Mission Statement

The Mission of Dewan Mushtaq Textile Mills Limited is to be the finest
Organisation, and to conduct business responsibly
and in a straight forward way.

Our basic aimis to benefit the customers, employees
and shareholders and to fulfill our commitments to the society.
Our hallmark is honesty, innovation, teamwork of our people
and our ability to respond effectively to change in all aspects
of life including technology, culture and environment.

We will create a work environment, which motivates, recognizes

and rewards achievements at all levels of the Organisation
because

In Allah We Believe & In People We Trust

We will always conduct ourselves with integrity
and strive to be the best.
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED
NOTICE OF 52nd ANNUAL GENERAL MEETING

NOTICE ISHEREBY GIVEN that the Fifty Second Annual General Meeting of Dewan Mushtaq Textile
MillsLimited (“DMTML” or “the Company”) will be held on Wednesday, October 30, 2013, at 11:00 a.m. at
Dewan Cement Limited Factory Site, at Deh Dhando, Dhabeji, District Malir, Karachi, Pakistan; to transact the
following businessesupon recitation from Holy Qur'aan and other religiousrecitals:

1. To confirm the minutes of the preceding General Meeting of the Company held on Wednesday, January 30,
2013;

2. Toreceive, consider, approve and adopt the annual audited financial statements of the Company for the year
ended June 30, 2013, togetherwith the Directors and Auditors Reportsthereon;

3. Toappointthe StatutoryAuditors of the Company for theensuing year, andtofix their remuneration;

4. Toconsider any other businesswiththe permission of the Chair.

By Order of the Board
1
Date : September 27, 2013 Syed Muhammad Salahuddin
Place : Karachi Company Secretary

NOTES:
1. The Share Transfer Books of the Company will remain closed for the period from October 23, 2013 to
October 30, 2013 (both daysinclusive).

2. Members are requested to immediately notify change in their addresses, if any, at our Shares Registrar
Transfer Agent BMF Consultants Pakistan (Private) Limited, located at Anum Estate Building, Room No.
310 & 311, 3° Floor, 49, Darul Aman Society, Main Shahrah-e-Faisal, adjacent to Baloch Colony Bridge,
Karachi, Pakistan.

3. A member of the Company entitled to attend and vote at this meeting, may appoint another member ashis/her
proxy to attend and vote instead of him/her. Proxies, in order to be effective, must be received by the
Company at theabovesaid address, not |essthan 48 hoursbeforethe meeting.

4. CDC Account holderswill further haveto observethefollowing guidelines, aslaid downin Circular 01 dated
January 20, 2000, i ssued by the Securitiesand Exchange Commission of Pakistan:

a) For AttendingM eeting:

i) Incase of individual, the account holder or sub-account holder, and/or the person whose securities are in
group account and their registration details are uploaded as per the regulations, shall authenticate his’her
identity by showing his’her original National Identity Card (CNIC), or original passport at the time of
attending themeeting.

ii) In case of corporate entity, the Board of Directors' resolution/power of attorney, alongwith the specimen
signature of thenominee, shall be produced (unlessit hasbeen provided earlier) at thetime of meeting.
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b) For AppointingProxies:

i) Incase of individual, the account holder or sub-account holder, and/or the person whose securities are in
group account and their regi stration detail sare upl oaded as per the regul ations, shall submit the proxy formas
per theaboverequirements.

ii) Two persons, whose names, addresses, and CNIC numbers shall be mentioned on the form, shall witnessthe
proxy.

iii) Attested copies of CNIC or passport of the beneficial owners and proxy shall be furnished alongwith the
proxy form.

iv) Theproxy shall produce his/her original CNIC or original passport at thetime of themeeting.
v) In case of corporate entity, the Board of Directors resolution/power of attorney, alongwith the specimen

signature of thenominee, shall be produced (unlessit hasbeen provided earlier) along with the proxy formto
the Company.
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

DIRECTORS’ REPORT

INTHE NAME OFALLAH; THE MOST GRACIOUSAND MERCIFUL
IFYE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),
Assalam-o-Alykum!

TheBoard of Directors, other members of the management of your Company are pleased to present the Annual Audited
Financial Statementsof the Company for theyear ended June 30, 2013 together withthe Auditors Report thereon.

Operatingresultsand performance:
Theoperating resultsfor theyear under review areasfollows:

"Rupees’
SALES (NET) 1,590,563,558
COST OF SALES (1,521,546,474)
GROSS PROFIT 69,017,084
OPERATING EXPENSES (50,198,576)
OPERATING PROFIT 18,818,508
OTHER CHARGES (23,213,416)
OTHER INCOME 505,344
LOSS BEFORE TAXATION (3,889,564)
PROVISION FOR TAXATION (9,681,676)
LOSSAFTER TAXATION (13,571,240)

Theturnover of the Company, ascomparedto thelast year, hasincreased by 13.47 %. Company has earned grossprofit
of Rs69.02 millionand suffered apretax lossof Rs. 3.89 million during theyear ascompared to grossprofit of Rs.48.90
millionand pretax lossof Rs.2. 32 million of previousyear.

During the year under review, load shedding of gas resulted in reduced capacity utilization and production loss.
Secondly the intermittent increase in prices of gas, electricity and fuel have pushed the cost of goods manufactured
towards higher side. Raw material rates, during theentire period, havefluctuated up and down haphazardly which have
resultedin netincreased cost of purchase.

Owingtotheoverall economicrecessioninthecountry thedemand of yarnintheloca market remained low which kept
yarn prices under pressure. The increase in prices of lubricants and petrol also contributed to increase in the cost of
production and distribution respectively. In addition to above, increased cost of stores sparesand packing material has
also affected the company'sresults.

During the financial year 2011-12 the company had settled with its lenders through Compromise Agreement dated
December 23, 2011 against which consent decrees had been granted by the Honorable High Court of Sindh, Karachi.
Company's short term and |ong term loans had been reschedul ed in the form of long term loans, however certain banks
did not accepted therestructuring proposal at that time, and wearestill in negotiation with thosefew banksto accept the
restructuring proposal.

FutureOutlook

Thekey challengesfacing the Pakistan's economy emerging from long standing structural issue which have continued
to suppress economic activity and growth of the country. The macroeconomic outlook is largely dependent on
government's ability to control fiscal deficit while addressing energy shortage to revitalize large scale manufacturing
industry. At present energy crisis affecting the economy badly; however some initiatives which are being taken by the
government hopefully will improve the situation in near future. Business environment needs political stability along
withimprovementinlaw and order situationinthecountry.
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The management of the company has taken the initiative of having alternate source of supply from captive power
generation to wapda based electricity in order to overcome the problem of natural gasload shedding; as a part of our
such future strategic planning regarding uninterrupted energy needs we are going to have wapda connection in the
ensuing year. Thischangewill havethepositiveimpact interm of plant capacity utilizationinthelonger run.

Prompt and timely decision in right direction is the core objective of every management, particularly in an industry
wheretheinput costs are more volatile and subject to frequent change. The management of the company has decided to
implement ERPin near futureto keep on tracking al theinformation onthe company strength to takethe better decision
such as hiring right number of employees, purchasing additional machines or cut down the cost etc. The
implementation of E.R.Pwill not only streamlinetheM.|.S. reporting but will a so providethebasefor the management
to make timely decision with paperless environment and also clarity in the job description for the betterment of the
company.

We are making blended yarn which isbeing sold in Faisalabad and Karachi region we have fixed our product mix for
your company and itssister concern in order to avoid any overlapping and inter mill competition This has benefited us
inmany ways. Wehavealso activated our office at Fai salabad mainly for blended yarn sales. By giving theright product
mix for that market we have achieved good resultsand now we have made strong inroads. Currently we are selling 60%
production of the company into thismarket at very competitive rates and having agood presencein the north region as
well.

Since the input costs of man made fiber as compared to raw cotton cost is relatively cheaper for the last few years,
therefore the usage of man made fiber might be increased in the times to come due to its cost effectiveness and
availability, itisthereforethe demand supply difference may put pressure onthe pricesof man madfiber infuture.

Human Resour ce

The management of the Company is committed to excellence and has a clear vision that human resources and strong
|leadership practices are important enablers of high productivity and sustainable competitive advantage of our
Company. Therefore, management of the Company gives much importance to the optimal use of human resources by
way of proper guidance, motivation and incentive schemesfor theemployees.

Post Balance Sheet Events

There hasbeen no event subsequent to the balance sheet datethat woul d require an appropriate discl osure or adjustment
tothefinancia statementsreferred herein.

Statement of Complianceunder Codeof Cor por ate Gover nance

Security and Exchange Commission of Pakistan framed a code of corporate governance, which was incorporated
through the listing regulations of all stock exchanges of the country. The directors of your Company have ensured
implementation of al provisionsof code of corporate governance applicablefor the period ended June 30, 2013.
Review report on statement of Compliancewith code of corporate governanceof Auditorsisannexed withthisreport.

Directorsof the Company are pleased to confirm that thereisno material departurefrom the best practicesasdetailedin
thelistingregulations.

1. Thefinancia Statements presented by the management of the Company give afair account of the state of affairs,
theresultsof itsoperations, cash flow and changesin equity.

2. Proper booksof accounts have been maintained asrequired under the Compani es Ordinance, 1984.

3. Accounting policies have been consistently applied in the preparation of financial statements and accounting
estimatesare based on reasonabl e and prudent judgment.

4. International Financial Reporting Standards as applicable in Pakistan have been followed in preparation of
financial statementsand any departuretherefrom, if any, hasbeen adequately disclosed.

5. The system of internal controls, which isin place, is sound in design and has been effectively implemented and
monitored.
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

6. Therehasbeennomaterial departurefromthebest practicesof the corporate governance.
7. TheCompany hasconstituted an Audit Committeefrom amongst the non-executive membersof itsBoard.

8. TheBoard has prepared and circul ated a Statement of Ethics and Business Practices amongst its members and the
company'semployees.

