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CHARTERED ACCOUNTANT

AUDITORS® REPORT TO THE MEMBERS

We have audited the annexed balance sheet of J. A, TEXTILE MILLS LIMITED (“the Company™) as at
June 30, 2014 and the related profit and loss account, statement of comprehensive income, cash flow
statement and staternent of changes in equity together wath the notes forming part thereof, for the year then
ended and we state that we have obtained all the informaton and explanations which, to the best of our
knowledge and bebef, were necessary for the purposes of our audit

It 15 the responsibility of the Company’s management to establish and maintain a system of internal control
and prepare and present the above said statements in conformity with the approved accountng standards and
the requrements of the Companies Ordinance, 1984, Our responsibility is to express an opinion on these
statements based on our audir

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obrain reasonable assurance about whether the above said
statements are free of any matenal misstatement. An audit includes examiming, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluatng the overall
presentanon of the above sad statements. We believe that our audit provides a reasonable basis for our
opimon and, after due venfication, we report that:

(a) 1 our opuuon, proper books of accounts have been kept by the Company as required by the
Compantes Ordinance, 1984,

(b) 1 our opimon:

(1) the balance sheet and profit and loss account together with the notes thereon have been drawn up
in conformuty with the Compames Ordinance, 1984, and are in agreement with the books of
accounts and are further in accordance with the accounting policies consistently applied.

(1) the expenditure incurred during the year was for the purpose of the Company’s business; and

(ur)  the business conducted, investments made and the expenditure incurred during the year were in
accordance with the objects of the Company;

(c) i our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity together with notes forming part thereof conform with approved
accounting standards as applicable in Pakistan, and give the informanon required by the Companies
Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state of
the Company’s atfars as atjune 30, 2014 and of the loss, its cash flowsand changes 1n equity for the
year then ended; and

(d) in our opinion, no Zakat was deducuble ar source under the Yakar and Ushr Ordinance, 1980.

FAISALABAD Office: 206-1" Floor, Business Centre, New Civil Line, Faisalubad. Phone: 92-41-2615632-26 15650 Fax: 92-41-261 7902, Email: hydlerbhimji fsdidgmail.com
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A member of Kreston International- A global network of independent accounting firms.



Without qualifying our opirion, we draw attention of the members to;

(a)

ic)

DATE: OCTOBER 03, 2014

FAISALABAD

Note 1.2 to the financial statements, which disclose the appropmateness of going concern
assumption used by the Company in the preparation of financial statements, in spite of the fact
that the Company mcurred net loss of Rs. 43.042 million during the current year and its
accumulated loss stands at Rs. 204.758 mullion against the paid up share capatal of Rs.126.012 as at
June 30, 2014 along with negatve current ratio. These factors indicate the existence of matenal
uncertainty which may cast significant doubt abour the Company’s ability to continue as a going
CONCern,

Note 18.1 to the financial statements, which indicate that the Company has filed appeal before the
Supreme Court of Pakistan against the decision of the Lahore High Court Lahore for remutting
back the case to Banking Court-11, Faisalabad for necessary calculatons of mark up, which had
onginally decided 1n favour of the Company. Due to lingation the bank has not confirmed the
balancesas appearing in these financial statements. Although the management of the company is
affirmauve that the case will be decided in Company’s favour, the ulumate outcome of the matter
cannot presently be determined with any degree of certainty.

Note 18.2 ro the financial statements, which indicate that the Company has filed a suit against
MCB Bank Limited for charging compound mark up on long term financing and thar the balances
as appearing in these financial statements have also not been confirmed by the Bank. Although
the management of the company 15 affirmanve that the case will be deaded in Company's favour,
the ultimate ouwtcome of the marter cannot presently be determined with any degree of certanty.
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HYDER BHIMJI & CO

CHARTERED ACCOUNTANTS

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices (“the Statement”) contained in the
Code of Corporate Governance (“the Code™) prepared by the Board of Directors of J. A. Textile Mills
Limited (“the Company’) to comply with the Listing Regulation No.35 of the Karachi Stock Exchange
(Guarantee) Limited and Lahore Stock Exchange (Guarantee) Limited, where the Company 1s listed.

The responsibility for compliance wath the Code of Corporate Governance is that of the Board of Directors
of the Company. Cur responsibility 15 to review, to the extent where such comphiance can be objecovely
verfied, whether the Statement of Compliance reflects the status of the Company’s comphance with the
provisions of the Code of Corporate Governance and report 1f it does not. A review 1s imited primasly to
inquines of the Company personnel and review of various documents prepared by the Company to comply
with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounung and
mtermal control systems sufficient to plan the audit and develop an effectve audiv approach, We are not
tequired to consider whether the Board's statement on internal control covers all risks and controls, or 1o
form an opinion on the effectiveness of such internal controls, the Company’s corporate governance
procedures and nsks,

Further, Sub-Regulavon (xin a) of Lisung Regulabons 35 notified by the Karachi Stock Exchange
(Guarantee) Limited vide circular KSE/N-269 dated 19 January 2009 requires the Company to place before
the Board of Directors for their consideravon and approval related party transactions, disungwshing between
transactions carned out on terms equivalent to those that prevail in anm's length transactions and transacuons
which are not executed ar arm’s length price, recording proper justificanion for using such alternate procing
mechanism. Further, all such transactions are also required 1o be separately placed before the audit
committee. We are only required and have ensured compliance of requirement to the extent of approval of
related party transactions by the Board of Directors and placement of such transacnons before the Audit
Committee. We have not carried out any procedures to determine whether the related party transactions were
undertaken at arm’s length price or not.

Based an our review, nothing has come to our attention which causes us to believe that the Statement docs
not appropuately reflect the Company’s compliance, in all matenal respects, with the best practices contained
in the Code of Corporate Governance as applicable to the Company for the year ended June 30, 2014.

DATE: OCTOBER 03, 2014
FAISALABAD Engagement Partner: Shabir Ahmed

FAISALABAD Office: 206-1" Floor, Business Centre, New Civil Line, Faisalabad. Phone: 92-41-2615632-261 5650 Fax: 92-41-261 7902, Email: hyderbhimjifsdigmail com
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A member of Kreston International- A global network of independent accounting firms,



J. A. TEXTILE MILLS LIMITED

ASSETS
NON CURRENT ASSETS

Property, plant and equipment
Long term deposits

CURRENT ASSETS

Stores and spares
Stock in trade
Trade debts
Advances, prepayment
and other receivables
Short term investment
Tax refunds due from Government
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
20,000,000 ordinary shares of Rs.10 each

Issued, subscribed and paid up capital

12,601,160 ordinary shares of Rs. 10 each,

fully paid in cash
Accumulated loss

SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT

NON CURRENT LIABILITIES
Long term financing

Deferred liabilities

CURRENT LIABILITIES
Trade and other payables
Accrued mark up/interest
Current portion of long term financing

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

BALANCE SHEET
AS AT JUNE 30, 2014

Note

i

=N

10
11
12
13

14

15
16

17

15

18

The annexed notes 1 to 36 form an integral part of these financial statements,

CHIE ECU

2014 2013
Rupees Rupees
424,791,022 416,076,266
17,171,926 17,171,926
441,962,948 433,248,192
15,810,317 8,065,296
89,917,610 87,237,176
497,010 7962413
16,545,565 3,115,879
316,959 293,133
9,638,140 7.747.271
2,215,049 24,390,863
134,940,650 138,812,031
576,903,598 572,060,223
200,000,000 200,000,000
126,011,600 126,011,600
(204,758,459) (170,731,401}
(78,746,859) (44,719,801)
226,187,459 235,178,750
174,110,750 186,179,049
74,232,686 101,012,763
248,343,436 287,191,812
152,509,510 72,377,587
22,031,875 22,031,875
6,578,177 -
181,119,562 94,409,462
576,903,598 572,060,223
--'-+
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J. A. TEXTILE MILLS LIMITED

PROFIT AND LOS5 ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Note Rupees Rupees

Sales - net 19 747,136,933 860,044,093

Cost of sales 20 806,572,113 795,479,816

Gross (loss) / profit (59,435,180) 64,564,277
Operating expenses

Distribution costs 21 222,000 6,057,761

Administrative expenses 22 12,242,835 10,819,403

Other operating expenses 23 - 3,420,353

Finance cost 24 300,248 230,654

12,765,083 20,528,171

(72,200,263) 44,036,106

Other income 25 3,084,779 2,255,925

(Loss)/profit before taxation [69,115,484) 46,292,031

Taxation 26 (26,073,309) 17,992,580

(Loss)/profit for the year (43,042,175) 28,299,451

Earnings per share - Basic & Diluted 27 342 2.25

The annexed notes 1 to 36 form an integral part of these financial statements.

