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DEWAN CEMENT LIMITED

For Altending Meeting:

i) In case of individuadl, the account holder or sub-account holder, and/or the person
whose securities are in group account and their registration details are uploaded
as per the regulations, shall authenticate his/her identity by showing his/her original
National Identity Card (CNIC), or original passport at the fime of attending the
meeting.

i) In case of comporate entity, the Board of Directors' resolution/power of attorney,
along with the specimen signature of the nominee, shall be produced (unless it
has been provided earlier) at the fime of meeting.

For Appointing Proxies:

) In case of individual, the account holder or sub-account holder, and/or the person
whose securities are in group account and their registration details are uploaded as per
the regulations, shall submit the proxy form as per the above requirements.

il Two persons, whose names, addresses, and CNIC numbers shall be mentioned on the
form, shall withess the proxy.

i) Afltested copies of CNIC or passport of the beneficial owners and proxy shall be fumished

along with the proxy form.

iv) The proxy shall produce his/her original CNIC or original passport at the fime of the
meeting.

V) In case of comporate entity, the Board of Directors' resolufion/power of attomey, dlong

with the specimen signature of the nominee, shall be produced (unless it has been
provided edriier) dlong with the proxy form o the Company.

ANNUAL REPORT 2015 | 07







DEWAN CEMENT LIMITED

As far as Exports of cement is concerned, the exports sales volume which has been on a
declining curve for the last few years, may stabilize in the future.

The demand in East & South African countries is fast growing and thus opening a window
of opportunity for Pakistani Cement and Clinker. The consumption of cement in Sri Lanka,
Tanzania and Qatar is increasing day by day.

Furthermore, the demand of cement in Afghanistan will also increase through land route.
The export of cement by sea and road to India is also a growing market.

ONGOING LITIGATIONS

As far as creditors mentioned in the financial statements are concerned, a number of
recovery suits have been instituted by Banks / Financial Institutions. These suits are being
successfully defended by our Counsels. Further the cases are not being persuade by the
banks as restructuring is under process. The counsels have submitted their observations /
opinion in respect of litigation being handled by them and all of them are of the view that
these suits can be successfully defended.

OBSERVATIONS IN THE AUDITORS' REPORT

Advance for Pre-IPO Investment:
The auditors do not concur with the management assertion regarding the classification of
advance for Pre-IPO investment amounting to Rs. 3,460 million as long term liability.

The management is of the view that since IPO was not closed by the arangers so TFC's
could not be issued. We have offered them revised terms of restructuring and are very
much hopeful that it will be closed in near future. It is pertinent to mention here that almost
27% of the loan has been restructured.

Provision for markup:
The Company has not made provision of markup amounting to Rs. 780.998 million on its
markup bearing liability.

The management has approached its bankers / financial institutions for restructuring of its
long-term obligations. The management is confident that the Company’s restructuring
proposdls given by the management will be accepted by the financial institutions / bankers.
Therefore the Company has not made any provision for markup as the markup will not be
paid.

Going Concern Assumption:

The auditors have added an emphasis of matter paragraph on the company’s ability to
continue as a going concermn. However, the management is of the view that the Company’s
restructuring proposals will be accepted by the financial institutions / bankers and preparation
of the financial statement on going concemn assumption is justified.

STATEMENT OF CORPORATE GOVERNANCE AND FINANCIAL REPORTING FRAMEWORK

We are pleased to report that your Company is fully compliant to the provisions of the
Code of Comorate Govemance as incorporated in the listing regulations of stock exchanges.
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qa) The annexed financial statements prepared by the management of the company,
present fairly its state of affairs, the result of its operations, cash flow and changes
in equity;

b) Proper books of accounts of the company have been maintained;

c) Appropriate accounting policies have been consistently applied in preparation of
the financial statements and accounting estimates are based on reasonable prudent
judgment;

d) International Financial Reporting Standards, as applicable in Pakistan, have been

followed in preparation of financial statements except for the departures disclosed
in financial statements;

e) The system of internal control is sound in design and is effectively implemented and
monitored. The process of review will continue and any weaknesses in control will
be removed;

f) The doubts about the company's ability to continue as a going concern and its

mitigating factors are disclosed in note 3 to the financial statements;

a) There has been no material departure from the best practices of corporate
governance, as detailed in the listing regulations;

h) Key operating and financial data for last six years is summarized and annexed;

i) There are no outstanding taxes and levies other than those disclosed in the annexed
financial statements;

i) The pattern of shareholding of the Company as at June 30, 2015 is annexed;

k) The value of investment of provident fund based on their respective latest accounts
is Rs. 88.605 million.
DIVIDEND

The Board is not in a position to recommend dividend for the period under review.

