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Mission Statement

Privatisation in an open Fair and Transparent
Manner, for the Benefit of the People of
Pakistan, in the Right Way, to the Right

People, at the Right Price
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Foreword

Privatisation and investment promolion are important elements of the
eronomic reforms agenda of the Government. The Minisiry of Privatisation &
Investment (Provatisation & Investment Division) has been entrusted the task of
formulating and implementing the policies for carrying oul prvatisation in an open,
fair and transparent manner and promoting foreign and domestic investment in all
sectors of the economy. The highly successful pnvatisation programme in recent
years and liberal, attractive investment policy have made significant contnbutions to
creating a competilive enviroment, improving the investment climate and thereby
helping to bring about substantial increases in overall investment, leading o high

lewels of economic growth,

Utilization of privatisation proceeds for debt retirement and poverty
alleviation has not only helped reduce the public debt to GDP ratio and poverty
levels. but has also indirectly permitted increased allocations for the social sectors
and infrastructure development. Privatisation through share offening has also
strengthened the stock markets and helped broaden the investor base.

Year Book 2005-06 is the third official handbook being presented w give a
profile of our policies, process, program and achievements for the period
under review. We hope that this document will be equally useful for the local and
foreign investors, readers, researchers and scholars for reference purposes. Please
do send us your proposals perlaining Lo our program, process or any other relevant

areq for further improvement in the next publication of this document.

Sheikh Ikramullah,
Secrelary,

Ministry of Privatisation & Investment

Islamabad

January, 2007
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Hince ils inception in 1991, Privatisation Commission had been an integral
part of the Finance Division except for the period from 28th March, 1996 1o
Movember, 1996 when a separate Division was created under the Ministry of

Finance.

2 The Commission was authorized by the Government 1o handle all issues
concerning privatisation independently. Accordingly summuaries for the Cahbinet,
ECC and inter ministenal consultations were carmed out by the PC directly.

& With the promulgation of PC Ordinance, 2000 where-under the PC was
established as a body corporate. the position changed and all the important cases
including those to be submitted Lo the Cabinet and ECC were required to be routed

through the Finance Division.

4. Pursuant o the privatisation programme approved by the Cabinet and the
provisions of the PC Ordinance, the PC isfwas required to manage, implement and
control the privatisation programme and related activities such as re-structuring, de-
regulation, regulatory 1ssues and post privatisation matters. All this invalved high
degree of proficiency and guick response.

8 For the smooth and efficient functioning of the PC and w ensure fast track
privatisation of the State Owned Entities (S0Es), it was considered appropriate to
create o separate Ministry/Division, headed by a Federal MinistenTederal
Secretary.

6. The creation of a separate Ministry of Privatisation comprising one
Division p.e. Prvatisation Division was accordingly approved by the then Chief
Executive of Pakistan on 28.11. 2000 Consequential amendments in the Rules of

Business were also carmed out.
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T Om assumption of office by the present political government in Movember,
2002, Dr. Abdul Hafeez Shaikh was appointed as Advisor to the Prime Minister on
Board of Investment and Privatisation and subsequently inducted in the Cabinet as
Federal Minister for Privatisation. It was therefore, rightly considered in public
interest that BOI which deals with Foreign Direct Investment { FDI) policies, should
also be placed under the Ministry of Privatisation. Accordingly, administrative
conirol of the BOT was transferred from Ministry of Industries & Production to the
Ministry of Privatisation in April 2003, With the induction of the new Cabinet on
0409 2004, the Ministry of Privatisation was re-organised as Ministry of
Privatisation and Investment comprising one Division e Privatisation and
Investment Dhvision on 04.09 2004, Mr. Zabud Hanid, Minister for Pnvabisation &
Investment took over charge of the Divisionon 25 04 2006.

Privatisation and Investment Division Staffing :-

The Division has 74 posts in various categories during the vear under

review. Detail 1s as under :-

5. MNo. Mame of Posts BFS Mo, of Posts
l. Secretary 22 |
2. Joint Secretary 20 |
3. Deputy Secretary 1< 1
i, Section Officers 17718 2
5. Accounts OfMicer’ DO 17718 |
6. Public Relations Officer 17718 1
T. Private Secretary 17/18 4
E. Superintendent 16 |
Q. Stenographers 15 ]
{13 Stenotypist ]2 4
11. Assistants 11 5
12, Telex/Fax Operator 11 1
13, LD 7 2
[ 4. Telephone Operators 7 2
15, Record Sorter 7 1
16, LI 5 10
17, Staff Car Drivers 4 5
18. Despatch Rader 4 2
19, Qasids z 3
20, Daftari 2 |




21. Maib (Qasid/Farash | 6
22, Sweepers 1 2
Grand Total: - 74

Budgetary Allocation :-

Since creation of the Privatisation & Investment Division in Movember,
2000, it budget allocation remained marginal. However, on repatriation of officials
from Privatisation Commission to P & [ Division, the Division is now fully

functional and its budget for the FY 2005-06 was Rs.8.552 million.
0 isati ler the Division ;=

The following two organisations are under the administrative control of

Privatisation & Investment Division -

i) Privatisation Commission {a “Body Corporate” established under
the Privatisation Commuission Ordinance, 2000

11]. Board of Investment {established under the BOI Ordinance,
2001
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PRIVATISATION COMMISSION
PROGRESS IN PRIVATISATION

Privatisation in Pakistan is an important economic reform policy
ool for generating growth and to reduce structural inefficiencies by removing false
barriers and opening up the economy to competition. The Privatisation program is
part of the economic and structural reforms agenda of the Government of Pakistan
that alongwith deregulation and good governance seeks to enhance the growth and
productivity of Pakistan's economy by hamessing the private sector as its engine of
growwth. It takes an integrated approach towards enhancing the private sector's role
and poes beyond just a transfer of public assets to the private sector by identifying
the linkages and role of Regulatory Authorities, good governance, market
competition in fostering conditions that provide incentives for the private sector to

invest in providing goods and services efficiently.