CHI E DIRECTOR



(Loss)/profit for the year

J. A. TEXTILE MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014

Other comprehensive income for the year:

ltems that will not be reclassified subsequently to profit or loss:

Unrealized income on change in fair value of investment

Total Comprehensive (loss] /income for the year

2014 2013
Rupecs Rupees
(43.042,175) 28,299,451

23,826 23,328
(43,018.349) 28,322,779

The annexed notes 1 to 36 form an integral part of these financial statements
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a)

b)

J. A. TEXTILE MILLS LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

Note
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation
Adjustments for non cash and other items:
Depreciation
Profit on deposit accounts
Profit on deposit with SNGPL
Workers' welfare fund
Workers' profit participation fund
Gain on disposal of vehicle
Finance cost
Operating cash flows before working capital changes
Changes in working capital
[Increase) /decrease in current assets

Stores and spares

Stock in trade

Trade debts

Advances, prepayment

and other receivables
Tax refunds due from Government
Increase/(decrease) in current liabilities

Trade and other payables
Cash generated from operations

Finance cost paid

Workers' welfare fund paid

Waorkers' profit participation fund paid

Taxes paid
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Addition in property, plant and equipment
Sale proceeds from the disposal of vehicle
Profit on deposit accounts
Profit on deposit with SNGPL
Profit on short term investment
Short term investment
Long term deposits
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing
Net cash used in financing activities
Nel (decrease) / increase in cash and cash equivalents {a+b+c)
Cash and cash equivalents at the beginning of the vear
Cash and cash equivalents at the end of the year 13

The annexed notes 1 to 36 form an integral part of these financial statements.

CHIE E

2014 2013
Rupees Rupees
(69,115,484) 46,292,031
20,426,312 20,149,921
(982,932) (2,149,990)
(2,075,233) -
- 240,385
- 2,449,075
- (101,619)
300,248 230,654
(51,447,089) 67,110,457
(7,745,021) (911,905)
(2,680,434)|| (54.732,002)
7,465,403 264,776
(11,666,733) (441,496)
2,251,450 (1,991,223)
82,389,323 15,116,071
70,013,988 (42,695,779)
18,566,899 24,414,678
(108,573) (190,056)
- (240,385)
(2,449,075) (670,620)
(4.849,087) (4.139,289)
11,160,164 19,174,328
(29,141,068) (9.065,540)
- 300,000
1,069,697 2,061,131
225,515 -
23,826 23,328
(23,826) (23.328)
. 25,907
(27,845,856) [6,678,502)
(5,490,122) (6,130,869)
(5,490,122) (6,130,869)
(22,175,814) 6,364,957
24,390,863 18,025,906
2,215,049 24,390,863
DIRECTOR




J. A. TEXTILE MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Share Capital  Accumulated loss Total

[Rupeesf

Balance as at July 01, 2012 126,011,600 (208,568,809) (82,557,209)
Total comprehensive income for the period . 28,322,779 28,322,779
Incremental depreciation on revalued property,

plant and equipment for the period . 13,889,482 13,889,482
Tax effect on incremental depreciation - (4.374,853) (4.374,853)
Balance as at June 30, 2013 126,011,600 (170,731,401) (44,719,801)
Tatal comprehensive loss for the period - (43,018,349) (43,018,349)
Incremental depreciation on revalued property,

plant and equipment for the period - 13,045,244 13,045,244
Tax effect on incremental depreciation - (4,053,953) (4,053,953)
Balance as at June 30, 2014 126,011,600 (204,758,459) (78,746,859)

The annexed notes 1 to 36 form an integral part of these financial statements.

CH IVE DIRECTOR



J. A. TEXTILE MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

1.1

i.2

£.1

2

THE COMPANY AND ITS OPERATIONS

|.A. Textile Mills Limited [the Company) was incorporated in Pakistan on 25 May, 1987 under the Companies Ordinance, 1984. The
shares of the company are listed on the Karachi and Lahore Stock Exchanges in Pakistan. The Mill is situated at Tehsil Jaranwala, District
Faisalabad in the province of Punjab and the registered office of the Company is situated at |K House, 32-W Susan Road, Madina Town,
Faisalabad. The principal business activity of the Company is manufacturing and sale of yarn.

The Company has accumulated loss of Rs. 204.758 million (2013: Rs. 170,731 million) as against (ssued, subscribed and paid up capiral
of Rs 126,012 million, thereby having a negative equity of Rs. 78.747 million (2013: R5.44.719 million); and its current assets has
decreased from its current liabilities by Rs. 46.179 million as at 30-06-2014 as compared to positive balance of Rs. 44.402 milllon as at
30-06-2013. These factors indicate the existence of material uncertainty which may cast significant doubt about the Company's ability to
continue as a going concern, and therefore the Company may be unable to discharge its liabilities and realize its assets {n the normal
course of business.

Inspite of the huge accumulated losses and negative equity, the management is optimistic that the current balancing and moedernization
af plant and machinery as well as the proposed change in line of product from cotton yarn to polyster yarn will improve the future
financial results. The management is alsa optimistic that improvement in future industry situation, better production efficiency,
continuing financial support from directors and associates will also lead to improved financial results. Based upon these aspects, the
financial statements have been prepared on going concern basis.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) (ssued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions of and directives issued under the
Companies Ordinance, 1984. In case requirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail,

Standards, interpretations and amendments to approved accounting standards that are issued but not yet effective

Standards, amendments and interpretations to existing standards that are not vet effective and have not been early adopted by the
Company:

Effective date [ annual reporting Periods
beginning on or After )

IFRS-2 Shared-based Payments (Amendments) July 01, 2014
IFRS-3 Business Combinations (Amendments) july 01,2014
IFR5-8 Operating Segments [Amendments) July 01, 2014
1AS-16 Property, Plant and Equipment {Amendments) July 01,2014
1AS-24 Helated Party Disclosures {(Amendments) July 01,2014
1AS-32 Financial Instrument: Presentation [Amendments) January 01, 2014
1AS-36 Impairments of Assets (Amendments) January 01, 2014
IA5-39 Financial Instrument: Recognition & Measurement [Amendments) January 01, 2014
IFRIC-21 Levies January 01, 2014

The management anticipate that the adoption of the above standards, amendments and interpretations in future periods, will have no
material impact on the financial statements other than in presentation / disclosures.

