowrssards consequently ampeing, 8

prmparad LSE 1.

e ction, LD, 5680 through intemational

chnifg (LSMT secker recarded a arowth

porls Al increasing imparts,

State Bank of Fakistan (36F rmised the discount rabe by 1008ps from 3% b 10%. The forsx resanves showead a h:'mh}l aope of 37,455 from
1002686 b LSE 14.1338n for the period ending FY 2014, \ Lﬁ
12, Funel performance by markel(s) and by instruments - :
For details, please refer to the full yearly accounts:
13, Distribution

The Fund distributed B 14, 25 duning P14, 25 per the following detals:

Crate of Distnibution Ampunt of Distribution (PEA)
31-0ec-13 T.23
2e-Jur-14 7

14, Slgnilfican changes in the state of alfars
W sagrificant changs inaffais wars witnessed,

15, Breakdown of unit holdings by sz
Erealsdown of unit haldngs by size i= same as inthe diradtor's report.

16, Linit Splits
Thers wars ne unit splita dunng the period
18, Sl Cammisshan

The maragement company received soft commissien fram the brokers inthe form of reseanch reports which were sent in bath soft and laed copies,
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KASRINGRME

TRUSTEE REPORT TO THE UNIT HOLDERS OF KASB INCOME OPPORTUNITY FUND

Report of the Trustes pursuant to Regulation 21 (k) and Clause 9 of Schedule ¥ of the Non-Banking Rnance Comparies and Notified Enlities
Regulations, 2008

Wiz, Cerkral Dapoaitory Company of Pakistan Limitad, baing the Tnustaa of KASE Income Opportunity Furd (the Fund sre of the opinion that KASE Funds
Limated being the Managerent Company of the Fund hes in all malend respects managed the Fund during the year ended Jure 30 2074 in accordance
withtha provigors of the folowing

il Limitations impesed on the investmeant powers of the Management Comparg under the constitutive documeants of the Fund,
4l The pricing isswsnce and redemption of units are caried out in aocoedancs with the reguivsments of the coretitutive decuments of the Fund; and

div The Mor-Barking Firence Companies (Establishment and Regulations) Bules, 20032, the Mor-Barking Firance Companies ard Motified Entities
Fagulatiora, #0308 and tha constituliva documants: of the Fund

Wiz wiould ke bo dresy unit holders” attention towerds the fact that profit accrusl and principsl redemption ageiret cartain dabt secunities hes not baan
accounbed for a8 per the criteria defined uncer drectives Bsued by SECE Inaddiion, during the period instances of contol weaknesses have been witnessed
which hawe draady bean highlighted o tha Mansgameant Compeany for necassary action

Ffshammiad Harif Jakhura
Chiel Executive Mficer
Central Depository Company of Pakistan Limited

Karachi, October 31, 2014



STATEMENT OF COMPLIANCE WITH THE CODE OF CO

P FIATEfEﬂH EHNﬂNE

For ihe year endad June 30, 2014

This statemerk i= being prasantad to comply with the Code of Comporste Govamenca (the Code) -:m-tana din Requlstion Mo 35 -::f the IJstlrg‘IZLJah:m
of the Sock Exchange for the purpose of establishing a framesork of good governence, whereby a listed\Company is gad in compliznee with the
b=t prectices of Corporate Gowvernanca. The Board of Direclors: (the Board) of BASE Furds Limited {tha Manzge i
L e the affars of KAZE Income Cpportunity Fund the Fund). The Fund being a unit tst open end scheme

he:

following manrer:

1.

'Iéhpirr:lsrmrh't diractors maet tha onteris of indapendenca under clauss i (b of tha Coda

T " L

21,

2
24,

Karachi

ement Company bas appliad the prirciples contained in the Gode te the Fund, whose units are % 2 a security onthe Exshangs, in the

Tha Menagemsnt Company ancourages reprasarkation of indepandant non-axscutiva diract prazsent, tha Bosrd includss:

Tha directors have confirmad that none of them ara serving 28 a director in more then seven listed companies, including ds Limited
fessluding the listed subsadianies of isted holding companies whers applicable) .

Al the residant directors of the Managamant Compeany are rg?'riere-d & tenpayars and none of tham havs defaulted in payment o
banking company, a DF| o m WEFC o, bieing a mamber of a stock exchanpe, hevve been declared &8 a defaulter by that stock
Curirg tha yaar M Amar Mag ?'Bd-mﬂiefEmuliHEﬁi:arﬁftl'E{umpm =nd sppointment of M Khaldoon Bin Leif =& Chisf Exe
Dfficer in complianee of Mon- Em-;lng Companies Establishment and Regulalion) Fules, 2003, and Mon-Banking Finance Companies 3
hAified Entiies Fegulaions, 2008,
Tha Management Company has prepered a "Coda of Condudt” and has arewred that appropriste steps hava baan taken fo dissaminate it throughout
the company akong with its sipporing policies aml procedioes,

Tha Enard hee developed & vision / mission statement, an ovarall comporate strabagy and significant policies for the Fund. & complete record of
particulars of significant policies along with the dates on which these were approved or amended has been maintaned
Al tha powers of tha Eoard hava been duly axerdzed and decisions on matend ramsachions, including appointment and determination of remuneration
and terms and conditicns of emplemment of the CED and ofher execifive and non-execitive drectors have been taken by the Board
The meastings of the Board were presided ouer by the Chairman ard the Board me a lesst once in esery oquarter, Written nofices of the Board
meetingz. slong with agenda and working papars, were circulated & lesst seven days befora the meetings. The minutes of the medings wara
appropriabdy recorded and crcilated,

The Menasgemant Company hes conducted an oriantation courss for it directors bo spprise them of their duties and responsibilities.
Curing the year, there was mo change of the Company Secretary and Chief Finencial Officer (0RO

Curineg the yaar, there wes no chenge of Inbamal Auditors of the Company which is cubsourced bofirm of Chartared Accountants who are corsidarad
suitably qualified and experienced for the purpose and are comversant with the policies and procedures of the Fund
The Directors’ report ralating to the Fund for the vear ended June 30, 2074 has been preparad in compliarce with the raquirements of the Code
and fully describes the salient matters required to be dsclosad

The financial statements of the Furd were duly endorsed by the CED and CFO of the Management Company Befera approval of the Board
Tha Cirectors, CEC, and axacutives do not hold any inbaregt in tha units of the Fund othar than these disdoss in pattern of unit holdars of e Fund
The Maragement Company has complied with all the applicable corperate and financiad reporting requirements of the Code
Tha Board hes formed an Audt Committea. k compnzss of three mambsars. Al of whom ars non-sxecttive dractors of the Management Company
ircluding the Chaiman of the Committas who is an indepandant directon )

The meetings of the Audit Committes were held 2 legst once in every quater and prios to the sppeoeal of interim and final results of the Fund as
requirad by tha Code. Tha terme of reference hava baen approved in the meeting of the Board and the Committae hes baan advized bo ensura
compliance with those terms of referance,

Tha Board hes formead a Humen Resowrce and Remuneration committee. It comprises of thrae membars induding the Chairman of the Committas
il & a non-gnecative drectar

Tha board has set up an effectiva inbamal audt function which comprizes of persornal who are corsiderad suitably qualified and axperiencad for
the pupose and e comersant with policies and procedures of the company,

The statubory sudieers of the Fund hewe confirmed that they have baan given a satisfactory refing undar the Quality Contml Revisw program of the
Iretitute of Chatered Accountants of Pakdstan JCAF), that they or any of the partners of the firm their spouses and mincr children do not hold units
of the Fured and that the firm and al itz parners are in compliancs with the Interraticnal Faderaion of Accountants (IFACH guidelines an oo of
ethics a6 adoptad by the ICAP _ _ _ o
The statutory sudbons or the persens associabed with them e rob been sppsinted b providea other sepices sacept in aooordance with the listing
reulatione: and T aubbors Menee Confirmed that Ehey have obgervad IRAL guadelines in thes regard

Tha ‘dosed pericd’. prior b the anrcurcement of intarim / final results. and business decisionz, which may materially affact the merket prica of
Fund s units, was determined and intimabed to drectors, empkyess and stock exchanges),

Matarial / price sensitive information has besn disseminsted among &l markst participants at onca through stock echangaiz].
We confimm Ehat Al other material principles enshrined in the the Jode heee been complied with

For and on behalf of Board of Directors

Khaldoon Bin Latif

Al 13 2014 Chief Executive Dficer

Category Names
Indepandent Directors M. Qisar P ATt
M. Robett G. Richard Owen
MNon-Executive Directors Mr. Muzaffar Ali Shah Bukhari \
Executive Directors Mr. Khalgdoon Bin Latif
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BRSRINGRME

REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF
COMPLIANCE WITH THE BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE
We hane reviewsd the Statement of Compliarce with the best practices contained in the Code of Corporate Govermance ("Stalement of Compliance )

prepered by tha Board of Diractors of KASE Furds Limitad {"the Management Company®) of the Fund bo comply with the Listing Requlstions no. 35 (tha
listireg remdations) of Karachi Steck Exchange Limnited, where the Fund is listed

The responsibility for compliance with the Code of Coporate Govemance is thal of the Board of Direchors of the Management Company of the Fund, Cur
respanability is to reviaw, o the axent whars such complianca can ba objectivdy verifisd, whether tha Statemant of Compliance rafladts the stabus of
the Furd's compliance with the prosisions of the Code of Corporate Governance and report if it does not A& review & limited primarly to inquiries of the
Meznzgament Company's parsonnel and ravisw of various dooumants prapared by the Managament Company to comply with the Code.
A part of our auckt of financial stalements we are required to oblan an undestanding of the aooourting and intermal conbrol systems sufficient to plan
the audt and devalop an sffactive audt spproach Wa are not raguired to coreidar whethar the Board's statement on inkernal contmol covers dl riske and
contrels, of to form an opinion on the effectivensss of such intermal controls, the Manapament Company's corporate gwermance procecdras and risks
Tha Code raquires tha Management Company bo place befora the Audit Committ2a, and upon recommendsation of the Audit Committes. placa bafore tha
Board of Directors for thar review and approval its relabed party transactions distinguishing bebween teansactions carried ouf on terms eoubcalant & those
that prewal inam's length rarsnctions and tronsactions which are not executed ot em'a longth price and recording prepar justification for using such
starrete pricing machenism. Wa are only reguired and hawa ensured compliarca of this raguiramant to the adent of the spprovel of the ralatad party
transactions by the Board of Directors upon recommendation of Ehe Auckt Committes, We kave not carmied out any procedures to defermine whether the
related party transections were undartskan & am's langth price or not. Management Company has not placs ralatad party trareactiona before Audit
Committas

Follonying instances of mor-complisnce with the reguirements of the Code were obsarved which are nat stated in the Statement of Complisnce:

i, Regation 25 v i reguires the board of directors of a listed company shal ensure that professional standards and corporate values are put in
plece that pmomote inbagrity for the board, senior managameant and other employass intha form of & Code of Condudt, dafining thersin scceptebla
and uracceptable behaviours. The board shall tahe appropriae steps to disseminate Cocde of Conduct theoughaut the compsany along with supporting
pelicziess arwl procesduress amd (hesie shl be pul on he aonpeay's websle, However, b Masgermend Cornpaany bees il planssd Code of Comdecd
ofniits websita.

ii. Rapulation 35 (v| (gl requires board of drectors to put in pflace a mechaniam for ananmusl svdusion of tha board's own performance. However,
thve Board of Directors hes not put in place mechanism for its anoual performeance evalustion

il Raoubation 25 (v 4o reguires the bosed of direchors bo define the level of materiality, kaeping in sisw the spacific aroumetances of the company
=l tha recommendations of any technical or executive subcommittes of the board that may ke =2t up for the purpoee. Howsaver, the Bosrd of
Directors has rof defined mataidity |yl

i, Ramuation 25 (oo requires the rarmes of membess of the committees of the board shall be disdosed in annual report. However we noted thal
reErne of members of Human Hesource and Hemunesation Commithes i nol disciosad inannial report,

B on our reviey, axcept for fhe abosve instances of nen-compliance, nothing Pes come B our s ention, which causes s b balisve thal the Satement
of Compliance does not appropniately reflect the Fund's complisnce, in &l matanial respects, withtha best practicss containad in the Coda of Corporata
Goverrance for the vear ended 30.June 2014,

Drabe:; Aamguist 13, 2014 KPMG Taseer Haol & Go.
Chartered Accountants
Karachi
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INDEPENDENT AUDITORS’ REPORT TO

Wa have auditad tha sccompanying finenca statements of KASE Income Opportunity Fund (“the Fund™),
lizkilities @ at 30 June 2014, and the rdated income stabement, distribution staterment, statement of maone
for the yaar then andad and asummary of sipnificant sccounting policies and other explanstony notsa,

IJNI;FHQLDEH

Ets

Management Comparny's responsibility for the financial statements

mdletatements in accordanca with tha
et detemmines s reossay o

The Management Compary of the Fund is resporeible for the praparation and fair presantation of thasa fina
reguirements of the approved accounting stardards & applicable in Pakistan and for such internal control 25 mang
enable the praparstion of financia statamants that are free from matanisl misstatement. whather due to frawd or erm

Auditors” responsibility

dapend on tha auditors’ judgmeark, induding tha assessment of the risks of matarial misstatamant of the finandal statements, whathar due ko
errer, In making thoese risk sssessments, the awditor considers infernal control relevant to the entity's preparation and fair presentation of the finang

siskamants in order o design audt procadurss that ars appropriate in the cirmumetancas, but not for the purpeee of sxpressing an opinionon the eff ectiveress
of the entity's interral control, An audit Ase includes evauding the appropriabensss of socounting policies wed and the reasenalensss of accounting

estimates meda by management, 55 wall as evalueting the overall presentsfion of the firencia stetamanis. I
Wa bdizva that the awdt evidance wa hene obfained is sufficiant and appropnats ko provide a besis for our sudit opinion E
Chpimicn =
Irvcuir pirion, He financial stabements give a true and Tar view of the stabement of financial position as & 30 June 2074, and of its financial perfermance, E
itz cash flows and trarsactions for the yaar than andad in accordance with approvad accounting standsrds as applicabls in Pekistan. E
Report on Oither Legal and Regudatory Aegquirements {
In our opinion, tha firencisl statemants have baan prepared in sooordance with the relevant provisions of the Mon-Banking Finance Compenies (Establishment E
and Regulation Rues, 2003 and Non-Barking Finarce Companies and Motified Entities Reouations, 2008 E
Drate: 13 Augusl 2014 KPMG Taseer Hadi & Co
Charterad Accountants

