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Notice is hereby given that the 24th Annual Genaraéting of the Shareholders of Nishat (Chuniamjteid wil be held at the Registered
Office ofthe Company, 31-Q, Gulberg I, Lahore 80th October 2013 (Wednesday) at 11.00 a.m. tst&t the following business:-

ORDINARY BUSINESS:

1.

2.

To confirm the minutes of the last Annual Gendfakting held on 30th October 2012.

To receive and adopt audited accounts of the Gomor the year ended 30 June 2013 together viibcrs' and Auditors'
reports thereon.

To approve final cash dividend @20% (i.e.Rs. 2.80ghare) and 10% bonus shares (i.e. 1 bonus slyaiast 10 existing shares)
as recommended by the Board of Directors.

To appoint auditors for the year ending 30 June42iid to fix their remuneration. The present Auditbl/s Riaz Ahmad & Company,
Chartered Accountants, retire and being eligibferdhemselves for reappointment.

To transact any other business with the permisefdhe Chair.

By Order of the Board

Umar Shahzad

Lahore: 09 October 2013 Company Secretary

Notes:

1.

The Members' Register will remain closed from 222003 to 29-10-2013 (both days inclusive). Transfeeceived at Hameed
Majeed Associate (Pvt) Limited, H.M. House, 7-Ba®dfuare, Lahore, the Registrar and share transfiee aif the Company by
the close of business on 21-10-2013 will be consddlein time for attending the AGM and for above idaments.

Amember eligible to attend and vote at this megtimay appoint another member as proxy to attend\etel in the meeting.
Proxies in order to be effective must be receivgdhe company at the Registered Office not latantd8 hours before the time
for holding the meeting.

Shareholders are requested to immediately rib#fychange in address, if any.

CDC account holders wil further have to follow tfedlowing guidelines as laid down by the Secusitend Exchange Commission
of Pakistan:

a. For attending the meeting
i) In case of individuals, the account holder or sulm@unt holder and/or the person whose securitiesirmgroup
account and their registration details are uploadeger the Regulations, shallauthenticate hisdeetity by showing
his original Computerized National Identity CardNIC) or original passport at the time of attendihg meeting.
In case of corporate entity, the Board of Directegsolution/power of attorney with specimen sigmas of the nominee
shallbe produced (unless it has been providedegjaat the time of the Meeting

For Appointing Proxies

i) In case ofindividuals, the account holder or sulz@unt holder and/or the person whose securitiesiragroup
account and their registration details are uploadeder the Regulations, shall submit the proxsnfars per the
above requirement.
The proxy form shallbe witnessed by two persones¢hnames, addresses and CNIC numbers shall béomeaht
on the form.
Attested copies of CNIC or the passport of the Hieaéowners and the proxy shallbe furnished wiile proxy form.
The proxy shall produce his original CNIC or origihpassport at the time of the Meeting.
In case of corporate entity, the Board of Directoes olution/power of attorney with specimen sigmas shall be
submitted (unless it has been provided earlem@bith proxy form to the company.

NEN=Rlkk’ 5  Nishat (Chunian) Limited




Directors’ Report

Our year in a glance

Revenue Profit from Operations Net Profit for the year Earnings per share Dividend per share
Rs.2 1-2 billion RS.308 billion Rs.2.3 billion Rs‘12051 RS.2-0
+14% +68% +225% +222%

Spinning Weaving

107 200 %= 159,450

+3% +1.4% +35% -44%

Dividend and bonus share - past six years

25%
20% 20% 20% 20%
15% 15%
— 10% 10% 10%
0
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The Board is pleased to present the Annual Report of Nishat Chunain Ltd. for the year

ended on June 30, 2013. We have had a successful year during which our company
achieved record earnings and turnover.

Profitability

Sales have improved due to an increase sales volume and US dollar appreciation. Timely &
cost effective procurement of raw materials enabled us to generate improved outcomes.
Consequently we have seen an improvement in our operating margins, with our turnover
increasing by 14 % & net profit by 225% from 2012.

Gross profit margins have increased to 16.91% from 11.2% despite the increase in energy
costs. However, net profits margins have increased from 3.8% to 10.7%,

Sales (Billion) Net Profits (Millions)
25
2,500
20.32 21.21 2276
20 18.62
2,000
15 13.34
1,500 1,458
10 914 996
1,000 1,002
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0 103
0 —= ==

2008 2009 2010 2011 2012 2013 2008 7009 2010 2011 2012 013

,uu’ - @ e- VN it
® | l ! .
!




Financial Cost apital
Structure

The Management has maintained a conservative capital structure by lowering its debt to equity ratio by
re-investing the retained profits in the business. Financial charges decreased to Rs. 1.24 billion from Rs. 1.35
billion last year.

A review of financial cost figures show that as a percentage of sales, finance costs have declined to 5.86% in
the current year from 7.27 % in 2012, Furthermore an important fact to highlight is the Company’s ability to
repay future obligations looks improved as the times interest earned ratio has steadily increased from 1.6
times in 2012 to 3.04 times in the current year.

Leverage ratios have decreased, whereas current ratios have increased over the last two years, reflecting that
the management has effectively utilized its resources and is relying on retained profits for growth &

expansion.
Finance Cost as percentage of sales Current and Leverage Ratio
12% 35
10.85% 342
10% 3 2.87
8.25%
8% 1.72% 25 219
7.29%  7.27% 1.91

2 1.85 173

6% 5.86%
15 S 128 1.28

4% :
1 0.77 o.31 085

. . I I I

0% 0
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Investments

During the year we made an investment of approximately
Rs. 2 billion on expansion of our business.

The company is presently operating with approximately
150,000 spindles, 293 wider width air jet looms, a
dyeing, printing and stitching plant, and captive power
plants with total capacity of 36 MW. The above referred
expansion will further enhance our spinning capacity
and will bring the company among leaders of the textile
sector. Total capacity of spinning will increase to
210,000 spindles.







Business Segments Review

Segment wise revenue

Home Textile
31%

Weaving
12%

///\\\\\

Spinning

Nishat Chunian Limited has a ring-spinning
capacity of approximately 150,000 spindles
producing approximately 50,000 tons of greige
yarn per annum. Our state of the art machinery,
technical expertise and careful selection of best
available raw material result in the finest quality
of yarn. NCL has a wide range of brand loyal
customers all over the world, which comes as a
result of consistency in quality, reliability and
diversity of the yarns that we produce. We make
yarns for multiple end uses including denim,
apparel, shirting and home textiles.

Spinning
57%

G2

This year the Spinning Division witnessed
high profits. Gross Profit increased from
14.4% to 21%. This boost in profits was
mainly due to rising trend of US dollar
exchange rates and cotton procurement at
lower rates. Volume of sales to chinese
markets has increased by 29%. Overall sales
volume has increased by 10%. Growth in the
China yarn market and exchange rate
appreciation resulted in higher profits as
compared to the previous year.

Local yarn market also recovered from the
previous recession despite a drop in volume.
The Company invested significantly in the
expansion of the spinning division through
establishment of a new spinning mill having
a capacity of 22,000 spindles and by the
acquisition of operating assets of Taj Textile
Mills Limited having production capacity of
38,000 spindles. These mills will be
operational in the coming year.




Business Segments Review

Weaving

Established in 1998, the Weaving Division
consists-of 2935 air jet looms producing 3 million
yard of Greige fabric per month. With

combination of state of the art weaving
equipment, technical know-how and managerial
expertise, NCL weaving has developed
reputation for quality service and products
worldwide. Our in-house spinning helps
fmaintain a better control over quality and
facilitates innovative product development,

.greater product flexibility and shorter lead times

7 \7 )\

Home Textile

The dyeing and printing plant has a capacity of
3 million yards per month with an equivalent
stitching capacity. These plants are equipped
with the latest machinery especially designed to
cater to high thread count fabric. During the
dyeing, printing, finishing and stitching processes
several measures are taken to ensure timely
delivery of high quality end products.

During the year under review, export sales
increased by 14% since last year. Gross
profit has increased from 5.9% to 8.35%.
The increase in profitability was mainly due
to increased volume and the rising
exchange rate of US dollar. Share of export
sales has increased from 62% to 82%. Major
volume has increased in China and
European markets.

The average sales price has increased from
Rs.118 to Rs.136 per meter in the current
year. As margins in export sales are higher,
we concentrated more efforts in the export
market.

Q

The year under review posed a great
challenge especially in terms of sales
volume and increasing energy costs.
Despite increased energy costs the
company has strived to keep the
profitability stable. The impact of energy
cost was partially reduced by multi-fuel
steam boiler and thermo-oil heater which
was set up by the company last year. The
gross and net profits remained stable at
8.5% and 5% respectively.

Overall sales increased by 13.3%. In order

to boost sales, the company has set up a
wholly owned subsidiary in USA to capture
the retail market. The management is
confident that this endeavour will generate
higher revenue in the US.




Corporate Social
Responsibility

We understand and are committed to our vision and mission for a sustainable and equitable growth
of our society. This we believe is only possible through our contributions for development of the
society at large, protection of the environment, empowerment of women and the underprivileged.

The company regularly donates to hospitals and schools though trusts constituted for dealing in
philanthropic activities.

The sponsors of the company; the Saleem family is in the process of setting up a state of the art not
for profit hospital. The Hospital will be based on a model of self pay for those who can afford &
subsidized medical treatment for the underprivileged

We are committed to providing a healthy, safe and learning work environment to our employees. The
Company has been offering employment opportunities to people from various ethnicities and
genders without any bias or prejudice. We offer apprenticeship to fresh graduates, post graduates and
engineers on a regular basis, to elevate their professional and technical skills.

During the year,we contributed a significant amount to the national exchequer by way of payment of

various duties, levies and taxes,and through our export focused strategy has contributed significantly
in stabilizing the country’s foreign exchange position.

Statement of Value Addition & Distribution Rs. In Millions

Wealth Generated
Total Revenue and other income 22,213
Bought in Material and services (16,399) Wealth Distribution
5,814
o Retained for To society
Wealth Distribution reinvestment 23%
45%
To Society
Employee remuneration 1,328
Donations 4 To Govt.
5%
To government
Taxes, duties, development surcharge etc. 304
To providers of Finance
Finance Cost 1,243 >
Dividend 331 To providers
of finance
27%

Retained for reinvestment and future growth
Depreciation, amortization and retrained profit 2,604
5,814



I Future Outlook

With the on-going capacity expansions & our various efforts to expand our market
share we expect our company to progress in the coming year.

The project of 14MW Grid station is near completion and will reduce reliance on
furnace oil for production of electricity thus reducing the overall energy cost.

Nishat Chunian Ltd. is also considering investing in a coal based Power plant to
facilitate its own industrial power demand. This investment may require an outlay of
PKR 4 -5 billion.

On the whole, the future of the company looks encouraging. The Group is well placed
to achieve further success and build shareholder value in the years ahead.

Corporate Governance

During the year your company remained compliant with the Code of Corporate
governance requirements.

Board of Directors Meetings
During the year five (5) meetings were held. Attendance by each director is as follows:

Name of Director No. of Meetings
Attended

Mr. Shahzad Saleem (Chairman/Chief Executive)
Mr. Yahya Saleem

Mrs. Farhat Saleem

Mr. Manzoor Ahmad

Mr. Aftab Ahmad Khan

Mr.Manzar Mushtaq (Resigned on 16-07-2013)
Mr. Mushtag Ahmed (Resigned on 16-07-2013)

Bvbhupbuph

Audit Committee

The audit committee is performing its duties in line with its terms of reference as
determined by the Board of Directors. Composition of the Audit Committee is as follows:

Mr. Aftab Ahmad Khan Chairman
Mr. Shahzad Saleem Member
Mr. Manzar Mushtaq (Resigned on 16-07-2013) Member



Il HR & Remuneration
Committee

In compliance with the COCG 2012, the Board of Directors of your
Company has established a HR&R Committee. Composition of the
HR&R committee is as follows:

Mr. Mushtaq Ahmad (Resigned on 16-07-2013) Chairman
Mr. Shahzad Saleem Member
Mr. Manzar Mushtaq (Resigned on 16-07-2013) Member

Pattern of
Shareholding

Pattern of shareholding as on June 30,2013 is annexed.

Statement
under section 218 of the
Companies Ordinance 1984

Remuneration of CEO

As the Chief Executive is one of the members of the Board,
below statement is required to be disclosed under the
captioned section. A salary of 575,000 rupees per month (Tax
on salary to be borne by the Company) has been approved to
be given to the CEQO/Chairman in addition to perquisites and
other entitlements applicable under policies and Service rules
of the Company w.e.f March 1,2013.




I Directors Statement

In compliance with the Code of Corporate Governance, we give below statements on Corporate and
Financial Reporting framework

1.  The financial statements, prepared by the management of the Company, present fairly its state of
affairs, the results of its operation, cash flows and changes in equity.

2. Proper books of accounts of the Company have been maintained.
Appropriate accounting policies have been consistently applied in preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgment.

4,  International Accounting Standards, as applicable in Pakistan, have been followed in preparation of
financial statements and any departure there from has been adequately disclosed.

5. The system of internal control is sound in design and has been effectively implemented and
monitored.
There are no significant doubts upon the Company’s ability to continue as a going concern.

7. There has been no material departure from the best practices of corporate governance, as detailed
in the listing regulations.

Acknowledgment

The Directors of your Company would like to show their appreciation of the support of respected
customers, banks, financial institutions, regulators and shareholders for achieving good results
and hope that this cooperation and support continues to grow in the future.

The Directors of your Company would also like to express their deep appreciation for the
services, loyalty and efforts being continuously rendered by the employees of the Company and
hope that they will continue to do so in the future.

On behalf of the Board

Shahzad Saleem
Chief Executive Officer / Chairman
October 4, 2013
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(Rupees in thousand)

2008 2009 2010 2011 2012 2013

Net Sales 9,138,298 9,964,545 13,343,539 20,322,002 18,616,943 21,213,244
Gross Profit 1,040,880 1,491,183 2,682,206 3,408,524 2,076,797 3,595,567
Distribution, Admin and Other
Expenses 315,397 413923 631,908 866,966 685,999 821,778
Operating Profit plus Other Income 782,001 1,249,880 2,236,669 3,145,188 2247418 3774183
Finance Cost 705,822 1,081,536 1,101,054 1,482,399 1,353,445 1,243,262
Net Income 18,179 103,344 1,001,832 1,458,580 699,331 2,276,161
Current Assets 4,357,788 4,646,949 6,073,156 8,068,112 9,724,895 12,396,935
Total Assets 10,838,117 12,016,810 14,308,086 16,230,295 17,682,955 21,924,849
Current Liabilities 5,646,893 5,730,881 7,089,429 7191922 7,622,371 9,703,454
Total Equity 2,600,194 3102471 4432511 5,704,441 6,074,994 8,020,271
Cash Flows:
Net Cash generated from /(used in)
Operating Activities (470,400) 480,373 630,193 (349,434) 298,230 (1,186,723)
Net Cash generated from/(used in)
Investing Activities (552,774) (1,430,973) (1,629,190) 138,299 (969,208) (231,730)
Net Cash generated from /(used in)
Financing Activities 413,625 961,800 1,060,325 255,384 583,952 1,629,694
Earnings Per Share
Basic 0.20 1.08 772 8.25 3.88 12.57
Diluted 0.22 0.83 6.13 8.82 3.88 12.57
Dividends for the year 1.00 - 1.50 2.00 2.00 2.00
Dividend Payout Ratio 4.14 - 0.24 0.22 0.47 0.16

Financial Measures:

ROE 0.70% 3.33% 22.60% 25.57% 11.51% 28.38%
ROI -39% -64% 101% 54% -9% 255%
Shareholders' Equity Ratio 24% 26% 31% 35% 34% 37%
Net Debt Equity Ratio (times) 1.00 1.04 0.61 0.59 0.67 0.52
Interest Coverage Ratio (times) 111 1.16 2.03 212 1.66 3.04
P/E ratio (Price per share / EPS) 120.05 7.96 2.04 2.70 448 4.75
Dividend Yield Ratio

(Cash dividend / Net Income) 4.14 - 0.24 0.22 0.47 0.16
Common Stock

Number of shares outstanding

at year end 75,200,838 82,720,922 158,552,667 162,090,349  165441,844 181,986,028

Break up value 34.58 3751 2796 35.19 36.72 44.07




Operating Profit plus other income
Rs. in millions
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with the Code of Corporate Governance for the yeraded 30 June 2013

This statementis being presented to comply with@ode of Corporate Governance contained in Reignl&o.35 of listing regulations
of Karachi Stock Exchange Ltd and Lahore Stock Bxae Ltd for the purpose of establishing a ramé&wdgood governance, whereby
a listed company is managed in compliance withitket practices of corporate governance.

The company has applied the principles containetdenCOCG in the following manner:

1. The company encourages representation of indepanenexecutive directors and directors represgmtiinority interests on
its board of directors. At present the board inelad

Category Names

Independent Directors Mr. Manzoor Ahmed

Executive Directors Mr. Shahzad Saleem
Mr. YahyaSaleem
Mrs. FarhatSaleem

Non Executive Directors Mr. Manzar Mushtaq (Resigned on July 16, 2013 andSWahid A.
Malik has been appointed in his place)
Mr. Aftab Ahmad Khan
Mr. Mushtaq Ahmed (Resigned on July 16, 2013 and&mran Rasool
has been appointed in his place)

The requirement of Executive Directors in compositof Board under COCG 2012wil be fulflled at thime of next election of
directors.

The independent director meets the criteria of peledence as required under clause i(b) ofthe CCG.

The directors have confirmed that none of theseisving as a director on more than seven listedganies, including this
company (excluding the listed subsidiaries of kteolding companies where applicable).

Al the resident directors of the company areigegged as taxpayers and none ofthem has defanlpdyment of any loan to a
banking company, a DFlor an NBFlor, being a memifa stock exchange, has been declared as a libzfay that stock
exchange.

There was no casualvacancy on the board dunegear ended June 30, 2013.

The company has prepared a "Code of Conducthasdensured that appropriate steps have been taldisseminate it
throughout the company along with its supportindigiess and procedures.

The Board has developed a vision/mission statenoamtall corporate strategy and significant podc@ the company. Acomplete
record of particulars of significant policies alomgh the dates on which they were approved or agegihhas been maintained.

Allthe powers ofthe Board have been duly exetiaad decisions on material transactions, incluégipgointment and determination
of remuneration and terms and conditions of emplegtrofthe CEO, other executive and non-executikectbrs, have been
taken by the board/shareholders.

The meetings of the Board were presided ovehbyGhairman and, in his absence, by a directotedeby the board for this
purpose and the board met at least once in eveaytgu Written notices of the board meetings, alaitg agenda and working
papers, were circulated at least seven days béiereneetings. The minutes ofthe meetings were @pijately recorded and
circulated.

The board has approved appointment of Company $egracluding the remuneration and terms and ctiotdi of employment
during the year ended 30 June 2013. The CFO hadred at the end of May 2013 and the Board intetodsppoint General
Manager Finance & Accounts as CFO for which the @any has initiated the process of applying to SECRIlax the experience
requirement as required in clause (xii) of the €otlo new appointment of Head of Internal Audit beeen made by the Board
during the year ended 30 June 2013.

The directors' report for this year has beerppred in compliance with the requirements of theGB>2012 and fuly describes
the salient matters required to be disclosed.

The Board considers that some of its directorseaeampt from Directors' training program (DTP') mrgmentand there is no need
for enrollment in DTP until the exemption periocgia.

The financial statements of the company were dofyagsed by CEO and General Manager Finance & Actsobhafore approval
of the Board.
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The directors, CEO and executives do not holdimterest in the shares ofthe company other thandisclosed in the pattern
of shareholding.

The company has complied with allthe corpoeate financial reporting requirements of the COCG20

The Board has formed an Audit Committee. It cosgs of 3 members, of whom 2 are non-executivecdars and the chairman
ofthe committee is not an independent directoraiibe changed on next election dateto bringdbenposition ofaudit committee
in line with the requirements of COCG 2012.

The meetings of the audit committee were heldast once every quarter for the review of inteaind final results prior to the
approval by the Board of Directors. The terms ddrence ofthe committee have been approved bBtsd and advised to
the committee for compliance.

The Board has formed a Human Resource and Remiuore (BHR&R) Committee. It comprises of 3 memberswbbm 2 are non-
executive directors and the chairman of the conemiis a Non Executive director.

The Board has set up an effective internal afudition who are considered suitably qualified angberienced for the purpose
and are conversant with the policies and procedafdélse company and they are involved in the indé¢audit function on full time
basis.

The statutory auditors ofthe company have coefl that they have been given a satisfactorygatinder the quality control
review program of the ICAP, that they or any of fheertners of the firm, their spouses and minordeéh do not hold shares of
the company and that the firm and allits partreens in compliance with International Federatiooéountants (IFAC) guidelines
on code of ethics as adopted by the ICAP.

The statutory auditors or the persons associatddtiné m have not been appointed to provide othesices exceptin accordance
with the listing regulations and the auditors haemfirmed that they have observed IFAC guidelinethis regard.

The ‘closed period’, prior to the announcemémterim/final results, and business decisionsichimay materially affect the
market price of company's securities, was deterthimad intimated to directors, employees and stockange(s).

Material/price sensitive information has beesseéiminated among all market participants at onoauthh stock exchange(s).

We confirm that all other material requiremeatshe COCG 2012 have been complied with.

Shahzad Saleem
Chief Executive / Chairman

Lahore: 04 October 2013

with the Best Practices on Transfer Pricing

The Company has fuly complied with the best praedi on Transfer Pricing as contained in the reldisthg Regulations of
the Karachiand Lahore Stock Exchanges.

Shahzad Saleem
Chief Executive / Chairman

Lahore: 04 October 2013
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to the members on Statement of Compliance with Ipesttices of Code
of Corporate Governance

We have reviewed the Statement of Compliance withliest practices contained in the Code of Corgo@dvernance prepared
by the Board of Directors of NISHAT (CHUNIAN) LIMED ('the Company') for the year ended 30 June 2@d3omply with the
Listing Regulations of the respective Stock Exchasgwhere the Company is listed.

The responsibilty for compliance with the CodeQdrporate Governance is that of the Board of Divestof the Company. Our
responsibility is to review, to the extent wherechwcompliance can be objectively verified, whetller statement of compliance
reflects the status of the Company's complianch thie provisions of the Code of Corporate Goverreaaad report if it does not.
Areview is limited primarily to inquiries of the @npany personnel and review of various documengpared by the Company to
comply with the Code.

As part of our audit of financial statements, we agquired to obtain an understanding of the actiogimnd internal control systems
sufficient to plan the audit and develop an effectudit approach. We are not required to consideather the Board's statement
on internal control covers allrisks and contrals to form an opinion on the effectiveness of sirdbrnal controls, the Company's
corporate governance procedures and risks.

Further, Listing Regulations of the Karachi and bah Stock Exchanges require the Company to pladerbehe Board of Directors
for their consideration and approval related pamysactions distinguishing between transactionsiedh out on terms equivalent
to those that prevail in arm's length transactiamsl transactions which are not executed at arnm'gtle price recording proper
justification for using such alternate pricing mectism. Further, allsuch transactions are alsoiredquo be separately placed before
the audit committee. We are only required and harnseured compliance of requirement to the exterspgiroval of related party
transactions by the Board of Directors and placenmoésuch transactions before the audit commiti®e .have not carried out any
procedures to determine whether the related parayngactions were undertaken at arm's length pricenot.

The Board has not made arrangements for directraising program for one of the non-exempted dioestof the Company during
the year ended 30 June 2013 as required by clatisef the Code of Corporate Governance.

Based on our review, except for the matter desdrimethe preceding paragraph, nothing has comeutoa¢tention, which causes
us to believe that the Statement of Compliance doetsappropriately reflect the Company's complignioeall material respects,
with the best practices contained in the Code ofp©oate Governance as applicable to the Companthiiyear ended 30 June
2013.

We draw attention to Note 9 of the Statement of @teimce with the Code of Corporate Governance. Bbard has not appointed
a chieffinancial officer (CFO) after resignatiohpsevious CFO. An application under clause (glithe Code of Corporate Governance

for exemption from the experience requirement 000§ being submitted to SECP for consideration. €@yort is not qualified in
respect of this matter.

RIAZ AHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
Syed Mustafa Ali

Date: 04 October 2013

LAHORE

Nishat (Chunian) Limitec 22 JUN=RINK]




We have audited the annexed balance sheet of NISBAUNIAN) LIMITED as at 30 June 2013 and the reltprofit and loss account,
statement of comprehensive income, cash fow statdrand statement of changes in equity togethartimd notes forming part thereof,
for the year then ended and we state that we havweireed all the information and explanations whitththe best of our knowledge
and belief, were necessary for the purposes ohaodi.

It is the responsibility of the company's managetrterestablish and maintain a system of internaltoad, and prepare and present
the above said statements in conformity with th@r@ped accounting standards and the requirementseo€ompanies Ordinance,
1984. Our responsibilty is to express an opiniontloese statements based on our audit.

We conducted our audit in accordance with the anglétandards as applicable in Pakistan. Thesedstials require that we plan and
perform the audit to obtain reasonable assuraneoutiwhether the above said statements are fre@fraaterial misstatement. An

audit includes examining, on a test basis, evidesigeporting the amounts and disclosures in the alsaid statements. An audit also
includes assessing the accounting policies andfis@m estimates made by management, as wel\adyating the overall presentation
ofthe above said statements. We believe that oditprovides a reasonable basis for our opiniod,after due verification, we report
that:

(@) in our opinion, proper books ofaccount havermkept by the company as required by the Compa@ielsnance, 1984;
(b) in ouropinion:

i) the balance sheet and profit and loss account tegetith the notes thereon have been drawn up irfoarmity with the
Companies Ordinance, 1984, and are in agreementivétbooks of account and are further in accorgasith accounting
policies consistently applied;

the expenditure incurred during the year wasstlfiee purpose ofthe company's business; and

the business conducted, investments made and pgeneiture incurred during the year were in accoodawith the objects
of the company;

in our opinion and to the best of our informatiomdaaccording to the explanations given to us, tataihce sheet, profit and loss
account, statement of comprehensive income, cashstatement and statement of changes in equityttoy with the notes
forming part thereof conform with approved accongtstandards as applicable in Pakistan, and, geenformation required
by the Companies Ordinance, 1984, in the manneegoired and respectively give a true and fair idthe state ofthe company's
affairs as at 30 June 2013 and of the proft, @mprehensive income, its cash fows and changesjlrity for the year then ended;
and

in our opinion, Zakat deductible at source underZakat and Ushr Ordinance, 1980 (XMl of 19803sadeducted by the company
and deposited in the Central Zakat Fund establisletker Section 7 of that Ordinance.

RIAZ AHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
Syed Mustafa Ali

Date: 04 October 2013

LAHORE
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as at 30 June 2013

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital

2,500,000,000

1,950,000,000

Issued, subscribed and paid-up share capital

Reserves

1,819,860,280

6,200,411,169

1,654,418,440

4,420,575,587

Total equity

LIABILITIES
NON-CURRENT LIABILITIES
Long term financing
CURRENT LIABILITIES
Trade and other payables
Accrued mark-up

Short term borrowings
Current portion of long term financing

8,020,271,449

4,201,123,183

6,074,994,027

3,985,589,955

1,425,022,011

164,249,549
6,493,965,784
1,620,216,772

1,105,047,16[1

144,471,269
5,349,510,524
1,023,341,772

9,703,454,116

7,622,370,726

Total liabilities

CONTINGENCIES AND COMMITMENTS

13,904,577,299

11,607,960,681

TOTAL EQUITY AND LIABILITIES

21,924,848,748

17,682,954,708

The annexed notes form an integral part of thesantial statements.

CHIEF EXECUTME
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as at 30 June 2013

ASSETS
NON-CURRENT ASSETS

Fixed assets

Investments in subsidiary companies
Long term loans to employees

Long term security deposits

7,635,608,369

1,886,681,200
3,092,629
2,531,259

6,076,549,160

1,875,858,200
3,365,003
2,286,909

CURRENT ASSETS

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term loans to subsidiary company
Short term prepayments

Accrued interest

Other receivables

Short term investments

Cash and bank balances

9,527,913,457

7,958,059,272

569,177,807
5,639,883,723
3,904,386,724

782,917,291

340,213
1,158,829,645
82,162,359
259,237,529

523,273,79
4,010,713,33
3,027,856,15

172,732,88

1,132,500,000
266,428
5,965,255
771,096,06
32,494,52
47,997,01

12,396,935,291

9,724,895,436

TOTAL ASSETS

21,924,848,748

17,682,954,708

DIRECTOR
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for the year ended 30 June 2013

2013
Rupees

2012
Rupees

SALES

COSTOF SALES

21,213,244,304

(17,617,677,400)

18,616,942,561

(16,540,145,218)

GROSS PROFIT

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

3,595,566,904

2,076,797,343

(535,142,990
(149,342,527
(137,292,220

(499,834,01
(135,995,98
(50,169,18

(821,777,737)

(685,999,189)

OTHER INCOME

2,773,789,167

1,000,393,903

1,390,798,154

856,620,344

PROFIT FROM OPERATIONS

FINANCE COST

3,774,183,070

(1,243,261,666)

2,247,418,493

(1,353,445,371)

PROFIT BEFORE TAXATION

TAXATION

2,530,921,404

(254,760,294)

893,973,127

(194,642,398)

PROFIT AFTER TAXATION

2,276,161,110

699,330,729

EARNINGS PER SHARE - BASIC AND DILUTED

12.51

3.88

The annexed notes form an integral part of thesenfial statements.

CHIEF EXECUTIME
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for the year ended 30 June 2013

2013 2012
Rupees Rupees

PROFIT AFTER TAXATION 2,276,161,110 699,330,729

OTHER COMPREHENSIME INCOME

ltems that will not be reclassified to proft osb

tems that may be reclassified subsequently toitgyofoss

Other comprehensive income for the year

TOTAL COMPREHENSME INCOME FOR THE YEAR 2,276,161,110 699,330,729

The annexed notes form an integral part of thessnfiial statements.

CHIEF EXECUTME DIRECTOR
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for the year ended 30 June 2013

CASH FLOWS FROM OPERATING ACTIMTIES
Cash generated from operations

Net increase in long term security deposits

Finance cost paid

Income tax paid

Net decrease / (increase) in long term loans toleyegs

332,616,905

(244,350)

(1,223,861,554)

(297,884,201)
2,649,818

1,950,568,174

(1,191,467)
(1,407,121,962)
(242,117,706)
(1,906,913)

Net cash (used in) / generated from operating @&/
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equiptmen
Proceeds from sale of property, plant and equipment
Proceeds from sale of shares of subsidiary company
Investment in subsidiary company

Short term loans made to subsidiary company
Repayment of short term loans by subsidiary company
Dividend received from subsidiary company

Short term investments made

Proft on bank deposits received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing
Repayment of long term financing

Short term borrowings - net

Dividends paid

Net cash from financing activities

(1,186,723,381)

298,230,126

(2,088,196,451
7,000,981,
(10,823,000
(1,430,000,000
2,562,500,000
750,343,280
(49,667,839
27,113,410

(420,047,26
26,301,460
92,838,536

(3,299,394,24
2,166,894,249
468,964,551
(30,000,00¢
25,234,597

(231,729,619)

(969,208,117)

2,242,000,000
(1,429,591,772
1,144,455,260
(327,169,970

3,050,000,000
(2,874,062,08
740,894,765
(332,880,95

1,629,693,518

583,951,718

Netincrease / (decrease) in cash and cash equitsale

Cash and cash equivalents at the beginning of ghary

211,240,518

47,997,011

(87,026,273)

135,023,284

Cash and cash equivalents at the end of the year

259,237,529

47,997,011

The annexed notes form an integral part of thesantial statements.