Further, the following new standards and interpretations have been issued by the International Accounting Standards Board (1ASB),
which are yet to be notified by the Securities and Exchange Commission of Pakistan, for the purpose of their applicability in Pakistan:

IASE Effective date
Accounting Periods beginning on or After

IFRS 1 First-time adoption of International Financial Reporting standards July 01,2009

[FRS 9 Financial instruments January 01, 2015
[FRS 10 Consalidated financial statements January 01, 2013
IFR5 11 Joint arrangements January 01, 2013
IFRS 12 Disclosure of interests in other entities January 01, 2013

[FRS 13 Fair value measurement January 01, 2013
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BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention excepr property, plant and equipment referred in
note 4.3 are carried at revalued amounts. The company’s significant accounting policies are stated in note 4. In these financial
statements, except for cash flow statement, all the transactions have been accounted for on accrual basis,

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires the use of
certain critical accounting estimates. [t also requires management to exercise its judgment in the process of setting up and applying the
Company’s accounting policies. Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. Revision to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revigion affects both eurrent and future periods.

Significant areas requiring the use of the management assumptions, judgment and estimates in these financial statements are as follows

Useful life of the depreciable assets [ Note:4.1 )
Store and spares [ Hote:4.2 )
Provision for doubtful debts and other receivable [ Note: 4.4 )
Taxation [ Hote:4.10 )
Contngencies [ Mote:4:13 )

¥

However, assumptions and judgments made by management in the application of accounting policies that have significant effect on the
financial statements are not expected to result in material adjustment to the carrying amounts of assets and labillties in the subsequent
years.

SUMMERY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment
Dperating assels

Operating fixed assets except land amed l;apita! work in progress are stated at cost / revalue amounts less accumulated depreciation and
impairment, if any. Cost in relation to fixed assets signifies historical cost. Historical cost includes expenditure that is directly attributable
to the acquisition of the assets. Free hold land is stated at revalued amount and capital work in progress Is stated at historical cost

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with them will flow to the entity and its cost can be reliably measured. Cost incurred to replace a
component of an [tem of the property, plant and equipment s capitalized and the asset so replaced s retired from use. Normal repairs
and maintenance are charged to profit and loss account during the period in which they are incurred.

Pepreciation Is charged to income applying the reducing balance method so as to write off the historical cost of the assets aver their
expected useful life at the rates mentioned n property, plant and equipment note - 5.1,

Depreciation uon additions during the year is charged from the month the asset is availahle for ugse while no depreciation is charged in the
month {n which the asset is disposed off. The residual values and useful lives are reviewed hy the management at each financial year end

and adjusted if impact on depreciation is significant.
Gains and losses on disposal aof property, plant and equipment are included in current income.

Capital work in progress is shown at cost less any identified impairment loss and represents expenditure incurred on property, plant and
equipment during the construction and Installation. Cost also includes applicable borrowing costs. Transfers are made to relevant
property, plant and equipment category as and when assets are available for use.

Stores and spares

Thiese are valued at lower of moving {monthly weighted) average cost and net reallzable value except items-In-transit which are valued
at cost acowmulited to the balanve sheet date. Stures, spares and loose tools are regularly reviewed by the management to assess their
net realizahle value (NRV). Provision is made for slow moving and obsolete store items when so identified.

Stock in rade

These are valued at lower of cost and net reallzable value. Cost |5 determined as follows:

Raw material - At factory Annual average cost

« In Transit Invoice value plus direct charges in respect thereof.
Wark in process and finished goods Prime cost including a proportion of production overheads.
Wastes At net realizable value

Mot realizable value iign‘pﬁes the estimated selling price in the ordinary course of business less the estimated cost of completion and the
estimated costs necessary to be incurred in order to make the sale,




4.5

1.6

4.7

i

4.9

4.10

Trade and other receivables

Trade debls are carried at original invoice amount less an estimate made for doubtful receivables based on review of outstanding
amounts at the year end. Other receivables are recognized at nominal amount which is fair value of the consideration to be received in
future. Balances considered bad are written off when identified.

Short term investment

Investments which are intended to be held for an undefined perlod of time but may be sold n response to the need for liquidity or
changes In interest rates are classified as available -for -sale.

Subsequent to initial recognition at cost, these are measured at fair value. The Company uses latest stock exchange quotations to
determine the fair value of guoted investments. Gain or losses on available for sale [nvestments are recognized directly in other
comprehensive income until the investments are sold or disposed off, or until the investments are determined to be Impaired, at that
time cumulative gain or loss previously recognized in other comprehensive income, 1s re-classified from equity to profit and loss as re-
classification adjustment.

Foreign currency translation

Transactions In foreign currencies are translated into Pak Rupees [functional and presentation currency) at the rates of exchange
approximating those appearing on the dates of transactions. Assets and liabilities in foreign currencies are translated [nto Pak Rupees at
rates of exchange prevalent on the balance sheet date. All exchange differences arising from foreigh currency transactions / translations
are charged to profit and loss account.

Cash and cash equivalents

Cash and cash equivalents comprise of cash and chegues in hand and at banks and include short term highly liguid investments, The cash
and cash equivalents are readily convertible to known amount of cash and are subject to insignificant risk of change in value.

Surplus on revaluation of property, plant and equipment

The surplus arising on revaluation of these assets is credited to the "Surplus on revaluation of property, plant and equipment™ account
shown below equity in the balance sheet In accordance with the requirements of section 235 of the Companles Ordinance 1984. The
Company has adopted the following accounting treatment of depreciation on revalued assets in accordance with the provisions of the
above said section:

Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on revaluation and
depreciation charge for the year is taken to the profit and loss account: and

An amount equal to incremental depreciation for the year net of deferred taxation (s transferred from © Surplus on Revaluation of Fixed
Assersaccount” to accumulated profits/losses through Statement of Changes in equity to record realization of surplus to the extent of the
incremental depreciation charge for the year.

Stall retirement benefits

The Company operates an approved funded contributory Provident Fund Scheme for all lts employees eligible for benefits. Equal
monthly contributions are made, both by the Company, and the employees, to the fund at the rate of B33% of the basic salary. The
Company's contribution to the fund is charged to profit and loss account for the year.

Taxation
Current Taxation
Under normal law

The current taxation is computed on the hasis of profit for the year adjusted for fiscal purposes, minimum tax u/s 113 or Alternate
Carporate Tax (ACT) u/fs 1130 of the Income Tax Ordinance, 2001 after taking into account the tax credir or rebate, if any.

Under presumptive tax regime

Taxation in relation to export of goods under section 154 read with section 169 is provided on the basis of Presumptive Tax Regime in
accordance with the provisions ol the Income Tax Ordinance, 2001

Deferred Taxation

Deférred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising from differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax basis used in the computation
of the taxable profit. Deferred tax liabilities are penerally recognized for all taxahle temporary differences and deferred tax assets to the
extent that it is probahble that taxable profits will be available against which the deductible temporary differences, unused tax losses and
tax credits can be utilized

Deferred tax is caleulated at the rates that are expected to apply to the period when the differences reverse based on tax rates that have
been enacted or substantively enacted by the balance sheet date, Deferred tax is charged or credited in the profit and loss account, except
to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case the tax is also recognized
in nther comprehensive income or directly in equity, respectively.
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Trade and other payables

Liabilities in respect of trade and other payables are carried at cost which is the fair value of the consideration to be paid in future for
goods and services received whether or not billed to the Company.

Provisions

A provision is recognized when the Company has a present, legal or constructive obligation as a result of a past event when it is probable
that an outflow of resources embodying economic henefits will be required to settle the obligation and a reliable estimate of the amount
of obligation can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Contingencies

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the future events cannot
be predicted with certainty. The Company, based on the availability of the latest information, estimates the value of contingent assets and
habilities, which may differ on the occurrence/ non- occurrence of the uncertain future event(s).

Related party transactions and transfer pricing

All transactions with related parties are carried out at arm's length. The prices are determined in accordance with comparable
uncontrolled price method.