2 Privatisation efforts began in eamest after the creation of
Privatisation Commission on January 22, 1991 Although the PC mandate initially
restricted to industrial transactions, by 1993, it had expanded to also include Power,
Ohil & Gias, Transport {aviation, railwayvs, ports and shipping ), Telecommunications,
Banking and Insurance sectors.

1 The progress was slow, to begin with. The Government realised
that the reasons for slow progress on privatization lay in an inhospitable enabling
environment, legal challenges to privatisation, public opposition to privatisation,
and lack of adequate regulatory frameworks for the privatization of utilities. During
20060 & 2001, the maimn focus, therefore, was onc-

= improving the macroeconomic climate

= resolving investor disputes

= promulgating a Privatisation Commission Ordinance that provides legal cover
to challenges, comforts investors and assures transparency in the privatisation
process

# restructuring and strengthening the Privatisation Commission to make it a
leaner, more transparent and more effective institution

# appointing the Chainman as Mimister for Privatisation to enhance the stature of
privatisation and facilitate the privatisation process




# eatablishing / strengthening regulatory frameworks

#  carrying out sectoral reforms related to deregulation and pricing

#  hiring top class financial advisors

= improving the public's understanding of privatization rationale and process via
seminars, interviews, publications, and a revamped website

4. Strong progress was made on all of the above fronts. The strategy of

preparing transactions well and waiting for an improvement in the country's
macrocconomic performance patd off. In contrast to limited interest in some of these
transactions in the past, a large number of national and international Expressions of
Interest (EODs) were received for the privatisation scheduled during the year 2001
onwards. ‘With broad based economic recovery, further strengthening of macro
economic stability and a near elimination of external account vulnerability the
enabling environment improved to an extent that notable progress on the major

transsctions was made.

5. The existing Privatisation Programme is progressing satisfactorily. On the
aggregate, 162 fransactions have been completed for proceeds of Rs418,637.4
million during JTanuary 1991 to 12-12-2006 (Details at Annex. — [). The sector-wise

privatisation summary 1s as under:-

List of units/transactions privatised from October, 1999 (o 12-12-2006

Sr.No | Unit Name nm’m’ﬂ Diate of Transfer
. Republic Mators (Plot) 6.3 Now-19
. Dear's Hoiel a1 Diec-00
. SSGC LPG husiness 36011 Aug- I
. Muslim Commercial Bank (6.8%) 3.2 Jandl]
. SNGPL LPG business (TR et
. Muslim Commercial Banki4.4%) A1 Nov-il
. NEP {37.3 millioa shares) 373 Feb-02
. KAPCD — Seithement of Balasce sale price L33 Apr2
- Matbanal Petrocarbon (sdd’] 0% shases) 2 Mag-02
. Pak Saudi Fertilizers Lid. 73350 May-i2
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1 Adhi 614 May-112
] Diarnal 2307 May-02
3 Ratana 20 May-112
] Bl 1 500, Tup-02
b Badim 11 {Revised) ilh, Jun-02
fi Turkwal 1203 Tup-002
7 E&M il Mills 940 hl-ig
] Maghoul Cil Cismpany Lid FEN ] Jul-ot
q Al Haroon Buibding Karachi 110 Sepell2
1 Pak Saudi Ferfilizers Lid, (10%5) EIRRL Sm—ﬂE
1M | ICFLa-A 1750 Sepeli2
12 | ICPLei-B 3030 -0
13 Mhuslim Comeercial Bank (C10) foind I el
14 | Pakisan Oil Fizlds Limised shaees (CDC) 5138.0 Ot
15 | United Bank Lid (51%]) 12,3500 Ol
Sub Total Hi04,9
16 | Mational Bask of Pakisiss [0% shares T20 Wit
17 | Henk Alfaleh (Remainmg shares) G201 De-02
10| DG Ehan Cement shares (CDC) #3.0 Dhise-12 - July-013
19 | Amock Refmery Limniied shares (CDC) | 38,0 Jan - July-03
n ICP - SEMF TR .ﬂ.[ln-l'll
1l Kurram Chemicals Gadditiosal 10%) 6.l O3
1} | DGDCL(IPOR 68310 Ko}
23 | WBP (3.2%) G Mo-{d
M Associgies Cement, Rohn 2550 W13
25 | 1% GO staks in HEL 400 [age-03
| Thaita Cesten T Jeaed
27 | SSGL (1) 17340 Feb-lt
I Kohinoor Cal Mills &7 hﬂ!:,'\-m
20 | MA¥) 110 Tul-4
50 | Falleti's Hotel Lahore 12110 Jul-d
n_ ML S50 Tl
A2 | 10 sdditional shares - Dandot Cement 43 Ot
1] 1P sddwtional shares - Kaohat Cement 4.7
| 10 sddmional shares - Inckad Cesnent 2|
55 | Dewestmentof 2% GOP shares in KAPCD 4.604,0 Apr5
3| Intersational Advertisss (P} Lid. 5 Apr-0%
37 | Pakarab Femilizers Limited 14,1230 May-03
L1 ] WRL [51%) GOP sharesh 64150 Ma}n-l'lﬁ
3 | Sh Fazal Bebosan (addibesal 10 % shares) 23 May-03
40 | Divestment of 4,22% GOP shares in UBEL | 00 Tun-05
41 26% 1326 ballion) B class shur.qu:fPI[l 155, MHLI Jun-i05
42 | Unised Indasmnies Limited {10% Add]. Shares) 1.7 Sep-013
45 Carrier Telephone Industries SHLD Ogl-05
44 | Bolas Texiile Mills 128.0 Oel-0%
45 | Musichkam Cement 1.204.9 oI5
46 | Karacks Electne Supply Corpartion [KESC) 024001 Dex. 0
47| Pak-American Fertlizers Lid 16,110.0 Apr-b
48 | Jevedsy Cegpent Co. Ltd, £159 Ang-06
48 | OGDCL-GDR $0768 ooy
Sub Total 842122
Totl AIB63 74




