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ut Mission

“To provide KIBOR linked floating rate
veturns to investors with limited investment

tenure on a very low risk basis”.

L |

Ul VISION

“POAF aims to provide a return based
on very low risk profile that suits
conservative investors who aim to
preserve the principal and eam over the normal
bank rate of returm”,
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FUND INFORMATION

MANAGEMENT COMPANY

Pak Oman Asset Management Company Limited
Horizon Vista, Mezzanine Floor - 2

Plot No Commercial — 10 Scheme - 5,

Block 4, Clifton, Karachi — 75600,

Phone: (9221) 35361465-68

Fax: (9221) 35361469

Web site: www.pakomanfunds.com
BOARD OF DIRECTOR OF THE MANAGEMENT COMPANY

H.E. Yahya Bin Said Bin Abdullah Al Jabri Chairman
Mr. Humayun Murad Director
Mr. Agha Ahmed Shah Director
Mr. Sulaiman Hamad Al Harthy Director
Me Ali Said Ali Director
Mr. Saif Said Salim Al Yazidi Direcror
Mr, Parveiz Usman Director
Ms. Hina Ghazanfar MD & CEO
AUDIT COMMITTEE

Mr. Humayun Murad Chairman
Mrt. Sulaiman Hamad Al Harthy Member
Mr. Saif Said Salim Al Yazidi Member
INVESTMENT COMMITTEE

Me. Ali Said Ali Chairman
Mr. Agha Ahmed Shah Member
Me. Sulaiman Hamad Al Harthy Member
Mt. Saif Said Salim Al Yazidi Member
HUMAN RESQURCE & REMUNERATION COMMITTEE

Me. Saif Said Salim Al Yazidi Chairman
Mr. Humayun Murad Member
Ms. Hina Ghazanfar Member
UNIT HEAD FINANCE

Mr. Syed Rahecl Ahmed Shah

COMPANY SECRETARY

Mr. Asif Javed
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TRUSTEE

Central Depository Company of Pakistan Limited
CDC House, 99-B Block -B, Main Shahrah -e-Faisal,
Karachi

AUDITORS

A FFergusons & Co.
Chartered Accountants
State Life Duilding No. 1C,
Off LL.Chundrigar Road,
Karachi-4716, Pakistan

BANKER TO THE FUND
Bank Al-Falah Ltd

The Bank of Punjab
Albarka lslamic Bank

NIB Bank Limited

MCB Bank Limited

LEGAL ADVISER

Mohsin Tayebaly & Co.

2nd Floor, Dime Center, BC-4, Block 9
KDA Scheme 5, Clifton, Karachi.
Phone: (9221) 35375658-9

TRANSFER AGENT

THK Associated (Pvt) Led.
Ground Floor, State Life Building -3
Dr. Ziauddin Ahmed Road,
Karachi-75530

Phone: (9221) 111-000-322

RATING OF THE FUND
A+{f) (PACRA)
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Board of Directors (BOD) of Pak Oman Asset Management Company Limited, the Management Company of
Pak Dr]mn ;‘;ngrginf: Fund (POAF) is pleased to present the audited financial statements of the Fund for the year
ended June 30, .

Economic Review

The financial year 2013 witnessed the successful democratic mransformation of political power. As a result of which
PML-N came into power with Mr. Nawaz Sharif becoming the new er of the country, During the first monch
of power, the new government ok important economic measures Fr_lng energy pol:qr, ution of circular
debt and announcing the budget for the year FY 14, The new government looked serious in its resolve o revive the
economy by addressing the most important issues and increasing the investment in development of infrastructure to
facilitare the public and business community.

On the macrocconomic front, the country recorded 3 GDP growth of 3.6% during the pedod FY 13 a5 against a growth
of 4.4% in the year FY1Z. The current aceount deficit of the country stood at USD 2.3bn which is 51% down on
YoY basis, The main contributors to the decline were 64% in services deficit (which was supported by Coalition
Support Fund inflows of USD 1.8bn) and 4% lower trade deficit. The country repaid the loans of USD 4.8bn during
the year, of which IMF installments comprised of USD 2.9bn. Such heavy repayments exerted pressure on foreign
exchange reserves, which declined ro USD 11.02bn from the level of LISD 15.28hn at the beginning of the year. As
a result the local eurrency devalued by 5.4% against USD during the year,

The average CPl inflation was 7.4% against the target of 9.5%. The lower inflation supported the monetary policy
decision o cut the discount rate four times during the year from 129 to 9%.

The country attracted USD 1.45bn worth foreign direct imvestment during the year as compared to FDI of USD
820.6mn last year, showing an upsurge of 76% YoY. The oil & gas, food and financial sectors amracted the major
pordon of the foreign investment, Remittances posted & growth of 5.56% and reached the level of USD 13,900 against
remirtances of USD 13,2bn in the last fiscal year,

IMF loan, which is due in September, will provide some relief to foreign reserves and will help sabilize the cumrency.
We anticipate that focus on privatization, sale of 3G license and foreign investment in infrastructural projects will

remain the lifeline in the hetterment of the economy in the coming nne year.
Money Market:

Theum-agewmglnrepommsmoda:!ﬂl%furﬂn ended June 30, 2013, The State Bank of Pakistan conducted
owenty six T-bill auctions during the year and miml ted PKR 5 L073.82bn collectively from all the auctions, The
breakup of which is as follows: PKR 903.69bn in theE3month tenor, PKR 2,242.75bn in the 6month tenor and PKR
1,927, Z‘rﬁbn in thef 12-month tenot, Twelve PIB auctions were also conducred during rhe year. SBP acce FKR
248.70bn against the participation of PER 603,04bn. Besides T-bill and PIB auctions, two Government of Pakistan
ljara Sukuks aucrions were also conducred by SBP of which collective amount accepred equaled ro PKR 90.04bn
against participation of PKR 196.85bn all at 6 Month T-Bill weighted average vield.

Operating Performance

The Fund during the year ended June 30, 2013, earned a total income of PKR 100.165mn. The income for the year
comprised mainly of profit on Sukuk and TFCs amounting to PKR&4.519mn, profit on government securitics
amounting to PKR25.151mn, loss on sale of investments of PKR2.546mn, profit earned on deposits with banks
amounting to PKR30.402mn and other income amounting to PKR 0,093, The unrealized gain on irvestments at fair
value through profit or loss and the provision against debt securities for the year were PKR8.813mn and PEKR13.733mn
respectively. After accounting for expenses of PKR21.915mn, the net income for the year was PKR78.250mn which
translares into the gain of PKR 0.78/ certificate oumstanding as at June 30, 2013, The net assets of the fund as at June
30, 2013 were PKR 1,119.403mn, resulting in a net asset value of PKB 11.19/certificate.

Emphasis of Marter Paragraph

The Auditors has drawn atrention to note 1.4 to the accompanying financial starements which interalia states that a
clarification for application of clause 65 of the NBFC Regulations to the Fund has been soughrt from the Securiries
and Exchange Commission of Pakistan (the SECP) by the Management Company which iz at present under consideration

of SECP. The Auditors have however remarked in their report that their opinion was not qualified in respect of this
matter.
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Future Outlook

Dhring the year, the inflation remained in single digit despite heavy government borrowing, which provided policy
makers room for monetary easing. However, the trend of inflation will revert back to double digit in the next fiscal
mt,whmhmw trigger gradual increment of discount rate.

Going forward, agreement with IMF will be crucial in derermining interest rate direcrion as this may rurn tides towards
monetary ughmnjng of around 50-100 basis points in the next fiscal year,

Investment Policy

Irvestment Policy of the Fund is stated in Clause 2.2 of the Offering Document. The Investment Policy of the Scheme
is consrructed to help ensure overall compliance with the investment objective stated above. The Investment Policy
ghall focus on selecting investments, executing transactions and constructing a portfolic to match the investment
objective. The Investment Policy of the Scheme shall select instrumenis from within the specified Authorized Investments
as stared in Clause 2.3 of the Offering Document.

Statement on Corporate and Financial Reporting Framework

+  These financial statements, prepared by the management of the Fund, present i state of affairs fairly, the resule
of its operations, cash flows and changes in equity,

+  Proper books of accounts of the Fund have been maintained.

+ Appropriate accounting policies have been consistently applied in preparation of financial statements and
accounting estimates are based on reasonable and prodent judgment.

»  International Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of
financial staternents and any departure there from i:gl been adequately diselosed and explained.

*  The system of internal control is sound in design and has been effectively implemented and monitored: and

«  There are no significant doubts upon the Fund's ability to continue as a going concern other than that disclosed
innuth‘i*mﬂﬂmndn]mmcnm

+  The Directors, Executives of the Management Company including their s¢ and minor children do not hold
any interest in the certificates ufth:Funduth:rl:hanﬂ'Lm:hsdmedin ﬁoupagt*}i of the financial statemenis,

»  During the year, there have been no rrades in the certificates of the Fund carried out by the Direcrors, CEQ,
CFO / Company Secretary and their spouses.

*  Pattern of certificates holding is given on page 45 of the financial statements.
»  Key financial data for the year ended June 30, 2013 and previous five years given a3 annexure A

The number of board and commirtees” meeting held during the year and arendance by each director is as follows

- Baan! Audit Commirtes Tovepeernent Commimes
Dysiggns Eligible o Amerded Eligitlg o Asrended Eliglhle ve  Ammended
wetend wttericl atrend

H. E. Yahya Bin Said Bin Abdullah Al-Jabri  Chatrman 5 4 1 2 a 0
Agha Ahmed Shah Director 5 3 0 0 2 :
Mr, Humayun Murad Hrector 5 4 4 ) a e
Mr. Parveiz Usman® DHrector 0 o o o Q 0
Mr. Sulaiman Hammad Al Harry [ Hracior 3 % 4 4 1 2
Mr. Al Said All Director 5 4 @ 0 1 ]
MrSaif Said Salim Al Yarddi Director 1 5 2 ] 2 2
M. Hina Ghazanfar MD & CEO 5 H 4 4 2 H

* Mr. Parveiz Usman was appointed as Director of the Management Company on 11 June 2013,

A\ Pak Oman Advantage Fund
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Mt. Agha Ahmcd Shah is a cortified director from Fakdstan Institute of Corporate Governance, In addition H. E.
Yahya Bin Said Bin Abdullah AlJabri, Chairman and Mr. Humayun Murad, Director meets the criteria of exemption
under clause (xi) of COG and iz accordingly exempted from directors” training program.

Dividend

The Board has approved 2 cash dividend for the vear ended June 30, 2013 @ Rs, 0.7434 per certificare i.e. 743 %.
Re-Appoinment of Auditors

The present auditors M/s ALF. Ferguson & Co. Chartered Accountants retired and being eligible offered themselves

for reappointment. The Audit Committee of the Management Company recommended and the Board of Directors
npmwmeir Teappointment as auditors for the vear ending June 30, 2014,

Mutual Fund Rating

The Pakistan Credit Rating Agency (PACRA) has assigned a stability rating of "A+( A Plus)' to the Fund. Further,
(Quality Radng of the Management Company is 'AM3; by the It Raring Agency JCRVIS which is defined ae
stable management quality.

Aclnowledgement

We thank all our investors who have placed their confidence in us. We also offer our sincere gratitude to the Securitics
and Exchange Commission of Pakistan, the Trustee - Central Depository Company of Paldstan Limited and the
management of the Karachi Stock Exchange. We also wish to place on record our appreciation for the personnel of
the Management Company.