TRADING IN COMPANY SHARES

None of the Directors, CFO, Company Secretary, their spouses and minor children have
tfraded in the shares of the Company during the year other than that has already been
disclosed in the pattern of shareholding.

BOARD MEETING

During the year seven meetings of the Board of Directors were held, Directors’ attendance
in these meeting is as under:
No. of meetings
Name of Directors Aftended

Dewan M. Yousuf Farooqui
Dewan Abdul Baqi Farooqui
Dewan Abdul Rehman Farooqui
Mr. Haroon Igbal

Syed Muhammad Anwar

Mr. Aziz-ul-Haque

Mr. Ghazanfar Baber Siddiqui

oo w

No casual vacancy occurred during the year.
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AUDIT COMMITTEE MEETING

During the year four meetings of the audit committee were held, members’ attendance
in these meeting is as under:

No. of meetings

Name of Members Attended
Mr. Aziz-ul-Haque 4
Dewan Abdul Rehman Farcoqui 4
Mr. Haroon Igbal 4

HUMAN RESOURCES & REMUNERATION COMMITTEE MEETING

During the yecar one meefting of the HR Committee was held, Members' attendance in this
meefting is as under:

Name of Members No. of meetings
Mr. Haroon Igbal Attended
Mr. Aziz-ul-Haque 1

1

AUDITORS APPOINTMENT

The present auditors M/s. Farug Ali & Co., Chartered Accountants, retire and being eligible,
have offered their services for re-appointment as auditors for the ensuing year ending June
30, 2016.

The audit committee and the Board of Directors have recommended appoinfment of M/s.
Farug Ali & Co., Chartered Accountants as auditors of the company for the coming year.

VOTE OF THANKS

The Board would like to place on record its gratitude to its valuable shareholders, Federal
and Provincial government functionaries, banks, development financial institutions, and
customers for their cooperation, contfinued support and patronage.

The Board also expresses its thanks to the executives, staff members and workers of the
company and wishes to place on record its appreciation for the efforts they are making
in furing around the company.

CONCLUSION

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-c-Rahim, in the name of
our beloved prophet, Muhammad, Peace be upon him for continued showering of His
Blessings, Guidance, Strength, Health and Prosperity to us, our company, Country and
Nation; and pray to Almighty Allah to bestow peace, harmony, brotherhood and unity in
true Islamic spirit to whole of Muslim Ummah, amen, Summa-Ameen.

On behalf of the Board of Directors

gl

Dewan M. Yousuf Farooqui
Chairman Board of Director

Dated: September 29, 2015
Place: Karachi
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STATEMENT OF COMPLIANCE WITH THE BEST PRACTICES OF
THE CODE OF CORPORATE GOVERNANCE FOR THE YEAR ENDED JUNE 30, 2015

The statement is being presented to comply with the Code of Corporate Governance
("CCG"} contained in Regulation No 35 of listing regulation of Karachi, Lahore and Islamabad
Stock Exchanges, for the purpose of establishing a framework of good governance, whereby
a listed company is managed in compliance with the best practices of corporate
governance.

The company has applied the principles contained in the CCG in the following manner:

1. The Company encourages representation of independent non executive
directors and directors representing minority interests on its Board of Directors.
At present the board includes One Independent Director, three Non-Executive
Directors and three Executive Directors of the Company.

2. One Director has confirmed that he is not serving as director in more than seven
listed companies including the Company, however six directors are serving as
directors in more than seven listed Yousuf Dewan companies.