G Details of ongoing major prvalisalion transactions in the
telecommumcations, banking, ol and gas, power, and industrial sectors and
Pakistan Mineral Development Corporation Projects (PMIDC) are indicated in the
Annex —IL

7. Our long-lerm vision 15 a government that focuses on good
governance and regulation, while providing an ensbling environment for the
generation of investment opportunities in Pakistan (o hamess the private sector as
the engine of growth for the economy. Economic growth is the most potent ool for
[ighting poverty as it stimulates employment, which is necessary to reduce poverty.

B It is w be myed that the Privatisation Commission is the standard
bearer in the ongoing struggle w revitalize and restructure Pakistans economy.
Privatisation Commission s commitled to povatisation in an open, fair and
transparent manner, for the benefit of the people of Pakistan, in the right way, to the
right people, at the right price.

9. Privatization cannol be accomplished in a vacuum without the
support of all the stakeholders including the various Government agencies,
departments and orgamzations and most imporantly the people of Pakistan without
whose continued support this process cannot be undertaken successfully.

1. Privatisation Commission acknowledges the cooperation extended
by all arms of the Government and its vanows agencies and depariments and the
efforts of the team at the Privatsation Commission in making the privatisation
process a success and call upon them to continue with more zeal and rigour in this

national endeavour,
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Er. No | Unit Nama Sale Date of Rs [in million)
price Transfer | Buyer Mama
Banking and Finance
Bank
1 Alad Bank Limibed (91%:) B8 Feb-91 EMG
2 Muslim Cormmercial Bank 24200 | Apr-21 Mational Group
{75%}
3 Bankers Equity Lbd. (51%:) G187 | Jun-88 LTV Graup
4 Habib Cradit & Exchangs 16338 ) Julsy 5h, Mahyan bin
[0 %) Mubarik Al-Mahyan
=1 United Bank Ltd. (51%) 12,350.0 Oel-02 Conscrium of Bestwy &
Aoy Dbaabd G
G Bank alfalah G20 | Dec-02 Abu Dhabi Group
T 51% GOP stake in HEL 224080 Diec-03 Agha Khan Fund for
Economic D kgmant
Total 41,023.2
Capital Market Transaction
] Muslirn Commerncial Bank 563.2 Jan-01 MCE Employees-PF &
(B.E%) Prerwsion-F
8 Muslim Commercial Bank 3540 | MWow-01 MCE Employees-FF &
0 NEF (37,3 million shares) ATAD0 Feb-02 Ligting/Public Offer
" Muslir Commencial Bank 6640 | Dot-02 General Public Tha Siock
iCOC) Excirange
12 Fakistan Ol Fialds. Limited 51380 | Oct-02 Ganaral Pulslic Thiu Siock
shares {COC) Eackangs
13 Attock Refinery Limited 10300 | Jan-03 Genaral Public Thru Siock
shares (GDC) En—
14 ICF Lod — A 175.0 Sep-02 ABAMCO
15 ICPLoi-B 303.0 Oit-02 PICIC
16 ICF — SEMF TET.D | Apr-03 PICIC
17 MWational Bank of Pakistan TE20 | Wow-02 Ganaral Public Thiu Siock
104G ExciFirige
18 DG Khan Cement shares &3.0 Dec-02 General Public Thid Siock
18 Malianal Bank ol Pakistan B04.0 Mow-03 Genaral Public Thra Siock
3.2% Wi
20 Sale of 5% shares of 6.851.0 | Mov-03 Ganaral Public Thiu Sinck
OGOCL thru IPO Barhangs:
21 Lale of 10% shames of 556G th 17340 | Febd Ganeral Public Thru Siock
secordary ofiemng Exchange
27 Sala of 5.8% aharmg of FIA 190000 | Jukod Ganaral Public Thid Binc
sucoradary allaring EncFungs
23 Sale of 15% shares of PPL 550000 | Juldd Ganeral Public Thru Siock
thru IPC Eximrgs
24 Sale of 20% shares of 46040 | Ape-0S General Public Th Siock
KAPCO thru IPD Exchings
25 LIBL IPCr (4.2%) 10400 | Aug-05 Ganaral Public Thiu Siock
Encriarie
. I Puinlic Cefars th h infl
26 OGEDOL- GDRE 40, TEE.0 Diag: =06 e K ;ﬂ
prchangs b insbiuional
irramshors.