Orerober 21, 2013 For and on behalf of the Board
Museatr - Oman. Hina Ghazanfar
MD & CEQ
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REPORT OF THE FUND MANAGERS OF THE MANAGEMENT COMPANY

Pak Oman Asset Management Company Limited, the Management Company of Pak Oman Advanrage (the fund) is pleased to present
the Annual Fund Manager's Beport of the Fund for the year ended June 30, 2013.

INVESTMENT OBJECTIVE:
The Bavic Obfective of Futd i to provide low risk fized [nooine teturny to investon by investlny in thetruments that canry mindima] ceedit,
liuidity and price ks,

Terms and Structure POAF Asset Allocation
Type of Scheme Closed — End Fund T-B
Nature of Scheme  Fixed Ineome T : ]
Inceprion Date May 10ch, 2007 '
Face Valuc PER 10 per Cestificure
Pund Size PER L.12bo
NAV (Jun 30th, 2013) PKR 11.1940 per Unit
Benchmark 3 — Month KIBOR
Duration B Years .
Fund Stability Rating A+ () (FACRA) 17.58%
AMC Rating AM3.( JCR - VIS) Recehvubies ey
Listing KSE Limited LoTx
KSE Symbal POAF
Trustee CDC Pakistan Limired Credit Meter (FOAF)
Auditor ALE Ferguson & Co. AA+, 019% AA, 853
Legal Advisor Mohsin Tayebaly & Co,
Registrar THE Associates {Pvt.) Limited
Management Fee 1.25% p.2.
Fund Manager W Traran Rahim Khan,
Investment Committes Ms, Hina Ghazanfar (CEQ)

Mr. Ahmed Nabeel (Chief Investment Advisor)

Fund Returns POAF Benchmark T s 0%
Year-to-Darte (YID) 1.27% 9.87%
Asset Allocation (% of Assets) June Z.él} June 2012
TFCs 3462 53.21 POAF Performance
T-bill 24,73 3.51 Yicld since inccption (%) (Absolutc) 19.33
Harah / Sukuks 22.01 6,66 Year to date retum (FY13) (%) 127
Cash 17.58 3152 Risk free rate (1 Yr TB) (%) 9.79
Others Including Recievables Lo7 310 Sharpe Ratio 0.4
Leverage 0.00 0.00 Distribution{FY'L3)(PKR) L02
Fund Review

Pak Oman Advantage Fund generated a retum of 7.27% for the year ended June 30, 2013. The fund faced revaluation losses
& provisioning of PACE Pakisran TFC during the year and thus underparformed che banchmark of 9.87%. During the year,
the CPI inflation remained within the targeted range set by gpovernment. The average CFI inflation was 7.4% against the target
af 9.5%. The lower inflation supported the monetary policy decision to cut the discount rate four times during the year from
IZ%mH..

e that b aeconlipe with e Pund's dicinerss o Pond e : which will B complitod
 hodlingiry gl o gk v s 6w il S mir gl b ﬁ&dfﬁjﬁcﬁm;’ gﬁ

e o S ol s anlc o the Sy e Aoy o S onn o b ctamcf chenae 57 of e NI - Brpilo 3o

August 30, 2013 Mr., Imran Rahim Khan
Karachi. Fixed Income Fund Manager

i\ Pak Oman Advantage Fund
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TRUSTEE REPORT TO THE CERTIFICATE HOLDERS
PAKOMAN ADVANTAGE FUND

We Central Depository Company of Pakistan Limited, being the Trustee of Pak Oman Advantage Fund (the Fund)
are of the opinion that Pak Oman Asset Management Company Limited being the Management Company of the
Fund has in all marerial respects managed the Fund during the year ended June 30, 2013 in accordance with the
provisions of the following:

(i} Limirations imposed on the imvestment powers of the Management Company under the constitutive
documents of the Fund; and

(i1} The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking
Finance Companies and Notified Entirles Regulations, 2008 (NBEC Regulations) and the constiturive
documents of the Fund,

As also highlighted in the Trustee Reporr for the period ended December 31, 2012, antention of the Certificate
Holders is drawn towards Regulation 65 of the NBFC Regulations which requires that the Management Company
upon expiry of five years startng from November 1, 2007 or the date of launch of the Fund whichever is later, hold
within ane month of such period a meeting of the Certificate Holders to seek their approval to convert the fund
into an open end scheme or revoke the closed end scheme.

As per S.R.0.1399 (1)/2012 issued by Securities and Exchange Commission of Pakistan (SECP), the time line to
hold such meering was further exvended rill January 31, 2013 however, the Management Company did not comply
with the said directive with a plea that as per the offering documents, the Fund has a fixed life of eight vears and
[rvestors have also based their decision to invest in this Fund keeping in view the duration of the Fund. Accordingly,
the Management Company has applied to SECP to allow continuation of the Fund for the rest of it life ending on
March 15, 2015, the reply of which is still awaited.

Ocrober 25, 2013 Muhammad Hanif Jakhura
Karachi Chief Executive Officer
Central Depository Company of Pakistan Limited

A
A\Pak Oman Advantage Fund

[yt



Annual Report 2013

STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES OF THE
CODE OF CORPORATE GOVERNANCE FOR THE YEAR ENDED
JUNE 30, 2013

This stacement is being presented to comply with the Code of Corporate Governance ('the Code’) conrained in
regularion No. 35 of listing regulations of Karachi Stock Exchange where Pak Oman Advantage Fund (the Fund)
is listed. The purpose of the Code is to establish a framework of good governance, whereby a listed entity is managed
in compliance with the best practices of corporate governance.

Pak Oman Asset Management Company Limited {the Management Company) which manages the affairs of the
Fund has applied the principles contained in the Code in the following manner:

1 The Management Company encourages representation of independent non-executive directors and directors
Tepresenting minority interests on its Board of directors. At present the Board includes:

Independent Diirectors | Mr Humayun Murad
Mr. Saif Said Salim Al Yazidi

Executive Directors Ms. Hina Ghazanfar (MD & CEQ)

Non-Execurive HE. Yahya Bin Sald Aldullah Al-Jabr
Directors Mr. Agha Ahmed Shah

Mr. Sulaiman Hammad Al Harthy

Mr. Ali Said Al

Mr. Tarveis Usman
The independent directors meer the criteria of independence under clause i (b) of the Code.

2 The directors of the Management Company have confirmed chat none of them is serving as a director on more than
ten listed companics, including the Management Company.

3 All the resident directors of the Management Company are registered as taxpayers and none of them has defaulted
in payment of any loan to a banking company, a DF] or an NBFI or, being a member of a stock exchange, has been
declared as a defaulter by that stock exchange.

4 A casual vacancy had occurred on the Board of the Management Company on April 28, 2012 which the Management
Company filled on June 11, 2013.

5 The Management Company has prepared 8 "Code of Conduct”, and has ensured thar appropriate steps have taken
place ro disseminate it throughout the company alongwith its supporting policies and procedures.

6 The Board of Management Company has developed a vision / mission statement, overall corporate strategy and
significant policies of the company. A complete record of particulars of significant policies along with the dates on
which they were approved or amended has been maintained,

7 All the powers of the Board have been duly exercised and decisions on material rransactions Including the determination
of the remuneration and rerms and condirtions of the employment of the Chief Execurive Officer have been taken
by the Board. However there has been no new appointment of the Chief Executive Officer.

B The meetings of the Board were presided over by the Chairman and the Board mer ar least once in every quarter.

Written notices of the Board meerings, along with agenda and working papers, were circulated at least seven days
before the meetings. The minutes of the meetings were appropriately recorded and circulated.

A
ﬁ\ Pak Oman Advantage Fund

10



Annual Report 2013

9 Omne of the direcrors on the Board have obmined certification from the directors’ training program offered by a local
instirution that meet the criteria specified by the Securities and Exchange Commission of Pakdstan. In addition, two
directors meet the criteria of exemprion under clause (xi) of Code and are accordingly exempted from directors’
training program.

10 The Directors’ Report for this year has been prepared In compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

11 The financial statements of the Fund were duly endorsed by Chief Executive Officer and Unit Head Finance before
the approval of the board.

12 The Directors, Chief Executive Officer and Execurtives do not hold any interest in the certificates of the Fund other
than those disclosed in the Directors” Report.

13 The Management Company has complied with all the corporate and financial reporting requirements of the Code
with respect ro the Fund.

14 The Board of Management Company has formed an Audie Committee. It comprises of three members, two of them
are nonrexecutive directors and chairman of the committee is non independent director. Appointment of an
independent director as the chairman of the committee is due at the time of next election.

15 The mectings of the Audit Committee were held at least once every quarter prior to approval of interim and final
results of the Fund and as required by the code except for the first quarter ended September 30, 2013, The terms
of reference of the committee have been formed and advised to the committee for compliance.

16 The board has formed an HR and Remuneration Committee in its meeting held on Ocwober 14, 2012. [t comprises
of three members, of whom two are non-execudve directors and the chairman of the commirtee is an independent
directryr,

17 The Board of Management Company has set up an effective internal audit function.

1B The statutory auditors of the Fund have confirmed that they have been given a satisfactory rating under the quality
control review program of the Institate of Chartered Accountants of Pakistan (ICAP), that they or any of the parmers
of the firm, their spouses and minor children do not hold certificates of the Fund and that the firm and all its
partners are in compliance with International Federation of Accountants {(IFAC) guidelines on Code of Ethics &

adopted by the ICAP.

19 The statuwtory auditors or the persons associated with them have not been appointed o provide other services except
in accordance with the listing regulations and the auditors have confirmed thar they have observed [FAC guidelines
in this regard.

20 The 'dosed period’, prior to the announcement of interim / final results, and business decisions, which may materially
affect the certificate price of Fund's was determined and Intimated to directors, employees and stock exchange.

21 Material / price sensitive informarion has been disseminated among all market partcipants at once through stock
exchange.

