DIRECTORS®' REPORT TO THE SHAREHOLDERS

The Directors are pleased to present their report for the half year ended December 317,
2013 together with un-audited condensed interim financial information of the Company
for the half vear ended December 317, 2013,

Performance of textile sector managed a slow growth because of energy shortage.
Besides energy crisis other factors like law and order situation, political infirmity,
unsupportive government policies and financing barriers for investment in machinery and
heavy taxation also badly effect the growth of industry.

During the period under consideration slow market consumption, shortage of energy and
extraordinary increase in electricity rates affect profitability badly.

The operations have resulted in a loss before taxation of Rs 12.472 million as compared
to profit of Rs. 33.227 million in corresponding period of last year.

Sales have decreased by 12.61% (from Rs. 444.987 million in corresponding period of
last year to 388.891 million in the period under review) due to unfavorable market
conditions.

There is no material change in position of on going litigation and other matters related to
court as reported in the Directors’ report to the shareholders for the year ended June 30,
2013,

Eamning per share (Basic & Diluted) for the period under review is Rs. 0.81 negative in
comparison to Rs. 0.79 positive in the corresponding period of last year.

Transactions with related parties are carried out at arms length. The prices are determined
in accordance with comparable uncontrolled price method.

We would like to express our appreciation for the dedication and hard work put in by the

entire team at J. A, Textile Mills Limited and all its partners within the country and all
across the world.

For and on behalf of the Board

Faisalabad
FEBRUARY 26, 2014,
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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim balance sheet of J. A. Textile Mills Limited
(“the Company”) as at December 31, 2013 and the related condensed interim profit and lpss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim statement of changes in equity together with the notes forming part thercof (here-in-
aller referred to as the “interim condensed financial information”) for the half year then ended. The
Company’s management is responsible for the preparation and presentation of this interim condensed
financial information in accordance with the approved accounting standards as applicable in Pakistan
fur interim financial reporting. Our responsibility is to express a conclusion on this interim condensed
finameial information based on our review.,

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of imterim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended December 31, 2013 and 2012 have not been separately
reviewed as we are required to review the cumulative figures only for the half year ended December 31,
L0143,

Conclusion

Basced on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information as of and for the half year ended December 31, 2013 is not
prepared, in all material respects, in accordance with the approved accounting standards as applicable
in Pakistan for interim financial reporting.
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Matier of emphasis

Without qualifying our conclusion, we draw attention to;

4] Note 8.1 to condensed interim financial information, which indicate that the Company has filed
appeal before the Supreme Court of Pakistan against the decision of the Lahore High Court Lahore
for remitting back the case to Banking Court-1l, Faisalabad for necessary calculations of mark up,
which had originally decided in favour of the Company. Due to litigation the bank has not confirmed
the balances as appearing in these financial statements. Although, the management of the company
i« affirmative that the case will be decided in Company's favour, the ultimate outcome of the matter
cannot presently be determined with any degree of certainty.

] Mote 8.2 to the condensed interim financial information, which indicates that the Company has filed
a suit against MCB Bank Limited for charging compound mark up on long term financing and that the
balance as appearing in the condensed financial information has alse not been confirmed by the
Bank. Although, the management of the company is affirmative that the case will be decided in
company’s favour, the ultimate outcome of the matter cannot presently be determined with any
depres of certaimty.

FEBRUARY 26, 2014
FAISALABAD Shabhir Ahmad-Engagement Partner




J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM BALANCE SHEET

Audited

June 30,

2013

AS AT DECEMBER 31, 2013
Unaudited
" December
31,
Mote

ASSITTS
NON CURRENT ASSETS
'poperry, plant and equipment

| aamgr term depaits

CURRENT ASSETS
Stores 3l Spares
wicschk m teade
| |,|,dr l,[l,"'lr'\.
Achvances, prepayments and
i dher recavables
sl torm myvesiments
Tax redunds due feom Government

ash and bank balunces

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Assthorized capital
MO0 (June 361 200 3; 20,000 (00} ordinary shares of Bs.10 cach

Issued, subscribed and paid up capital
12,0400, 160 (June 30, 2013 12,601,164 ordinacy shares of Rs, 10 each,
I|||'II, :"l,|-.|| Hi L ,-l'\-.l.'l.