(1))




Tatal 72,4522
Total Banking & Finance: 113.475.4
Energy Sector
27 Mari Gas (30%) 1024 | Apr-94 Mari Gas Company
Ltd_
2B Kiod Addu Power Company 87076 | Jun-B8 Mational Power
(2%
28 Kol Addu Power Company 23707 Mov-96 Mational Power
110%)
30 Kot Addu (Escrow Alc) 1,033.0 | Apr-02 Maticnal Power
k1] 55GC LPG business 650 | Aug-00 Caltex Oil Pak.(Put)
Ltd.
a2 BNGPL LPG business 1420 | Dwel-01 Shell Gas LPG
Pakisian
33 Badin Il (Rewised) 516.1 Jun-02 aﬁrﬂmaw
34 Fudhi GE1A | May02 Pakistan Qil Field
B Dhurnad 2307 | May-02 Weslern Acquisdion
36 Ralania 320 | May-02 Weslern Acquisdion
37 Badin | B 5001 Jun-02 57 Paistan & Ocodemal
Pakistan
38 Turkwal 1205 | Jun-02 Attock O Comgany
36 WAL (51% GOP shares) 16,416 | May-05 Consortium of Alock
RefineryLtd. |
40 Karachi Electric Supply 20,2400 Mo-05 Hagan Associales.
Corporation [KESC) COneEaimim
Tkl 57.550.3
Talecommunications
41 PTCL {2%) 0325 | Aug-94 Genaral Public Thru Slock
Escharnge
47 PTCL (10%) 27,5259 | Sep-Bd Through DR form
a3 26% (1.326 bllien) B class 1550000 | JukDs Etizatat, LAE
shares of PTCL
i Carrier Talephone Indusines G000 | Oct-05 Siernens Pakistan
Engines Co. Lid.
Total 1B6.058.40
Industrial Units
Automaobile
45 Al-Ghazl Tractors Lid. 1056 | Wow-91 :-';'T;E Indusiriag (P}
4 National Modors Lid, 1804 | Jan-52 Biboo Jea Sandices
47 Killal Tractors Lid, 3060 Jan-92 EMG
48 Baluchestan Wheals Ltd. 2164 | May-92 Azl Cadic & Salin |
e e e e S AT (AT et | Kapoorwala
48 Pak Suzuki Co. Lid 1720 | Sep-92 Suzuki Motors Cao
an
50 MWaya Diaur Motors Lid. 223 | Jan-93 Farid Tawakkal & Salaam |,
a
51 Bolan Castings 682 | Jun-83 EMG
52 Todal 1.101.9
Camsemt
H2 Maph: Leaf Cement 4857 | Jan-Gd Mishat bilks Lid.
53 Pak Cament 1BE8 | Jan-82 Mian Jehingir Elahi &
A
G4 ‘White Cemant 1375 | Jan-f2 Mian Jehingir Ellahi &
Aszociatas
55 D.G Khan Cemant 1,.960.8 Mary-02 Tarig Sehgal &
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Agzocialas
56 | Dandot Cement G367 | May82 [EMG
57 Garibwal Cement B}E.3 | Sep-02 Haiji Saifullah & Group
58 Zeal Pak Ceament 238 | Oct-32 Sardar M. Ashraf D.
Baluth
a8 Kohat Camant G2T.H | Oz Palace Enterprises
GO Dandol Wiorks - Mational 1100 Jan-85 EMG
Cemeanl
51 Ganaral Refractones Limited 188 | Feb-9& Shah Rukh
E
62 ‘Wah Cemeni 24158 | Fob-36 EMG
B3 Asgociated Cerment Fohri 255.0 Mow-03 Mational Transport Khi
G4 Thatta Carmant T30 | Jan-04 Al Abbass Group
65 107 additional shanes - B3 | Dol-04 EMG
Dandol Cemenl
G 1% additional shares — 40.F | Oct-04 EMG
Kohat Cermnent
BT Mustehikam Cemant Limited 32049 | Mov-0D& Bestway Cement
Limitad
BE Javedan Cemenl Compary 43159 | Aug-06
Lirnibed
Tatal 16,176.20
Chemical
5] Matianal Fitees Lid Ta6.6 Feb-g2 Schon Group
0 Kurram Chamicals 338 | Feb@2 Upjohn Company LSA
[ Pak PVC Lid 636 | Jun-92 Riaz Shalli Reysheem
T2 Sind Alkalis Lid 1523 | Oct-82 EMG
K& Antibiotics (Pvi) Lid 24.0 | Ocl-82 Tesco Pwt) Lid,
T4 Swal Ehdriation 16.7 [Drec-54 Hahib Sultan
Erlerprises
5 Mowshera PWYC Cio. Limited 208 | Feb-05 Al syed Emerprses
7B Swal Ceramics (Pvi) Limited 386 | May-95 Empeiral Group
T Inehed Chemicets 3095 | Jul-g9s Cheml Group
TE Pak Hye Qils 536 | JulBs Tarig Siddique
Associalas
m Ravi Engineering Limibed 6.5 Jan-086 Palrogin Praducts Ple
B0 MWowshera Chamicals 2.2 | Apr-BE Mehboob All Manjee
&1 Natiognal Petrocarton 21.9 | Jul-9§ Happy Trading
g2 Mational Petrocaton (add’] 23 | Mar02 Happy Trading
107% shares)
83 Khuram Chemicats 6.0 | Oct-03 Pfizer Pakistan
[additicnal 10%)
B4 107 additional shanes - 261 | Owl-04 EMG
liehad Chemicals
Total 1643.6
Engineering
85 Karachi Pipa Mills 18.9 | Jan-92 Jamal Pipe
Indusiries
BE Pioneer Shesl 4.4 | Feb-02 ., Usrmasn
&7 Metropolitan Steed Mills Limitad 66.7 | May-92 Sardar M.
Ashral O.
Baluch
BE Pakistan Switchpear 8.9 | Jun-92 EMG
BD Cruality Stesd 13.2 | Apr-23 harkeling
| Enterprises
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j=li] Tesxtile Machinery Co 279 | Dcf-os Mehran
Irfusiries
a1 Indus Steel Pipe 433 | Jul-ay Hussian
Indusiries
Tatal 183.3
Fertilizer
a2 Pak China Ferlilizers Company 435.4 | May-92 Schon
Limited Group
=k Pak Saudi Fertilizers Lid. 7,335.9 | Moy & Sep-o Fauji
| Fedilizers
a4 Pak Saudi Fartilizers Lid. [10%) 815.0 | SepD2 Faugi
Ferilizars
a5 Pak Arab Ferilizers (Pvt) Lid, 14,1266 | May-035 Expart
[54.8%) Rediance-
Consortium
BE Fak armencan Farilizens Lid. 15,949.0 Apri-06 Azgard -8
Total 38,6609
Ghee
ar Fazal Yegeatable Ghee 21.2 | Sep-M bdian
hoharmmad
Shah
aB Aszociated Indusiries 152.0 | Feb-82 highmooh
Abu-er-Rub
ag Sh Fazal Rehman 64,3 | Apr-92 Fose Ghes
fliilis
100 5h Fazal Rehman {additional 10% 23 | May-05 Rose Ghee
shares) Mz
1 Kakakhel Indusiries 5.3 | May-82 hdahmiood
Abu-er-Rub
102 Unitad Industriag 15.5 May—g': A AEBar
hugge
103 Haripur Vepaiabie il 0| Jul-g2 LLET
Maseer &
| BEanc.
104 Bara Ghae Mills 278 | Jul-82 | Drarapeiced
| Khan
108 Hydari Industries - | Aug-a2 | EMG
106 Chiltan Ghee hlls 4TS5 | Sep-02 | Baluchistan
Trading Co.
107 Wazir Ali Industries 31.9 | Dec-92 Tiresal
Corparalion
108 Aszal Industres (Fyvl) Limited 11.4 | Jan-93 buzatar All
lsani
108 Khyber Vegatable 8.0 | Jan-93 Hag A, Majid
& Co,
110 Sura) Vegetable Ghee Induslies 10.2 | Jan-83 | Tradde Lnas
111 Crescent Factories Vegeatable Ghea 46.0 | Jan-93 g .
| Mills._ | Indusiries
112 Bengal Vegetable 19,1 | Mar-83 EMG
113 A& B Ol Industries Limited 28.5 | Mar-93 Al-Hashmi
Brothers
114 Dargai Vegetable Ghes Industries 26.2 | Now-87 Gul Cooking
il
Inddustries
115 Punjab Veg. Ghee 18.7 | May-99 Coawnaal
| Associabes
116 Burma Oil 20.1 | Jan-00 | Homea
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Products Inll