22 'We confirm that all other applicable material principles enshrined in the Code have been complied with,

Ocrober 21, 2013 Hina Ghazanfar
Karachi MD & CEO

A
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REVIEW REPORT TO THE UNIT HOLDERS ON THE STATEMENT OF COMPLIANCE WITH THE
BEST PRACTICES OF THE CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governaner
for the year ended June 30, 2013 prepared by the Board of Directors of Pak Oman Asset Management Company
Limited, the Management Company of Pak Oman Advantage Fund {the Fund), to comply with the Listing Reguladon
Mo. 35 (Chapter XI) of the Karachi Stock Exchange where the Fund is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the
Management Company. Cur responsibility is to review, to the extent where such compliance can be objectively verified,
whether the Statement of Compliance reflects the status of the Fund’s compliance with the provisions of the Code
of Corporate Governance and report if it does not. A review is limited primarily to inguiries of che Management
Company's pemonnel and roview of various documents prepared by the Management Company to comply with the
Code,

As part of our audit of the financial statements, we are required to obtain an understanding of the accounting and
internal conteol systems sufficient o plan the audit and develop an effective audit approach. We are not required 1o
consider whether the Board's statement on internal control covers all the risks and controls or o form an opinion
on the effectiveness of such internal controls, the Management Company’s corporate governance procedures and risks,
Further, Listing Regulation 35(x) of the Karachi Stock Exchange requires the Management Company to place before
the Board of Directors for their consideration and approval, related party transactions distinguishing berween
transactions carried out on terms equivalent to those that prevail in arm's length transactions and transactions which
are not executed at arm's length price recording proper justificacion for using such alternace pricing mechanism,

Further, all such mransactions are also required to be separately placed before the audit comminee. We are only required
anid have ensured compliance of the above requirements to the exrent of approval of refared party mansactons by che
Board of Directors and placement of such transactions before the audit committee. We have not carried out any

procedures to determine whether the relared party transactions were underraken av arm's length prices or non

Based on our review, nothing has come to our ateention, which causes us to belleve thar the Statement of Compliance
does not appropriately reflect status of the Management Company's compliance for and on behalf of the Fund, in
all material respects, with the best practices contained in the Code of Corporate Governance as applicable to the Fund
for the year ended June 30, 2013,

As stated In paragraphs 4 and 15 of the annexed statement, requirements of clauses {iil) and (ewi) of the Code with

respect to filling up a casual vacancy and holding of meeting of audit commitee at least once in every quarter have
not been complied with. Further, as stated in paragraph 16 of the annexed statement, requirement of clause (oo} of

the Code with respect to formation of Human Resource and Remuneration Committes was not complied with upto
Ocrober 14, 2012,

Ocrober 30, 2013 A.F.Fergusons & Co,
Karachi Chartered Accounmnts

A
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INDEPENDENT AUDITORS' REPORT TO THE CERTIFICATE HOLDERS

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Pak Oman Advantage Fund (the Fund), which comprise the
statement of assets and liabiliries as at June 30, 2013, and the related income statement, statement of comprehensive income
distribution statement, statement of ¢ in equity, statement of movement in equirty and reserves per certificate and
cash flow statement for the year then and a summary of significant accounting policies and other explanatory notes.

Management Company’s responsibility for the financial statements

The Management Company of the Fund is responsible for the ion and fair presentation of these financial staternents
in accotdance with the approved accounting standards as applicable in Pakistan, and for such internal control as the
Management Company determines is necessary to enable the preparation of financial statements that are frec from material
misstatement, whether due to fraud or error

Auditor’s responsibility

Our responsibility is to express an opinion on these Ainancial statements based on our audit. We conducted our audit in
accordance with the International Standards on Auditing as applicable in Pakistan. Those standards require that we comply
with ethical requirements and plan and perform the audit to obrain reasonable assurance whether the financial staremencs
are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial starements, whether due o fraud or error. In making those risk assessments, the auditor considers
internal comtrol relevant to the entity’s preparation and fair presentadon of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion an the effectiveness
of the entity's internal control, An audit also includes evaluating the appropriateness of accounting policics used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial
statemnents. We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements give & true and fair view of the financial position of the Fund as at June 30, 2013

and of its financial performance, cash flows and transacrions for the year then ended in sccordance with the approved
accounting standards as applicable in Pakistan.

Emphasis of matter paragraph
We draw attention to note 1.4 to the accompanying financial statements which interalia states thar a clarificarion for
application of clause 65 of the NBFC Regulations to the Fund has been sought from the Securities and Exchange Commission

of Pakistan (the SECP) by the Management Company which is at present under consideration of SECE Qur opinion is not
qualified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In our opinion, the financial statements have been prepared in all mareral respects in accordance with the relevant provisions
of the Non-Banking Finance Companies and Notfied Entities Regulations, 2008,

Chartered Accountants
October 30 , 2013 Ayt Ealupembny Fisfuces bac Sy
Karachi.
A
a&r\Pak Oman Advantage Fund
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2013
Note 2013 2012
ssssosscsreecs RUIpEes in ‘000 romssrsaras -

Assets
Balances with hanks [ 199,125 368,179
Investments 1 921,703 754,189
Profit receivable B 8,368 27,183
Deposits 9 3,702 3,702
Total assets 1,132,898 1,153,253
Liahilities
Payable to Pak Oman Asset Management Company Limited

{POAMCL) - management company of the Fund 10 1,455 1,349
Payable to Central Depository Company of Pakistan Limited

{CDC) - tustee of the Fund 11 103 113
Payable to Securities and Exchange Commission of

Pakistan {SECP) 12 837 B30
Dividend payable 266 253
Accrued expenses and other liabilities 13 10,834 | | 9,036
Total liabilities 13,495 11,581
Net assets 1,119,403 1,141,672
Certificate holders’ equity (as per statement attached)
Issued, subscribed and paid-up capital
100,000,000 ordinary certificates of Rs 10 each issued as

fully paid-up in cash (2012: 100,000,000 ordinary cestificates

of Rs 10 each) 1,000,000 1,000,000
Revenue reserves
Undistributed income 119,364 142,694
Surplus / {deficit) on revaluation of 'available for sale’ investments 39 {1,222)

1,119,403 1,141,672

Net assets value per certificate - (Rupees) 0 11.19 11.42

The annexed notes 1 to 26 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO

Direcror

A
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

Note 2013 2012
--=----Rupees in '000-—eresev

Income
Ner realised gain / {loss} on sale of investments 14 2,546 (659}
Profit on:
- term finance and sukuk certdficates 15 64,519 89,241
- government securities 25,151 17,257
- savings accounts with banks 30,402 33,335
- placement with financial institutions - 1,100
Other Income 93 114

122,711 140,488
Unrealised (loss) / gain on re-measurement of investments

‘at fair value through profit or loss' (net) (8,813) ‘ 1,432

Provision on investments 7213 (13,733) | (11,237) |

(22,546) (9,805)
Total income 100,165 130,683
Expenses o
Remunetation to POAMUCL - management company of the Fund 10 16,457 16,046
Remuneration to CDC - trustee of the Fund 1 1,380 1,361
Annual fee to the SECP 12 837 B30
Auditors' remumeration 16 619 611
Fees and subscription 454 394
Bank and sertlement charges 516 598
Chther expenses 17 1,642 2,272
Total expenses 21,915 22,112
Earnings per certificate - basic and diloted (Rupees) 18 0.78 L.09

The annexed notes 1 to 16 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

A
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

Note 2013 2012
eeere-Rupees in "000---—rr

Net income for the year 78,250 108,571
Other comprehensive income:
fterns that may be reclassified subsequently to mcome statement
{Deficit) / surplus on revaluation of 'available for sale

investrments' - (net) (12,688) 765
Surplus / (deficit) released 1o income statement on dispesal

of 'availahle for sale investments' 116 (1,969)
Proviston against a non performing debt security ineluded

in income statement T.2.1.3 13,733 11237
Other comprehensive income for the year 1,261 10,033
Total comprehensive income for the year 79511 118,604

The annexed notes 1 to 26 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

ﬁ\ Pak Oman Advantage Fund
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DISTRIBUTION STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
rreeemee- Rupees in ‘000--rrremmes
Undistributed income brought forward 142,894 136,053
MNet income for the year 78,250 108,571
Less: Final distribudion for the year ended June 30, 2012 in the
form of cash dividend @ 10.178% (June 30, 2011: 10.173%) (101,780) (101,730)
(23,530) 6,841
Undistributed income carried forward 119364 142,894

The annexed notes 1 to 26 form an integral part of these financial statements,

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

A
A\ pak Oman Advantage Fund
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FOR THE YEAR ENDED JUNE 30, 2013

Balance as at July 1, 2011
Comprehenslve income for the year
Met income for the yest ended June 30, 2012

Cither comprehenyive income
« Surplus on revaluation of ‘nvailable
for sale investments’ {net)
» Surplus released to income statement om disposal of
weailable For sale investments'
- Prowision agairat non performing debs security included
ks Income statement
Toual other comnprehensive moome
Total comprehensive income for the
ended June 30, 2012 e
Transactions with ounen
Final distribution In the form of cash dividend @& 10.173%

Balanee as ar 30 Jone 2012

Comprebensive income for the year
Net income for the year ended June 30, 2013
Oither comprehensive mcome
= Surplus on revaliation of ‘wvallable
for sale invesonenn’ {nez)

- Surplus teleased to income statement on disposal of
"gvailable for sale investmeants'

- Provision agatnst nom performing debe security included
in incomne satement
Toutl ather comprehensive oome

Total comprehensive income for the year
ended June 30, 2013

Transactons with pumers
Final distribudon for the yesr ended June 30, 2012 in the
form of cash dividend @ 10.178%

Balunce as at 30 June 2013

The annexed rotes 1 to 26 form an integral pare of these financial staements.

Lssuied, Undistritruzed Surphus [ (deficit) “Tortal
subscribed and neomme on revaluation of
paid-up capital investments
Rapees in '000--
1,000,000 136,053 (11,255) 1,124,798
- 108,571 108,571
765 65
. (1.969) {1.969)
11,137 11,237
10,033 10,033
108,571 10,033 115,604
(101.730) ; (101,730)
1,000,000 142,894 1.1 11672
78,150 TB.150
{12.688) {12,688)
216 16
13,733 13,733
RE I L2sl |
78,250 1,261 79,511
~ (101,780) . (101,780)
1,000,000 119,368 39 1,115,403
For Pak Oman Asset Management Company Limited
(Managament Company)
Director

MD & CEO _\

k.\ Pak Oman Advantage Fund
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013
Note 2013 2012
—————— Rupees in "000ersreorsrss
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year 78,250 108,571
Adjustments for:
Profit on:
- term finance and sukuk certificates (64,519) (89,241)
- government sccurities (25,151) (17,257)
- savings accounts with banks (30,402) {(33,335)
- placement with financial institutions . (1,100)
Unrealised loss / (gain) on re-measurement of investments
‘at fair value through profit or loss' (net) 8813 {1,432)
Met realised (gain) { loss on sale of investments (2,546) 659
Provision against Investments 13,733 11,237
(21,822) (21,898)
(Increase) / decrease in assets
Investments (net) ' (186,253) | ‘ 6,354 |
Deposits e | (3,002)
{186,253} 3352
Increase in Habilities
Payable to POAMCL - management company of the Fund 106 (1,424}
Payable o CDC - trustee of the Fund (10} .
Payahle to the SECP 7 7
Accrued expenses and other liahilities 1,798 2,215
1,901 828
Profit received on
- term finance and sukuk certificates 80,549 88,290
- government securities 25,001 17,379
- savings accounts with banks 33,337 33,224
- placement with financial insritutions - 1,100
Net cash (outflow) / inflow from operating activities (67,287 122,275
CASH FLOW FROM FINANCING ACTIVITY R R
Dividend paid ' (101,767)| | (101,714)|
Net cash outflow from financing activity (101,767) (101,714)
Net (decrease) / increase in cash and cash equivalents
during the year (169,054) 20,561
Cash and cash equivalents at the beginning of the year 368,179 347,618
Cash and cash equivalents at the end of the year 6 199,125 368,179

The annexed notes 1 to 26 form an integral part of these financial statements,

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

A
AN\ pak Oman Advantage Fund
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STATEMENT OF MOVEMENT IN EQUITY AND

RESERVE PER CERTIFICATE
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
resrereereRNIpees (0 'O00-srrrsrren

Met assets value per certificate at the beginning of the year 11.42 11.25
Met realised gain / (loss) on sale of invesrments 0.03 ' (©.01)
Profit on:

- term finance and sukuk certificates 0.65 0.90
- government securities 0.25 D.17
- savings accounts with banks 0.30 0.34
« placement with (nancial stitutions . 0.01
Unrealised (loss) / pain on re-measurement of investments