Acvumulated loss

SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIFMENT

NOMN CURRENT LIABILITIES
| gy tesm IRENCENE
1etereed llilines

CURRENT LIABILITIES
Irade aned ather pay aliles

\corued mark up

CONTINGENCIES AND COMMITMENTS

Vhe annexced notes 1 to 13 form a

CHIEE

{RUPEES5}

426,061,987 16,076,260
17,171,926 17,171,926
443,233,913 433,248,192
9,299,179 8,065,296
122,175,115 7237176
2,137,780 7062413
15,256,233 3115879
304,129 203,133
6,593,941 T.747.2M1
18,678 K80 24,300, 863
174,445,257 PR BI2003]
617,679,170 372060223

20 000, (M) 0, 00,
e tnEm

126,001 6460 L2601 1 60
(176,413,555)  (170,731,001)
(50.401,955)  (44.TI980D
23,726,956 235,178,750
182,180,950 185,179,049
94,786,520 Likl 012,763
276,967,870 247,191 812
138,354,424 TEITT 587
22 031,875 232,031,475
1 386,299 R T L
617,679,170 572,000,273

L e

cgral part of the condensed mnterim Anancial informatson
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J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Half vear ended

Sales e
st of sales

Larngs :|.u:-1.-_ :'pn*.-l'lr

| P|;u,-u||||,!- CEPeTIses
I Matetbuition cost
Solimmstrative CXPUnses
{ Mher CAHEISTS

mpnce cost

{ Jher iIncome
I..u1'=~5-'|'|:'-:|l:'|| betore tiscition
L axunen

et

etirred
Sien {loas .-'pr\uﬂ'll: alter Exation

Lasss)/

Quarter ended

eurmimp per share - Basie & Dilated

Ihe apnexed notes 1 ro 13 form an integral part of the condensed interim financial information.

December 31, December 31, December 31, December 31,
2013 2012 2013 2012

{ B PFPE E 5} { RUPEES}
388,890,704 444,986,982 184,501,402 235,431,095
96,690,895 405,581,574 198,461,895 209,228 243
(7,800,191) 30,405,408 (13,960,493) 26,203 752
212,382 210,696 205,415 100,923
5,437,663 5228532 2,422,548 2.686,233
Gl [.748.801 Gl 1,748 801
32,901 BT.714 9,206 37951
5,683,547 T.275,743 2,637,770 4573008
(13,483,738) 32,129,665  (16,598,263)  21.629.844
1,011,978 1,097,562 802,394 714,241
(12.471,760) 33227 227 (15,795,869) 22 304,045
3,899,027 1,774,088 996,711
(6,225,843) 232558 (6,279,685) B.071 009
(2,326,816) 23,255, Hﬂﬁ (4,505,597) D067,720
(10,144,944 2,971 3-! SILEFH,E?EE 13,276,363
.81 .79 .My .5

L ————
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J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

Half year ended _Quarter ended
December 31, December 31, December 31, December 31,
2013 2012 2013 2012
{ R UPEES] { RUPFEES)
Mot (loms) profil alter mxation (10,144,944) 9.971.541 (11,290,272) 13,276,363
Ciher comprehensive mcome for the penod 10,996 12,572 10,996 12,572
Total comprehensive (loss)/income for the penod !!u:ﬂ:“':m! 0953913 (11,279,276) 13,288,937
—

Uhe armesed notes 1o 13 form an mtegral part of the eondensed intenm financal information.
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J. A. TEXTILE MILLS LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2013
Half vear ended

ap CASH FLOWS FROM OPERATING ACTIVITIES

-F.n:i:h. |'|:|-:b|!-ll 1|-|.'l-| e XAt
Adjustments for non cash and other items
1 h-p-rn PR
Profat on deposits
Fmanee cosi
Waorkers” profit partieipation fund
Cperanng eash Mows before working capital changes
Changes in working capital
{Increase) /decreise in current assels
Stores andd spares
Stock i tragle
'racle delas
\cbvances, prepavments and other recervables
Lax refunds due from Government
(Decrease)/ increase in current liabilities
I'rncle annd otlser ]!;L:.::llblrx

Cash gpenerated from operations
Fruned cost prad
Taxes |"|:|||I.|
Met cash generated from operating activities
by CASH FLOWS FROM INVESTING ACTIVITIES
Fixexd eapiural expenduure
Shor germ mvesimens
L nireahsed ALY O h.||.u1‘| Term investiment
Peafir on -:|1']‘:-l 15115
Met cash used in investing activitics

¢} CASH FLOWS FROM FINANCING ACTIVITIES

Repaviment of long term financing
Met cush used in inancing activities

MNet (decrease)/increase in cash and cash equivalents (a+b+c)
Cash and cash equivalents at the beginning of the period
Cash and cash equivalenis at the end of the period

Phe amnexed notes 1 1o 13 form an integral part of the condensed interim financial information.