Borrowing costs

Borrowing costs to the extent of borrowing costs that are directly attributable to the acquisition or construction of gualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the dssets are substantially ready for their intended use or sale. All other borrowing costs are charged to
profit and loss account in the period of incurrence.

Dividend and other appropriations

Dividend is recognized as a lability in the period in which it is approved. Appropriations of profits are reflected in the statement of
changes in equity in the period in which such appropriations are made.

Financial Instruments

Financial assets are long term deposits, trade debtors, advances & other receivables and cash and bank balances. These are {nitially
recognized at fair value plus transaction costs except for financial assets at fair value through profit or loss, which are initially recognized
at fair value and transaction costs are expensed in the profit and loss account. Financial assets are derecognized when the rights to
receive cash flows from the assets have expired or have been transferred; and the company has transferred substantially all the risks and
rewards of ownership.

Financial liabilities are recognized according to the substance of the contractual arrangements entered into. Significant financial
liabilities are long term borrowings and trade and other payables. A financial liability is derecognized when the obligation under the
liability is discharged or cancelled or expired.

Any gain or loss on the recognition and de-recognition of the financial assets and Habilities is included in the profit and loss account for
the period in which it arises.

Offsetting of linancial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements only when there is a legally
enforceable right to set-off and the Company intends either to settle on a net basis or to realize the assets and settle the liabilities
simultaneously,

Impairment

The management assesses at each balance sheet date whether there is any indication that an asset is impaired. If any such indication
exists, the management estimates the recoverable amount of the asset. If the recoverable amount of the asset is less than its carrying
amount, the carrying amount of the cash generating unit is reduced to its recoverable amount by charging the impairment loss against
profit and loss account for the year.

Revenue recognition

Revenue is recognized to the extent it is probable that economic benefits will low to the Company and revenue can be measured rellably,
Hevenue s measured at fair value of consideration received or receivable and is recognized on the following basis;

Revenue from sale of goods is recognized when the significant risks and rewards of ownership of the goods have been passed to the
customers usually when goods are delivered/ dispatched and title has passed.

Profit on short term investments and bank depaosits {5 recognized on accrual basis,

Interest income on deposit with Sui Northern Gas Pipelines Limited (SNGPL] is recognized on accrual basis.




2014 2013

5. PROPERTY, PLANT AND EQUIPMENT Mote Rupees Rupees
Operating fixed assets 5.1 415,763,252 414,991,616
Capital work in progress 5.5 9,027,770 1,084,650
.ﬁ.u.“_...u,m_..nﬁmﬂ. 416,076,266
5.1 OPERATING FIXED ASSETS
| 2014 : |
COST / REVALUATION DEPRECIATION W. n.v
DESCRIPTION ] i Rate
e wn_“_:w_w v 2 mﬂﬂ_.ﬁw__ﬂ E..mwwwm__:_ - Mﬂ_hw " Fortheyear  Adjustment _.:_mwﬂ_ma 14 Ju __mmwwwa: i
Freehold land 78,800,000 . 78,800,000 - : - - 78,800,000 .
Building an freehold land
- factory 152,567,415 . 152,567,415 43,370,615 5459840 £ 48,830,455 103,736,960 5
- residential 29,130,889 . 49,130,889 8,616,323 1,025,728 - 9,642,051 19,488,838 5
Plant and machinery 2374936,253 19,991 448 257.927.701 TToq4,022 BB15.425 . B6, 759,447 171,168,254 5
Power Generators 29,997 446 1,185,000 31,182,446 5,376,812 2,570,688 - 7,947,500 23234946 10
Electric installations 16,621,598 . 16,621,598 10,951,598 S67.000 - 11,518,598 5,103,000 10
Factory equipments 14,785,075 - 14,785,075 3,445,075 1,134,000 . 4,579,075 10,206,000 10
Electric appliances 940,688 . 940,688 T&7,730 19,296 = T6L7.026 173,662 10
Office equipments 2,807,355 21,500 2,828,855 1.854,300 96,573 1,950,873 A77.9A82 10
Furniture and fixtures 290,516 . 290,516 245,387 4513 i 249,900 40,616 10
Vehicles 11,521,112 - 11,521,112 7854869 T33.249 . BLoE8.118 2932994 20
Total 2014 mﬂm_udmmmhu u.-_ -ﬂ..__._mam 594,596,295 H_mnm.nn_ m_ﬂw_ Mﬁ_*mm_u 12 . 180,833,043 _.ﬂ.m_u.mw_w 32
| 2013
COST f REVALUATION DEPRECIATION w.p.V
Rate
DESCRIPTION Asat July 1, Addition/ As at As at July 1, As at Asat "
2012 (deletion)  June 30,2013 2012 Fortheyear  Adjustment | . 252013  june 30,2013
Frechold land 78,800,000 - T8.B00,000 - . - - 78.800.000 p
Building on freehold land
- factory 152,567 415 < 152,567 415 37623415 5,747,200 - 43.370,615 109,196 800 5
= residential 28,647 509 483,380 29,120,889 7o47.209 1069114 8,616,323 20,514,566 5
Plant and machinery 204,635,320 33,200,933 237936,253 65,995,320 7.948.702 - 77944022 159,992 231 3
Power Generators 29,653,910 343,536 29997 446 265320910 2,722.902 . 5,376,812 24,620,634 10
Electric installations 16,621,598 . 16,621,598 10,321,598 630,000 + 108951,598 5,670,000 10
Factory equipments 14,785,075 - 14,785,075 2,185,075 1,260,000 - 3445075 11,340,000 10
Electric appliances 940,688 - 940,688 726,290 21,440 - 747,730 192 958 10
Office equipments 2,789,355 18,000 2807 355 1,749,009 105,291 = 1.854,300 053,055 10
Furniture and fixtures 290,516 - 290,516 244,373 5014 . 245,387 45,129 10
Vehicles 10,278,507 1,888,375 11,521,112 7,662,000 640,258 (447.389) 7.854.869 3.666,243 20
(645.770)
Total 2013 540,009,893 35,388,454 575,398,347 140,704,199 20,149,921 447,389 160,406,731 414,991,616




5.2 Detail of property, plant and equipment disposed of during the year:

Deseription Mode of disposal Cost Book value Sale proceeds Gain
2014 = .
Vehicles:
1A Mubammad Hammad Riaz Nepotialion 645,770 198 381 F R TR 101,619
—
2014 2013
Rupees Rupees
5.3 Depreciation charge for the year has been allocated as under

Cost of sales 19,591,977 19,399 158
Administrative expenses 834,335 750,563
20,426,312 200149921

5.4 Had there been ao revaluation, the related ligures of

installation and factory equipments as at June 30 would have been as follows:

5.5 Capital work in progress

Phant and machinery
Advances for capital expenditure

5.5.1 Movement of plant and machinery

Opening balance
Addition during the year

Less: Capitalization during the year

3532 Advances for capital expenditure

Plant and machinery

Frechold land

Huilding on freehald land
- Factory

- Residential

ant and machinery
wer Generators

actrie installations
ctory equipments

Frechold land

Building on frechold Land
- Factory

- Residential

ant and machinery
WiEr pencrators

cctric installations
Factory equipments

frechold land, building on freehold land, plant and machinery, power generators, electric

4,832,170

3#14
Cout Accumulated Written down
i depreciation value
| R U P EE S|
3,848 875 3,848,875
32519124 28,241,051 4278073
G, 147 674 5.017.902 1,129,772
285,909,984 193,564,252 92345736
17,355,514 5,320,384 12,035,130
12,569 8048 10,748,758 1,821,050
2711074 2@ B5.015 426,059
EEI,EEEIHE? 245‘1?7,3152 115,884,695
2013
Cosl Accumulated Written down
:IEEhEl:ial'.lnn value
| R U P E E § ]
3,848,875 1848875
22519124 28015889 4.503.235
6,147,674 4,958 440 1,189,234
265,918,540 IA8.897.381 T7.021,159
16,170,514 3,994,119 12,176,395
12 5469 808 10,546,419 2,023,369
2,711,074 2037675 473,399
339,885,609 238,649923 101,235,680
=
2014 2013
Rupces Rupecs
5.5.1 4,195,600 1,006 G50
5.5.2 4,032,170 5
Q027,770 1,084,650
1,084,650 28,053,334
21,042,825 -
22127475 28,053,334
(17,931,875} (26,968,684
4,195,600 1IIJEH|55 1]
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14.