‘ar fair value through profit or loss' (net) 0.09) 0.01
Provision on investments (0.14) (C.11)
Expenses (0.22) (0.22)
Net income for the year 0.78 L.09
Final distribution for the year ended June 30, 2012 in the

form of cash dividend @10.178% (June 30, 2011: 10.173%) (1.0Z) (1.02)
Surplus on revaluation of ‘available for sale investments' (net) 0.01 0.10
Met assets value per certificate at the end of the year 11.19 11.42

The annexed notes 1 vo 26 form an integral part of these financial scatemencs,

For Pak Oman Asset Management Company Limited
gament Company)

MD & CEQ Director

A
é-:\ Pak Oman Advantage Fund
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1.2

1.3
14
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

LEGAL STATUS AND NATURE OF BUSINESS

Pak Oman Advantage Pund (the Fund) was established as a closed-end scheme under a Trust Deed execured
between Pak Oman Asset Management Company Limited (the Management Company) as the mansgement
mmpunyanddmCmuachg;;EJwComm?ufPahsmlhnlmi[dm ) as the trustee of the Fund, The
Trust Deed was executed on ary 12, 2007 and was approved by the Securities and Exchange Commission of
Palistan (the on March 16, 2007 under the Non-Banking Finance Companies {Establishment and Regulation)
Rules, 2003 (NBF MHM t the Non-Banking Finance Companies and Notified Entities Regulation,
2008 issued by the SECP QEIER?)NG. 1203 (1}/2008 dated November 21, 2008 (NBFC Regulations) arc also

licable on the Fund. The regi office of the M ent Company is situated at Horizon Vista, Memanine
%:E.lehln. Commercial - 10 Scheme -5, Block 4, %& on, Karachi, Pakistan,

The Fund is a closed-end scheme and its certificates are listed on the Karachi Stock Exchange. The investment
objective of the Fund is to provide low risk fixed income returns to investors by investing in instruments that carry
minimal credic, lgquidity and price risks, The Fund invests in term finance certificates issued by commercial banks,
sukuk certificates, government securities, short term placements in financial institutions, etc. The Ma ment
Company of the Fund is registered with the SECP as a Non-Banking Finance Company under NBFC Rules and
NBFC Regulations.

Title to the assets of the Fund are held in the name of the Trustee.

In accordance with clause 65 of the NBFC Regularions (read wich SRO 1399(1)/2012 and 1492(1)/2012 dated
November 28, 2012 and December 26, 2012 c ) an asset management company a closed end
fund had o hold a meeting of the certificate holders of the closed end scheme upto January 31, 2013 1o seck their
val for conversion of the closed end fund tnro an end scheme or revocation of the closed end scheme,
sﬁg'ect to applicable provisions of the NBFC Rules the NBFC Regulations. The Management Company is,
however, view that in accordance with the Fund's offering document, it (the Fund) has a fixed life of eight
{8) years which will be completed by March 15, 2015. Further, the investors at the tme of launch of the Fund had
based their decision to invest in the Fund keeping in view its fixed duration of eight (8) years and the investment
licy of the Fund was made on the similar basis. Accordingly, a clarification for application of clause 65 of the
EIBFC Regulations to the Fund has been sought from the SECF by the Managemr.n!rgompmvwhichis at present
under consideration of the SECE

In view of the above, the Management Company believes that the SECP will allow the Fund to com its fixed
life of eight years and, therefore, these financial statements have been prepared on a 'going concern' basis.

BASIS OF PRESENTATION AND ACCOUNTING CONVENTION

These financial statements are presented in Pakdstan Rupees which is the functional currency of the Fund and the
figures have been rounded off to the nearest thousand Rupees. These financial statements have been prepared
under the historical cost convention, unless otherwise i stated,

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as a le
in Pakistan. accounting standards of such International Financial Reporting Standards )
issued by the International Accounting Sta Board as are notified under the Companies Ordinance, 1984,
the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations and the directives issued by the SECE

Wherever, the requirements of the Trust Deed, the NBFC Rules, the NBFC lations or the said directives differ
with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or
the said directives take precedence.

New standards, amendments ro approved accounting standards and new interprerations

A
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New standards, amendments to approved accounting standards and interpretations which became effective
during the vear ended June 30, 2013:

There were certain new standards, amendments to the approved accounting standards and new interpretations
issued by the Inrernational Financial Reporting Interpretations Commirtee ([FRIC) interpretations which became
effective during the year bur are considered nor to be relevant or have any signd t effect on the Fund's operadans
and are, ore, not disclosed in these financial statements except for the amendment to LAS 1 ‘Presentadon
of Financial statements’ regarding ‘other comprebensive income’,

The primary change resulting from this amendment iz that the Fund has grouped items presented in 'other
rehensive income’ on the basis of whether they are potentdally reclassifishle to income statement subsequently
{reclassification adjustments).

New standards, amendments to approved accounting standards and new interpresations, that are not vet
effective;

There are certain new standards, amendments to the approved accounring standards and new interpretarions thar
are mandatory for periods beginning on or after July 1, 2013, but are considered not to be relevant or
have any significant effect on the Company’s operations and are, therefore, not disclosed in these financial statements.
USE OF ESTIMATES AND JUDGMENTS

The preparation of these financial statements in conformiry with the approved accounting standards requires the
Management Company ro moke judgments, estimares and assumptions thar affect the application of policies and
the reported amounts of assets and liabilities, income and expense.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

In particular, information about significant areas of estimation and critical judgment in applying accounting policies
thﬂhawdguiﬁmmeﬁutmth:amnmmmgmmdmﬂmﬂmnﬂalm:mmpﬂ s

(a) Classification and valuation of financial instruments (notes 5.1, 5.11 and 7)
(b)  Recognition of provision for current and deferred taxation {note 5.4},

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the p of these financial statements are set out below. These
accounting policies have been consistently applied previous year, unless otherwise specifically stated,

Financial instruments
Classification
The ¥und classifies its financial instruments in the following categores:
(a) Investments ‘at fair value through profit or loss'
- Financial inscruments caregorised as 'held for rrading'
These include financial instruments acquired principally for the purpose of generating profit from short-
term fluctuations in prices or dealers' margins or are securities included in a portfolic in which a pattem
of short-term profit taking exists.
+  Finaneial instruments designated 'at fair value through profit or loss upon initial recognition’,
Any financial asset within the scope of International Accounting Standard 39 'Financial instruments:
ition and measurement’ (IAS 39) may be designated when initially recognised as a ‘financial

asset at fair value through profit or loss' except for investments in equity instruments that do not have
a quoted market price in an active marker and whose fair value cannot be reliably measured.

All purchases and sales of investments in this category are recognised using rrade date accounting,

A
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5.1.2

5.14

(b}  Held to maruriny
These are securities acquired by the Fund with the intenton and ability ro hold them upto marurity.
All purchases and sales of investments in this category are recognised using trade date accounting,
(c)  Loans and receivables

These are non-derivatve financial assets with fixed or determinable p ts that are not quoted in an
anuw.l-_ market, other than those classified by the Fund as ar 'fair value m‘mgh profit or loss' or "available
for sale'.

All putchases and sales of investments in this category are recognised using trade date accounting,
(d)  Available for sale

Mﬂrmmhlmumnmdtﬂwﬂmﬂmmelﬂiudulgmwd in this category or are not classified in
any of the other categories.

All purchases and sales of investments in this category are recognised using made dare accounting.

R s

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual
provisions of the instrument.

Measurement

Financial instruments are measured initially at fair value (transaction price) , in case of a financial asset or
financial liability not at 'fair value through profit or loss', transacton costs l:gm: are directly atmibutable to the
acquisition or issue nf&uﬁnam:l:nﬂmﬁnzrmallhhhn Transaction costs on financial asset or finanecial lishiliry
at 'fair value through profit or loss' are expensed immediately.

Su uent to initial recognition, instruments classified as 'financial assets at fair value through profit or loss’ and

l:fﬂrszlc'mmmumdatfmvalu.@mmmlmuansmg.ﬁmnchmgezmtlmfarvnlu:ufdm‘ﬁnmmn]
assematfmrva]ueﬂ-mugh t or loss' are 1 ﬂ\ummmumtfmthzymnChangesmdmﬁm
value of instruments dmiﬁnd as 'available for sale' are recopnised in the 'statement of comprehensive income' as
'other comprehensive income’ untdl d:m:n-gnimd or impajmd, while the accumulated falr value adjustments in
'other comprehensive income’, upon sale of investments are included in the income statement for the year.

Financial assets classified as loans and receivables and held-to-maturity are carried at amortised cost using the
effective yield method, less impairment losses, if any.

Financial lisbilities, other than those at 'fair value through profit or loss', are measured at amortised cost using the
effective yield method.
Fair value measurement principles

{a)  The government securities not listed on a stock exchange and traded in the interbank market are valued
at th:ﬂfmth: rates quoted on a widely used electronic quotation system which are based on the remaining
tenor securities.

(b)  The fair value of other debt securities and derivatives arc based on the value determined and announced
by Murual Funds Association of Pakistan (MUFAP) in accordance with the criteria laid down in circular
No. 172009 dated ]m:i 2009 {the Circular No, 1), circular No. 3/2010 dated January 20, 2010 {the
Circular No. 3) and No. 33/2012 dated October 24, 2012 (the Circular No. 33}issu:db}r SI_!.CP

(€)  The fair value of equiry securities is based on the prices quoted by the relevant stock exchanges.

A
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5.7
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Derecognition

The Fund derecognises a financial asser when the contractual rights to the cash flows from the financial asset expire
or it transfers the financial asset and the ransfer qualifies for derecognition in accordance with [AS 39.

The Fund wses weighted average method to determine realised gains and losses on derecognition,

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expired.
Provisions
:"upmvisiﬂnisrr;ﬂicdinﬂx&bﬂlﬂmshbetwlrmnﬂmFmﬂha&ul:galortmumﬁveobﬁgatiDnaamulmfpﬂst

events and it i le that an outflow of resources embodying economic benefits will be required le the
Sblipation 1 3 ocluble suciiatt st be made of the swAnt of the Shlgioe o s

Preliminary expenses and floatation costs
Preli and floatation costs represented expenditure incurred prior to the commencement of operations

reliminary expenses
of the Fund. In accordance with the Trust Deed approved by the SECF, these costs were amortised over a period
of five years commencing from May 10, 2007.

Taxation

The income of the Fund s exempt from income tax under clause 99 of Part 1 of the Sccond Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the period,
as reduced by capital gains, whether realised or unrealised, is distributed amongst the certificate holders, ingly,
the Fund has not recorded a tax liability in respect of income relating to the current period as the Fund ir:temz;
to avail this exemption,

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part [V of the
Second Schedkils ke Incoeie Tix Ooinknce; 2001, :

The Fund prevides for deferred tavation using the balance sheer liability method on all major temporary differences
between the amounts attributed to assets and liahilities for financial reporting purposes and the amounts used for
taxation . In addition, the Fund also records deferred tax asset on unutilised tax losses to the extent that
these will be available for set off against future taxable ts. Deferred tax assets are reduced to the extent that
it is no ptobable that the related tas benafit be realized. However, the Fund has not recognised any
amount of deferred tax in these financial statements as the Fund intends to continue availing the tax exemption
in future years by di.mlhugﬁ at least 90 percent of its annual accounting income as reduced by capital gains,
whether realised or to its certificate holders every year.