117 E&BA il Mills 4.0 | Jul-02 Star Cotion
Corp. Lbd.
1B Maghool Of Company Lid. 276 | Jul-02 Maxdinaa
Enberprises
118 Hehinoor Oil Biks 80.7 | May-04 Igtal Khan
120 Linitad Industrias Limited 1.7 | Sep-05 A Akbar
huggo
Total
B46.1
Mineral
121 Makerwal Colliesies 6.1 | Jul-95 Ghani Group
of Indusiries
Riee
122 Shaikhupura 280 | May-82 Condrast Pyt
Ld.
123 Faizabad 21.2 | May-92 Packages
Lid,
124 Seranwall 16.2 | Jul-92 Enkay
Enterprises
128 Hafizabad 200 | Sep-92 Pak Pear
Rice Mils
126 Emirabad 24.1 | Naw-92 Pak Araly
Foiad
Irefusiries
127 Dhaunkel .2 | Jun-93 Dihonda
Pakistan Pt
L.
128 Mabarikpur 16.2 | Mow-33 hakctax Pyi)
Lid.
128 Shikarnpur 32.5 | Mar-96 Afzagl
Ahrmad
| Total 2374 |
| Roti Plants _ . &
130 Gulberg, Lhore 87 | Jan-92 Packages
Lid.
131 Pashawar 26 | Jan-92 Salaam
Gaaup of Ind
152 Head Ciffica, Lahora 10.2 | Jan-892 Hajra Taxtile
Mills
133 Hyderabiad 2.8 | Jan-92 Llidity Stores
Carp.
134 Faisalabad 11.5 | Jan-92 Azad Ahmad
138 Bahawalpur 1.8 | Feb-02 Litdity Stores
Corp.
136 Multan 25 | Feb-B2 Litility Sores
Carp.
157 Cruatia 4.4 | Fab-82 Litdity Stores
Corp.
1B lstarnabad 38 | Mar-22 Llility Stores
Corp.
138 Talmuria, Kerachi 9.2 | Jun-92 Spot Light
Prinbers
140 SITE. Karachi 6.1 | Sep-82 Spacialty
Prinkers
144 Mullan Road, Lahore 3.5 | Dec-92 Lty Siores
Corp.
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142 Kaorangl, Karachi 4.1 | Apr-53 Ltility Slones
Corp.
143 Mughaipura, Lahona Jun-96 Pakistan
Raitweys
144 Gulshan-e-lgbal, Karachi 20.2 | Mar-08 Ambresn
Industries
Total 0.2
Taxtile
145 Cuaidabad YWoollen Mils 85.5 | Jan-B3 Jehangir
Fowian
Associales
146 Cotion Ginndng Faciony 1.2 | Jun-95 Hamid Mirza
147 Bolan Textde Mills 128.0 | Cct-05 Eadal
Entorprises |
148 Lasbalia Textike Mils 156.0 Meaw-06
Taotal aro.T
Todal (all Industrial Uniis) 59,316.4
Miscallaneous
148 National Tubawed Const Corpn 1686 | Sep-39 Throuwgh
Auction
150 Duty Free Shops 12.5 | Sep-29 Waesitnaur
Holding Ltd. |
151 Repubbs Motors [Plot) 6.3 | Mov-i# Muhammad
. Mushtaq
152 Al Haroon Building Karachi 1100 | Sepdd LG Groug
153 Intamatanal Adverising (Pvi) Lid. 5.0 | Apr-05 EMC
Taotal 152.4
Hewspapers
154 W.F.T Building 185.0 | Oct-83 Ay
Welfare
Trustl
165 Mashriq — Pashawar 26,6 | Jun-85 Syed Tajmir
Shah
166 Kashriq = Cusetla 6.2 | Jan-96 EMG
157 Progressive Papars Lid. 461 | hMay-BE Mian Saifu-
ur-Fahman
158 Mashrig - Karachi 6.5 | Aug-98 EMG
Taotal 270.4
Taurism
19 Cecil's Halel 1909 | Jun-08 Imgeerial
Builders
160 Federal Lodges - 1- 4 39.2 | lan-98 Hussgin
Global
AEane,
161 Dean's Hotel A64.0 | Dec-949 Shahid Gul
& Pariners
162 Falleli's Holel Lahare 1,211.0 | Jul-04 4B
Marketing |
Taotal 1,805.1
Total (Misc.) 2,227.9
Grand Total (18941 to 12-12-2006) 418,637.4