LOKG TERM DEPOSITS

Secunty deposits

2014 2013
Mole Rupees Rupees
17,171,926 17,171,936

6.1 Thisincludes Rs. 14,216,046/ (2013: Re. 14,216,046/-) security deposit with Sui Northern Gas Pipelines Limited [SNGPL) against supply of natural gas to
the company. It is subject to interest at the rate of| 5% per annum.
STORES AND SPFARES
Stores 3,211,519 &, 103,400
Spares 12,598,798 3,961,895
15,810,317 8,065,296
STOCK IN THADE

Raw materaal
Waork in process

Finkshed u.-rmdri

TRADE DERTS
Considered good

Local - unsecured

ADVANCES, FREFAYMENT
AMD OTHER RECEIVABLES

Advances-considered gooml:
advances o suppliers
Advances o employees

Frepaisl insurimce

Accrued profit

(i lers

SHORT TERM INVESTMENT

Available for sale

MAFA Governmant Securities Liguid Fand

48,515,092 57205474
7472432

41,401,618 22479270
89,917,610 B7.237.176
497,010 7062 4113
13,575,561 1,963,994
42,112 30,336
211,306 167916
1,851,812 RE,#59
864,774 BAATTH
16,545.565 3,115 879
11.1 316,959 293,133

L1 These have been valued by using published net agset value (NAV] az at 30th June, the numiber of units held by the Company are 31,526, 2428 units (2013:

2%, 2026628 units).

TAX REFUNDS DUE FROM GOVERNMENT

Sales tax receivahle

Incame tax refundable

CASH AND BANK BALANCES

Cash i hand
ash an bank

Im Enrrisil acoounts - inel |||:|ir|.;!: LSE a7 [II:I 13- LSS '-'.I'Tl:lr

In deposit accounts

131 The rate of profit on deposit accounts is ranging f

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIFMENT

Ealance as on uly 01,

Less: Incremental depreciation on revalued praperty, pland and equipment

{anr thee wear transierred to accumulisted loss

Redated effect of deferred tax liability

ke a% i Boiae 30,

3475062 5,726,512

6, 163,078 2,020,759

'JIE-:!H.IM 7,747,271

541,767 21,722

679,765 334,720

131 993,517 24,034.421
1,673,282 24,369,141

22 ISIIJ-H 24,390,863

Form 5% bo B% per annum (2013: ranging from 5% to 9% por anauim ).

235.178,750 244693379

13.045,244 13.8RY. 482
[4.053.953] [4374.853)

H.991,291 95146149

226,187 459 £35,178,.750




This represents surplus on revaluation of freehold land,

generators. Revaluation of freehold land on market value

building on frechold land, plant and machinery, factory equipments, electric installations and power
building on freehold land and plant and machinery on deprecisted replacement values was carmied out

by M5 Yousaf Adil Saleem & Co. Charered Accountants ag on September 30, 1998 and by M/S Nizamy Associates as on June 30, 2007 and June 30, 2012

15. LONG TERM FINANCING

From banking companies - secured

THRD fereign currency

Bemand finance

From related parties - unsecured
Chiel executive, [Nrecoors and Memibers

Lisss: Current portion shown under current Labili

151 It obtained fram MCR Bank Limited and secured
and machinery and equipment and floating ch
directors of the Company. It s subject to markup

2014 2013

Nole Rupees Rupaes
5.1 164,509 164,509
15.2 14,946,241 14,946,241
15.110,750 15,010,750
15.3 165,578,177 171,068,299

bies (6,578,177)

159,000,000 171,068,299
174,1 I-EI,?E'I] 186,179,049

gainst first charge by way of equitable mortgage on fixed assets of the Company, hypothecation of plant
on book debts, It is further secured by a demand promissory note and personal guarantees of the
@ 14% per annum (provision of markup not accounted for as described in note 18.2), In case of default

in payment of any installment of principal and for markup on due date, additional markup @@ 5% per annum will be payable on the amount of defaul

However the company has filed a soit against ¢
Company. In the opinion of the management, th
shown as mon current liabilivy.

152 These represent credit Tacilities created against
secyre the loan in note 15.1. These are subject to
182

15.3 These are interest free. Terms of repayment have
twelve months from balance sheet date except t
view the past transactisns.

16, DEFERRED LIABILITIES

Deferred taxation
Neferrel cusiom levies

16.1 DEFERRED TAXATION

16.1.1 Balance as on July 01,
Provided [adjusted) during the year
Balance as on June 30,

16.1.2 This comprise of following
Deferred tax liability

Taxuble teimporary differences relat
revaluation of property, plant and
Deferred tax assets:

Taxable temporary differences rr.'Iali\Fg to aperating asscts

Deductibde temporary differences o tax losses

Deferved rax asset related (o minmagm tax

16.1.3 The liability of deferred tax has been co

1614 Deferred tax debit balance is recognized

16.2 DEFERRED CUSTOM LEVIES

It represeats 0% of the import duty and surch

rging the compound mark up by MCB Bank Limited. The bank has also filed a counter suit against the
=uits are nol likely to be finally dechded in the next twelee months from the balance sheet date, hence

deferral of installments af IBRD forelgn currency loan and are covered agabnst securities provided ta
mark up ranging from 14% to 17% per annuwm (markup provigion not acoounted for as described in note

nod been decided =o far, however it is confirmed by lenders that they will mot demand repayment within
payvmient of persanal expenses in the next twelve months approximately of Rs, 6578,177 /- keeping in

2014 2013
Note Rupees Rupees
16.1 68,641,285 95,421,362
162 5591401 5591401
954213562 79117433
!Iﬁﬂﬂlﬂﬂ?! 1§‘1EI3I‘EEI-
16.1.2 68,641,285 95421 362

19486.246 21,701 568

uf‘p‘:hr:::'::plm o 69665841 73,719,794
[20,362,934)
_ (147868)

68,641,285 Eidi 162

ted by applying the tax rate of 3396 as reduced by the Finance Act 2004 from 34%.

n tax losses and minimum tax based on the projected taxable profits of the Company for future vears,

EIEH Iél]! 3,091,401

arge on ring spinning rames levied by the custom avthorities. whereas SR0 1076(1]/95 provides that

1% of total import duty and surcharge was leviable which the Company his already paid. However, this long outstanding issee |5 pending with the

custom authorities and i$ not expecied o be secl

ol i mar future




17.

1H.