CHIEF EXECUTIMVE
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for the year ended 30 June 2013

SHARE CAPITAL

REVENUE RESERVES

Ordinary
shares

Preference
shares

General
reserve

Unappropriate

Balance as at 30 June 2011
Transactions with owners:

Final dividend for the year ended 30 June
2011 @ Rupees 2 perordinary share

Preference shares converted into ordinary shares
Preference diidend for the year ended 30 June 2012

Prof for the year
Other comprehensive income for the year

Total comprehensive income for the year

1,620,903,490

33,514,95654,418,440 1,629,221,278

2,420,801,253 4,050,022,33704,440,971

513350

(33,514,950

(324,180,698) (324,180,698) (324,180,6

(4,596,975)|  (4,596,97 (4,596,917

33,514,950

(33,514,950)

(328,777,673) (328,777,673) (328,777,6

699,330,729 | 699,330,729 | 699,330,729

699,330,729 699,330,729 699,330,729

Balance as at 30 June 2012
Transactions with owners:

Final dividend for the year ended 30 June
2012 @ Rupees 2 per ordinary share

Issue of bonus shares during the year

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

1,654,418,440

-1,654,418,440

1,629,221,278

2,791,354,308420,575,587 6,074,994,027

165,441

165,441,840

(330,883,688) (330,883,688) (330,883,6

(165,441,84Q) (165,441,84

165,441,840

165,441,840

(496,325,528)  (496,325,528) (330,883,6

2,276,161,119|2,276,161,119|2,276,161,117

2,276,161,110 2,276,161,110 2,276,161,110

Balance as at 30 June 2013

1,819,860,280

-1,819,860,280

1,629,221,278

4,571,189,89%,200,411,169 8,020,271,449

The annexed notes form an integral part of thesantial statements.

CHIEF EXECUTME

DIRECTOR
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for the year ended 30 June 2013

THE COMPANY AND ITS OPERATIONS

Nishat (Chunian) Limited ('the Company') is a pualiinted company incorporated in Pakistan under@ompanies Ordinance,
1984 and is listed on the Lahore and Karachi Stexihanges. lts registered office is situated atl3Lulberg I, Lahore. The
Company is engaged in business of spinning, weawyging, printing, stitching, processing, doublirsizing, buying, sellng
and otherwise dealing in yarn, fabrics and made-mpsie from raw cotton, synthetic fibre and clotlddm generate, accumulate,
distribute, supply and sell electricity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in fheparation of these financial statements are saebelow. These policies have
been consistently applied to allyears presentat:ss otherwise stated:

2.1 Basis of preparation
a) Statement of compliance

These financial statements have been preparedcinrdance with approved accounting standards asicaiyd in
Pakistan. Approved accounting standards comprisaioli International Financial Reporting StandaifiRS) issued
by the International Accounting Standards Boardags notified under the Companies Ordinance, 198dvipions of
and directives issued under the Companies Ordinah@®4. In case requirements differ, the provisionslirectives
ofthe Companies Ordinance, 1984 shall prevail.

Accounting convention

These financial statements have been prepared uhddristorical cost convention except for the alrfinancial
instruments carried at fair value.

Critical accounting estimates and judgments

The preparation of financial statements in conftymith the approved accounting standards requlesuse of certain
critical accounting estimates. It also requires ti@nagement to exercise its judgment in the proodsapplying the
Company's accounting policies. Estimates and judgere continually evaluated and are based orotiast

experience and other factors, including expectatiohfuture events that are believed to be reastenabder the
circumstances. The areas where various assumpgtioth®stimates are significant to the Company'siied statements
or where judgments were exercised in applicatioaafounting policies are as follows:

Useful lives, patterns of economic benefits and airment

Estimates with respect to residual values and Udedfis and pattern of flow of economic benefitedrased on the
analysis ofthe management ofthe Company. FurthetCompany reviews the value of assets for pdesgitpairment
on an annual basis. Any change in the estimateiseirfuture might affect the carrying amount of resgive item of
property, plant and equipment, with a correspondeftect on the depreciation charge and impairment.

Inventories

Net realizable value of inventories is determineithweference to currently prevailing seling pric&ess estimated
expenditure to make sales.

Accumulating compensated absences

The provision for accumulating compensated abseigxasmde on the basis ofaccumulated leave balanceccount
of employees.

Taxation

In making the estimates for income tax currentlygplale by the Company, the management takes intoatcthe
currentincome tax law and the decisions of appelauthorities on certain issues in the past.
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Provisions for doubtful debts

The Company reviews its receivables against anyipion required for any doubtful balances on an@ing basis.
The provision is made while taking into consideratexpected recoveries, if any.

Impairment of investments in subsidiary companies

In making an estimate of recoverable amount ofGenpany's investments in subsidiary companiesptheagement
considers future cash flows.

Amendments to published approved standards thatedfeective in current year and are relevant to the
Company

The following amendments to published approved déads are mandatory for the Company's accountinggs
beginning on or after 01 July 2012:

IAS 1 (Amendments), 'Presentation of Financial &ta¢nts' (effective for annual periods beginningooafter 01 July
2012). The main change resulting from these amemdsis a requirement for entities to group itemegented in
Other Comprehensive Income (OCI) on the basis efthvar they are potentially reclassifiable to pafitoss subsequently
(reclassification adjustments). The amendments aktcaddress which items are presented in OCI. Theredments
have been applied retrospectively, and hence tesenmtation of tems of other comprehensive incorae heen
modified to refect the changes. Other than thevabnentioned presentation changes, the applicafidre amendments
to IAS 1 does not resultin any impact on profilass, other comprehensive income and total comgnmsive income

Amendments to published approved standards thatedfieective in current year but not relevant to the
Company

There are other amendments to the published apgmstandards that are mandatory for accounting gerieeginning
on or after 01 July 2012 but are considered nditeaelevant or do not have any significant impactitee Company's
financial statements and are therefore not detaigbese financial statements.

Standards and amendments to published approveddsatas that are not yet effective but relevant te th
Company

Following standards and amendments to existingddads have been published and are mandatory faCdmepany's
accounting periods beginning on or after 01 July260r later periods:

IFRS 7 (Amendment), 'Financial Instruments: Discles' (effective for annual periods beginning omafer 01 January
2013). The International Accounting Standards Bq#8B) has amended the accounting requirementsdiswosures
related to offsetting of financial assets and fioahliabiltes by issuing amendments to IAS 3Rd&hcial Instruments:
Presentation' and IFRS 7. These amendments areethdt of IASB and US Financial Accounting Stand&aard
undertaking a joint project to address the differes in their respective accounting standards reigqmiffsetting of
financial instruments. The clarifying amendmentdA8 32 are effective for annual periods beginngrgor after 01
January 2014. However, these amendments are nefcéep to have a material impact on the Compamgntial
statements.

IFRS 9 'Financial Instruments’' (effective for anhpariods beginning on or after 01 January 2015 ddresses the
classification, measurement and recognition ofrfivial assets and financial liabilties. This is tfret part of a new
standard on classification and measurement ofdiEdassets and financial liabilties that shatileece IAS 39 'Financial
Instruments: Recognition and Measurement'. IFR&9 two measurement categories: amortized costaindaiue.
Al equity instruments are measured at fair valdelebt instrument is measured at amortized cost ibtile entity is
holding it to collect contractual cash fows ané ttash flows represent principal and interestli&biities, the standard
retains most of the IAS 39 requirements. Theseuihelamortized-cost accounting for most financailities, with
bifurcation of embedded derivatives. The main chaisgthat, in cases where the fair value optiotalken for financial
liabilties, the part of a fair value change dueato entity's own credit risk is recorded in othemprehensive income
rather than the income statement, unless this eseah accounting mismatch. This change shall maffagt financial
institutions. There shallbe no impact on the Comysmaccounting for financial liabiites, as thewrequirements only
affect the accounting for financial liabilties thare designated at fair value through profit aslpand the Company
does not have any such liabilties.

IFRS 10 'Consolidated Financial Statements' (eiffecfor annual periods beginning on or after 01 Jany 2013).

Concurrent with the issuance of IFRS 10, the IAZB lalso issued IFRS 11 ‘Joint Arangements’, IFR®&closure
of Interests in Other Entities’, IAS 27 (revisedL2D'Separate Financial Statements' and IAS 2&@e\2011) 'Investments
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in Associates and Joint Ventures'. The objectivdFBS 10 is to have a single basis for consolidafar all entities,

regardless of the nature of the investee, andhlais is control. The definition of control inclusi¢hree elements:
power over an investee, exposure or rights to Wdgiaeturns of the investee and the abilty to poever over the

investee to affect the investor's returns. IFRSelaces those parts of IAS 27 'Separate Finast@te ments' that
address when and how an investor should prepareaddated financial statements and replaces Stgndiarpretations

Committee (SIC) 12 'Consolidation - Special Purp&séties' in its entirety. The management of them®any is in the
process of evaluating the impacts of the aforestdachdard on the Company's financial statements.

Amendments to IFRS 10, IFRS 11 and IFRS 12 (effecfir annual periods beginning on or after 01 Jag2013)
provide additional transition relief by limiting eéhrequirement to provide adjusted comparative infotion to only the
preceding comparative period. Also, amendmentdRSI 12 eliminate the requirement to provide compiega
information for periods prior to the immediateyegeding period.

Amendments to IFRS 10, IFRS 12 and IAS 27 (effecfar annual periods beginning on or after 01 Jap2814)

provide ‘investment entities' an exemption from tdomsolidation of particular subsidiaries and irsterequire that:
an investment entity measure the investment in esigible subsidiary at fair value through proftloss; requires
additional disclosures; and require an investmatityeto account for its investment in a relevanbsidiary in the same
way in its consoldated and separate financialestetnts. The management of the Company is in theges of
evaluating the impacts of the aforesaid amendmentthe Company's financial statements.

IFRS 13 'Fair value Measurement' (effective for aalperiods beginning on or after 01 January 2018 standard
aims to improve consistency and reduce complexitptoviding a precise definition of fair value aadsingle source
of fair value measurement and disclosure requireéor use across IFRSs. The requirements, whiehlagely
aligned between IFRSs and US GAAP, do not extereduthe of fair value accounting but provide guidapaehow it

should be applied where its use is already requiredermitted by other standards within IFRSs orGISAP. This

standard is not expected to have a materialimpadhe Company's financial statements.

IAS 36 (Amendments) 'Impairment of Assets' (effeetior annual periods beginning on or after 01 Jay2014).

Amendments have been made in IAS 36 to reduce ithbamstances in which the recoverable amount okéser

cash- generating units is required to be disclosédify the disclosures required and to introdacee xplicit requirement
to disclose the discount rate used in determiningairment (or reversals) where recoverable amouaséd on fair
value less costs ofdisposal) is determined usipgeaent value technique. However, the amendmeataa expected
to have a materialimpact on the Company's findrst@e ments.

On 17 May 2012, IASB issued Annual ImprovementdFRSs: 2009 - 2011 Cycle, incorporating amendmeati/e
IFRSs more specifically in IAS 1 'PresentatiorFmiancial Statements' and IAS 32 'Financial Inseuwts: Presentation’,
that are considered relevant to the Company's diedatatements. These amendments are effectienfounal periods
beginning on or after 01 January 2013. These amemdsnare unlikely to have a significant impact be Company's
financial statements and have therefore not beeryaed in detail.

Standards, interpretations and amendments to pétsapproved standards that are not yet effective a
not considered relevant to the Company

There are other standards, amendments to publiappdoved standards and new interpretations thatanedatory
for accounting periods beginning on or after 0lyRd13 but are considered not to be relevant ondbhave any
significant impact on the Company's financial staénts and are therefore not detailed in these dizdstatements.

Taxation
Current

Provision for current tax is based on the taxabtome for the year determined in accordance withghevailing law for

taxation ofincome. The charge for current taxadcalated using prevailing tax rates or tax rategexted to apply to the
profit for the year if enacted. The charge for eafrtax also includes adjustments, where considaeskssary, to provision
for tax made in previous years arising from assesstsiframed during the year for such years.

Deferred

Deferred taxis accounted for using the balanceeslhiabilty method in respect of alltemporaryfeiences arising from
differences between the carrying amount of assedsliabilties in the financial statements and twresponding tax bases
used in the computation of the taxable profit. Dedfe tax liabilties are generally recognized fdirtaxable temporary
diferences and deferred tax assets to the extexttitis probable that taxable profits will be dahle against which the
deductible temporary differences, unused tax lossmts tax credits can be utiized.
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Deferred taxis calculated at the rates that apeeted to apply to the period when the difference@rse based on tax
rates that have been enacted or substantively eddnyt the balance sheet date. Deferred tax is &thag credited in the
profit and loss account, except to the extent itv@lates to items recognised in other compreheniicome or directly in
equity. In this case the taxis also recognisedtlrer comprehensive income or directly in equégpectively.

Employee benefits
The main features ofthe schemes operated by thep@ay for its employees are as follows:

Provident fund

There is an approved contributory provident fundefmployees ofthe Company. Equal monthly contidng are made both
by the employees and the Company to the fund iroedance with the fund rules. The Company's contidims to the fund
are charged to income currently.

Accumulating compensated absences

The Company provides for accumulating compensateseaces, when the employees render service thetase their

entilement to future compensated absences. Umeenules, head office employees and factory stefiemtitled to 20 days

leave peryear and factory workers are entitledl4alays leave per year respectively. Unutiizedidssacan be accumulated
upto 10 days in case ofhead office employees,a& dn case offactory staffand upto 28 days imecaffactory workers.

Any further un-utiized leaves wil lapse. Any utiized leave balance i.e. 40 days and 28 daysamecof factory staff and
workers respectively, can be encashed by them watime during their employment. Unutiized leavesncbe used at any
time by allemployees, subject to the Company'sraygl. Provisions are made annually to cover thigation for accumulating

compensated absences and are charged to income.

Fixed assets
Property, plant, equipment and depreciation

Property, plant and equipment except freehold lamd capital work-in-progress are stated at coss lescumulated
depreciation and any identified impairment losss€in relation to certain property, plant and egquimt signifies historical
cost, borrowing cost pertaining to erection / constion period of qualifying assets and other diseattribbutable cost of
bringing the asset to working condition. Freehaldd and capital work-in-progress are stated at &&sst any identified
impairment loss.

Subsequent costs are included in the asset's mgayhount or recognized as a separate asset, asijape, only when
it is probable that future economic benefits asated with the item wil low to the Company and t@$the item can be
measured reliably. Al other repair and maintenaoosts are charged to income during the periodhiclwthey are incurred.

Depreciation

Depreciation on all operating fixed assets is clearto income on the reducing balance method so asite off the cost

/ depreciable amount of the assets over their ed¢ioch useful ives at the rates given in Note 1Ddpreciation on additions
is charged from the month in which the assets agdlable for use upto the month prior to dispodak assets' residual
values and usefullives are reviewed at each fiedyear end and adjusted ifimpact on depreciaifogig nificant.

Derecognition

An item of property, plant and equipment is deremipgd upon disposal or when no future economic fitsreere expected

from its use or disposal. Any gain or loss arisemgderecognition of the asset (calculated as tfiereince between the net
disposal proceeds and carrying amount of the assétrluded in the profit and loss account in fear the assetis
derecognized.

Intangible asset

Intangible assets, which are non-monetary assdtoui physical substance, are recognized at cosithvxcomprise

purchase price, non-refundable purchase taxes #ret directly attributable expenditures relatingtheir implementation

and customization. After initial recognition, amaingible assetis carried at cost less accumulatedrtization and impairment
losses, if any. Intangible assets are amortizenh filoe month, when these assets are available ®ywsing the straight
ine method, whereby the cost of the intangibleetss amortized over its estimated useful lfe owbhich economic benefits
are expected to flow to the Company. The use@ulihd amortization method are reviewed and adjystagpropriate, at
each reporting date.
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2.5 Investments

Classfification ofan investmentis made on the $asintended purpose for holding such investmilanhagement determines
the appropriate classification of its investmentsha time of purchase and re-evaluates such dasi@non regular basis.

Investments are initially measured at fair valuespttansaction costs directly attributable to asiijon, except for investment
at fair value through profit or loss' which is mesgesd initially at fair value.

The Company assesses at the end of each reposingdpwhether there is any objective evidence thhedstments are
impaired. fany such evidence exists, the Compamglies the provisions of IAS 39 'Financial Insteimts: Recognition and
Measurement'to allinvestments, except investmandsibsidiary companies, which is tested for inmpaint in accordance
with the provisions of IAS 36 'Impairment of Assets

a) Investment at fair value through profit or loss

Investment classified as held-for-trading and thdesignated as such are included in this categogstments are
classified as held-for-trading if these are acadifer the purpose of selling in the short term. 1Baor losses on
investments held-for-trading are recognized in ipeafd loss account.

Held-to-maturity

Investments with fixed or determinable payments fixedl maturity are classified as held-to-matuntyen the Company
has the positive intention and ability to hold taturity. Investments intended to be held for anefmd period are
not included in this classification. Other longrteinvestments that are intended to be held to ntpare subsequently
measured at amortized cost. This costis compugetth@ amount initially recognized minus principggpayments, plus
or minus the cumulative amortization, using theetif’e interest method, ofany difference betwdeniniially recognized
amount and the maturity amount. For investmentsiexhat amortized cost, gains and losses are reizedrn profit

and loss account when the investments are de-reépogjor impaired, as well as through the amortmaprocess.

Investments in subsidiary companies

Investments in subsidiary companies are statedstless impairment loss, ifany, in accordancé wie provisions
of IAS 27 'Consolidated and Separate FinancialeStesnts".

Available-for-sale

Investments intended to be held for an indefiniggigpd of time, which may be sold in response todéx liquidity,
or changes to interest rates or equity prices daesdified as available-for-sale. After initial regrition, investments
which are classified as available-for-sale are mead at fair value. Gains or losses on availabtesfde investments
are recognized directly in statement of compreheniscome until the investmentis sold, de-recogdipr is determined
to be impaired, at which time the cumulative gaidoss previously reported in statement of compretiee income
is included in profit and loss account. These ark-sategorized as under:

Quoted

For investments that are actively traded in orgadizapital markets, fair value is determined bgrefice to stock
exchange quoted market bids at the close of busimasthe balance sheet date.

Unquoted

Fair value of unquoted investments is determinedh@enbasis of appropriate valuation techniques lasvad by IAS
39 'Financial Instruments: Recognition and Measweath

2.6 Inventories

Inventories, except for stock-in-transit and wastieck, are stated at lower of cost and net redézadblue. Costis determined
as follows:

Stores, spare parts and loose tools

Usable stores, spare parts and loose tools aredaincipally at weighted average cost, while seoonsidered obsolete
are carried at nil value. ltems-in-transit are wduat cost comprising invoice value plus other glesr paid thereon.

Stock-in-trade
Cost ofraw materials is measured using the weilateerage cost formula.
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Cost of work-in-process and finished goods compeisst of direct material, labour and appropriatenofacturing overheads.
Cost ofgoods purchased for resale is based asnfifsst-out (FIFO) cost formula.

Materials-in-transit are stated at cost comprisingice values plus other charges paid thereon.téVafock is valued at
netrealzable value.

Net realizable value signifies the estimated sglprice in the ordinary course of business lessahimated costs of
completion and the estimated costs necessary tertreksale.

Foreign currencies

These financial statements are presented in Pak&sipwhich is the Company's functional currenclynéinetary assets
and liabiltes denominated in foreign currenciee &ranslated into Pak Rupees at the rates of exgbarevailing at the
balance sheet date, while the transactions indareurrencies during the year are initially recatde functional currency
atthe rates ofexchange prevaiing at the trans@adiate. Alnon-monetary tems are translated iRak Rupees at exchange
rates prevailng on the date of transaction orfemdate when fair values are determined. Excharajesgand losses are
included in the income currently.

Borrowing cost

Borrowing costs are recognized as expense in thieg& which these are incurred except to the ettd borrowing costs
that are directly attributable to the acquisiticonstruction or production of a qualifying asseaicB borrowing costs, if any,
are capitalzed as part of cost ofthat asset.

Revenue recognition

Revenue from sales is recognized on dispatch oflgao customers.

Return on bank deposits is accrued on a time ptoparte basis by reference to the principal outdiagn and the applicable
rate of return.

Revenue from sale of electricity is recognizedhat time of transmission.
Dividend income on equity investment is recognizesdand when the right to receive dividend is edghbd.

Share capital

Ordinary shares and irredeemable preference stereslassified as equity. Incremental costs digeattributable to the
issue of new shares are shown in equity as a dadhyciet of tax, rom the proceeds

2.11 Financial instruments

Financial instruments carried on the balance sireditde security deposits, trade debts, loans advhaces, short term
investments, other receivables, accrued interesth@and bank balances, short term borrowings, lerg financing, accrued
mark-up and trade and other payables. Financied®ssand liabilties are recognized when the Compaegomes a party
to the contractual provisions of the instrumentalrecognition is made at fair value plus trant@n costs directly attributable
to acquisition, except for financial instrumentfair value through profit or loss' which is measdrinitially at fair value.

Financial assets are de-recognized when the Comfpaeys control of the contractual rights that coisgpithe financial
asset. The Company loses such control if it resie rights to benefits specified in contract,rigats expire orthe Company
surrenders those rights. Financial liabilties deerecognized when the obligation specified in ¢loatract is discharged,
cancelled or expired. Any gain or loss on subseguemasurement (except avaiable for sale investsjeartid de-recognition
is charged to the profit or loss currently. Thetgalar measurement methods adopted are disclas#wiindividual policy
statements associated with each item and in thewting policy of investments.

Trade debts and other receivables

Trade debts and other receivables are carriedigihatinvoice value less an estimate made for dfuldebts based on
a review of all outstanding amounts at the year.@8adl debts are written off when identified.

2.13 Borrowings

Borrowings are recognized initially at fair valuachare subsequently stated at amortized cost. Mieyehce between the
proceeds and the redemption value is recognizefteiprofit and loss account over the period offtlh@erowings using the
effective interest rate method.
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2.14 Trade and other payables
Liabilties for trade and other amounts payable iait&ally recognized at fair value which is nornyathe transaction cost.

2.15 Off setting
Financial assets and financial liabilties are sffand the net amount is reported in the finansiatements when there is
a legal enforceable right to set off and the Compiatends either to settle on a net basis or tdizedahe assets and to
settle the liabilties simultaneously.

2.16 Cash and cash equivalents
Cash and cash equivalents are carried in the balaheet at book value which approximates theivédire. For the purpose
of cash flow statement, cash and cash equivaleotspeise cash in hand, cash at banks on curreningand deposit
accounts, other short term highly liquid instrunsethat are readily convertible to known amountea$h and which are
subjectto an insignificant risk of changes in elu

2.17 Non-current assets held for sale

Non-current assets are classified as assets hedhfe and stated at the lower of carrying amounck fair value less costs
to sellif their carrying amount is to be recovemrhcipaly through a sale transaction rather thtanough continuing use.

2.18 Derivative financial instruments

Derivative financial instruments are initially regioized at fair value on the date a derivative caeitis entered into and are
remeasured to fair value at subsequent reportitgsdarhe method of recognizing the resulting gaitoss depends on
whether the derivative is designated as a hedgisgiiment, and if so, the nature of the item bdiedged. The Company
designates certain derivatives as cash flow hedges.

The Company documents at the inception of the matisn the relationship between the hedging inséata and hedged
tems, as wellas its risk management objective stnaltegy for undertaking various hedge transastidine Company also
documents its assessment, both at hedge inceptidma an ongoing basis, of whether the derivativet are used in
hedging transactions are highly effective in offtgtchanges in cash flow of hedged items.

The effective portion of changes in the fair vabfederivatives that are designated and qualify astcflow hedges are

recognized in statement of other comprehensiverineoThe gain or loss relating to the ineffectivertipm is recognized
immediately in the profit and loss account.

Amounts accumulated in equity are recognized ifipamd loss account in the periods when the heditgd will affect
profit or loss.

2.19 Provisions

Provisions are recognized when the Company hagal ler constructive obligation as a result of pasénts and it is
probable that an outflow of resources embodyingrneeoic benefits will be required to settle the olafigns and a reliable
estimate ofthe amount can be made.

2.20 Impairment
a) Financial assets

Afinancial assetis considered to be impairebieetive evidence indicate that one or more evédwatd a negative
effect on the estimated future cash flows of thed et.

An impairment loss in respect of a financial assetsured at amortized cost is calculated as araliffee between
its carrying amount and the present value of estrdduture cash flows discounted at the originéd&tive interest
rate. An impairment loss in respect of availablesfale financialassetis calculated by referemcistcurrent fair value.

Individually significant financial assets are tedter impairment on an individual basis. The reniranfinancial assets
are assessed collectively in groups that shardagioredit risk characteristics.

Non-financial assets

The carrying amounts of the Company's assets afewed at each balance sheet date to determinehehétere
is any indication of impairment. If such indicatienxists, the recoverable amount of such assettsnated. An
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impairment loss is recoghized wherever the carrgingount of the asset exceeds its recoverable ambuymairment
losses are recognized in proft and loss accoupteAiously recognized impairment loss is reversaly if there has
been a change in the estimates used to determénaghet's recoverable amount since the last impairioss was
recognized. Ifthatis the case, the carrying ant@iithe assetis increased to its recoverable athdhat increased
amount cannot exceed the carrying amount that woakk been determined, net of depreciation, hathpairment
loss been recognized for the assetin prior yedush reversalis recognized in profit and loss aato

2.21 Segment reporting

Segment reporting is based on the operating (bssheegments ofthe Company. An operating segmnemtiomponent
ofthe Company that engages in business actifities which it may earn revenues and incur expengesiding revenues
and expenses thatrelate to the transactions windthe Company's other components. An operatiagment's operating
results are reviewed regularly by the chief exeeutdb make decisions about resources to be alakctt¢he segment and
assess its performance, and for which discretenfied information is available.

Segment results that are reported to the chiefetkecinclude items directly attributable to a sesgmas well as those that
can be allocated on a reasonable basis. Those imspaxpenses, assets, liabilties and other baamtdch cannot be
allocated to a particular segment on a reasonaddgsbare reported as unallocated.

The Company has four reportable business segm8ptsning (Producing different quality of yarn usingtural and artificial
fibres), Weaving (Producing different quality ofdge fabric using yarn), Processing and Home & #rocessing greige
fabric for production of printed and dyed fabricdamanufacturing of home textile articles) and Po®Generation (Generating
and distributing power).

Transaction among the business segments are re¢@tarm's length prices using admissible valuatiwathods. Inter
segment sales and purchases are eliminated frorothk

2.22 Dividend to ordinary shareholders and otherrappiations

Dividend distribution to the ordinary sharehold&srsecognized as a liabilty in the Company's finmhstatements in period
in which the dividends are declared and other appations are recognized in the period in whichstaeare approved by
the Board of Directors.

AUTHORIZED SHARE CAPITAL

2013 2012 2013 2012
(Number of shares) Rupees Rupees

230,000,000 175,000,000 Ordinary shares of Rupeesath 2,300,000,000 1,750,000,000
20,000,000 20,000,000 Preference shares of Rupeesadld 200,000,000 200,000,000

250,000,000 195,000,000 2,500,000,000 1,950,000,000

3.1 During the year ended 30 June 2013, the Companydyyof special resolution passed in Annual Genbkdting of the
shareholders ofthe Company held on 30 October 2 increased its authorized share capital by BapEb0 milion
divided into 55 milion ordinary shares of Rupeeselach. The new shares shall rank pari passu dthekisting shares.
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ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2013 2012
(Number of shares)

2013
Rupees

2012
Rupees

94,720,922 94,720,922 Ordinary shares of Rupees tf &gy paid

in cash
86,040,841

69,496,657 Ordinary shares of Rupees th saued as

fully paid bonus shares
1,224,265 1,224,265 Ordinary shares of Rupees 18 sated as
fully paid for consideration other than cash to
members of Umer Fabrics Limited as per the
Scheme of Arangement as approved by the
Honourable Lahore High Court, Lahore

947,209,220

860,408,410

12,242,650

947,209,220

694,966,570

12,280

181,986,028 165,441,844

1,819,860,280

1,654,418,440

2013

2012

(Number of shares)

Ordinary shares ofthe Company held by relatadtips:

Nishat Mills Limited
D.G. Khan Cement Company Limited

24,764,652
5,511,064

22,513,321
5,010,059

30,275,716

27,523,380

Movement during the year

2013 2012
(Number of shares)

2013
Rupees

2012
Rupees

165,441,844 162,090,349
= 3,351,495

At 01 July
Preference shares converted into ordinary
shares of Rupees 10 each at par
16,544,184 Issue of fully paid bonus shares of Rupees
10 each at par

1,654,418,440

165,441,840

1,620,903,490

33,514,950

181,986,028 165,441,844 At 30 June

1,819,860,280

1,654,418,440

16,544,184 ordinary shares of Rupees 10 each wsteed as fuly paid bonus shares during the yededr80 June 2013

in pursuance of 10% bonus issue approved in An@exleral Meeting of the shareholders of the Comptagigt on 30
October 2012.
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2013
Rupees

2012
Rupees

RESERVES

Composition ofreserves is as follows:
Revenue reserves

Generalreserve

Unappropriated profi

1,629,221,278
4,571,189,891

1,629,221,278
2,791,354,309

6,200,411,169

4,420,575,587

LONG TERM FINANCING

From banking companies / financial institutionsecaired
Long term loans (Note 6.1)
Long term musharaka (Note 6.2)

Privately placed term finance certificates - seal(blote 6.3)

4,875,089,955
665,000,000

281,250,000

4,160,181,727
442,500,000

406,250,000

Less: Current portion shown under current liabdii

Long term loans
Long term musharaka
Privately placed term finance certificates

5,821,339,955

5,008,931,727

1,300,216,772
195,000,000
125,000,000

720,841,771
177,500,00
125,000,00

1,620,216,772

1,023,341,772

4,201,123,183

3,985,589,955
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6.1 Long Term Loans

2013

Lender Rupees

2012
Rupees

Rate of mark up

per annum Number of instalments

Mark up
repricing

Mark up
payable

Standard Chartered Bank
(Pakistan) Limited

United Bank Limited-1

United Bank Limited-2 10,725,000

United Bank Limited-3 14,400,000

United Bank Limited-4 4,400,000

United Bank Limited-5 44,300,000

United Bank Limited-6 13,250,000

United Bank Limited-7 468,750,000

Alied Bank Limited-1 500,000,000

Alied Bank Limited-2 1,050,000,000

Alied Bank Limited-3 342,000,000

Pak Kuwait hvestment Company 138,888,896

(Private) Limited
Summit Bank Limited

The Bank of Punjab-1 168,750,000

The Bank of Punjab-2 104,166,669

The Bank of Punjab-3 450,000,000

The Bank of Punjab-4 1,000,000,000

SAMBA Bank Limited 62,500,000

Saudi Pak Industrial and
Agricuttural nvestment Company
Limited

68,584,390

Soneri Bank Limited 234,375,000

Pak Bruneinvestment Company 200,000,000
Limited

400,000,000

50,000,000

17,875,000

24,000,000

6,600,000

66,450,000

19,875,000

500,000,000

500,000,000

1,200,000,000

194,444,448

30,000,000

236,250,000

187,500,001

187,500,000

89,687,278

250,000,000

200,000,000

4,875,089,955

4,160,181,727

6.2 Long term musharaka

1-month KBOR + 1.40% Six equal half yearly instalments commencing on 12
July 2013 and ending on 12 Janu%% 2016. HowelverQompany

made pre-payment ofloan in full during the currgaar.