2013

December 31, December 31,

2012

I RUPEES|

(12,471,760) 33,227,237
10,096, 359 0,781,345
(1,011,978) (1,097 562)
32,901 87.714

- 1,748,801
(3,354,478) 43,747,525
(1,233,883) (6,269, 414)
(34,937,939) (32,110,580
5,824,633 T. a7
(12,140,354) (1,191,043
- (1,425,337)
65,976,837 38772203
23,489 294 5,551,794
20,134,816 49,200 319
(32,901) {87,714
(2,745,697 (1,745,243
17,356,218 47,406,363
(20,082,080) (4 ATT361)
(10,996) (12572)
10,996 12,572
1,011,978 197,562
(19,070,102) (3,379.799)
(3,998,09%) (2214 565)
(3,998,099) {2.214,565)
(5,711,983) 41,871,999
24,390,863 18,025,906
18,678,480 30 BUT G015




J. A. TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

lated .
Share capital AScymulane Total
loss
{ P ECE

Balance as at July 01, 2012 126,00 1,604 (287,141,507 {(161,129.907)
Incremenial deprecianon on revalued Propecty,

plant and equipment for the penod 7.275,503% 7.275,593
'y effcien on ncremental depreciation (2,335,553 (2,335,530
etz e »|:|1|'|,';"|11 nsive meome for the 'I'!r;:r'.il:ld - 2983913 R R
Balance as at December 31, 2012 126,071,600 (2?2,21?,54“} I:H-['.EU'E.N“}
Balance as at July 01, 2013 126,011, 6040 (170,731,401) (44,719.801)
IIII_'I'{'I'I !I;."I”;I.I l,!{'F'II'-l_"I B ELEEY £MY n"\':]]l]l"li E!ﬂ!pfl’l!.'.,

plart and equipment for the ]:u.-rlm! - 6,521,720 6,521,720
I'a% effeer on meremental deprecration - (2,069,932) (2,069,932)
Foytal comyprehensive loaz for the ]‘IL‘H(Hi - (10,133, 948) {lﬂ.m.‘}w}

Bulance as at December 31, 2003

[he annexed notes | to 13 form an integral paret of the condensed nterim financial nformaton.

ECTOR
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). A TEXTILE MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
TOR THE HALF YEAR ENDED DECEMBER 31, 2013

I

THECOMPANY AND ITS OPERATIONS

[ Tesnile Mills [ananed (the Compuany) was incorporated m Palastan on 23 May, 1967 under the Companes ( Melinance, 1984, The shases of
ahie cogupany' are listed on the boarachi and Lahore Siock Exchanpges in Pakistan, The Mall 1 st at Tehail Taranorala, Distner Fasalabad
e prgwinee of Pumgaby and the n,-g:u:]q:rd onfhce of the T_:ulnp.nn!.' s sabuated at |k House, 12 Susan Road, Madina Town, Fasalibad, The
prncipal bustness actvry of the Company is manufacturing and sale of yam.

BASIS OF PREPARATION

Uhts edmidensed imierm Gnancel niormation has been pr:pun:d i accordance with the rvcr.[u.ircmr-rll.l af Internatonal .Jlﬂﬂ'.!l-ﬂ'lllng Srandard - 34

“lotern Fianeial Repomag” as apphicable in Pakistan, This condensed inrerim financial information 1s unaudited and 1s beinp suboarred 10 the
dharehnlders m secordance. with the requirements of Section 243 of the Companses Ohndinance, 1984, This condensed mienm financial
mtcrmaton dies not include all of the information snd disclosures regquired for annual financial statements, and should be read in conjuncnon
with the anmusl wedined fimanced starements of the Company as at sind for the yvear ended June 30, 2003, Comparanve figures of the balunce
sheet are exmmicted froan sl auchited finanesal starements for the year ended June 30, 2013, whereas comparamve profir and loss scoounr,
cush o mraremient and statement of changes in equity are stated from unaudited condensed financaal informanon for the bl vear ended
Dieceralier 31, 2012