1

2014 2013

TRADE AND OTHER PAYABLES MNobe Rupees Rupees

Trade credivors 134998456 17,565,371
Aocrued exponscs 12,038,667 15835 8446
Advances from customers 4,177,854 13,470,430
Whithlvolding tax payable z0,182 74,557
Unclaimed dividend 443,720 443,720
Provident fund trust 171 224,516 1,261,194
Sabes tax payable 414,440 1,287,390
Waorkers” profit participation Tund 17.2 191,675 2,449,075

—ISZS09SI0. 2750

17.1 This represents amount due to provident fund trdst for the month of June, 2014 of which payment was mace at 20th July, 201+

17.2  Workers' profit participation fund

Habaivee as at july 01, 2449075 BAM02L

Interest an funds utilized in the Company’s busingss 191,675 4,598

2,640,750 G a0

Allocation for the yoar - 249,075

2,640,750 3119695

less . Payments during the year [2.449.075) (6F0620]

CONTINGENCIES AND COMMITMENTS
Contingencies

18.1

18.2

183

Commiloenls

SALES -NET

Yarn sales
Export 1%.1
Local

Waste xitles - local

Liross Lales

Liss

151

191675 449,075

The Faysal Bank Limited has filed an appeal befpre the Lahore High Court. Lahore against the decision of Banking Court # 2 Fisalabad for recovery of
s 45,616 Million (2003 Re45616 Million] al with costs ete. Consequently on éth July 2010, the Honorable Lahore High Court has remitted back the
case to Banking Court-11, Faisalahad by modifying the decision of Banking Court for necessary ealeulations and verification of payment to the tune of Rs.
26,890 Million to determine the balance outstanding Hahility which is not acknowledged by the company on the ground that due relicl has been given by
thee apex- courts in identical cases. Therefore, the Company has filed an appeal before the Honorable Supreme Court of Pakistan against the decision of the
Honorable Labore High Court. The management pf the company is affirmed that the case will be decided in its favor. Due to litigation, the bank has also
st confirmed current accounts halances of Rs, 2 ,ﬂE":l_."-Jppl'.ll'I:Il;g, in these financial statements.

The Company has filled a suit of rendition of acgounts against charging excessive mark up by MCB Bank Limited instead of agreed one in all financing
facilities availed in 1996, The bank has also filkd a counter suil against the Company for recovery of outstanding liahilities. In the opinion of the
management and its legal advisor, the case of the Company is based on strong legal grounds as the superior courts have already decided certain cases
against charging of compound markup / profit apd the case of the Compiny is also based on similar question of law. Due to litigation, the bank has not
confirmasd the balances appearing in these financial statements, However the management of the Company has decided that further mark up on long term
financing from MCE Bank Limited will not be chatged from July 01, 2008 to [une 30, 2004 on the plea that as per management's assertion, the provision of
fs. 22,032 million already cxisted in the books offaccount is much more than the amount that may be payable by the Company on decision.

Twens ex-emiplovees of the company filed suits agalnst the company of which;

18.3.1 e employee has filed o suit against thy company in Labor Court for the claim of outstanding dues against his services. The financial impact of
the case & immaterial. The legal advisor kas confirmed that the Company &5 at sound fosting and prima facie the case is expected to be decided in
ik Favan

18.3.2 Another employee has filed a sult for the claim of reinstatement of his services and dues which has been decided by the Labor Court Nod,
Faisalabad in appellant’s favor. The Company has filed an appeal before Punjab Labor Appellate Tribunal against the decigion of Labor Court . In
compliance with the order of Punjab Labor Appellate Tribunal s 119,774 as 50% of employee’s dues have been deposited with Appellate
Authority. The legal advisor has confirmed that the Company is at sound footing and prima facie the cage i oxpected o be decided in its favor.

2014 2013
Note Rupees Rupees

b letters of credit (Sight) 100,000,000 15987816

13,309,465
B20,025001
31,904,272

65,238,808

Ti5941.310
InF17 227

764,658,537

Siles Tax
Cammissinn

(17.229,204)
[292.400)
(17,521,604)

T47,136,933

(5.067.902)
(126,813)
(5.194,715)

BE0,0:4:4, 0493

It includes exchange gain musunting ta s, Mil {:El]l'.f: Re 16876, )




21

L

22,

COST OF SALES

Raw material congumed

Stores anc ':|1.t|'-|."'r1'un‘i|lr1ll*|||
Facking material consumed
Salarics, wages and benefits
Provibest fund contrbution
Fuel and power

Repairs and maimienance
i'n-slagr A teledommunication
Vehicles running and maintenance
tnsuranoe

Depreciation

Nther=

Work i process
Halanoe as o July 07,
Halanece as an June 30,

Fineshed poods
Balance as on July 01,
Balanoe as an june 310,

20,1 RAW MATERIAL CONSUMED

Balance as on July 01,
Purchases

Halbance a5 on |whe S0,

DISTRIBUTION COSTS

Oeean frelgk
shipping expenscs
Lacal freaght

Fogtagie and welephone
fthers

2014 2013
Note Rupees Rupees
201 547 264,144 LH1.079.038
20,791,649 20,034,211
887,295 10,454,384
TET12,187 T4H26,146
2102493 2,148,033
142,011,353 100,044,521
359,029 Gk, 108
1,331 BiL136
763,963 Toa573
2227983 1,865,295
53 19,591,977 19,399 358
1,264,625 1.185.951
18, 02E, 0249 A12.601,753
TATEATE 4.721.559
. (7472432
TATZ432 (2. 750LB73)
22,479,270 8108206
| [41.401,618) (22479270
[18,922,348) (14,37 1.064)

806,572,113 795479816

57285474 190675400
538,494,662 G18GET,103
545,780,136 Gk 164,512
[48,515,992) (57.265,474)
—SATZeAMM 581070035

= B06,5H%

191,700 122,266

- 16014

6,202 17.270

211 24,098 5243622
—ZZEO0O 057761

211 Itincludes an amount of Bs, Nil (200 3: Rs. 5228621 /-] sales tax paild into Government treasury to avall sales tax amnasty in terms of SRO. 179(1)/2013

dated Tth March, 2003

ADMINISTRATIVE EXPENSES

SLall caliries amd lowefis
Frovident fund contribution
E‘uflagr Al telecomimunication
Electricity, gas and water
Frinting and stationcry
Traveling and comnvesance
Fiew o subscrplions

Lasgzat] and professponagl
Repairs and maintenance
Audiors’ resnuneration
Insurance

!!.=|1| ceiaton

(thirs

5,717,742 5428275
207,516 207 150
306,379 L01,132
I85.537 A91LE16
168985 197476
1483171 1096, 286
Q30,088 947 870
725911 27,213
66,395 Qi 05H
221 120,000 220,000
320,390 337234
54 H34.335 50563
606,206 425,730
12242835 10819303




3.

L,

5.

a6

s

<H,

2.1 AURITORS REMUNERATION

Statiatary audit
Hall vomrly review
Oun il pocket expenses

OTHER OPERATING EXPENSES
Warkers” welfare fund

Warkers' prodit participation fund
Mark up an provident funcd

FINANCE COST

lnterest on workers' profit participation fund

Bank charges iand commiszlon

OTHER INCOME

Income from linancial assels

Profit on deposit acoounts

Exchinge gain on foreign currency transkation

Profit an deposit with SNGPL
Incame [rom non-Maancial assets

Liakn on dispssal of wehicle
Halances written back

TAXATION

Current
Deferred

Deferred tax (ineome) f expense relating to IhnoLI
Deferred tax income resulting from reduction in

Prigm veui

MNote

Z6.1

gination and reversal of temporary differences, tax loss ete.
X rate

2014 2013

Rupees Rupces
250,000 250,000
0,000 5000
20,000 20,000

;iﬂlﬂﬂﬂ E;HIDDU

. 240,385

- 249,075

- 730,843
3420353

191,675 40,5%8
1 T3 190,056

300,248 230,654

98EL,932 2,149,950
ise 4,316
2,075,233
* 101,619
26,226 -
3084774 225549325

_—ey, e

. 1,680,651
(23,973,566) 18,564,427
[(2.806511) (2,260,498)
(26,780,077) 16,303,929
706,768 :
[26,073,309] 17,992,580

26,0 Inoview of the gross boss in the current year, provision for minimiam tax has not been made on turnever under Section 113 of the Incame Tax Ordinance,

P} |

262 Reconciliation of tax expense and aceounting profit has not been presented in these finaneial statements due to the reagon discussed in note 26,1 above.