6-month KBOR + 0.95% Ten equal halfyearly instalments commenced on#J2008 and
ended on 24 December 2012.

SBP rate for LTFF +  Eight equalhalf yearly instaiments commenced onag 2011 and
2.5% ending on 20 November 2014.

SBP rate for LTFF +
2.5%

Eight equal halfyearly instaiments commenced od08e 2011 and
ending on 08 December 2014.

SBP rate for LTFF +
2.5%

SBP rate for LTFF +  Eight equal half yearly instalments commenced odd§ 2011 and
2.5% ending on 18 January 2015.

Eight equal halfyearly instalments commenced od@§ 2011 and
ending on 28 January 2015.

SBP rate for LTFF +  Eight equal half yearly instalments commenced od @ 2011 and
2.5% ending on 26 January 2015.

3-month KBOR + 1.25% Sixteen equal quarterly instalments commenced ol&12013 and
ending on 28 February 2017.

3-month KBOR + 1.25% Sixteen equal quarterly instalments commencing ®$6ptember
2013 and ending on 06 June 2017.

3-month KBOR + 1.25% Sixteen equal quarterly instalments commenced oRet8uary 2013
and ending on 29 November 2016.
3-month KBOR + 1%  Ten equal half yearly instalments commencing orAGdust 2014
and ending on 01 February 2019.
6-month KBOR + 2% Eighteen equal quarterly instalments commencedb8&ptember
2011 and ending on 21 December 2015.

6-month KBOR + 1.05% Twenty equal quarterly instalments commenced od&duary 2008
and ended on 01 October 2012.

SBP rate for LTFF +  Sixteen equal quarterly instalments commenced odaifuary 2012
2.5% and ending on 15 October 2015.

6-month KBOR + 1.25% Twelve equal qzuarteriy instalments commenced o$8ftember

011 and ending on 30 June 2014.
3-month KBOR + 0.75% Ten equal halfyearly instalments commenced onuieJ2013 and
ending on 17 December 2017.

3-month KBOR + 0.75% Ten equal halfyearly instalments commencing o&é@ember 2013
and ending on 10 June 2018.
3-month KBOR + 1.50% Eight equal quarterly instalments commenced on&iuary 2012
and ending on 31 October 2013.
SBP rate for LTFF+ 3% Eighteen equal quarterly instalments commencedloh&y 2012
and ending on 31 August 2016.

3-month KBOR + 1.25% Sixteen equal quarterly instalments commenced oAp302013 and
ending on 31 January 2017.

3-month KBOR + 1.25% Sixteen equal quarterly instalments commencing 2d@y 2013 and
ending on 02 April 2017.

Monthly

Half Yearly

Quarterly
Quarterly
Quarterly
Quarterly
Half Yearly

Half Yearly

Quarterly
Quarterly
Quarterly

Quarterly

Quarterly

Quarterly

Monthly

Half Yearly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly

Quarterly

2013

Lender Rupees

2012
Rupees

Rate of profit

per annum Number of instalments

Profit
repricing

Profit
payable

Burj Bank Limited -1
Burj Bank Limited -2 105,000,000

Dubai Islamic Bank (Pakistan)
Limited-1

160,000,000

Dubai Islamic Bank (Pakistan) 400,000,000

Limited-2

62,500,000

140,000,000

240,000,000

665,000,000

442,500,000

6-monthOKIBOR + Sixteen equalguanerly instalments commenced oB&ftember
1%

009 and ended on 30 June 2013.

6-month KIBOR + Sixteen equal quarterly instalments commenced o8&ftember
1% 2012 and ending on 30 June 2016.
6-month KIBOR +
1.15%

6-month KIBOR +

0.75%

Ten equal half yearly instalments commenced on 6fer 2010
and ending on 01 April 2015.

Ten equalhalfyearly instaiments commencing or52ptember 2013
and ending on 29 March 2018

6.3 Privately placedterm finance certificates

281,250,000

406,250,000 3-month KBOR+ 2.25% Sixteen equal quarterly instalments commenced oDe&ember

281,250,000

406,250,000
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6.4 Long term loans and privately placed term finanedificates are secured by first joint pari pasypdthecation and equitable
mortgage on all present and future fixed asseth@iCompany to the extent of Rupees 6,150.242mi2012: Rupees
7,640 milion) and ranking charge on all presend duture fixed assets of the Company to the extdRupees 3,333.334
milion (2012: Rupees 1,267 milion).

Long term musharaka are secured by first joint passu hypothecation and equitable mortgage qredent and future
fixed assets ofthe Company to the extent of Rup&és833 milion (2012: Rupees 801.667 milion) amadking charge on
allpresent and future fixed assets of the Comparije extent of Rupees 480 milion (2012: Rupeds N

2013
Rupees

2012
Rupees

TRADE AND OTHER PAYABLES

Creditors (Note 7.1)

Accrued liabilties

Advances from customers

Securities from contractors

- interest free and repayable on completion of cats
Retention money

Income tax deducted at source
Unclaimed dividend

Workers' profit participation fund (Note 7.2)
Workers' welfare fund

Fair value of forward exchange contracts
Others (Note 7.3)

845,135,593
284,274,252
73,010,759

2,893,232
18,918,528
12,459,832
20,678,020
133,588,242
21,681,803
3,934,388

8,447,362

596,705,241
243,695,897
106,464,326

2,935,959
5,844,343
5,970,928
16,964,302
45,795,817
21,681,803
47,606,647
11,381,898

1,425,022,011

1,105,047,161

7.1 lincludes Rupees Nil (2012: Rupees 3.649 milidog to related parties.

7.2 Workers' profit participation fund

Balance as at 01 July
Add: Interest for the year (Note 29)
Add: Provision for the year (Note 27)

45,795,817
7,255,187
133,588,242

82,364,547
2,075,907
45,795,817

Less : Payments during the year

186,639,246
53,051,004

130,236,271
84,440,454

Balance as at 30 June

133,588,242

45,795,817

7.2.1The Company retains workers' profit participationd for its business operations till the date @fction to workers.
Interestis paid at prescribed rate under the ComgsaProfit (Workers' Participation) Act, 1968 améls utiized by
the Company till the date of allocation to workers.

It includes Rupees Nil (2012: Rupees 0.904 milidog to Nishat Chunian Power Limited - subsidisgynpany, which is in
the ordinary course of business and is interest fre

2013
Rupees

2012
Rupees

ACCRUED MARK-UP

Long term financing
Short term borrowings

72,609,023
91,640,526

70,616,125
73,855,144

164,249,549

144,471,269
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SHORT TERM BORROWINGS

From banking companies - secured

Short term running finances (Notes 9.1 and 9.2) 587,198,422 1,027,745,981
Export finances - Preshipment/ SBP refhance (M@l and 9.3) 1,662,615,362 2,378,764,543
Other short term finances (Notes 9.1 and 9.4) 4,244,152,000 1,943,000,000

6,493,965,784 5,349,510,524

These finances are obtained from banking compaueer mark-up arrangements and are secured by hgpation of
all present and future current assets of the Corgand lien on export bills to the extent of Rupelés493 milion (2012:
Rupees 15,941 milion). These form part of totaldit facilty of Rupees 12,225 milion (2012: Rupse£0,480 milion).

The rates of mark-up range from 10.02% to 14.600422 13.04% to 14.54%) per annum on the balancstanting.

The rates of mark-up on Pak Rupee finances and &l@rminances range from 8.70% to 12.83% (20125%to 12.77%)
perannum and 1.45% to 2.39% (2012: 2.39% to 3.58t)annum respectively on the balance outstanding.

9.4 The rates of mark-up range from 9.42%to 12.849%42202.52% to 12.84%) per annum on the balancetantkng.

CONTINGENCIES AND COMMITMENTS
10.1 Contingencies

)} Guarantees of Rupees 221.299 milion (2012: Rupg#s639 milion) have been issued by the bankfi®i@ompany
to SuiNorthern Gas Pipelines Limited against gasnections and Shel Pakistan Limited against pasehof furnace
oil.

Guarantees of Rupees 86 milion (2012: Rupees fiBmhhave been issued by the banks ofthe Compamjrector,
Excise and Taxation, Karachiagainst disputed amotimfrastructure cess.

The Company preferred appeal against the Governofdhinjab in the Honourable Lahore High Court, kehagainst
imposition of electricity duty on internal geneatiand the writ petition has been accepted. How&vevernment of
Punjab has moved to the Honourable Supreme Cotakistan against the order of Honourable LahoghHourt,
Lahore. The Company has fully provided its liapift respect of electricity duty on internal gentima. As at the reporting
date, an amount of Rupees 28.246 milion (2012:da818.792 milion) is payable on this accountthetmanagement
ofthe Company is confident that payment of eledyrduty wil not be required.

The Company has not recognized fuel adjustmentggsmamounting to Rupees 15.557 milion (2012: Rgp2@.867
milion) notified by National Electric Power Regtday Authority (NEPRA) for the period from Decemb2012 to June
2013, as the Company is contesting the levy of ¢hebarges before the Honorable Supreme Court oiRak
Islamabad. The management based on advice ofg¢fad ddunsel, believes that it has strong groundsp@feal and
payment/ accrual of such charges wil not be resgli

The Collectorate of Customs (Export) has issuedwsbause notices with the intention to reject theydlraw back
claims aggregating to Rupees 9.482 milion (2012p&es 9.482 milion) on blended grey fabrics expdmtinder Duty
and Tax Remission Rules for Export (DTRE) schenie departmentis of the view that the Company hasabmitted
Appendix-1 as per Rule 297-A of the above refesetieme. The Company considers that since it hasntbk nefit
of remission of sales tax only, itis entitled tdl éuty draw back and has fled appeal before Appe Tribunal Inland
Revenue (ATIR) Karachi Bench which is still pendiifpe Company also applied to Federal Board oERere (FBR)
to constitute Aternate Dispute Resolution Comneit{dDRC) in terms of section 195C ofthe Custom, A&69 to settle
the dispute. ADRC vide its order dated 16 April 808as recommended the case in favour of the Com@aay
forwarded the case to FBR. However, FBR has noeated the recommendations of ADRC.

Order was issued by the Assistant Commissionenthi®evenue (ACIR) under section 122(1) of the Ineomax
Ordinance, 2001 for tax year 2008 as a result ditaafthe Company under section 177 of the Incolme Ordinance,
2001 whereby a demand has been raised againstahgp&ny on various grounds. The Company's appedahaga
the order of ACIR was disposed off by the Commisgbinland Revenue (Appeals) [CIR(A)] through ordeted 23
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April 2011. Through such order, a significant relias extended to the Company, however, the Compasyfurther
assailed the matter before ATIR so as the issuedddd by CIR(A) against the Company are furthertested. The
Company's appeal has not yet been taken up forirfe by ATIR. The Company considers that its staiscbased
on reasonable grounds and appealis likely to sedceélence, no provision for taxation amounting tgpRes 26.613
milion (2012: Rupees 26.613 milion) has been mgeized in these financial statements based on adiche tax
counsel. Further, the Company has also impugnegcsieh of its tax affairs for audit in terms of giea 177 of the
Income Tax Ordinance, 2001 for tax year 2009 in dlorable Lahore High Court, Lahore through writ pexti. The tax
audit authorities have been restrained from prodepdith the audit.

While framing assessment orders of Umer Fabricstéh(merged entity) for the assessment years 12398000-
01, 2001-02 and 2002-03, the Officer Inland Revedisallowed certain expenses on pro-rata basis dis@greed
on certain additions. The Company being aggrieved appeals with the Commissioner Inland Revemapéals)
which was decided in Company's favour against wthehdepartment preferred an appealto Appelabaiial Inland
Revenue (ATIR). ATIR decided the case in favouhef Company. The department has fled an appeatdéfonourable
Lahore High Court. No provision against these disences and addition has been made in the findstdde ments
as the managementis confident that the matterdvbelsettled in the Company's favour. If the deecisaf ATIR is
not upheld, the provision for taxation amountingRopees 17.157 milion (2012: Rupees 17.157 mjliaould be
required.

As a result of withholding tax audit for the taxare2006, the Deputy Commissioner Inland RevenuelfPgas raised
a demand of Rupees 32.156 milion under sectiorisaléd 205 of the Income Tax Ordinance, 2001. Thengany is
in appeal before ATIR as its appeal before CIR(Aswinsuccessful. The Company expects a favouralitome of
the appealbased on advice ofthe tax counselCBrapany has also challenged the initiation of pexiegs, under
section 161 and 205 ofthe Income Tax Ordinanc@13tkertaining to tax years 2007, 2008, 2009, 2@00,1 and 2012
in the Honourable Lahore High Court, Lahore throaghrit petition. The Department has been restcinem passing
any adverse order til the date of next hearinge Mmnagement of the Company believes that the @gpdavourable
outcome of its appeal before ATIR, in respect ofyaar 2006 on same issues, wil dispose of th@fivin of these
proceedings.

The Company has fled an appeal before CIR(A) agtdime order of Additional Commissioner Inland Rewe (ACIR).
ACIR has passed an order under section 122(5M®fitcome Tax Ordinance, 2001 for tax year 2011 rehg a
demand of Rupees 6.822 milion has been raisedpomuision against the demand has been made in tiresecial
statements as the Company is hopeful of a favoerabtcome of appeal based on opinion of the leglaisar.

The Deputy Collector (Refund — Gold) by order dafeedMay 2007 rejected the input tax claim of the Qamy, for

the month of June 2005, amounting to Rupees 1.6illdmincurred in zero rated local supplies oftilexand articles
thereof on the grounds that the input tax clainmisontravention of SRO 992(1)/2005 which stateattho registered
person engaged in the export of specified gooddu@hing textle and articles thereof) shall, eithierough zero-rating
or otherwise, be entitled to deduct or reclaim infax paid in respect of stocks of such goods aregluiip to 05 June
2005, if not used for the purpose of exports mafddauthe 31 December 2005. The appeal of the Compaifore

Appelate Tribunallnland Revenue (ATIR) was sucfakand input tax claim ofthe Company is expedtetle processed
after necessary verification in this regard. Pegdime outcome of verification no provision for ima@gsible input tax
has been recognized in these financial statements.

Postdated cheques have been issued to customritigshin respect of duties amounting to Rupees.344 milion
(2012: Rupees 58.709 milion) on imported matexiediled on the basis of consumption and exportqldmthe event
the documents of exports are not provided on duesiacheque issued as security shallbe encashable.

10.2 Commitments
i) Contracts for capital expenditure amounting tqpRes 913.661 milion (2012: Rupees 282.462 milion)

if) Letters of credit other than for capital expenditamounting to Rupees 197.348 milion (2012: Rup2@413 milion).

iy Outstanding foreign currency forward contractSRupees 3,350.847 milion (2012: Rupees 2,892:161Bn).
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FIXED ASSETS

Property, plant and equipment
Operating fixed assets (Note 11.1) 5,986,747,224 5,972,783,496
Capital work-in-progress (Note 11.2) 1,648,294,714 101,499,938

7,635,041,938 6,074,283,434

Intangible asset:
Computer software (Note 11.1) 566,431 2,265,726

7,635,608,369 6,076,549,160

11.1 Reconciliations of carrying amounts of operatingd assets and intangible asset at the beginnidgadmthe end of the
year are as follows:

asset

Freehold  Buidings on Plant and Standby Electric Factory  Fumiture, fixture Office Motor Computer
land freehold land  machinery equipment  installatons  equipment and equipment equipment vehicles software

Operating fixed assets Intangible |

Description

Rupee

At 30 June 2011
Cost 188,776,332 1,696,591,384 8,604,024,330 30,352,951 181,741,104 138,494,474 56,049,272 47,245,491 111,343,820 11,054,619,158 6,983,316
Accumulated depreciation / amortization - (736,794,498)(3,883,772,048)  (15,303,317) (104,085,897) (72,979,807)  (26,631,262)  (16,922,284)  (45,982,020),902,471,133) (3,018,295)

Net book value 188,776,332 959,796,886 4,720,252,282 15,049,634 77,655,207 65,514,667 29,418,010 30,323,207  65,361,8006,152,148,025 3,965,021

Year ended 30 June 2012

Opening net book value 188,776,332 959,796,886 4,720,252,282 15,049,634 77,655,207 65,514,667 29,418,010 30,323,2075,366,800 6,152,148,025 3,965,021

Additions 20,833,541 35,857,024 252,310,076 - 21,556,542 20,343941 2,731,495 5470590 25095223 384,198,432 -

Disposals:
Cost - - (22,796,425) - - - - (359,122) (14,130,173)  (37,285,720) (1,319,000)
Accumulated depreciation - - 15,392,925 - - - - 126,584 7,261,891 22,781,400 1,319,000

(7,403,500) - - - - (232538)  (6,868,282)  (14,504,320)

Depreciation / amortization charge - (48,639,855) (462,136483)  (1,462610)  (8.930,885)  (7,366,797)  (3.057.931)  (3329) (14,144957) (549,058,641) (1,699,295)

Closing net book value 209,609,873 947,014,0554,503,022,375 13,587,024 90,280,864 78,491,811 29,091,574 32,242,1369,448,784  5972,783,496 2,265,726

At 30 June 2012
Cost 209,609,873 1,732,448408 8833537981 30,352951 203,207,646 158,838,415 58,780,767 52,356,959 122,308,870 11,401531870 5,664,316
Accumulated depreciation / amortzation - (785434,353)(4,330,515,606)  (16,765927) (113,016782) (80,346,604)  (29,689,193)  (20,114,823) (52,865,086),428,748,374) (3,398,590

Net book value 209,609,873 947,014,0554,503,022,375 13,587,024 90,280,864 78,491,811 29,091,574 32,242,1369,448,784 5972,783,496 2,265,726

Year ended 30 June 2013

Opening net book value 209,609,873 947,014,0554,503,022,375 13,587,024 90,280,864 78,491,811 29,091,574 32,242,1369,448,784  5972,783,496 2,265,726
Additions 370043524 24931067 110,871,634 - 10,632,596 1,615,546 1,906,888 7,659,019 14,119,569 541,779,843 -
Disposals:
Cost - - - - - (123,900)  (1,017,480)  (9,529,506) (10,670,886)
Accumulated depreciation - - - - - - 7,141 345,347 5,487,701 5,840,189

(116,759) (672,133) (4,041,805)  (4,830,697)

Depreciation / amortization charge - (A7677,178) (436,263695)  (1,316350)  (9.508,787)  (7.919299)  (2.978575)  (3.564) (13,767,341) (522,985.418) (1,699,295)

Closing net book value 579,653,397  924,267,9444,177,630,314 12,270,674 91,404,673 72,188,058 27,903,128 35,674,8295,756,207  5,986,747,224 566,431

At 30 June 2013
Cost 579,653,397 1,757,379,475 8,944,409,615 30,352,951 213,930,242 160,453,961 60,563,755 58,998,498 126,898,933 11,932,640,827 5,664,316

Accumulated depreciation / amortization . (833,111,531)(4,766,779,301)  (18,082277) (122,525,569) (88,265903)  (32,660,627)  (23,323,669) (61,144,726,945893,603) (5,097,885)

Net book value 579,653,397  924,267,9444,177,630,314 12,270,674 91,404,673 72,188,058 27,903,128 35,674,8295,758,207  5,986,747,224 566,431

Annual rate of depreciation /
amortization (%) 10 10 10 10 10 10 20 30
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11.1.1

Detail of operating fixed assets, exceeding theknadue of Rupees 50,000, disposed of during theer jeas follows:

Description

Qty Cost

Accumulated Net book

depreciation

value

Sale
proceeds

Gain /
(loss)

Mode of
disposal

Particulars of purchasers

Office equipment

Dell Laptop

Dell Laptop

Switches

Apple IPhone 4S

Apple IPhone 4S
Mobile-Samsung Galaxy
Dell Laptop

Motor vehicles

Suzuki Cultus LEC-08-5721
Honda Civic LEE-07-4262
Toyota Corolla LEA-10-5458
Suzuki Ato LEC-6902

Suzuki Cultus LEB-07-8095
Suzuki Mehran LEC-07- 6987

Toyota Corolla LED-07-3370
Suzuki Cultus LED-08-2091
Toyota Corolla LEJ-07-5116
Suzuki Cultus LEC-07-3803

Furniture, fixture
and equipment
Double Bed With Mattress

79,793
73,575
291,029
67,275
85,808
53,500
76,100

765,000
1,402,160
1,724,897

578,100

615,120
398,770

1,316,200
683,579
1,367,660
615,120

64,000

(15,649)
(12,314)
(146,293)
(3,868)
(7,699)
(892)
(12,709)

(170,786)
(939,214)
(708,772)
(244,209)

(414,581)
(266,799)

(926,677)
(440,151)
(937,392)
(414,581)

(3,689)

64,144
61,261
144,736
63,407
78,109
52,608
63,391

594,214
462,946
1,016,125
333,891

200,539
131,971

389,523
243,428
430,268
200,539

60,311

27,000
68,000
38,000
43,000
46,000
40,000

765,000
616,833
1,550,000
351,485

500,000
130,669

830,000
280,094
860,000
500,000

(40,144)
(34,261)
(76,736)
(25,407)
(35,109)

(6,608)
(23,391)

170,786
153,887
533,875

17,594

299,461
(1,302)

440,477

36,666
429,732
299,461

Negotiation
Negotiation
Insurance Claim
Negotiation
Negotiation
Negotiation
Negotiation

Company Policy
Company Policy
Negotiation

Company Policy

Negotiation
Company Policy

Negotiation
Company Policy
Negotiation
Negotiation

Negotiation

Mr.Usman Mustafa (Ex-Employee), Lahore
Mr.Ahmad Subhani (Ex-Employee) , Lahore
Adamjee Insurance Company Limited , Lahore
Hafeez Centre, Lahore

Hafeez Centre, Lahore

Hafeez Centre, Lahore

Mr. Umer Minhas (Ex-Employee), Lahore

Mr. Saqib Riaz (Employee), Faisalabad
Ms. Nadia Bilal (Employee), Lahore

Mr. Najaf Al Qureshi, Lahore

Mr. Noman Yousfon behalf of Mr. Asghar
Raheem (Ex-Employee), Lahore

Mr. Muhammad Anser Khan, Lahore

Mr. Nadeem Ahmed Khan (Employee),
Faisalabad

Mr. Muhammad Mohsin Mumtaz, Lahore
Mr. Muhammad Asghar (Employee), Lahore
Mr. Muhammad Mohsin Mumtaz, Lahore
Mr. Muhammad Anser Khan, Lahore

Mr.ldrees Ahmad (Employee), Lahore

Aggregate of other items of
operating fixed assets with
individual book values not

exceeding Rupees 50,000 413,200 (173,914) 239,286 270,589 31,303

10,670,886 (5,840,189) 4,830,697 7,000,981 2,170,284

2013
Rupees

2012
Rupees

The depreciation charge for the year has beenatlot as follows:
Cost of sales (Note 24)
Administrative expenses (Note 26)

512,146,606
10,838,812

537,248,634
11,810,007

522,985,418

549,058,641

Amortization on intangible asset amounting to Rupde599 milion (2012: Rupees 1.699 milion) hassheallocated

to administrative expenses.

11.2 CAPITAL WORK-IN-PROGRESS

Civilworks on freehold land
Mobilization advances

Letters of credit

Advances for capital expenditure

396,616,392

41,355,035
771,403,466
438,919,821

17,946,371
634,823
40,226
82,878,518

1,648,294,714

101,499,938

11.3 Borrowing cost capitalized amounted to Rupees 0/81B®n (2012: Rupees 6.734 milion) using the dafration rate of
10.09% (2012: 13.52% to 15.82%) per annum.
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INVESTMENTS IN SUBSIDIARY COMPANIES - AT COST

Nishat Chunian Power Limited - quoted (Note 12.1)
187,585,820 (2012: 187,585,820) fuly paid ordinaares
of Rupees 10 each. Equity held 51.07% (2012: 51)07% 1,875,858,200 1,875,858,200

Nishat Chunian USAInc. - unquoted 200 (2012: Nily paid shares
with no par value per share
Equity held 100% (2012: Nil) 10,823,000

1,886,681,200 1,875,858,200

12.1 The Company has to maintain at least 51% holdindpénshare capital of Nishat Chunian Power LmisE€PL) during the
period of frst six years from the date of commaloiperations of NCPL which is 21 July 2010. Morepthe Company has
pledged 187,346,939 (2012: 187,346,939) ordinagreh to lenders of NCPL for the purpose of secufingnce.

2013 2012
Rupees Rupees

LONG TERM LOANS TO EMPLOYEES

Considered good:
Executives (Notes 13.1 and 13.2) 2,773,119 4,693,327
Other employees (Note 13.2) 948,886 1,678,496

3,722,005 6,371,823
Less: Current portion shown under current assetde(M7)
Executives 506,298 2,435,202
Other employees 123,078 571,618

629,376 3,006,820

3,092,629 3,365,003

13.1 Reconciliation of carrying amount of loans teeeutives:

Balance as at 01 July 4,693,327 1,907,898
Disbursements 1,759,000 8,215,314
Less: Repayments 3,679,208 5,429,885

Balance as at 30 June 2,773,119 4,693,327

13.1.1Maximum aggregate balance due from executiveseaethd of any month during the year was Rupees 4niilfién
(2012: Rupees 5.157 milion).

13.2 These represent motor vehicle loans and personakldo executives and employees, payable in 4®targl 12 to 23
monthly instalments respectively. Interest on ld@gn loans ranged from 10.49% to 14.50% per anr20t2: 13% to 14.50%
per annum) while some loans are interest free. Megdicle loans are secured against registratiocae$ in the name of
the Company, whereas personalloan is secured aghdalance standing to the credit of employee éphovident fund
trust account.

13.3 The fair value adjustment in accordance with trguiements of IAS 39 'Financial Instruments: Rectignand Measurement'
arising in respect of staffloans is not considemeaterial and hence not recognized.
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2013
Rupees

2012
Rupees

STORES, SPARE PARTS AND LOOSE TOOLS

Stores
Spare parts
Loose tools

375,742,240
171,230,560
22,205,007

356,017,902
152,426,004
14,829,884

569,177,807

523,273,790

STOCK-IN-TRADE

Raw materials
Work-in-process
Finished goods
Waste

4,730,548,430
376,405,750
478,795,009
54,134,534

3,184,718,270

380,749,192

412,367,556
32,878,314

5,639,883,723

4,010,713,332

15.1 Stock-in-trade of Rupees 98.997 milion (20R2pees 65.524 milion) is being carried at netizadle value.

2013
Rupees

TRADE DEBTS

Considered good:

Secured:

- Others

Unsecured:

- Nishat Chunian USAInc. - subsidiary company
- Nishat Mills Limited - related party

- Others

3,217,867,421

1,820,671,886

337,974,864
102,181
348,442,254

63,00(
1,207,121,266

686,519,303

1,207,184,266

3,904,386,724

3,027,856,152

16.1 As at 30 June 2013, trade debts due from other thtated parties of Rupees 1.808 milion (2012: e 4.402 milion)
were past due but notimpaired. These relate taraber ofindependent customers from whom thereisetent history

of default. The ageing analysis ofthese trade sié&bas follows:

2013
Rupees

2012
Rupees

1 to 6 months
More than 6 months

127,226
1,680,622

1,583,912
2,817,978

1,807,848

4,401,890

16.2 Trade debts due from related parties were neitlast due nor impaired.
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LOANS AND ADVANCES

Considered good:

Employees - interest free:
- Executives 5,037,525
- Other employees 864,925

1,409,858
2,048,623

5,902,450

Current portion of long term loans to employeestéNb3) 629,376
Advances to suppliers (Note 17.1) 380,387,981
Advances to contractors 337,112
Letters of credit 395,660,372

3,458,481

3,006,820
136,150,010

851,263
29,266,312

782,917,291

172,732,886

17.1 tincludes advances amounting to Rupees 0.18lom{R012: Rupees Nil) rom D.G. Khan Cement Comypamited -

related party.

SHORT TERM LOANS TO SUBSIDIARY COMPANY

These represented short term loans made to Nislhani€n Power Limited - subsidiary company during yfear ended 30 June
2012. These loans were unsecured, repayable on deémad carried mark-up at the rate of 3-month KIBOR% per annum.
Mark-up on short term loans ranged from 11.53%3®%% (2012: 13.91% to 15.54%) per annum. The sldryicompany repaid

allshort term loans to the Company during the year

ACCRUED INTEREST

This includes accrued interest of Rupees Nil (20R@pees 5.921 milion) on short term loans mad®&lighat Chunian Power

Limited - subsidiary company.

OTHER RECEIVABLES

Considered good:

Sales tax recoverable 839,653,479
Advance income tax - net 216,971,175
Export rebate and claims 89,716,885
Mark-up rate support receivable from financial ingibns =
Receivable rom employees' provident fund trust 2,684,361
Miscellaneous (Note 20.1) 9,803,745

482,104,019
173,847,268
94,300,179
4,497,759
8,092,179
8,254,658

1,158,829,645

771,096,062

20.1 kincludes Rupees 1.507 milion (2012: Rupees dNip from Nishat Chunian Power Limited - subsidiaeynpany, which is
in the ordinary course ofbusiness and is intefrest
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2013
Rupees

2012
Rupees

SHORT TERM INVESTMENTS

Held-to-maturity
Term depositreceipts (Note 21.1)
Add: Accrued interest

78,660,226
3,502,133

30,000,000
2,494,520

82,162,359

32,494,520

21.1 These represent deposits under lien with the baifillse Company against bank guarantees of the sam@unt issued
by the banks to the Director, Excise and Taxatigaiast disputed amount of infrastructure cess rérgéon term deposit
receipts ranges from 8.64% to 9.59% (2012: 9.52%td0%) per annum. The maturity period of thegmtdeposit receipts

is one year.