15




Annexure [T

CURRENT STATUS OF ONGOING TRANSACTIONS
| Saleof Machi ¢ Eaui [ Lashella Textile Mills

Bidding was held on 20th July, 2006, Highest price offered is Rs. 156 Million
against Reference Price of Rs. 140 Million. PC Board has approved the price of
Rs. 156 Million. Letter of Acceptance was issued in October 2006 aller approval
of CCOP.

2. Services International Hotel (Lahore)
Pre-qualification of parties 15 in process. Bid document is under preparation. Pre-bid
meeting was held in October, 2006 Bidding is targeted for November/December,
2006.

A Mational Investment Trust Lid. (NTL)

Transaction is under review in light of Supreme Court Judgement on Privatization of
Pakistan Steel Mill, Bidding is expected in November, 2006,

4 Lvallpar Chesnleal & Fertilizers C

Yaluation report is under review. Thereafter reference price will be approved by the
PC Board and CCOP: Bidding is targeted for January, 2007

Lead Manager has been appointed. Public subscription is scheduled for
October! Movember, 2006.

i Tomato Paste Planl (PARC)
Ministry of Food., Agriculture & Livestock has been asked o issue NOC for

privatisation of the Plant without restriction of location. Bidding is hikely to be held in
Movember ! December, 2006.
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Divestment of 10% w 15% shares through international GDR offenng and domestic
public offering. Lead Managers for GDR-offering and domestic have been
appointed. A time table has been agreed (o whereby the transaction would be
completed in 4th guarer, 2006, Work i5 progressing according o schedule.

8. Hazara Phosphate Fertilizers Limited

Pre Bid meeting in September, 2006. Valuation being finalized. Reference price to
be approved by PC Board and CCOF. Bidding is targeted for November, 2006.

9. State Lile Insurance Corporation (SLIC) Initial Public (Mferin
Appointment of Lead Manager i under process. Ongoing consuliation with
Ministry of Commerce in light of the study underaken by ADB.  Subscription s
targeted for 4th quarter of 2006.

10, Kot Addu Power Company (KAPC) - Secondary Public Offering! GDR
Waiver of International Power's (TF') "right of (st offer” 15 being sought in
consultation with the Minisiry of Water & Power. Implementation schedule will be

firmed up afler agreement is resched with [F. Subscription is targeted for 4th gquaner
of 2006.

11. Heavy Electrical Complex
Valuation is in progress. Bidding 15 likely to be held in March, 2007,
11, Mational Power Construction Corporation (NPCC)

Committes enlarged by CCOP o review the pre-gualification of bidders. Pre-bid
meeting and bidding is likely to be held in February, 2007

13, Morafoo Indusiries

Privatisation process 15 held up due to non transfer of utle of land in the name of

company. Bidding 1s likely to be held in March, 2007,
14. Pakistan Machine Toel Factory

lssuance of EOI and valuation 15 in progress. Transaction 1s likely o be taken o
bidding stage in March, 2007.
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15. Sindh E ering Lid.

Documentation for framing of EOL is in progress. Bidding is likely 1o be held in First
quarterof 2007,

16. Pakistan Tourism Development Corporation (PTDC)

Information of MotelsfRestaurants is being scrutinized. Bidding is targeted in June,
2007,

17, Pakistan State Ofl Company Limited (PS5O

Bid documents are curently being fnalized along with efforts for resolution of
certain financial sswes. The matter has been referred 10 Finance Division for
resolution. Bidding process to be started in 2006-2007  after resolution of wechnical

155 LEs,

Three Parties gualified and ready 1o participate in the bidding. All the preparatory
work has been completed except approval of the draft Share Purchase Agreement
(5PA) and a privatisation package for the employees of PPL. which is in hand.

19. Sui Southern Gas Company Lid. (85GC)
20. Sui Northern Gas Pipelines Lid, (SNGPL)

17 5005 were recerved. Pre-qualification of bidders is being finalized. Some issues
pertaining to finalization of Tarff Regime by OGRA/MPNE are pending. Post
privatisation package for employees is in hand. The bidding process will be started
in 2006-2007 alter resolubion of technical 1ssues.

21, Jamshoro Power Company (GENCO 1)

Pre-hid conference was held on 1 March, 2006 in which four pre-gualified bidders
participated. The issues of lenders’ consent and the loan assumption agreement
resolved. Confirmation of the Gas Supply and agreement of Gas Supply are being
[nalized. Adjustments in tarifl required by NEPEA. Bidding process to be started
in 2006-2007 after resolution of tanfl and gas supply issues.
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21, Faisalabad Electric Supply Company Lid (FESCO)

The msues concerning lenders’ consent and the loan assumption agreement
resolved. Bidding date shall be announced after the determinations of anff by
NEPRA and its notufication by GoP. The bidding process o be started in 2006-2007

after resolution of tan ff 1ssues.