Performance statement

The Fund presents two performance statements (i.e. the income statement and the statement of comprehensive
inxmne}inaumrdnnmiththereqlﬁrmnmuﬂﬁﬁl {revised) Presentation of financial statements’,

Revenue recognition

{a)  Gains / (losses) arising on sale of investments are included in the income statement on the date at which
the transaction takes place.

(b} Unrealised gains / (losses) arising on revaluation of securities classified as 'at fair value through profit or loss'
are incl in the income statement in the pedod in which these arise.

(¢) Income from placements, bank deposits and investments in debt and government securities are recognised

using the rate of return implicit in the instrument on a time proportionate basis except for investments in
non-performing debt securities where profit is recorded on a receipt basis .

Expenses
All expenses, including Management Company remuneration and custodian fee, are recognised in the income
statement om an accrual basis.

A3\ Pak Oman Advantage Fund
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5.8

5.9

5.10

5.11

6.1

Offsertdng financial instruments

Financial assets and financial liabilides are set off and the net amount is reported in the 'statement of assets and
liahilities' if the Fund has a I:-.tmsctuﬂ-'thznmmnmarﬁalmmmndsuﬂmrmmtﬂuananztbnmm
to realise the asset and settle lhrsimultaneull.sl'(

Cash and cash equivalents

Cash comprises balance held with banks. Cash equivalents for cash flow purposes are short-term highly liquid
investments that are readily convertible to known emounts of cash, are subject to an insignificant risk of changes
in value, and are held for the purpose of meeting short-term cash commitments rather dmfmmvmmm

purposes.

Distributions and bonus issues

Dlsmbuﬂnns declared (including dmm‘hunm in the form of bonus issues) su t to the balance sheer dare
Eﬂrﬂﬂ*ﬁd‘uﬁtﬂﬁ are recopnised in the period in which are authorised or

lnacmrdancewith aﬁ&oftheNBFCRmﬂaﬂnmﬂuFundismqmmdmdmﬁhutcm

accounting income other than unrealised capital gains to the certificate holders.
Impairment

A financial asset {s assessed at each reporting date to determine whether there ls any objective evidence that it i
lmﬁ':llrcd This ab‘jucl:lvc cvidence of tmpairment for investments in debt sccuritics s determined in accordance
criteria for non performing debt securities specified by the SECP vide irs Circular No. 1 of
Zﬂﬂgdntedjanmg 2009, Circular No.3 of 2010 dated January 20, 2010, u]a:Hm.ﬂanﬂlZdnm:[Gcmbcr
1-‘-'| 2012 and the provisioning criteria / policy for non performing exposur the Board of Directors
meMmmgemthmnmnymmrdmwﬂ mquj:ﬂnmtsofSECPvEmeirc No. 13 of 2009 dated
May 4, 2009. The amount of impairment is the higher of the amount determined under the above provisioning
o

In accordance with the approved by the Board of Directors of the Management Company, the debt securi
willb:ﬁnﬁr_-tpmax-idcd,w'jzgdldm bfmlnlmmcﬂmﬁad:ﬁnﬂdmﬂt:buvtdrculm if aty single svent

{ ar together with a group of events in relation to the financial assets and the investee institution, ma u:ils
corroborates the objective evidence of the continuity of non performance. Th:prﬂvmlunmafmrestruct
issues would be the same as given in the above circ of the SECP

In respect of other financtal assets, assesstment of impairment is carried out at each balance sheet date to determine
whether there is any objective evidence of impairment. It is considered to be impaired if objective evidence indicates
that one or more events have had a negarive effect on the estimared future cash flows of the asser. Individually
significant financial assets are tested for Impairment on an individual basis. The re financial assets are
assessed collectively in groups that share similar credit risk characteristics. All impairment losses are recognised
in the income statement.

BALANCES WITH BANKS Note 2013 2012
“remRupees mersen
In savings accounts 6.1 198,699 368,146
In current accounts 426 i3
199,125 368,179

The savings accounts carry profit rates ranging from 6% to 11% (2012: 2.5% to 12.30%) per annum. The balance
includes Rs 198.697 million (2012: Rs 367.399 million) with a related party on which return is earned at 8.3% to
11% (2012: 7.5% to 12.30%) per annum.

L\Pak Oman Advantage Fund
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7 INVESTMENTS Note 2013 2012
Rupees in '000-——ereee-
Investments - at 'fair value through profic or loss' 71 827,940 445 866
Investments - ‘available for sale’ 7.2 93,763 308,313
921,703 754,189
7.1  Investments - at 'fair value through profit or loss'
Listed term finance certificates 7.1.1 197,829 304,306
Unlisted term finance certficates i) . .
Unlisted sukuk certificates 7.13 569 1,133
Government sccuritics 7.1.4 529,542 140427
827,540 445,866

7.1.1 Listed term finance certificates
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7.L.L1 All term finance certificates have a nominal value of Bs 5,000 each, other than term finance certificates of Orix
Leasing Pakistan Limited and Askari Bank Limited - TV which have a face value of s 100,000 and Rs 1,000,000

respectively.
7.L.1.2 Net assets are as defined in regulation 66 of NBEC Regulations,
7.1.2 Unlisted term finance certificates

ilh-dhi_ [Mavartty dete [ Profls mate | Aem | Purchasss ; |Beke JAentjuse |Amoctised | Falr vabse Ilh-IhulT Percenings In relatice w0
compey Julr 1, | mecmbeed |nl-du (X 200Y costamwt  nw ke | Qoen) /auin (Flot sesris of the Fand | Total merkel
HHl  |dewgie | duning te | Jrome B0l ¥ I0EY e et e |n~ﬁ-l—hd ko o
TEAT rr-' k10 ] | By i .
| | ] | 1103 abwwel
| mmme——thumbar of ortiflanes [z DR | L}
Chthsors
Aprivech Linived - (formesly . Jmswry 1, 2007 6 blovrha Kibor=lne
Pk Amesiam Foniftars wr ol 1L75%
Limited} « pomem T.0.1.1 and
8 N [L"] - 61

e : - r
1.1.2.1 These term finance certificares have a nominal value of Rs 5,000 each.

7122 On May 29, 2010, i.¢. the scheduled redemption, the acerued profic : Rs 0.84 million was not recelved
by the Fund. In accordance with the tﬁrtmuofrh:ﬁrculnrﬂo.lﬁ the TFCs were classified as "'non
performing assets’ and the profit receivable of Rs 0.684 million was provided for, and no further t was accrued
thereafter. The Fund disposed off its investment in such TFCs on December 20, 2010, On January 11, 2012
Agritech Limited transferred its zero coupon TFCs to the Fund's security account maintained with the Central
Depository Company of Pakistan Limived against the overdue markup due as of May 29, 2010. However, the same
mbeingcarrincfarnﬂvalue in these financial starernents as the Management Company is of the view that such
additional TFCs represent markup for the period when the TFCs of Agritech Limited were classified as non-
performing and such markup shall only be recognised on a receipt basis,

7-13  Unlisted sukuk certificates

|} e by — Msrariny dass Frolle rut | A Tucchasrs | i“u.l .ih_ll:]'ll- Pt -!'ilfdh Iﬂn-H 1 Provzagr 18 rlanoe Ty i
sy July 1, |eeved mddempcons (30,3003 |commemt  |smwrfose | o}/ puin Fot sesvis of the Pand | Tood maket
oy |darimg the Ihhh [Pone 30 (30,3013 [un e fume ot bkt f “i-ul-u‘
-1 ] B d00 Y =
. el s il [ LiE o | .
1 monds KIBOR
Koohae et Comparsy ?ﬂh
Fr + L
mr-'r,u.m 1000 . . Lam 1w 569 154 ] e
Mapis Lewf Comess Feoiory Mlanch 51,2013 5 mombs KEBOR
Lisaioed 1%
sl ke certificatma
(e 7.1.03) T . s : 4 . r
Teeal gy ol Irovestress _EL

7.13.1 The remaining nominal value of sukuk certificates of Kohat Cement Company Limited is Rs 758 each.

7.13.2 The sukuk certificates of Kohat Cement Company Limited were restructured in May 2009, February 2010 and
Seprember 2011, Under the latest revised terms, the first principal was due on ber 20, 2011, which was
received accordingly. The security will mature on September 20, 2016. Under the latest revised terms the profit
rate is 3 months R plus 1.5% whi:hm:tedaccnﬁngﬁ'nm]umlﬂ.EDII.ThJ:pmﬁtﬁmﬂwzgcrludScpumbcr
20, 2011 to June 20, 2012 was taken 1o a frozen account and the profit for the period June 20, 2012 to Seprember
20, 2016 is being and received regularly on a quarterly basis, The frozen account will be adjusted through
payments to be made from June 20, 2014 to September 20, 2016.

7.1.33 At the time of signing of the first addendum on March 30, 2010 berween Maple Leaf Cement Factory Limired
(MLCFL) and the investment agents of the sukuk certificates, the Fund had received an amount of Rs 1 million
resenting approximately 50% of the markup due upto March 3, 2010 and the repayment of the balance markup
Eﬂwmiddatcwmaerﬂadbylsmmoeuf:mﬁmd ifonal sukuk certificates. Those additional sukuk certificares
were carried l;.:; nil nﬂu:ﬁmks of ucmum Flmdasdgn mﬂ: zracll;utﬂi i.rm‘»t‘:'ﬂl the mark up
pertaining o iod w was a ‘non- gecuricy. . ton
Hate oF thoee sddicicwinl sl oeteHicaves an amousicof R 12135 nillson has beers teceived by the Fund which has
been recorded as income for the year.
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7.14.1 All weasury bills, Pakistan Investment bonds and GoP Ijara Sukuks have a nominal value of Rs 100,000 each.

Note 2013 2012
mmﬂwhwpmm—
72  Investments - ‘available for sale'
Listed term finance certificates 93,763 308,323
741 Listed term finance certificates
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7.2.1.1Term finance certificate of Bank Al Habib Limited a profit equal to 6 months KIBOR plus 1.5% per annum,
receivable semi annually in arvears with 3.5% floor, [0% cap per annum.

