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ELAHI COTTON MILLS LIMITED

DIRECTORS HALF YEARLY REPORT TO THE SHAREHOLDERS

The Directors of the Company are pleased to present financial infarmation for
the half year ended December 31, 2013 duly reviewed by the external
auditors.

The Company earned net profit after taxation of Rs.5,365,386/~ for the six
months from July 01, 2013 to December 31, 2013 as compared to net profit of
' Rs. 2,918,613/- for the corresponding period of last six months. Aggregate
sales revenue of the Company increased from Rs.121.998 million to Rs.
144.988 million showing increase of Rs.22.99 million (18.84%) whereas cost
of ‘sales increased from Rs.117.269 million to Rs.136.495 million showing
increase of Bs,19.226 million (16.39%). The gross margin increased from
Rs.4.729 million to Rs.8.494 million showing improvement of 79.62% over the
corresponding period. The net profit of the Company increased from Rs.
2.919 million to Rs.5.365 million. The net profit earned by the Company is due
to better sales rates of finished goods as compared to corresponding period of
last six months. We foresee that the Company will continue to generate profit
in future provided that the electric supply remains uninterrupted-and prices of
polyester staple fibre remain stable.

The earning per share for the half year ended December 31, 2013 is Rs.4.13
and for the quarter ended December 31, 2013 is Rs.2.41. As the Company
has accumulated losses and no amount is available in the reserves, the
Directors do not recommend payment of any dividend to shareholders of the
Company.

The Directors have to comment on Auditors observations/qualifications and
remark as under: ;

1 The provision for gratuity has not been made on the basis of
actuarial valuation methods as it would not materially differ from
amount provided in the books of accounts. However, actuarial
valuation method for gratuity will be adopted in due course of time.

The Company earned an operating profit of Bs.6.511 million and net profit of
Rs.5.365 million as compared to operating profit of Bs.3.046 million and net
profit of Bs.2.919 million for the corresponding period of last six months.
Accumulated losses have been reduced from Rs.77.513 million to Rs.71.632
million during the period under review. Current ratio is also better at 1.99:1.
These indicators show improvement in financial statements. Despite
accumulated losses, management is committed with the Company and is
continuously supporting in the form of funds as and when required by the
Company. With the successful efforts of the management, the Mills will
continue as a going concern.

A )
INDEPENDENT AUDITORS REPORT ON REVIEW OF CONDENSED INTERIM

FINANCIAL INFORMATION TO THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim balance sheet of ELAHI
COTTON MILLS LIMITED (“the Company™) as at December 31, 2013 and the related
condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim cash flow statement, condensed interim
statement of changes in equity and notes to the accounts for the half year then
ended (herein after referred as the “condensed interim financial information™).
Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards as
applicable in Pakistan. Our responsibility is to express a conclusion on this interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International standards on Review
Engagements 2410, “Review of Interim Financial Information performed by the
Independent Auditor of the Entity.” A review of interim financial information
consist of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and conseguently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accardingly, we do not express an audit opinion.

Basis for Qualified Conclusion

The provision for gratuity has not been made on the basis of actuarial valuation as
required by International Accounting Standard 19 “Employees Benefits".

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding
paragraph, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information does not give a true and fair
view of financial position of the Company as at December 31, 2013 and of its
financial performance and its cash flows for the six months period then ended in
accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting.

The figures for the quarter ended December 31, 2013 and December 31, 2012 in
the condensed interim profit and loss account and condensed interim statement of
comprehensive income have not been reviewed and we do not express a conclusion
on them.

Emphasis of Matter

‘The annexed notes from 1 to 15 form an

ELAHI COTTON MILLS LIMITED

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT DECEMBER 31, 2013
December 31, June 30,
2013 2M3
Rupees Rupees
Note Unaudited Aundited
NON CURRENT ASSETS
Property, plant and equipment
6 53,956,834 57,022,331
Long term security deposits 918,810 QIB.E 10
Lo 913,942 714,858
57,789,586 58,655,999
CURRENT ASSETS
Stores, spares and loose tools 17,875 446,132
Stock in trade 7 B,727,951 7454677
I'rade debts b 5,182,197 2.067.559
Advances 2,668,230 631,381
Short terms prepayments 195,877 72454
Other receivables - 70,009
Tax 4,504 20,103
Cash and bank balances 2,181,903 2.418.818
g 19.978,537 13,181,133
TOTAL ASSETS 77,768,123 71,837,132
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share cap 9 13,000,000 13,000,000
Accumulated loss (71.631,875) (77.512.626)
(58,631,875) (64.512.626)
SURPLUS ON REVALUATION OF FIXED ASSETS 0 39,056,603
NON-CURRENT LIABILITIES
12,091,116
62,607,547
12,416,077
B87.114.740
7,647,700 7678415
rent portion of b
Ertait 2,500,000
10,147,700 10,178,415
CONTINGENCIES AND COMM il - -
TOTAL EQUITY AND LIABILITIES 77,768,123 71,837,132

part of these condensed interim financial statements.