CASH AND BANK BALANCES

Cash with banks:

On saving accounts (Note 22.1)
Including US$ 48,008 (2012: US$ 12,592)
Term depositreceipt (Note 22.2)

On current accounts (Note 22.3)
Including US$ 30,601 (2012: US$ 82,381)

6,338,277
2,000,000

249,376,329

6,124,430
2,000,000

33,064,089

Cash in hand

257,714,606

1,522,923

41,188,519

6,808,492

259,237,529

47,997,011

22.1 Rate of profit on saving accounts is 6% (2012: 5% %) per annum.

22.2 It represents deposit under lien with the bankef Company against bank guarantee of the same amnssued by the
bank to the Director, Excise and Taxation againspdted amount of infrastructure cess. Interestesm deposit receipt is
6% (2012: 6 %) per annum. The maturity period & term deposit receiptis one month.

22.3 Included in cash with banks on current accountsRupees 14.953 milion (2012: Rupees 10.128 mjliwith MCB Bank
Limited - associated company.

2013
Rupees

2012
Rupees

SALES

Export
Local (Notes 23.1 and 23.2)
Export rebate and duty draw back

15,536,609,195
5,630,598,321
46,036,788

12,946,558,366
5,645,638,269
24,745,926

21,213,244,304

18,616,942,561
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23.1 Local sales

Sales
Processing income

5,288,476,27%5
381,911,799

5,467,936,875
177,701,394

Less: Sales tax

5,670,388,075

(39,789,754)

5,645,638,269

5,630,598,321

5,645,638,269

23.2 Local sales includes waste sales of Rupees 4898Ikvh (2012: Rupees 514.563 milion).

2013
Rupees

2012
Rupees

COST OF SALES

Raw materials consumed (Note 24.1)

Packing materials consumed

Stores, spare parts and loose tools consumed
Salaries, wages and other benefits (Note 24.2)
Fueland power

Insurance

Postage and telephone

Traveling and conveyance

\ehicles' running and maintenance
Entertainment

Depreciation on operating fixed assets (Note 1}.1.2
Repair and maintenance
Other factory overheads

11,699,927,834
619,687,238
963,866,913
1,235,272,015
2,515,711,503
34,395,849
437,580
14,828,304
22,047,753
4,451,654
512,146,606
18,580,245
59,664,137

11,022,559,424
483,404,439
809,859,441
972,184,557
1,955,653,102
30,762,704
506,31¢
13,632,285
19,483,126
3,284,961
537,248,634
37,572,339
39,551,37..

Work-in-process
Opening stock
Closing stock

17,701,017,631

15,925,702,702

380,749,192
(376,405,750

629,297,302
(380,749,19

4,343,442

248,548,110

<

Finished goods and waste - opening stocks
Finished goods
Waste

17,705,361,073

16,174,250,812

412,367,556
32,878,314

770,989,076
40,151,200

445,245,870

811,140,276

Finished goods and waste - closing stocks
Finished goods
Waste

18,150,606,943

16,985,391,088

(478,795,009
(54,134,534

(412,367,55
(32,878,314

(532,929,543)

(445,245,870)

17,617,677,400

16,540,145,218
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2013
Rupees

2012
Rupees

24.1 Raw materials consumed

Opening stock
Add: Purchased during the year

3,184,718,270
13,245,757,994

3,072,621,338
11,134,656,356

Less: Closing stock

16,430,476,264

4,730,548,430

14,207,277,694

3,184,718,270

11,699,927,834

11,022,559,424

24.2 Salaries, wages and other benefits include Rup®e43% milion (2012: Rupees 11.142 milion) and Res 23.255 milion
(2012: Rupees 22.258 milion) in respect of accuatingg compensated absences and provident fundibotidn by the

Company respectively.

2013
Rupees

2012
Rupees

DISTRIBUTION COST

Salaries and other benefits (Note 25.1)
Ocean freight

Freight and octroi

Forwarding and other expenses
Export marketing expenses
Commission to seling agents

34,255,191
128,842,607
82,688,934
40,029,361
108,979,946
140,346,951

31,137,775
97,900,920
72,998,662
19,400,516
105,062,884
173,333,260

535,142,990

499,834,017

25.1 Salaries and other benefits include Rupees 0.518m({2012: Rupees 0.676 milion) and Rupees 1.&8lon (2012:
Rupees 1.519 milion) in respect of accumulatingnpensated absences and provident fund contribbtothe Company
respectively.

2013
Rupees

2012
Rupees

ADMINISTRATIVE EXPENSES

Salaries and other benefits (Note 26.1)
Printing and stationery

\ehicles' running and maintenance

Traveling and conveyance

Postage and telephone

Fee and subscription

Legaland professional

Electricity and suigas

Insurance

Repair and maintenance

Entertainment

Auditors' remuneration (Note 26.2)
Depreciation on operating fixed assets (Note 1}.1.2
Amortization on intangible asset (Note 11.1.3)
Miscellaneous

58,951,543
4,284,781
4,398,630

30,314,207
3,355,901
5,951,290
4,758,000
7,995,075
3,185,956
5,195,255
3,917,714
1,371,750

10,838,812
1,699,295
3,124,318

54,871,184
3,228,720
5,760,782

21,952,213
3,740,516
4,611,395
2,487,204
8,242,668
4,083,626
7,731,558
3,068,054
1,357,750

11,810,007
1,699,295
1,351,017

149,342,527

135,995,989
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26.1 Salaries and other benefits include Rupees 3.89®8m({2012: Rupees 3.996 milion) and Rupees 2.2%Hon (2012:
Rupees 1.954 milion) in respect of accumulatingnpensated absences and provident fund contribbtjothe Company

respectively.

2013
Rupees

2012
Rupees

26.2 Auditors'remuneration

Audit fee

Half yearly review
Certification fees
Reimbursable expenses

1,000,000
197,750
50,000
124,000

1,000,000
197,750
50,000
110,000

1,371,750

1,357,750

OTHER EXPENSES

Workers' profit participation fund (Note 7.2)
Donations (Note 27.1)
Expenses on sale of shares of subsidiary company

133,588,242
3,703,978

45,795,817
3,975,000
398,366

137,292,220

50,169,183

27.1 Donations

This represents donations made to Mian Muhammadgaarust, 31-Q, Gulberg I, Lahore in which Mr. $tzad Saleem,
Chairman and Chief Executive, Mr. Atab Ahmad Kh@igctor, Mrs. Farhat Saleem, Director and Mr. yalSaleem, Director

are trustees.

2013
Rupees

2012
Rupees

OTHER INCOME

Income from financial assets
Return on bank deposits
Net exchange gain

Income from investmentin and loans to subsidiaosynpany
Interest income on loans to subsidiary company

Dividend income

Gain on sale of shares of subsidiary company

Income from non-financial assets

Gain on sale of property, plant and equipment (Nditel.1)
Sale of scrap

Miscellaneous

5,201,545
183,982,497

15,946,610
750,343,280

2,170,284
42,125,780
623,907

2,812,136
278,025,908

28,907,058
468,964,551
25,928,516

11,797,140
38,578,517
1,606,518

1,000,393,903

856,620,344

FINANCE COST

Mark-up on:
- long term loans
- privately placed term finance certificates
- long term musharaka
- short term running finances
- export finances - Preshipment/ SBP refinancestgN9.1)
- shortterm finances
Interest on workers' profit participation fund (Moz.2)
Bank charges and commission

460,022,803
45,469,512
54,259,832
78,407,849
248,317,271

284,772,973

7,255,187
64,756,239

479,073,644
71,565,929
69,583,062

126,677,573
320,394,825

229,002,975

2,075,907
55,071,456

1,243,261,666

1,353,445,371
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29.1 These are net of mark-up rate support against ¢fipance amounting to Rupees 8.891 milion (20R@pees 6.039 milion).

2013
Rupees

2012
Rupees

TAXATION
Current (Note 30.1) 254,760,294 194,642,398

30.1 The Company falls under the ambit of presumptiveréggime under section 169 ofthe Income Tax Onddeg 2001. Provision
forincome taxis made accordingly.

30.2 Provision for deferred taxis not required as tlmmPany is chargeable to tax under section 169eofthome Tax Ordinance,
2001 and no temporary differences are expectedite & the foreseeable future.

30.3 Reconcilation of tax expense and product of acdingnproft multiplied by the applicable tax rate mot required in view
of presumptive taxation.

Restated
2012

EARNINGS PER SHARE - BASIC AND DILUTED

Proft after taxation (Rupees) 2,276,161,110 699,330,729
Less: Preference dividend (Rupees) - 4,596,975

Profit after taxation attributable to ordinary sbholders (Rupees) 2,276,161,110 694,733,754

Weighted average number of ordinary shares outsignaiuring the year (Number) 181,986,028 178,928,928

Basic earnings per share (Rupees) 12.51 3.88

31.1 There is no dilutive effect on basic earnings pleare for the year ended 30 June 2013 and 30 Jub2 29 the Company
has no potential ordinary shares as on 30 June a6ii330 June 2012.

31.2 Basic earnings per share has been adjusted fonthease in the number of ordinary shares outstands a result of

bonus issue.

2013
Rupees

2012
Rupees

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustments for non - cash charges and other items:

Depreciation on operating fixed assets
Amortization on intangible asset

Gain on sale of property, plant and equipment
Gain on sale of shares of subsidiary company
Dividend income

Finance cost

Interest income on loans to subsidiary company
Return on bank deposits

Working capital changes (Note 32.1)

2,530,921,404

522,985,418

1,699,295
(2,170,284)
(750,343,280)
1,243,261,665
(15,946,610)
(5,201,545)
(3,192,589,158)

893,973,127

549,058,641
1,699,295
(11,797,140)
(25,928,516)
(468,964,551)
1,353,445,371
(28,907,058)
(2,812,136)
(309,198,859)

332,616,906

1,950,568,174
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32.1 Working capital changes

(Increase) / decrease in current assets:
Stores, spare parts and loose tools (45,904,017) (74,760,687)
Stock-in-trade (1,629,170,391) 502,345,534
Trade debts (876,530,572) (883,212,139)
Loans and advances (612,561,849) 38,725,753

Short term prepayments (73,785) 112,769
Otherreceivables (344,609,676) (108,729,449)

(3,508,850,290) (525,518,178)

Increase in current liabilities:
Trade and other payables 316,261,132 216,319,319

(3,192,589,158) (309,198,859)

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS ANDXECUTIVES

The aggregate amount charged in the financial statgs for the year for remuneration including cilrtaenefits to the chief
executive, directors and executives of the Compsms follows:

Chief Executive Directors Executives
2012 2013 2012 2013

Managerial remuneration 1,533,333 - 2,733,267 2,379,341 37,514,000 41,547,522
Contribution to provident fund - - - 3,124,916 3,342,330

House rent 613,333 1,093,307 951,451 15,005,600 16,614,023
Utilitie s 153,333 - 273,327 238,041 3,751,400 4,156,622
Others 482,668 - 855,976 559,692 4,090,716 4,841,074

2,782,667 - 4,955,877 4,128,525 63,486,632 70,501,571

Number of persons 1 2 3 33 39

33.1 The Company provides to chief executive, direcmnsl certain executives with free use of Companynmadied cars and
residential telephones.

33.2 Aggregate amount charged in these financial stateésnfor meeting fee to one director was Rupees@D(Q012: Rupees
30,000).

33.3 No remuneration was paid to non-executive directdithe Company.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise subsidiary compamisspciated companies, other related companiesnkeyagement personnel
and post employment benefit plan. The Companyénrthrmal course of business carried out transasteith various related
parties. Details of transactions with related asrtiother than those which have been specificéglodsed elsewhere in these
financial statements are as follows:
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2013
Rupees

2012
Rupees

Subsidiary companies

Short term loans made during the year

Repayment of short term loans by the subsidiarygany
Common facilties cost charged

Ordinary dividend received

Sale ofgoods

Investment made

Associated company
Insurance premium paid
Insurance claims received

Other related parties

Purchase of goods

Sales ofgoods

Ordinary dividend paid

Company's contribution to employees' provident fund

PROVIDENT FUND RELATED DISCLOSURES

1,430,000,000

2,562,500,000
9,900,000
750,343,280
353,015,470
10,823,000

64,488,754
11,306,029

64,447,186
91,383,063
55,046,760
27,160,918

3,299,394,249
2,166,894,249
1,800,000

53,091,755
17,493,303

24,295,732
17,204,091
55,046,760
25,731,106

The following information is based on audited fitdal statements of the provident fund for the yeamsied 30 June 2013 and

30 June 2012:

2013
Rupees

2012
Rupees

Size ofthe fund - Total assets
Cost of investments

Fair value of investments
Percentage of investments made

35.1 The break-up of fair value of investments isfalfows:

215,300,085
194,652,856
197,948,210

91.94%

184,765,111

174,496,273

173,308,098
93.80%

2013 2012
Percentage

2013
Rupees

2012
Rupees

Deposits with banks 0.60%
Treasury bills 93.58%

29.12%
66.59%
Mutual funds - open end 1.02% 0.61%
Listed securities 4.80% 3.68%

1,196,019
185,230,165

2,018,993
9,503,033

50,470,737
115,405,360
1,061,977
6,370,024

100% 100%

197,948,210

173,308,098

35.2 Investments out of provident fund have been madacinordance with the provision of section 227 & thompanies

Ordinance, 1984 and the rules formulated for thisppse.

NUMBER OF EMPLOYEES

Number ofemployees as on June 30
Average number of employees during the year
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SEGMENT INFORMATION

Spinning
013 |

Processing and Home Textike|
2013 2012

Power Generation
2013 2012

Total - Company
2013

Elmination of inter-segment
transactions

2013 2012

2012 2012

RUD!
P

Sales
- Extemal
- Inter-segment

12,128,372,453 10,007,815,4232,580,146,348
2,136,001,160 2,428,743,165 3,751,916,929

2,869,313,903

6,504,725,503
3,099,186,16 -

5,739,853,23 -

- 21,213,244,304 18,616,942,561
1,466,508,44. -

1,082,814,18((7,354,426,531) (6,610,743,510) -

14,264,373,613 12,436,558,5886,332,063,277  5,968,500,068 6,504,725,503  5,739,853,231,466,508,442  1,082,814,18(7,354,426,531) (6,610,743,51001,213,244,304 18,616,942,561

Costof sales (11,261,774,591) (10,640,855,4885,802,782,828) (5,615,508,415) (5,950,484,91(9,258,156,726) (1,957,061,595) (1,636,368,099) 7,354,426,531  6,610,743,5117,617,677,400) (16,540,145,218)

Gross proft/ (loss) 3,002,599,022  1,795,703,100 529,280,449 352,991,653 554,240,586  481,656,509490,553,153)  (553,553,919) 3,595,566,904 2,076,797,343

Distribution cost
Administrative expenses

(286,656,350)
(58,779,071

(243,657,174)
(61,321,261)

(85,778,723)
(29,374,674)

(93,597,601) (162,707,917)
(33,168,156) ,46,758)

(126,768,757219,578,675)

(162,579,242)
(35,272,240)

(535,142,990)
(149,342,527)

(499,834,01])

(4,318024)  (6,234,332) (135,995,989

(345435.421)  (304,978435)  (115,153,397) (197,851,482)  (4318024)  (6234:332) (684,485,517)  (635,830,006)

Profit / (loss) before taxation and

unalocated income and expenses 2,657,163,601 1,490,724,665 414,127,052 226,225,806 334,661,911 283,805,027494,871,177)  (559,788,251) 2,911,081,387  1,440,967,337

Unallocated income and expenses
Other expenses

Other income

Finance cost

Taxation

(137,292,220)  (50,169,183)
1,000,393903 856,620,344
(1,243,261,666) (1,353,445,371)
(254,760,294)  (194,642,398)

Proft after taxation

37.1 Reconciliation of reportable segment assets lafdlities

2,276,161,110 699,330,729

Power Generation
2013 2012

Spinning
013 |

Weaving
2013 |

Processing and Home Textie|
013 [ 2012

Ri
p

2,090,589,82,054,524,679

Total - Company
2013 2012

2012 2012

Total assets for reportable segments 9,076,070,829  6,714,562,194  2,654,255,116 3,804,791,067 1,483,285,882 1,177,994,27,268,136,506 13,787,087,386

Unallocated assets:
[ in subsidiary comy

Short term loans to subsidiary company
Other receivables

Short term investments

Cash and bank balances

Other corporate assets

1,886,681,200 1,875,858,200
1,132,500,000
771,096,062
32,494,520
47,997,011
35,921,529

1,158,829,645
82,162,359
259,237,529
1,269,801,509

Total assets as per balance sheet 21,924,848,748 17,682,954,708

Total liabiities for reportable segments 670,185,995 202,563,722 73,443,571 83,605,072 270,905,156 255,693,426 42,896,113 19,744,836 1,057,430,835 561,607,056

Unallocated liabilties:
Long term fnancing
Accrued mark-up

Short term borrowings
Other corporate fabiities

5,821,339,955
164,249,549
6,493,965,784
367,591,176

5,008,931,727
144,471,269
5,349,510,524
543,440,105
Total labiities as per balance sheet

13,904,577,299 11,607,960,681

37.2 Geographical information
The Company's revenue from external customers lmggephical location is detailed below:

2013 2012

Rupees

Rupees

Europe

Asia, Africa and Australia

United States of America and Canada
Pakistan

2,395,591,369
8,368,451,782
4,772,566,044
5,676,635,109

1,139,462,161
5,832,868,986
5,974,227,219
5,670,384,195

21,213,244,304

18,616,942,561

37.4 Revenue from major customers

37.3 Alnon-current assets ofthe Company as at repguiates are located and operating in Pakistan.

The Company's revenue is earned from a large mixiefomers. However, revenue from transactions avifingle external
customer of the Processing and Home Textile busiresgment of the Company amounted to Rupees 2420ndlion

(2012: Rupees 2,772.315 milion).
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38.

PLANT CAPACITY AND ACTUAL PRODUCTION

Spinning

Number of spindles installed

Number of spindles worked

Number of shifts per day

Capacity after conversion into 20/1 count (Kgs.)

Actual production of yarn after conversion into 2@bunt (Kgs.)

Under utiization of available capacity was duentrmal maintenance and time
lost in shifting of coarser counts to finer couatsd vice versa.

Weaving

Number oflooms installed

Number of looms worked

Number of shits per day

Capacity after conversion into 50 picks - squarslga

Actual production after conversion into 50 picksquare yards

Under utilization of available capacity was duethe following reasons:
- change of articles required
- higher count and cover factor
- normal maintenance

Power plant
Number of engines installed
Number of engines worked
Number of shits per day
Generation capacity (KWh)

Actual generation (KWh)

Under utiization of available capacity was duenrmal maintenance.

Dyeing

Number of thermosol dyeing machines
Number of stenters machines
Number of shits per day

Capacity in meters

Actual processing of fabrics - meters

Under utilization of available capacity was duentrmal maintenance and power
outages.

Printing

Number of stenter machine
Number of shits per day

Capacity in meters

Actual processing of fabrics - meters

Over utiization of available capacity was due tcasional extra shi.

Stitching

149,948
141,752
3
49,384,297
48,702,945

293
293
3
215,512,868
200,349,994

10

10

3
317,698,920
159,450,860

1

3

3
30,800,000
27,873,206

1

2
6,200,000
6,335,081

149,948
141,257
3
48,018,514
47,314,060

293
293
3
215,512,868
197,629,114

10

10

3
317,698,920
166,738,810

30,800,000
22,725,754

1

2
6,200,000
2,534,590

The plant capacity of this division is indeterminal@lue to multi product plant involving varying rdength of order lots.
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39. FINANCIAL RISK MANAGEMENT
39.1 Financial risk factors

The Company's activities expose it to a varietfirafncial risks: market risk (including currencgki other price risk and
interest rate risk), credit risk and liquidity riskhe Company's overall risk management progranooesfes on the unpredictabilty
of financial markets and seeks to minimize potdativerse effects on the Company's financial peréoice. The Company
uses derivative financialinstruments to hedgeaierisk exposures.

Risk managementis carried out by the Companynfie department under policies approved by the Bo&birectors.
The Company's finance department evaluates and é&digancial risks. The Board provides principles dverall risk
management, as well as policies covering specai@a such as currency risk, other price risk, édge¢rate risk, credit risk,
liquidity risk, use of derivative financial instriants and non derivative financial instruments ang$tment of excess liquidity.

Market risk
(i) Currency risk

Currency risk is the risk that the fair value aufie cash fows of a financial instrument wil fluate because of changes
in foreign exchange rates. Currency risk arisesnipdom future commercial transactions or recefesband payables
that exist due to transactions in foreign curreacie

The Companyis exposed to currency risk arisingifi@rious currency exposures, primarily with restgeche United
States Dolar (USD). Currently, the Company's fpreéxchange risk exposure is restricted to bankrxas, borrowings
and the amounts receivable / payable from / toftheign entities. The Company uses forward exchaogmtracts
to hedge its foreign currency risk, when consideaggpropriate. The Company's exposure to currerskywas as

follows:

2013

2012

Cash at banks - USD

Trade debts - USD

Trade debts - EURO

Trade and other payables - USD

Trade and other payables - EURO

Short term borrowings as FE 25 import / export batJSD
Accrued mark-up on FE 25 import / export loans DUS
Net exposure - USD

Net exposure - EURO

78,609
36,212,258
785,994
(546,564)
(8,422)
(2,658,050)
(4,396)
33,081,857
777,572

95,333
28,661,429

(598,131)

(1,757,564)
(11,603)
26,389,464

The following significant exchange rates were aggplduring the year:
Rupees per US Dollar

Average rate

Reporting date rate

Rupees per EURO
Average rate
Reporting date rate

Sensitivity analysis

If the functional currency, at reporting date, haelakened / strengthened by 5% against the USD aRICEwith all
other variables held constant, the impact on padtér taxation for the year would have been Rup&®8.02 milion
(2012: Rupees 116.606 milion) respectively highlewer, mainly as a result of exchange gains $&s on translation
of foreign exchange denominated financial instrutse @urrency risk sensitivity to foreign exchangevaments has
been calculated on a symmetric basis. In managesnepinion, the sensitivity analysis is unrepre sdiveé of inherent
currency risk as the year end exposure does niettealie exposure during the year.

(i) Other price risk

Other price risk represents the risk that thevaime or future cash flows of a financial instrunhedi fluctuate because
of changes in market prices (other than thoserayifbm interest rate risk or currency risk), whertithose changes
are caused by factors specific to the individugficial instrument or its issuer, or factors affeg@ll similar financial

instrument traded in the market. The Company isexptosed to equity and commodity price risks.
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(iii)

Interest rate risk

This represents the risk that the fair value auriatcash flows of a financial instrument wil fluette because of changes
in market interest rates.

The Company has no significant long-term interesating asset. The Company's interest rate rislearfom long
term financing and short term borrowings. Borrovengbtained at variable rates expose the Compaggash flow
interest rate risk. Borrowings obtained at fixederaexpose the Company to fair value interest rdsé.r

At the reporting date the interest rate profighedf Company’s interest bearing financial instrunsewas:

2013 2012
Rupees Rupees

Fixed rate instruments
Financial liabilities

Long term financing

Short term borrowings
Financial assets

Short term investments
Floating rate instruments
Financial assets

Short term loans to subsidiary company -
Bank balances - saving accounts 6,338,277
Short term investments 58,660,226
Financial liabilities
Long term financing
Short term borrowings

324,409,390
700,000,000

460,737,278
1,613,202,000

22,000,000 22,034,510

1,132,500,000
6,124,430
12,460,010

5,496,930,565
5,793,965,784

4,548,194,449
3,736,308,524

Fair value sensitivity analysis for fixed rate insments

The Company does not account for any fixed ratenfial assets and liabilties at fair value throyghbfit or loss.
Therefore, a change in interest rate at the repgrtiate would not affect profit or loss of the Coany.

Cash flow sensitivity analysis for variable ratessfruments

Ifinterest rates at the year end date, fuctudig 4% higher / lower with all other variables heldnstant, profit after
taxation for the year would have been Rupees 1@mifion (2012: Rupees 67.702 milion) lower / higr, mainly as
a result of higher/lower interest expense oatifg rate borrowings. This analysis is preparesiumsing the amounts
of assets and liabilties outstanding at reportieges were outstanding for the whole year.

Credit risk

Credit risk represents the risk that one party fmancial instrument will cause a financial loss the other party by
faiing to discharge an obligation. The carrying @mt of financial assets represents the maximundicexposure.
The maximum exposure to credit risk at the repgrimte was as follows:

2013
Rupees

2012
Rupees

Long term security deposits

Trade debts

Loans and advances

Short term loans to subsidiary company
Accrued interest

Otherreceivables

Short term investments

Bank balances

2,531,259
3,904,386,724
9,624,455

9,803,745
82,162,359
257,714,606

2,286,909
3,027,856,152
9,830,304
1,132,500,000
5,965,255
8,254,658
32,494,520
41,188,519

4,266,223,148

4,260,376,317
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The credit quality of financial assets that aretheipast due norimpaired can be assessed bgreferto external credit
ratings (if available) or to historical informati@bout counterparty default rate.

Rating 2013 2012

Short Term  Long term Agency Rupees Rupees

Banks

Askari Bank Limited Al+ PACRA 4,619,172 2,065,015
A-Baraka Bank (Pakistan) Limited Al PACRA 29 29
Bank Alfalah Limited Al+ PACRA 1,135,030 984,935
Bank A-Habib Limited Al+ PACRA 6,499,073 -
Bank Islami Pakistan Limited Al PACRA 203,057,984 2,849,143
Barclays Bank Plc P-1 Moody's =

895,184
Burj Bank Limited Al JCR-MS 6,501 -

Citbank N.A. P-2 Moody's 2,630 2,502
Deutsche Bank AG P-1 Moody's 107,196 75,584
Dubai Islamic Bank (Pakistan) Limited Al JCR-MS 268,024 503,221
Faysal Bank Limited Al+ PACRA 3,080,502 5,939,904
Habib Bank Limited Al+ JCR-MS 3,608,173 232,581
HSBC Bank Middle East Limited P-1 Moody’'s 795,974 757,303
MCB Bank Limited Al+ PACRA 14,952,578 10,127,683
Meezan Bank Limited Al+ JCR-VS 14,036,912 209,130
NIB Bank Limited Al+ PACRA 153,034 5,896,966
Standard Chartered Bank (Pakistan) Limited A1+ PACRA 540,197 8,992,419
Summit Bank Limited A2 JCR-VIS 463 6,942
The Bank of Punjab Al+ PACRA 3,351,593 1,107,303
United Bank Limited Al+ JCR-MS 1,499,541 542,675
257,714,606 41,188,519

Short term investments

Askari Bank Limited Al+ PACRA 22,074,426 22,034,510
Bank Islami Pakistan Limited Al PACRA 60,087,933 10,460,010

82,162,359 32,494,520

339,876,965 73,683,039

The Company's exposure to credit risk and impaimtesses related to trade debts is disclosed ire NGt

Due to the Company's long standing business relakipps with these counter parties and after gidng consideration
to their strong financial standing, management do@&tsexpect non-performance by these counter astietheir obligations
to the Company. Accordingly the credit risk is rmisail.

Liquidity risk

Liquidity risk is the risk that an entity will encater dificulty in meeting obligations associatefth financial liabilties.
The Company manages liquidity risk by maintainindfisient cash and the availabilty of funding tuigh an adequate amount
of committed credit facilties. At 30 June 2013¢tG@ompany had Rupees 5,731 milion (2012: Rupe#&305milion) avaiable
borrowing limits from financialinstitutions and Raes 259.237 milion (2012: Rupees 47.997 miloa3h and bank balances.
The management believes the liquidity risk to be Bollowing are the contractual maturities of fircdal liabilties, including
interest payments. The amount disclosed in theetabd undiscounted cash flows:

Contractual maturities of financial liabilties a$ 30 June 2013:

Carrying Contractual 6 months 6-12 12 Years More than
Amount cash flows orless months 2 Years

Non-derivative financial liabilities:

Long term financing 5,821,339,955 7,089,605,329 1,889,008 1,034,597,651 1,943,872,167 3,026,756,503
Short term borrowings 6,493,965,784 6,774,557,025 5,988,122 783,278,903 - -

Trade and other payables 1,184,281,375 1,184,281,37884]1281,375 -

Accrued mark-up 164,249,549 164,249,549 164,249,549 - - -

13,663,836,663 15,212,693,278 8,424,188,054 1,8175%46, 1,943,872,167 3,026,756,503
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Contractual maturities of financial liabilties @$ 30 June 2012:

Carrying
Amount

Contractual
cash flows

6 months
orless

6-12
months

1-2 Years

More than
2 Years

Non-derivative financial liabilities:
Long term financing

Short term borrowings

Trade and other payables

Accrued mark-up

5,008,931,727
5,349,510,524
925,134,287
144,471,269

6,382,256,209
5,5675,226,372
925,134,287
144,471,269

726,183
A383,507
92287
144,471,269 - - -

974,365,588
1,107,692,865

2,744,452,904

1,938,326,954

11,428,047,807 13,027,088,137  6,262,249,826 2,084638 1,938,326,954 2,744,452,904

The contractual cash flows relating to the abovarfcial iabilites have been determined on theibasinterest rates / mark
up rates effective as at 30 June. The rates okiste/ mark up have been disclosed in note 6 arid @do these financial
statements.

39.2 Fair values of financial assets and liabilities

The carrying values of all financial assets andiliies reflected in financial statements approxi®m their fair values. Fair
value is determined on the basis of objective evieat each reporting date.

39.3 Financial instruments by categories
Assets as per balance sheet

2013 2012

Loans and
receivables

At amortized
cost

Loans and
receivables

At amortized
cost

Rupees

Long term security deposits
Trade debts

Loans and advances
Short term loans to subsidiary company
Accrued interest

Otherreceivables

2,531,259
3,904,386,724
9,624,455

9,803,745

2,531,259

3,904,386,724

9,624,455

9,803,745

2,286,909

3,027,856,152

9,830,304

1,132,500,000

5,965,255
8,254,658

Short term investments
Cash and bank balances

82,162,359
259,237,529 -

82,162,359

259,237,529 47,997,011 -

32,494,520

2,286,909
3,027,856,152
9,830,304
1,132,500,000
5,965,255
8,254,658
32,494,520
47,997,011

4,185,583,712 82,162,359 4,267,746,071  4,23428D

32,494,520

4,267,184,809

2013
Rupees

2012
Rupees

Liabilities as per balance sheet
Long term financing

Accrued mark-up

Short term borrowings

Trade and other payables

5,821,339,955

164,249,549
6,493,965,784
1,184,281,375

5,008,931,727
144,471,269
5,349,510,524
925,134,287

13,663,836,663

11,428,047,807

MBIk 61 Nishat (Chunian) Limited




40. CAPITAL RISK MANAGEMENT

The Company's objectives when managing capitat@eafeguard the Company's abilty to continue @®iag concern in order
to provide returns for shareholders and benefiother stakeholders and to maintain an optimakteagtructure to reduce the
cost of capital. In order to maintain or adjust teepital structure, the Company may adjust the am@fi dividends paid to

shareholders, issue new shares or sellassetsltweedebt. Consistent with others in the industrgt $he requirements of the
lenders, the Company monitors the capital structurghe basis of gearing ratio. This ratio is cédéaid as borrowings divided
by total capital employed. Borrowings represenfldarm financing and short term borrowings obtailgdthe Company as

referred to in note 6 and note 9 respectively. Mogpital employed includes 'total equity' as shamithe balance sheet plus
'borrowings'. The Company's strategy was to maingagearing ratio of 65% debt and 35% equity (2085% debt and 35%
equity).