9. Asrequired under the Code of Corporate Governance, thefollowing information hasbeen presented inthisreport:

i)  Patternof Shareholding;
i) Sharesheld by associated undertaking and related persons;

Board

The Board of Directors comprises of individuals with diversified knowledge who endeavor to contribute towards the
aim of the Company with the best of their abilities. During the year four meetings of the Board were held. The
attendanceof directorswasasfollows:

No. of

Names M eetings

attended
Dewan Muhammad Yousuf Farooqui 6
Dewan Abdul Bagi Farooqui 7
Dewan Asim Mushfiq Farooqui 3
Dewan Abdullah Ahmed Farooqui 1
Dewan Abdul Rehman Farooqui 7
Mr. Haroon Igbal 7
Mr. Aziz-ul-Hagque 7
Mr. Ishtiag Ahmed 3

L eave of absencewasgranted to directorswho could not attend these meetings.

Earningsper Share
(Loss)/ earnings per shareduring the period under report worked out to Rs.(3.95) (2012: Rs.5.29)

Appointment of Auditors

The present auditors, M/s. Feroze Sharif Tarig & Co., Chartered Accountants, Karachi, retire and being eligible for
reappoi ntment under the Companies Ordinance, 1984, and the Code of Corporate Governanceissued by the Securities
and Exchange Commission of Pakistan, have offered themselves for the same. The Board of Directors of your
company, based on therecommendations of theAudit Committee of the board, propose M/s. Feroze Sharif Tariq & Co.,
Chartered A ccountants, for reappoi ntment asauditorsof thecompany for theensuing year.

Patter n of Shareholding
The prescribed shareholding information, both under the Companies Ordinance, 1984, and the Listing Regulations,
vis-a-vis, Codeof Corporate Governance, isattached at theend of thisreport.

K ey operatingand financial data
Key operating and financia datafor preceding six yearsisannexed.
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Voteof Thanks& Conclusion

Onthebehalf of theBoard, | appreciatetheva uable, loyal, and commendable servicesrendered to the Company by its
executives, membersof thestaff and workers.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in the name of our beloved Prophet
Muhammad (peace be upon him) for the continued showering of his blessings, guidance, strength, health, and

prosperity to us, our company, country and nation; and also pray toAlmighty Allah to bestow peace, harmony,
brotherhood, and unity in true Islamic spirit to whole of the Muslim Ummah; Ameen; SummaAmeen.

LO-MY LORD ISINDEED HEARER OF PRAYER (HOLY QURAN)

By and under Authority of the Board of Directors

Dewan Abdul Baqi Farooqui
Chief Executive

Date: September 27, 2013
Place: Karachi.
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FINANCIAL HIGHLIGHTS

Sales (Net)

Gross Profit

Profit / (Loss) Before Tax
Profit / (Loss) After Tax
Assets Employed

Return on Equity

Current Assets
Shareholder's Equity
Deferred Liahilities
Current Liabilities

Gross Profit Ratio (%)
Net Profit / (Loss) Ratio
Earning / (Loss) per Share
Dividend (%)

cash

stock

Production
Actual Production at

Actual Average Count (kg)

Actua Production

Converted to 20 Count (kg)

DEWAN MUSHTAQ TEXTILE MILLS LIMITED

(Rupeesin Million)

2008 2009 2010 2011 2012 2013
1,570 1,034 1,052 1,504 1,402 1,591
76 37 72 31 49 69

3 (78) 38 @) @ 4

®) (69) 35 11 18 (14)

896 724 808 855 1,373 1,402
(364%) (77.25%) 27.15%  6.74% 9.93%  (6.39%)
458 389 504 553 619 685
223 90 130 163 183 212

56 55 52 22 121 125

618 302 542 669 214 331
480%  355%  682%  2.03% 350%  4.34%
(052%) (670%)  33™%  0.73% 128%  (0.85%)
(236)  (2019) 1032 3.20 5.29 (3.95)
6,981,430 6033631 5218949 6222569 6,308,888 6,266,577
11,062,114 9,492,977 10,442,000 11,756,662 10,034,950 9,951,917
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STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE

GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2013

The statement is being presented to comply with the Code of Corporate Governance (“CCG”) contained in Regulation
No 35 of listing regulation of Karachi, Lahore and Islamabad Stock Exchanges, for the purpose of establishing a
framework of good governance, whereby a listed company is managed in compliance with the best practices of
corporategovernance.

Thecompany hasapplied the principlescontained inthe CCGinthefollowing manner:

1. The Company encourages representation of independent non executive directors and directors representing
minority interests on its Board of Directors. At present the board includes One Independent Director, five Non-
Executive Directorsand one Executive Directors of the Company.

2. Thecondition of maximum number of seven directorshipsto beheld by adirector inlisted companiesasper clause
ii of the CCG will beapplicableafter election of next Board of Directorsof the Company.

3. All theresident directors of the company are registered astaxpayers and none of them has defaulted in payment of
any loan to abanking company, aDFI or an NBFI or, being amember of astock exchange, has been declared asa
defaulter by that stock exchange.

4. Nocasual vacancy occurred ontheboard duringthisperiod.

5. The company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to
disseminateit throughout the company along with itssupporting policiesand procedures.

6. The board has developed a vision/mission statement overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

7. Allthepowersof theboard have been duly exercised and decisionson material transacti onsincluding appoi ntment
and determination of remuneration and terms and conditions of employment of the CEO, other executive and non-
executivedirectorshave beentaken by theboard/sharehol ders.

8. Themeetings of the board were presided over by the Chairman and, in his absence, by the director elected by the
board for thispurpose and theboard met at | east oncein every quarter. Written notices of theboard meetings, along
with agenda and working papers were circulated at least seven days before the meetings. The minutes of the
meetingswere appropriately recorded and circul ated.

9. Inaccordancewith the criteriaspecified on clause (xi) of CCG somedirectorsare exempted from the requirement
of directors training program and rest of the Directorsto betrained within specified time.

10. Therewasno changeinthe position of CFO, Company Secretary and Head of Internal Audit during theyear. The
Directors report for this have prepared in compliance with the requirement of the CCG and fully describes the
salient mattersrequired to bedisclosed.

11. Thefinancial statementsof thecompany were duly endorsed by CEO and CFO beforeapproval of theboard.

12. Thedirector, CEO and executivesdo not hold any interest in the shares of the company other than thedisclosed in
the pattern of shareholding.

13. Thecompany hascompliedwithall thecorporateand financial reporting requirementsof CCG.

14. Theboard hasformed an Audit Committee. It comprisesthree members of whom oneisindependent director who
isalso chairman and two membersare non executivedirectors.
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

15. The meetings of the audit committee were held at least once every quarter prior to approval of interim and final
results of the company and asrequired by CCG. Theterms of reference of the committee have been formed and
advised to thecommitteefor compliance.

16. Theboard hasformed an HR and Remuneration Committee. |t comprisesof three membersof whom two are non-
executivedirectorsand the chairman of thecommitteeisanon-executivedirector.

17. The board has set up an effective internal audit function. The staffs are considered suitably qualified and
experienced for the purpose and are conversant with the policiesand procedures of the company.

18. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the ICAP, that they or any of the partners of the firm, their spouses and minor
children do not hold shares of the company and that the firm and all its partners are in compliance with
International Federation Accountants(IFAC) guidelineson code of ethicsareadopted by thel CAP.

19. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC
guidelinesinthisregard.

20. The closed period, prior to the announcement of interim/fina results, and business decisions, which may
materially effect the market price of company's securities, was determined and intimated to directors, employees
and stock exchange(s).

21. Material / price sensitive information has been disseminated among all market participants at once through stock
exchange(s).

23. Weconfirmthat all theother material principlesenshrinedinthe CCG have been complied with.

Date : September 27, 2013 Dewan Abdul Bagi Farooqui
Place : Karachi Chief Executive
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FEROZE SHARIF TARIQ & CO.

Chartered Accountants

4-N/4, BLOCK 6, P.E.C.H.S.,

KARACHI 75400

Voice: (+9221) 4540891
(+9221) 4522734

Facimile: (+9221) 4540891

Email:  fstc.ca@gmail.com

FEROZE SHARIF TARIQ & CO.

REVIEW REPORT TO THE MEMBERSON THE
STATEMENT OF COMPLIANCE WITH BEST PRACTICES OF
THE CODE OF CORPORATE GOVERNANCE

We have reviewed the 'Statement of Compliance with the Best Practices contained in the 'Code of Corporate
Governance' prepared by the Board of Directors of Dewan Mushtaq Textile Mills Limited to comply with the
respective Listing Regulation No(s). 37 of the Karachi Stock Exchange (Guarantee) limited, where the company is
listed.

The responsibility for compliance with the 'Code of Corporate Governance' is that of the board of directors of the
company. Our responsibility isto review, to the extent where such compliance can be objectively verified, whether the
‘Statement of Compliance' reflectsthe status of the company's compliance with the provisions of the'Code of Corporate
Governance' and report if it doesnot. Areview islimited primarily to inquiries of the company personnel and review of
thevariousdocumentsprepared by the company to comply with thecode.

Aspart of our audit of thefinancial statementswe are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and devel op an effective audit approach. We have not carried out any special
review of theinternal control system to enable us to express an opinion asto whether the board's statement on internal
control coversall controls, and theeffectivenessof such controls.

Further, Sub-Regulation (xiii) of Listing Regulation on 35 (previously Regulation no 37) notified by The Karachi Stock
Exchange (Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requiresthe Management Company to
place beforethe Board of Director for their consideration and approval related party transactionsdi stingui shing between
transactions carried out onterm equival ent to those that prevail in arm'slength transactions and transaction which are not
executed at arm'slength pricerecording proper justification for using such alternate pricing mechanism. Further, al such
transaction are also required to be separately placed before the audit committee. We are only required and have ensured
compliance of requirement to the extent of approval of related party transactionsby the Board of Director and placement
of such transactionsbeforethe audit committee. We have not carried out any proceduresto determinewhether therel ated
party transactionswere undertaken at arm'slength priceor not.

Based on our review nothing has come to our attention, which causes us to believe that the 'Statement of Compliance'
doesnot appropriately reflect the company's compliance, inall material respects, with the best practicescontained inthe
Codeof Corporate Governanceas applicableto the company for theyear June 30, 2013.

r 0y )
Audit Engaging Partner: Mohammad Tariq Feroze Sharif Tarig & Company

Date : September 27, 2013 Chartered Accountants
Place : Karachi
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

FEROZE SHARIF TARIQ & CO.