BASIS OF MEASUREMENT
These leondensed inferim fnancid starements have been prepused under the hisworical cost conveniton except for staff rerrement benefits
staned] o vermimanon basis oned property, plant and equpment camed at revalued amounts,

These condensed menm financal statements are presented in Pakistans Rupee, which 15 the Company’s funcrional and presented currency

SIGNINVICANT ACCOUNTING POLICIES, ESTIMATES AND RISK MANAGEMENT POLICIES

1 [ The sceounmng policies, underlving estimates and methods of computaton followed in the preparation of these condensed mremm

il sttements are the saeme as those appled i prepanng the most recent annual sudited financind statemenis of the Company for
| thie vear cnded June M1, 2013,

4.2 The fmancial ask ronapement objecnves and policies adopted by the Company are conssstent wath thar disclosed in the finuncial
staterments of the Company for the year ended June 30, 2003

LA Thas financial mformanon 13 an-audited, Howeves, its hmated scope revaew hay been p:rﬁ:rm:d by the external auditors of the Company
in accardunce wath the equrements ol elause I:ﬂ{:l.} of the Code af Comparare Govemance and I!I'Ii!:l.' kave sswed therr review repirt

thepeesi
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Uniaudited Audived

December 31, June 340,
2013 2013

{RUPEE 8|
6 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

psemeny alanes 235,178,750 L1603 370
Incremjenital depreciation on revalucd property, plan

andd equipment transferred 1o accumulated boss 6,521,726 13,880,487

Related effect of deferred tax lhabiliy (2,069,932 {4,374,853)

4,451,704 9,514,629

HDITHIH*E- 35,178,750

s rdpresents surplus on revaluation of freehold land, building on frechold land, plant and machinery, factory equipments, cleetric
pistallabions and power genceators. Revaluation of property, plant and equipment was carried out on Scptember 30, 1998, June 30, 2007
el Jame 30, 2007 by madependent valuers on the basis of depreciated replacement values.

T LONG TERM FINANCING
Loan from hanking company- Secured

BRI foreyin currency 164,509 Ik, 500
Demmand (inanee T 7.1 14,546,241 14046241
15,110,750 15,110,750

o pelated pairty - unscecured
Chief exeentve, Dhireetors and Members MNote 7.2 167,070,200 171,068,300

180,950 18617010

7.0 bt ds seeured against first charge by way of cquitable mortgage on fixed assets of the Company, hypothecation of plam and

machiners and equipment and floating charge on book debts. 1t is further secured by 4 demand promissory note and personal
frumitees of the dircetors of the Company.

| Bowever the Company has filed 2 sust against charging the compound mark up by MCB Bank Limited. The bank has also filed
tomnter st agamst the Company. In the opinion of the management, the suits are not likely to be finally deaded w1 the nexr
taelve mamths from the reporing date, hence shown as non current lability, The management 15 affirmative that the case will
be detided o company's favour. Due to hitigation, the bank has not confirmed the balances appeaming in this fnancual

fadesrmaanicon.

7.2 These are mierest free Terms of repayment have not been decided so far. However, the management does. not expect the
:i-.'|!|:|.5.111|'|1l ol these bans m next roelve months.

& CONTINGENCIES AND COMMITMENTS
Contingencics

. The Faysal Bank Limited has filed an appeal before the Lahore High Court, Lahore for recovery of Red5.616 Millon (201%
HsAa.016 Millon) alongwith costs ete, against the decision in favor of Company by the Appellate Authorites. The mark wpr claam
il Ha 29955 mallion (2013 Ks. 29955 million) has not been acknowledpged by the Company on the ground thar the Appelliee
Juthonties have already been given their verdict in favor of the Company, although the concerned bank has filed an appeal
befure the Lahore High Count aganst such decsion. Subsequently on 6 July 2010, the Honomble lahore High Coun has
rematted back the case to Banking Court-T1, Faisalabad for necessary caleulanons: However, the Company has filed an appeal
betore the Honorable Supreme Court of Pakistan aganst the decision of the Honorable Lahore High Courr. The management of
the company i+ affirmed thar the case wall be decided in its favor. Due to littpation, the bank has mot confirmed current accoums
balanees of B 20,849/ appeanng m these financial statements.