-
Fe
LAl

K chd Petameezs Llssrraan Butt




H KASB Income Dpportunity Fund &noual Regor Bor the year BEnded June 35 2014

KASRINGME

STATEMENT OF ASSETS AND LIABILITIES

Az at Juneaa, 014

Assets

Balances with banks - saving accounts
Lending under Margn Trading System
Cartificate of Musharaka

Income receivable

Invesimenis

Advance against Pre Initial Public Offer
Facemenis

Term Financa Facility

Receivable against knan

Receivable against lease facility
Depasits, prepayments and other receivables
Total assels

Liahilities

Payabla io Management Company of tha Fund

Payabla to the Ceniral Depository Company of
Pakistan Limifed - Trustee

Payabla io the Securities and Exchange Commission of
Pakistan - Annual fee

Accrued expenses and other iabilifies

Total liabilities

Net assels

Unit holders' funds

Number of units in issue

Net assets value per unit

The annexed notes 1 fo 27 form an integral part of thess financial statements,

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive

e

g o= W TN DG

o
L3

15

16

17
18

2014 2013 |
.-«- (Rupees in "000). ---.-
151,206 21177
142,713 38,096
ﬂ1m =
3,178 34,260
249,011 186,814
15,395 -
32,883 -
4,818 7.942
12,740 Ja1
T06, 244 S 040
2,555 1,149
187 76
456 335
106,350 5,757
109,548 77
507,306 556,723
597,306 586723

{Number of units)

8,445,908

B,

844 710

{Rupees)

70.7320

Director

801650




INCOME STATEMENT

For Ihe year endad Jung 30, 2014

Income

Incamea from ferm Smancs ard sukuk cerfificates

Incomea from governament sacurilies

Instaaiirid: fircemm ferm depdsil receipls

I Trcems Gerfifcales of musharaks

Incamea froam Bdangm Traading Sy=tam

Prafit o bark deposits

Capital gaim on sske of insrestments - net

Riversel of provision againsd mon-parforming sukuk cerfificetas

Fesersal of provesion of prncpal sgaiiel n-periomming spednes

Ferersal of provizion sgaing] mon-parfomning plassments and ten finance tacility

{iam on partial setilement of ferm finance cerlificates

Feseapt an 23ke oF mon-perlorming exposires

Lizbilties written Lack

Mt Linreadiged dirmiiation in Tair walue of investmants ciasatied 55 '8 fair value theough
proit or loss' - hedd or treding

Tatal inGome

Expenses

Rernuneraiion of Maragement Comgary of the Fund - irgluding taees and duties therson

RemuneraBon of Centrel Dapazsiory Company of Pakislen Limited - Trstas

Ancual Tes - Becurilies and Exchangs Commistian ol Pakistan

Prowizion for Wirkers' Wieldare Fund

Transsction cost on securitias

Getlemest and hank chargas

Legal and profeszional ehanes

Fese s gubecripdion

Auncitors' resmineratian

Prnting and alhar gxpenses

Provizicn mgainst DHA Golf Club Platinum Mambesehi Cards

Prowesion againsd mom-perorming invesiments oa2sifiad 25 'al Tar wilue
g h profit or loss'-held for frading

Provizicn sgainst non-parforming investment dzssifiad 2= 'wvadable for sale’

Prawesion againsd teom Tinange tacility

Inpaimnent of equity securtties dlassified ag "avallable for cale!

Tatal axpenses

Meat chemeant of Income / Jloss) and capital gains | logges) mchudad in prices of units
isgued less those in unils redeemad

Net imeome for the year before taxation
Taxalan

Ket income for the year aftar taxetion

Earnirige per umal

The annened notes 1 o 27 fom an infegral part of these financial statements.
For KASE Fumds Limited
{Management Campany)

Chief Exatufive

458
a8F
i

Ed&ED

15

]

i
181

i

A

2

..... (Rupees in*000). .. ..
17,381 37 G2
FAL ! A5
1351 1,346
3271 3,986
16417 185
15463 94TE
27842 11518
0,040 24,140
45678 13,623
45.258 o1, )
- 41867
5,553

= 1,630
147,365 178,183
16062 10,481
1,034 755
454 e
1275 1,150
1,447 175
T2 ad

236 L)
2i2 Zha
615 54
33 143

- 2 B

- 17, 609

- A0,873

- 45,787
15,100 1,700
36841 113,133
10524 5,050
(1.570) 3,484
10R563 3,534
108563 i, 534

Director

H KASE Income Dpporturity Fund &nowal Beport for the vear Snded Jone 30 2004



H KASB Income Dpportunity Fund &noual Regor Bor the year BEnded June 35 2014

BARINGME

STATEMENT OF COMPREHENSIVE INCOME

Farthe year ended a3, 2014

2013 |
----- (Rupees in "000)-----

Met income for the year 108,553 68,534
Other comprehensive income
ftems that are or may he reclassified subsequently o mcoma

stafement
Net unrealised appreciation in fair value of investments

classified as "available for sake’ 31,646 15,687
Impairment of equity investment classified as ‘available for sale' 8.4 {15,100) {1,700)
Other comprehensive ncome for the year 16,546 13,987
Total comprehensive income for the year 125,099 82,521

The annexed notes 1 1o 27 form an integral part of these financial statements.

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive Director



SASRINGNE

DISTRIBUTION STATEMENT

For the year endad Jung 30, 2014

Motz ETIN [ 2013 |
..--- (Rupees in-'000)- ----
Accumulated losses brought Torwand
Realised loss {228,807) {303,804)
Unrealised loss - 2172
(228,807) (301632
Het incoms for the year after taation 108,553 68,534
Het element of income / {loss) and capital gaing [ (losses) includad
in prices of units Issued less those in units redeemed (1,042) 3870
107,511 74,504

Distributions to the unit holders of the Fund

Final Digtribution at the rate of Re- 0.3 per unit for the year
entled June 30, 2013 {June 30 2012: Re. 0.3 per unil)
[Date of Distrbution: Jr 4, 20137

- 5508 of 453,075 bonus units (201.3; 1,982 bonus units) (31,919) (134}

- Cash distribution (37,528) i1,645)
Intesim distributions during the year 25

- Issue of 1,102,311 bonus units (2013: Nil units) {15,901)

- Cash distribution (47,897) -

{193,243) (1,679

Accumuated losses cariad forward (314,541 {228,807)
Accumulated losses carried forward:

Realised loss (314,313) (228,807

Unrealised loss (228) -

(314,541} (228,807}

The annexed notes 1 1o 27 formn an integral part of these financial statements.

For KASE Fumds Limited
{Management Campany)

Chief Exatufive Director

H EASE Income Dpportunity Fund Anrual Report for the vear Bnded June 30 204



H KASB Income Dpportunity Fund &noual Regor Bor the year BEnded June 35 2014

BRSRINGRME

STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUNDS

Farthe year ended a3, 2014

Mzt assels af begmnning of fhe year

lggue of B 040,264 unlts (2013 5,575,349 yuniz)
legue of 1,565 31 bonis units (200.3: 1,852 unils)
Redemption of 5054 457 units (2071 3 4,230,450 ris)

Meat elemend of mcome ¢ @aes) and capital g @esee) rowbed inpriess of s
igsed ks thase in unils redesmed

- vl rapresnling actrued (rsane)  kes aod realised capltal (i) keses - kanglerrad
fo the Incoine Stalement

- arrdrin reprasenling unrealised eagilal (gans) | stes - rangfesred fo Distrippdion SEatemsnt
Pt e fees ok et prweslsed Jimdrailion n far walie of investrments

classfd ps 'at dar value thecugh profi or loss’ Brd capilsl gainon sake of mestmentsy
Cagital gair on sale of Invesimeants - nel

Peart i realizec] dimdrmition n f28 wales ol irestmends dassified as at fairvalue through
oot oF loes’- hald for Trading

M| nreslsed apprecialion in Gir value of meesimenls classiBesd as 'aailable Tor sake'
Ienpsariment of ecuity investment ckassilied &% "available b el

Mt inreslisad alement of Incoma £ (loes) and capitad gaing f oeses) inchided n pricas of units
iggued kg those in unils redesrned - amouinds reprasenling uirealised soprecsilion © dlimirailion

s fribetions By the dnll odders of the Fimd

Finzd Disdrition at the rede of Re 003 per unit Sor the pesr ended June 30, 2003 (Jne 30 2003
Rl 0.3 par unil)
{Date of Ivsfribusbon: Ad 4, 20713

« bemang of 453, 7 bonus pnre (20135 1,882 borus uniks)
- Cash dlsirbuon

Irteram distrbwbiors durng the year
- bgies gl 1,102,311 borus unils (2015 B unitss
- G disiribsion

Hal aszals ag al end of B year

Bel assel valoe per unit a5 at begiuning of the pear

Bpt px=el valug per unit oz af end of the year

The arned ries 1 10 27 s &0 integral part of these fingneial statamernts.

For KASE Fumds Limited
{Manapement Campany}

Chief Exetutive

ikt

&4

25

ETH
--- - {RUpees in "000}-- - -~
856,723 FFaam
581,300 401 775
10782 134
mEean (302 AT
106,844 T
1.9 13484
{1,047} f 570
G928 4040
1,138 AT016
2T A2 11,518
108,553 6 514
646 15 6087
{15, 10:) 11,70
1,042 5870
(134
11.545)
{193,245} {1,574
m’;& 7ad
(Rupess)
B0, 1658 7 B9
T, TAH A0, 1630
Director



CASH FLOW STATEMENT

For Ihe year endad Jung 30, 2014

CAEH FLOWS FROM OPERETING ACTIWTIES
el incame for he pear

Acipsiments far non eash and oiher Hems:

Mgt inreaBsed appraciation in fair value of invesbments dassified 25 'at 136 valua theaugh
prodit o kass' - held for Tradeng

Provision against DHA Golf Club Platinum Mambership Cards

Praviision against ror-permorming Inwesments ckassified as "at Tair value hrough pront o lss'

Frvdsion againat non-parfarming Inveatment classified a3 ‘avallable for saa’

Prwision ageinst farm financa faciliby

Impairment of equity secimities dassified ag ‘avalable e s3le'

Prgrgion for Wiarkers' Welfans Fund

|eabalrties writien back

Gain oh partial seftheiment of term Snance certificata:

Resarsal of prowessnm agalrest non-pestorming placaments and leom fmance faeility

et elemart af Jroome) S ks and capital dgams) / losses incuded in prices of unils [ssued
bags those i Uity redeamed

{Inoreass) § decreass in assels
Laning ueder Bargn Tradng Systam
Certificate af Mugharaka

Cartificate of Invasiment

|neWmeE recanahie

Irrastments

Acheance against Pre nitial Fublic Offer
Placaments

T Flisanes Fagilicg

Faceivahle agairsl knan

Depasits, prepaymens and ailer resehatiles

Incraage inliabilities

Payetde o Managemeni Comgany of ihe Fund

Frarraide o the Genbral Deposiloey Comgany of Pakistan Limited - Trestes
Pavable to the Securiies and Bechangs Comimission of Paldstan - &arua Fea
Arerued expenses ad ather kallites

Met cash (used in) / generated from operating activities

CASH FLOAYS FROM ANANCING ACTIVITIES

Cnadend paid

Receipts from isswance of uneds

Fayments on redemgtion of wnits

Met cash (uged in) [ generated Trom Haancing actieibes

Mt filecrease) Fincresss in cash and cesh equivabants during e year

st and cash eouivalents at begirming of the year
Cazh and oash equiealents o end of the year

The annged notes 1 5 27 fom aninkegral par of hese fingncial glatements.

For KASE Fumds Limited
{Management Campany)

Chief Exatufive

ECER
«- - {RUpees in 000} - -
108,553 £8.534
m =
) E,E'EB
- 17 608
- 873
3 45,737
15,100 1,700
1,275 .
n 1630
- 1,867
{45, 258) {26,500
1,870 (2.454)
#1,868 03,820
um.::';l i38.00E|
&7, -
- 13 443
3,082 6021
tﬂl.m 79,764
(15, -
12,75 6,500
RS0
3124 (T2
{6,888) (5,526
(¥36,398) RGBT
1,406 &1
111 17
121 41
99 318 3,158
100,858 3835
{53,574) 157,132
(85,4 (1.545)
581,300 M 72
(542,371 [302.471)
{86,397} o777
{138,871) 254,839
291,177 36,338
151,206 281,177

Director

H EASE Income Dpportunity Fund Anrual Report for the vear Bnded June 30 204



H KASE Inoome Dpporiunity Fund Annugl Report Bor the year Ended June 30, 2044

KASRINGRME

NOTES TO THE FINANCIAL STATEMENTS

Forthe vear ended s 30, 2074

1,

21

22

LEGAL STATUS AND NATURE OF BLUSINESS

HASE Incoma Opportunity Furd {"tha Furd” or "KIOF"| wee establishad under & Trust Deed soacutad batwean KASE Funds Limitad {"KFL"| =8
Maragement Company and Cankral Dapesitory Comparny of Pakistan Limited ("CCCY) =8 Trustae. The Trust Deed wes axecuted on February 20,
2006 ard tha Fund was spproved by the Secunities and Bachangs Commizsion of Pakistan {SECF on March 17, 2006 in acoordanca with the Mon
Banking Financa Companies [Esteblishmeant and Repulation) Rules, 2003 (MBFC Rules). Tha Furd has baen sssignad Apgrassiva Fixed Incoma’
category urdar tha catamrization criteria issusd by SECR

The Maragement Compainy of the Fund has besn licersed te undertake sssel management and irvestment advisory sendices a8 Non-Banking
Firerce Cormpary under the NEFC Bules igsued by the SECP The registered office of e Maragemeant Company & sitaated at S Floor, Trade Cantre,
I 1 Churdrigar Boad Karach, Pakistan, During the vear licerse ssoed by the SECP o management compeny to undertaos msd mansgement
services expired for which maragement fes applied for its renewal. The renewd §s pending for sppecsd by SECP Marapement corsiders that
irrespective of rened of licerse the Fund's net assets value reman unalfected,