3. All the resident directors of the company are registered as taxpayers and none
of them has defaulted in payment of any loan to a banking company, a DF
or an NBFI or, being a member of a stock exchange, has been declared as a
defaulter by that stock exchange.

4, No casual vacancy occurring on the Board during the year.

5. The company has prepared a "Code of Conduct" and has ensured that
appropriate steps have been taken to disseminate it throughout the company
along with its supporting policies and procedures.

6. The board has developed a vision/mission statement overall corporate strategy
and significant policies of the company. A complete record of particulars of
significant policies along with the dates on which they were approved or
amended has been maintained.

7. All the powers of the board have been duly exercised and decisions on material
fransactions including appointment and determination of remuneration and
terms and conditions of employment of the CEO, other executive and non-
executive directors have been taken by the board/shareholders.

8. The meetings of the board were presided over by the Chairman and, in his
absence, by the director elected by the board for this purpose and the board
met at least once in every quarter. Written notices of the board meetings,
along with agenda and working papers were circulated at least seven days
before the meetings. The minutes of the meetings were appropriately recorded
and circulated.
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9. In accordance with the criteria specified on clause {xi) of CCG, two directors
are exempted from the requirement of directors' tfraining program and four out
of five Directors are qualified under the directors training program.

10. There was no change in the position of CFO, Company Secretary and Head of
Internal Audit during the year.

11. The Directors report for this has prepared in compliance with the requirement
of the CCG and fully describes the salient matters required fo be disclosed.

12. The financial statements of the company were duly endorsed by CEO and CFO
before approval of the board.

13. The director, CEO and executives do not hold any interest in the shares of the
company other than that disclosed in the pattern of shareholding.

14. The company has complied with all the corporate and financial reporting
requirements of CCG.

15. The board has formed an Audit Committee. It comprises of three members of
whom one is an independent director, who is also the chairman and others are
non executive directors.

16. The meetings of the audit committee were held at least once every quarter
prior to approval of interim and final results of the company and as required by
CCG. The terms of reference of the committee have been formed and advised
fo the committee for compliance.

17. The board has formed Human Resource and Remuneration Committee. It
comprises of three members, majority of the members are non-executive
directors, and the chairman of the committee is an independent director.

18. The board has set up an effective infemal audit function. The staffs are considered
suitably qualified and experienced for the purpose and are conversant with
the policies and procedures of the company.

19. The statutory auditors of the company have confirmed that they have been
given a satisfactory rating under the quality control review program of the ICAP,
that they or any of the partners of the firm, their spouses and minor children do
not hold shares of the company and that the firm and all its partners are in
compliance with International Federation Accountants (IFAC) guidelines on
code of ethics are adopted by the ICAP.

20. The statutory auditors or the persons associated with them have not been
appointed to provide other services except in accordance with the listing
regulations and the auditors have confirmed that they have observed IFAC
guidelines in this regard.
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i) the balance sheet and profit and loss account together with the notes
thereon have been drawn up in conformity with the Companies Ordinance,
1984, and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied;

ii) the expenditure incumred during the year was for the purpose of the company's
business; and

iii) the business conducted, investments made and the expenditure incurred
during the year were in accordance with the objects of the company;

e) in our opinion and to the best of our information and according to the
explanations given to us, except for the matters discussed in paragraph (a)
and (b) above, the balance sheet, profit and loss account, cash flow
statement and statement of changes in equity together with the notes
forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information required by the Companies
Ordinance, 1984, in the manner so required and respectively give a true
and fair view of the state of the company's affairs as at June 30, 2015 and
of the Profit, total comprehensive income, its cash flows and changes in
equity for the year then ended; and

f) in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980.

without further qualifying our opinion, we draw attention of the members to note 3 to the
financial statements which indicates that as of June 30, 2015 the Company's current liabilities
exceeded ifs current assets by Rs.2,103.630 milion and majority of the lenders have gone
into litigation for recovery of their liabilities through attachment and sale of company's
hypothecated / mortgaged properties and certain lenders have also filed winding up
petitions (refer note 28.1(c) to the financial statements). These conditions, along with other
matters as set forth in note 3, indicate the existence of material uncertainty which may cast
significant doubt about company's ability to continue as going concern therefore the
company may be unable to readlize its assets and discharge its liabilities in the normal course
of business. The amounts of current liabilities reported in said note do not include the effect
of matters discussed in para (a) and (b) above. The going concern assumption used in
preparation of these financial statements is largely dependent on the acceptance of
restructuring proposal which is in advanced stage as disclosed in note 3 and pending
litigations as disclosed in note 28, the ultimate outcome of which cannot be ascertained.