82 e Compant has filled a st of rendition of accounts aganst charging excessive mark up by MCB Bank Limited mstead of

sreed one w all fnancing factlities availed in 1996, The bank has also filed a counter suit agamst the Company for recovery of
auistandmg balalies, In the opimon of the management and its legral advisor, the case of the Company is based on strong legal
srounds as the supenor eourts have already deaded certain cases against chargmg of compound markup / profit and the case of
the Connpany 3 also based on similar question of law. Due to hngation, the bank has not confirmed the balances appeanng i
these financial sarements. However the manapement of the Company has decided thar further mark up on boog teom finaoeing,
feom SCH Bank Lamaeed will not be charged from july 01, 2008 to December 31, 2003 on the ples that as per management's
[wssertion, the provision of K2 22052 muillion{June 30, 2003; Ks. 22032 million) already existed in the books of account s much

‘more than the anwout that muy be payable by the Company on decision

83w emplovees have filed suus aganst the company in Laber Count for the clum of outstanding dues agamst thewr sorvices. The
fmancal mmpact of the cases s immatersal The Irgil advizor has confiemed that the f:r:mpan:p 15 af s :rl:ll:lll!u{ wd [rrima lacwe
both the cases are expeeted 1o be decided in s favor

KA The Company has filed an appeal before Punjab Labor Appellate Tribunal against the decision of Labor Count No.4, Fasalabad.
[T case 15 filed by the emplovee for the claim of reinstatement of his services and dues. In compliance with the order of Punjab
Labor Appellae Tnbonal, Rs 119,774 as 50% of emplovee's dues have been deposited with Punjab Labor Appellate Trbumal,
1'he financal unpact of the case s mmarenal. The legal advisor has confirmed thar the Company is ar sound fooung and peuna
facee all the casesas expected to be decided in its favor,

Halfl year ended Oruarter ended
December 31, December 31, December 31, December 31,
9 COSTOF SALES 2013 2012 2013 2012
[ R UPEES] {EUPELES]
B mestenal consamied MNote 9.1 204,468,871 204 050,282 153,424,413 44,6005 363
pores pec spares consmmed 10,171,321 TAIT 345 5,476,838 3248 ETE
ar kg matenal consamed 5,190,984 3,608 870 2,708,875 167040
silares and wages 42,560,9%5 35047 833 21,668,503 {45,350, 474)
Reteetient benefins 1,216,950 1.058 227 636,569 576800
Fuel aged power 75,979,341 a0L177.248 43,070,405 eageis. 4Ll
Hepaus and mamicnance 123,102 281,042 58,40% U2
Pisstagy and felecommunscation 27412 37137 18,570 25161
Vilsckes runmng and mamntenince 414,581 3% 558 226,558 i52315
Insurasice 1,139,439 974,330 625,608 491,03
[lepregunon 9,679,459 964, 74T 4,925,599 4028333
{Nhirs 942,979 BHIETO 321463 17,6640
441,915,304 404,220,458 233,161,910 N3, 200 463
Wiork 81 process
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Half year ended Quarter ended
December 31, Tecember 31, December 31, December 31,

2013 2012 23 2012
{RUPEE 8} [RUPEE?S5]
91  RAW MATERIAL CONSUMED
€ ey balance 87,285.474 19,675,400 12,078,115 20,012,901
IMarchases 284,182,401 327,521,984 188,345,302 176,742,573
341,467,875 347,197,393 200,423,417 197,755,474
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204,468,871 20,050,282 IEJéH!-IH F44 U8 303

RELATED PARTY TRANSECTIONS

The Company in the nomal course of business carmes out Lransacuons with various related parties which compnse of associied
anderthkings and ke managemgnt '|}-L‘r!-'llll'l-l-'|-'l.'|- Amounts due from and due to related F:rl.'i.l:i, if amy, arc shovwn under refevant notes 1o
comdensed mierm financial information, There are no other significant transactions with related parues

TAXATION
11 The provision fur taxaton made i this condensed intenm financial information is subject to adjustment i annual financal

AN TENe s,

DATE OF AUTHORIZATION FOR 185UE

Ihese condensed imterm finincial information were authorized for issue on FEBRUARY 26, ?1&11?: Board of Duvctors of the

Lo
GENLRAL

P hawe been rounded off o the neasest upee.