7.2.1.20n August 15, 2011 Le. the scheduled redemption date as per the testructured agreement, principal repayment
al thcmc:crundpmﬁt tingRuﬂDﬂSmllljmandRsl%imﬂﬁmrﬂpﬂc tively were not received
d:ncomi m-;p uirements of the circular No. 33 dated Dcwb:r 24, Iﬂlhsmz

by&mSECPrhnhvmntinPﬂCE{Paldstmj ted has been fully provided as of June 30, 2013,

7.1.1.3 Provision on investments Note 2013 2012
conerscoce RUPEES {12 '0O0ercere
Balance as ar July 1 11,237
Provision for the year 13,733 1 1.13?
Balance as on June 30 7.2.1 24,970 11,237

73 The ollowing investments of the Fund are below ‘investment grade’ securities:

Name of investee Type of Vn.lunuf |Provision | Value of Percentage | Percentage
company Investment % %s at v:stm:nt of of
‘ z‘aﬁ net assets | total assets
| nm-m-Rupm i ‘0005 e _1_
Kohat Cement Company  Non- mraded sukuk 381 - 381 .03 Q.03
Limired
PACE (Pakistan) Limited Non performing TFC 24970 24970 . g g
Maplc Leaf Cement Factory Non- traded sukuk
. . - . .
25,351 24970 381
& PROFIT RECEIVABLE
Note 2013 2012
rerereee-Rupees in 000~
Profit receivable on term finance certificates 8,076 23,956
Profit receivable on saving accounts with a bank 292 3,227
8,368 27,183
9 DEPOSITS
Security deposits with Central Depository Company of 9.1
Pakistan Limited 200 200
Sccurity deposits with Narional Clearing Company of
Paldstan Limited 3,502 3,502
3,702 3,702

9.1  These deposits are interest free and are expected to be recovered at the end of the Fund's life.

10 PAYABLE TO PAK OMAN ASSET MANAGEMENT COMPANY LIMITED - MANAGEMENT COMPANY
OF THE FUND

This balance represents remunerarion payable to the Management Company. In accordance with the offering

document, management remuneration is calculated at the rate of 1.25% on net asset value at the end of each day

ﬂjﬂmﬁ?mmj% with the approval of the Commission during the first 5 years of the scheme and 2%
fa
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PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE OF THE

This balance represents remuneration payable to the Trustee of the Fund, The Trustee is entitled to monthly
remuncration for services under the provisions of the Trust Deed. The schedule of remuncration is as follows:

Upto Rs 250 million
0.2% per annum of the daily average net assets of the Fund.

Net assets ranging between Rs 250 million to Rs 500 million
Ras 0.5 million plus 0.15% per annum of the daily average net assets of the Fund exceeding Rs 250 million,

Net assets ing between Re 500 million to Rs 2,000 million
Rs 0.875 million plus 0.08% per annum of the daily average net assets of the Fund exceeding Rs 500 million.
Net assets ing between Ra 2,000 million to Rs 5,000 million

Rs 2.075 million 0.06% per annum of the daily average net assets of the Fund exceeding Rs 2,000 million.

Exceeding Rs 5,000 million
Rs 3.875 million plus 0.05% per annum of the daily average net assets of the Fund exceeding Rs 5,000 million,

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

represents annual fee payable to Securities and Exc Commission of Pakistan (the in accordance
mmsmmnsmiﬁmm whereby the Fand s equired to pey annusl fee to the SECF az the.
rate of 0.075% of the average daily net assets of the Fund.

ACCRUED EXPENSES AND OTHER LIABILITIES

MNote 2013 2012
----- -~Rupees in '000-
Auditor’s remuneration 584 379
Workers' Welfare Fund 13.1 10,155 B,590
Orthers 95 67
10,834 9,036

13.1 The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF

Ordinance).
ﬁsatnnlhnfthmmdm:mumar?becm&tmndMﬂﬂoﬂ&ﬁmhvﬁmmtﬁcfmtsfmumﬂﬁnﬂs{CISG_'!
whnmhmmmmdzﬂsﬂ.imﬂhumamvmhambembrwghﬁthmm?e the WWF Ordinance,
thus rende themlhblcmpn%ﬂ‘mnuibuum to WWF ar the rate of two percent of their accounting or taxable
income, whichever is higher. In t a Constitutional Petition has been filed by certain CISs through their
tﬁjmmmthn}iighCnunuFSmdh C}.chnl]tn@ngdmnpph:ahﬂ:tyantntheClSs.whmhupmdmg
& l.Id.I.CB.I:‘IDII.-

Dhuring the year ended June 30, 2011, a clarification was issued by the ministry of Labour and Manpower (the
Minizstry) which stated that murual funds are not liable to contribute to WWF on the basis of their income. However,
on December 14, 2010, the Ministry filed its responses against the Constitutional Petition requesting the Court
to dismiss the petition. Thereafter, show cause notices were issued by the Federal Board of ievenue {FBR) to
certain mutual funds for the collection of WWE In respect of such show cause notices, mutual funds have been
granted stay by SHC an the basis of the pending Constitutional Petition as referred to above.

During the vear ended June 30, ZIDII the Lahore High Court (LHC) in another Consdtutional Perition e
to the amendments brought in the WWFOrdlmmc through the Finance Act, 2006 and the Finance Act,

has declared the said amendments as unlawful and unconstitutional. While, the Constitutional Petidon fled in
the SHC is still pending.

&.\ Pak Oman Advantage Fund
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16

17

18

mmﬁnﬁodfﬂa bench of the High Court of Sindh (SHC) has an order declaring thar the
ame ts ced in the WWF Ordinance through Finance Acts 2006 and 2008 do not suffer from any
constitutional or legal mfirmiry. However, the other amendments made in the WWTF Ordinance through Finance
Act 2006 and 2008 (which include the question of the scope of WWF Ordinance) have not ver been addressed.
The Management Company is of the view that the aforementioned constitutional petition filed by the mutual funds
to challenge WWF has not been affected by the aforementioned judgment passed by the larger bench of the SHC
and the stay granted to mutuel funds in separate constitudonal petition remains intact.

As the martter relating to levy of WWF is currently ing in SHC, the Management Company, as a matter of
has d to maintain a provision for amounting to Rs 10.155 million as at June 30, 2013, which
includes provision amounting to Rs 1.565 million recorded during the year

Had the above recognition not been made, the net asset value per unit of the Fund as ar June 30, 2013 would have
been higher by Bs 0,10 per certificate {Le. 0.91% of the net assets value).

2013 2012
NET GAIN / (LOSS) ON SALE OF INVESTMENTS reccsrccce Rupees in ‘0004 cmeeens
Classified as 'available-for-sale financial assets' 116 (1,969)
Classified as 'at foir value through profit or loss' ) 2,330 1310
2,546 (659)
PROFIT ON TERM FINANCE AND SUKUK CERTIFICATES
Classified as 'available-for-sale financial assets' 24,951 55,921
Classified as "at fair value through profit or loss’ 39,568 33,320
64,519 89,241
AUDITORS' REMUNERATION
Audit Fee 300 275
Fee for the review of half yearly condensed interim
financial statements 150 125
Fee for the review of starement of compliance with the
Code of Corporate Governance 75 75
Out of pocket expenses 94 136
619 611
OTHER EXPENSES
Waorkers' Welfare Fund 1,565 2,171
Others : ?? . 101
1,642 2,272
EARNINGS PER CERTIFICATE - BASIC AND DILUTED
Net income for the year 78,250 108,571
{Number of certificates)
Number of certificates in issue 100,000,000 100,000,000
Basic carnings per certificate 0.78 Log

Thete is no dilutive effect on the basic eamnings per certificate of the Fund.

4
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19 CONNECTED PERSONS / RELATED PARTIES

The connected persons include Pak Oman Asser Management Company Limived being the M Company,
Central Depositary Compary ofPahnaanuﬁdbemgth:TmsmandPakaanlnmnmmmpm?hnumd
bmtgt]uhuldng J Management Company, Bank Alfalah Limited and National Insurance Corporation
cn:.e hold.‘ingauflﬁ% and 10% respectively. Other connected persons are other collective
ln?csments tw:anmm ged by the Management Company i.¢. Pak Oman Advantage Asser Allocation Fund
AAAF), Pak Oman Islamic Asset Allocation Fund (POLAAF), Pak Oman Advantage Islamic Income Fund
mﬁmmmm&mthmw{mﬂ

Transactions with connected persons are entered into in the normal course of business, at contracted rates and

terms determined in accordance with marker rates. The remunerations to the Man nt Company and the

Trustee are payable in accordance with the NBFC Regulations and the Trust Deed respecrively.
19,1 Transactions and balances with connected persons / related parties

Eetaﬂsofmnmdm with connected persons / related parties and balances with them at the year end are as

19.1.1 Pak Oman Asset Management Company Limited -

Management Company of the Fund
2013 2012
creessRupees in 000 romronme
Balance pavable at beginning of the year 1,349 2,773
Remuneration for the year 16,457 16,046
17,806 18,819
Payments made during the year (16,351) (17.470)
Balance at the of the year 1455 1,349
Investment of Pak Oman Asset Manmgement
Company Limited in the certificates of the Fund : 2,500 2,500
Distributions paid 254 25_.1-
19.1.2 Central Depository Company of Pakistan Limired -
Trustee of the Fund
Balance payable ar beginning of the year 113 113
Trustee remuneration for the year 1,380 1,361
Central Depository System charges for the year 235 325
1,728 1,799
Amount paid during the year ) (1,623) (1,686)
Balance at the end of the year i 103 113
19.1.3 Bank Alfalah Limited
Deposit with bank as at year end 198,697 367,399
Profit due from bank deposits as at year end 92 3,221
Profit for the year an bank deposits 30,377 29,129
Bank charges for the year 58 20
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Investment in Term Finance Certificates of ~e-e~Rupees in ‘000~
Bank Alfalah Limired __Seenotes T.1.land 7.2.1
Profit on TFCs for the year 15,781 19,002
Profit receivable against TFCs as at year end 1,920 1.637
Investment of Bank Alfalah Limited in certificates of the Fund 150,000 150,000
Distributions paid 15,267 15,260
19.1.4 National Insurance Company Limited
Investment of National Insurance Company Limited in
certificares of the Fund 100,000 100,000
Distributions paid 10,178 10,173
19.15 Pak Oman Investment Company Limited 2013 2012
woessmessRupees in ‘000 wsssmmses
Investment of Pak Oman Investment Company Limited in
certificates of the Fund 271,090 271,090
Distributions paid 21,592 L1518
20 NET ASSET VALUE PER CERTIFICATE
Total net assets 1,119,403 1,141,672
No. of certificates
Total certificates in issue 100,000,000 100,000,000
-pnmalw El] 'ﬂm--nmn.-
Net assets value per certificate 11.19 11.42
21 RISK MANAGEMENT

1.1

The Fund invests primarily in 2 portfolio of high quality debt securitics. Such investments are subject to varying
degrees of risk. These risks emanate from varipus factors that include, but are not limited ro:

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or commitment
that it has entered into with the Fund, resulting in a financial loss to the Fund. In the Fund's case it arises principally
from debt securities held, bank balances, profit / mark up recoverable etc.

The Fund's policy is to enter into financial contracts in accordance with the investment gui approved by
its Investment Committee, its Trust Deed and the requirements of NBFC Rules and Repulations.

Credit risk is managed by the Management Company of the Fund in the following manner:

- VWhere the investment committee makes an investment decision, the credit rating and credit worthiness of
the issuer is taken into account alongwith the Anancial background so as to minimise the rsk of default.

Assignment of credit ratings and obtaining adequate collaterals wherever appropriate / relevant.

- The risk of counterparty exposure due to failed trades causing a loss to the Fund is mitigated by periodic
review of rade reports, credir ratings and its financial statements on regular hasis.

- Cash is held only with reputable banks with high quality external credit enhancements.

A
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Credit risk arising on the debt instruments is mitigated by investing in rated instruments or instruments issued by
rated counterparties of credit ratings of at least investment grade by the rﬁﬁ:wad rating agencies. The Fund

receives a monthly rating update, against which investments are
%%ﬁﬁ&ninmmmwmw

wi approac ¢ rating agencies. The credit rating wise anga
as at June 30, 2013 and 2012 have been tabulated as follows:

Government guaranteed
AA4

A+

AAA

AA

AA-

Non-rated

Fund, however, also invests in

using an approach that is consistent
of investments tn debr instruments
2013 2012
- (%)

57.45 18.62

0.22 375

- 1.95

2.05 .