Chartered Accountants

4-N/4, BLOCK 6, P.E.C.H.S.,

KARACHI 75400

Voice: (+9221) 4540891
(+9221) 4522734

Facimile: (+9221) 4540891

Email:  fstc.ca@gmail.com

FEROZE SHARIF TARIQ & CO.

AUDITORS REPORT TO THE MEMBERS

We have audited the annexed Balance Sheet of Dewan Mushtaq Textile Mills Limited, asat June 30, 2013, and related
Profit and Loss account, Statement of Comprehensive Income, Cash Flow Statement and Statement of Changes in
Equity together with the notes forming part thereof, for the year then ended, and we state that, we have obtained all the
information and explanationswhichto thebest of our knowledge and belief, were necessary for the purpose of our audit.

Itistheresponsibility of the company's management to establish and maintain asystem of internal control, and prepare
and present the above said statementsin conformity with the approved accounting standards and the requirements of the
CompaniesOrdinance, 1984. Our responsibility isto expressan opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicablein Pakistan. These standardsrequirethat
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. Anauditincludesexamining, on atest basis, evidence supporting theamountsand disclosuresin
the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
providesareasonablebasisfor our opinion and, after dueverification, wereport that:

a) in our opinion, proper books of account have been kept by the company as required by the Companies
Ordinance, 1984,

b) inouropinion:

i) the Balance Sheet and Profit & Loss Account together with the notes thereon have been drawn up in
conformity with the Companies Ordinance, 1984, and arein agreement with the books of account and are
further inaccordancewiththeaccounting policies consistently applied, consistently applied;

ii) theexpenditureincurred during theyear wasfor the purpose of the Company'sbusiness; and

iii) the business conducted, investments made and the expenditure incurred during the year were in
accordancewith the objectsof the Company.
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FEROZE SHARIF TARIQ & CO.

Chartered Accountants

4-N/4, BLOCK 6, P.E.C.H.S.,

KARACHI 75400

Voice: (+9221) 4540891
(+9221) 4522734

Facimile: (+9221) 4540891

Email:  fstc.ca@gmail.com

FEROZE SHARIF TARIQ & CO.

c) inour opinion, and to the best of our information and according to the explanations given to us, the Balance
Sheet, Profit & Loss Account, statement of Comprehensive income, Cash Flow Statement and Statement of
Changesin Equity together with the notesforming part thereof conform with approved accounting standardsas
applicablein Pakistan, and, givethe information required by the Companies Ordinance, 1984, in the
manner sorequired and giveatrueandfair view of the stateof the Company'saffairsasat June 30,2013 and
of theprofitits Comprehensiveincome, Cash flowsand Changesin Equity for theyear then ended; and

d) In our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance 1980 (xviii of 1980), was
deducted by the company and deposited inthe Central Zakat fund established under section 7 of that ordinance.

. D T
Audit Engaging Partner: Mohammad Tariq

Date : September 27, 2013 Feroze Sharif Tarig & Company
Place : Karachi Chartered A ccountants
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

BALANCE SHEET
AS AT JUNE 30,2013

EQUITY ANDLIABILITIES
CAPITAL & RESERVES
Authorized

10,000,000 (June 30, 2012: 10,000,000) Ordinary Shares of Rs. 10/- each

Issued, Subscribed and Paid-up Capital
General Reserve - (a Revenue Reserve)
Unappropriated Profit

Surpluson revaluation of property plant and equipment
NON-CURRENT LIABILITIES

Syndicated Long Term Loan - Secured

Deferred Liabilities

Provision for Staff Gratuity

Deferred taxation

CURRENT LIABILITIES
Trade and Other Payables
Mark-up accrued on loans
Current Portion of Long Term Loan
Short Term Borrowings - Secured
Provision for Income Tax

Contingencies and Commitments

ASSETS

NON-CURRENT ASSETS
Property Plant and Equipment
Available for Sale Investment - at fair value
Long Term Deposits

CURRENT ASSETS
Stores, Spares and Loose Tools
Stock-in-Trade
Trade Debts - Considered Good
Loans and Advances - Unsecured, Considered good
Trade Deposits, Prepayments and Statutory Balances - Considered good
Other Receivables - Unsecured, Considered good
Income Tax Refunds and Advances
Cash and Bank Balances

The annexed notes form an integral part of these financial statements.

Dewan Abdul Baqgi Farooqui
Chief Executive

Notes

10

12

13
14

15
16
17
18
19

20

June 30, June 30,
2013 2012
(Rupees)

100,000,000 100,000,000
34,340,280 34,340,280
45,000,000 45,000,000
133,039,825 103,827,795
212,380,105 183,168,075
349,874,500 375,176,994
384,065,236 480,081,544
24,649,730 22,436,917
100,223,188 98,494,684
124,872,918 120,931,601
130,212,494 110,432,956
5,290,105 5,362,495
96,016,308 32,000,000
46,562,370 21,250,000
52,560,181 44,607,009
330,641,458 213,652,460
1,401,834,217 1,373,010,674
665,463,678 720,328,772
50,058,585 32,577,810
840,510 840,510
14,293,378 14,816,608
147,920,246 203,134,319
413,039,906 312,275,706
7,229,260 10,095,313
35,957,688 31,671,241
10,972,402 3,984,287
46,322,392 30,310,775

9,736,172 12,975,333

685,471,444 619,263,582

1,401,834,217 1,373,010,674
Haroon Igbal
Director
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Efii%’sYD A YOUSUF DEWAN COMPANY
PROFIT ANDLOSSACCOUNT
FOR THEYEAR ENDED JUNE 30,2013

June 30, June 30,
2013 2012
Notes (Rupees)
Sales - Net 21 1,590,563,558 1,401,777,405
Cost of Sales 22 (1,521,546,474)  (1,352,881,358)
Gross Profit 69,017,084 48,896,047
Administrative and General Expenses 23 (36,463,766) (34,421,461)
Distribution Costs and Selling Expenses 24 (13,734,810) (5,996,617)
(50,198,576) (40,418,078)
Operating Profit 18,818,508 8,477,969
Other Income 25 505,344 313,487
Finance Cost 26 (23,213,416) (11,108,940)
(Loss) / Profit before taxation (3,889,564) (2,317,484)
Taxation
- Current (7,953,172) (14,018,985)
- Deferred (1,728,504) 34,518,427
(9,681,676) 20,499,443
(Loss) / Profit after taxation (13,571,240) 18,181,959
(Loss) /Earning Per Share - Basic 27 (3.95) 5.29

The annexed notes form an integral part of these financial statements.

e St

Dewan Abdul Bagi Farooqui Haroon Igbal
Chief Executive Director
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THEYEAR ENDED JUNE 30, 2013

Profit / (Loss) for the year

Other comprehensive Income:
Transfer from surplus on revaluation of property plant and equipment
in respect of:

Incremental depreciation
Related deferred tax

Changesin fair value of available for sale investment

Total comprehensive income/ (L oss) for the year

The annexed notes form an integral part of these financial statements.

June 30, June 30,
2013 2012
(Rupees)

(13,571,240) 18,181,959
38,926,914 32,488,238

(13,624,420) (11,370,883)
25,302,494 21,117,355
17,480,776 (19,268,582)
29,212,030 20,030,732

Sy

Haroon I gbal
Director

Dewan Abdul Baqgi Farooqui
Chief Executive
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CASH FLOW STATEMENT
FOR THEYEAR ENDED JUNE 30, 2013 June 30, June 30,
2013 2012
CASH FLOW FROM OPERATINGACTIVITIES Notes (Rupees)
(Loss)/Profit before Taxation (3,889,564) (2,317,484)
Adjustment for Non-Cash and Other Items:
Depreciation 62,491,364 57,741,616
Gain on Sale of Property Plant and Equipment (505,344) (230,854)
Provision for Gratuity 5,502,693 4,651,352
Finance Cost 23,213,416 11,108,940
90,702,129 73,271,054
. : 86,812,565 70,953,571
Working Capital Changes
(Increase) / Decreasein Current Assets
Stores, Spares and Loose Tools 523,230 556,870
Stock-in-Trade 55,214,073 (109,266,178)
Trade Debts (100,764,200) 64,473,216
Loans and Advances 2,866,053 (4,088,655)
Trade deposits, Prepayments & Statutory balances (4,286,447) (1,262,718)
Other Receivables (6,988,115) (1,762,061)
Increase/ (Decrease) in Current Liabilities
Trade Creditors, Payable & others borrowings 19,779,538 190,267,458
(33,655,868) 138,917,934
Taxes Paid (16,011,617) (4,847,749)
Gratuity Paid (3,289,880) (4,613,233)
(19,301,497) (9,460,982)
Net Cash Inflow/ (Outflow) from Operating Activities 33,855,200 200,410,521
CASH FLOW FROM INVESTINGACTIVITIES
Fixed Capital Expenditure (7,750,927) --
Sale Proceed of Property Plant and Equipment 630,000 350,000
Net Cash Inflow / (Outflow) from I nvesting Activities (7,120,927) 350,000
CASH FLOW FROM FINANCINGACTIVITIES
Syndicated Long Term Loan (32,000,000) (14,000,000)
Finance Cost Paid (23,285,804) (7,260,139)
Net Cash Inflow/ (Outflow) from Financing Activities (55,285,804) (21,260,139)
Net (decrease) / Increase in Cash and Cash Equivalents (28,551,531) 179,500,382
Cash and Cash Equivalents at the Beginning (8,274,667) (187,775,049)
Cash and Cash Equivalents at the End 31 (36,826,198) (8,274,667)
The annexed notes form an integral part of these financial statements.
Dewan Abdul Bagi Farooqui Haroon Igbal
Chief Executive Director
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DEWAN MUSHTAQ TEXTILE MILLS LIMITED

STATEMENT OF CHANGESIN EQUITY
FOR THE YEAR ENDED JUNE 30,2013

Unrealized
Share General (loss) / gain Fjue Unappropriated
Capital Resarve tochangein Profit / (L oss) Total
fair value of
investment
(Rupees)
Balance ason July 01, 2011 34,340,280 45,000,000 21,652,325 62,144,738 163,137,343
Total comprehensive income for the year (19,268,582) 39,299,314 20,030,732
Balance as on June 30, 2012 34,340,280 45,000,000 2,383,743 101,444,052 183,168,075
Balance as on July 01, 2012 34,340,280 45,000,000 2,383,743 101,444,052 183,168,075
Total comprehensiveincome for the year . . 17.480.776 11.731.254 29212 030
Balance as on June 30, 2013 34,340,280 45,000,000 19,864,519 113,175,306 212,380,105

The annexed notes form an integral part of these financial statements.