EARNINGS PFER SHARE-BASIC
{Loss) f Profit for the year (Rupees)

Weighted AVCTAZE number of ardinary shares outst :Ll:rJ:in! gluri ng thae year

(Loss) [ Profil per share-bagic [ Rupees)

There 1% no dilutive effect on the biagic carnings per sl

i thie Company.

HEMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Salary

Hause rent allowance
Lealities allowance
Total

Mumber ol persons

No remuncration is paid to the Chief Exeeutive Officer
itusintidned ears. The monetary value of these benefits is

3

2014 Zo1x

175 28299451

12,601,160 12,601,160
(3.42) _ 2.25

EIEEII'I‘“"ES

2014 2013
IRUPEES]

693,333
277,333

69,333 -
1,039,999 -

1

directors, however Chief Executive Officer and Executive Directors are entitled to free use of Company

proximately Rs. 307,195/ [2013: Rs, 318.800/-],




LY,

A0.

Jdid.

The average nwmber of cmployees fer the year ended Jund

TRANSACTIONS WITH RELATED PARTIES

The Company in the normal cowrse of business carrie
management persanncl. Amounts due from and due to

G oul transactions with various related partics which comprise of associated undertakings and key
pelated parties, if any, are shown under relevant notes to financial statements. Remuneration of Chiel

Executive (MTicer, Directors and Executives s disclosed i Note 28, Transactions with related parties other than specifically mentioned in related notes were as

folllowa.

Company’s contribution to provident fund
Repayments to CEO/directors members

PLANT CAPACITY AND PRODUCTION

Nunsher of spindles installed
Number of spindles worked
Wumber of shifes worked por day
Installed capacity after
conversion iito 2045 count [Kgs)
Actual preduction of varn after
conversion mto 2009 count [ Kigs)

Reasons for shortfall

The short fall in actual production during the year when gompared with capacity 1= mainly on account of:
= Temparary closure of business for maintenance and u nﬁlmnhln market conditions and economic slow down in the country;

= The actual production is planned to meet the market de
Shortage of clectricity,

EMPLOYEES PROVIDENT FUND TRUST

2014 2013
Rupees Rupees

2,310,009 £.349.683
5,490,122 6,130,864

2014 2013
21,528 21528
21,384 21,384
3 i
6,511,693 6,811,893
4501, 142 5,200,367

and and arders in hand; and
2014 2013

The following information is based on latest un-awdited fnancial statemaents of the Fund:

Siee of the fund [Rupees)

Cast of imvestment made [Rupeoes)
Percentage of investment made (%)
Fair walue of investment | Kupees)

A1.1  The break-up of fair value of investments is

Hank balances
NRP Fullerton Asset Mandgoment Lid

31.2 e pvestaents outl of provident lund have been
lormulivied far this parpase,

NUMHER OF EMPLOYEES

9,126,304 ?‘I'i":l'?ll 17

7695 TAD 6,147,600
TR E] 70.64
B.261,953 6:321.795
2014 2013

Rupees % of full Rupees % of full
5416245 550 6,206,778 Qi 1H
2845 708 444 115017 1.B2
8,261,953 1. 04 f,321,795 L0000

made in accordance with the provisions of Section 227 of the Companies Ordinance, 1984 and the miles

30, 2014 were 514 (2013: 574) and number of employees as at june 30, 2014 were 239 (2013: 570]




33. FINANCIAL INSTRUMENTS AND RELATED UISELHEURE

3.1

Financial assets and libilities by category and t

clrrespective maturities

Financiol assets and lisbilities of the company are ay follows:-

June 30, 2014
Interest/ mark-up bearing Mon Interest/mark-up bearing
Maturity bty Maturity Maturity
uplo o after one Sub uplo one alter one Sub
year r total year year total Total
| R u P E E 5 |
Financial assets
Available for sale
Investment (MAFA Government Securities] 316,959 116,959 316,459
Long term deposits - 17,171,926 17,171,926 17,171,926
Trade diehiy 497,010 = 97010 497.01D
Advances, prepavment
and nther receivahlos 2,716,586 2716586 2,716,586
Cash and bank balances Y3517 " Q493,517 1,241,533 1,221,532 2,215,049
993,517 - 893517 4754087 17.171,926 21,924,013 22,917,530
Fimancial liahilities
Al amartized cost
Liong term Hnancing 15,110,750 15.110.750 6578177 159,000,000 165,578,177 180,688,927
Trude and other payables - 147,705,359 . 147,705,359 147,705,359
Accrued mark up/finterest on
[ term Linancing 22,031,875 22,031,875 22,031,875
15,110,750 15,110,750 176315411 154,000,000 335315411 350,426,161
Exvass of l[inancial linbilities
pver financial assets 093.517 15110,750 14,117,233 171.563.324) (141.B28.074) !213-'3'.! liT:IEt 532 7.508,631 I
June 30, 2013
Interest/mark-up bearing Non Interest/mark-up bearing
Maturity Maturity Maturity Maturity
upto one uf]:r one Sub upto one after one Sub
year ear total year year total Total
| R u P E E ] |
Financial assets
Available for sale
Irwestrnent (NAFA Government Securitics 293,133 - 293,133 293,133
Loans and recelvables
Limp term deposits 1717196 17171926 17.171.926
(T (T T YH62413 7962413 TR 414
Advanies, prepay g
and other receiviables 051,633 953,633 953,633
Cash and hank balances 24034421 24034421 356 442 . A5bEd 24,390,863
24034421 24,034,421 8.565,621 17,171,926 26,737,547 50,771,964
Financial liabilities
At amortized cost
Lang term financing . 15.110,750 15,110,750 - 171,068, 299 171.068, 299 186,179,049
Tradde and wther pavibles 5506, 135 55,096,135 A50496,135
Accrued mark up/interest on
fong term financing . - . 22.031.875 22,031,875 22031875
15 110,750 15,110,750 17.128.010 17 1,068 299 248,190,309 263,307 059
Excess of fimancial lahilities o
over linancial assels 24,034,421 (15,110,750 B923.671 67,562 389 153,896,373) (221.458.762) (2125 EE.IJ'EL

The careying values of all the financial assets and liabilities reflected in the financial statements approximate their fair value.




4.

3.1 Market risk

A4.2  Creditrisk and concentration of eredin risk:

FINANCIAL RISK MANAGEMENT OBJECTIVES AND FOLICI

The company finances its operations through equity, borrowings and management of working capital with a view to maintaining an
appropriate mix bebween variows sources of finance t¢ minimize risk. Taken as a whaole, the company is exposed to market risk comprising
interest rate nsk, currency risk and other price [ equity risk, credit sk and lguidity risk. The company’s principal financial Habilitles
comprise long term borrowings and trade and othdr payables. The main purpose of these financiol liabilities is o roise finance for
company's operations, The company has various financial assets such as deposits, trade debts, prepayments, other receivables and cash
and bank balances, which are directly related to its pperations. The company’s linance department oversees the management of these
risks and provide assurance to the company’s senidr management that the company's financial risk-taking activities are governed by
appropriate policies and procedures and that ﬂlmlz.‘:]I; risks are identified, measured and managed in accordance with company policies
and risk appetite. No changes were made in the objectives, policies, procedures and assumptions during the year ended June 30, 2014, The
palicies for managing cach of these risks are summariped below:

Market risk is the risk that the lair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise three types of risk: interest rate risk. currency risk. and other price risk. such as equity risk, Financial
instruments susceptible 1o / alfected by market Fisk include lodans, borrowings and deposits. The sensitivity analysis in the following
sections relate to the position as at June 30, 2018 and 20714,

3411 Yield/Mark-up rate risk:

Interest rate risk represents the risk that fair value or future cath Aows of a finoneial instrumant will Quctuste because of
changes in market interest rates

The Company has no significant long tern] interest bearing financial assets. The Company's interest rate risk arses from long
term financing Borrowings obtained at parinble rates exposes the Company to cash flaw interest rate risk Borrowings
ahitained at fixed rite exposes the company to fair value interest rate risk.