13.63 12.75

26.59 56.78

006 0.15

10000 100.00

Credit Rating wise analysis of balances with banks and placements of the Fund are tabulated below:

2013 2012
(%)
AA 99.79 99.89
Al+ 0.01 .01
A+ 0.05 0.03
A Q.03 .01
AA- 0.12 0.06
100.00 100.00
Exposure to credit sk
In summary, compared to the maximum amount included in statement of assets and labilities, the maximum
exposure to credit risk is as follows:
Stam‘:i of Maximum Sumn:!ﬂ of Maximum
assets expostire assets exposure
liabilities
Rupees in "000—
Investments
= Available-for-sale investments 03,763 93,763 308,323 308323
- At fair value through profit or
loss on initial recognition 827,940 298,398 445,866 305,439
Profit receivable 8,368 8,368 27,183 27,183
Deposirs 3,702 3,702 3,702 3,702
Bank balances 199,125 199,125 368,179 368,179
1,132,898 603,356 1,153,253 1,012,826

The Management Company believes that the credit risk associated with such financial assets is minimal because

such balances are held with reputable counter pardes.

A
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21.2

213

214

Concentradion of credir dsk

Concentration of credit risk exsts when changes in economic and industry facrors similarly affect group of counter
parties whose ageregate credit exposure is significant in relarion o the Fund's toval credit exposure.

Details of the Fund's concentration of credit risk of investments by industrial distribution / economic sectors are

as follows: 2013 2012
{Rs in '000)  Percentage (Rs in'000)  Percentage

Commercial banks 389,597 09.35 570,628 02.97
Leasing 1,995 0.51 28,268 4.61
Cement 569 0.14 1,133 0.18
Miscellaneous - . 13,733 2.24

392,161 100,00 613,762 100.00
Sertlement risk

The Fund's activities may give rise to risk at the time of settlement of rransactions. Settlement risk is the risk of
lmgietosﬁc&ilurcofanmu‘wmhanumiuoﬂigaﬁummdcﬁvmﬂﬂumuﬁﬁesmaﬁmasmasmmmaﬂy
agreed on sale.

For the vast ma of transactions the Fund mitigares this risk by conducting settlements through a broker ro
ensure thar aum settled only when both parties have fu]ﬂ]lulﬁctr tmmgzaa] scttlement obligations.

Liquidicy risk
Liquidity risk is the risk that the Fund may encounter difficulty in raising funds 1o meec its obligations and

commimments. The Fund's approach to m liguidity is to ensure, as far as possible, that the Fund will always
have sufficient liquidity to meet its liabilities when due both normal and stressed conditions, without incurring
unacceprable losses or risking o the Fund's l:al:k:m. Its policy is, therefore, to invest the majoricy of
its assets in investments that are traded in an active market and readily disposed and ate considered t
realisable.

Marurity analysis for financial liabilities

The analysis below summarises the Fund's financial liabiliries into relevamn maruri based on the
pum{ dlmt'ahalmmh ﬁﬂmthmw&m:dmmm-mmemmmwm
iscounted cas X

2013
Carrying M 1 1te3 ii ;g:tﬂu to

Financial liabilities Riipees 16 000--smseomemeee
Payable 1o Management Company 1,455 1,455 - -
Remuneration payable to Trustee 103 103 - -
Annual fee payabile to SECP = . - -
Accrued expenses and other Habilities 679 95 584 .
Dividend payable 266 266 :

2,503 1,919 584 -
Financial liabilities Lo
Payable to Management Company 1,349 1,349
Remuneration payable to Trustee I3 113 - -
Anmual tee payable o SECE - ’ - -
Accrued expenses and other liabilities 446 &7 EYL -
Dividend payable 253 253 . -

2151 1,782 74 -

Q\Pak Oman Advantage Fund
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21.5 Fair value of financial assets and liabilities

Fair value is the amount for which an asset could be exchanged, or liahility settled, between knowledgeable willing
parties in an arm’s length transaction.

The Fund classifies fair value enetits using = falr value b that reflects the significance of the inputs
S s e e ettt e e Tt °
Level 1: Quoted price {(unadjusted) in active markets for identical assets or liabilities.

Level 2; Inputs other than quoted prices included within level 1 that are ohservable for the asset or liabiliry,
either directly (L. as prices) or indirecdy (i.e. derived from prices).

= Level 3: Inputs for the asset or lability that are not based on observable market data (i.c. unobservable inputs).

The following table analyses, within the fair value hierarchy, the Fund's financial assets (by class) measured at fair
value at June 30, 2013

Financial assets
2013
Level 1 Level 2 Level 3 Total
e Rupees in 000 -seemermmeeras
At fair value through profit or loss
Term finance cortficates - 297,829 - 297,829
Sukuk certificates - 569 - 569
Government securities - 529,542 - 519,542
Avallable-for-sale
Term Finance Certificates - 93,763 - 93,763
- 921,703 - 921,703
2012
Level 1 Level 2 Level 3 Total
Rupees in '000-rmremrcrmrrermnnrss
At fair value through profit or loss
Term finance certificates . 304,306 - 304,306
Sukcuk certificates - 1,133 . 1,133
Government securities . 140,427 - 140,427
AvailableAfor-sale
Term Finance Cerrificates - 294,590 13,733 308,323
T . ?4{}1.‘1'_55 ] 131.?33 ?541 139_

A
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Financial instrumets by category 2013
5 " i e : o
reced mmgir for sale mﬂd
et o oes amoried
'I‘.vl.:ll‘ C cost
upon initial
Tecognition
rorsersccrsocmreesceRUIPEES ID Q0
On balance sheet - financial assets
Balances with banks 199,125 - - 199,125
Investments - 827,940 93,763 921,703
Profit receivable 8368 - - 8,368
Deposits 0L E : 3,702
(211,195 827940 93,763 1,132,898
On balance sheet - financial liabilities 2012
le 1o Pal: Dm;m Asset Management
ted - Management Company
of the Fund - . - 1,455 1,455
Payable to Central Depository
of Pakistan Limited - Trustee of the Fund - - - 103 103
Dividend payable . - - 266 266
Accrued expenses and other liabilities - - - 679 679
. B - 2,503 2,503
On balance sheet - financial assets
Balances with banks 368,179 . . 368,179
Investments - 445,866 308,323 754,189
Profit receivable 27,183 . - 27,183
Deposits 3,702 - - 3,702
399,064 445866 308,323 1,153,253
On balance sheet - financial liabilities
Payable to Pak Oman Asset Management
Company Limited - Management Company
of the Fund . 1,349 1,349
Payable to Central Depository Company
of Pakistan Limited - Trustee of the Fund - - - 113 113
Dividend payshble - . - 253 253
Accrued expenses and other liahilities . - - 446 446
- - - 2,161 2,161
Certificate Holder's Fund Risk Management
Management's objective when managing certificate holders’ funds is to sa the Fund's ability to continue as
a concem so that it can continue o provide optimum returns to its certificate holders' and to ensure reasonable

of certificare holders' fimnds.
Th:ﬁmdmnnagumiumun:mmrdﬂiomduthumubymﬁmﬂtgmmmmnﬂmumﬂmakuad]umnu

ta it in the light of changes in markets conditions. In order to maintain or adjust capital structure, the Fund may
adjust the amount of dividend paid to certificate holders. The Fund is not exposed to the extemally imposed
minimum certificate

maintenance Tﬂqﬂmﬂ'ﬂ'
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21.8 Market risk
Market risk is the risk that changes tn market prices, such as interest rates, ty prices, foreign exchange rates
and credit spreads (not relating to changes in S‘u: obligor's/issuer’s credit sumg) will affect [rﬁ Fund’s income
or the value of its holdings of instruments. objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while oprimising the return on risk.
Management of market risks

The Hmnﬁc:fm Company manages market risk by monitoring exposure on marketable securities by fo

the internal risk management policies and investment guidelines W the Investment Committee an
regulations laid down by the Securities and Exchange Commission o i The maximum risk resulting from
financial instruments equals their fair values.

The Fund is exposed to interest rate risk only.

Interest race risk

Interest rate risk is the sk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Fund's interest rate exposure arises on investment in debt securities,
government securities and saving accounts maintained with banks. Most of the Fund's interest BESELS CATTY
vnﬁablcim:rmmml',andmatm:wiﬂ;hnpeﬂodmgfng&ummtmnthmﬁum].cmtfw ure
in fixed rate instruments in certain term finance certificaves and treasury bills gating Rs 329.132 million.
However, 1o enhance the eaming potential of the Fund, the Fund invests in variable rate instruments as most of
ﬂminsnmnm:mmuﬂravmlaﬁ' e are indexed to R. The Fund monitors the interest mte enviromment on
a regular basis and may also alrer the lio mix of fixed and floating rate securities. Other risk management
ures are the same as those men in the credit risk management.

At 30 June 2013, details of the interest rate profile of the Fund's interest bearing financial instraments were as

follows:

Fized rate eI 000)
Financial assets 325,132
Variahle rate instruments

Financial assets 191,270

The composidon of the Fund's investment portfolio, KIBOR rates and the trade rates announced by MUFAP is
expected to change aver time. Accordingly, the actual trading results may differ from the below sensidvity analysis
and the difference could be material.

Fair value sensitivity analysis for fixed rate instruments

A change of 50 basis points in interest rates at the year end would have increased [/ (decreased) the income for
the year by Rs 1.650 million (2012: Rs (0,053 million) primarily due to mark up incame. The analysis assumes that
all other variables remain constant.

Cash flow value sensitivity analysis for variable rate insmuments

A change of 50 basis points in interest rates at the year end would have increased / (decreased) the income for

the year by Rs 3.996 million (2012: Rs 5.262 million) primarily due to mark up income. The analysis assumes that
all other variables remain constant.

A summary of the Fund's interest rate position, caregorised by the earlier of contractual re-pricing or maturiry dare,

iz as follows:
Ma:ll»:;g: ! Uptoone Oneto Three - Above six Total
months months
2013
Rupees in '000

Bank balances 6w ll . 199,125 - . 199,125
Invescmens OMwISS . - dolel  sos9 90703
Total assets . 199,125 392,161 529,542 1,120,828

A
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“ark—?a" ﬂpmthm ‘One to Three Above six Total

2012
Rupees in '000.
Bank balances Groll - 168,179 . . 368,179
Investments 9.49 1o 155 - - 613,762 140,427 754,189
Total assets - 368,179 613,762 140,427 1,122,368

Operational risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,

technology and infrastructure supporting the Fund's operations either internally within the Fund or Erum external
factors other than credit, market and ligquidivy risks such as those arising from legal and regulatory requirements
aF:ifcncm]ly accepted standards of investment management behaviour, Operational risks arise from all of the

The Fund's objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its investment objective of generating retumns for investors.

The primary responsibility for the development and implementation of controls aver operational risk rests with
ﬂmBumﬂafDlmmnd' Management Company, This responsibility encompasses the controls in the following

areas:
- requirements for appropriate segregarion of duties between various funcrions, roles and responsibilities;

- requirements for the reconciliation and monitoring of mansactions;
- compliance with regulatory and other legal requirements;
- documentation of controls and procedures;

- requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures
to address the risks identified;

- ethical and business standards; and
= risk mitgation, including insurance where this is effective.