23, Peshawar Electric Supply Company (PESCO)

Dependent upon completion of corporatisation of PESCO & TESCO. Bidding

process tobe started in 2006-2007 after resolution of corporatisation issues.

24. Pakistan Mineral Development Corporation (PMINC)

Bidding date wo be determined after resolution of technical problems.

25, Pakistan Steel Mills Corporation (PSMC)

Bidding date to be determined after resolution of technical problems.
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BOARD OF INVESTMENT

LRSS X2 S S

The BOI was established with broad based responsibilities of promotion of
investment in all sectors of economy and facilitation of local and foreign investons
for speedy matenalization of their projects. The BOI acts as a focal point of contact
for the prospective investors, both domestic and loreign o provide them all
necessary information and assistance, in coordination with other Government

Departmentsf Agencies.

2. The major functions of BOI as emailed in BOI
Orrdinance 2001, ane:-
Formulate and review the national investment policy
and lavws.
Initiate and consider sectoral investment proposals and
propose  incentives required for rationalization of
existing policies.
Identify investment opportunities and their promotion in
Pakistan and abroad.
Coordinate with concerned Ministries/Departments/
Agencies and Provincial Governments with regard to
policies and their implementation.
Provide one-window facilities for provision of all
BECVICES.
Matters relating tonational industrial zones.

Monitor the progress of investment programmes and
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Megotiale and finalize agreements Tor protection and
promotion of investment with other countries and
represenl  Pakistan on regional and  international
organizations pertinent W0 nvestment promotion.
Collect, compile, analyee, mamtain and distnbute
investment related information.

Establish overseas commissions consisting of
prominent overseas Pakistani entreprencurs and other
individuals to act as investment promaotion counselors
Determine and review the scale of fees and charges for

services provided tothe investors.

The organizational set up of BOI is placed at Annex-I. The ¥ision
and Mission of BOT are:

The Vision:
Promote domestic and foreign investment lo enhance Pakistan's
international competitiveness and contribute 10 economic and
social development.
Simplification of procedures o attract investment.
Promotion of [ovestment (proactive, cost effective and
rEsponsive).
Facilitation of Investors (accounl executives o provide
customized assistance),

Coordination for success.
Building of linkages amongst government agencies and
investors (local, foreign and overseas).
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4. In the formulation and updation of the Invesiment Policy. its main emphasis
has been to have incentives that are compelitive internationally. All economic
sectors including services, social, infrastructure and agnculture sectors ane open Lo
FDI om repatriable basis. The investors are free to repatnate full profit and
dividends. These incentives are publicized through invesiment guide, website and
conferences, briefing of foreign delegates and through Missions as well as our
Honorary Investment Counsellors (HICs) abroad. Foreign Investment in Service
sector has now been allowed on 100% foreign eguity basis — with repatriation
facility of 100% capital profit. The minimum amount of foreign equity has been
reduced from $0.3 million w § 0.15 million. The salient features of imvestment

policy are at Annex-T1

E Pakistan started its programme of deregolation, liberalization and
prvatization in the early 19905 and remains committed as ever o these principles
which are essential for free and competitive market environment. There 15
tremendous scope of investment in Telecom, IT, Oil & Gas, Engineering, Agro-
based and infrastructure sectors. Inrecent years, the Government's economic policy
and the reform process nesulled in tum around in the economy. In the wake of macro
economic stability and liberal investment policy in place. the FDI dunng 2005-06
touched the Dgures of USS 3,521 million, which was 131% higher than the previous
year. Details of FDI (Country-wise and Sector-wise) during 2005-06 are at Annex-
1L

. With a view Lo expose and promole our policy for the protection and
awareness of investors abroad, 40 Honorary Investment Counselors (HICs) have
been appointed  and kept updated with investment policies f incentives in different
sectors available in the country. Listof HICs is at Annex-1V
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T Bilateral investment agreements were negoliated with US, Germany.
Finland, Thailand, Bahrain, SAARC and ECO countries for the promotion and
protection of investment. Agreements with Ukraine, Algeria, Russia, Albania,
Austra, Saudi Arabia, Serbia Montenegro, Greece, Jordan and Kuwait are in the
pipeline. Pakistan has signed BITs with 48 counines. List enclosed at Annex-V

B. The objective of the establishment of BOT 15 not only o facilitate FDT bt i
also has the mandate w encourage local investors and solve their grievances /
problems with different agencies and departments at all levels of the government.
However, with the main focus on FDI, BOT dunng the year 2005-06 faciliated 60
foreign organizations f delegations and provided information related 1o government
policies, data and incentives available in different sectors Tor the implementation of

different projects in the country {Annex -VI).

9. In order 1o propagate and protect investment in the country, incentives and
different packages available for different sectors were exhibited through overseas
and domestic investment conferences, Major activities £ achievements in this regard

are at { Annex -¥1I).

0. To facilitate investors and investment on a fast rack basis President's
Investment Initiative was launched in September 2005, with the Minister of State /
Chatrman BOT as its Chief Coordinator. Unit has been set up in BOL The President
and the Prime Minister of Pakistan personally chair regular meetings to take stock
of progress on the projects.

11 Acton Plan for 2006-07
Continuous review of Investment Policy.
Anulysis of Policies of Ministries ! Divisions. Authorities,
Provincial Governments, Ports ete. for inclusion in Investment

Policy.
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Preparation and updation of Sectoral Profiles in all fGelds.
ldentfication of potential countries for investment in Pakistan.
Autending investment delegations, arranging their meetings and
prowiding them protocol ( logistics.

ldenufication of priority investment project and their marketing.
Image /Confidence Building Measurnes.