The SECF wde lattar no. SCOVPRADDVAMOWACANLEA: KFL/33352000 dated July 15, 2011 hes sanctioned the Scheme of Arrangement of scouisition
and simultenascus merger of Croeby Assat Managamant (Pekistan) Limited {"CAMPL") with and inte KASE Funds Limited ('EFL"} in terms
of Saction 2821 of the Compenis= Ordnanca, 1984 and the nghts 10 menags Crosky Cregon Fund, Crosby Phoanix Fund and AMZ Flus Income
Furd hewe been trarefamad to KFL with Sffact from July 28 3071,

The JCR-\I5 hea sesigned management quality rebing of AM2 {0 the Management Company and BEE- ) stability rating o the Furnd

The Furd iz an opgn and fund and i= lieted on tha Karachi Stock Exchange Limitad. The objective of tha Fund i= to provide an Sficiant investment
rnediuim wilseraty levels of risk and hioh losdty by vestors con paicipate ina portfolio that will seak to gererate bigh level of curment income,
a el e the potential for copital gronvthe On Nossmber 202002 SME Plus Income Fund (AR Fas been mearged mto KASE Incame Opgorunity
Fuind {KICIF

Titke o the sssets of the Fund are Pedd inthe rame of Cantral Depository Company of Pakistan Limited 25 a trustes of the Fund except & detaled
in rede B, Hosver, currertly the chanoe of title o the sasets pertaining 1o AMZ Flig Income Fund is in progress,

BASIS OF PREPARATION
Statemeant of compliance

Thasa finenciel Stabameants have been praperad insccordance with tha approvad acocouniing standards & spplicabla in Pekistan, Approvad sccounding
etandbrds compriea of such Intermationel Financial Reporting Standerds: JFRS) isaued by the Internsional Aooounting Stendards Board as ars notifisd
undar tha Companies Ordirence, 1984, tha requirements of the Trust Cead, the Men Bankang Firence Comparies (Establishment and Repulation|
Fud=a ) 2063 kha MNBFC Rules| , tha Mon-Banking Finance Companies and MNotified Entities Ragulations, 2008 {the MBFC Regulstions 2008) and
diractives isaued by tha SECE Wharavar, the raguiramants of tha Trust Deed the NBFC Rulss, 2003 the NBFC Regulstions. 3008 and tha said
directivea diffar with tha raguremants of thess standarda, the raguiramantz of the Trust Deed the MEFC Rulss, the NEFC Regulstions, 2008 and
the =aid directivas hal prevail.

Mew Sarctards, amendments o dandards or inerpretations which became efective during
The year

Charing the year certan amendments bo Standards of new Interpretations became effective Howavar, the amendments or interpretations did not
Feave Ay rnaterial offect on the financial stabements of the Fund except incresse in dschsures, iFany

Stancands, inerpretations and amendments to published approved scoounting standards that are not yet effective

A rumber of new Stenderds, amendmants 0 Standards ard imterpretations: ara sffactiva for annual pericds baginning on or aftar July 1, 2014, Mone
of these are aypectad o hava a sipnificant effect on the finarcial stataments of the Furd aucapt tha following =2t ou below:

- [ifaetting FAinancial As=sts and Ananca Lisbilities (Amandmants to A5 32 - {effective for snnual pericds beginning on or after Jarwary 1,
H4).

- |A5 349 Financial Ingtruments; Recogrition and Maasursment - Meowstion of Derivalives and Continuation of Hadgs Accounting (Amandments to
IAS 30 (effective forannual periods begnning on of after Januery 1, 2074



NOTES TO THE FINANCIAL STAT

For ihe year endad June 30, 2014

23

24

a1

s \ ¢ B

ad Al fair valus

Basis of measuremsm

Thieza financial eiabaments have boan prepaned under the hietoncal coet convention. aucept Ehat ceita
Functicnal and presantation cumrency

Thesa finarcisl statamants ars presented in Pak Aupzes which is the funcionel and prasantation curmency g Furd and rounded to tha rearsst

thowsard rupsss.

Critical accounting estimates and judgments

jukgments, estimates and assumetions that affect the sgelication of pelicies and reported ameunt of assets and liabilin R

2 g besis, Fenigsions o accounting estimates are recomnised in te pericd inwhich the sstimate i revised if the revigion affed
period, of in the period of it revizion and fulure periods if the reasion affects both cument and fubure penicsds. In particulas, informatio
sigrificant sreas of estimation uncatainty and critical judgments in spplying scoounting policies that heve most sipnificant sffect on tha amol
racogni=ad intha financisl statements are a8 follows:

Irwestments statad =t far value & daniveties financia instruments The management company hae determined fair welus of certain irestmants by
LEirg quotations active markst valuation dens by Mutual Fund Sssociation of Pakistan and Finsncal Merksls Asscdation of Pakistan or using
quotation from stock exchanpa Fair value sstimates are made at a spacific peint in tima, basad on markst conditions and information about tha
finarcia instrumeants. Thesa sstimates are subjective in naturs and invelve urcarteinties and matter of judgments (2 g valuetion intarast ats,
et ) and therefons can ol be detamingdd with precision, Dher ssgets Judgrent i aso nvolved in asessng the radisabiiny of 56t halancas

SIGNIFICANT ACCOUNTING POLICIES

The sccounting pelicies set ouf bedow hewe been applied corsistently to all periods presented inthese inancial stalements except staled ohensise

Financial instruments

Tha Fund dessifies its financial instrumantz in the following cabageries:

al At fwir e troogh pof or loss’
An irstrumant ia clesafied =8 "at fair valua throwgh profit or loea' if it is hald for trading or is designated == ' fair value through profit or loss'
at ircaption . Financial instrumeants are desipnatad as “at far value throwgh profit or loss' if tha Furd meanages such imestmants and makas
purchase and sala dacisions basad on their fair valus in sccordenca with the Fund's documentad risk managamant or investmeant stratagy.

Finganaad apesels which o acoguied pringipally for Ue puorpeess of genevaing prelil, froen sheorl enm prics Tacdeion o are el of he poitldio
in which there is recent actual pattern of short term profit tking are dessified a5 held for tradng or a derivative,

' KASE Income Dpportunity Fund &noual Beport for the o

Financial instroments a8 'a far value theough profit or loss' aee messured o far value, and changes theean are recomised in the Income
Statement,

Al derivatives inoa ret recevatle pasition [positive far sauel, are repoited a6 firencial assets bald for trading A derivatives ina net payable
psition (megative far wilue), e reported 2 financid labilties Beld for tradng

5 Avaistle fr ssle’
‘fualabla for zale’ finandal ss=ats are non-derivative that are sithar designated inthis category or not dassifisd in any othar catagorny.

¢! Loans snd eosfabies
Loars and recaivables ara non-derivative financisd sessts with fixad or determinabls paymants that are not guetad in an active markst, othar
then thoee desafisd by the Fund =& 'at fair value thmough profit or loes’ or "awallebla for sala’. This indudes racaiable spanst ala of imestments.

plecements, cartificates of irvsstmant and cther recavables and are carried &t amortisad cogt using effadtive yidd method, === impsirmant
s, if any,
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A Franci) Nalalhes

Firancial liabilitice, ofbver than those ‘at far value thesugh profit or kess', are measured & amotiesd coet wEing the effective yiad methad
Recagmition

The Furd racogrizss finencd sesste and firencia §abilities on the data & bacomes & paty to the comtrectusl provisiors of the instrumenta.
Al purcheses ard sales of saouriti== that raquire dalivary within tha tima frame astablished by regulation or merket corwention such =8 T+2'
puncheses and esles ara recognisad ot the trade data.

Tracke diate is the diate on wihich the Fund commils b purchass of sell the assels, Firancal liabilities are rof recognised unless one of the paies
beas performned ite part of the confract of the contret B & deivative contract

Mesasirenmie!

Firarcial instruments are messorad initially o far sue Srarsaction pricel plus, incase of a financial mstroment rod "at fae salue Beough peehit
or ke, trarsaction costs Ehet are directy attibutable o the acquisition or Bsueof the finanad ingtraments, Treareaction costs on firsncial irgtruments
‘at fair walue through profit of loss' are evpenged oot immeadataly,

Subsaguant to initial racegnition, firencial instruments dassifiad & 'at far valus throwgh profit or less' and “availsbla for sele’ sre masswred &
fair vedua. Gaina or lossas anising from chanpss in the far valus of the finarcial sessts ot fair valus throwgh pradit or loss’ are recogrised in the
Incoma Statemant. Changes in the far value of financia irstrumaniz cleestied 25 ‘evmilable for sala’ ara recogrised in Unit Holdae' Funds until
daracognisador impairad wihan the socumulatad sduetmeants recogrized in Unit Holdars' Funds ars induded in tha Incoma Statament. The financisl
irsfrumants claesified &= loans and receiveblss ars subsequertly masawred at amortized cost less provision for impeirmeant. if amy

Falr waliee massurerment e iles
Basie of valation of Gk squily seeiithes

The fair walue of @ secmly listed on astock sachange, locd o forelon a8 the cae may be, an derbaatives i valued ot its 1t sale price on such
echEng: on the date on which it is valued o if such esshanos & ok open on such date, then A its lest sale price on the rest preceding date on
whichsuel excliaos was openard i ro sale bs reported for such date the security is valued at an amount peithar lghe than the dising sk
prica rok kosver B the rdosing bid price.

Basiz of valationsf Tenm France  Swkok Corficales

Irvestment in debt Baountiss are vahued & tha rates detamined and rofifisd by Mutual Funds Associationof Pekistan JMURAF) &= par the methodology
prasoribad through circulars by SECE

The Circulers =l=a speaify critaria for spplication of decretiorery discount to yield of any dabt sacurity calculated by MUFAP and contain criteria
far e pegrrsicoing of mon-perfonring debl seouilics

Ireeegtinent i thanly and non-tracked debit seciriies with maturity upto six months e valued 28 thair amartised cost in aecordance with the
recuiresnats of Circulsr issued by SECR

Basisof valuation of Ereramenl Seenies

The fair walue of the irvestments in govemment sacunties s determinad by referarce bo the quotations cbitanad from active markel vlugion done
by Firercial Markiets fssociation of Pakistan, The fair value of e imestments in GoP larah subuk certificates & detamined by using the markst
rekas from Rewters page.

JSacurifies prndar repurchase £ resale agreamenis

Trensactions of purchasa undar resale ravarsa-rapa) of merketabls and govammerk secunities, ara entered into & confracted ratss for specifiad
panods of ime. Sacuritiss puchesed with a comesponding commitment to ressll 8 a spadfied futura data revarsa-repal are not recognisad in
the Statamant of A=zets and Liakbilities. Amounts paid undar thess agreements &re recognisad & raceivabla in respect of revarsa repurchase
tramaections. Tha differance bebwaen purchese and resala prica is traatad s& income frem reverse repurchass trensactions and accruad ovear the
lita of tha sgraamant. All reversa rape transactions are accounted for on the ssttlement date.
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For ihe year endad June 30, 2014
Lending under margin trading systeim

Transactiors of purchase under Margin Trading Svstem (MTS) of marketable secuiities are enterad ied period of
time. Sacunties purchesed urdar MTS are nob racogrized in tha Statement of fz=ats and Liabiiies. How tha amount peid under the sgreaments
are recognized & recehrable [ lending under MTS. Profit is recognized on acorual basts wsing the effectivginierest rate method. Cash relesses ae
sdusted agairst tha receivable as reductionin the amount of recaivables / lending undar MTS. The magmigm maburity of & MTS contract is 60

ks out of swhich 25% exposure will be automaticaly redeasad & expiry of @wery 150h day from the dete o
Irripesirment

Finoncind msacts not ooeried "ot fair wmlus theough profit or loas' ore reviowsd of coch bolance shedt date o detomindigfigthor thore is any indicoh
of impairment, & financial sesel s impared if there is objective sdderce of impairment & a result of one or more S it oocurred after bl
initia recogrition of aeset and that loss avanis hed animpact on the fuburs cesh flows of that sesat that can
b cxshimmeatiad redisbly

A imparment kes inrespect of a firencla ssset messured at amotized oot i caloulated g the diffarance Behvas its camyiig
presant valus of tha estimatad future cesh flows discounted at tha assat's original Sfactiva interest rate. In casa of an investma
secirky, asignificant o prokong decling in far salue below its oot i objective saderce of impaiment, Impamment lesses sre recngnis:
Statement. Any subsequent decraasa in impairmark loes on debd sacuritiss classiiad & aveilsbla-for-ssle is recogriead in Inooma State
Howweer, any subsecuient recoveny in the far salue of an impsred avallable for sale ety security B recoorised inather comprebsnsive incom8

Tha Board of Dirachors of the Managamant Compeany hes formulatad a comprahanave policy for making provisicn againgt ren-pefoming invssimeants
incormpliance with Circuar 13 of 2009 Bsued by SECR

Derecognition

The Furd deracngrises a financid asset when the contrachal righes to the cash flows from the financil sssets eapiee, of it transfers the dght o
razaia the contrachusl ceah flows in & tranzadion in which substentialy dl the rises snd rewards of ownership of tha firencd assst ara frensfamrad
anin which the Fund neither transfers nor rebain substantially Al the risks and rewards of ovmership amd

do=s not retein control of the finarcizl aesets.

A financia liskility & derscognisad when tha chlipation specifiad in tha conradt i= di=scharged. cancelled or eepired

Offsetiing of Fmancial fis el

Firsrcial sssets and lablities are offsst and the net amouet reported in the Statement of Assets and Liskilines when thers is alegally erforcestls
right o st off tha racognisad smounts and thara is an intenfion fo settle on a nat bagis, or to reslies the aesats and sattle the Tabiiiss simukanecshy

22 Unit holders” funds

Urit hielders' funds raprasanting the units issued by tha Fund i camied & the net asset value reprasanting the investors' right o 2 residual imbarsst
inthe Furd sesets.