2013 2012
Rupees Rupees

Borrowings Rupees 12,315,305,739 10,358,442,251
Total equity Rupees 8,020,271,449 6,074,994,027

Total capital employed Rupees 20,335,577,188 16,433,436,278

Gearing ratio Percentage 60.56 63.03

The decrease in gearing ratio resulted primadynfincrease in profi for the year.

UNUTILIZED CREDIT FACILITIES
The Company has total credit facilties amountiogRupees 12,225 milion (2012: Rupees 10,480 mjliout of which Rupees

5,731 milion (2012: Rupees 5,130 milion) remainetutiized at the end of the year.
EVENTS AFTER THE REPORTING PERIOD

The Board of Directors of the Company at their nirgeheld on October 4, 2013 has proposed 10% (20@%) bonus issue
and cash dividend of Rupees 2 per ordinary sha@22Rupees 2 per ordinary share) in respect oyéfag ended 30 June 2013.
However, these events have been considered as djoetimg events under IAS 10 'Events after the Rémpgp Period' and have
not been recognized in these financial statements.

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized fardssn October 4, 2013 by the Board of DirectorthefCompany.

CORRESPONDING FIGURES
Corresponding figures have been rearranged / reqggduwherever necessary for the purpose of compmrisiowever, no
significant rearrangements / regroupings have hraade in these financial statements.

GENERAL
Figures have been rounded off to nearest of Rupee.

CHIEF EXECUTIVE DIRECTOR
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as on June 30, 2013

Number of
Shareholders

Categories of Shareholders

Total Shares

Held Percentage

Associated Companies, Undertakings and relatertiesa
Nishat Mills Limited

D.G.Khan Cement Company Limited

TOTAL: -

Mutual Funds

Directors/Chief Executive Officer and their speusnd minor Children
Mr. Shahzad Saleem - Chief Executive / Chairman
Mrs. Farhat Saleem - Director
Mr. Yahya Saleem - Director
Spouse:
Mrs. Ayesha Shahzad w/o Mr. Shahzad Saleem
TOTAL: -

Executives
N/A
Public Sectors Companies & Corporations
Banks, Development Finance Institutions, Non-Bagkinance
Companies, Insurance Companies, Takaful,
Modarabas and Pension Funds
*Shareholding 5% or more
Joint Stock Companies
Investment Companies
Others 41
General Public 6,390

24,764,652
5,511,064
30,275,716

37,212,398

,988,210
8,310,815
18,968,210

180,643
46,427,878

18,999,359
*71,810,072
2,033,996

1,216,591
45,820,090

0.67
25.18

TOTAL: - 6,590

181,986,028 100.00

* Shareholders having 5% or above shares exist imeotcategories therefore not included

Shareholding Detail of 5% or more

Name of Shareholder Shares held

NIHSAT MILLS LIMITED

MR. SHAHZAD SALEEM

MR. YAHYA SALEEM

CDC - TRUSTEE PICIC GROWTH FUND

24,764,652

18,968,210

18,968,210
9,109,000

TOTAL :- 71,810,072

INFORMATION UNDER CLAUSE XIX(i) OF THE CODE OF COR®BRATE GOVERNANCE

All trade in the Company's shares, carried outteyDirectors, CEO, CFO,
Company Secretary and their spouses and minor ehildluring the year
July 01, 2012 to June 30, 2013

Purchanse
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as on June 30, 2013

Number of Shareholding Total % of
Shareholders From Shares Held Capital

2555 1
1194 101
874 501
1001
5001
10001
15001
20001
25001
30001
35001
40001
45001
50001
55001
60001
65001
70001
75001
80001
85001
90001
95001
100001
105001
120001
130001
135001
140001
145001
150001
155001
160001
175001
195001
205001
215001
225001
250001
255001
265001
270001
290001
295001
320001
330001
340001
400001
430001
530001
535001
555001
580001
620001
670001
680001
695001
945001
975001
995001
1000001
1145001
1195001
1230001
1330001
1370001
1470001
1745001
1860001
1880001
1990001
1995001
2590001
2640001
2665001
2840001
3280001
3500001
3650001
3690001
4275001
4295001
6015001
6130001
7390001
8225001
9105001
10745001 10750000 10,747,784
14015001 14020000 14,016,868
16665001 16670000 16,665,037
17990001 17995000 17,990,495

181,986,028
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Nishat (Chunian) Limited and its
Subsidiary Companies

Consolidated Financial Statements
with Accompanying Information

30 June 2013




The Board of Directors is pleased to present their report together with the consolidated audited results of Nishat (Chunian) Limited
and its subsidiaries for the year ended June 30, 2013. The Directors' Report, giving a commentary on the performance of Nishat
(Chunian) Limited for the year ended June 30, 2013 has been presented separately.The group results comprise of financial statements
of Nishat (Chunian) Limited ("the Holding Company"), Nishat Chunian Power Limited (NCPL) and Nishat Chunian USA Inc.

Financial Highlights 2013 2012
Rupeen in million

Turnover 46,104 40,202
Gross Profit 8,648 7,266
Profit before taxation 4,474 2,435
Taxation 230 206
Profit after taxation 4,243 2,230
Earnings per share (basic & diluted) - Rupees 15.98 6.93

Nishat Chunian Power Limited, incorporated under the Companies Ordinance, 1984 on 23 February, 2007, is established with the objective
of setting up power generation project having gross capacity of 200MW under a 25 year 'take or pay' agreement with National Transmission
& Dispatch Company Limited (NTDCL). NCPL started its operations on July 21, 2010. The Company has been listed on Karachi and
Lahore Stock Exchanges. Nishat (Chunian) Limited currently owns and controls 51.07% shares of Nishat Chunian Power Limited. The
Directors' Report giving a commentary on the performance of NCPL for the year ended 30 June 2013 has been presented separately.

Nishat Chunian USA Inc. is a foreign subsidiary incorporated under the Business Corporation Laws of the State of New York. It is a wholly
owned subsidiary incorporated with a principle objective to liaison Holding Company's marketing department providing access, information
and other services relating to USA Market and to import home textile products and distribute to local retailers in USA.

Clarification to Qualification in Auditors’ Report

In their report to Members, Auditors have stated that consolidate financial statements include un-audited figures pertaining to a subsidiary
company, Nishat Chunian USA Inc. ("the Subsidiary Company"). The Subsidiary Company is incorporated under the Business Corporation
Law of The State of New York. The governing law does not require audit of financial statements of the Subsidiary Company. Hence, we
have used un-audited financial statements of the Subsidiary Company to prepare Consolidated Financial Statements.

On behalf of the Board

Shahzad Saleem
Chairman / Chief Executive
Date: 04 October 2013

LAHORE
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We have audited the annexed consolidated financial statements comprising consolidated balance sheet of Nishat (Chunian) Limited
(the Holding Company) and its Subsidiary Companies (together referred to as Group) as at 30 June 2013 and the related consolidated
profit and loss account, consolidated statement of comprehensive income, consolidated cash flow statement and consolidated statement
of changes in equity together with the notes forming part thereof, for the year then ended. We have also expressed separate opinion
on the financial statements of Nishat (Chunian) Limited. The financial statements of the Subsidiary Company, Nishat Chunian Power
Limited were audited by other firm of auditors whose report has been furnished to us and our opinion, in so far as it relates to the amounts
included for such Company, is based solely on the report of such other auditors. These financial statements are the responsibility of
the Holding Company's management. Our responsibility is to express an opinion on these financial statements based on our audit.

Our audit was conducted in accordance with the International Standards on Auditing and accordingly included such tests of accounting
records and such other auditing procedures as we considered necessary in the circumstances.

The financial statements of Nishat Chunian USA Inc. (Subsidiary Company) for the period ended 30 June 2013 were un-audited. Hence,
total assets and total liabilities of Rupees 370,882,993 and Rupees 358,854,322 respectively as at 30 June 2013 and net profit of Rupees
1,149,117 for the period ended 30 June 2013 pertaining to such Subsidiary Company have been incorporated in these consolidated
financial statements by the management using the un-audited financial statements.

In our opinion, except for any adjustments that may have been required due to the un-audited figures in respect of Nishat Chunian USA
Inc. (Subsidiary Company) as referred to in above paragraph of the report, the consolidated financial statements present fairly the financial
position of Nishat (Chunian) Limited and its Subsidiary Companies as at 30 June 2013 and the results of their operations for the year
then ended.

The auditors of Nishat Chunian Power Limited (Subsidiary Company) have drawn attention to Note 15.3 to the consolidated financial
statements, which describe the matter regarding recoverability of certain trade debts. Their opinion is not qualified in respect of this
matter.

RIAZ AHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
Syed Mustafa Al

Date: 04 October 2013

LAHORE
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as at 30 June 2013

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

2,500,000,000

1,950,000,000

Issued, subscribed and paid-up share capital
Reserves

1,819,860,280
8,013,542,833

1,654,418,440
5,601,064,258

Equity attributable to equity holders of the Holding Company
Non-controlling interest

9,833,403,113
3,552,270,788

7,255,482,698
2,936,659,488

Total equity

LIABILITIES
NON-CURRENT LIABILITIES
Long term financing
CURRENT LIABILITIES
Trade and other payables
Accrued mark-up

Short term borrowings

Derivative financial instruments
Current portion of long term financing

13,385,673,901

16,038,118,234

10,192,142,186

16,883,650,748

3,382,808,041
683,900,614
6,498,176,644

2,681,282,514

2,128,109,025
880,447,496
11,179,263,338
35,090,368
1,936,563,768

13,246,167,813

16,159,473,995

Total liabilities

CONTINGENCIES AND COMMITMENTS

29,284,286,047

33,043,124,743

TOTAL EQUITY AND LIABILITIES

42,669,959,948

43,235,266,929

The annexed notes form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE
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as at 30 June 2013

ASSETS
NON-CURRENT ASSETS
Fixed assets

Long term loans to employees
Long term security deposits

11
12

22,391,029,019
3,474,134
2,636,259

21,885,703,745
4,220,799
2,391,909

CURRENT ASSETS

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Accrued interest

Other receivables

Derivative financial instruments

Short term investments

Cash and bank balances

22,397,139,412

21,892,316,453

1,244,305,405
6,331,973,069
9,452,690,417
994,644,550
2,932,499
161,854
1,620,867,710
2,362,939
82,162,359
540,719,734

941,317,825
4,387,426,935
14,738,386,180
176,328,163
1,361,373
70,511
977,770,869
32,494,520
87,794,100

20,272,820,536

21,342,950,476

TOTAL ASSETS

42,669,959,948

43,235,266,929

DIRECTOR
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for the year ended 30 June 2013

2013
Rupees

2012
Rupees

SALES

COST OF SALES

46,104,381,356

(37,456,819,915)

40,202,334,544

(32,936,664,905)

GROSS PROFIT

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

8,647,561,441

7,265,669,639

(537,730,402)
(226,234,391)
(148,345,872)

(499,834,017)
(193,314,268)
(98,261,076)

(912,310,665)

(791,409,361)

OTHER INCOME

7,735,250,776

390,090,594

6,474,260,278

366,442,790

PROFIT FROM OPERATIONS

FINANCE COST

8,125,341,370

(3,651,551,470)

6,840,703,068

(4,405,316,849)

PROFIT BEFORE TAXATION

TAXATION

4,473,789,900

(230,386,577)

2,435,386,219

(205,849,914)

PROFIT AFTER TAXATION

4,243,403,323

2,229,536,305

PROFIT ATTRIBUTABLE TO:

EQUITY HOLDERS OF THE HOLDING COMPANY

NON-CONTROLLING INTEREST

2,908,747,548

1,334,655,775

1,245,129,919

984,406,386

4,243,403,323

2,229,536,305

EARNINGS PER SHARE - BASIC AND DILUTED

15.98

6.93

The annexed notes form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE
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for the year ended 30 June 2013

2013
Rupees

2012
Rupees

PROFIT AFTER TAXATION
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss

Items that may be reclassified subsequently to profit or loss:
Exchange difference on translation of foreign operations

Other comprehensive income for the year

4,243,403,323

2,229,536,305

56,555

56,555

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

4,243,459,878

2,229,536,305

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO:

EQUITY HOLDERS OF THE HOLDING COMPANY
NON-CONTROLLING INTEREST

2,908,804,103
1,334,655,775

1,245,129,919
984,406,386

4,243,459,878

2,229,536,305

The annexed notes form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE

DIRECTOR
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for the year ended 30 June 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Net increase in long term security deposits

Finance cost paid

Income tax paid

Net decrease / (increase) in long term loans to employees

12,597,442,869
(244,350)
(3,848,476,520)
(298,577,493)
3,446,069

3,713,572,481
(1,191,467)
(4,485,312,738)
(249,398,363)
(690,697)

Net cash generated from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Proceeds from sale of property, plant and equipment
Short term investments made

Profit on bank deposits received

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing

Repayment of long term financing

Short term borrowings - net

Dividend paid to non-controlling interest

Proceeds from disposal of interest to non-controlling interest
Dividends paid

Net cash (used in) / from financing activities

8,453,590,575

(1,023,020,784)

(2,137,802,602)
7,649,981

(48,660,226)
4,349,282

(437,387,050)
27,655,460
(30,000,000)
2,968,060

(2,174,463,565)

(436,763,530)

2,242,000,000
(2,342,813,768)
(4,681,086,694)

(717,187,499)

(327,169,970)

3,050,000,000
(3,908,784,148)
2,959,347,591
(449,402,797)
92,838,536
(370,745,579)

(5,826,257,931)

1,373,253,603

Net increase / (decrease) in cash and cash equivalents
Impact of exchange translation

Cash and cash equivalents at the beginning of the year

452,869,079
56,555

87,794,100

(86,530,711)

174,324,811

Cash and cash equivalents at the end of the year

540,719,734

87,794,100

The annexed notes form an integral part of these consolidated financial statements.
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for the year ended 30 June 2013

ATTRIBUTABLE TO EQUITY HOLDERS OF THE HOLDING COMPANY

SHARE CAPITAL

CAPITAL
RESERVE

REVENUE RESERVES

Ordinary
shares

Preference
shares

Exchange
translation
reserve

General
reserve

Unappropriated
profit

Total
Reserves

Shareholders'

Non-
Controlling
Interest

Rupees ...

Balance as at 30 June 2011
Transactions with owners:

Final dividend for the year ended
30 June 2011 @ Rupees 2

per ordinary share

Preference shares converted
into ordinary shares

Dividend to non-controlling interest

Preference dividend for
the year ended 30 June 2012

Disposal of interest to
non-controlling interest

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

1,620,903,490

33,514,950 1,654,418,440

1,629,221,278 3,058,376,065

4,687,597,343

4,687,597,343

6,342,015,783

2,305,932,032 8,647,947,815

33,514,950

(33,514,950)

(324,180,698)

(4,596,975)

(2,885,331)

(324,180,698)

(4,596,975)

(2,885,331)

(324,180,698)

(4,596,975)

(2,885,331)

(324,180,698)

(4,596,975)

(2,885,331)

(324,180,698)

(449,402,797) || (449,402,797)
(4,596,975)

95,723,867 92,838,536

33,514,950

(33,514,950)

(331,663,004)

(331,663,004)

(331,663,004)

(331,663,004)

(353,678,930)  (685,341,934)

1,245,129,919

1,245,129,919

1,245,129,919

1,245,129,919

984,406,386 || 2,229,536,305

1,245,129,919

1,245,129,919

1,245,129,919

1,245,129,919

984,406,386  2,229,536,305

Balance as at 30 June 2012
Transactions with owners:

Final dividend for the year ended

30 June 2012 @ Rupees 2 per
ordinary share

Bonus shares issued during the year

Dividend to non-controlling interest

Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

1,654,418,440

1,654,418,440

1,629,221,278 3,971,842,980

5,601,064,258

5,601,064,258

7,255,482,698

2,936,659,488 10,192,142,186

165,441,840

165,441,840

(330,883,688)

(165,441,840)

(330,883,688)

(165,441,840)

(330,883,688)

(165,441,840)

(330,883,688)

(330,883,688)

(719,044,475) || (719,044,475)

165,441,840

165,441,840

(496,325,528)

(496,325,528)

(496,325,528)

(330,883,688)

(719,044,475) (1,049,928,163)

56,555

2,908,747,548

2,908,747,548

2,908,747,548

56,555

2,908,747,548

56,555

1,334,655,775 || 4,243,403,323

56,555

56,555

2,908,747,548

2,908,747,548

2,908,804,103

2,908,804,103

1,334,655,775 4,243,459,878

Balance as at 30 June 2013

1,819,860,280

1,819,860,280

56,555

1,629,221,278  6,384,265,000

8,013,486,278

8,013,542,833

9,833,403,113

3,652,270,788 13,385,673,901

The annexed notes form an integral part of these consolidated financial statements.

CHIEF EXECUTIVE

DIRECTOR
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for the year ended 30 June 2013

THE GROUP AND ITS OPERATIONS
The Group consists of

Holding Company - Nishat (Chunian) Limited
Subsidiary Companies - Nishat Chunian Power Limited
- Nishat Chunian USA Inc.

Nishat (Chunian) Limited

Nishat (Chunian) Limited (“the Holding Company") is a public limited Company incorporated in Pakistan under the Companies
Ordinance, 1984 and is listed on the Lahore and Karachi Stock Exchanges. Its registered office is situated at 31-Q, Gulberg I,
Lahore. The Holding Company is engaged in business of spinning, weaving, dyeing, printing, stitching, processing, doubling,
sizing, buying, selling and otherwise dealing in yarn, fabrics and made-ups made from raw cotton, synthetic fibre and cloth and
to generate, accumulate, distribute, supply and sell electricity.

Nishat Chunian Power Limited

Nishat Chunian Power Limited is a public limited Company incorporated in Pakistan under the Companies Ordinance, 1984 and
listed on the Lahore Stock Exchange Limited and Karachi Stock Exchange Limited. The principal activity of the Subsidiary
Company is to build, own, operate and maintain a fuel fired power station having gross capacity of 200 MW and net capacity
of 195.722 MW at Jamber Kalan, Tehsil Pattoki, District Kasur, Punjab, Pakistan. Its registered office is situated at 31-Q, Gulberg
Il, Lahore. The Subsidiary Company has commenced commercial operations from 21 July 2010 and the twenty five years term
of the Power Purchase Agreement (PPA) with National Transmission and Despatch Company Limited (NTDCL) starts from this
date.

Nishat Chunian USA Inc.

Nishat Chunian USA Inc. is a foreign subsidiary incorporated under the Business Corporation Laws of the State of New York.
The registered office of Nishat Chunian USA Inc. is situated at Suite No. 639, 7 West, 34th Street New York, NY 10001, USA.
The principal business of the Subsidiary Company is to import home textile products and distribute to local retailer.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these consolidated financial statements are set out below. These
policies have been consistently applied to all years presented, unless otherwise stated:

2.1 Basis of preparation
a) Statement of compliance

These consolidated financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984,
provisions of and directives issued under the Companies Ordinance, 1984. In case requirements differ, the provisions
or directives of the Companies Ordinance, 1984 shall prevail.

Accounting convention

These consolidated financial statements have been prepared under the historical cost convention except for the certain
financial instruments carried at fair value.

Critical accounting estimates and judgments

The preparation of these consolidated financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in
the process of applying the accounting policies. Estimates and judgments are continually evaluated and are based
on historical experience, including expectation of future events that are believed to be reasonable under the circumstances.
The areas where various assumptions and estimates are significant to the consolidated financial statements or where
judgments were exercised in application of accounting policies are as follows:

Useful lives, patterns of economic benefits and impairments

Estimates with respect to residual values and depreciable lives and pattern of flow of economic benefits are based on
the analysis of the management. Further, the Group reviews the values of assets for possible impairments on an annual
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basis. Any change in the estimates in the future might affect the carrying amount of respective item of property, plant
and equipment, with a corresponding effect on the depreciation charge and impairment.

Inventories

Net realizable value of inventories is determined with reference to currently prevailing selling prices less estimated
expenditure to make sales.

Accumulating compensated absences

The provision for accumulating compensated absences is made by the Holding Company on the basis of accumulated
leave balance on account of employees.

Taxation

In making the estimates for income tax currently payable, the management takes into account the current income tax
law and the decisions of appellate authorities on certain issues in the past.

Provisions for doubtful debts

The Group reviews its receivables against any provision required for any doubtful balances on an ongoing basis. The
provision is made while taking into consideration expected recoveries, if any.

Amendments to published approved standards that are effective in current year and are relevant to the Group

The following amendments to published approved standards are mandatory for the Group's accounting periods
beginning on or after 01 July 2012:

IAS 1 (Amendments), 'Presentation of Financial Statements' (effective for annual periods beginning on or after 01 July
2012). The main change resulting from these amendments is a requirement for entities to group items presented in
Other Comprehensive Income (OCI) on the basis of whether they are potentially reclassifiable to profit or loss subsequently
(reclassification adjustments). The amendments do not address which items are presented in OCI. The amendments
have been applied retrospectively, and hence the presentation of items of other comprehensive income has been
modified to reflect the changes. Other than the above mentioned presentation changes, the application of the amendments
to IAS 1 does not result in any impact on consolidated profit or loss, consolidated other comprehensive income and
consolidated total comprehensive income.

Amendments to published approved standards that are effective in current year but not relevant to the Group

There are other amendments to the published approved standards that are mandatory for accounting periods beginning
on or after 01 July 2012 but are considered not to be relevant or do not have any significant impact on the Group's
consolidated financial statements and are therefore not detailed in these consolidated financial statements.

Standards and amendments to published approved standards that are not yet effective but relevant to the
Group

Following standards and amendments to existing standards have been published and are mandatory for the Group's
accounting periods beginning on or after 01 July 2013 or later periods:

IFRS 7 (Amendment), 'Financial Instruments: Disclosures' (effective for annual periods beginning on or after 01 January
2013). The International Accounting Standards Board (IASB) has amended the accounting requirements and disclosures
related to offsetting of financial assets and financial liabilities by issuing amendments to IAS 32 'Financial Instruments:
Presentation' and IFRS 7. These amendments are the result of IASB and US Financial Accounting Standard Board
undertaking a joint project to address the differences in their respective accounting standards regarding offsetting of
financial instruments. The clarifying amendments to IAS 32 are effective for annual periods beginning on or after 01
January 2014. However, these amendments are not expected to have a material impact on the Group's consolidated
financial statements.

IFRS 9 'Financial Instruments' (effective for annual periods beginning on or after 01 January 2015). It addresses the
classification, measurement and recognition of financial assets and financial liabilities. This is the first part of a new
standard on classification and measurement of financial assets and financial liabilities that shall replace IAS 39 'Financial
Instruments: Recognition and Measurement'. IFRS 9 has two measurement categories: amortized cost and fair value.
All equity instruments are measured at fair value. A debt instrument is measured at amortized cost only if the entity is
holding it to collect contractual cash flows and the cash flows represent principal and interest. For liabilities, the standard
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retains most of the IAS 39 requirements. These include amortized-cost accounting for most financial liabilities, with
bifurcation of embedded derivatives. The main change is that, in cases where the fair value option is taken for financial
liabilities, the part of a fair value change due to an entity's own credit risk is recorded in other comprehensive income
rather than the income statement, unless this creates an accounting mismatch. This change shall mainly affect financial
institutions. There shall be no impact on the Group's accounting for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are designated at fair value through profit or loss, and the Group does
not have any such liabilities.

IFRS 10 'Consolidated Financial Statements' (effective for annual periods beginning on or after 01 January 2013).
Concurrent with the issuance of IFRS 10, the IASB has also issued IFRS 11 'Joint Arrangements', IFRS 12 'Disclosure
of Interests in Other Entities', IAS 27 (revised 2011) 'Separate Financial Statements' and IAS 28 (revised 2011) 'Investments
in Associates and Joint Ventures'. The objective of IFRS 10 is to have a single basis for consolidation for all entities,
regardless of the nature of the investee, and that basis is control. The definition of control includes three elements:
power over an investee, exposure or rights to variable returns of the investee and the ability to use power over the
investee to affect the investor's returns. IFRS 10 replaces those parts of IAS 27 'Separate Financial Statements' that
address when and how an investor should prepare consolidated financial statements and replaces Standing Interpretations
Committee (SIC) 12 'Consolidation - Special Purpose Entities' in its entirety. The management of the Company is in the
process of evaluating the impacts of the aforesaid standard on the Group's consolidated financial statements.

Amendments to IFRS 10, IFRS 11 and IFRS 12 (effective for annual periods beginning on or after 01 January 2013)
provide additional transition relief by limiting the requirement to provide adjusted comparative information to only the
preceding comparative period. Also, amendments to IFRS 12 eliminate the requirement to provide comparative
information for periods prior to the immediately preceding period.

Amendments to IFRS 10, IFRS 12 and IAS 27 (effective for annual periods beginning on or after 01 January 2014)
provide 'investment entities' an exemption from the consolidation of particular subsidiaries and instead require that:
an investment entity measure the investment in each eligible subsidiary at fair value through profit or loss; requires
additional disclosures; and require an investment entity to account for its investment in a relevant subsidiary in the same
way in its consolidated and separate financial statements. The management of the Company is in the process of
evaluating the impacts of the aforesaid amendments on the Group's consolidated financial statements.

IFRS 12 'Disclosures of Interests in Other Entities' (effective for annual periods beginning on or after 01 January 2013).
This standard includes the disclosure requirements for all forms of interests in other entities, including joint arrangements,
associates, special purpose vehicles and other off-balance sheet vehicles. This standard is not expected to have a
material impact on the Group's consolidated financial statements.

IFRS 13 'Fair value Measurement' (effective for annual periods beginning on or after 01 January 2013). This standard
aims to improve consistency and reduce complexity by providing a precise definition of fair value and a single source
of fair value measurement and disclosure requirements for use across IFRSs. The requirements, which are largely
aligned between IFRSs and US GAAP, do not extend the use of fair value accounting but provide guidance on how it
should be applied where its use is already required or permitted by other standards within IFRSs or US GAAP. This
standard is not expected to have a material impact on the Group's consolidated financial statements.

IAS 36 (Amendments) 'Impairment of Assets' (effective for annual periods beginning on or after 01 January 2014).
Amendments have been made in IAS 36 to reduce the circumstances in which the recoverable amount of assets or
cash- generating units is required to be disclosed, clarify the disclosures required and to introduce an explicit requirement
to disclose the discount rate used in determining impairment (or reversals) where recoverable amount (based on fair
value less costs of disposal) is determined using a present value technique. However, the amendments are not expected
to have a material impact on the Group's consolidated financial statements.

On 17 May 2012, IASB issued Annual Improvements to IFRSs: 2009 - 2011 Cycle, incorporating amendments to five
IFRSs more specifically in IAS 1 'Presentation of Financial Statements' and IAS 32 'Financial Instruments: Presentation’,
that are considered relevant to the Group's consolidated financial statements. These amendments are effective for
annual periods beginning on or after 01 January 2013. These amendments are unlikely to have a significant impact
on the Group's consolidated financial statements and have therefore not been analyzed in detail.

Standards, interpretations and amendments to published approved standards that are not yet effective and
not considered relevant to the Group

There are other standards, amendments to published approved standards and new interpretations that are mandatory
for accounting periods beginning on or after 01 July 2013 but are considered not to be relevant or do not have any
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significant impact on the Group's consolidated financial statements and are therefore not detailed in these consolidated
financial statements.

Exemption from applicability of IFRIC 4 'Determining whether an Arrangement contains a Lease

Securities and Exchange Commission of Pakistan (SECP) has exempted the application of International Financial
Reporting Interpretations Committee (IFRIC) 4 'Determining whether an Arrangement contains a Lease' to all companies.
However, the SECP made it mandatory to disclose the impact of the application of IFRIC 4 on the results of the
companies. This interpretation provides guidance on determining whether arrangements that do not take the legal form
of a lease should, nonetheless, be accounted for as a lease in accordance with International Accounting Standard (IAS)
17 'Leases'.

Consequently, Nishat Chunian Power Limited - Subsidiary Company is not required to account for a portion of its PPA
with NTDCL as a lease under IAS 17. If the Subsidiary Company were to follow IFRIC 4 and IAS 17, the effect on the
consolidated financial statements would be as follows:

2013 2012
Rupees Rupees

De-recognition of property, plant and equipment (14,737,223,714) (15,790,973,077)

Recognition of lease debtor 16,029,526,248 16,816,544,994

Increase in un-appropriated profit at the beginning of the year 1,025,571,917 732,542,131
Increase in profit for the year 266,730,617 293,029,786

Increase in un-appropriated profit at the end of the year 1,292,302,534 1,025,571,917

2.2 Consolidation
Subsidiaries
Subsidiaries are those entities in which the Holding Company directly or indirectly controls, beneficially owns or holds more

than 50% of the voting securities or otherwise has power to elect and appoint more than 50% of its directors. The financial
statements of the Subsidiary Companies are included in the consolidated financial statements from the date control commences
until the date that control ceases.

The assets and liabilities of the Subsidiary Companies have been consolidated on a line by line basis and the carrying value
of investments held by the Holding Company is eliminated against the Holding Company's share in paid up capital of the
Subsidiary Companies.

Intra group balances and transactions have been eliminated.

Non-controlling interest is that part of net results of the operations and of net assets of the Subsidiary Companies attributable
to interest which is not owned by the Holding Company. Non-controlling interest is presented as a separate item in the
consolidated financial statements.

Translation of the financial statements of foreign subsidiary

The financial statements of foreign subsidiary of which the functional currency is different from that used in preparing the
Group's consolidated financial statements are translated in functional currency of the Group. Balance sheet items are translated
at the exchange rate at the balance sheet date and profit and loss account items are converted at the average rate for the
period. Any resulting translation differences are recognized under exchange translation reserve in consolidated reserves.