Dated: September 29, 2015 Q@ gco
Place: Karachi ;

Engagement partner: Fasih-uz-Zaman CHARTERED ACCOUNTANTS
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

1 THE COMPANY AND ITS OPERATIONS

Dewan Cement Limited (the Company / DCL) was incorporated in Pakistan as a public
limited company in March, 1980. ls shares are quoted on the Karachi and Lahore Stock
Exchanges since June, 1989. The registered office of the Company is situated at 7th Floor,
Block A, Finance and Trade Centire, Shahrah-e-Faisal, Karachi. The principal activity of the
Company is manufacture and sale of cement. The Company has two production facilities
at Deh Dhando, Dhabeiji Karachi, Sindh and Kamilpur Hattar Industrial Estate, district Khyber
Pakhtunkhwa.

2 BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention except
that certain fixed assets and certain investments have been included af fair values in
accordance with the relevant Intemational Financial Reporting Standards (IFRSs).

3 GOING CONCERN ASSUMPTION

The financial statements for the year ended June 30, 2015 reflect as of that date company's
current liabilities exceeded its cumrent assets by Rs.2,103.630 milion {2014:Rs.3,088.449 milion).
The company's short term bomrowing facilities have expired and not been renewed and the
company has been unable to ensure scheduled payments of long term borowings due to
the liquidity problems. Following course, majority of the lenders have gone into litigation for
repayment of liabilities through attachment and sale of company's hypothecated / morigaged
properties and certain lenders have dlso filed winding up petitions. These conditions indicate
the existence of material uncertainty which may cast significant doubt about the company's
ability fo continue as a going concem therefore the company may be unable to redlize its
assetfs and discharge ifs liabilities in the normal course of business. The liquidity crunch presentty
faced by the company is due to the fact that the banks / financial institutions did not give
due committed support to the company for completion of its line Il project in south.

However, the management is of the view that operating cash flows of the company are and
wil remain positive on account of expected increase in demand of cement and positive
margins on account of increasing frend in cement prices, the company as a going concem
would be a viable unit. The company was able to reach at settiement with certain lenders
(as detailed in note 19) and expects that all debt will be restructured in near future. The
restructuring of entire debt of the Company is in advanced stage as the ferm sheet has been
finalized and circulated by the coordinating bank to all the lenders for theirintemal approvals.
The terms and conditions of restructuring will be disclosed upon finadlization of restructuring,
thereafter the court cases will be withdrawn by lenders.

Accordingly, these financial statements have been prepared on a going concem basis.
4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

In the process of applying the Company's accounting policies, management has made the
following estimates and judgments which are significant to the financial statements:
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The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management to
exercise ifs judgement in the process of applying the Company's accounting policies. Esimates
and judgements are continually evaluated and are based on historic experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. Revisions to accounting estimates are recognized in the period in which the
estimate is revised and in any future periods affected.

4.1

4.2

4.3

4.4

4.5
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Property, plant and equipment

The Company reviews appropriateness of the rate of depreciation, useful
life and residual value used in the calculation of depreciation. Further, where
applicable, an estimate of the recoverable amount of assets is made for
possible impairment on an annual basis. In making the estimates, Company
uses the tfechnical resources available with the Company. Any change in
the estimates in future might affect the camying amount of respective item
of property, plant and equipment, with comresponding effects on depreciation
charge and impairment.

Stores and spare parts

The Company reviews the net realizable value (NRV) of stores and spare
parts to assess any diminution in the respective carmying values. Net redlizable
value is estimated with reference to the estimated selling price in the ordinary
course of business less the estimated cost necessary fo make the sale.