OPERATING SEGMENTS

Operating segments are reported in a manner consistent with the intemnal re used by the Chief Operating
Decision Maker (CODM). The investment committee of the Management y has been identified as the
CODM, whdtumpunmhl:fnrﬂﬂmathgrmmandmﬂngpﬂfomﬂmofdu operating segments ts. The
Fund manager works under the supervision of the investment committee and follows th.c direction given I.W the
committee.

The investment committee is responsible for the Fund's entire portfolio and considers the business ta have a single
operating The investment committee's asset allocation decisions are based on a single integrated investment
strategy and the Fund's performance is evaluated on an overall basis.

The internal reporting provided 1o the investment commitree for the Fund's assets, liabiliries and performance is
ot a consistent basis with the measurement and recognition principles of approved accounting standards

as applicable in Pakistan,

There are no change in the reportable segments during the year.

The Fund is domiciled in Pakistan. The Fund's income is generated from resources invested in the term finance

certificates, povernment securities, short term and balanices maintained with the bank which are based

in Pakistan. Revenue from counterpartics which excecd 10% of the Fund's total revenue aggregates Rs 67.59 million
{2012: Rs 72.02 million).

A\ pak Oman Advantage Fund
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SUPPLEMENTARY NON FINANCIAL INFORMATION

The infremation regarding certificate holding partern, top hrokers, members of the Investment Committee, Fund Manager,
mﬂn@dﬁeﬂmddﬂ&mmd&:w%mmmdmdﬂuﬁmmmemw

are as follows:
Certificate holding pattern of the Fund
| 2013 2012
Number of Investment % of total Numberof Investment 9% of total
investors face value investors face value
o {R= in "000) {Rs in '000)
Category
Individuals 116 2,364 0.23% 119 10,353 1.03%
Insurance Companies 3 107,848 10.78% 3 107,858 10.79%
Banks / DFls 13 738,427 73.85% 13 738,427 73.84%
Public Limited Companies 3 78,265 7.83% 3 78,265 7.83%
Others 15 73,096 7.31% 14 65,097 6.51%
150 1,000,000  100.00% 145 1,000,000 100.00%

List of top brokers by percentage of commission

2013 012

15 Global Capital Limited Alafalah Securities (Privare) Limited
Pearl Securities Limited KASB Securities Limited

KASB Securities Limited 1G1 Finex Securities

J5 Global Capital Limited 5 Global Capital Limited

Invest Capital Markets Limited

Elixir Securities Pakistan (Pvt.} Limited

Invest & Fmance Securiries Limited

Details of members of investment committee of the manigement company

Members Designation Qualification

Ms. Hina Ghazanfar MD & CEO MBA

Mr. Ahmed Nabeel Cla MBA

Mr. Imran Fahim Khan Fund Manager MBA & MA Economics

Details of fund manager

Name Qualification Funds managed

Mr. Imran Rahim Khan MBA & MA Pak Oman Government Securities Fund
Econormics Pak Oman Advantage Fund

Pak Oman Advantage [slamic Income Fund

A
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13.5 Details of artendance at meetings of board of directors of the management company
Designation  Dates of Board of Directors mectings and directors present

July4, October October February$, April27,

2012 14,2012 15,2012 2013 2013

H. E. Yzhya Bin Said Bin

Abdullah Al-Jabri Chaitman A P P P P
Agha Ahmed Shah, Esq. Director P P P A A
Mr. Humayun Murad Drirecror P P P P A
M. Sulaiman Hammad Al Harty Director A P P P P
Me Al Said Al Dhirector A P P F P
M. Saif Said Salim Al Yazidi Director P P P P P
Mr. Parvaiz Usman*® Director NA NA NA NA NA
Ms. Hina Ghazanfar MD & CEO P P P P P

*Mr. Parveiz Usmnn was appointed as Director of the Management Company on 11 June 2013,

13.6 Rating of the fund and the management compary

Pmbmassigmd A+{f) (Single A Plus ; fund) Fund stability rating to the Fund which reflects the modemte
degree of stabili mﬁTmmsatmnde.mterl:k

FMHT:TJ{:RNIS has assigned an AM3- rading to the management company which is defined as pood management
quality.

24 TPERFORMANCE TABLE

2013 2012 2011 2010

Net assets {(Rupees in ‘000) * 1,119,403 1,141,672 1,124,798 1,110,794
Net income (Rupees in '000) 78,250 108,571 111,133 104,272
Net assets value (NAV) per certificate as (Rupees) * 11.19 1142 11.25 1L12
Basic earnings per cerrificate (Rupees) 0.78 .09 111 1.04
Dividend distribution:
- Final distribution - 10.18% 10.17% 10.38%
- Distribution dates 18-Sep-12  23-Aug-I1  18-Aug-10
Highest NAY per certificate during the year (Rupees) 11.80 11.53 11.24 11.24
Lowest NAV per centificate during the year (Rupees) 10.19 10.15 10.01 10.24
Weighted average portfolio duration (years) 2.04 L.16 299 i
Total return 7.83% 10.86% 11.11% 10.43%

Oneyear Twoyears Threevyears Four years
Average annual retum as ar June 30, 2013 7.83% 9.34% 0.03% 10.06%
Note: Past performance is not necessarily indicative of funure performance and that certificate prices and investmenie retums
may go down, as well as up.

*The distribution for the year ended is made subsequent to the year end, therefore, is not accounted for in the
respective statements as also explained in note 25.

A
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25 SUBSEQUENT EVENTS

The Board of Directors of the Management Company in its meeting held on October 21, 2013 has announced a
dividend of 7.43% (2012: 10.17%) amu:mnng IDR374-34m11|inn{1ﬂ1?. Bs 101.780 m:ﬂmn} These financial
statements do not include the effect of the a ggrupianm{urmnhdivﬁmdwhichwﬂlheamnmmdfmhdm
financial starements for the year ending June 30, 2014,

26 DATE OF AUTHORISATION FOR ISSUE

These financtal statements have been authorised for issue on October 21, 2013 by the Board of Directors of the
Management Company.

Far Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

ﬁ\ Pak Oman Advantage Fund
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PATTERN OF CERTIFICATE HOLDING

AS AT 30 JUNE 2013
<~HAVING SHARES—>
NO). OF FROM TO SHARES HELD PERCENTAGE
SHAREHCLDERS

25 1 100 277 0.0003
64 o 500 30867 00309
12 501 1000 11600 Q.0116
10 1601 5000 30175 Q.0302
L+ 5001 10000 41817 0.0418

2 10001 15000 20744 0.0207

l 15001 20000 15500 0.0155

l 20001 25000 24700 0.0247

| 65001 TOOO0 69323 0.0693

l 95001 100000 Q5000 0.09:0

b 240001 245000 481000 0.4810

1 245001 250000 250000 0.2500

1 285001 250000 285199 0.2852

1 495001 500000 499599 0.4996

1 795001 BOO000 BO0OC0 0.8000

pA 260001 265000 1923000 1.9230

2 995001 1000000 2000000 2.0000

| 1695001 1700000 1700000 L7000

2 1920001 1925000 JB46000 3.8460

| 1995001 2000000 2000000 2.0000

2 2400001 2405000 4807000 4.8070

1 2880001 2885000 18834099 2.8835

1 1495001 3500000 3500000 3.5000

1 4985001 4990000 4990000 4.9900

3 4295001 S000000 15000000 15.0000

l 1580001 T5ES000 1583700 1.5837

1 995001 10000000 20000000 20.0000

l 12105001 12110000 12509000 121090

| 14995001 15000000 15000000 15.0000
150 Company Total 100000000 1000000

For Pak Oman Asset Management Company Limited
(Managament Company)
MD & CEO Director

A
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CATEGORIES OF CERTIFICATE HOLDERS

AS AT 30 JUNE 2013

Particulars Mo of Folio Balance Share Percentage
BANKS, LIF1 8 NEEL 13 15842699 13,842
INSURANCE COMPANIES 3 10784798 10.7848
GENERAL FUBLIC (LOCAL) 115 235403 0.2354
GENERAL PUBLIC (FORGEIN) 1 1000 0.001
OTHERS L5 7300600 1.3096
PUBLIC SECTOR COS. & CORP. 3 7826500 7.8265

Company Total 150 100000000 100

For Pak Oman Asset Management Company Limited
(Managament Company)

MD & CEO Director

A
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PATTERN OF CERTIFICATEHOLDINGS AS PER REQUIREMENTS OF
CODE OF CORPORATE GOVERNANCE

AS AT 30 JUNE 2013
) No. of Certificates
h_r.ld
| Individuals 235,903
!Nun-residmx
Associated companies
- Pak Oman Investment Company Limited 27,109,000
- Pal Oman Microfinance Bank Limited 1,403,500
- National Logistic Cell - SRBF 5,423,000
Chicf Exceutive & his spousc
Direcrors and their spouses 500
| Executives
| Public sector companies and corporations 3,403,500
Banks 12,583,700
Development financial institutions 9,796,499
i Monbanking finance companies 6,950,000
iNun—bﬂnk]'ng finance institutions
i [nsurance companies 784,798
Provident and Gratuity Fund 6,300,000
Others 9,600
Shareholders holding ten percent or more other then associated companies and
| directors
- Bank Alfalah Limited 15,000,000
- MNatonal Insurance Company Limited 10,000,000
Total 100,000,000 |
For Pak Oman Asset Management Company Limited
(Managament Company)
MD & CEQ Director

A
-‘S-}\Pak Oman Advantage Fund
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STATEMENT OF INCOME & EXPENDITURE OF MANAGEMENT
COMPANY IN RELATION TO THE FUND

FOR THE YEAR ENDED JUNE 30, 2013

(Rupecs in '000)

INCOME
Mansgement Company'’s remuneration 16,457
OPERATING EXPENSES )
Salaries and allowances 10,626
Travelling and accommedation 537
Rent, rares and taxes B21
Uniliries 542
Communication 26
Fees and subscriptions 921
Printing, stationery and periodicals 458
Depreciation 454
Legal and professional charpes 461
Repairs and maintenance 212
Transportation 869
Insurance iy
Entertainment 158

16,115
Net income for the year 342

The above expenses are allocated based on the income earned by the Management Company. Other revenue and

expense not relating to the fund has not been included in the s statcment.

MD & CEO

For Pak Oman Asset Management Company Limited
(Managament Company)

A
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Annasure A
PERFORMANCE TABLE
2013 ML Fiul] 2010 Z009 08
Nt mety (Ruspaes 170000 * LISA403.00 LI4L6T200 L124,798:00 LIKLT94.00 1806800 L14T20.00
er memers valu [NAY) per cortificer s {Rupess) * ILI9 1L4I LLIS 1111 FOLB4 s
 US— | a8 109 L1 14 107 10
Ditviderd ducriburion
Pinal ditebaition, 147% 10.15% 10.7% 10.38% 9.4 10.44%
+ Digrmthucinn dutes File’- B 188ep 12 Iddgapll 1BAng-10 LB g9 T AanpO8
Highsese NAY per Eﬂ'ﬂﬁ_mhww 1180 153 118 11.24 IL42 1.1%
Lowest NAY per cersificans durbi the vesr (irpos) 1019 1015 1001 1024 935 1026
o rewem 1% 10.86% 1LI1% 10.43% 1067% 1068%
For Pak Oman Asset Management Company Limited
(Managament Company)
MD & CEO

Director
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