Dewan Abdul Bagi Farooqui Haroon Igbal
Chief Executive Director
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NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1 Corporatelnformation
Dewan Mushtag Textile Mills Limited (the Company) was incorporated in Pakistan, as a public limited
company on November 04, 1970, under the Companies Act, 1913 (Now the Companies Ordinance, 1984) and
itssharesarelisted on the Karachi Stock Exchangein Pakistan. Theregistered office of the company islocated
at Finance & Trade Centre, Block-A, 8th Floor, Shahrah-e-Faisal, Karachi, Pakistan; while its manufacturing
facilities are located at A-30, S.I.T.E., Hyderabad, Sindh, Pakistan. The principal activity of the Company is
trading, manufacturing and saleof yarn.

2 Statement of Compliance
These financial statements have been prepared in accordance with approved accounting standards, as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting SandardsBoard asare notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. In case
requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

21  STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING
STANDARDSARE EFFECTIVEDURING THEYEAR

During the year, certain amendments to standards became effective. However, they did not have
material effect onthesefinancial statements.

Standar dsand amendmentsto approved accounting standar dsthat arenot yet effective
The following revised standards, amendments and interpretations with respect to the approved

accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against therespective standard or interpretation:

Standard or Interpretation Effectivedate
(accounting periodsbeginningon or after)
IFRS7- Financial Instruments: Disclosures- January 01,2013

(Amendments) Amendmentsenhance
disclosuresabout offsetting of financial assets
andfinancial liabilities.

IAS19- EmployeeBenefits- (Revised) January 01, 2013

IAS32- Offsetting Financial Assetsand Financia January 01, 2014
liabilities- (Amendment)

The Company expects that the adoption of the above revisions, interpretations and amendments of the
standardswill not affect the Company'sfinancial statementsintheperiod of initial application.

In addition to the above, the following new standards have been issued by I1ASB which are yet to be
notified by the SECPfor the purpose of applicability in Pakistan.

| SAB Effectivedate
(accounting periodsBeginningon or after)
IFRS9 -Financia Instruments: Classificationand Measurement  January 01, 2015

IFRS10 - Consolidated Financial Statements January 01,2013
IFRS11 - Joint Arrangements January 01, 2013
IFRS12 - Disclosureof Interestsin Other Entities January 01,2013
IFRS13 - Fair Value M easurement January 01, 2013
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2.1  Significant Accounting Judgements, Estimatesand Assumption
The preparation of financial statementsin conformity with approved accounting standards requiresthe
use of certain critical accounting estimates. It al so requires management to exerciseitsjudgment in the
process of applying the Company’s accounting policies. Estimates and judgments are continually
evaluated and are based on historic experienceand other factors, including expectationsof future events
that are believed to be reasonable under the circumstances. Revisions to accounting estimates are
recognized inthe periodinwhich theestimateisrevised andin any future periodsaffected.

In the process of applying the Company’s accounting policies, management has made the following
estimatesand judgmentswhich aresignificant to thefinancial statements:

2.2 Property,plant and equipment
Estimateswith respect to residual valuesand depreciablelivesand pattern of flow of economic benefits
are based on the recommendation of technical team of the company. Further, the Company reviewsthe
value of the assets for possible impairment on an annual basis. Any change in the estimates in future
yearsmight affect the carrying mounts of the respectiveitemsof Property Plant and Equipment witha
corresponding affect onthe depreciation chargeand impairment.

23  Taxation
In making the estimates for income taxes payable by the Company, the management considers
applicable tax laws and the decisions of appellate authorities on certain cases issued in past. Deferred
tax assetsarerecognized for all unused tax losses and creditsto the extent that it is probabl e that taxable
profit will be available against which such losses and credits can be utilized. Significant management
judgment isrequired to determine the amount of deferred tax assetsthat can be recognized, based upon
thelikely timing and level of futuretaxabl e profitstogether with futuretax planning strategies.

24  Stock-in-trade
The Company reviewsthe Net Realizable Value (NRV) of stock-in-tradeto assessany diminutioninthe
respectivecarrying values.

25  Provisionfor doubtful receivables
A provision for impairment of trade and other receivables is established when there is objective
evidence that the company will not be ableto collect all amounts due according to the original terms of
receivables. These estimatesand underlying assumptionsarereviewed on an ongoing basis.

26  Staffretirement benefits
Certain actuarial assumptions have been adopted as disclosed in note 7 to the financial
statementsfor valuation of present val ue of defined benefit obligationsand fair value of plan assets. Any
changesin these assumptionsin future years might affect unrecognized gainsand lossesin those years.
The actuarial valuation involves making assumptions about discount rate, future salary increases
and mortality rates.

2.7  Approval of Financial Statements
These financial statements were approved by the Board of Directors and authorized for issue on
September 27, 2013.

3 Summary of Significant AccountingPolicies

Theaccounting policies adopted in the preparation of thesefinancial statementsare consistent with those of the
previousfinancial year except asdescribed below:

New and amended standardsand interpretations
The Company hasadopted thefoll owing amendmentsto | FRSswhich becomeeffectiveduring theyear:
IAS 1 - Presentation of financial Statements - Presentation of items of other comprehensive income
(Amendment)
IAS12- Income Taxes- Recovery of UnderlyingAssets (Amendment)
The adoption of the above standards, amendments, I nterpretations and I mprovments did not have any
material effect onthefinancial statements
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3.1 Basisof Measurement and Presentation
Thefinancia statementshave primarily been prepared under the historical cost convention without any
adjustments for the effect of inflation or current values, except for the financia assets and liabilities
which are carried at their fair values and revalued amounts and certain employee benefits are based on
actuarial valuation and stock in trade which are valued at net realizable value, if it isless than the cost.
Further, accrual basisof accountingisfollowed except for cash flow information.

3.2 Post Employment Benefits
Defined Benefit Plan
The Company operates an unfunded gratuity schemefor itsnon-mangement staff. Provisionsare made,
based on actuarial recommendations. Actuarial valuation iscarried out using the'Projected Unit Credit'
method, as required by International Accounting Standard 19 "Employee Benefits'. In line with the
recognition of the resulting actuarial gain or lossover aperiod of three years, the frequency of carrying
out anactuarial valuationisthreeyears.

Defined Contribution Plan

The company upto June 30, 2010 was operating an un-funded gratuity scheme for its management
employees as well. Provision was made accordingly in the financial statements to cover obligations
under the scheme and the Company had fully provided for theliability under the gratuity schemefor its
management staff as of June 30, 2010. Effective from July 01, 2010, the company has, in place of
gratuity scheme, established a recognised provident fund for its permanent management staff. Equal
contributions are being made in respect thereof by company and employees in accordance with the
termsof of thefund.

3.3  TradeandOther Payables
Tradeand other payablesarestated at their cost.

34  Taxation
Current Year
Provision in respect of current year'staxation is based on the method of taxation prescribed under the
Income Tax Ordinance, 2001, whereby taxableincomeisdeermined and tax charged at the current rates
of taxation after taking into account tax creditsand rebatesavailable, if any, or theminimum tax liability
determined under Section 113 of the|ncome Tax Ordinance, 2001, whichever ishigher.

Deferred

Deferred tax is provided using the liability method on all temporary differences at the balance sheet
date, between the tax bases of assets and liabilities and their carrying amount for financial statements
reporting purposes. Deferred tax liabilities are generally recognized for all temporary taxable
differences.

Deferred tax assets are recognized for all deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences,
unused tax lossesand tax creditscan beutilized.

Deferred tax assetsand liabilities are measured at the tax ratesthat are expected to apply when the asset
isrealized or theliability issettled, based onthetax ratesthat have been enacted or substantially enacted
at thebalance sheet date

3.5  Property, Plant and Equipment

- Owned
Property, Plant and Equipment are stated at cost/reval ued amounts less accumul ated depreciation and
impairment losses, if any; except for lease hold land and capital worksin progress which are stated at
cost accumul ated up to thebal ance sheet date.

Any surplus arising on revaluation of property plant and equipment is credited to the surplus on
revaluation account. Revaluation is carried out with sufficient regularity to ensure that the carrying
amount of assetsdoesnot differ materially fromthefair value. To the extent of incremental depreciation
charged on therevalued assets, the related surplus on reval uation of property, plant and equipment (net
of deferredtax) istransferred to unappropriated profit through statement of comprehensiveincome.
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- L eased
The company accounts for Property Plant and Equipment acquired under finance leases by recording
the assets and therelated liability. These amounts are determined asthe fair values or discounted value
of minimum lease payments; whichever isthelower, asat inception, lessaccumul ated depreciation and
impairment losses. Financial chargesare allocated to the accounting period in amanner so asto provide
aconstant periodicrateof chargeon theoutstanding liability.

- Depreciation

Depreciationischarged fromthemonth of acquisition or transfer of assetsfrom capital work in progress
on proportionate basisand until disposal or retirement, using the reducing balance method whereby the
cost/revalued amounts of an asset iswritten off over itsestimated useful lifeand theratesapplied arein
no case less than the rates prescribed by the Federal Board of Revenue. The depreciation method and
useful lives of the items of property, plant and equipment are reviewed periodically and atered if
circumstances or expectations have changed significantly. Any change is accounted for asachangein
accounting estimate by changing the depreciation chargefor the current and future periods.

The assets residual values and useful lives are reviewed at each financial year end, and adjusted, if
appropriate, at each balance sheet date.

- Repair s, renewalsand maintenance
Major repairs and renewals are capitalized . Normal repairs and maintenance are charged as expense
when incurred. Gains or losses on disposal or retirement of assets are determined as the difference
between the sale proceeds and the carrying amounts of these assets, and are included in the income
currently.