Islamabad CHIEF EXECUTIVE DIRECTOR
On behalf of Board of Directors Without further qualifying our conclusion, we draw attention to Mote 1.2 in the
February 27, 2014 condensed interim financial statements which indicates that the Company has
_H?___b_”:uOON m_.LpI: accumulated losses of Rs. 71.632 million as at December 31, 2013. Total li ties
Chief Executive exceeded its total assets by Rs. 20.098 million. These conditions, along with other
matters as set forth in Mote 1.2, indicate the existence of a material uncertainty
which may cast doubt about the Company’s ability to continue as a going concern.
ISLAMABAD BDO Ebrahim & Co.
CHARTERED ACCOUNTANTS
DATED: 27.02.2014 Engagement Partner: Iffat Hussain
Y NS L K
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ELAHI COTTON MILLS LIMITED ELAHI COTTON MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013 FOR THE HALF YEAR ENDED DECEMBER 31, 2013 __:-_ _:. ALY YIEAR
! Y al,
F
Half year ended Quarter ended :—”: ._..m..” u=w._”...n_
December 31, December 31, SRk o, Accumulated o
2013 || 2012 i3 [ 202 wss_u wm.:w ; Tk Total
Nole L £ o TS S Ru ESRENT RSN L) i upees upees
Supes 5 CASH FLOWS FROM OPERATING ACTIVITIES ~—  Rupees
Siles 144,988 465 121,998,235 77 64,046,490 Profit before taxation 6,504,737 30468066
Cost of sules 11 136494806 117,268,800 71,873,756 61,873,286 ment for: it T
o] AT R S e 2 ] charges 4 " 61750 Balance as at July (11, LNNO00  (81.468.926)  (68,468,926)
Orperaling expenses E ik &
Administrative expenses 1,429,949 645,434 727286 .MMMNMMM “.MMW_W..__NW i i
Othier aperating charges 253,387 437,619 178,351 et e A DrcE e . 2018612 2918613
Operating profit 6510845 3,046,009 4,144,127 1,267.467 e fri 2E g
Other income 58,684 68,517 58,466 68,517
Financial charges (4,792) (67,750) (3,342) {67.456) T Transter from surplus
Profit before taxation 6.564,737 346,806 4,199,251 1,268.528 . LEATLET fixed assets incremen 571064 371,064
Taxaliom o Stores, spares and loos tools (571.743)
5 - Trade debis (3.114,638) e
Current (1.450,471) (610,334) (771.596) Balance as at December 31, 2012 (64.979,249)
Advances (2,235,933) -
Deferred 482,081 {293,674) AR el d (123.473)
Profit after taxation 2.918,613 3,133,980 244324 Other Hac..”ﬂn_.“w .___cuﬁ_c. Balance as July 01 , 2013 DRIRRMNN)  (77,512,626), (64.512,620)
Fartitigs pér share Decrease / (inerease) in current liabilities oy e i
: tve income for the half y
12 225 241 0.96 Trade and other payables - ,”M”H.H Fon P R AN Qe DL e D 5,465,386
i 1883478
ategral part of these condensed interim financial statements, Casl m.q..n_u.on Hﬁ.ﬂﬂoz._a:n Ew.. To2) Bpusicfoc
Income tax paid fixed assel 515,365 515,365
Gratuity paid

Balance as at December 31, 2013 IRFLTIRELT
5 =ik 1 5,789,300
CHIEF EXECUTIVE DIRECTOR Net cash gen from 3
CASH FLOWS FROM INVESTING ACTIVITIES The annexed notes from 1 to' 15 form an integral part of thess saiss il i
Purchiase of fixed assets (T38.600)
Net cash used i (7386000
CASH FLOWS FROM FINANCING ACTIVITIES =
CHIEF EXECUTIVE DIRECTOR
Met (decrease) {236,916) 5050700
Cash and cash 2418.818 2107470
Cash and cash equivalenis at the end of the period 2,181,903 TA58.170
mr»mu—” Ocﬂ.—”‘ﬂ—”‘oz ZHH;H-Lm _LHEH—H—.JHU The annexed notes from | 1o 15 form an integral part of these condensed interim financial sEements.
1 N O SHENSTY AL il
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) CHIEF EXECUTIVE DIRECTOR

FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Half year ended Quarter ended
E December 31, December 31,
3| 2012 2013 | 2012
= Rupees
Profit for the period ; 3,365,380 2918,613 3,133,980 1,244,334
Other comprehensiv M - - o =
Total comprehensive income [for the period 5,365,386 2918,613 3,133 980 1,244,324

Surplus a - revaluation of “assets has been reported in accordance. with the nﬁ:ﬁn_:nsz of the
Companies Ordinance, 1984 in a separate account below equity.

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements,

CHIEF EXECUTIVE DIRECTOR

i\ NG A NG 2 /
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ELAHI COTTON MILLS LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31,2013

STATUS AND NATURE OF BUSINESS

The Company was incorporated as a publ
and Tslamabad Stock Exchanges. The Comps
ered office of the Compiny is =i

ed Company on June 22, 1970 amd |
engaged in the manufacniring and sale of yarm. The
o at 270, scctor 1-9. Industrial Arca, Islamabad.

ted loss of Rs. 71.632

The Company has accurn on (June 30, 2003: Rs. 77.513 mi
n _“._n.:n. 3, 2

y which may cas

r contern basis without any adjustment o assels
ek repuyment of loan within the

1 ion has been 1 on g
ies. The directors have made a com

future. 5
ing the operations of the Company.

the

BASIS OF PREPARATION

Statement of compliance

nierim financi naudited but subject to the limited scope review hy
ors and are being suhmitled to the sharcholders as required under section 245 of the Companies
Ordinance, 1984, y

This condensed i

n of the Company for the r ended December 31,

2013 has been preg with the req of the Tn
34 - Interim Financial Reporting and pro nder the Companies
Ordin 1984, In case where requi issued under the

required for full annu
statements of the Comp;

2013, whereas the
of comprehensive income,
statement of changes in equity are extracted from the unaudited interim financ

half year ended December 31, 2

Basis of measurement

condensed interim
d condensed interim
information for the

wrative condensed

This condensed
except for cer

erim finan has heen preg under the
fixed assets which have been stated at revalued am

cost convention

This condensed interim financial information has been prepared following aczrual basis of accounting
except for cash flow information.

Functional and presentation currency

This condensed interim
functional and pres:

has been presented in Pak Rupees, which is the
tion currency of the Company.

ACCOUNTING POLICIES

‘The accounting policies adopted and methods’ of computation followed in the preparation of this

condensed interim finan nformation are same a5 those for the p ing annual fi 1
for the year ended Juné 30, 2013,
The other Lard: if ! i of upproved accous standards that became

t impact on the Company’s condensed interim

finan: formarion.

TAXATION

[ year and quarter ended December 31, 2013 has been made using

the estimared effe tax rate applicable to expected total annual ear

s

5

[

7

&

ESTIMATES
The ion of cond

d imterim financial information requires management o make judgments,
and ioms that affect the application of ing policies and the reported amounts

ssets and linhilities, income and expenses. Actual results may differ from these estimates. The

jud made by in applying the Company's accounting policies and key
sources of estimation of uncertainty are the same as those that were applied o the finine: lements
for the year ended June 30, 2013, E
December 31, June 30,
2013 2013
Rupess Rupees
Note Unaudited Audited
OPERATING FIXED ASSETS
Opening written down value 57.022,3%1 58,724,606
Add: Additions during the period [ year 6.1 390,000 1.466,100
1.455.497 3,168,375
55,956,834 37,022,331

1.1 Detail of additions (at cost) during the period / year are as follows:

Plant and machinery 390,000 1,427,600
Vel - 38,500
390,000 1,466,100
STOCK IN TRADE
Raw material 216,823 3185445
Waork in progress 3,360,565 2,658,086
Finished goods 2,435,283 1,590,516
115,280 20,630
8,727,951 7454677
TRADE DEBTS
Unsecured
Considered good 5.182;197 2.067,559
December 31, June 30,
2013 2013
Rupees Rupees
Unaudited Audited
SHARE CAPITAL
9.1  Issued, subscribed and paid up capital
Number of ordinary
shares of Rs. 10/- each
2013 2012
1,300,000 1. 300,000 13,000,000 13,000,000

9.2 Authorized share capital

This represents 5,000,000 (June 30, 201
50,000,000 {Tune 30, 20013: 50,000,000

5,000,000 ordinary shares of Rs, 10 each amounting 1o Rs.