H KASE Income Dpportunity Fud &nougl Report for te y

A3 |zme and redemption of units

Units isswad are recordad st tha offar price, daterminad by tha Managament Company for tha applications receivad by tha distributors during
bussiness hours on that day, The offer price represents the net ssse value per unit & of the cose of the business deay plus the alloveable sales load
provision for transaction costs and sny provision for dutiss and charges, if sppliceble. Tha asl=s load i= payabla to the investmeant fecilitators.
chsitributers and the Management Company

Urits rechesmed are recorded At redemption price, applicabla on urits for which the detrbutors receive redemplion spplications during bigsness
howurs on that day. The redamptlion prics reprasants the net asset valua par unit =8 of tha close of the business day less any back-and load =ny
chities, taes, charges on redemplion and sy provision foe frarssaction costs, if applicable,

A4 Element of income §(loss) and capital gaing ¢ (losses) included in prices of units ssued less those in unils redeemed

An aquelisation accounk called the “element of incomea / (lees) induded in prices of units sold ls== thoes in units redzemed” is craated. inorder o
prevent the diution of per unitincome and dstibiudion of income aleacdy gaid out on redemption

The demeant of ircome ¢ loss) and copital gairg ¢ losses) included inthe prices of units issued L= thase in uiks redeemed to the sdtent that it
is rapreserted by incomsa samed duning the yaar is recogrized in incoma stabament and o the extant that it & represented by unraslized apprecision
(hrninditicn arising during the vear on "saalable for sale securilies’ 1 included in distribution stabamean
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3.5

Prediminary expenses and Noatation costs

Praliminary =eperses and floatation costs represent xpanditure incumed wp to the dosa of Initisd Public Offar (IR0 paricd of tha Fund. Thesa coste
are biedrg amortsed over 4 peiod of five years comemencing from the Last dey after the dose of the IPO period a6 per the Trist Deed of the Fund

Pravisions

Provizione ara recognisad when tha Fund has & prasant, lagal or construciva, chlipation &8 & result of past events, it is probable that an outflow of
ressuices emboding economic bersfits wil be rmoured to settle the cbligation and a relisble estimate of the obligation can be made, Provisions
are regularly reviewed and acdusted to reflact B current best estimate

Mat azset value per unit

The nat sasst value par unit &8 dieckosed on the Siatament of Assats and Liabilties & caloulated by dividingthe nat sssats of tha Fund by tha number
of uniks inissue A the year end

Taxation

(rrest

The inceme of the Fund is exement from income tae under ciause 29 of Part | of the Second Schedule te the Ineome Ta Ordirance, 20071, subject
tr thie concdition that not less then ninety percent of ks arrrunting income of et year 26 redocad by capital pans whether reslised on irreslisad,
i disfributad amongst tha Fund's unit helders.

The Furd is o esemet from the provisions of ssction 113 {minimum G under dause 1980 of Part N ba the Second Schedule of the booime Ta
drdnance, 2004,

Dedarred
The Furd provice of e e Easetion using the bataree sheet Bability methed an Al maor temporary differences betwasn the amounts ised for
G Fefn nurposes and Aot used for taetion purpoeses, Inaddtion, the Fund dso records defemead ta sssets on untlised T losses
art 1 wiF be available for aet off sganst fulure taxable profits.
it b avail The ta exernplion by distribibing at legst ninely parcent of it ecouning income 1or the year & reducaed by

alsed o unrealised to s ot bolders, Aocoedingly mo deferred tag ssset o liability 2 current tag bes been recomised
BES,

igiryg on sale of insestments are nchided inthe resme Staterment on the date A which e trersaction bk place,

chese trareactions, lending under margin treding system, term finance fecilities and debd securiti=s is racopgnizad on &
baeis Leing effactive inkerast ke method

ealed gars |/ losses) anging on valustion of investments classified 2 firancial asets ‘st falr value theough peofi or koss' and derivatives
ercduded in the lrcome Satement in thepericd in which they srise

=" Profic on bank depoeit & recognissd o & proportion baeis weing effactive intarest ks method
Divickersd income & recognised sl ghit b receive the divdend is established

523 including Mearagemer, 'l netee fee and SECP ammudl fes ara recognizad inthe Income Statement on an accriel bees.

Cash and cash egul

Cezh i Slents comprise of deposits accounts maintainad with banks. Cash equivalaniz are short term lighly liquid investmants that
are raad matlblatnkr'mnmm:f caeh, are subject to sninaigrificant rik of changes in valua, and are held for the purpoea of masting
shiort tarm cash commitments rather than for investments and other purposes.
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a1z

213

T.

8.1

Dther assels
CArer sesets are staled at cosd less imparmant ksses i any

Dirvidend distributions and appropriations

Dividend distributions and sppropristions are recordad in the panicd inwhich the distributiors and appropr@iiges: ars approvad.

BALANCES WITH BANKS - SAVING ACCOUNTS

This aving accounts camiss mark-up rangng from of % o 10% per annum (201% 5% to %% par snnum).

LENCHNG UNDER MARGIN TRAMNG SYSTEM

Sibpect to maamin o 80 s

CERTIFICATE OF MUSHARAKA

This represents catificates of musharska with KASE Modeeaba, carming profit rangng from 2.9% to 10% par anoum with mabanity 7310 B4 198

INCOME RECEIVABLE

incomea accruad o
- Bank deposits
- Cerificate of musharaka
- Term finance and sukuk cerificates
- Government secunties
- Margin Trading Systam

INVESTMENTS
' it fair walue through profit or loss' - held for trading

Government secunties
Fixed income and other debt securities

'Available for sale'

- {uoted Eguity Securities

- Unquoted Equity Securities

- Fixed income and other debt securities
Inquoted Preferenca Sharas

DHA Golf Club Platinum Membership Cards

a3

8.4
g4
8.3
g6

EIN [ 2013
- =~ {Rupees in "000)- ----
1,683 1,783
273 -
23,208 32,31
5,055 N
958 146
31.1 78 Eli?ﬁﬂ
98,236
31;%‘ =
136,200 -
36,916 41,544
6,700 21,800
64,040 113,312
5,146 4,567
112,811 181,213
- 5,601
249,011 186,814

The cost of the above investments as at June 30, 2014 amountad to Rs 670,86 million (2013: Rs. 630.86 million).

H KASE Income Dpporturity Fund &nowal Beport for the vear Snded Jone 30 2004
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Zpcurities listed below haye been dassiied & non-performing in sooondance with the provisoning Crudars ssued by tha Secunties and Exchange
of Palistan and the Furd's prosizioning policy for non-perfarming 2xposure. Accordingly the market walues steted above hava baan srmivad & sfter
taking Imo soosnt prowsons 86 under

AE 31 Junie 20, 2L
Oz sy Provigion Frovigiga higd Misl izarying
bstance retssrized Wil
durimsg e year
B g L [T
Pace Pakigtan Limited f32 4 - 4
Trusd Inesimnd Bank: Limad « 11 g 1B+42 ' {15:543 -
Saudi Pk Lisgssing Domany g34 40,7H . - 4371

OnAuguat 14, 2011, Pace Pekistan Limited has dafsuked on account of payment of profic and principal dus amounting to Rs. &394 million and
Fa. LG0T milion respectively. Howavar, the amount of principal has been subsequantly paid by the barreaear The Fund hes reoogrized full provision
agarE the outstanding principal amounting o Bs. 4 923 millien and accned profi ameinting to B, 00291 million, Moraress, the Fund Feg sispendad
further moorusl of profit thara againet in accordence with the provisioning pelicy of the Fund and spplicabla SECF Circuara. Mansgement is
contiriiiely mentonng e Fund's esposie to this investrant and s malng necessary effors for the recovery of the amalnt

The showa iz withowt prejudics to e Fund's cleim egairet tha shove company for the antire exposwure and unracognized merk-up and cthar dherges
e,

{n Cetober 2, 2042, Trust Investent Bank Limited reg defautted on aooot of payrent of profit and princpal due amaanting to Bs 1,260 milkon
and Ra. & 247 million respectivay The'=acurity has been clas=ified a8 non-performing by the Mutual Funds Association of Pakistan on Ociobar 18,
202 The Funid has recognized il provision ag@anst the cubstanding principal amouting to Bs 16 742 million and Fees suspenced further aoonisl
of mark-up there agsiret ineccordsnce with the provisioning polioy of tha Fund and applicabls SECP Circulara. Managamert is continuously
monitering tha Fund's expesura to this invsstmant and & making necessary efforts for the recovary of the amourk

The showa i withowt prejudics bo the Fund's deim agairet tha shove company for the antire exposwure and unracognized mark-up and othar dharges
e
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O Apnil 13, 2074, Saud Pak Leasing Company has defaulted an acoount of payment of profit 2
ard Ra. (L& millon respactivaly. The sacurity has bean clessified &= non-performing by the Mubual Figds

The Fund hes not recogrized provision aganst the outstanding principal tut has suspended further a0luel of merks
with the proviscning policy of the Fund and spplcable SECF Croulars. Management i conbinuously moniioing the Fund's
& is making recessary Sforts for the racovary of the amount.

Equity Securities - Faca velua of Bs. 10 per sharg) - "Available for sale”

Bzt al ha livazslae Counssiny Mershar sl shaios 1

fpal  Beceresl Saler L1 ] Carrying Blarksl Izt \‘\

duig,  sEtisment dutirg i I, sl
U k] doring e the pear ol L]
paar

Oualed Eqeity Racurfies
AgripchLirniled gdf AL ] - - 3 BT 41,544
Urrpwoted Eguity Sogerilios
Tricon Deeslagers Lirsd 842 zondom - - mm am

L BRM4 A3E6 ik 10K} tir
e more fully explained innota BLE.2 this represant sharss racaived in partisl settlmeant of outstanding payment / rademption cbligation by Aepard
b Limited (ALY, A& per Circular 7 of 2009 sied by the Secunties and Exchange Commisson of ng{rmm 1ZECF an 'a-;]g&mmh:e&'lnn:::me
soheme” shall ol inwest S hold eguity securities, Howeer, SECF vide its letter no, SCOGAMCNWTD-ZREMFLA ST 72092 dated May 18, 2012 has
garted exemption to the Furd from holding such aguity secunties recavad in settlement of such ssposwres and hae directad to mark fo merkst
Leyderlying shares 26 per the recuirement of accounting standards, Currently these shares are hadd by Pak Brunel Investment Company Limited as
beneficial owrer on bshalt of tha Furd interms of Sharaholdar's Investment Agraement dated July 25, 2012

The above ordinary shares of Agrtech Limited are subject to sale lock-n for a pericd of 5 years in terms of the Share Purchase Agreement (558
I:—Iii.lesn the Apr-i.’-a'r:l various landars inchuding the Fund However, as par tha SPA, the salas restriction is not applicabls to trereactions bebween
thee lemders of

Thasa reprezantz ordinary sheres of Tricon Davalopars Limited (TOL) racaread from Trust Imvestment Bank Limited in settlement of ite Preferenca
Shares interme of the settlement deed sxecited on Movember 20, 2012 These shares were transfemed into the Fund from AMZ Plus Income Fund
Tollowwing the mergar of the Funde =8 detalad in note 1 bo thesa finenod statements & camying value of Re 235 million & on the affative data
of tha marger. A& per Circuler 7of 2008 issusd by the SECF an "apgressiva fixed income schame” shall not invest or hold equity sacunties. Further
Regulation 5503 of the NBFC Begulalions 2008 prohibits investing in unsted equity securiies, Howeer, the Securifies and Exchange CommiBsicn
of Pakistan vida its [=ttar no. SCOGAMCWMPTD-ZREAFIFSE35201 2 dated Movembar 12, 2012 has granted exemplion fo the Fund for h:vl-:lig
sich shares in its portielio, A& per Regulation 86 L) of Non-Banking Firance Companies and MNotified Entities Fegulalions, 2006 a ecurity nof list
or nuztad on s stock eechanps, athar than Govarmment Sacunities or debl secunity, shall ba valusd st investmant pics o its brask-up valus 55 par
lest auditad accounts, whichesar is lowar, During the year the Fund hes vaued itz investment in TOL at the breskup value of Rz, 555 par shara
b on e labest aeailable audted financial stalements of the investes company for the vear ended June 30, 2093 The deding of Bs, 151 milion
inimesstmant value hea baan recognised as impeimant in income stabameant.

Fixed Income and olber debt seourities - "Available for sale'
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a.51

Securities listed balow hewe baan dleesifiad 28 non-parforming in socordsnce with the provisioning Circulars of tha SECF and tha Fund's provisicning
policy for ron-performing exposure, Accordngly, the marke values stated above have been arived o after Taking info acoount provisons 26 e

&e at June 30, 2014
Duzstanding Provizion Prowision Hat carrying
balance recagnized heidd walue
during
The
’ﬁ-lnauh L
Bagard Mg Limiiled TH: Rader Mot &§2 17745 = L -
Fagard Ming Limiled - zug - ¥ TR: Risdar Nota 353 F2a75 - (72,875
Haw Al Elsctronics industries {Privata| Limitad TH: fisdar Note 254 AT - (27 AT -
Edan Houging Limiled Caghiuibt et Mata 855 732 = e =
Hew Aled Electnonics industries {Frivate) Livited -1 Gubuk fster Kinfa EEF 10,000 - (i, 0, -
Hew Alied Electronics industries {Private] Limited =| Sk R=der Note &58 E0,000 - (R, 000 -
Hew MlBed Eleetronies Indudrise {Private] Livitad -0 Caskiul Rafar Mata &540 4285 - [E ¥R XS -
Aggitech Livitad Sukik fAsker Mota 8514 3RS - (38,15 -
Aitech Limitad - Slh e TH: figdar Mot 2512 726D - (7 26 =
Sanil Pa Lisging Company TH: Reler Ma 8513 15,805 - - 158405
- 15&

ga2

BEE

858

O Jure 4, 2010, Azgard Mire Lirnited (8NL e defauted on sooount of pament of principal and profit amaunting toe Be 2218 million and As,
1622 million respectivay. The Furd has recognized full provision against its investment and sccrusd profit in tarms of provisioning policy of the
Furd ard spplicable SECP Cinculars.