Stock in frade

The Company reviews the NRV of stock in trade to assess any diminution in
the respective carrying value. NRV is estimated with reference to the
estimated selling price in the ordinary course of business less estimated cost
of completion and estimated cost necessary to make the sale.

Trade debis

The Company reviews its doubtful frade debts at each reporting date to
assess whether provision should be recorded in the profit and loss account.
In particular, judgment by management is required in the estimation of the
amount and timing of future cash flows when determining the level of
provision required. Such estimates are based on assumptions about a number
of factors and actual results may differ, resulting in future changes to the
provisions.

Future estimation of export sales

Provision for deferred tax has been calculated based on an estimate that
the future ratio of export sales to total sales will remain at the same level as
average of last three years including the current financial year. Any change
in the estimate in future years will affect the provision in this regard in those
years.
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SIGNIFICANT ACCOUNTING POLICIES
5.1 Statement of compliance

These financial statements have been prepared in accordance with the
approved accounting standards as applicable in Pakistan with the exception
of departure of IFRS as mentioned in note 20.1 and 35.1 to the financial
statements, for which the management concludes that classification of
liabilities into current (note 20.1) and provisioning of markup (note 35.1)
would conflict with the overall objective of financial statements. Approved
accounting standards comprise of such International Financial Reporting
Standards (IFRSs) issued by the International Accounting Standard Board as
are notified under the Companies Ordinance, 1984, provisions of and
directives issued under the Companies Ordinance, 1984. In case requirements
differ, the provision or directives of the Companies Ordinance, 1984, shall
prevail,

Standards, interpretations and amendments to approved accounting standards
that are not yet effective

The following standards, amendments and interpretations of approved accounting
standards will be effective for accounting periods beginning on or after 01 July 2015:

- Amendments to IAS 38 Intangible Assets and IAS 16 Property, Plant and
Equipment (effective for annual periods beginning on or after 1 January
201¢) introduce severe restrictions on the use of revenue-based amortization
for intangible assets and explicitly state that revenue-based methods of
depreciation cannot be used for property, plant and equipment. The
rebuttable presumption that the use of revenue-based amortisation methods
for intangible assets is inappropriate can be overcome only when revenue
and the consumption of the economic benefits of the intangible asset are
‘highly correlated’, or when the intangible asset is expressed as a measure
of revenue. The amendments are not likely to have an impact on Company's
financial statements.

- IFRS 10 'Consolidated Financial Statements’ - (effective for annual periods
beginning on or after 1 January 2015) replaces the part of IAS 27 'Consolidated
and Separate Financial Statements’. IFRS 10 introduces a new approach to
determining which investees should be consolidated. The single model to
be applied in the control analysis requires that an investor controls an investee
when the investor is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns
through its power over the investee. IFRS 10 has made consequential changes
to IAS 27 which is now called ‘Separate Financial Statements’ and will deal
with only separate financial statements. Certain further amendments have
been made to IFRS 10, IFRS 12 and IAS 28 clarifying the requirements relating
to accounting for investment entities and would be effective for annual
periods beginning on or after 1 January 2016.

- IFRS 11 ‘Joint Arrangements’ (effective for annual periods beginning on or
after 1 January 2015) replaces IAS 31 ‘Interests in Joint Ventures'. Firstly, it
carves out, from IAS 31 jointly controlled entities, those cases in which although
there is a separate vehicle, that separation is ineffective in certain ways.
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These amangements are treated similarly fo jointly controlled assets/operations
under IAS 31 and are now called joint operations. Secondly, the remainder
of IAS 31 jointly controlled entities, now called joint ventures, are stripped of
the free choice of using the equity method or proportionate consolidation;
they must now always use the equity method. IFRS 11 has also made
consequential changes in IAS 28 which has now been named ‘Investment
in Associates and Joint Ventures'. The amendments requiring business
combination accounting to be applied to acquisitions of interests in a joint
operation that constitutes a business are effective for annual periods beginning
on or after 1 January 2016. The adoption of this standard is not likely to have
an impact on Company's financial statements,

- IFRS 12 'Disclosure of Interests in Other Entities’ (effective for annual periods
beginning on or after 1 January 2015) combines the disclosure requirements
for entities that have interests in subsidiaries, joint arrangements (i.e. joint
operations or joint ventures), associates and/or unconsolidated structured
entities, into one place. The adoption of this standard is not likely to have
an impact on Company’s financial statements.