Taxation
Current
Holding Company

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law for
taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the
profit for the year if enacted. The charge for current tax also includes adjustments, where considered necessary, to provision
for tax made in previous years arising from assessments framed during the year for such years.
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Subsidiary Companies

Nishat Chunian Power Limited - Subsidiary Company's profits and gains from electric power generation are exempt from tax
under clause (132), Part | of the Second Schedule to the Income Tax Ordinance, 2001, subject to the conditions and limitations
provided therein. The Subsidiary Company is also exempt from minimum tax on turnover under clause (11A), Part IV of the
Second Schedule to the Income Tax Ordinance, 2001. However, full provision is made in the profit and loss account on
income from sources not covered under the above clause at current rates of taxation after taking into account, tax credits
and rebates available, if any.

Provision for income tax on the income of foreign subsidiary - Nishat Chunian USA Inc. is computed in accordance with the
tax legislation in force in the country where the income is taxable.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the consolidated financial statements and the corresponding
tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary
differences and deferred tax assets to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on tax
rates that have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited in the profit
and loss account, except to the extent that it relates to items recognized in other comprehensive income or directly in equity.
In this case the tax is also recognized in other comprehensive income or directly in equity, respectively.

Nishat Chunian Power Limited -Subsidiary Company has not made provision for deferred tax as the Subsidiary Company's
management believes that the temporary differences will not reverse in the foreseeable future due to the fact that the profits
and gains of the Subsidiary Company derived from electric power generation are exempt from tax subject to the conditions
and limitations provided for in terms of clause (132), Part | of the Second Schedule to the Income Tax Ordinance, 2001.

Employee benefits
The main features of the schemes operated are as follows:

Provident fund

The Group operates funded provident fund schemes covering all permanent employees. Equal monthly contributions are
made both by the employees and the employer to funds in accordance with the funds' rules. The employer's contributions
to the funds are charged to income currently.

Accumulating compensated absences

The Holding Company provides for accumulating compensated absences, when the employees render service that increase
their entitlement to future compensated absences. Under the rules, head office employees and factory staff are entitled to
20 days leave per year and factory workers are entitled to 14 days leave per year respectively. Unutilized leaves can be
accumulated up to 10 days in case of head office employees, 40 days in case of factory staff and up to 28 days in case of
factory workers. Any further un-utilized leaves will lapse. Any un-utilized leave balance i.e. 40 days and 28 days in case of
factory staff and workers respectively, can be encashed by them at any time during their employment. Unutilized leaves can
be used at any time by all employees, subject to the Holding Company's approval. Provisions are made annually to cover
the obligation for accumulating compensated absences and are charged to income.

Fixed assets

Property, plant, equipment and depreciation

Property, plant and equipment except freehold land and capital work-in-progress are stated at cost less accumulated
depreciation and any identified impairment loss. Cost in relation to certain property, plant and equipment signifies historical
cost, borrowing cost pertaining to erection / construction period of qualifying assets and other directly attributable cost of
bringing the asset to working condition. Freehold land and capital work-in-progress are stated at cost less any identified
impairment loss.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when

it is probable that future economic benefits associated with the item will flow to the Company and cost of the item can be
measured reliably. All other repair and maintenance costs are charged to income during the period in which they are incurred.
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Depreciation

Depreciation on all operating fixed assets is charged to income on the reducing balance method, except in case of Nishat
Chunian Power Limited - Subsidiary Company, where this accounting estimate is based on straight line method, so as to
write off the cost / depreciable amount of the assets over their estimated useful lives at the rates given in Note 11.1. Depreciation
on additions is charged from the month in which the assets are available for use upto the month prior to disposal. The assets'
residual values and useful lives are reviewed at each financial year end and adjusted if impact on depreciation is significant.

Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and carrying amount of the asset) is included in the consolidated profit and loss account in the year the
asset is derecognized.

Intangible asset

Intangible assets, which are non-monetary assets without physical substance, are recognized at cost, which comprise
purchase price, non-refundable purchase taxes and other directly attributable expenditures relating to their implementation
and customization. After initial recognition, an intangible asset is carried at cost less accumulated amortization and impairment
losses, if any. Intangible assets are amortized from the month when these assets are available for use, using the straight
line method, whereby the cost of the intangible asset is amortized over its estimated useful life over which economic benefits
are expected to flow to the Group. The useful life and amortization method is reviewed and adjusted, if appropriate, at each
reporting date.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the Group's share of the identifiable net assets acquired.
Goodwill is tested annually for the impairment and carried at cost less accumulated impairment losses. Any impairment is
recognized immediately through the consolidated profit and loss account and is not subsequently reversed.

Negative goodwill is recognized directly in consolidated profit and loss account in the year of acquisition.

Investments

Classification of an investment is made on the basis of intended purpose for holding such investment. Management determines
the appropriate classification of its investments at the time of purchase and re-evaluates such designation on regular basis.

Investments are initially measured at fair value plus transaction costs directly attributable to acquisition, except for ‘investment
at fair value through profit or loss' which is measured initially at fair value.

The Group assesses at the end of each reporting period whether there is any objective evidence that investments are impaired.
If any such evidence exists, the Group applies the provisions of IAS 39 'Financial Instruments: Recognition and Measurement'
to its investments.

a) Investment at fair value through profit or loss

Investment classified as held-for-trading and those designated as such are included in this category. Investments are
classified as held-for-trading if these are acquired for the purpose of selling in the short term. Gains or losses on
investments held-for-trading are recognized in consolidated profit and loss account.

Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity when the Group
has the positive intention and ability to hold to maturity. Investments intended to be held for an undefined period are
not included in this classification. Other long-term investments that are intended to be held to maturity are subsequently
measured at amortized cost. This cost is computed as the amount initially recognized minus principal repayments, plus
or minus the cumulative amortization, using the effective interest method, of any difference between the initially recognized
amount and the maturity amount. For investments carried at amortized cost, gains and losses are recognized in
consolidated profit and loss account when the investments are de-recognized or impaired, as well as through the
amortization process

Available-for-sale
Investments intended to be held for an indefinite period of time, which may be sold in response to need for liquidity,
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or changes to interest rates or equity prices are classified as available-for-sale. After initial recognition, investments
which are classified as available-for-sale are measured at fair value. Gains or losses on available-for-sale investments
are recognized directly in consolidated statement of comprehensive income until the investment is sold, de-recognized
or is determined to be impaired, at which time the cumulative gain or loss previously reported in consolidated statement
of comprehensive income is included in consolidated profit and loss account. These are sub-categorized as under:

Quoted

For investments that are actively traded in organized capital markets, fair value is determined by reference to stock
exchange quoted market bids at the close of business on the reporting date.

Unquoted

Fair value of unquoted investments is determined on the basis of appropriate valuation techniques as allowed by IAS
39 'Financial Instruments: Recognition and Measurement'.

2.8 Inventories

Inventories, except for stock-in-transit and waste stock, are stated at lower of cost and net realizable value. Cost is determined
as follows:

Stores, spare parts and loose tools

Usable stores, spares parts, loose tools are valued principally at weighted average cost, while items considered obsolete
are carried at nil value. Items-in-transit are valued at cost comprising invoice value plus other charges paid thereon.

Stock-in-trade
Cost of raw materials is measured using the weighted average cost formula.

Cost of work-in-process and finished goods comprise cost of direct material, labour and appropriate manufacturing overheads.
Cost of goods purchased for resale is based on first-in-first-out (FIFO) cost formula.

Materials in transit are stated at cost comprising invoice values plus other charges paid thereon. Waste stock is valued at
net realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Foreign currencies

These consolidated financial statements are presented in Pak Rupees, which is the Group's functional currency. All monetary
assets and liabilities denominated in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing
at the balance sheet date, while the transactions in foreign currencies (except the results of foreign operation which are
translated to Pak Rupees at the average rate of exchange for the year) during the year are initially recorded in functional
currency at the rates of exchange prevailing at the transaction date. All non-monetary items are translated into Pak Rupees
at exchange rates prevailing on the date of transaction or on the date when fair values are determined. Exchange gains and
losses are recorded in the consolidated profit and loss account.

Borrowing cost

Borrowing costs are recognized as expense in the period in which these are incurred except to the extent of borrowing costs
that are directly attributable to the acquisition, construction or production of a qualifying asset. Such borrowing costs, if any,
are capitalized as part of cost of that asset.

Revenue recognition

Revenue from different sources is recognized as under:
* Revenue from sales is recognized on dispatch of goods to customers.

Return on bank deposits is accrued on a time proportionate basis by reference to the principal outstanding and the
applicable rate of return.

Revenue on account of energy is recognized on transmission of electricity to National Transmission and Despatch
Company Limited, whereas on account of capacity is recognized when due.
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2.12 Share capital

Ordinary shares and irredeemable preference shares are classified as equity. Incremental costs directly attributable to the
issue of new shares are shown in equity as a deduction, net of tax, from the proceeds.

Financial instruments

Financial instruments carried on the balance sheet include deposits, trade debts, loans and advances, other receivables,
derivative financial instruments, short term investments, accrued interest, cash and bank balances, short term borrowings,
long term financing, accrued mark-up and trade and other payables. Financial assets and liabilities are recognized when
the Group becomes a party to the contractual provisions of the instrument. Initial recognition is made at fair value plus
transaction costs directly attributable to acquisition, except for ‘financial instrument at fair value through profit or loss' which
is measured initially at fair value.

Financial assets are de-recognized when the Group loses control of the contractual rights that comprise the financial asset.
The Group loses such control if it realizes the rights to benefits specified in contract, the rights expire or the Group surrenders
those rights. Financial liabilities are de-recognized when the obligation specified in the contract is discharged, cancelled or
expired. Any gain or loss on subsequent measurement (except available for sale investments) and de-recognition is charged
to the profit or loss currently. The particular measurement methods adopted are disclosed in the individual policy statements
associated with each item and in the accounting policy of investments.

Trade debts and other receivables

Trade debts and other receivables are carried at original invoice value less an estimate made for doubtful debts based on
a review of all outstanding amounts at the year end. Bad debts are written off when identified.

Borrowings

Borrowings are recognized initially at fair value and are subsequently stated at amortized cost; any difference between the
proceeds and the redemption value is recognized in the consolidated profit and loss account over the period of the borrowings
using the effective interest rate method.

Trade and other payables
Liabilities for trade and other amounts payable are initially recognized at fair value which is normally the transaction cost.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the consolidated financial statements
when there is a legal enforceable right to set off and the management intends either to settle on a net basis, or to realize
the assets and to settle the liabilities simultaneously.

2.18 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at book value which approximates their fair value. For the purpose
of cash flow statement, cash and cash equivalents comprise cash in hand, cash at banks on current, saving and deposit
accounts, other short term highly liquid instruments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Derivative financial instruments

Derivative financial instruments are initially recognized at fair value on the date a derivative contract is entered into and are
re-measured to fair value at subsequent reporting dates. The method of recognizing the resulting gain or loss depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged. The Group
designates certain derivatives as cash flow hedges.

The Group documents at the inception of the transaction the relationship between the hedging instruments and hedged
items, as well as its risk management objective and strategy for undertaking various hedge transactions. The Group also
documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions are highly effective in offsetting changes in cash flow of hedged items.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges are
recognized in equity. The gain or loss relating to the ineffective portion is recognized immediately in the consolidated profit
and loss account.

Amounts accumulated in equity are recognized in consolidated profit and loss account in the periods when the hedged item
will affect profit or loss.
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2.20 Provisions

Provisions are recognized when the Group has a legal or constructive obligation as a result of past events and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligations and a reliable estimate
of the amount can be made.

2.21 Impairment
a) Financial assets

A financial asset is considered to be impaired if objective evidence indicate that one or more events had a negative
effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as a difference between
its carrying amount and the present value of estimated future cash flows discounted at the original effective interest
rate. An impairment loss in respect of available for sale financial asset is calculated by reference to its current fair value.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets
are assessed collectively in groups that share similar credit risk characteristics.

Non-financial assets

The carrying amounts of the Group's assets are reviewed at each balance sheet date to determine whether there is
any indication of impairment. If such indication exists, the recoverable amount of such asset is estimated. An impairment
loss is recognized wherever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are
recognized in consolidated profit and loss account. A previously recognized impairment loss is reversed only if there
has been a change in the estimates used to determine the asset's recoverable amount since the last impairment loss
was recognized. If that is the case, the carrying amount of the asset is increased to its recoverable amount. That
increased amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in consolidated profit and
loss account.

2.22 Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a component of
the Group that engages in business activities from which it may earn revenues and incur expenses, including revenues and
expenses that relate to the transactions with any of the Group's other components. An operating segment's operating results
are reviewed regularly by the Group's chief operating decision makers to make decisions about resources to be allocated
to the segment and assess its performance, and for which discrete financial information is available.

Segment results that are reported to the chief operating decision makers include items directly attributable to a segment as
well as those that can be allocated on a reasonable basis. Those incomes, expenses, assets, liabilities and other balances
which cannot be allocated to a particular segment on a reasonable basis are reported as unallocated.

The Group has four reportable business segments. Spinning (Producing different quality of yarn using natural and artificial
fibers), Weaving (Producing different quality of greige fabric using yarn), Processing and Home Textile (Processing greige
fabric for production of printed and dyed fabric and manufacturing of home textile articles) and Power Generation (Generating,
transmitting and distributing power).

Transaction among the business segments are recorded at arm's length prices using admissible valuation methods. Inter
segment sales and purchases are eliminated from the total.

Dividend to ordinary shareholders and other appropriations

Dividend distribution to the ordinary shareholders is recognized as a liability in the Group consolidated financial statements
in period in which the dividends are declared and other appropriations are recognized in the period in which these are
approved by the Board of Directors.
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AUTHORIZED SHARE CAPITAL

2013 2012
(Number of shares)

2013 2012
Rupees Rupees

230,000,000 175,000,000

Ordinary shares of Rupees 10 each

20,000,000 20,000,000 Preference shares of Rupees 10 each

2,300,000,000
200,000,000

1,750,000,000
200,000,000

250,000,000 195,000,000

2,500,000,000

1,950,000,000

During the year ended 30 June 2013, the Holding Company by way of special resolution passed in Annual General Meeting
of the shareholders of the Holding Company held on 30 October 2012 has increased its authorized share capital by Rupees
550 million divided in 55 million ordinary shares of Rupees 10 each. The new shares shall rank pari passu with the existing

shares.

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

2013 2012
(Number of shares)

2013
Rupees

2012
Rupees

94,720,922 94,720,922

86,040,841 69,496,657

1,224,265 1,224,265

Ordinary shares of Rupees 10 each fully
paid in cash

Ordinary shares of Rupees 10 each issued as
fully paid bonus shares

Ordinary shares of Rupees 10 each issued as
fully paid for consideration other than cash to
members of Umer Fabrics Limited as per the
Scheme of Arrangement as approved by the
Honourable Lahore High Court, Lahore

947,209,220

860,408,410

12,242,650

947,209,220

694,966,570

12,242,650

181,986,028 165,441,844

1,819,860,280

1,654,418,440

2013

2012

(Number of shares)

4.1 Ordinary shares of the Holding Company held by related parties:

Nishat Mills Limited
D.G. Khan Cement Company Limited

24,764,652
5,511,064

22,513,321
5,010,059

30,275,716

27,523,380

4.2 Movement during the year

2013 2012
(Number of shares)

2013
Rupees

2012
Rupees

165,441,844 162,090,349

3,351,495

16,544,184

At 01 July

Preference shares converted into ordinary
shares of Rupees 10 each at par

Issue of fully paid bonus shares of Rupees
10 each at par

1,654,418,440

165,441,840

1,620,903,490

33,514,950

181,986,028 165,441,844

At 30 June

1,819,860,280

1,654,418,440
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4.3 16,544,184 ordinary shares of Rupees 10 each were issued as fully paid bonus shares during the year ended 30 June 2013
in pursuance of 10% bonus issue approved in Annual General Meeting of the shareholders of the Holding Company held

on 30 October 2012.

RESERVES

Composition of reserves is as follows:
Capital reserve
Exchange translation reserve

Revenue reserves
General reserve
Unappropriated profit

1,629,221,278
6,384,265,000

1,629,221,278
3,971,842,980

8,013,486,278

5,601,064,258

8,013,542,833

5,601,064,258

LONG TERM FINANCING

From banking companies / financial institutions - secured
Long term loans (Note 6.1)
Long term musharaka (Note 6.2)

Privately placed term finance certificates - secured (Note 6.3)

17,773,150,748
665,000,000

281,250,000

17,971,464,516
442,500,000

406,250,000

Less: Current portion shown under current liabilities
Long term loans

Long term musharaka
Privately placed term finance certificates

18,719,400,748

18,820,214,516

2,361,282,514
195,000,000
125,000,000

1,634,063,768
177,500,000
125,000,000

2,681,282,514

1,936,563,768

16,038,118,234

16,883,650,748
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6.1 Long term loans

2013

Lender Rupees

2012
Rupees

Rate of mark up
per annum

Number of instalments

Mark up
repricing

Mark up
payable

Nishat (Chunian) Limited - Holding Company
Eit%r;g%rd Chartered Bank (Pakistan)
United Bank Limited-1

United Bank Limited-2 10,725,000
United Bank Limited-3 14,400,000
United Bank Limited-4 4,400,000
United Bank Limited-5 44,300,000
United Bank Limited-6 13,250,000
United Bank Limited-7 468,750,000
Allied Bank Limited-1 500,000,000
Allied Bank Limited-2 1,050,000,000
Allied Bank Limited-3 342,000,000

Pak Kuwait Investment Company
(Private) Limited

138,888,896
Summit Bank Limited
The Bank of Punjab-1 168,750,000
The Bank of Punjab-2 104,166,669
The Bank of Punjab-3 450,000,000
The Bank of Punjab-4 1,000,000,000
SAMBA Bank Limited 62,500,000

Saudi Pak Industrial and Agricultural
Investment Company Limited

68,584,390

Soneri Bank Limited 234,375,000

Pak Brémei Investment Company 200,000,000

Limite

400,000,000

50,000,000

17,875,000

24,000,000

6,600,000

66,450,000

19,875,000

500,000,000

500,000,000

1,200,000,000

194,444,448

30,000,000

236,250,000

187,500,001

187,500,000

89,687,278

250,000,000

200,000,000

4,875,089,955
Nishat Chunian Power Limited
- Subsidiary Company

4,160,181,727

Senior facility (Note 6.6)
Term finance facility (Note 6.6)

10,398,126,373
2,499,934,420

11,134,874,752
2,676,408,037

12,898,060,793

13,811,282,789

17,773,150,748

17,971,464,516

6.2 Long term musharaka

1-month KIBOR +
1.40%
6-month KIBOR +
0.95%

SBP rate for LTFF +
2.5%

SBP rate for LTFF +
2.5%

SBP rate for LTFF +
2.5%

SBP rate for LTFF +
2.5%

SBP rate for LTFF +
2.5%
3-month KIBOR +
1.25%
3-month KIBOR +
1.25%
3-month KIBOR +
1.25%
3-month KIBOR +
1%
6-month KIBOR +
2%
6-month KIBOR + 1.05%
SBP rate for LTFF +
2.5%
6-month KIBOR + 1.25%
3-month KIBOR + 0.75%
3-month KIBOR + 0.75%
3-month KIBOR + 1.50%
SBP rate for LTFF+ 3%
3-month KIBOR + 1.25%

3-month KIBOR + 1.25%

3-month KIBOR + 3%
3-month KIBOR + 3%

Six equal half yearly instalments commencing on 12 July 2013 and
ending on 12 January 2016. However, the Company made pre-payment
of loan in full during the current year.

Ten equal half yearly instalments commenced on 24 June 2008 and
ended on 24 December 2012.

Eight equal half yearly instalments commenced on 20 May 2011 and
ending on 20 November 2014.

Eight equal half yearly instalments commenced on 08 June 2011 and
ending on 08 December 2014.

Eight equal half yearly instalments commenced on 28 July 2011 and
ending on 28 January 2015.

Eight equal half yearly instalments commenced on 18 July 2011 and
ending on 18 January 2015.

Eight equal half yearly instalments commenced on 26 July 2011 and
ending on 26 January 2015.

Sixteen equal quarterly instalments commenced on 31 May 2013 and
ending on 28 February 2017.

Sixteen equal quarterly instalments commencing on 06 September
2013 and ending on 06 June 2017.

Sixteen equal quarterly instalments commenced on 28 February 2013
and ending on 29 November 2016.

Ten equal half yearly instalments commencing on 01 August 2014
and ending on 01 February 2019.

Eighteen equal quarterly instalments commenced on 21 September
2011 and ending on 21 December 2015.

Twenty equal quarterly instalments commenced on 01 January 2008
and ended on 01 October 2012.

Sixteen equal quarterly instalments commenced on 15 January 2012
and'ending on 15 October 2015.

Twelve equal quarterly instalments commenced on 30 September
2011 and ending on 30 June 2014.

Ten equal half yearly instalments commenced on 17 June 2013 and
ending on 17 December 2017.

Ten equal half yearly inastalments commencirZ% on 10 December 2013

and ending on 10 June 2018.

Eight equal quarterly instalments commenced on 31 January 2012
and ending on 31 October 2013.

Eighteen equal quarterly instalments commenced on 31 May 2012
and ending on 31 August 2016.

Sixteen equal quarterly instalments commenced on 30 April 2013 and
ending on 31 January 2017.

Sixteen equal quarterly instalments commencing on 02 July 2013 and
ending on 02 April 2017.

Twenty nine quarterly instalments ending on 01 July 2020.
Twenty nine quarterly instalments ending on 01 July 2020.

Monthly

Half Yearly

Quarterly
Quarterly
Quarterly
Quarterly
Half Yearly

Half Yearly

Quarterly
Quarterly
Quarterly

Quarterly

Quarterly

Quarterly

Quarterly
Quarterly

Monthly

Half Yearly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly

Quarterly

Quarterly
Quarterly

2013

Lender Rupees

2012
Rupees

Rate of profit
per annum

Number of instalments

Profit
repricing

Profit
payable

Nishat (Chunian)Limited - Holding Compan
Burj Bank Limited -1 -

Burj Bank Limited -2 105,000,000
Dubai Islamic Bank (Pakistan)
Limited-1 160,000,000
Dubai Islamic Bank (Pakistan)

Limited-2 400,000,000

62,500,000

140,000,000

240,000,000

665,000,000

442,500,000

6.3 Privately placed term 281,250,000

406,250,000

finance certificates

6-month KIBOR + 1%

6-month KIBOR + 1%

6-month KIBOR + 1.15%

6-month KIBOR + 0.75%

3-month KIBOR + 2.25%

Sixteen equal quarterly instalments commenced on 30 September
2009 and ended on 30 June 2013.

Sixteen equal quarterly instalments commenced on 30 September
2012 and ending on 30 June 2016.

Ten equal half yearly instalments commenced on 01 October 2010
and ending on 01 April 2015.

Ten equal half yearly instaiments commencing on 29 September 2013
and ending on 29 March 2018.

Sixteen equal %uarterly instalments commenced on 30 December
2011 and ending on 30 September 2015.

Half Yearly
Half Yearly
Half Yearly

Half Yearly

Quarterly

Quarterly
Quarterly
Half Yearly

Half Yearly

Quarterly

AUINIRY 85 Nishat (Chunian) Limited and its subsidiaries




6.4 Long term loans and privately placed term finance certificates of the Holding Company are secured by first joint pari passu
hypothecation and equitable mortgage on all present and future fixed assets of the Holding Company to the extent of Rupees
6,150.242 million (2012: Rupees 7,640 million) and ranking charge on all present and future fixed assets of the Holding
Company to the extent of Rupees 3,333.334 million (2012: Rupees 1,267 million).

Long term musharaka of the Holding Company are secured by first joint pari passu hypothecation and equitable mortgage
on all present and future fixed assets of the Holding Company to the extent of Rupees 610.833 million (2012: Rupees 801.667
million) and ranking charge on all present and future fixed assets of the Holding Company to the extent of Rupees 480.000
million (2012: Rupees Nil).

This represents long term financing obtained from a consortium of banks led by United Bank Limited (Agent Bank). The
portion of long term financing from Faysal Bank Limited is on murabaha basis. The overall financing is secured against
registered first joint pari passu charge on immovable property, mortgage of project receivables (excluding energy payment
receivables), hypothecation of all present and future assets and all properties of the Subsidiary Company (excluding working
capital hypothecated property), lien over project bank accounts and pledge of shares held by the Holding Company in Nishat
Chunian Power Limited. The effective mark-up rate charged during the year on the outstanding balance ranged from 12.31%
to 14.99% (2012: 14.91% to 16.53%) per annum. As of 30 June 2013, the finance is repayable in twenty nine quarterly
instalments ending on 01 July 2020.

In accordance with the terms of agreement with the lenders of long term finances to the Subsidiary Company, there are
certain restrictions on the distribution of dividends by the Subsidiary Company.

2013
Rupees

2012
Rupees

TRADE AND OTHER PAYABLES

Creditors (Note 7.1)

Accrued liabilities

Advances from customers

Securities from contractors - interest free
and repayable on completion of contracts
Retention money

Income tax deducted at source
Unclaimed dividend

Workers' profit participation fund (Note 7.2)
Workers' welfare fund

Fair value of forward exchange contracts
Others

2,575,703,502
369,585,590
73,010,759

3,993,232
19,817,167
12,459,832
23,736,090
269,224,793
21,681,803
3,934,388

9,660,885

1,506,641,973
252,267,831
106,464,326

3,935,959
6,742,982
6,337,600
18,165,396
147,611,125
21,681,803
47,606,647
10,653,383

3,382,808,041

2,128,109,025

7.1 ltincludes Rupees Nil (2012: Rupees 3.649 million) due to related parties.

7.2 Workers' profit participation fund

Balance as at 01 July
Add: Interest for the year (Note 27)
Add: Provision for the year

147,611,125
7,386,641
269,224,793

163,665,204
2,261,411
147,611,125

Less: Payments during the year

424,222,559

154,997,766

313,537,740

165,926,615

Balance as at 30 June

269,224,793

147,611,125

7.2.1 The Holding Company retains workers' profit participation fund for its business operations till the date of allocation to
workers. Interest is paid at prescribed rate under the Companies Profit (Workers' Participation) Act, 1968 on funds
utilized by the Holding Company till the date of allocation to workers.
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2013
Rupees

2012
Rupees

ACCRUED MARK-UP

Long term financing
Short term borrowings

478,109,068
205,791,546

591,517,678
288,929,818

683,900,614

880,447,496

SHORT TERM BORROWINGS
From banking companies - secured

Nishat (Chunian) Limited - Holding Company

Short term running finances (Notes 9.1 and 9.2)

Export finances - Preshipment / SBP refinance (Notes 9.1 and 9.3)
Other short term finances (Notes 9.1 and 9.4)

Nishat Chunian Power Limited - Subsidiary Company
Short term running finances (Note 9.5)

587,198,422
1,662,615,362
4,244,152,000

4,210,860

1,027,745,981
2,378,764,543
1,943,000,000

4,391,237,614

Short term finances (Note 9.6) - 1,438,515,200

6,498,176,644 11,179,263,338

These finances are obtained from banking companies under mark-up arrangements and are secured by hypothecation of
all present and future current assets of the Holding Company and lien on export bills to the extent of Rupees 16,493 million
(2012: Rupees 15,941 million). These form part of total credit facility of Rupees 12,225 million (2012: Rupees 10,480 million).

The rates of mark-up range from 10.02% to 14.60% (2012: 13.04% to 14.54%) per annum on the balance outstanding.

The rates of mark-up on Pak Rupees finances and US Dollar finances range from 8.70% to 12.83% (2012: 10.5% to 12.77%)
per annum and 1.45% to 2.39% (2012: 2.39% to 3.52%) per annum respectively on the balance outstanding.

The rates of mark-up range from 9.42% to 12.84% (2012: 12.52% to 12.84%) per annum on the balance outstanding.

Running finance facilities available from various commercial banks under mark-up arrangements amount to Rupees 4,526.06
million (2012: Rupees 4,526.06 million) at mark-up rate of three months KIBOR plus 2% per annum, payable quarterly, on
the balance outstanding. The aggregate running finances are secured against first parri passu assignment of the present
and future energy payment price of the tariff, first parri passu hypothecation charge on the fuel stock and inventory, ranking
charge over all present and future project assets (including moveable/immoveable assets) of the Subsidiary Company. The
effective mark-up rate charged during the year on the outstanding balance ranged from 11.31% to 13.90% (2012: 13.91%
to 15.53%) per annum.

This represents murabaha finance facilities aggregating to Rupees 1,800 million (2012: Rupees 1,500 million) under mark-
up arrangements from commercial banks at mark-up rates ranging from three to nine months KIBOR plus 1.5% to 2% per
annum, to finance the procurement of multiple oils from the fuel suppliers. Mark-up is payable at the maturity of the respective
murabaha transaction/term finance facility. The aggregate facilities are secured against first pari passu charge on current
assets comprising of fuel stocks, inventories and assignment of energy payment receivables from NTDCL. The effective
mark-up rate charged during the year on the outstanding balance ranged from 11.04% to 14.32% (2012: 13.58% to 16.14%)
per annum.

Of the aggregate facilities of Rupees 1,000 million (2012: Rupees 800 million) for opening letters of credit and guarantees,
the amount utilised at 30 June 2013 was Rupees 202.410 million (2012: Rupees 110.528 million). The aggregate facilities
for opening letters of credit and guarantees are secured by ranking charge on current assets comprising of fuel stocks and
inventories of the Nishat Chunian Power Limited - Subsidiary Company and lien over import documents.

CONTINGENCIES AND COMMITMENTS

10.1 Contingencies

i) Guarantees of Rupees 221.299 million (2012: Rupees 200.639 million) have been issued by the banks of the Holding
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Company to Sui Northern Gas Pipelines Limited against gas connections and Shell Pakistan Limited against purchase
of furnace oil.

Guarantees of Rupees 86 million (2012: Rupees 58 million) are given by banks of the Holding Company to Director,
Excise and Taxation, Karachi against disputed amount of infrastructure cess.

The Holding Company preferred appeal against the Government of Punjab in the Honourable Lahore High Court, Lahore
against imposition of electricity duty on internal generation and the writ petition has been accepted. However, Government
of Punjab has moved to the Honourable Supreme Court of Pakistan against the order of Honourable Lahore High Court,
Lahore. The Holding Company has fully provided its liability in respect of electricity duty on internal generation. As at
the reporting date, an amount of Rupees 28.246 million (2012: Rupees 18.792 million) is payable on this account but
the management of the Holding Company is confident that payment of electricity duty will not be required.

The Holding Company has not recognized fuel adjustment charges amounting to Rupees 15.557 million (2012: Rupees
20.867 million) notified by National Electric Power Regulatory Authority (NEPRA) for the period from December 2012
to June 2013, as the Holding Company is contesting the levy of these charges before the Honorable Supreme Court
of Pakistan, Islamabad. The management based on advice of the legal counsel, believes that it has strong grounds
of appeal and payment / accrual of such charges will not be required.