The Fund slong with othar landers. antered inbo Shara Trarater and Debt Swep Agreement dabad Apnil 12, 2012 a2 amendad by tha First Supplamant=l
Shere Trarsfer and Detit Swap Agreement dated July 28, 2012 with Azgard Mine Limited (N wihereby ANL has agreed to transTer its shareloldng
in Agritach Limited (AGL) to 2ksting landars / creditors in partisd ssttlement of cutstanding payment / rademption obligsfiors. Accordngly, ANL hes
transferred 3, 567,600 ordinary shares of AGL in partial settlement of its obbgations towards the Fund te Pak Brunel Inestmeant Compsany Limitad
wiw brlcks s sfemessans Densficial owvoer on bafedl of the Fud Pob, Brom ovesdinesi | Corpeaw Lionilesd bokbs sach steres i lenres of Slerelolgerns’
innestmant Agréamant ceked July 26, 2012 The Fund has recognized those sharss st prevsiling merket raba and recogrized Re 41. 867 millicn =8
gain on partial setlement [26t vearn, Fuher, on June 28, 2012, ANL has futher issued term finance cerlificates amounting b Bs, 72375 million in
settlement of its outstanding chligation. The Fund has carnad those cartficatas at Nl valus s explainadin rofe 8535

Ag mora fully =xplainad in rote 852, this reprasent term finance cerificates amounting to Ra. 72 975 million recaivad in partial ssttamant of
culstanding pymants ! rademptiors by Azpard Mine Limitad (AL in tams of Invastment Agreement dabad Jure 28 30712, The Fund has carmad
these derfificates A Milwaue, These cerfificates are interest free and repayment was to commence from March 21, 2094, However, no payment
in thig r=zpact has baan received by the Fund

i0n Novamber 15, 2008, New 8lied Electronica Industries Frivats) Limitad NAEIL defaulted on socount of payment of mark-up and principal due
ameunting to Rs 2 4tmallicn and Rs. 542 million respectively, However, subseouently e Fund recebeed portial payments against the outstandng
i K- U, T e F umd D recgdnized Tul provision seains its irvesimeant and accrusd profic in [erms of provisioning policy of the Fund and applicable
SECP Cimculara. Mansgement is comtinuously monitoring the Fund's esposwra to this imesstmant and is meking necessary efforts for the
recouery of the amount

Theabowe is without prejudos to the Fund's daim aganst the above company for the enfire exposure and unrecognized mark-up and alher charpes
ac.

O Cecernbier 22, 2011, Ecden Housing Limited (EHL) e defauited on acoourt of payment of mark-up and prircipa amourting to As 082 milion
and Ra. 1.22 million respectivaly. Howawar, both principa and profit dus was subsaguantly paid by EHL. The Fund has recognized full provsion
agarst itz investment and hes sugpended futher acoraal of mark-up there sganst such term finance certificabes | During the vesr, the Fund has
received an amourt of Ra 4,678 millien agarst defautted smount and recogniead it a& reversal. Mansgamant is continuously monitoring the Furd =
epesiine 1o this investment g i making necesary oforts for the recovery of e amount

The showa is withowt prejudics bo the Fond's deim egairet tha shove company for the antire exposwure and unracognized mark-up and cthar dharges
e,

Chaareg e finarcial cificulties, Maple Leaf Coment Factory Limited SMLCFLI has defaulbed in pagyment of interest due on September 3 2011, Decernber
32000 March 3-#571 and June 3, 2012, On Juna 13, 3372 MLCAL has anterad imto restrudturing agresamant with its lendar and according to
the agreement MLCFL will pay quarterly payments siarting from Septambar 3 2012



For ihe year endad June 30, 2014

Curing tha year, the Fund hes raceived &l tha amount =& per restructured agraement from MLCFEE
Rs 2043 million Furher the investment has been classfied as performing by Mutuel Furd Associal

Thee ahove & without prejckce to the Fund's claim acsins! the above compary for the entire asposire 2
(51

BET On October 25 2008, Mew Allied Elactrorics Indestries (Privatel Limited (MOEIL) rad pd fudl mark-up 2
payment wias made ageinst the principal dus smounting o Rs. 063 millon. The Fund hes recognizad full p
sigpened furthes aocresd of mark-up there aganst inacoorndace with the provisioning policy of the Fund afg
the yaer, differant se=at managament comparies, including the mensgemant company of tha Fund hes
exposire agairet the bomower | Managemsant is continuously mepitoring the Furds exposure to this imestms
Tor the recrmvery of (v Ao,

jreg 1o A, 0042 million, Peswesr, po
fBicn agans its nvestment and has
pplicable SECP Circudars, (uring
5 a IE;EI suit for racovery

el

858 Ths rapresents tha tam finance cartificates of Mew Allied Elactronics: Industries Privatal Limited (MAEIL) which were trarsfam
Irezene Fursd (APIF to the Fund on effective date of te merger, These certificates were Meld by A5F o Ml saue, On Movembsr 20,
received futher 84,000 certificates of MAEIL from Trust Imesstrosnt Bart Limated {TIBLL in settement of i irvestment in Preference Shar
Thesa cerlificates are alzo camiad at Ml value and hes baan transferred to the Fund on the Sffadtiva date of the merpan However, these cartifice
ae rob pet trarsferrad in the name of the Fusd which s curently in process, During the yer, cofan et manapemeant companies, inciuding
maragement compeny of tha Fund has filed 2 lepa auit for rscovery of 2eposwre aganat the bomowar . Managamant is continuowsly monitoring
the Funds expesune o this investment and s msking recessary offorts for the recovery of Bl amount,

Tha showe is without prajudice fo tha Fund's claim ageinst tha above company for the entira 2xposwre and unrecognizad mak-up ard other charges
el

BES  On December 3 2008 Mew Aliad Electronics Industries Private) Limited (MAEILY had defauted on payment of mark-up amaanting 1o Bs, 225
milliorn. Howevar, subsegquently the Fund had received partisl payments againet the acorusd maik-up, The Fund has racognizad full prosision sgainst
it irsestrnent and accrusd peshit interme of proviioning policy of the Fund and applicable SECP Circulars, Maragement is confinuously monitoring
the Furd's exposura to this investment and is making necessary afforts for the recovery of the amount. The above i without prejudics to
tha Fund's dam agairet tha sbowa company for the anlire 2xpesure and unrecognizad mark-up and other cherpes S

B.510 COn Saptamber 14, 2071, Kohat Camant Company Limited hae entered into & restructunng agresmant according to which the payment of inferest
for first four quarters commencing September 20 2011 will be defered and refived through payments made from quarte begnning Septamber
20, 2004 b the quarter ending e 20, 2016 The investment i been dassified & performing by Mutual Fund Sssociaion of Pakistan (MURF
Curing tha yaar, tha bormower hes paid antirs cutstanding principal 8 per restruduning agreemant. Tha dafared mark-up will b= paid by Juns
20, 207,

BLET OnMay 3 2001 the Fund seouired B 470 subiuks of Agitech Limited from RAER Blamic Income Opportunity Furd & relabad party, Agritech Limited
had defaulted in paymant of mark up dus on Auguet &, 2010 and wes clessified a8 non-perfoming =k the tima of acouisition by the Fund Tha
ament of investrnent has been fully provdad by the Fund in acoordance with the provisioning policy of the Fund snd applicable SECE Greulas
Marsagement is continucusly monitoring the Fund's exposure to this incestment and s making necessary efforts for racovery of the amaunt

Thee above & without prejucice to the Fund's claim acsins! the above compary for the entire ssposure and unrecognized mab-up and of her charges
el

BE12 On March 22, 2003 the Fund scopired 1,452 Term Finance Catificates of Agritech Limited from KASE Elamic Income Cpperunity Furd. a reated
party. Agritech Limitad had defeulted in peyment of mark up and was dassifisd &8 non-parforming on Jeruary 17, 2071, Tha amount of invasiment
P beesenn Fudly pronicked by the Fund in accordance withthe provsiening pelicy of the Fund and applicable SECP Ciculbrs, Management is continueusly
monitoring the Fund's expoewrs o this imrestmant and i3 making recassary efforts for recovery of the amount.

Tha showe is without prajudice fo tha Fund's claim ageirst tha above company for the entira axposure and unrecognizad mak-up ard other charges
el

8513 Cndpnl 13, 2014, Sawd Pak Laasng Compeny hae defaulted on scoount of payment of profit and prircipal due amourting to Rs. 0.0242 millicn
anvd R, 0240 million respectively, The security hes been dassified 26 non-perfaming by the Mutua Funds Association of Pakistan on April 30
014, Tha Furd hes not recognizad provision ageiret tha oulstanding prircipal but hes suspendad further scousl of merk-up there agairet in
Arnrrkance with the prasioning policy of Bhe Fund and spplicatda SFCP Circidas. Manapemeant i contininigly moniboring the Fund's ssposirs
T this ireesstment and bs making recessary dfonts for the recovery of the amount,

Thee shove & without prajucdice to the Fund's claim acpines the above company for the ertire asposure and unrecognized mab-up and of e charges
el

H KASE Income Dpportunity Fund &nougl Report for the y
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8.6

8461

a7

8.7.1

ara

873

8.7.4

87.6

Unopezted Preferance Shares - (Face value of R 10 par share] - 'Aeailable for zale’

Mame of thet |rsasies Gasspmy Wi ol ghaies Balanes as al Jene 38 A0 Barkal
dg gl Trassfpegd Salis A al Casyimg T Apgrecielion  mleasa
Julypi, T BMF flirisg Juse 30, 204 asl aled [IHEE TR peRCEnRagn
k] Furdertn e yrer ol B dnals
Male 1)
................... m n '[|]]| Pl S Bt E e
Firs] Dsaeo 1 Invesimant Hank Limnerd agt 344,380 " L] 3044 550 457 5% ST %25 ]

These ara 5 yaars comvertibla, cumulative, morewoting. nen parficpatory, callsbla praferenca shares camying fixed dividend of 4% par snoum on &
ciriiative bass payable annualy, Sall option for redemplion of preference shares can be exercisad by the borower after twes years from the date
of issuance of preferance shares at par value. A convamsion option i= also avalable te tha Fund for comarsion of praferenca sharss: inlo ordinary
shares of First Dawood Investrent Bank Limited (FOBL) & par value exercisable at any time aiter the date of issuance of préferance
sharas until tha axaroize of call option. Furthermore, the isswar wpon receiving the corvarsion notica from the investor. has aneption 1o call the
praferenca shares song with cumulative dridand

The Furd hea recaivad these prefaranca shares in satiamant of dafeulted amount by tha borrowear amounting bz Fe. 30044 million agsiret initisl
irsresEment in unsecured placement with FIIBL. These prefererce shares are non perfoming and were treansfermed inko tha Fund from ANE Flis
Incoma Fund following tha merger of the bao Funds & carmying value of Re. 4.567 million 28 on the effeciva dete of the merpar

These prefarance shares Bave been vakied 2 break-up saue of RS 162 per share of FOIEL 86 per the sudiDed aooouts for the vear anded Jung
A0 2013 inling with Regulstion §&) of Mon-Banking Finenca Companiss and Motified Entitiss Rapulations, 2008 and &= per the disoussion of the
imanagement of the Fund with SE0F

Hom-Compliance rmstmenis

Fe at Jura 30, 2004, th Funed ks ran-comediand in respect ol the oliowing nvstmants

Mama al Ren-Complsn sesimas Tyge of Walijp ad Privhsion Wilp o = of Nt BT

Ievesbmant Invastement Beld If pny Ingestmend aakale Grnes

Llore: alter baged om HSGRLE

precssinm Prenvision canmpng
................ [y 1| [ ————

Tricon [esslopers Lmbed BET Linmusrted oedincay shares 31 5 15,100 6,70 A F 096%

Egriteoh Limigad ara Quinter] prdmary shares 36,416 - 5,016 615 L%

Firsl [hrwood s efment Bank Limitad 873 Prafertnge Sheme EREL - T4 1 B, W%

TrLet I meesarmond Band: L maliad art Faagaipable apined ke radling 41 a1 08e 1, 0583 AT -5 Rl
P Allind ERacieon 4 Indesiries

(Prives] Limited -1 Term Fingnia Cerffisale L] B0,Ca0 - 18015 %

FRER Modamaba Brd Cartificate of Mushamka [Eelan | . &7,000 11254 EELLS

Secyriy Leasing [onpresm Limie d BF3 Tierm Fingnis: [Lrifcale 25 E =1 E04%, 0nnats

(5L

The SECF sde its [etter no. SCOVAMCWMFDO-ZREAPIFA3337501 2 deted Mosembar 12, 2012 has granted sxemption from holding such sheres
and bl portfolio in the Fund's perfiolo

The SECP vide its letter oo, SCOVAMCMWTID-ZREMALA 3702012 dated May 16, 2092 e granted exemption from hokding such shares in the Fund's
portfolin

The SECP wide itz letber ng, SCOPAMOCWRASE 3072092 s granted exemplion for merger which includes transfer of First Dasnod from AME Flis
Imzomea Furd.