3.6 L eases
Finance leases, which transfer to the company, substantially all the risks and benefits incidental to
ownership, are capitalized at the inception of thelease at thefair value of theleased asset or, if lower, at
the present val ue of the minimum lease payments. L ease paymentsare apportioned between thefinance
charges and reduction of lease liability so as to achieve a constant rate of interest on the remaining
balanceof theliability.

3.7 Investment in Related Parties(Availablefor sale)
Availablefor saleinvestments are initially recognized at cost being the fair value of the consideration
givenincluding acquisition chargesassociated therewith.

After initial recognition, investment which are classified as available for sale are remeasured at fair
value. Unrealized gains and losses on available for sale investments are recognized in equity till the
investment is sold or otherwise disposed off, or until the investment is determined to be impaired, at
whichtimethe cumulativegain or losspreviously reportedin equity isincludedinincome.

3.8  Stores, Sparesand L ooseT ools
These are stated at the lower of cost and net realizable value. The cost of inventory is based on the
weighted averagecost. Itemsintransit are stated at cost accumul ated up to the date of the balance sheet.

Provisionismadefor any slow moving and obsol eteitems.
39 Stock-in-Trade
Thesearevalued asfollows:

Raw Material : At lower of weighted average cost or net realizable value.
Cost of raw material and components represents invoice value plus
other chargespaidthereon.
Finished Goods : At lower of weighted average cost or net realizableval ue.

Cost of finished goods comprises of prime cost and an appropriate
portion of production overheads.

Waste : Atnetrealizablevalue.

Work-in-Process : Atweighted average cost.
This comprisesthe direct cost of raw materials, wages, and appropriate
manufacturing overheads.
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Stockin Transit : At cost accumul ated upto the balance sheet date.
Stock at fair priceshop : At cost calculated onthe First-in-first-out method of valuation.
PackingM aterial : At lower of weighted average cost or net realizablevalue.

Net Realizable Value signifies the estimated selling price in the ordinary course of business less cost
necessary to beincurredin order to makethesae.

3.10 TradeDebts& Other Receivables
Tradedebtsoriginated by the company are recognized and carried at the original invoice amount lessan
allowancefor any uncollectible amounts. An estimate for adoubtful receivableismadewhen collection
of thewholeor part of theamount isnolonger probable. Bad debtsarewritten off asincurred.

3.11 Foreign Currency Translation
Transactionsinforeign currenciesareinitially recorded using therates of exchangeruling at the date of
transaction. Monetary assets and liabilities in foreign currencies are trandated into Rupees at the
exchangerates prevailing on the balance sheet date. In order to hedgeitsexposureto foreign exchange
risks, the company enters into forward exchange contracts. Such transactions are trandlated at
contractedrates. All exchangedifferencesareincludedintheProfit and L ossA ccount.

3.12 RevenueRecognition
- Revenuefrom salesisrecognized on dispatch of goodsto customers.
- Dividendincomeisrecognized on the basisof declaration by the Investee company.

3.13 BorrowingCost
Borrowing Costsarerecognizedinitialy infair value net of transaction costsincurred.

Borrowing cost directly attributable to the acquisition, construction or production of qualifying assets,
which are assetsthat necessarily take asubstantial period of timeto get ready for their intended use, are
added to the cost of those assets until such time the assets are substantially ready for their intended use.
All other borrowing costsare charged toincomeinthe period inwhich they areincurred.

3.14 Provisions
A provisionisrecognized in the balance sheet when the company hasalegal or constructive obligation,
and, asaresult of past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and that a reliable estimate can be made for the amount of this
obligation.

3.15 Financial Instruments
Recognition
All financial assets and liabilities are recognized at the time when the company becomes a party to the
contractual provisions of the instrument. Any gain or loss on derecognition of the financial assets and
financial liabilitiesaretakento profit and lossaccount towhichit arises.

Off Setting

Financial asset and financial liability is set off and the net amount isreported in the balance sheet if the
company has alegal right to set off the transaction and also intends either to settle on anet basis or to
realize the asset and settle the liability simultaneously. Corresponding income on assets and charge on
liability isalso offset.

Derivatives

Derivativesthat do not qualify for hedge accounting arerecognized inthe balance sheet at estimated fair
value with corresponding effect to profit and loss. Derivativefinancial instruments are carried as assets
when fair value is positives and liabilities when fair value is negative.

3.16 Cashand Cash Equivalents
Cash and Cash Equivalents for cash flow purposesinclude cash in hand, current and deposit accounts
held with banks. Running financesfacilities availed by the company which are payable on demand and
form an integral part of the Company's cash management are included as part of cash and cash
equivalentsfor the purpose of statement of cash flows.
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3.17 Impairment of Assets
The carrying amounts of the assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized whenever the carrying amount of an asset exceedsitsrecoverableamount, whereby the asset
iswritten down and that impairment | ossesarerecognized in the profit andlossaccount.

3.18 Related Party Transactions
All transactionswithrel ated partiesarecarried out by thecompany at arm'slength prices.

3.19 Loans, Advancesand Other Receivables
Loans, advances and other receivables are recognized initially at cost, and subsequently at their
amortized/ residual cost.

320 ShortTermandLongTermLoans
Short Term and Long Term Loans are recognized initially at cost and subsequently measured at
amortized cost.

3.21 Dividend and appropriationtoreserves
Dividends and appropriation to reserves, subsequent to the balance sheet date are considered as non-
adjusting eventsand arerecognised inthefinancial statementsinthe periodinwhich such dividendsand

appropriationsareapproved.
June 30, June 30,
4 | ssued, Subscribed and Paid-up Capital 2013 2012
No. of Ordinary Shares of Rs. 10/- each (Rupees)
June 30, June 30,

2013 2012

690,000 690,000 Fully Paidin cash 6,900,000 6,900,000
2,744,028 2,744,028  Issued asfully paid bonus shares 27,440,280 27,440,280
3,434,028 3,434,028 34,340,280 34,340,280

4.1 The shareholders are entitled to receive dividends as declared from timeto time, and are entitled to one
vote per share at the meetings of the company. All shares rank equally in respect to the company's
residual assets.

4.2 The pattern of shareholding, as required under the Code of Corporate Governance issued by the
Securitiesand Exchange Commission of Pakistan, isattached at the end of thisreport.

5 Surplus on Revaluation of Property Plant and Equipment

Opening Balance 496,819,222 -

Surplus arising on revaluation during the year - 529,307,460

Transferred to unappropriated profit:

- Surplus relating to incremental depreciation - net of deferred tax (25,302,494) (21,117,355)

- Related Deferred Tax Liahility (13,624,420) (11,370,883)
(38,926,914) (32,488,238)
457,892,308 496,819,222

Less: related deferred tax liability on:

Opening Balance 121,642,228 -

- Surplus arising on revaluation during the year - 133,013,111

- Incremental depreciation charged during the year (13,624,420) (11,370,883)
108,017,808 121,642,228
349,874,500 375,176,994

I AN NUAL REPORT 2013 || 24




3Y D | A YOUSUF DEWAN COMPANY

The assets of the Company have been revalued as on October 12, 2011. The revaluation is carried out by an
independent valuer, M/s Asif Associates (Pvt) Ltd on the basis of professional assessment of present market
values or depreciated replacement values and resulted in a surplus on Revaluation of Property Plant and
Equipment over thewritten down valueasfollows:

Written Down
Vdue as June

Written Down
Vadue asJune

30, 2013 30, 2012
Lease hold land 149,270,000 149,270,000
Factory building on lease hold land 53,854,745 59,838,606
Non - factory building 17,745,734 18,679,720
Labour quarters 25,529,888 34,039,851
Plant & machinery 211,491,941 234,991,045
457,892,308 496,819,222

6  Syndicated L ong Term L oan - Secured

Syndicated L ong term Loan 480,081,544 512,081,544
L ess Current maturity shown under current liability 96,016,308 32,000,000
384,065,236 480,081,544

The company had settled with its lenders through Compromise Agreement dated December 23, 2011 against
which consent decrees had been granted by the Honorable High Court of Sindh, Karachi. As per the terms,
Company’ s short term and long term |oans had been rescheduled in the form of long term loans of Rs. 526.081
million which is to be repaid in six and half years from the date of restructuring with progressive mark up
ranging from 4% to 14% over the period on outstanding principal. This loan is secured by way of mortgage
charge over immovable properties and hypothecation of movable assets of the company. Moreover banks /
financial ingtitutions have also provided further working capital facility against pledge of stocks to the
Company as fully explained in note 10 to these financial statements. However, in case of default by the
company the entire oustanding mark up as disclosed in the agreement will remain oustanding liability of the
company and all amountsin respect of itsliabilitiesshall becomepayable

June 30, June 30,
2013 2012
(Rupees)
7  Provision for Staff Gratuity
Opening Balance 22,436,917 22,398,798
Payments during the period 3,289,880 4,613,233
19,147,037 17,785,565
Charge for the period 7.2 5,502,693 4,651,352
24,649,730 22,436,917
7.1 Balance Sheet Reconciliation
Present value of defined benefit obligations 4,227,905 9,806,060
Actuarial Gain/ (10ss) 1,274,788 (111,796)
Add: Benefits due but not paid 19,147,037 12,742,653
24,649,730 22,436,917
7.2 Chargefor the Year
Service cost 4,227,905 3,775,905
Interest cost 1,274,788 875,447
5,502,693 4,651,352
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7.3 Principal Actuarial Assumption
Expected rate of increase in salaries 12 % per annum 12 % per annum
Discount factor used 13 % per annum 13 % per annum
Retirement age 5years 5years
7.4  Thechargefor theyear hasbeen allocated asfollows
Cost of Sales 5,502,693 4,651,352
5,502,693 4,651,352
75 Present Value of defined benefit obligations
2013 2012 2011 2010 2009
(Rupees 000')
Present Value of defined benefit obligations 4,228( 9,806 | 7,295| 7,487 | 17,510
7.6 Experiience adjustments
2013 2012 2011 2010 2009
(Rupees 000")
Experiience adjustments - 658 N/A. | 5,049 6,162
June 30, June 30,
2013 2012
(Rupees)
8 Deferred Taxation
Deferred tax liability arising due to accelerated tax depreciation 34,719,622 35,854,532
Deferred tax assets arising out of staff gratuity, tax loss and others (42,514,242) (59,002,076)
Deferred tax liability due to revaluation of property plant & equipment 108,017,808 121,642,228
100,223,188 98,494,684
8.1 Themovement for the year, in the company's net deferred tax position is as follows:
Opening Balance 98,494,684 --
Deferred tax liability due to surplus on revaluation 133,013,111
Increase/ (decrease) in deferred tax liability related to surplus on revaluation (13,624,420) (11,370,883)
Increase / (decrease) in other deferred tax liabilities (1,134,910) (1,588,497)
Decrease/ (Increase) in deferred tax assets 16,487,834 (21,559,047)
Taken to Profit & Lossfor the year 1,728,504 (34,518,427)
100,223,188 98,494,684
9 Tradeand Other Payables
Trade Creditors 56,117,190 78,191,561
Accrued Expenses 73,786,984 31,933,076
Unclaimed Dividend 308,319 308,319
130,212,494 110,432,956
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Note  June 30, June 30,
2013 2012
(Rupees)
10 Short Term Borrowings - Secured
Short Term Finance 10.1 46,562,370 21,250,000
46,562,370 21,250,000

10.1 Aspart of restructuring, banks/ financial institutions as explained in note 6 to the financial Statements
have allowed further working capital to the Company amounting to Rs. 100 million by providing
syndicated cash finance against pledge of stocks in proportion to their loan amounts. The tenure of
working capital facility isoneyear expiring on December 31, 2012 on rollover basisand thisfacility is
secured by way of pledge of stocks of the company. The markup rate for this facility is one month
KIBORwhichispayableon quarterly basis.