- IFRS 13 ‘Fair Value Measurement’ (effective for annual periods beginning
on or after 1 January 2015) defines fair value, establishes a framework for
measuring fair value and sets out disclosure requirements for fair value
measurements. IFRS 13 explains how to measure fair value when it is required
by other IFRSs. It does not infroduce new fair value measurements, nor does
it eliminate the practicability exceptions to fair value measurements that
cumrently exist in certain standards. The adoption of this standard is not likely
to have an impact on Company's financial statements.

- Amendments to IAS 27 'Separate Financial Statements’ {effective for annual
periods beginning on or after 1 January 2016). The amendments o |AS 27
will allow entities to use the equity method to account for investments in
subsidiaries, joint ventures and associates in their separate financial statements.
The adoption of the amended standard is not likely to have an impact on
Company's financial statements.

- Agriculture: Bearer Plants [Amendments to IAS 16 and IAS 41] (effective for
annual periods beginning on or after 1 January 2016). Bearer plants are now
in the scope of IAS 16 Property, Plant and Equipment for measurement and
disclosure purposes. Therefore, a company can elect to measure bearer
plants at cost. However, the produce growing on bearer plants will continue
to be measured at fair value less costs to sell under IAS 41 Agriculture. A
bearer plant is a plant that: is used in the supply of agricultural produce; is
expected to bear produce for more than one period; and has a remote
likelihood of being sold as agricultural produce. Before maturity, bearer
plants are accounted for in the same way as self-constructed items of
property, plant and equipment during construction. The adoption of the
amended standard is not likely to have an impact on Company'’s financial
statements

- Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture {Amendments to IFRS 10 and IAS 28) [effective for annual periods
beginning on or after 1 January 2016]. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction
involves a business (whether it is housed in a subsidiary or not).
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A partial gain or loss is recognised when a transaction involves assets that
do not constitute a business, even if these assets are housed in a subsidiary.
The adoption of these amendments is not likely to have an impact on
Company's financial statements

Annual Improvements 2012-2014 cycles (amendments are effective for
annual periods beginning on or after 1 January 2016). These amendments
are not likely to have an impact on Company's financial statements. The
new cycle of improvements contain amendments to the following standards:

- IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. IFRS 5
is amended to clarify that if an entity changes the method of disposal of an
asset (or disposal group) i.e. reclassifies an asset from held for distribution to
owners to held for sale or vice versa without any time lag, then such change
in classification is considered as continuation of the original plan of disposal
and if an entity determines that an asset (or disposal group) no longer meets
the criteria to be classified as held for distribution, then it ceases held for
distribution accounting in the same way as it would cease held for sale
accounting.

- "IFRS 7 'Financial Instruments- Disclosures’. IFRS 7 is amended to clarify when
servicing arrangements are in the scope of its disclosure requirements on
continuing involvement in transferred financial assets in cases when they
are derecognized in their entirety. IFRS 7 is also amended to clarify that
additional disclosures required by ‘Disclosures: Offsetting Financial Assets
and Financial Liabilities (Amendments to IFRS7)' are not specifically required
for inclusion in condensed interim financial statements for all interim periods."

- IAS 19 ‘Employee Benefits'. IAS 19 is amended to clarify that high quality
corporate bonds or government bonds used in determining the discount
rate should be issued in the same currency in which the benefits are to be
paid.

- IAS 34 'Interim Financial Reporting'. IAS 34 is amended to clarify that certain
disclosures, if they are not included in the notes to interim financial statements
and disclosed elsewhere should be cross referred.

52 Fixed assets and depreciation
5.2.1 Property, plant and equipment

Property, plant and equipment are stated at cost or revalued amounts
less accumulated depreciation or accumulated impairment, if any,
except capital work-in-progress which is stated at historical cost and
freehold land which is stated at revalued amount.

The value of leasehold land is being amortised over the lease period
in equal installments.

Quarry development cost is amortised over its estimated useful life.