Cunng tha year the Furd has imeested in Cartificate of Mushersba of KASE Modersba (connacted parson| without Board spprovel and hes tekan
apoedra of esid cartficabas more fhen 0% of the net assete. resultad in non-compliance with Repulstiors 581) and 555 of Mon-Banking Fnance
Companies, 2008

85 per Circidar 7 of 20088 ghted average time b maturity of the met asses shal not ecesd 5 years and this condbion shall ol 2pply b securities
iEaLEd by Faderal Govarmmant. However, tha Fund has aninvastment in TFC of SLCL having waighied avarage maturity of 7 years, resulted in non
compliange with the requirement of aforementionsd Crcils



SARINGRME

NOTES TO THE FINANCIAL STATEMENTS

For Ihe year endad Jung 30, 2014

& FICNIFIGANT TEARS AND CONDITIONS OF TERM FINANCE AND SUKLS GERTIFMCATES

Eigniticent tarms end condstiores, of Tenn Finanee and Skl Gerisscates oulglanding as <t June 30, 2004 are 38 follows:

Harme of Seturily Remaining Mark-up rabs jpar lszue Matwrity
prinipal anrair] dala dale
{Per TRLS
Sukuk)
Febmigrpis, Febmmary 15,
P Pabdgtan Limiled 4,403 i mracith KIBOE + 25 108 P
Trust bnvestmend Bank Limited 1,874 & mondh KIBDR + 1.85% July 0, 2008 luly 04, 2003
& AR Gusrtian Modarsha 3578 Gmoolh KIBOR + 130  June 07, 2008 m;m‘ o2,
Agritech Limfted - TREY |ssue 5,000 11.00% by 1, 2011 July T, 2ET
Byen Holate Limited 1,384 1 yeir KIROR « T 5% Agril 30 2000 : :m:: ::' a0
Decamber 2,  Décemidr 0,
kohat Gamant Limified 4 i KB + 2 5% 2007 P
Sequrity Leasing Comesation Limited 1284 TmemKBOR+2%  wed, 207 POEAT
i Sepdennber DB, Fareti 08,
Eden Badders Limibed 3 e KIEDR + 2.3% i p
Laangi Eiddigul and Company Limiied & mendh KIEDE + 1.7% ol 4, 20T July 04, 203
Nesw Mlied Elechnonics Indusiries Limited TFG 2,114 3 marith KIBOR + 3% By 15, 2007 May 16, J0i1
Whirwy & lbesg] Ebperpinie Inafusiress Limited Sukuk | TI3 3 month KIEDE + 2. 2% Sy 27, 20T July 27, 202
Nerw Al Elesedronics Inusiries, Limiteg Sl 8805 4 month KIBOR + 2 2% D”m:grm' Dm%ﬁm,
[pcember 04, 4 [Ipgember
Azgad Mine Limited 1887 8 mondh KIBDA + £25% A1) 20114
fauqued 06, Ayugust o5,
g itach Lirn e 4,500 b morith KIBDE + 2% A0 15
Maple Leat Gement Fackory Limited - | dda8 3 month KBOR + 1% Dm;;";;’m' E‘“?'D"?;' 0,
Bawch 31, Baplamher
Eden Housing Limdted 1,875 4 mondh KIEDR + 2 5% 2008 A,
: . BMach 13, Maich 13,
Laudi Fak Leasing Gompany Lid 2T5 4 maondh KIBOR +1.5% 2008 17

ANUENGE AGAINST PRE INITIAL PUELIC OFFER INVESTMENTS

Marmber of corfificales

A at June 30, 204

Hame of the Invasine Company fig at  Perchased / Balgs B at Gamying Market
July i, Fecewsd in duringthe  Jum 30, Gost ualue
i salllemend yeur 4
dusring Hee
year
uuuuu hm].m [RSTS—
Digrweam Gement Limited ar 000 30,000 - -
Cirwsap Ement Limiied a2 0000 11, - -
Paklstan Mokl e Cammundcation Limited 9.3 - 3074 - 3073 15,395 15,395
B 1535 153%

E EASE Income Dpportunity Fund Anrual Report for the vear Bnded June 30 204
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11.

12

This represents investment in advance against term firance certificates of Dewan Cement Limited (DCLL The investmant in GOL
iz gecurad apainst collstarsle. In view of defsult by the borrower, the fund hes recognizad full provision ageinst ifs investmant and
h=s suspendad accrusl of mark-up thers agarst in light of provisioning policy of the fund duly approved by the Bosrd of Directors of
the Managerment Company

Management is continuously menitering the Fund's exposure 1o this investment and is making necessary efforts for the recovery of
tha smount. The sbove is without prajudics to the Fund's cleim sgeinst the sbowa company for the entira axposwra and unrecogrizad
mefk-up and cthar charpes o,

On Movambar 30 201% AMZ Plus Income Fund (AFF) has entared into settlemant agraemant with Trust Investmant Bank Limited
{TIBLI wheareby TIBL has trarsferred its irvestent in Pre - IPO of Dewan Cement Limited to AFIF in setlement against its
Praferenca Sheres. APIF has carmad it & Ml valua and hes trarstared it bo the Fund on the effective data of thes merger

Thiz repraeamts advarce prowided apainst issue of privataly placed issus of tarm finence certificates of Pekistan Mobile
Commurications Limitad in terms of imeestmant agresmant dated Septamber 17, 20135 The advence is unsecurad and camiss mark up
at the rate of 6 months KIBOR + 2.00% per anpum | The Fund has committed to subscribe 5,280 TFCs having face value
of Rs. G 000 aach with totd smount of Rs. 248 milion.

PLACEMENTS

Due to continueus defauts in repsyment of principal by Saud Pak Leasing Company (SPLG) and Trust Investmeant Bank Limited
{TIEL), tha Fund hze recognizad full provision against their outstanding principal amounting to Rs. 86 million and Ra. 3.5 millicn

res et ivaly,

On December 26 2011 the Fund emtered ity settlement agresment with SPLG whereby term finance facility a5 detailed in nate 10
was receivad by the Fund The balance of Rs 18 millizn is to be paid in morkhly instalments of Rz 0,375 million aach till March 31,
2014 =and remaining belance of Re. 10,428 million is still outstanding there agarst. In vieaw of imapulanties in repaymants mads by
SPLG in past, currently the Fund is recomizing those payments on receipt basis, During the year, the Fund has receved Rs 3575
milion F=. 14. 283 million in sggregate) aparst the aforeasid axpoawre.

TEFM FINANCE FACILITY

This represents term finance faclities availed by Wisdom Education System (Private) Limited MWESFLI from Saud Pak Leasing
Company Limitad (SFLC). On June 11, 2012, the Fund has enterad into novetion agresment with SPLC whareby rights of SPLC to
term payments from WESPL stand transferred to the Fund The novation agresment was part of setfiement aganst the Fund's
investmankt in tha letter of placament with SPLC. The principal smount will be repeid by WESPL Eill October 31, 2016 ard carmying
rark-Up at 15% per anrum, On April 15, 2014, the Fund has entered inte a restructuring agresment with WESPL whereby principal
rapeymank will ba made fill Janusry 31, 2017 with deferrad merk-up will b2 repsid by June 38, 3017, During the year, the Furd hes
racaivad Ae. % million from WESPL == rapaymant of principal as per restructuring agrasment ard has rewarsad tha provision
amounting to Rs. 32263 million based on the decision made by the Imvestmeant Committes of the Fund inits meeting beld on Aol 186,
2014.

RECEIVABLE AGRINST LOAN

On August 3, 2012, the Fund has entered into an agreement with Security Leasing Corporation Limited (SLELI in which it was
mutually sgraed thet the praviows agrsemant to transfer of radsemable preference shares was cancallad ard & new arrangemark
was settled, According b the new arrangament, the Fund is enfitled to receive an amoint of Bs, 25 million dnterest freed through 58
morkhly irstalmants. &= =t June 38, 2014.-the racaivable from SLCL hee been walued by spplying discourt rate of 20% to the
fulure receipts in line with the decision of the Imestment Committes of the Furd te which Trustee of the Fund has acceded after
allowing provision of Fs. 2.5 million thera apainst. The =aid loan is trensfarred to the Fund following tha mergar of AMZ Flus
Income Fund imo tha Fund. In visw of imspularities in repsymants mads by SLCL in pest cumantly the Furd is recogrizing those
payrments on receipt basis and adusting recovery, if any, against carrying amount. During the year, the Fund has received B 268
milkion from SLCL which wes sdusied sganst is camying amount.

RECEIVAR| E AGUNST LEASE FACILITY

On blewember 200 2012, the Fund has entered inte setiement agreement with Trust Investment Bank Limited (TIBL) against its
Prefarenca Shares. A3 par the settlament arrangement TIEL has transferrad certain lease facilities from its portfolio of lassss to
BFF, BRI hos coarried these lease facilities portfolic ot Wil value and has transferred to the Fund on the effective date of the
meigar. The following legses wars trameferrad to APIF from TEL:
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Type of Invesiment Nama of the Party

Laass faciliby mhme Cokd Agany

Leags faciliby Al Tranespot

Leass facility Amwar Kamal

Laasa tacility Gul Azam Endarprigas

Laass facility Jahange & Ga,

Laase tacility Shah Kafimond Khan Tranepart Company
Lease facilibg Falk Ahsan A Transport Gornpamy
Lease facility Shag Muhaminad

Tha Sacurities and Exchangs Commiszion of Pakistan vide its Istar no. SCOGAMCWMEPTDC-ZRKARAF 3372002 deted Mowamber 12, 2
Alwed Fund to hald the lease receivables in the Fund's portfolio, The procesd will be recognized against abowe facility
raceipt basis.

DEPQSITS, PREPAYMENTS AND OTHER RECENVABLES

2013 ]
Deoosit with Netional Clearing Company of Pakisten (Rupees in '000).----
Limitad 141 12375 5,375
Deposit with Cenlral Depositary Gomparyy of Pakistan
Limiitad 142 200 )
Prepald expense 165 178
12,740 5751

This reprasepts deposit with Mational Clesring Company of Pabastan Limited in respect of Bond Autormsted Tradng System (BATS) and against
exposure for Marara Trading System,

This represents deposit with Central Depository Company of Pakistan Limited on acoount of initial deposit for cpening of investor account for
electronic trerefer of book-entry securitiss.

PRYABLE TO MAMAGEMENT COMPANY OF THE FUND

Urddar tha provisiona of Moen Banking Finenca Compeniss and Metifiad Enfiies Rapuations, 2008, the Managsment Company of tha Fund ia sntitlsd
to & ramurerstion during tha first five yaars of the Fund, of an amounk not axcaeding thres parcant of the awarage anmusl net ssaets of the Fund
and thereafter of an ameunt eoual b hao percent of such assets of the Fund Curing the year the Management Company has charged its remunesation
g tha rata of 2 percent par annum of the averaga arnual net assats of the Fund and slso includes Sindh Sales Tax and Federal Bxoss Duty
lewied af the rabe of 16% onmanagament fees

Tha Firance Act, 2015 introduced an amandmeant bo Fadersl Excize Act, 2005 whara by Faderal BExcse Duty (FECN has bean imposed &t tha raba of
18% on the services renderad by assets management companies. Inthis regard, a Constitutional Patition hes baen filed by certain Collective
Irwestmant Schemeas (053] through thar tnstees in the Honowrable Sindh High Court (SHC), challenging tha levy of Federsl Bocise Cuty on A=ast
Maragement Compary senices alter the passape of eightesnth amendmeant. The SHC in its short order dated September 4, 2013 directad the
Fedaral Board of Rawanua [FER) not b take any cosrciva action against the petiticnars pursusnt bo impugned rofices till nast dete of hearing. In
we of uncetanty regardng the applicability of FED on asset management services, the managemeant, a8 a matter of abundant caution, has decided
o rekain ond comtinue with the provision of FED in these finoncia statemants | In oose, the suit i decided against the Fund it would be poid to
maregemant comparty, who will b2 resporsibla for submiting the same bo texation suthonitiea

H KASE Income Dpportunity Fund &nougl Report for the
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17.

18.

181

14,

PAYABLE TO THE CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LINITED - TRUSTEE

Tha Truetae i= entitlad o 8 menthly ramunamation for sarvices randarad to the Fund under tha provisors of the Trust Deed. The following tantt
gructure as amended by the Trustaa of the Fund vide lsttar no. COCTACANDHE2E2010 dated Dacamber 18 2010 i spplicabla basad on net
asets of the Fund

Met Assats of the Fund {Awerage NAY) Taniff per annum

Lk ta As. 1,000 malkan Ra. 0.6 million or 0017% poa of KEY,
whichewar is higher

R 1,000 meson 1o 5000 million R, 1.7 million phus 0.0B5% poa, of NAY

excagcng Re, 1,000 million

£n a0 amoT eeeding 5000 milian Rz, 5.7 million phus 0,079 (.8, of BEY
excercing Ra. 5,000 million

PAYARLE TO THE SECURITIES AND EXCHANGE
COMMISENN OF PAKISTAN - ANNLIAL FEE

Urcder the prowisions of the MBFC Fepulations, 2006, ‘ircome fund’ & reguired to pay an amount 2ol b 00075% of the sveiane spnual nel mssets
of tha Fund, 25 annual fa2 o the SECR

ACCRUED EXPENSES AND OTHER LIABILITIES [ 2014 | [ 2013 |
----- (Rupees in "000}------
Auditars' remuneration payable ) LT
Lagal ard professional chargss payabls - 0
Privsion for Waorkers" 'Weltare Fund i 5,087 4,522
Fayaile against redemplion of units 99,388 i
gthers 478 37

108,350 3707

The Firerice Act 2008 intraduced an amendment o the Workers' Waltare Fund Ordiranee, 1971 I8WF Ordnanca), & & result of this amepdment
i may be corctmued that all Collactive Imeestment Schamas | mutual funds $05s) whess income axceeds Re. 0.5 million in & tax yaar, have been
gt walhin the soope of Ehe WIRF Drdirence this rendering Eheam listda b pay contribaion b WIWE at the e of two pecant of Ehelr saoooirting
of taxsble income, whichever i= higher. In this regard & constitulional petition hes b=en filad by certain 05s through thar trustess in tha
Horourabla High Court of Sindh (the Court). challanging the applicability of WiWF to the Cl5s. which is pending for an adjudication. The Board of
Cirectans of the managemeant company in thar mesting held on March 12,2014 havee decaded that the cumdative unrecogrized portion of WWF
chargetill Fabruary 28 2014 will be bome by the managamant company subject 1o court dacision The apgragate unracopnizad amount =& o
Fepnsary 38, 2044 amounted to Bs, 2,27 milion 2072 1,41 millior Fuither from March 1, 2004 and orssards the Fund has ramoresed the
WWF cherps smounting o Re. 1. 28 milliznin its books of accounks,

AUDITORS" REMUNERATION

Byt fee 400 350
Half yearly review 110 110
Other gartifications and serdces ] 1
Dut of pocked expense 35 63

615 383
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)

0 sibject o
er realized or unrealizad is disiributed
itiza Requistions, 2008, tha Fund is
The Furd & dso exempt from the
narca 5001, Tha maregement
sy, ng provison Tor Eaahon

TREATION

The Fumd's income is exempt from Income Tae as per clase 99 of part | of the Second Schedule
tha cordition that nat l==a than H% of the scoounting income for the year s& reduced by capital pans
amongst tha unit halders. Furtharmora, a8 par rapulation &5 of the NBFC Rapulationa, 2008 and MNolifi
recpirad bo dstibute 30% of the net accounting income gther then unealized capital @ns to the il
provision of Sechion 1713 imirimum tag) undar clause 118 of Part IV of the Second Schadule to the come
chstributes af least 90% of the ireome earmed by the Fund tethe uit holdans in the manner explansd sboe
has been made in thess financisl statamanis.