11  Provision for Taxation

Balance at the beginning 44,607,009 30,588,024
Add: Provisions for Taxation 7,953,172 14,018,985
52,560,181 44,607,009

The income tax returns of the company have been filed upto tax year 2012 to income tax department and the
assessments of the company have been finalized upto and including the tax year 2011. However, the
commissioner of incometax may at any time during aperiod of five yearsfrom the date of filing of return may
sel ect the deemed assessment for audit.

11.1  Relationship between income tax expense and accounting profit/(loss)

Accounting profit / (loss) as per accounts (3,889,564) (2,317,484)
Applicable tax rate 35% 35%

Tax payable/ (refundable) on accounting profit / (10ss) (1,361,347) (811,119)
Tax effect of timing difference on depreciation (29,170,547) 2,093,355

Tax effect of export sales subject to tax separately U/s.169 -- --
Tax effect of expenses / provision that are not

deductible in determining taxable loss charged to profit

and loss account 1,929,485 13,342

Effect of tax Loss carried / (brought) forward 28,602,410 (1,295,578)

Tax payable under normal rules - _

11.2  Minimum tax payable under income tax ordinance 2001 7,953,172 14,018,985
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12 Contingenciesand Commitments
12.1 Guaranteesissued by banksRs. Nil (2012: Nil)

12.2  Capital expenditurecommitmentsoutstanding asat june 30, 2013 amountsto Rs. Nil (2012: Nil)

12.3 Commitments in respect of letters of credit other than for capital expenditure amounts to Rs. Nil

(2012: Nil).
June 30, June 30,
2013 2012
. (Rupees)
13  Property Plant and Equipment
13.1  Operating assets 665,463,678 720,328,772
665,463,678 720,328,772
13.1 Operating assets
2013
Cost / Revaluation Depreciation Written Down
Asat Additions/ Asat Rate Asat Adjust/  For the Asat Valueasat
July Surpluson (Deletions) June % July Transfer /| period June June
Particulars 01,2012  Revaluation 30, 2013 01, 2012 (Deletions) 30, 2013 30, 2013
OWNED RUPEES RUPEES
Lease Hold Land 150,000,000 - - 150,000,000 - - - - - 150,000,000
Factory Building 177,062,964 - - 177,062,964  10% 73,044,973 - 10,401,799 83,446,772 93,616,192
Non Factory Building 23,501,787 - - 23,501,787 5% 2,990,389 - 1,025,570 4,015,959 19,485,828
Labour Quarters 48,719,048 - 48,719,048  25% 14,675,324 - 8510931 23,186,255 25,532,793
Plant and Machinery 834,755,927 6,440,927 - 841,196,854  10% 430,496,612 - 41,070,024 471,566,636 369,630,218
Factory and Office Equipmts 1,690,465 20,000 - 1710465 10% 1,504,135 - 20,633 1,524,768 185,697
Vehicles 27,725,401 1,279,000 (1,059,000) 27945401  20% 22,731,038  (934,344) 1,229,742 23,026,435 4,918,966
Furniture and Fixture 7,861,354 11,000 - 7,872,354  10% 5,545,705 - 232,665 5,778,369 2,093,985
June 30, 2013 1,271,316,946 7,750,927 (1,059,000) 1,278,008,873 550,988,175  (934,344) 62,491,364 612545195 665,463,678
June 30, 2012 742,346,586 529,307,460 (337,100) 1,271,316,946 493,656,411  (409,854) 57,741,616 550,988,175 720,328,772
13.1.1 Allocati f D iati June June
A ocation O reciation
€p 30, 2013 30, 2012
Depreciation for the year has been allocated as follows:
Cost of Sales 61,028,957 56,313,785
Administrative and General Expenses 1,462,406 1,427,832
62,491,364 57,741,617
2012
Cost / Revaluation Rate Depreciation Written Down
Particulars Asat  Additions/  Revaluation Asat % Asat Adjusment/ Forthe  Asat ValueAsAt
July 01,  (Deletions) Surplus June July 01, Transfers Year June June
2011 30, 2012 2011 30, 2012 30, 2012
Rupees Rupees
Owned
Lease hold land 730,000 - 149,270,000 150,000,000 - - - - - 150,000,000
Factory Building on 112,372,579 - 64,690,385 177,062,964 10 63,284,373 - 9760599 73044973 104,017,992
lease hold land - -
Non Factory Building on 3,902,386 191,900 19,407,501 23,501,787 5 2,175,462 - 814,927 2,990,389 20,511,398
lease hold land - -
Labour Quarters 6,823,847 - 41,895,201 48,719,048 25 6,818,683 - 7,856,641 14675324 34043724
Plant and Machinery 580,711,554 - 254044373 834,755,927 10 392,635,699 - 37,860,913 43049%,612 404,259,314
Factory Equipments 1,690,465 - - 1,690,465 10 1,483,432 - 20,703 1,504,135 186,330
Vehicles 28,254,401 (529,000) - 21,125,401 20 21,970,354 (409,854) 1,170,537 22,731,037 4,994,364
Furniture and Fixture 7,861,354 - - 7,861,354 10 5,288,410 - 251,294 5545704 2,315,650
2012 742,346,586 (337,100) 529,307,460 1,271,316,946 493656411  (409,854) 57,741,616 550,988,175 720,328,772
2011 739,219,880 3,126,706 - 742,346,586 466319496  (769,506) 28,106,421 493656412 248,690,174
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3.1.2 Revauation of lease hold land, building, and plant & machinery has been carried out on October 12,
2011 by independent professional valuers M/s Asif Associates (Pvt) Ltd on the basis of market value or
depreciated replacement values as applicable. Revaluation surplus has been credited to surplus on
revaluation of property plant and equipment account to comply with the requirement of Section 235 of
the CompaniesOrdinance, 1984.

Had there been no revaluation therelated figuresof land, buildingsand plant & machinery would have
beenasfollows:

2013 2012

Cost | Accumulated | Written Down Cost Accumulated | Written Down
Depreciation Value Depreciation Value

Rupees Rupees
Leasehold land 730,000 - 730,000 730,000 - 730,000
Factory building on lease hold land 112372579 71,155,599 41,216,981 112,372,579 68,193,194 44,179,385
Non - factory building 4,094,286 2123728 1,970,558 4,094,286 2,262,608 1,831,678
Labour Quarters 6,823,847 4,857,105 1,966,742 6,823,847 6,819,974 3873
Plant & machinery 587,152,481 423,298,206 163,854,275 580,711,554 411,443,284 169,268,270
711,173193 501,434,636 209,738,556 704,732,266 488,719,060 216,013,206

13.1.3 Disposal of Property Plant and Equipment
Particulars of operating assets having net book value exceeding Rs. 50,000 disposed of during the year

areasfollows:
Disposal of Vehicle
Description Cost Accumgl a‘ted Witien down SalesProceeds | Gain/(Loss) |Madeof Disposd Purchaser
Depreciation Value
Vehicles 1,059,000 934,344 124,656 630,000 505,344 negotiation employee
1,059,000 934,344 124,656 630,000 505,344

14 Long Term Investment - Related Party
Sharesin Dewan Salman Fibre Limited
(A Listed Associated Company)
19,864,518 (2012: 19,864,518) fully paid up
ordinary shares of Rs.10/- each.

(including 15,864,518 bonus shares) 40,000,000 40,000,000
Change in the fair value of investments 10,058,585 (7,422,190)

50,058,585 32,577,810

Percentage of Equity held 5.42% 5.42%
Aggregate Market value (Rupees per share) 2.52 1.64

14.1 The market price of Related Party's share wherein company has investment shows increasing trend
from the date of balance sheet to the date thefinancial statementswere authorized for issue. The market
price DSFL's share as of September 27, 2013 (i.e. the date on which the financia statements were
authorised for issue) is Rs. 2.59 per share, thereby increasing the market value of the investment by
Rs. 1.391million.
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June 30, June 30,
2013 2012
(Rupees)
Stores, Spares & L oose Tools
Stores and Spares 11,737,009 12,038,060
Packing Material 2,556,369 2,778,548
14,293,378 14,816,608
Stock-in-Trade
Raw Materials 33,829,432 12,507,525
Work-in-Process 10,319,039 13,866,127
Finished Goods 90,886,418 173,594,150
Waste 1,769,477 3,166,518
Stock Tradein Transit 11,115,880 --
147,920,246 203,134,319

16.1 Stocksvaluing Rs. 50.498 million (2012: 30.468 million) was pledged with the banks against the

restructured finance facilities obtained by the Company

Trade Debts - Considered Good

Local Receivables - Unsecured 413,039,906 312,275,706
413,039,906 312,275,706

17.1  Theaging of debtors at the reporting date was:
Up to one month 165,215,963 124,910,282
1 to 6 months 156,955,164 118,664,768
More than 6 months 90,868,779 68,700,655
413,039,906 312,275,706

Based on past experience the management believes that no impairment allowance is necessary in
respect of trade debts dueto major amount of trade debts have been recovered subsequent to the balance
sheet date and for the rest of the trade debts management believes that the same will be
recovered in short course of time. The credit quality of the company's receivable can be measured with
their past performance of no default.