The Collectorate of Customs (Export) has issued show cause notices with the intention to reject the duty draw back
claims aggregating to Rupees 9.482 million (2012: Rupees 9.482 million) on blended grey fabrics exported under Duty
and Tax Remission Rules for Export (DTRE) scheme. The department is of the view that the Holding Company has not
submitted Appendix-1 as per Rule 297-A of the above referred scheme. The Holding Company considers that since it
has taken benefit of remission of sales tax only, it is entitled to full duty draw back and has filed appeal before Appellate
Tribunal Inland Revenue (ATIR) Karachi Bench which is still pending. The Holding Company also applied to Federal
Board of Revenue (FBR) to constitute Alternate Dispute Resolution Committee (ADRC) in terms of section 195C of the
Custom Act, 1969 to settle the dispute. ADRC vide its order dated 16 April 2008 has recommended the case in favour
of the Holding Company and forwarded the case to FBR. However, FBR has not accepted the recommendations of
ADRC.

Order was issued by the Assistant Commissioner Inland Revenue (ACIR) under section 122(1) of the Income Tax
Ordinance, 2001 for tax year 2008 as a result of audit of the Holding Company under section 177 of the Income Tax
Ordinance, 2001 whereby a demand has been raised against the Holding Company on various grounds. The Holding
Company's appeal against the order of ACIR was disposed off by the Commissioner Inland Revenue (Appeals) [CIR(A)]
through order dated 23 April 2011. Through such order, a significant relief was extended to the Holding Company,
however, the Holding Company has further assailed the matter before ATIR so as the issues decided by CIR(A) against
the Holding Company are further contested. The Holding Company's appeal has not yet been taken up for hearing by
ATIR. The Holding Company considers that its stance is based on reasonable grounds and appeal is likely to succeed.
Hence, no provision for taxation amounting to Rupees 26.613 million (2012: Rupees 26.613 million) has been recognized
in these consolidated financial statements based on advice of the tax counsel. Further, the Holding Company has also
impugned selection of its tax affairs for audit in terms of section 177 of the Income Tax Ordinance, 2001 for tax year
2009 in Honourable Lahore High Court, Lahore through writ petition. The tax audit authorities have been restrained from
proceeding with the audit.

While framing assessment orders of Umer Fabrics Limited (merged entity) for the assessment years 1998-99, 2000-
01, 2001-02 and 2002-03, the Officer Inland Revenue disallowed certain expenses on pro-rata basis and disagreed
on certain additions. The Holding Company being aggrieved filed appeals with the Commissioner Inland Revenue
(Appeals) which was decided in the Holding Company's favour against which the department preferred an appeal to
Appellate Tribunal Inland Revenue (ATIR). ATIR decided the case in favour of the Holding Company. The department
has filed an appeal before Honourable Lahore High Court. No provision against these disallowances and addition has
been made in these consolidated financial statements as the management is confident that the matter would be settled
in the Holding Company's favour. If the decision of ATIR is not upheld, the provision for taxation amounting to Rupees
17.157 million (2012: Rupees 17.157 million) would be required.

As a result of withholding tax audit for the tax year 2006, the Deputy Commissioner Inland Revenue (DCIR) has raised
a demand of Rupees 32.156 million under sections 161 and 205 of the Income Tax Ordinance, 2001. The Holding
Company is in appeal before ATIR as its appeal before CIR(A) was unsuccessful. The Holding Company expects a
favourable outcome of the appeal based on advice of the tax counsel. The Holding Company has also challenged the
initiation of proceedings, under section 161 and 205 of the Income Tax Ordinance, 2001 pertaining to tax years 2007,
2008, 2009, 2010, 2011 and 2012, in the Honourable Lahore High Court, Lahore through a writ petition. The Department
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(@)

(b)

has been restrained from passing any adverse order till the date of next hearing. The management of the Holding
Company believes that the expected favourable outcome of its appeal before ATIR, in respect of tax year 2006 on same
issues, will dispose of the initiation of these proceedings.

The Deputy Collector (Refund — Gold) by order dated 16 May 2007 rejected the input tax claim of the Holding Company,
for the month of June 2005, amounting to Rupees 1.604 million incurred in zero rated local supplies of textile and articles
thereof on the grounds that the input tax claim is in contravention of SRO 992(1)/2005 which states that no registered
person engaged in the export of specified goods (including textile and articles thereof) shall, either through zero-rating
or otherwise, be entitled to deduct or reclaim input tax paid in respect of stocks of such goods acquired up to 05 June
2005, if not used for the purpose of exports made up to the 31 December 2005. The appeal of the Holding Company
before Appellate Tribunal Inland Revenue (ATIR) was successful and input tax claim of the Holding Company is expected
to be processed after necessary verification in this regard. Pending the outcome of verification, no provision for
inadmissible input tax has been recognized in these consolidated financial statements.

Post dated cheques have been issued by the Holding Company to custom authorities in respect of duties amounting
to Rupees 154.347 million (2012: Rupees 58.709 million) on imported material availed on the basis of consumption
and export plans. In the event the documents of exports are not provided on due dates, cheque issued as security shall
be encashable.

The Holding Company has filed an appeal before CIR(A) against the order of Additional Commissioner Inland Revenue
(ACIR). ACIR has passed an order under section 122(5A) of the Income Tax Ordinance, 2001 for tax year 2011 whereby
a demand of Rupees 6.822 million has been raised. No provision against the demand has been made in these
consolidated financial statements as the Holding Company is hopeful of a favourable outcome of appeal based on
opinion of the legal advisor.

National Electric Power Regulatory Authority (NEPRA) issued an order dated 8 February 2013 through which it has
raised a demand of Rupees 243.702 million payable by the Nishat Chunian Power Limited - Subsidiary Company to
NTDCL for the period upto 30 June 2011 in respect of Calorific Value ('CV') adjustment on fuel consumed for power
generation as per the terms of the PPA and various CV adjustment mechanisms prescribed by NEPRA. The first such
CV adjustment mechanism was announced by NEPRA in March 2009 and as per this mechanism, the Subsidiary
Company has already made a provision of Rupees 81.211 million in its financial statements for the above CV adjustment.
In July 2011, NEPRA revised its CV adjustment mechanism and directed all Independent Power Producers (IPPs) to
maintain consignment-wise CV record of the fuel received and consumed for power generation. Consequently, the
Subsidiary Company started maintaining such CV record after such direction was received from NEPRA.

NEPRA directed the Subsidiary Company to submit consignment-wise record of CV for the period upto 30 June 2011.
The Subsidiary Company disputed such direction as it was not required to maintain consignment-wise record prior to
July 2011. However, NEPRA computed retrospectively and determined Rupees 243.702 million payable by the Subsidiary
Company to NTDCL for the period upto 30 June 2011 in respect of CV adjustment on the basis of the mechanism
directed by it in July 2011. The Subsidiary Company filed a Motion for Leave for Review before NEPRA requesting it
to reconsider its decision, which was decided against the Subsidiary Company. Consequently, the Subsidiary Company
filed a writ petition before the Islamabad High Court against NEPRA's decision on the grounds that change in CV
adjustment mechanism in July 2011 cannot be applied retrospectively and credible information is also not available
from any source upon which CV adjustment computations can be made. The case is pending adjudication before
Islamabad High Court.

Based on the advice of the Subsidiary Company's legal counsel, management feels that there are meritorious grounds
to support the Subsidiary Company's stance and the aforesaid NEPRA's decision is likely to be revoked. Under these
circumstances, no provision of the balance amount of Rupees 162.491 million has been made in these consolidated
financial statements.

The following have been issued by the banks on behalf of the Nishat Chunian Power Limited - Subsidiary Company:

Irrevocable standby letter of credit in favour of Wartsila Pakistan (Private) Limited for Rupees 45 million (2012: Rupees
45 million) as required under the terms of the Operations and Maintenance Agreement.

Letter of guarantee of Rupees 2.032 million (2012: Rupees 1.032 million) in favour of Director, Excise and Taxation,
Karachi under direction of Sindh High Court in respect of suit filed for levy of infrastructure cess.

10.2 Commitments

i)

Contracts for capital expenditure amounting to Rupees 913.661 million (2012: Rupees 282.462 million).
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Letters of credit other than for capital expenditure amounting to Rupees 399.759 million (2012: Rupees 58.798 million).
Outstanding foreign currency forward contracts of Rupees 3,350.847 million (2012: Rupees 2,892.672 million).

Nishat Chunian Power Limited - Subsidiary Company has entered into an agreement with Wartsila Pakistan (Private)
Limited for the operations and maintenance (O&M') of the power station for a five years period starting from the
Commercial Operations Date of the power station i.e. 21 July 2010. Under the terms of the O&M agreement, the
Subsidiary Company is required to pay a monthly fixed O&M fee and a variable O&M fee depending on the net electrical
output, both of which are adjustable according to the Wholesale Price Index.

FIXED ASSETS
Property, plant and equipment:

Operating fixed assets (Note 11.1)
Capital work-in-progress (Note 11.2)

20,738,713,874
1,650,794,714

21,780,507,081
101,499,938

Intangible assets:

Computer software (Note 11.1)

22,389,508,588

1,520,431

21,882,007,019

3,696,726

22,391,029,019

21,885,703,745

11.1 Reconciliations of carrying amounts of operating fixed assets and intangible assets at the beginning and at the end of the
year are as follows:

Operating fixed assets |

Intangible
asset

Computer

software

Plant and
machinery

Electric
installations

Furniture, fixture
and equipment

Office
equipment

Motor
vehicles

Freehold Buildings on

Standby
land freehold land

Factory
equipment

Description equipment

Rupees.

184276643 138494474
(104340493)  (72,979,807)

At 30 June 2011
Cost 259,793,047
Accumulated depreciation / amortization -

1,865,767,760 26,346 453,142
(743,589.473) (5,128,348,225)

30,352,951
(15,303,317)

56,647,024
(26,696,095)

52,856,368
(18,064,639)

122,756,658
(49,768,713)

29,057,398,067
(6,159,090,762)

9,368,316
(3,495,295)

Net book value 259,793,047  1,122,178,287 21,218,104,917 15,049,634 79,936,150 65,514,667 29,950,929 34,791,729 72,987,945 22,898,307,305 5,873,021

Year ended 30 June 2012
Opening net book value
Additions
Disposals:
Cost - - (22,796,425)
Accumulated depreciation - 15,392,925

259,793,047
20,833,541

1,122,178,287 21,218,104,917
37,126,644 252,310,076

79,936,150
21,556,542

65,514,667
20,343,941

29,950,929
3,078,320

34,791,729
13,377,186

72,987,945
32,911,971

22,898,307,305

15,049,634
- 401,538,221

5,873,021

(599,516)
244,343

(15,419,879)
7573918

(38,815,820)
23,211,186

(1,319,000)
1,319,000

(7,403,500) (355173)  (7.845961)  (15,604,634)

Depreciation / amortization charge (55,440,807) (1,405,023,325) (1462610)  (9184439)  (7.366797)  (3131254)  (4667.922) (17.456,657) (1503,733811)  (2,176,295)

Closing net book value 280,626,588  1,103,864,124 20,057,988,168 13,587,024 92,308,253 78,491,811 29,897,995 43145820 80,597,298  21,780,507,081 3,696,726

At 30 June 2012
Cost
Accumulated depreciation / amortization

1,002,894,404 26,575,966,793
(799,030,280) (6,517,978,625)

30,352,051
(16,765,927)

205,833,185
(113,524,93)

158,838,415
(80,346,604)

50,725,344
(29,827,349)

65,634,038
(22,488,218)

140,248,750
(59,651,452)

29,420,120,468
(7,639,613,387)

8,049,316

280,626,588
- (4,352,590

Net book value 280,626,588  1,103,864,124 20,057,988,168 13,587,024 92,308,253 78,491,811 29,897,995 43145820 80,597,298  21,780,507,081 3,696,726

Year ended 30 June 2013
Opening net book value
Additions
Disposals:
Cost - - (45,187,669)
Accumulated depreciation - 45,187,669

280,626,588
370,043,524

1,103,864,124 20,057,988,168

13,587,024
26,057,273 151,117,434 -

92,308,253
10,711,096

78,491,811
1,615,546

29,897,995
1,971,388

43,145,820
9,004,144

80,597,298
18,365,589

21,780,507,081

3,696,726
588,885,994 -

(123,900)
7,141

(1,092,401)
349,093

(10,196,926)
6,099,899

(56,600,896)
51,643,802

(116,759) (143308)  (4097027)  (4,957,004)

Depreciation / amortization charge (54,519,383) (1,524,918,187) (1316350)  (9770191)  (7.919299)  (3079104)  (6807,387) (17,392.206) (1625722,107)  (2,176,295)

Closing net book value 650,670,112 1,075,402,014 18,684,187,415 12,270,674 93,249,158 72,188,058 28,673,520 44,599,269 77,473,654 20,738,713,874 1,520,431

At 30 June 2013

Cost 650,670,112 1,928,951,677 26,681,896,558 30,352,951 216,544,281 160,453,961 61,572,832 73545781 148,417,413  29,952,405,566 8,049,316

Accumulated depreciation / amortization (853,549,663) (7.997,709,143)  (18082277) (123295123)  (88.265.903)  (32.899312) (28946512 (10943759 (9213691692  (6,528,885)

Net book value 650,670,112 1,075,402,014 18,684,187,415 12,270,674 93,249,158 72,188,058 28,673,520 44599269 77,473,654 20,738,713,874 1,520,431

Annual rate of depreciation /

amortization (%) 4-29.28 10 10 10 10 10 20 20-30
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11.1.1 Detail of operating fixed assets, exceeding the book value of Rupees 50,000, disposed of during the year is as follows:

. Accumulated Net book Sale Gain / Mode of
Description Qty Cost depreciation ~ value  proceeds (loss) disposal Particulars of purchasers

Rupees

Plant and machinery
Major Spare Parts of Engines 2,266 45,187,669 (45,187,669) Written off

Office equipment

Mobile - iPhone 5 74,921 (3,746) 71,175 40,000 (31,175) Bid Mr. Usman Pervaiz

Dell Laptop 79,793 (15,649) 64,144 24,000 (40,144) Negotiation Mr. Usman Mustafa (Ex-Employee), Lahore
Dell Laptop 73,575 (12,314) 61,261 27,000 (34,261) Negotiation Mr. Ahmad Subhani (Ex-Employee), Lahore
Switches 291,029 (146,293) 144,736 68,000 (76,736) Insurance Claim Adamjee Insurance Company Limited, Lahore
Apple IPhone 4S 67,275 (3,868) 63,407 38,000 (25,407) Negotiation Hafeez Centre, Lahore

Apple IPhone 4S 85,808 (7,699) 78,109 43,000 (35,109) Negotiation Hafeez Centre, Lahore

Mobile-Samsung Galaxy 53,500 (892) 52,608 46,000 (6,608) Negotiation Hafeez Centre, Lahore

Dell Laptop 76,100 (12,709) 63,391 40,000 (23,391) Negotiation Mr. Umer Minhas (Ex-Employee), Lahore

Motor vehicles

Suzuki Cultus LED-08-7973 667,420 (612,198) 55,222 609,000 553,778 Insurance claim Adamijee Insurance Company Limited

Suzuki Cultus LEC-08-5721 765,000 (170,786) 594,214 765,000 170,786 Company Policy Mr. Saqib Riaz (Employee), Faisalabad

Honda Civic LEE-07-4262 1,402,160 (939,214) 462,946 616,833 153,887 Company Policy Mrs. Nadia Bilal (Employee), Lahore

Toyota Corolla LEA-10-5458 1,724,897 (708,772) 1,016,125 1,550,000 533,875 Negotiation Mr. Najaf Ali Qureshi, Lahore

Suzuki Alto LEC-6902 578,100 (244,209) 333,891 351,485 17,594 Company Policy Mr. Noman Yousf on behalf of Mr. Asghar Raheem
(Ex-Employee), Lahore

Suzuki Cultus LEB-07-8095 615,120 (414,581) 200,539 500,000 299,461 Negotiation Mr. Muhammad Anser Khan, Lahore

Suzuki Mehran LEC-07- 6987 398,770 (266,799) 131,971 130,669 (1,302) Company Policy Mr. Nadeem Ahmed Khan (Employee), Faisalabad

Toyota Corolla LED-07-3370 1,316,200 (926,677) 389,523 830,000 440,477 Negotiation Mr. Muhammad Mohsin Mumtaz, Lahore

Suzuki Cultus LED-08-2091 683,579 (440,151) 243,428 280,094 36,666 Company Policy Mr. Muhammad Asghar (Employee), Lahore

Toyota Corolla LEJ-07-5116 1,367,660 (937,392) 430,268 860,000 429,732 Negotiation Mr. Muhammad Mohsin Mumtaz, Lahore

Suzuki Cultus LEC-07-3803 615,120 (414,581) 200,539 500,000 299,461 Negotiation Mr. Muhammad Anser Khan, Lahore

Furniture, fixture
and equipment
Double Bed With Mattress 64,000 (3,689) 60,311 60,311 Negotiation Mr. Idrees Ahmad (Employee), Lahore

Aggregate of other items of 413,200 (173,914) 239,286 270,589
operating fixed assets with

individual book values not

exceeding Rupees 50,000

56,600,896 (51,643,802) 4,957,094 7,649,981 2,692,887

2013 2012
Rupees Rupees

11.1.2 The depreciation charge for the year has been allocated as follows:

Cost of sales (Note 22) 1,612,065,906 1,489,429,806
Administrative expenses (Note 24) 13,656,201 14,304,005

1,625,722,107 1,503,733,811

11.1.3 Amortization on intangible assets amounting to Rupees 2.176 million (2012: Rupees 2.176 million) has been allocated to
administrative expenses.

2013 2012
Rupees Rupees

11.2 CAPITAL WORK-IN-PROGRESS

Civil works on freehold land 396,616,392 17,946,371
Mobilization advance 41,355,035 634,823
Letters of credit 771,403,466 40,226
Advances for capital expenditure 441,419,821 82,878,518

1,650,794,714 101,499,938

11.3 The Holding Company has capitalized borrowing cost amounting to Rupees 0.378 million (2012: Rupees 6.734 million) using
the capitalization rate of 10.09% (2012: from 13.52% to 15.28%) per annum.

AUINPIRE O1  Nishat (Chunian) Limited and its subsidiaries




LONG TERM LOANS TO EMPLOYEES

Considered good:
Executives (Notes 12.1 and 12.2) 3,432,664 6,149,123
Other employees (Note 12.2) 948,886 1,678,496

4,381,550 7,827,619

Less: Current portion shown under current assets (Note 16)
Executives 784,338 3,035,202
Other employees 123,078 571,618

907,416 3,606,820

3,474,134 4,220,799

12.1 Reconciliation of carrying amount of loans to executives:
Balance as at 01 July 6,149,123 4,579,910

Disbursements 2,566,812 8,478,876
Less: Repayments 5,283,271 6,909,663

Balance as at 30 June 3,432,664 6,149,123

12.1.1Maximum aggregate balance due from executives at the end of any month during the year was Rupees 6.044 million
(2012: Rupees 7.832 million).

These represent motor vehicle, house construction and personal loans to executives and employees, payable in 48 to 60,
33 and 12 to 23 monthly instalments respectively. Interest on long term loans ranged from 10.49% to 14.50% per annum

(2012: 13% to 14.50% per annum) while some loans are interest free. Motor vehicle loans are secured against registration
of cars in the name of the respective Group Company, whereas house construction and personal loans are secured against
balance standing to the credit of employee in the provident fund trust account.

The fair value adjustment in accordance with the requirements of IAS 39 'Financial Instruments: Recognition and Measurement'
arising in respect of staff loans is not considered material and hence not recognized.

2013 2012
Rupees Rupees

STORES, SPARE PARTS AND LOOSE TOOLS

Stores (Note 13.1) 1,050,869,838 774,061,937
Spare parts 171,230,560 152,426,004
Loose tools 22,205,007 14,829,884

1,244,305,405 941,317,825

13.1 Most of the items of stores and spares of Nishat Chunian Power Limited - Subsidiary Company are of interchangeable nature
and can be used as machine spares or consumed as stores. Accordingly, it is not practicable to distinguish stores from
spares until their actual usage. Stores and spares include items which may result in fixed capital expenditure but are not
distinguishable.
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2013 2012
Rupees Rupees

STOCK-IN-TRADE

Raw materials 5,148,374,900 3,561,431,873
Work-in-process 376,405,750 380,749,192
Finished goods 753,057,885 412,367,556
Waste 54,134,534 32,878,314

6,331,973,069 4,387,426,935

14.1 Stock-in-trade of Rupees 98.997 million (2012: Rupees 65.524 million) is being carried at net realizable value.

2013
Rupees

TRADE DEBTS

Considered good:
Secured (Notes 15.2 and 15.3)
- Others 9,030,433,751 13,531,201,914

Unsecured
- Nishat Mills Limited - related party 102,181 63,000
- Others 422,154,485 1,207,121,266

422,256,666 1,207,184,266

9,452,690,417 14,738,386,180

15.1 As at 30 June 2013, trade debts of Rupees 1,234.624 million (2012: Rupees 8,255.158 million) were past due but not impaired.
These relate to a number of independent customers from whom there is no recent history of default. The age analysis of
these trade debts is as follows:

2013 2012
Rupees Rupees

Upto 1 month 500,609,344 2,531,970,177
1 to 6 months 127,226 4,311,548,380
More than 6 months 733,887,198 1,411,639,660

1,234,623,768 8,255,158,217

This includes trade receivables from NTDCL. These are secured by a guarantee from the Government of Pakistan under the
Implementation Agreement and are in the normal course of business and interest free, however, a delayed payment mark-
up at the rate of three months KIBOR plus 4.5% per annum is charged in case the amounts are not paid within due dates.
The effective rate of delayed payment mark-up charged during the year on outstanding amounts ranged from 13.72% to
16.47% (2012: from 16.25% to 18.04%) per annum.

Included in trade debts is an amount of Rupees 957.876 million relating to capacity purchase price not acknowledged by
NTDCL as the plant was not fully available for power generation. However, the sole reason of this under-utilization of plant
capacity was non-availability of fuel owing to non-payment by NTDCL. Since management considers that the primary reason
for claiming these payments is that plant was available, however, could not generate electricity due to non-payment by
NTDCL, therefore, management believes that Nishat Chunian Power Limited - Subsidiary Company cannot be penalized in
the form of payment deductions due to NTDCL's default of making timely payments under the PPA. Hence, the Subsidiary
Company had taken up this issue at appropriate forums. On 28 June 2013, the Subsidiary Company entered into a Memorandum
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of Understanding (MoU) for cooperation on extension of credit terms with NTDCL whereby it was agreed that the constitutional
petition filed by the Subsidiary Company before the Supreme Court of Pakistan on the abovementioned issue would be
withdrawn unconditionally and it would be resolved through the dispute resolution mechanism under the PPA. Accordingly,
as per terms of the MoU, subsequent to year end, the Subsidiary Company applied for withdrawal of the aforesaid petition
which is pending adjudication before Supreme Court of Pakistan, and initiated the process of appointment of Expert for
dispute resolution under the PPA. Based on the advice of the Subsidiary Company’s legal counsel, management feels that
there are meritorious grounds to support the Subsidiary Company’s stance and such amounts are likely to be recovered.
Consequently, no provision for the above mentioned amount has been made in these consolidated financial statements.

2013
Rupees

2012
Rupees

LOANS AND ADVANCES

Considered good:
Employees - interest free:
- Executives
- Other employees

5,037,525
864,925

1,409,858
2,074,224

Current portion of long term loans to employees (Note 12)
Advances to suppliers

Advances to contractors

Letters of credit

5,902,450

907,416
591,837,200
337,112
395,660,372

3,484,082

3,606,820
139,119,686
851,263
29,266,312

994,644,550

176,328,163

OTHER RECEIVABLES

Considered good:

Sales tax recoverable

Advance income tax - net

Export rebate and claims

Mark-up rate support receivable from financial institutions
Receivable from employees' provident fund trust

Rebate receivable on early retirement of short term finances
Claim recoverable from NTDCL for pass through

item - Workers' Profit Participation Fund (Note 17.1)
Insurance claim receivable (Note 17.2)

Miscellaneous

904,470,145
230,101,414
89,716,885

2,684,361
56,355,393

237,451,859
91,790,908
8,296,745

517,588,040
161,910,498
94,300,179
4,497,759
8,092,179

183,115,965

8,266,249

1,620,867,710

977,770,869
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2013 2012
Rupees Rupees

17.1 Workers' profit participation fund

Balance as at 01 July 183,115,965 81,300,657
Add: Provision for the year 135,636,551 101,815,308

318,752,516 183,115,965

Less: Amount received during the year 81,300,657

Balance as at 30 June 237,451,859 183,115,965

17.1.1Under section 9.3(a) of the Power Purchase Agreement (PPA) with NTDCL, payments to Workers' Profit Participation
Fund by Nishat Chunian Power Limited - Subsidiary Company are recoverable from NTDCL.

In December 2012, the compressor rotor of the Steam Turbine Generator of Nishat Chunian Power Limited - Subsidiary
Company’s power plant was damaged. The Subsidiary Company filed an insurance claim in respect of the loss due to this
damage which comprises Property Damage (PD) and Business Interruption Loss (BIL) as per the terms of the insurance
policy. Subsequent to year end, the insurance company has approved the claim at Rupees 159.378 million which includes
BIL of Rupees 69.829 million. For the period up to 30 June 2013, the PD claim receivable works out at Rupees 39.156 million
based on the restoration/repair costs incurred upto that date for the above rotor while the BIL claim receivable comes to
Rupees 52.634 million. The Subsidiary Company has incurred restoration/repair costs of Rupees 80.071 million up to 30 June
2013. The resultant net loss on PD of Rupees 40.915 million has been charged to the consolidated profit and loss account
for the year. Similarly, BIL claim of Rupees 52.634 million has been recognised for this period as referred to in note 26. The
balance of Rupees 50.746 million for PD claim will be recognised in the subsequent year as its related restoration/repair costs
are incurred subsequently and balance BIL claim of Rupees 17.229 million will be recognised in the subsequent year as it
relates to the period subsequent to the year end.

DERIVATIVE FINANCIAL INSTRUMENTS

This represents the derivative cross currency swap of Nishat Chunian Power Limited - Subsidiary Company entered into with a
commercial bank. Under the terms of the cross currency swap arrangement, the Subsidiary Company pays London Inter-Bank
Offered Rate (LIBOR) plus bank spread to the arranging bank on the notional USD amount for the purposes of the cross currency
swap and receives fixed interest at the rate of 11.65% from the arranging bank on the Rupee amount. There has been no transfer
of liability under the arrangement, only the nature of the interest payment has changed. The derivative cross currency swap
outstanding as at 30 June 2013 has been marked to market and the resulting gain has been recognized in the consolidated profit
and loss account.

SHORT TERM INVESTMENTS

Held-to-maturity
Term deposit receipts (Note 19.1) 78,660,226 30,000,000
Add: Accrued interest 3,502,133 2,494,520

82,162,359 32,494,520

19.1 These represent deposits under lien with the banks of the Holding Company against bank guarantees of the same amount
issued by the banks to the Director, Excise and Taxation against disputed amount of infrastructure cess. Interest on term
deposit receipts ranges from 8.64% to 9.59% (2012: from 9.52% to 11.10%) per annum. The maturity period of these term
deposit receipts is one year.
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CASH AND BANK BALANCES

Cash with banks:

On saving accounts (Note 20.1)
Including US$ 48,008 (2012: US$ 12,952)
Term deposit receipt (Note 20.2)

On current accounts (Note 20.3)
Including US$ 146,547 (2012: US$ 82,381)

7,016,452
2,000,000

530,180,359

6,150,283
2,000,000

72,835,325

Cash in hand

539,196,811

1,522,923

80,985,608

6,808,492

540,719,734

87,794,100

20.1 Rate of profit on saving accounts ranges from 6% to 6.5% (2012: 5% to 6%) per annum.

20.2 It represents deposit under lien with the bank of the Holding Company against bank guarantee of the same amount issued
by the bank to the Director, Excise and Taxation against disputed amount of infrastructure cess. Interest on term deposit
receipt is 6% (2012: 6%) per annum. The maturity period of this term deposit receipt is one month.

20.3 Included in cash with banks on current accounts are Rupees 15.046 million (2012: Rupees 10.241 million) with MCB Bank

Limited - associated company.

2013
Rupees

2012
Rupees

SALES

Export
Local (Note 21.1)
Export rebate and duty draw back

15,536,609,195
30,521,735,373
46,036,788

12,946,558,366
27,231,030,252
24,745,926

46,104,381,356

40,202,334,544

21.1 Local sales

Sales
Processing income

33,419,814,871
381,911,799

29,630,810,096
177,701,394

Less: Sales tax
Less: Discount

33,801,726,670

3,271,193,876
8,797,421

29,808,511,490

2,577,481,238

30,521,735,373

27,231,030,252

21.2 Local sales includes waste sales of Rupees 489.837 million (2012: Rupees 514.563 million).
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2013
Rupees

2012
Rupees

COST OF SALES

Raw materials consumed

Packing materials consumed

Operations and maintenance

Stores, spare parts and loose tools consumed
Salaries, wages and other benefits (Note 22.1)
Fuel and power

Fee and subscription

Insurance

Postage and telephone

Travelling and conveyance

Vehicles' running and maintenance
Entertainment

Depreciation on operating fixed assets (Note 11.1.2)

Repair and maintenance
Other factory overheads

29,969,226,145
619,687,238
325,609,443
1,145,162,276
1,253,420,235
2,516,037,172
7,342,725
194,434,036
2,478,129
16,476,446
22,047,753
4,999,231
1,612,065,906
60,739,953
64,696,334

25,617,786,033
483,404,439
290,907,302
1,178,127,934
985,183,676
1,959,895,577
7,271,933
178,678,330
2,311,270
17,246,307
19,483,126
3,664,675
1,489,429,806
40,068,973
48,763,008

Work-in-process
Opening stock
Closing stock

37,814,423,022

32,322,222,389

380,749,192
(376,405,750)

629,297,302
(380,749,192)

4,343,442

248,548,110

Cost of goods manufactured

Finished goods and waste - opening stocks
Finished goods
Waste

37,818,766,464

32,570,770,499

412,367,556
32,878,314

770,989,076
40,151,200

445,245,870

811,140,276

Finished goods and waste - closing stocks
Finished goods
Waste

38,264,012,334

33,381,910,775

(753,057,885)
(54,134,534)

(412,367,556)
(32,878,314)

(807,192,419)

(445,245,870)

37,456,819,915

32,936,664,905

22.1 Salaries, wages and other benefits include Rupees 10.435 million (2012: Rupees 11.142 million) and Rupees 23.991 million
(2012: Rupees 22.766 million) in respect of accumulating compensated absences and provident fund contribution by the
Group respectively.
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2013 2012
Rupees Rupees

DISTRIBUTION COST

Salaries and other benefits (Note 23.1) 34,255,191 31,137,775
Ocean freight 128,842,607 97,900,920
Freight and octroi 82,688,934 72,998,662
Forwarding and other expenses 42,616,773 19,400,516
Export marketing expenses 108,979,946 105,062,884
Commission to selling agents 140,346,951 173,333,260

537,730,402 499,834,017

23.1 Salaries and other benefits include Rupees 0.513 million (2012: Rupees 0.676 million) and Rupees 1.682 million (2012:
Rupees 1.519 million) in respect of accumulating compensated absences and provident fund contribution by the Group
respectively.