EARNINGS PER UNIT

Cuse o e sipecific nature of open ended collactive investrant schemes inrespect of daily ssuance and redemptli
vieiphted sweraga rumbsar of units for caloulation of samings par unit & ot practical.

TRANSACTIONS WITH RELATED PARTIES f CONNECTED PERSONS
Aelated parties ¢ connected pasons include KASE Funds Linited being the Management Company, its related enfities, Gentel Dapesit
of Pedastan Limited being the Trustes of tha Fund, other Funds maraeged by the Management Company and dractors, key manegamant p
2 efficers of the Maragement Company, and unk holders bewing meee than 10% bolding in the Fund

Tramsactions with redated parties f cormected pesons ae inthe mormal colrse of Bisiness, o contracted rates and terme detssmined in aooondancs
with manset rates:

Remuneration payable b the Management Company and the Tristee is debermined in acoordance with the prossions of KBFC Begulations, 2006
and the Tnuet Daad respactively.

Cetaile of trareacions with relsbad parties / comnectad parsons and balances with them at year and
are o follovws

Transactions with related parties / connecled persons:

H KASE Income Dpportunity Fund &nougl Report for the

KASB Funds Limited -.-.- {Rupees in '000) .- -
Remuneration of Management Company of the Fund - including

taxes and duties thereon 11,867 8,947
Comversion in the Fond: NI onits (2013: 542 951 units) - 28,293
Conversion out of the Fund: 186,713 units (2013: 160,757 units) 13,458 12,150
Redemption from the Eund: Nil units (2013: 164,686 units) T - T qzasl
Investment in the Fund: 754,885 units (2013 Nil units) 55,000 G

Sale of fixed mcome and other debt secunities - 22,000
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2014 | EZEN
KASB Bank Limited -.--- {Rupees in "000)-----
Bank charges H 13
Prafit on bank deposits 204 15,463 505
Dividend paid 81,507 1.008
KASRE Securities Limited
Brokerage axpense 223 &0 3
Canvarsian in the Fund: il units {2013: 51,737) - 3,723
Redemption from e Fund: Mil units (201.3: 51,737 3,710

CGentral Depository Company of Pakistan Limited - Trustes

=i
% i
=]

Remuneration 16 755
CDS charges 1
KASB Modaraba
Purchase of cerificate of musharaka 126,000 80,004
Maluritios of certificate of musharaka 114,000 5,000
Profit on certfficate of musharaka m 3,654
KASB |slamic Income Opportunity Fund
Purchase of fived ncome and other debf securiiies - 363
KASB Corporation Limited (Formerly: Sigma

Corporation Limited)
Investment in the Fund: 40,330 units {2003: 1,487, 388) 2,955 100,000
Redemption from the Fund: 235,256 units (2013: 1,262,143 T,uﬁﬂ 24,829
Mr. Abdul Rashid / Khadija*
Inveatmeant in the Fund: MNil unita (2013 800, 214) - G0,000
Canversion in the Fund: 544, 766 units {2013: 1,418,007) 40,000 104,854
Convarsion out of the Fund: 1,230,327 units (2013: 800,218) 89,607 B0.575
Redemption from the Fund: 161,175 units (2073 Nil units} T,E[I] -
Directors & officers of the managemant company
Canvarsion in the Fund: Wil units (2013; 28,900 units) - 2,079
Redemption from the Fund: Nil unils (2013: 18,379) - 1,329

Bonus units ssued 5 888 wits (2013 Nil) 400
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222 Balances with related parties / connected persons at year end:

e {Hupm in 'ﬂ[l}]

KASB Funts Limited
Payable to Managemant Company of the Fund 15 2 565 1,149
Units hedd: 1,358 90627 units {20013; 217, 308) Eﬂa 17,336
KASE Bank Limited
Bank balance 4 1El|11!| 21 1651
Profit recaivable on bank deposits 224 1,678 1,0
Units hedd: 3,361,101 units (2013 3,361,107 wnitg) 237,737 210,388
KASB Securities Limited
Brakerage payatde 223 - ¥
Cantral Depositary Company of Pakistan Limited - Trustes
Payabde lo the Central Depository Company of Pakisian

Limited - Trustes 18 187 Th

. [ e e

Securily deposit 14.2 200 200
KASB Corporation Limited

(Farmerly: Sigma Comoration Limited)
Units hedd: 89,717 wnifs (2013: 235,256 ﬂ 18,751
Mr. Abdul Rashid / Khadija *
Units held: Wi units (2013: 1,419,007 units) N 114,158

| e — —

Directors & officers of the management company
Units hedd: 21,000 units (2013: 15,112 units) IM 1,704

Z2.3 Tha amount disclosad rapresents the amount of brokarage paid bo connacted parson and not the punchese or sale values of securtiss trameadted
throwgh them. The purchasa or sala welues hawa not been trastad e fransactions with connectad parsons =8 ultimate counter parliss ars not
conectad persons

724  Thea rale of reburm on this depost 153 75% per annum (2013 B 5% per amum|
o Owing b redemphon dunng B year by unit helders, the haldng was less than 10% of tokal otstandng ik in ESue A ves el
23, AISK MANAGENMENT

Tha Board of Cirectors of Mansgement Compeny has ovardl resporsibility for tha esteblishmant and oversight of the Fund's riek mansgamarnk
frarmework, The Board s aso resporgibe for deseopng and monbeing the Furd's rek mar WAOEMENT PolIcIes The ma AEEnT of thesa rehs s
caried out by investment cormittes under policies appmved by the Board of Direcions

The Fund primanily irsests inroney marks instnament and povsmment Secirhes with an objechye o optiming the reburm B unt holders Th
Fund has exposura to tha folkewing risks from firencd instruments:

- Markst risk
- Cradit rigk and
= Liquachiy resk

E KASE Imconse Dppoctunity Fumd Arnsd Regort for the vear Enped June 3 2014
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211

Parket risk

Mlarked risk is the risk bt the far values o future cash floves of the financod instrumeants will fluctuste & aresul of chanoes in marke prices,
sich £ Inberest rates, aquity prices and fomion sachangs rate The objective of marksl risk marsgemeant is 1o marage marked sk exposure within
acoaptable paramaters, while optimising tha rsbum

The Management Company manages markst risk by monitonng esposwre on merkatshle sacuntiss by follewing the intarral risk mansgement
pobcies and nvestroent guidelines and reguliations lad down by the Securities and Bachangs Commission of Pakistan (SECF,

Market nek compriess of thres bypes of riak: curency risk, interest rate risk and other prica rigk.
Chmency risk

Currency risk is the risk that tha fair value or fuburs cash floes of & firendal instrumeant will fluchuate becauee of changes inforsign 2achanps rates.
Thie Fund, at present is ret expesed to curmency risk as dl trarsactions are camied ot in Pak Rupes

(nterest rate sk

Irkereet rata risk is the risk that the fair wlue or fubors cesh floves of a finenca instrument will fludtuste because of chenges in markat imtarsst
ratess, The Fund holds fixed and floating rabe debt securiies that expose the fund to cash flow and far value interest rate risk due to fletualions
in prevaling levds of marked inferest rates |

Bt June 30, 2094, the ivestrment in debt secirities exposed b inberast rate risk s defalled innetes B3 85 2 1011, 12 and 12310 these financial
statements.

& Sensibwily snalyas for wanabls mis inshumens

Ir come of 100 basis points incremse § decressa in BOR and MTS Lending rabe an June 20 2094, with Al ather variablas bheld constant, the
et m=aete of the Fund and nat incomea for tha yaar would hava bean higher / lower by Re. (402 milion {2015 Rz 0251 millionl.

Tha compeeitionof the Fund's imeestmant portfolic and KIEOR £ MTE landing rates is espacied to change ovar time. Aoocordingly, the sansitivity
analysis prepared smol June 30, 2014 is ot necessanily indicative of the effect on the Fund's net assets of fulure movements in interest
ratess, The riafapement consders that fluctuaion in interest of 100 basis poinks 15 regsonably possible in current sconemis emirsmeant

S ol B o rade dnstanments

I caiese of 1 000 bassdss poartss ircresse § decresse in rabes announced by Firancid Markets Sssociation of Pakistan on e 30 2014, with Al of ber
variablas hald constark, the net incoms for the year and net assets would be lowar  higher by Be. 098 millien {23735 Ra. Mil). The
fluckisaion is interest of 100 bosis points 15 repsorably possible in Current economic ersirnment,

Tha compeeition of tha Furd's investmant porfolio and rabes srmounced by Financia Mereats Assocision of Paldstan and Mulual Funds Association
of Pokistan is gapected to change over time, Accordingly, the sensithity analyss prepared a8 of June 30, 2074 is nal necessanly indicative of
tha impact cnitha Fund's net as==ta of fubure movamants in intarsst rabss

Irveeshmenits imcamificates of inestrent induding certificate of Musharaka which are carried A amorised cost and mob sxposed the Fund b
Tar waua and cash flow intarast raka nsk

(kfier pncs nsk

Ckber price rigk is the risk that the fair valla of the finarcial instrument will fludusta as a resuk of chenges in marnkat prices [other than thoae arising
froin inkes et rabe risdcor correnry e, wheber cassd by Eactors spenfic o an induickial investrioent, 2 ssern o fackoms At ecting Al instoments
traded in the market, ks at June 30, 2094, the Fund has investment in guoted eguity securities expesed to price risk,

I caseof 5% increage ¢ decrasge in BSEA00 ndex onJune 200 2004, net income and net sssets of the Fund would ncresse | decreass by As,
1,088 million (20713 G709 million) &2 a result of geiredoess: on squity sacunties st far value through profit or loss.

Credit risk

Credt risk is the risk that actuntamary toa firencial ingrument @il fal to desharge an obligation o comemifment that it heg anbered o with
the Fund, resulting in afirancis loss totha Fund. b princpally sriess from belarces with barle, Landing under MT S Inooma racaivebla, Imisstmeants,
Cectificateof Irretment, Placements, Term fingnce facility, Bacelvable against loan, Receivable aganst lease facility amd Deposits and othes
recayables. The cradit exposures ans=s from investmant in debt sacurities 2= detailed in notes 803, 8.5 & 10 11, 12 and 13 to these financial
staterments,



For ihe year endad June 30, 2014

Crehit flsk rarsEerment

It ia tha Fund'= policy to anter inke financial contracts with reputsble, divarza and cradibworthy count=fpaities and wharavar possible or deamead
riecessary abtan collaberds inaooordance with intamal sk managemant policies and investmeant oidel 1"-._ siemad for crecit risk management,
However, for testing an investment for impaimment the management does rot consider tha valus of coll=tBisls or othar credit enhancements and
folicns the guicklines prosddad throush cimulaes by the SECP ard offws charification crouars issued by the SEEREN o provigiening policy of the Fund
duly approved by the Board of Directors of the Management CSomparsy, The Investrment Committes closely e the credbgonhiness of the
Furd & countamparties by raviawing thar cradic mtings, financid statsmeants and press ralasses on & regulsr baa

Exposve fo credit rigy

The Fund's maximum cradic sepoewrs. withowt talang inke sccount collsteral and othar credit erharcement, at the balarce '1.:"-,,‘. E i3 representa
by the respective camying amount of rdevant financial assel e balances with banks, Lending under MTS, Income romgiialhs vw.
Cartihcate of Imeestment, Hacements, Tem firance Tacility, Becerable against loan, Baoaivable aganst eass faality 2 L

recavables in Satamant of Assete and Lishilities. Tha credit exposurs anses from investment in dabt sacuritiss is defailad in note
11,12 and 13 o these financid statements.

Soithermrant plsk

The Furd's activities may give rise ko risk at tha tima of sstlamant of transactiona. Ssttlemant rigk is the risk of o= dus 1o the failure of counter
aty b honolr its cbligaions b ddiver cash, securities of other s a5 confractually agreed, Credit sk relating b unsettled transactions in
secunties i considered 1o b2 minimal a8 tha Fund uses brokers with ligh craditaorthiness and the trarsactions ara settled or paid for only upon
deliery using central dearing system,

Bt wihh Dewk

Az a Juma 30, 2014, the Fund kept surplus liquidity with bark having cradit rating ranging frem Af+ to BEE. Tha rating o respactive benks are
assioned by reputable cradit rating agencies. The sting of the banks s monitored by the Fund Manager snd Imeestment Comimittes,

vt i fesed (nganing secunfes

Imes=tment in treaeury bills doss not exposa tha Fund to credt risk a& the countar party to the investment is tha Gowernmeant of Pakistan and the
rnanagement does ol spect be incur any credit loss on sweh nvestments,

vt diy chelif seconihies

Creht risk on debt irvestments is miticeated by ireesting primanly i imeestment grade rated nvestments and porchase cerlificate of imestments
oF Fiabe placermants with firsncial irstitutions Fering sound cradit rating Where the inestment i considered doubitful [ becomes non-peeforming
&= par critana epecifiad in Circulers issued by SECE & provision i recognised s8 per the oriteria gpedified therein and slse in acoordanca with
provkinning policy of the Furd approved by Board of Dirsctors of the Maragement Comgpany, The managemant does not take inko acoount the
collatersl value whils corsidaning irvestment for impairment testing Hance the collatersd hald is sssumed to hava zam firencid affact in mitigeing
credht risk, The management regars the cradl worthiness of the borower mone Important Ehan the salue of collateral ancd waudd be used 55 foce
renre in et remey diffcult sibuation where recouery B sppearsd to ke unlikey from cuetomary messures ke restracturing o negotiations,

i
§
E
£
g
g
;
0

The salysis bedow summarnizes the credt gquality of the Fund's investmeant in Tarm Finance Ceitificstes, Sukuk Certificstes, Placements and
Catificates of Investment 25 at June A

Debt Secarities by rating category

| 2014 | 2013 |

-----{Rupees in "000)-----.
AR - 16,92
A - o.uv7
A= 20.67 33.56
EBB 37.45 -
Mon Imvestment Grade - 803
Mon rated 3288 10,43

MNon-pearforminig - 25.48
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Depasits s oifer racalhebles

Deposits are placed with Mational Clearing Company of Pakistan Limited CCPLY and Central Depository Company of Pakistan Limited {C0C) for
[he purpase of @fecting ransaction and seilement of listed securities. I0is expected that all Securilies deposited with NCCFL and COC will
ba clearly idantifizd a& being as=st= of tha Fund henca menagement bdisves that the Fund is not matanally sxposed to a credit rigk with respact
to such parties

Levnting coaier Margis Trading Speten

Maragement does not corsidar that | has makerial exposure undar the amangemert & tha settlement ars done via Canird Clearing System and
urderlying security is held a5 collaersl,

Pt kv s (e asmats

Fone of the abowe firancial assets were considered b be past due of impaired in 20704 and 2092 except for the esposires and the prosisions there
agairel a5 piovided n noles 8.3 8.5, 9 10, 11,12 and 13 The mamagement e nod quantiaed the value of collaerals bad aganst debl sacigities
&= managemant does nok inoorporeka collatarsls or other cradit anhancaments into its aradic gl mansgamant nor it considers tha value of collaters!
while testing investments for impairment 2nd Folkows the droulas ssued by te SECF for the purpose of making proision against non perfoming
spoeuras and provisioning policy of the Furd duly approved by the Board of Diraclors of the Management Compay.