2014 2013
Rupees Rupees

Fixed rate instruments:
Financial Hahilities

Long term financing 1H0,6H8,927 186,179,049
Financial assets

Security deposit with SNGPL 14,216,046 14,216,046
Floating rate instruments:
Financial assels

Bank balance-deposit accounts 993,517 24034421

Fair value sensitivity analysis for fixed rate instruments

The Lompany does not account for any fixdd rave financial assets and liabilities at fair value through profit and loss, Therefore,
i change in interest rate at the balance shept date would not affect profit or loss of the Company,

3412 Currency risk

Lurrency risk is the risk that the fair valug or future cash flows of a financial instrument will fluctuate beeause of changes in
foreign exchange rates, Currency risk arisds mainly from future commercial transactions or receivables or payables that exist
duer to transactinns in foregEn currdncies,

Financial assets include Hs. 96.224/- (2013 Rs. 95,836/ ) which are subject to currency risk.

At June 30, 2014 had the currency been weakened [/ strengthened by 5% against the foreign currency with all other variables
held constant, profit for the year and equity would have been Rs. 4474/ [2013: Rs.4,408/-] higher / lower, mainly as a result
af toreign exchange gains / losses on trapslation of foreign currency denominated trade debis and foreign currency bank
SCCOLNTS

34.1.3 Price Risk

Price visk represents risk that the fair #u:{ or future cash flows of a financial instrument will fuctuste because of changes in

market prices [other than those arising [rdm interest rate risk or currency risk), whether those changes are caused by factors
specific to the mndividual financial instrument or its issuer, or (actors effecting all similar financial instruments traded in the
muarker.

The company does not believe to have Been materially exposed to price risk as its investment is in NAFA Government
Securities Liguid Fomnd

Credit risk is the risk representing accounting loss thatfwould be recognized at the reporting date if one party to a financial instrument will
fail to discharge an abligation or its faillure to perform|duties under the contract as contracted. Concentration of credit rigk arieas when a
number ol counterparties are engaged in similar busipess activities or have similar economic features that would cause their ability to
meet canractual obligations to be similarly affected by changes in economic, political or ather conditions. Concentration of credit risk
indicates the relative sensitivity of the Company’s pegformance to developments affecting a particular industry. The Company s mainly
eapansedd o crodit nisk o on trade debts amounting to Bs0.497 million (2013: Rs. 7.962 million), Company eeks to minimize the credit risk
exposire through having exposure only to customers dnd suppliers considered credit worthy and also by obtaining advance against sales
fram customers. The earrying values of financial assets which are neither past due nor impaired are as under:




FINANCIAL ASSETS

Long wrm deposits

Trade debis

Advances and other receivahles
Shart term myvestmaent

Bank balances

2014 FALYE
Rupees Rupees
17,171,926 17171926

497,010 7.962.413

2,716,586 953,633

316,959 293,133

1,673,282 24,369,141

22,375,763 50.750.246

Credit quality of financial assets

The credit quality of the company’s linanci
counterparties determined by The Pakistan ©
VI5). The counterparties for which external
rating determined based on their istorical info

| assets have been assessed below by reference to external credit ratings of

it Rating Agency Limited [FACRA] and |CR-VIS Credit Rating Company Limited [JCR-

dit ratings were not available have been assessed by reference to internal credit
ation for any defaults in mesting obligations,

Rating 2014 2013
Short térm Long term Apgency Rupees Rupees

Hank halances
Al-Barakas Bank [Pakistan) Limited A A PACRA 511,532 5398684
Aank Al-Hahib Limited e AA+ PACRA 4,761 3,701
Faysal Bank Limited Al Al FALRA 20,8849 20,889
I5 Bank Limited A A PACEA 17,345 16465835
Natonal Hank of Pakistan fidle AAA JCR-VI5 24,905 184,263
Unitied Bank Limited A4l + Al JCR-VES 1040851 6,940,747
Dubai [slamic Bank [Pakistan] Limites A4l A4 |CR-VIS 43,999 213762

1!6?3!232 24|35‘i|i'l ﬂ

Rating

Short term investiments
NAFA Govermment Securibies |.||.||.|:||:| Fumud AdA HIEIHEQ 289133

Counterpartles withowt external
credit rating
(htheer receivahles

343 Liguidity risk

2!? 15!53[- 953&33

Fdepuackity sk ot risk that the Company will i.'r'li!nutll:.'r diffieulty in meetng financial obligations associated with financial lakilities. The

Company mianages liguidity risk by maintaining suffic

The table below summaries the maturity profiles af
yndscounted payments date and present market inte

fune 30, 2014
Long term financing
Trade and other payables
fccrued interest/markup

[uame 20, 2013
Loung term financing
Trade and other payablos
Accrued interest/markup

it eash and cash equivalents.

company's financial liabilities as on June 30, 2014 and 2013 based on contractiss]
nst rates,

Within & Muore than & More than 1
maonths and less | | year and up to Tutal
months
than 1 year 5 years
[ R U P E E 5 |

3,617,997 2,960,180 174,110,750 180,688,927
147,705,359 2 147,705,354
- 22,031,875 22,031,875
151,323,356 2,960,180 196,142,625 350,426,161
* 186,179,049 186,179,049
55.0%4,135 $ - 55,096,135
- . 22,0631.875 22031875

208,410,924 253307059
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A,

Capital risk management

The Company’s objectives when managing capital arg to ensure the Company’s ability not only to continue as a golng concern but also to
meet i1s requirements for expansion and enhancem4nt of its business, maximize return of shareholders and optimize benefits for other
stakeholders 1o malntain an optimal capital strecture and to reduce the cost of capital

In order to achieve the above objectives, the Company may adjust the amount of dividends paid to shareholders, return capital to
sharehakbders, wsue new shares through bonus or right issue or sell assets 1o reduce debts or raise debts, if required.

The debt-to-adjusted capital ratios at fune 30, 2014 illl:l. June 30, 2013 were as follows

2014 2013
Rupees Rupeies

Total Debts 180,688,927 186,179,049
Less: Cash and cash and bank balances (2,215.049) [24.390.863)
Mt el 178473878 161,788,186
Total equity 147,440,600 190 458,949
Total capital employed 425914478 353.34-?|135
Gearing ritio 54.76 45.93

b - ———

Fair value of financial assets and liabilities
The carrying value of financial assets and liabilities approximate their fir value.
COHBESPONIMNG FIGURES

Frevious year figures have been rearmanged and reglassified wherever nicessary for the purpose of comparison. Major reclassification
miache in the correspanding figures for better presentalion are as under

2013 Reclassification
Rupees From To
Cotton cess payable 45,150 Trade crefitors Accrued expenses

DATE OF AUTHORIZATION FOR ISSUE
N a T anil
i/ J1 ] il 1y 1

261 The financial statements were authorized for is4ue on . by the Board of Directors of the Company.

46,2 Figures in these financial statements have been rounded off to the nearest Rupee.

DIRECTOR