18 L oans and Advances - Unsecured, Consider ed Good

19

Advances for Expenses/suppliers 2,122,903 2,808,169
Loans and Advances to employees 5,106,357 4,214,099
Advance against imports -- 3,073,045
7,229,260 10,095,313

Trade Deposits, Prepayments and Satutory Balances - Consider ed good
Prepayments 2,507,954 2,507,954
Deposits 20,152,414 19,942,414
Sales Tax Receivable 13,297,320 9,220,873
35,957,688 31,671,241
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Cash and Bank Balances
Cashin Hand
Cash at Banks - Current Accounts

SALES- Net
Yarn
- Loca
- Export
Waste
Gross Sales

Sales Tax
Commission on sales
- on Local Sales
- on Export Sales

Note  june 30, June 30,
2013 2012
(Rupees)

523,799 424,496
9,212,373 12,550,837
9,736,172 12,975,333

1,619,376,020 1,396,701,830

4,554,133 5,196,654

1,623,930,153 1,401,898,484
(33,295,709) -

(70,886) (121,079)

(70,886) (121,079)

1,590,563,558 1,401,777,405

21.1  Itincludes salestax on behalf of unregistered parties amounting to Rs. 22.901 million as claimed by the

Sales tax department.

Cost of Sales

Raw Material Consumed

Packing Material Consumed
Stores and Spares Consumed

Fuel, Power & Water Consumed
Salaries, Wages and Other Benefits
Insurance

Repairs and Maintenance
Depreciation

Work-in-Process - Opening
Work-in-Process - Closing
Cost of Goods Manufactured
Finished Goods - Opening
Purchase of Yarn

Finished Goods - Closing

221 Raw Material Consumed
Opening Stock
Purchases - net

Closing Stock
Raw Material Consumed

221 1,058,611,066  1,128,655213
23,679,374 24,303,572
17,037,765 24,664,425
128,018,011 111,044,409

222 140,723,054 109,517,031
1,361,833 2,180,709
1,931,673 1,809,852

1311 61,028,957 56,313,785
1,432,391,733  1,458,488,996
13,866,127 11,576,237
(10,319,039) (13,866,127)
1,435038,821  1,456,199,106
176,760,668 71,342,535
1,502,881 2,100,384
(92,655,895) (176,760,668)
1521546474  1,352,881,358
12,507,525 10,049,369
1,079,932,973  1,130,213,368
1,092,440,498  1,141,162,737
(33,829,432) (12,507,525)
17,058,611,066 _ 1,128,655213

22.2 Sdaries, wages and other benefits include Rs. 7.189 million (2012: Rs. 7.739 million) relating to

staff retirement benefits.
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2013 2012
23  Administrative and General Expenses (Rupees)

Salaries, Allowances and Other Benefits 221 13,399,890 10,424,071
Rent, Rates and Taxes 3,486,749 7,851,410
Traveling, Conveyance and Entertainment 2,062,046 635,744
Printing and Stationery 438,673 610,571
Postage, Telephone and Telex 363,163 296,575
Vehicles Expenses 2,327,491 2,836,453
Legal and Professional Charges 2,536,151 4,438,334
Fees and Subscription 332,418 402,649
Depreciation 13.11 1,462,406 1,427,832
Auditors Remuneration 22.2 440,000 390,000
Repairs and Maintenance 6,314,779 1,907,822
Donation 22.3 3,300,000 3,200,000

36,463,766 34,421,461

23.1 Sadaries, dlowances and other benefitsinclude Rs. 0.522 million (2012; Rs. 0.765 million) relating to
staff retirement benefits.

23.2 RepresentsAudit fee (Annual, Half year and Review of Codeand corporate Governace) for theyear.

23.3 Interestof thedirectorsor their spousesinthe donationsmade during theyear isasfollows:

Dewan Farooque Trust - related party 3,000,000 3,000,000
- Dewan M. Yousuf Farooqui- Chairman Board of Trustees
- Dewan Abdul Bagi Farooqui - Trustee
- Haroon Igbal - Trustee
- Salman Rasheed - Trustee
- Ishtiaqg Ahmed - Trustee
- Aziz-ul-Hag - Trustee
- Mrs. Hina Yousuf - Trustee

June 30, June 30,
2013 2012
(Rupees)
24  Distribution Costs and Selling Expenses
Salaries and other benefits 24.1 1,220,376 2,526,460
Packing Expenses 1,150,073 936,158
Cartage & freight 10,629,984 2,256,831
Advertisement & Publicity 45,870 80,900
Other Selling Expenses 688,507 196,268
13,734,810 5,996,617

24,1  Saaries, wages and other benefits include Rs. 0.196 million (2012: Rs.0.220 million) relating to
staff retirement benefits.
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25  Other Income
Exchange Gain - 82,633
Gain on Sale/ Disposal of Property Plant and Equipment 505,344 230,854
Scrap sales -
505,344 313,487

26 Finance Cost

Mark-up on Short Term Borrowings 2,250,622 175,325
Mark up on Syndicated Long Term Loan 20,005,453 10,605,926
Bank Charges and Commission 957,341 327,689

23,213,416 11,108,940

27 Earnings Per Share - Basic

Profit after Taxation (13,571,240) 18,181,959
Weighted Average Number of Ordinary Shares 3,434,028 3,434,028
Earning Per Share - Basic Rupees (3.95) 5.29

27.1 Nofigurefor diluted earning/ (loss) per share hasbeen presented asthe company hasnot yet issued any
instrumentswhichwould haveanimpact on basic earning per Sharewhen exercised.

28 Remuner ation of Chief Executive, Director and Executives

The aggregate amount charged in the accounts for remuneration, including all benefits, to the Chief Executive,
Directors and Executives of the Company was as follows:

Particulars 2013 2012
Directors Executives Total Directors Executives Total
Rupees Rupees
Managerial Remuneration -- 7,708,320 7,708,320 - 7,205,443 7,205,443

Meseting fees - - - - - -

House rent allowance - 3,468,768 3,468,768 - 3,196,170 3,196,170

Utilities allowance - 771,264 771,264 - 612,587 612,587
Conveyance - 18,000 18,000 - 18,000 18,000
Total - 11,966,352 11,966,352 - 11,032,200 11,032,200

Number of persons - 5 5 - 5 5

28.1  The Executives of the company are provided, use of company maintained cars.

June 30, June 30,
2013 2012
(Rupees)
29 Related Party Transactions
Sdes 9.628 million 22.126 million
Purchases 16.084 million 8.714 million
Donation to Dewan Farooq Trust 3.000 million 3.000 million
Provident Fund 5.671 million 4.074 million

All transactions were carried out on commercial terms and conditions and were valued at arm's length price.
Reimbursement of expenses were on actual basis. Remuneration and benefits to key management personnel
under the terms of their employment are given in Note 28 above.
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30 Plant Capacity and Production Note
Particulars 2013 2012
Actual production at actual average count (kgs) 6,266,577 6,308,888
Actual production converted to 20 count (kgs) 9,951,917 10,034,950
Attainable capacity converted to 20 count (kgs) 11,226,077 11,149,944
Number of spindlesinstalled 25,776 25,776
Number of spindles worked 22,824 23,200
Number of shifts worked 1,053 1,065
June 30, June 30,
2013 2012
(Rupees)
31  Cash and Cash Equivalents
Cash and Bank Balances 20 9,736,172 12,975,333
Short term Borrowings 10 (46,562,370) (21,250,000)
(36,826,198) (8,274,667)

32 Financial Instruments
The Company has exposures to the following risks from its use of financia instruments:

Credit risk
Liquidity risk
Market risk

The Board of Directors has overal responsibility for the establishment and oversight of Company’s risk
management framework. The Board is aso responsible for developing and monitoring the Company’s risk
management policies.

321 Credit risk
Credit risk istherisk that one party to the financial instrumentswill fail to discharge an obligation and
cause the other party to incur afinancial loss. The Company believes that it is not exposed to major
concentration of credit risk. However, to reduce exposure to credit risk, if any, the management
monitors the credit exposure towards the customers and makes provisions against those balances
considered doubtful of recovery.

June 30, June 30,
2013 2012
The maximum exposure to credit risk a the reporting date is: Rupees
Long Term Investment - Related Party 50,058,585 32,577,810
Trade Debts - Considered Good 413,039,906 312,275,706
Loans and Advances - Unsecured, Considered good 7,229,260 12,603,268
Trade Deposits, Prepayments and Statutory Balances - Considered good 20,152,414 19,942,414
Other Receivables - Unsecured, Considered good 10,972,402 3,984,287
Cash and Bank Balances 9,736,172 12,975,333
511,188,739 394,358,817
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32.2 Liquidity Risk
Liquidity risk istherisk that the Company will not be able to meet itsfinancial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure as far as possible to aways have
sufficient liquidity to meet its liability when due.

Thecompany isexposed to liquidity risk inrespect of non current interest bearing liabilities, short term
borrowings, trade and other payable and mark up accrued.

The following are the contractual maturities of the financial liabilities, including estimated interest

payments:
2013
Carrying | Contractual Six Months ) One year
Six to twelve Two year
amount cash flows less months onward
Rupees
Financial Liabilities
Syndicated long term loans 480,081,544 384,065,232 48,008,154 48,008,154 288,048,924 288,048,924
Trade and other payable 130,212,494 130,212,494 97,659,371 32,553,124
Short term Borrowings 46,562,370 41,906,133 41,906,133
Mark-up accrued on loans 5,290,105 5,290,105 5,290,105 - - -
662,146,513 561,473,964 192,863,763 80,561,278 288,048,924 288,048,924
2012
Carrying Contractual Six Months Six to twelve One year
amount cash flows less months onward Twoyear
Rupees
Financial Liabilities
Long term Finances 512,081,544 648,903,436 26,245,151 25,760,302 121,075,579 475,822,404
Trade and other payable 110,432,956 110,432,956 99,389,661 11,043,296
Short term Borrowings 21,250,000 23,375,000 23,375,000
Mark-up accrued on loans 5,362,495 5,362,495 5,362,495
649,126,995 788,073,887 154,372,307 36,803,598 121,075,579 475,822,404

The contractual cash flows relating to the above financial liabilities have been determined on the basis of
markup rates effective as at June 30, 2013. The rates of markup have been disclosed in relevant notes to the
financial statements.