Lo nfration af creolt isk

Concentration of credt risk exists when clanges in economic o induetry factons similarly affect groups of counterparties whose sogrecste credt
arpoaure is ggnificant in ralation to the Fund's tofal credit gposure. fa at Juna 30, 2014 there is no concantration of credit risk to an indvidus!
Esier S oounterpaty, apart fram irvestment in gowamment securkies towhich the marsagement Belisces it has no matens oredt esposies

Mone of the finarcial assets and financial liabilities are offset in the Statement of Assets and Liabilities except where the setfement is done through
cerilral clesring system of whare maragement inbenck to settle net and also b lagally erforcestlea right to e 5o

233 Liguidity risk

Ligquachty rish; i gl riskothat the Fund will encouster difficullty B meeting t's obligstions ariging from it's financial lisbilities that are settlad by
delieening cosharother firancial asds or that sueh obligations il Fewe to be settled ina mannes desantagecds to the Funds, Lguidiy risk
dl=n anisas because of tha posaibility that the Furd could be raguired fo pay ite lishiliti== aarlier than expactad The Fund ia axposad to cash
reckrriphions of I unitzon a reoudar besk, Unks are redeemable at the holder's option besed on the Fund s spplicable redemplion price cakulsied
in acoordance with tha Fund's constitutive dooumants and puidelines laid down by tha SECF Hance, unit holders’ fund appaanng in Statement of
Arsets g Lishibties represent the conlinucis obligation of the Fund for redemplion by its holders

Marwparrant of Wiy sl

The Furd's palicy b maregirg ligudity i= 10 havs sufficent liguidity bo mast its lisbiities, induding sstimated redemptions of units &= and whan
ebie, st ot incuering umdie sses o risking darnage b tha Fund's repitation The Fund Fas the ablity to borros, with prics appeoval of tristes,
for masing redamption reguests. The meximum emeunt avalable to the Furd from bormowings is limited to the sdent of 15% of nat as=ats =f the
firn of Bermoing with & condtion of repayment within 20 days of such bormwings. Mo such borrowings e sisen during the year,

The Board of Diractors of the Managamant Company is empowsarad bo impoes a rademption gaba should redemplion lsvdl exceed 10% of tha nat
et valie of the Fund in any redemption period, The liguidity position of the Furd is menitered by the Fund Manager and Risk and Compliance
Diepetmant on daly basis. The am of tha raviewisto secartzin the amount sveilable for invsstmant and slso ensura sufficient Equidity B meintanad
fo meet redemption requests by analysing thehistoical redemplion requests receved by the Management Company
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The table bekow A e the Fund's firencial lisbilines into relevant mehunky orouginges biased on WS rernanndpenod a the balancs steeh dale
to the comractuel meturity date The amounks in the tabla ara the comtrachusl undiscountad cesh flotes.

Jume 30, 2014
Up to Iore Rore than Total
thres than thres OfE YEar
manths manths
and up to
ong year
smmmen e e mn e m e s (R i8S B OO, = e e o e
Fayabde 10 Management Company of the Fund 2,665 - - 2,665
Payabla to the Central Depastiory Compariy af
Prakiztan Limited - Trustea 187 - 187
Aorued expenses and other lighites 100,444 = = 100,444
103, 1846 - = 103,186
June 20 2013
Up o Mare More than Todad
thirens Thi thies b AL
monihes maonths
and up o
INE Yaar
cernarenennnnef QUPEES iR KK = eeresrenra s s
Fayable 10 Management Company of the Fund 1,148 1,148
Fayabia 1o the Central Depository Company of
Pakistan Limited - Trustes 76 [
Aocnied expanses and other lishditas 1,235 1,235
2460 2 4ai

234 Financial instrments by calegory

B o e 3002014, al the firarcia ssets arecarried on the Statement of fssats and Lishilines are calenzed af e 35 loars and receivables’
o firsncial aesels ‘A far walps thrciagh prohl oF loss', All the inancaal laktes camed on he Etaternent of Assebs and Ligbilines ae CA e zed

& othar financial lishiliies i e. lishilities other than 'S feir wlus through peofit or loes'.

June 30, 2014
Laans and Assils al fair Availablhe Total
receivables  valus through for sale
profit or loss
{Rupees in "000}

Azzets
Balances with banks - saving accounts 151,206 151,206
Lending under Margin Trading Sysiem 142,713 . 142,713
Cerificate of Bustanaka 6.7, (M0 - - 67,000
Income recaivatle 3,178 - N 31,178
Ivesiments - 136,200 112,811 248,011
Advance against Pre nitial Public Ofter 15,385 - . 15,285
Terin Finance Faciity 32,883 - - 32,883
Recehrable against lngn 4,818 N = 4,818
Deposits and other recefvablas 12575 = - 12,576

457 T6E 136,200 112,811 106,778

H KASE Income Opportanity Fund Anoual Report for the vear Snmed Jone 55 2004
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Ligbilities

Payabile to Managemeant Comgany of tha Fund

Payakla to the Cantral Dapasitary Campany af
Pakiistan Limitad = Trostss

Acciued expensas and oihar Babiitias

Assets

Balancies with banks - aaving accolinis
Landing under Margin Trading System
Incamea raceivabls

Investmants

Recelvable agamst loan

Tenm Finance Facility

Deposits and oiler recelvables

Liabilitie=

Payable o BManagement Comgany of the Fund

Payable to the Ceniral Depository Company of
Pakistan Limited - Trustes

Accived pxpenses and other kabiltes

dume 30, 2014
Liabilities at khear Total
fair valun financial
throngh profit lighilities

ar loss

semmmmrrrrennnen fRHIHBAE i OO0 == mrerrem s

2,558 2,555
. 187 187
= 100,444 100,444
= 103,086 1186
Jumte 30, 23
Losng and Ansels al Tair B | adde Tokad
recaivablas vilua thimugh far sabs
profif or loss
- - —-{Rupaes in 'O - - -
201,177 . . 201,177
38,006 - - 38,006
a4.260 - . 34 260
- 181,213 181213
7842 : 7842
5576 - - 5,575
ard0s0 - 181,213 558263
Juma 30, 2013 _
Leabilities st s Todal
fair value Tinancial
ihroasgh prodil limbilifies

weemea(RUPSES (11 D0H s rrnrrmraan

1,149 1.149
7 ]
235 k]

s
2
g




NOTES TO THE FINANCIAL STATEMENTS,

For ihe year endad June 30, 2014

]
.-

235  Unit Holders' Fuids risk management

The Funcfs capital is represerted by redeamable units, The Fund is required by the MEFC Regulations
180 million a al time during tha life of tha Fund Tha units isswed by the Fund provides an irestor
A auplue proportionate b the unit holder's share inthe Fund's net assets o the redamption date

502, 1o i el size to Fs
|‘E night o requira redamption for cash

|mEsh:-r5 and 10 manage liguidiy
the subscriplions received in
|'*- y disposal of invesmants.

fan v of ﬂ)

il shot

Tha Furd's chjactive in managirg the unit holder's furds are bo arewre & stable bese to maamize refurns i
rish arising from redemption In accordance with the risk management policies, the Furd endeseours ol
sppoprigta irvestments whila mamanng sufficant liquiddy to mast redamption. such liquidty being sugma

24, FAIR WALLE OF ANARCIAL INSTRUMENTS
Irwestments on the Statement of Aesets and Liabilities are carmied at fair value, The Manapsment Company 12 of the ws

remaining financisl asssts and lishilities ara not significantly diffarant from thair carmying values sinca assete and liabi i
terri in rekure

The Furndd messires far value (sing the follosing fair value hiecsrchy that reflects the sigrificarce of the inputs wsed in masng the
- Lawal 1: Quoted markst prica {unadiustad in an sclive markst for an idenkical instrumant

- Lawal & Vauslion tachniques basad on ckearvable inpuls. athear dirsctly (2. =8 prices) or indirectly (1.2 from prices) deriead.

Lovel & Malugtion techriques using sionificont uncbsorenblc inpuks,
2014 =
Lavel 1 Level 2 Leveld  ©
{Rupe=s in "000) E
AF fair value irogh proflf or lngs' - held for dracing i
- Fived incame and athar debt seeurities N = 136200 &
£
Availabls for salp' E
= Fixed income and other debt securilies - - B4, 048 B
- Quoted eguity secwrities 36916 B -
- L] gty securities B 11,846 - E
g 2
Lewel 1 Level 2 Lewal 3
{Rupees i 000
Al fair vale Bwough profit or sz - heid for Fraokg
-Flxed Income and other debt securities - - -
Availabla for salp'
= Fixed income and other debt securities - - 113,302
- Quoted eguity secwrities 41,544 - -

Tha Managameant Compeany is of the view that the fair value of the remaining financid asssts and lishilitis= ara ot sigrificantly diffarant from their
carming values ance aesete and liakilities ars essantidly short tam in natura,
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NOTES TO THE FINANCIAL STATEMENTS

Farthe year ended e 30, 2014
26 DISTRIBUTIONS TO THE UNIT HOLDER OF THE FUND

Iderimn distributions during the year

Date of distributions For the year ended June 30, 2014
Distribution  Me. of bonus Bonus Cash Tatal
perunit  unitsissued  —---------- (Rupeesin '000) --------—---
December 31, 2013 71.25 487 305 Hhd 24368 59,083
Jung 26, X4 7.00 615,006 41187 23,528 6,715
1,102,311 75,901 47 8497 123,798

26 SUPPLEMENTARY NON FIRANCIAL INFORMATION

The infgrmation regarding patterm of unit holdng, list of top ten brokers, mestings of the Board of Directors of the managamant company and
memb=ars of the Irvestmant Committee ara 26 followes:

261  Pattern of undt halding

Gategory M. of unit holders Investment amount Percentage of total
s N3 2014 K investment
{Numbers) (Rupess in 000y 2 a3
%)
[ndivichsls »n 33 186,351 ArAr? 309 2
Rzzaciated comganies 2 & 340,201 T I8 56.95 ERI17
Earks / Fingncial
[ esifutcines 1 1 43,435 .40 7.27 564
Retiremert Funds 1 1 14,824 10,550 248 1.8
Dthars 2 1 12 685 5 21 L.
38 42 507,306 EEE 100,00 100,00
262  Listof top ten brokers [ dealers by percentage of commission paid 4
(Percentage)
Brakier Name
KASE Sacumtias Limited 60,69
limvesst One IMarket Lid 3774
Vecior Capital 1.33
&l Hatlb Sacurities Lirdted .24
13
Broker M (Percentane)
J5 Glohal Cogiliad Limitad 574
imvest & Finance Sacurities Limaded 171
KASE Securities Limited 1623
Hifah Sacurities (Pt ) Limibed 38
limvesst Capitad lrest Bank Lid. 151

Invest One Marke! Lid 115
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263

264
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27

Mesting of Board of Directors of Management Company

Meetings
Name of the person Designation Total Artended Leawe
granted

Idr. Rohart John Rachard Owan Chairman i 7 -
M Muzaffar &ll Shah Bukhan Directar 7 4 3
fdr. Calsar P Rt Directar 7 [ .
Mr. Amier Maghool Chisf Exgculive ¥ficer and i a q

Darpclor
M. Adnaa Alvdali Chief Finmcial Officer and T 7

Company Secratary
Mr. Hussaan Jatfer &8 Khofa Acting Chiel Exacutive (Hier 7 4 3

Carineg the wear, CEQ e resigned from b office and Board of Directors in thelr meeting held on Ocbober 14, 2093 hawe promoted Hissan Jalfsg
Ai Fhojz =8 acting CEQ. COn Juna 6, 3014 tha acting CEC wes replaced by appoimtmeant of M Kheldoon Bin Latif &= CEC by Board of Direchors o
Maragement Company through rescllion by circulation, Howeser SECFE approval for appointrvent of CEO is sl pending, Subsequant to
oppointmant of new CED ro Boord of Directors macting hos been beld

Drates of the meetings of the Board of Direclors

The Gth, G3th, 7080 718t 72md 730 and T8t Board of Direchors meetings were held on July 4, 2093, Auoest 1, 2003 Aoegust 27, 2005 Octobes
14, 20713, March 12 2014, April 3, 2014, and April 28, 2014 raspectively.

Details of Members of Investment Committes
Name Designation Qualification Experience
(fears)

Khaldoon Bin Latif Chief Executive Officer B.5¢ (Hons.) 10
Hussain Jaffer Ali Khoja Chief Investmants Officer ACCA 11
Ifan Nepal Fund Manager B.Com 20
Maohsin Raza ‘Wasaya Compliance Officer B.Com 7
Saqlb Shah Fund Manager MBA 1
Syed Adnan Abdali Chief Financial Officer ACMA 10

Details of other funds managed by the Fund Manager
KR lslamic Income Opportunity Fund and BASE Cash Fund undar tha managamant of KASE Funds Limied
OATE OF ALUTHORISATION FOR ISSUE

Thesa financial ststaments wera awthorisad for issua by the Bosrd of Cirsctors of the Mamapament Company on August 13, 2074,

For KASE Fumds Limited
{Management Gampany)

Chief Execulive Director

KASE Income Opportunity Furnd Anoual Report for the vear Snmed Jone 55 2004
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