10 CONTINGENCIES AND COMMITMENTS

1.1 Contingencies

4} Through the Finance Act, 2008

provisions of the WWF Ordinance.

The Lahore High Court has struck down the aforementioned amendments to the "NWF Ordinance.
However, a three member larger bench of Sindh High Court has held that such amendments were
Iy made. Subseq; 1o this jud itions have been filed hefore Sindh High Court
challenging the vires of such amendments and stay has been granted by a Division Bench of Sindh
High Court

' N

gh Court has also been challenged

There was no other contingent liability of the Company as at the balarice sheet dae (Tune 30, 2013:

10.2 Commitments

111

1.2

di as al the balance sheet date (June 30, 2013: Nil).

There were no for capital
Half yeir ended Quarter ended
December 31, December 31,
2013 2012 2013 2012
Mote Rupees Rupees Rupees Rupees
COST OF SALES
Raw material consumed 111 104217411 B0, 454, 60 55,133,219 A48,0958.350
Salaries, wages and other benefits 15,381,153 13,324,639 TAT5172 7,294,804
Electricity 12.923.921 10,948,801 4,998,038
Insurance 9,620 62,439 55,493
Repair and mainienance T7160 21,800 15,000
Stores and spares consumed 11z 3,534,345 244,177 L190.4072
Depreciation 1,293,043 1,355,187 646,522 B, (07
138,136,702 118,958 64 71722914 63,177,804

Dpening work in process
Closing work in process

(T02.479) (498.793)

Coar of goods manufactured 137,434.22% 118459 K51 62,587,174 ¢
Opening stock of 1,590,516 2402 804
Closing steck of (2,435,283)) 13,144,252}
(B44.76T) (651
Orpening stock of wiste material
Closing steck of waste material i {62,530)
(84,6500 i {62,530)
136,494,806 117,268,800 61,873,286
Raw material consumed ®
Opening siock 3,185,445 3215474 2531570
Purchases 104,548,789 54,734,568 51,763,181
107,734,234 57.950,042 54,295751
Closing stock (2,816,823) 823} {5.337.361)
55 w.w_lc 48,958 390
Stores and spares consumed
Opening stock 446,132 652,744 418,690 917,672
Purchases 40B0ET6 2,571,034 1,652,092 1,152,001
4,526,948 3,623,778 2470782 2,069,673
Closing stock (P2.603) (B79.601) {992,603)
3,534,345 2,744,177 1 478,174

EARNING FER SHARE- BASIS AND DILUTED

‘There is no dilutive effect on the basic enmings per share of the Company, which is based an;

Half year ended Quarter cnded
December 31, December 31,
213 2012 2013 2012
Profit after taxation (Rupees) 5,365,380 2918613 3,133,980 1,344,324
L e LAY

Weighted average number of ondinary
shares at the end of the period {Number of
shares) A (00 1, 300000 1 300,000 1,300,000
Eamings per shares (Rupees) 4.13 2125 241 0.9




13 TRANSACTIONS WITH RELATED PARTIES
13.1  The related parties and associated undeniakings of the Company comprise of associated companies, directors and key
management persanncl. Transactions with related parties during the period are & follows;
Half year ended Quarter ended
Ihecombor 31, _ Ducember31,
2013 2012 2013 2mz
Rugees Rupees Rupees Hupecs
Relation with the Comgrany Muture of Tramactbon
Direciors Loan recaived it the your A4 0000 D00
Laaan pepuilsd during the year N0, M
132  The i !.z..wnm T f 1 includes and other benefits under the terms ww. their
employment which are as follows:
Hall year ended Quarter ended
December 31, M,
2013 212 2013 2012
Rupees Rupees Ruptes Rupees
Shart term employee benefits 277,800 223,200 138,900 132,600
Provision towards retirement benefits 23,100 21,000 . s
0I0 348200 GEB00 e
14  DATE OF AUTHORIZATION
This condensed interim financial information was authorised for issue on 27.02.2014 by the Board of
Directors of the Company.
15 GENERAL
Figures have been rounded off to the nearest rupee.

CHIEF EXECUTIVE DIRECTOR
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