323 Market risk
Market risk istherisk that the value of afinancial instrument will fluctuate resulting in as aresult of
changes in market prices or the market prices due to change in credit rating of the issuer or the
instrument, change in market sentiments, speculative activities, supply and demand of securities and
liquidity inthemarket.

324 Currency risk
Foreign currency risk arisesmainly dueto conversion of foreign currency assetsand liabilitiesintolocal
currency. The Company is not materially exposed to foreign currency risk on foreign currency assets
and liabilities.

325 Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will
fluctuate because of changesin market interest rates, majority of theinterest rate exposeure arisesfrom
short and long term borrowings from bank and term deposits and deposits in profit and loss sharing
accountswith banks. At the balance sheet date the interest rate profile of the company'siterest-bearing
financial instrumentsare:
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Carrying Amounts

June 30, June 30,
2013 2012
Rupees
Fixed rate instruments - -
Variable rate instruments - -
Financial assets - -
Financial liabilities 526,643,914 533,331,544

526,643,914 533,331,544

32.6 Risk management policies
Risk management iscarried out by the management under policies approved by board of directors. The
board provides principlesfor overall risk management, aswell as policies covering specific areas like
foreign exchange risk, interest rate risk and investing excessive liquidity.

32.7 Capital risk management
The Company’ s obj ective when managing capital areto safeguard the Company’sability to continue as
agoing concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure the Company may adjust the amount of dividends paid to shareholders, issue new
shares and take other measures commensuration to the circumstances.

Consistent with othersintheindustry, the company managesits capital risk by monitoringitsdebt levels
and liquid assets and keeping in view future investment requirements and expectation of the
shareholder. Debt is calculated as total borrowings (‘long term loan' and short term borrowings' as
shown in the balance sheet). Total capital compises shareholders' equity as shown in the balance shest
under 'share capital and reserves.

Total Borrowings 526,643,914 533,331,544

L ess Cash and Bank Balances (9,736,172) (12,975,333)

Net debt 516,907,742 520,356,211

Total equity 212,380,105 183,168,075

Total Capital 729,287,847 703,524,286

Gearing ratio 70.88% 73.96%
32.8 Fair value of financial instruments

Fair value is an amount for which an assets could be exchanged, or a liability settled, between
knowledgeable willing parties in arm's length transaction. Consequently, differences may arise
between the carrying value and the fair value estimates.

Asat thereporting datethefair value of al financial assetsand liabilities are estimated to approximate
their carrying values.

33 General
i) Comparativefigureshavebeenrearranged and reclassified wherever necessary for the purpose of better
presentation and comparision. However, therewasno material reclassificationto report.
i) Figureshavebeenrounded of f to nearest rupee
iii) Items included in the financial statements are measured using the currency of the primary economic
envirement in which the company operates. Thefinancial Statementsare presented in Pakistani rupees,
whichisthe Company'sfunctional and Presentational currency.

e St

Dewan Abdul Bagi Farooqui Haroon I gbal
Chief Executive Director
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PATTERN OF SHAREHOLDING UNDER
THE CODE OF CORPORATE GOVERNANCE
ASON 30TH JUNE 2013

Srl # Categories of Shareholders Sw;n;?;rdgs Numberr]:dehares Sharogwg:(ding
1. Associated Companies 1 231,099 6.73%
2. NITandICP 5 278,416 8.11%
3. Directors, CEO, their Spouses& Minor Children 8 1,618,734 47.14%
4. Executives - - 0.00%
5. Public Sector Companies & Corporations 9 2,328 0.07%
6. Banks, Development Finance Institutions, Non-Banking Finance 5 635 0.02%

Companies, Insurance Companies, Modarbas & Mutual Funds
7. Individuals 635 1,302,818 37.94%
TOTAL 663 3,434,030 100.00%
DETAILS OF CATAGORIES OF SHAREHOLDERS
Sl # Names Number of Number of Shares % of ‘
Shareholders held Shareholding
1. Associated Companies
1.1 Dewan Motors (Pvt.) Limited 1 231,099 6.73%
2. NITandICP
2.1 Investment Corp. of Pakistan 1 68 0.00%
2.2 IDBP(ICPUNIT) 1 595 0.02%
2.3 Nationa Bank of Pakistan-Trustee Deptt. Ni(u)t Fund 1 240,424 7.00%
2.4 Nationa Bank of Pakistan 2 37,329 1.09%
5 278,416 8.11%
3. Directors, CEO, their Spouses & Minor Children
Directorsand CEO
3.1 Dewan Muhammad Yousuf Farooqui 1 815,607 23.75%
3.2 Dewan Abdullah Ahmed Swal eh Farooqui 1 224,217 6.53%
3.3 DewanAbdul Baqgi Farooqui 1 234,395 6.83%
3.4 Dewan Abdul Rehman Farooqui 1 288,999 8.42%
3.5 Ishtiag Ahmed 1 500 0.01%
3.6 Mr. Haroon Igbal 1 500 0.01%
3.7 Mr. Aziz ul Haque 1 500 0.01%
7 1,564,718 45.57%
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Spouses of Directorsand CEO
3.8 Mrs. Heena Yousuf 1 54,016 1.57%
54,016 1.57%

Minor Children of Directorsand CEO

SHAREHOLDERSHOLDING 5% OR MORE OF THE VOTING SHARES/ INTERESTSIN THE COMPANY

Sl # Names Number of Number of Shares % of .
Shareholders held Shareholding
1 Dewan Muhammad Yousuf Farooqui 1 815,607 23.75%
2 Dewan Abdul Rehman Farooqui 1 288,999 8.42%
3 Dewan Zia-ur-Rehman Farooqui 2 263,981 7.69%
4 Dewan Asim Mushfig Farooqui 1 242,176 7.05%
5 Nationa Bank of Pakistan-Trustee Deptt. Ni(u)t Fund 1 240,424 7.00%
6 Dewan Abdul Bagi Farooqui 1 234,395 6.83%
7 Dewan Motors (Pvt.) Limited 1 231,099 6.73%
8 Dewan Abdullah Ahmed Swal eh Farooqui 1 224,217 6.53%

DETAILSOF TRADING IN THE SHARES OF THE COMPANY BY DIRECTORS, CEO, CFO, COMPANY
SECRETARY, THEIR SPOUSESAND MINOR CHILDREN
During the year under review, none of the CEO, CFO, Directors, Company Secretary, their spouses and minor children have
traded in the shares of the Company.
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FORM 34
THE COMPANIES ORDINANCE, 1984
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING
1. Incorporation Number | 001561 |
2. Name of the Company | DEWAN MUSHTAQ TEXTILE MILLSLIMITED |
3. Pattern of holding of the shares held by the
Shareholders as at 3|0 016 210113
4. Number of :
Shareholders Shareholdings Total Sharesheld
346 1 - 100 Shares 6,886
210 101 - 500 Shares 50,139
41 501 - 1,000 Shares 31,205
32 1,001 - 5,000 Shares 66,227
6 5,001 - 10,000 Shares 39,617
7 10,001 - 15,000 Shares 90,490
4 15,001 - 25,000 Shares 89,923
2 25,001 - 30,000 Shares 55,508
4 30,001 - 55,000 Shares 202,901
2 55,001 - 100,000 Shares 142,270
1 100,001 - 145,000 Shares 144,974
1 145,001 - 225,000 Shares 224,217
2 225,001 - 235,000 Shares 465,494
1 235,001 - 240,000 Shares 236,973
2 240,001 - 245,000 Shares 482,600
1 245,001 - 290,000 Shares 288,999
1 290,001 - 820,000 Shares 815,607
| 663 | TOTAL | 3,434,030 |
5 | Categories of Shareholders | Sharesheld |  Percentage |
5.1 Directors, Chief Executive Officer, their spouses and 1,618,734 47.14%
minor children
52 Associated Companies, undertakings and related 231,099 6.73%
parties
53 NITandICP 278,416 8.11%
Banks, Development Financial Institutions, Non- 66 )
2.4 Banking Finance Companies 0.00%
5.5 Insurance Companies 185 0.01%
5.6 Modarabasand Mutual Funds 121 0.00%
5.7 Shareholders holding 5% 2,540,898 73.99%
5.8 General Public
a. Locd 1,302,818 37.94%
b. Foreign - 0.00%
5.9 Others (Joint Stock Companies, Brokrage Houses,
Employees Funds & Trustees) 2,591 0.08%

41 | ANNUAL REPORT 2012 |



DEWAN MUSHTAQ TEXTILE MILLS LIMITED
52ND ANNUAL GENERAL MEETING

FORM OF PROXY

This form of Proxy duly completed must be deposited at our Shares Registrar
Transfer Agent BMF Consultants Pakistan (Private) Ltd. Anum Estate Building,
Room No. 310 & 311, 3rd Floor, 49, Darul Aman Society, Main Shahrah-e-Faisal,
Adjacent Baloch Colony Bridge, Karachi-75350, Pakistan. Not | ater than 48 hoursbefore
thetimeof holding the meeting A Proxy should al so beamember of the Company.

1/we

of being a member (s) of

DEWAN MUSHTAQ TEXTILE MILLS LIMITED and holder of

Ordinary Shares as per Registered Folio No./CDC Participant's ID and Account No.

hereby appoint

of

or failing him

Ot

who is also member of DEWAN MUSHTAQ TEXTILE MILLS LIMITED vide Registered Folio

No./CDC Participant's ID and Account No. as my/our proxy to vote for me/us and

on my/our behalf at the 52nd Annual General Meeting of the Company to be held on Wednesday, 30th

October,2013 at 11:00 a.m. and any adjournment thereof.

Signed this day of 2013.

Affix

Revenue
Stamp
Rs. 5/-
Signature
Witness: Witness:
SIGNATURE SIGNATURE

Name : Name :

Address : Address :
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