Publicizing liberal / deregulated policies.

Providing guidance and facilitation Lo existing and new investons,
Collection and analysis of data on investment.

Comparative Study O Invesiment Policy features of the

neighboring countries Up-dation of BOLs Website.

Our liberalized investment policy has no doubt succeeded in
attracting substantial FDI in different sectors as is evident from
the fact that FDI has increased by more than ten times from § 322
million in 2000-00 1w Bs.3.521 billion in 2005-06. Out of this
amount, privatization proceeds are % 1540 billion and
greenfields investment was Bs. 1.981 billion.

Presently, the leading sectors attracting FDI are
Commumications, Financial Business, Power, Oil & Gas
Exploration, Trade and Construction Top investing countries are
UAE, US.A, Saudi Arabia, Norway, UK and
Switzerland.
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Annex-11

PAKISTAN'S INVESTMENT POLICY - KEY FEATURES

*  Iovestment policy 1s liberal and business fnendly as it has been designed
in consultation with businessmen, investors and representative forums as
well as the Multinational Companies (MMNCs) and other stake holders.

*  Equal investment opportunities for both domestic and foreign investors.

* All economic sectors open for FDL

*  100% foreign equity allowed.

*  NoGovernment sanclion reguired.

#»  Foreign investment in Agriculture projects allowed on joint-venture basis
by associating minimum local equity of $0%.

#  Remittance of Royalty, Technical & Franchise Fee, Capital, Profits,
Dividends allowed.

*  Minimum foreign equity for non-manulactunng including service sector
has been reduced from § 0.3 mallion w $ 0015 million. In Agrcultre,
infrastructure and social sectors, it 1s 5 0.3 mallion.

*  FDI 15 also protected under FPT Act 1976,

Tariff & Tax incentives

* 5% customs duty on import of plant and machinery, not manufactured
locally.

# % Sales Tax on import of machinery.

M duty on impaort of raw material Tor export industry.

(e duty on import of agriculture machinery.

*  Tax relief in shape of Initial Depreciation Allowance (IDA) has been
provided @ 50% of the cost of machinery across the board.




#  Tax relief has also been provided for expansion and Balancing,

Maodernization & Replacement (BMR), in existing industries.

Incentive Package Matrix is on following page

Miscellaneous

*  Industry status has been given to tourism, housing & construction and
LT

& Metwork of Export Processing Zones.

*  Measures have been taken in areas like domestic bormowing facility to

foreign controlled companies, ransfer of technology, immigration

procedures, labour laws, incorporation of companies, etc. improvement
in guality of life.

Foreign private loans for financing cost of imported plant & machinery

for Agriculture, Service, Infrastructure and Social Sectors can be

contracted.

# Foreign Controlled companies are allowed domestic borrowing to mect
their working capiial requirements.

#* Mo restriction on payment of Eovalty and Technical fee. The
entrepreneurs are allowed to pay an initial lump sum upto $ 100,000 and
subsequently maximum i@ 5% of net sales initially for 5 years.

*  The payments on account of royalties and technical fees to foreign
companies are taxable @ 15%.

# Mo compulsion for a limited company to offer shares to the public
irrespective of the size of capital or total value of assets.

*  Improvements have been made pertaining to the procedures for work
visis, business visas, and opening of branch/liaison office by foreign

COMPLNIEs.
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Annex-V

List of Country / Organization with which Pakistan

has Bilateral Investment Treaties
:; m Signing Date :: Name of Country | Signing Date
1 | Germany 25 November, 1959 | 25 | Tunisia 18¢h Apeil, 199
2 | Sweden 3 December, 1961 | 26 |Syria Zith Apri, 199
3 |Framce tth Jameary, 1983 X7 | Belarus Ind January, 1997
1 | Kuwait 17Tt March, 1983 | 35 | Mauritius Ind Aprl, 1997
5 | South Korea 759 May, 1998 | 29 | Caech Republic 7 May, 1999
§ | Netherlands 40 October 1988 | 30 | aly 194 July, 1997
7 | China 12th February, 1999 | 31 | Diman 9 Novernbes, 1997
§ | Ushekistan 13th Augest, 1992 | 32 [ Sri Lanka 204 December, 1997
9 | Spain 19" September, 199 | 33 | Australia Tith February, 1998
10 |Turkmenictan | 2% Octber, 1994 | M |Japan 10¢h March, 1998
United Belga-Luxembur .
T | 304 Novemnber, 1994 | 35 | 80 SNE | e age, 1008
12 | Singapore Bith Manch, 1996 % | Qatar Bt Apnil, 1999
13 | Turkey 16t March, 1955 | 37 | Phlippines 118 May, 1999
14 | Prtugal 17 Apeil 195 | 38 | Yemen 11 May, 1999
15 | Malaysia 76 July, 1995 W |Enypt 16 April, 2000
16 | Romaria 18July 195 | 4 |OPEC 244 Ohctober, 2000
17 [ Switeerland 118 Juby, 1995 1 | Lebanen 98 January, 201
18 m?m T gt 1995 | 2 | Moroces 16 Aprl, 2001
19 | Aserbaijan 08 October, 195 | 43 | Bosnia 4 September, 201
0 | Bangladesh Mth October, 1995 | 44 | Bulgaria 12 February, 2002
7 |UAE. Sth November, 1995 | 45 | Kazakhtan § December, 2103
2 |Inn Bt November,€ 1995 | 46 | Laos 7% Apel, 204
B | Indonwsia 8 March 19% | 47 | Cambodia 27 April, 2004
2 | Denmark 188 uly, 1996 I m 13 May, 204
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