2013 2012
Rupees Rupees

ADMINISTRATIVE EXPENSES

Salaries and other benefits (Note 24.1) 94,549,122 84,043,254
Printing and stationery 4,820,871 3,682,580
Vehicles' running and maintenance 5,936,432 6,849,539
Travelling and conveyance 39,503,298 29,194,630
Postage and telephone 3,844,547 4,203,373
Fee and subscription 9,592,608 8,148,586
Legal and professional 13,054,291 9,071,101
Electricity and sui gas 7,995,075 8,242,668
Insurance 4,108,932 4,289,321
Repair and maintenance 5,295,060 7,829,884
Entertainment 4,207,996 3,819,492
Auditors' remuneration (Note 24.2) 3,514,329 3,436,229
Depreciation on operating fixed assets (Note 11.1.2) 13,656,201 14,304,005
Amortization on intangible assets (Note 11.1.3) 2,176,295 2,176,295
Miscellaneous 13,979,334 4,023,311

226,234,391 193,314,268

24.1 Salaries and other benefits include Rupees 3.893 million (2012: Rupees 3.996 million) and Rupees 3.374 million (2012:
Rupees 2.891 million) in respect of accumulating compensated absences and provident fund contribution by the Group
respectively.
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2013 2012
Rupees Rupees

24.2 Auditors' remuneration

Riaz Ahmad & Company

Audit fee 1,000,000 1,000,000
Half yearly review 197,750 197,750
Certification fees 50,000 50,000
Reimbursable expenses 124,000 110,000

1,371,750 1,357,750

A. F. Ferguson & Co.
Audit fee 1,100,000 1,100,000
Half yearly review 650,000 600,000
Tax services 129,700 115,000
Other assurance services 92,200 195,000
Reimbursable expenses 170,679 68,479

2,142,579 2,078,479

3,514,329 3,436,229

OTHER EXPENSES

Workers' profit participation fund 133,588,242 45,795,817
Sales tax refundable written off - 4,955,600
Donations (Note 25.1) 7,398,956 4,425,000

Loss on derivative financial instruments:
Realized 4,534,529
Un-realized 38,151,764

42,686,293

Interest on delayed payment 7,358,674 -
Expenses on sale of shares of subsidiary company - 398,366

148,345,872 98,261,076

25.1 Donations
This represents donations made to Mian Muhammad Yahya Trust, 31-Q, Gulberg Il, Lahore in which Mr. Shahzad Saleem,
Chairman and Chief Executive, Mr. Aftab Ahmad Khan, Director, Mrs. Farhat Saleem, Director and Mr. Yahya Saleem, Director
are trustees.
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2013
Rupees

2012
Rupees

OTHER INCOME

Income from financial assets
Return on bank deposits

Net exchange gain

Mark up on loans to executives

Gain on derivative financial instruments:
Realized
Un-realized

Income from non-financial assets

Business interruption loss receivable from insurer (Note 17.2)
Liabilities written back

Gain on sale of property, plant and equipment (Note 11.1.1)
Sale of scrap

Miscellaneous

5,448,238
183,982,497
107,812

2,872,293
278,020,496
263,562

27,433,806
28,469,093

55,902,899

52,634,436
75,745
2,692,887
86,991,280
2,254,800

1,606,509
12,050,826
70,022,586

1,606,518

390,090,594

366,442,790

FINANCE COST

Mark-up on:
- long term loans
- privately placed term finance certificates
- long term musharaka
- short term running finances

- export finances - Preshipment / SBP refinances (Note 27.1)

- short term finances
Interest on workers' profit participation fund (Note 7.2)
Bank charges and commission

2,229,104,826
45,469,512
54,259,832
714,582,279
248,317,271
284,772,973
7,386,641
67,658,136

2,725,382,241
71,565,929
69,583,062
126,677,573
320,394,825
1,022,505,033
2,261,411
66,946,775

3,651,551,470

4,405,316,849

27.1 These are net of mark-up rate support against export finance amounting to Rupees 8.891 million (2012: Rupees 6.039 million).

2013
Rupees

2012
Rupees

TAXATION

Current (Notes 28.1 and 28.2)
Prior year adjustment

255,147,494
(24,760,917)

205,849,914

230,386,577

205,849,914

28.1 Nishat (Chunian) Limited - Holding Company falls under the ambit of presumptive tax regime under section 169 of the Income
Tax Ordinance, 2001. Provision for income tax is made accordingly. Provision for deferred tax is not required as the Holding
Company is chargeable to tax under section 169 of the Income Tax Ordinance, 2001 and no temporary differences are
expected to arise in the foreseeable future. Reconciliation of tax expense and product of accounting profit multiplied by the
applicable tax rate is not required in view of presumptive taxation.
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28.2 The income of Nishat Chunian Power Limited - the Subsidiary Company is exempt from tax subject to conditions and limitations
provided in Clause (132), Part | of the Second Schedule to the Income Tax Ordinance, 2001. However, provision is made in
consolidated profit and loss account on income from sources not covered under the aforesaid clause at current rates of
taxation after taking in account, tax credits and rebates available, if any.

2012
(Restated)

EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation (Rupees) 2,908,747,548 1,245,129,919
Less: Preference dividend (Rupees) - 4,596,975

Profit after taxation attributable to ordinary shareholders (Rupees) 2,908,747,548 1,240,532,944

Weighted average number of ordinary shares outstanding during the year (Number) 181,986,028 178,928,928

Basic earnings per share (Rupees) 15.98 6.93

29.1 There is no dilutive effect on basic earnings per share for the year ended 30 June 2013 and 30 June 2012 as no potential
ordinary shares were in issue as on 30 June 2013 and 30 June 2012.

29.2 Basic earnings per share has been adjusted for the increase in the number of ordinary shares outstanding as a result of

bonus issue.

2013
Rupees

2012
Rupees

CASH GENERATED FROM OPERATIONS

Profit before taxation

Adjustments for non-cash charges and other items:
Depreciation on operating fixed assets
Amortization on intangible asset
Gain on sale of property, plant and equipment
Finance cost
Return on bank deposits
Unrealized (gain) / loss on derivative financial instruments
Liabilities written back
Sales tax refundable written off
Working capital changes (Note 30.1)

4,473,789,900

1,625,722,107
2,176,295
(2,692,887)
3,651,551,470
(5,448,238)
(37,453,307)
(75,745)

2,889,873,274

2,435,386,219

1,503,733,811
2,176,295
(12,050,826)
4,405,316,849
(2,872,293)
38,151,764
(1,606,509)
4,955,600
(4,659,618,429)

12,597,442,869

3,713,572,481

30.1 Working capital changes

(Increase) / decrease in current assets:
Stores, spare parts and loose tools
Stock-in-trade
Trade debts
Loans and advances
Short term deposits and prepayments
Other receivables

(302,987,580)
(1,944,546,134)
5,285,695,763
(821,015,791)

(1,571,126)
(574,905,925)

(246,374,465)
791,002,588
(5,684,600,977)
110,331,189
6,538,266
(245,027,071)

Increase in current liabilities:
Trade and other payables

1,640,669,207

1,249,204,067

(5,268,130,470)

608,512,041

2,889,873,274

(4,659,618,429)
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REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in these consolidated financial statements for the year for remuneration including certain benefits
to the chief executive, directors and executives of the Holding Company is as follows:

Chief Executive Directors Executives
2013 2012 2012

Managerial remuneration 1,533,333 2,733,267 2,379,341 37,514,000 41,547,522
Contribution to provident fund - - - 3,124,916 3,342,330
House rent 613,333 1,093,307 951,451 15,005,600 16,614,023
Utilities 153,333 273,327 238,041 3,751,400 4,156,622
Others 482,668 855,976 559,692 4,090,716 4,841,074

2,782,667 4,955,877 4,128,525 63,486,632 70,501,571

Number of persons 1 2 3 33 39

31.1 The Holding Company provides to chief executive, directors and certain executives with free use of Holding Company
maintained cars and residential telephones.

31.2 Aggregate amount charged in these consolidated financial statements for meeting fee to one director of the Holding Company
was Rupees 80,000 (2012: Rupees 30,000).

31.3 No remuneration was paid to non-executive directors of the Holding Company.

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated companies, other related companies, key management personnel and post employment
benefit plan. The Group in the normal course of business carried out transactions with various related parties. Details of transactions
with related parties, other than those which have been specifically disclosed elsewhere in these consolidated financial statements
are as follows:

2013 2012
Rupees Rupees

Associated companies

Insurance premium paid 64,488,754 53,091,755
Insurance claims received 11,306,029 17,493,303
Reimbursement of common lab expenses 3,023,159 -

Other related parties

Purchase of goods 64,447,186 24,295,732
Sales of goods 91,383,063 17,204,091
Ordinary dividend paid 55,046,760 55,046,760
Contribution to employees' provident fund 29,047,089 25,875,957

PROVIDENT FUND RELATED DISCLOSURES

The following information is based on audited financial statements of the provident fund of the Holding Company for the years
ended 30 June 2013 and 30 June 2012 and un-audited financial statements of the provident fund of Nishat Chunian Power Limited
- Subsidiary Company for the year ended 30 June 2013 and audited financial statements for the year ended 30 June 2012:

Nishat (Chunian) Limited Nishat Chunian Power Limited

Size of the fund - Total assets 215,300,085 184,765,111 15,222,662 11,186,548
Cost of investments 194,652,856 174,496,273 12,044,697 9,487,874
Fair value of investments 197,948,210 173,308,098 12,923,725 9,875,246
Percentage of investments made 91.94% 93.80% 79.12% 84.82%
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33.1 The break-up of fair value of investments is as follows:

Nishat (Chunian) Limited

Nishat Chunian Power Limited

Deposits with banks
Treasury bills

Mutual funds - open end
Listed securities

1,196,019
185,230,165
2,018,993
9,503,033

197,948,210

50,470,737
115,405,360
1,061,977
6,370,024

173,308,098

329,852
11,770,987
822,886

12,923,725

218,296
9,158,233
498,717

9,875,246

Deposits with banks
Treasury bills

Mutual funds - open end
Listed securities

0.60%
93.58%
1.02%
4.80%

29.12%
66.59%
0.61%
3.68%

2.55%
91.08%
6.37%
0.00%

2.21%
92.74%
5.05%
0.00%

100%

100%

100%

100%

Investments out of provident funds have been made in accordance with the provision of section 227 of the Companies
Ordinance, 1984 and the rules formulated for this purpose.

NUMBER OF EMPLOYEES
Number of employees as on June 30

Average number of employees during the year

SEGMENT INFORMATION

Spinning

Weaving

Processing and Home Textile

Power Generation

Elimination of inter-segment
transactions

Total - Group

03 [ an

2013

2012

2013 2012

Sales

- External
- Inter-segment

12,128,372,453 10,007,815,423
2,136,001,160  2,428,743,165

2,580,146,348
3,751,916,929

2,869,313,903
3,099,186,165

6,230,324,291
349,388,758

5,739,813235 25,165538,264 21,585,391,983

- 46,104,381,356 40,202,334,544

1,466,508,442 1,082,814,180 (7,703,815,289) (6,610,743 ,510)

14,264,373,613 12,436,558588  6,332,063,277  5968500,068 6,579,713,049 5739,813235 26,632,046,706 22,668,206,163 (7,703,815289) (6,610,743510) 46,104,381,356 40,202,334,544

Cost of sales (11,261,774591) (10,640,855,489) (5,802,782,828) (5,615508,417) (6,031,101,576) (5,258,156,726) (22,064,976,20) (18,032,887,783)  7,703,815289 6,610,743510 (37,456,819,915) (32,936,664,905)

Gross profit 3,002599,022  1,795,703,099 529,280,449 352,991,651 548,611,473 481,656,509  4,567,070,497  4,635,318,380 8,647561,441  7,265,669,639

Distribution cost
Administrative expenses

(286,656,350)
(58,779,071)

(043,657,174)
(61,321,201)

(85,778,723)
(29,374,674)

(93597,601)
(33,168,156)

(165,295,329)
(57,967,325)

(162,5579,242) . .
(35272240)  (80,113321)  (63,552,671)

(537,730,402)
(226,234,291

(499,834,017)
(193,314,268)

(345435421)  (304978375) (115153397)  (126765757) (223262654) (197.851482)  (80,13321) (63,552,671 (763,964,793)  (693,148,285)

Profit before taxation and unallocated

income and expenses 2,657,163,601  1,490,724,724 414,127,052 226,225,894 325,348,819 283,805,027  4,486,957,176  4,571,765,709 7,883596,648 6572,521,354

Unallocated income and expenses
Other expenses

Other income

Finance cost

Taxation

(148,345,872)  (98,261,076)
390,090,594 366,442,790
(3,651,551,470) (4,405,316,849)
(230,386,577)  (205,849,914)
Profit after taxation

4,243,403323  2,229,536,305
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35.1 Reconciliation of reportable segment assets and liabilities

Spinning Weaving Processing and Home Textile Power Generation Total - Group
2013 ‘ 2012 2013 ‘ 2012 2013 ‘ 2012 2013 2012 2013 2012

R
!

Total assets for reportable segments 9,076,070,829  6,714,562,194  2,654,255116  2,090,539,826 4,414,437,167 3,804,791,067 24,113,793 481 29,764,766,930 40,258,556,593 42,374,660,017

Unallocated assets:

Other receivables 1,158,829,645 771,096,062
Short term investments 82,162,359 32,494,520
Cash and bank balances 259,237,529 47,997,011
Other corporate assets 911,173,822 9,019,319

Total assets as per consolidated balance sheet 42,669,959,948 43,235,266,929

Total liabilities for reportable segments 670,185995 202,563,722 73,443,571 83605072 291,784,610 255693426 15403652230 21,455812,449 16,439,066,406 21,997,674,669

Unallocated liabilities:

Long term financing 5,821,339,955  5,008,931,727
Accrued mark-up 164,249,549 144,471,269
Short term borrowings 6,493,965,784  5,349,510,524
Other corporate liabiliies 365,664,353 542,536,554

Total liabilities as per consolidated balance sheet 29,284,286,047 33,043,124,743
35.2 Geographical information
The Group's revenue from external customers by geographical location is detailed below:

2013 2012
Rupees Rupees

Europe 2,395,591,369 1,139,462,161
Asia, Africa and Australia 8,368,451,782 5,832,868,986
United States of America and Canada 4,847,553,590 5,974,227,219
Pakistan 30,492,784,615 27,255,776,178

46,104,381,356 40,202,334,544

35.3 All non-current assets of the Group as at reporting dates are located and operating in Pakistan.

35.4 Revenue from major customers

Nishat Chunian Power Limited - Subsidiary Company sells electricity only to NTDCL. However, revenue from transactions
with a single external customer of the Processing and Home Textile business segment of the Group amounted to Rupees
2,920.343 million (2012: Rupees 2,772.315 million).

PLANT CAPACITY AND ACTUAL PRODUCTION

Nishat (Chunian) Limited - Holding Company

Spinning

Number of spindles installed 149,948 149,948
Number of spindles worked 141,752 141,257
Number of shifts per day 3 3
Capacity after conversion into 20/1 count (Kgs.) 49,384,297 48,018,514
Actual production of yarn after conversion into 20/1 count (Kgs.) 48,702,945 47,314,060

Under utilization of available capacity was due to normal maintenance
and time lost in shifting of coarser counts to finer counts and vice versa.

Weaving

Number of looms installed 293 293
Number of looms worked 293 293
Number of shifts per day 3 3
Capacity after conversion into 50 picks - square yards 215,512,868 215,512,868
Actual production after conversion into 50 picks - square yards 200,349,994 197,629,114
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Under utilization of available capacity was due to the following reasons:
- change of articles required
- higher count and cover factor
- normal maintenance

Power plant

Number of engines installed
Number of engines worked
Number of shifts per day
Generation capacity (KWh)
Actual generation (KWh)

Under utilization of available capacity was due to normal maintenance.

Dyeing

Number of thermosol dyeing machines
Number of stenters machines

Number of shifts per day

Capacity in meters

Actual processing of fabrics - meters

Under utilization of available capacity was due to normal maintenance
and power outages.

Printing

Number of stenter machine

Number of shifts per day

Capacity in meters

Actual processing of fabrics - meters

Over utilization of available capacity was due to extra shift.

Stitching
The plant capacity of this division is indeterminable due to
multi product plant involving varying run length of order lots.

Nishat Chunian Power Limited - Subsidiary Company
Installed capacity [based on 8,760 (2012: 8,784) hours] - MWH
Actual energy delivered - MWH

10

10

3
317,698,920
159,450,860

1
3
3
30,800,000
27,873,206

1
2
6,200,000
6,335,081

1,714,525
1,283,004

The under utilisation of available capacity is due to less demand by NTDCL and plant availability.

FINANCIAL RISK MANAGEMENT
37.1 Financial risk factors

10

10

3
317,698,920
166,738,810

30,800,000
22,725,754

1
2
6,200,000
2,534,590

1,719,222
1,072,855

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk and interest
rate risk), credit risk and liquidity risk. The Group's overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on the Group's financial performance. The Group uses
derivative financial instruments to hedge certain risk exposures.

Risk management is carried out by the finance departments of the Group Companies under policies approved by the
respective Board of Directors. The finance departments evaluate and hedges financial risks. The Board of each Group
Company provides principles for overall risk management, as well as policies covering specific areas such as currency risk,
other price risk, interest rate risk, credit risk, liquidity risk, use of derivative financial instruments and non derivative financial
instruments and investment of excess liquidity.
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(@) Market risk
(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables and payables
that exist due to transactions in foreign currencies.

The Group is exposed to currency risk arising from various currency exposures, primarily with respect to the United
States Dollar (USD). Currently, the Group's foreign exchange risk exposure is restricted to bank balances, borrowings
and the amounts receivable / payable from / to the foreign entities. The Group uses forward exchange contracts to
hedge its foreign currency risk, when considered appropriate. The Group's exposure to currency risk was as follows:

2013 2012

Cash at banks - USD 194,555 95,333
Trade debts - USD 36,959,089 28,661,429
Trade debts - EURO 785,994 -
Trade and other payables - USD (548,981) (598,131)
Trade and other payables - EURO (8,422) -
Short term borrowings as FE 25 import / export loans - USD (2,658,050) (1,757,564)
Accrued mark-up on FE 25 import / export loans - USD (4,396) (11,603)
Net exposure - USD 33,942,217 26,389,464
Net exposure - EURO 777,572 -

The following significant exchange rates were applied during the year:

Rupees per US Dollar
Average rate
Reporting date rate

Rupees per EURO
Average rate
Reporting date rate

Sensitivity analysis

If the functional currency, at reporting date, had weakened / strengthened by 5% against the USD and Euro with all
other variables held constant, the impact on profit after taxation for the year would have been Rupees 161.781 million
(2012: Rupees 116.606 million) respectively higher / lower, mainly as a result of exchange gains / losses on translation
of foreign exchange denominated financial instruments. Currency risk sensitivity to foreign exchange movements has
been calculated on a symmetric basis. In management's opinion, the sensitivity analysis is unrepresentative of inherent
currency risk as the year end exposure does not reflect the exposure during the year.

Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instrument traded in the market. The Group is not exposed to equity and commodity price risks.

Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

The Group has no significant interest-bearing assets except long term loans to employees, overdue trade debts of
Nishat Chunian Power Limited - Subsidiary Company and bank balances in saving and deposit accounts. The Group's
interest rate risk arises from long term financing and short term borrowings. Borrowings obtained at variable rates
expose the Group to cash flow interest rate risk. Borrowings obtained at fixed rate expose the Group to fair value interest
rate risk.
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At the reporting date the interest rate profile of the Group’s interest bearing financial instruments was

2013
Rupees

Fixed rate instruments
Financial liabilities
Long term financing
Short term borrowings

Financial assets
Term deposit receipts

Floating rate instruments
Financial assets

Trade debts - over due

Derivative financial instruments
Bank balances - saving accounts
Term deposit receipts

324,409,390
700,000,000

22,000,000

500,609,344
2,362,939
7,016,452

58,660,226

460,737,278
1,613,202,000

22,034,510

6,961,012,548

6,150,283
12,460,010

Financial liabilities

Long term financing 18,394,991,358 18,359,477,238
Short term borrowings 5,798,176,644 9,566,061,338
Derivative financial instruments - 34,874,135

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore,
a change in interest rate at the reporting date would not affect profit or loss of the Group.

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit after
taxation for the year would have been Rupees 224.420 million (2012: Rupees 198.126 million) lower / higher, mainly
as a result of higher / lower interest expense on floating rate borrowings. This analysis is prepared assuming the
amounts of liabilities outstanding at reporting dates were outstanding for the whole year.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. The carrying amount of financial assets represents the maximum credit exposure.
The maximum exposure to credit risk at the reporting date was as follows:

2013 2012
Rupees Rupees

Deposits 4,668,247 3,423,897
Trade debts 9,452,690,417 14,738,386,180
Loans and advances 10,284,000 11,311,701
Short term investments 82,162,359 32,494,520
Other receivables 393,894,905 191,382,214
Derivative financial instruments 2,362,939 -

Accrued interest 161,854 70,511
Bank balances 539,196,811 80,985,608

10,485,421,532 15,058,054,631
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The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (If
available) or to historical information about counterparty default rate:

Rating

Short Term

Long term

Agency

2013
Rupees

2012
Rupees

Banks

Askari Bank Limited

Al-Baraka Bank (Pakistan) Limited
Allied Bank Limited

Bank Alfalah Limited

Bank Al-Habib Limited

Bankislami Pakistan Limited
Barclays Bank Plc

Burj Bank Limited

Citibank N.A.

Deutsche Bank AG

Dubai Islamic Bank (Pakistan) Limited
Faysal Bank Limited

Habib Bank Limited

Habib Metropolitan Bank Limited
HSBC Bank Middle East Limited
MCB Bank Limited

Meezan Bank Limited

National Bank of Pakistan

NIB Bank Limited

Standard Chartered Bank (Pakistan) Limited
Summit Bank Limited

The Bank of Punjab

United Bank Limited

JPMorgan Chase Bank, N.A

PACRA
PACRA
PACRA
PACRA
PACRA
PACRA
Moody’s
JCR-VIS
JCR-VIS
Moody’s
Moody’s
JCR-VIS
PACRA
JCR-VIS
PACRA
Moody’s
PACRA
JCR-VIS
PACRA
PACRA
JCR-VIS
PACRA
JCR-VIS
Moody’s

180,924,732
8,522

1,831,451
6,499,073
203,057,984
54,094
13,800
6,501
2,630
107,196
270,002
3,082,773
3,608,173
795,974
15,045,845
14,038,221
92,844,050
153,034
540,197
463
3,351,593
1,516,621
11,443,882

2,069,660
5,997

39,589,301

2,849,143
1,921,331

2,502
75,584
503,221
5,941,744
244,440

757,303
10,241,084
213,463
2,372
5,896,966
8,992,419
6,942
1,107,303
564,833

Short term investments
Askari Bank Limited
Banklslami Pakistan Limited

Trade debts - NTDCL

AA
A

Not Available

539,196,811

80,985,608

22,074,426
60,087,933

22,034,510
10,460,010

82,162,359
4,580,816,043

32,494,520
3,459,773,701

5,202,175,213

3,573,253,829

The Group's exposure to credit risk and impairment losses related to trade debts is disclosed in Note 15.

Due to the Group's long standing business relationships with these counterparties and after giving due consideration
to their strong financial standing, management does not expect non-performance by these counter parties on their
obligations to the Group. Accordingly the credit risk is minimal.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Group manages liquidity risk by maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit facilities. At 30 June 2013, the Group had Rupees 12,053 million available borrowing limits
from financial institutions and Rupees 540.720 million cash and bank balances. The management believes the liquidity
risk to be low. Following are the contractual maturities of financial liabilities, including interest payments. The amount
disclosed in the table are undiscounted cash flows:
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Contractual maturities of financial liabilities as at 30 June 2013:

Carrying
Amount

6 months 6-

or less

Contractual
cash flows

months

12 More than

2 Years

Non-derivative financial liabilities:
Long term financing

Short term borrowings

Trade and other payables

Accrued mark-up

18,719,400,748
6,498,176,644
3,006,430,854
683,900,614

27,398,778,998
6,779,232,343
3,006,430,854
683,900,614

2,482,599,845
5,991,512,260
3,006,430,854

683,900,614

2,339,113,235
787,720,083 - -

4,562,514,400 18,014,551,518

28,907,908,860

37,868,342,809 12,164,443,573

3,126,833,318

4,562,514,400 18,014,551,518

Contractual maturities of financial liabilities as at 30 June 2012:

Carrying
Amount

6 months 6-

or less

Contractual
cash flows

months

12 More than

1-2 Years 2 Years

Non-derivative financial liabilities:
Long term financing

Short term borrowings

Trade and other payables

Accrued mark-up

18,820,214,516
11,179,263,338
1,846,014,171
880,447,496

45,454,158,765
11,404,979,186
1,846,014,171
880,447,496

3,174,655,880
10,297,286,321
1,846,014,171
880,447,496

3,382,104,077
1,107,692,865 - -

6,660,621,636 32,236,777,172

32,725,939,521

59,585,599,618 16,198,403,868

4,489,796,942

6,660,621,636  32,236,777,172

The contractual cash flows relating to the above financial liabilities have been determined on the basis of interest rates / mark
up rates effective as at 30 June. The rates of interest / mark up have been disclosed in note 6 and note 9 to these consolidated

financial statements.

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in these consolidated financial statements approximate their
fair values. Fair value is determined on the basis of objective evidence at each reporting date.

37.3 Financial instruments by categories

Assets as per balance sheet

At fair value
through
profit or loss

Loans and
receivables

At amortized

Deposits

Trade debts

Loans and advances

Short term investments

Other receivables

Accrued interest

Derivative financial instruments
Cash and bank balances

2,362,939 -
- 540,719,734

4,668,247
9,452,690,417
10,284,000
393,894,905
161,854

4,668,247

9,452,690,417

- 10,284,000
82,162,359 82,162,359
- 393,894,905
- 161,854
- 2,362,939
- 540,719,734

2,362,939

10,402,419,157

82,162,359 10,486,944,455
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Deposits

Trade debts

Loans and advances

Short term investments

Other receivables

Accrued interest

Derivative financial instruments

2012

Loans and
receivables

At amortized
cost

3,423,897

14,738,386,180

11,311,701

191,382,214

70,511
87,794,100

32,494,520

3,423,897
14,738,386,180
11,311,701
32,494,520
191,382,214
70,511
87,794,100

Cash and bank balances

15,032,368,603

32,494,520

15,064,863,123

Liabilities as per balance sheet

2012

At amortized
cost

At fair value
through profit
or loss

At amortized

Long term financing 18,719,400,748
Accrued mark-up 683,900,614
Short term borrowings 6,498,176,644
Derivative financial instruments -

Trade and other payables 3,006,430,854

18,719,400,748
683,900,614
6,498,176,644

3,006,430,854

18,820,214,516
880,447,496
11,179,263,338

35,090,368 -

1,846,014,171

18,820,214,516
880,447,496
11,179,263,338
35,090,368
1,846,014,171

28,907,908,860

28,907,908,860

35,090,368

32,725,939,521

32,761,029,889

CAPITAL RISK MANAGEMENT

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost
of capital. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt. Consistent with others in the industry and the requirements of the lenders, the
Group monitors the capital structure on the basis of gearing ratio. This ratio is calculated as borrowings divided by total capital
employed. Borrowings represent long term financing and short term borrowings obtained by the Group as referred to in note 6
and note 9 respectively. Total capital employed includes 'total equity' as shown in the balance sheet plus 'borrowings'. The Group's

strategy, which was unchanged from last year, was to maintain a gearing ratio of 75% debt and 25% equity.

2013

2012

Borrowings
Total equity

Rupees
Rupees

25,217,577,392
13,385,673,901

29,999,477,854
10,192,142,186

Total capital employed

Rupees

38,603,251,293

40,191,620,040

Gearing ratio

Percentage

65.33

74.64
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UNUTILIZED CREDIT FACILITIES

The Group has total credit facilities amounting to Rupees 18,551.06 million (2012: Rupees 16,506 million) out of which Rupees
12,053 million (2012: Rupees 5,327 million) remained unutilized at the end of the year.

EVENTS AFTER THE REPORTING PERIOD

The Board of Directors of the Holding Company at their meeting held on October 4, 2013 has proposed 10% (2012: 10%) bonus
issue and cash dividend of Rupees 2 per ordinary share (2012: Rupees 2 per ordinary share) in respect of the year ended 30 June
2013. The Board of Directors of Nishat Chunian Power Limited ("the Subsidiary compnany”) at their meeting held on August 30,
2013 had declared interim dividend of Rupees 2 per ordinary share (2012: Nil). The Board of the Subsidiary compnany in their
meeting held on October 4, 2013 also proposed a final cash dividend of Rupees 2 per ordinary share (2012: Rupees 2 per ordinary
share) in respect of the year ended 30 June 2013. However, these events have been considered as non-adjusting events under
IAS 10 'Events after the Reporting Period' and have not been recognized in these consolidated financial statements.

DATE OF AUTHORIZATION FOR ISSUE
These consolidated financial statements were authorized for issue on October 4, 2013 by the Board of Directors of the Holding

Company.

CORRESPONDING FIGURES

Corresponding figures have been rearranged / regrouped wherever necessary for the purpose of comparison. However, no
significant rearrangements / regroupings have been made in these consolidated financial statements.

GENERAL
Figures have been rounded off to nearest of Rupee.

CHIEF EXECUTIVE DIRECTOR
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The Company Secretary,
Nishat (Chunian) Limited
31-Q, Gulberg-Il,
Lahore.

|/ We Of being a member(s)

of Nishat (Chunian) Limited, and a holder of Ordinary shares as per Share

Register Folio No. (in case of Central Depository System Account Holder A/c

No. Participant I1.D. No. ) hereby appoint of

another member of the Company as per Register Folio No.

or (failing him / her of

another member of the Company) as my / our Proxy to attend

and vote for me / us and on my / our behalf at 24th Annual General Meeting of the Company,
will be held on October 30, 2013 (Wednesday) at 11:00 a.m at the Head Office of the Company

31-Q, Gulberg II, Lahore and at any adjournment thereof.

As witness my hand this day of 2013 signed by the said

in presence of

Witness Signature
Signature Affix Rs. 5/-
Revenue
Stamp
Notes:

1. Proxies, in order to be effective, must be received at the company's Registered Office /
Head Office not less than 48 hours before the meeting duly stamped, singed and witnessed.

2. Signature must agree with the specimen signature registered with the Company.
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