Depreciation on additions is charged from the month in which the
asset is available for use, whereas on disposals, no depreciation is
charged in the month of disposal.
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Depreciation on dll tangible fixed assets, except plant and machinery,
is charged to profit and loss account using the reducing balance
method at the rates mentioned in note 6.1 to the financial statements.
Depreciation on plant and machinery is charged using units of
production method.

For revalued assets, valuations are conducted frequently enough to
ensure that the fair value of revalued assets do not differ materially
from its camrying amount. Surplus arising on revaluation is credited to
surplus on revaluation of fixed assets account. The surplus on
revaluation of fixed assets to the extent of incremental depreciation
charged on the related assets is transfered to unappropriated profit,
net of the related deferred tax.

The camying values of property, plant and equipment are reviewed
for impairment on periodic basis. If any indication exists that the
carrying value exceeds the estimated recoverable amount, the
assets or cash generating units are written down to their recoverable
amount. The recoverable amount of property, plant and equipment
is the greater of net selling price and value in use.

Maintenance and normal repairs are charged to profit and loss
account as and when incurred. Major renewals and improvements
which increases the asset's remaining useful economic life or the
performance beyond the current estimated levels are capitalised
and the assets so replaced, if any, are retired.

Gains and losses on disposal are determined by comparing proceeds
with the camying amount of the relevant assets. The are included in
the profit and loss account. When revalued assets are sold, the
relevant undepreciated surplus is fransfemred directly by the Company
to its unappropriated profit account.

Surplus on revaluation of fixed assets

The surplus arising on revaluation of fixed assets is credited to the
"Surplus on Revaluation of Fixed Assets account” shown below equity
in the balance sheet in accordance with the requirements of section
235 of the Companies Ordinance 1984. The said section was amended
through the Companies (Amendment) Ordinance, 2002 and
accordingly the Company has adopted the following accounting
freatment of depreciation on revalued assets, keeping in view the
Securities and Exchange Commission of Pakistan's (SECP) SRO
45(1)/2003 dated January 13, 2003:

- depreciation on assets which are revalued is determined with
reference to the value assigned to such assets on revaluation
and depreciation charge for the year is taken to the profit
and loss account; and
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- an amount equal to incremental depreciation for the year
net of deferred taxation is transferred from "Surplus on
Revaluation of Fixed Assets account” to accumulated profit
through other comprehensive income to record realization
of surplus to the extent of the incremental depreciation
charge for the year.

5.2.3 Assels subject to finance lease

The Company accounts for fixed assets acquired under finance
lease by recording the assets and the related liability at the amounts
which are determined on the basis of discounted value of minimum
lease payments. Financial charges are allocated to accounting
period in @ manner so as to provide a constant periodic rate of
charge on the outstanding liability. Depreciation is charged to profit
and loss account applying the same basis as for owned assets.

5.2.4 Capital work-in-progress

All expenditure connected with specific assets incurred during
development, installation and construction period are carried as
capital work-in-progress. These are transferred to specific assets as
and when these assets are available for use.

5.2.5 Bormowing costs

The Company capitalizes borrowing costs relating to qualifying assets,
during the period in which these are acquired and developed for
the intended use. Other borrowing costs are charged to profit and
loss account.

5.2.6 Intangible assets
Computer software costs that are directly associated with computer
and computer controlled machines which cannot operate without
the related specific software, are included in the costs of the respective
assets. Software which are not an integral part of the related hardware
are classified as intangible assets.

Investments

At fair value through profit and loss

These investments are initially recognized at fair value. Subsequent to initial
recognition, these are measured at fair value (generally the quoted market
price). All redlized and unredlized gains and losses arising from changes in
fair value of investments are taken to profit and loss account in the period
in which such gains and losses arise.
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Stores and spare paris

These are valued at lower of average cost and net redlisable value (NRV]).
Stores and spare parts in-transit are valued at invoice value plus other charges
incumred thereon.

Provision / write off, if required, is made in the accounts for slow moving,
obsolete and unusable items to bring their camrying value down to NRV.

Stock in tfrade

These are valued at lower of cost and net realisable value (NRV}. Cost is
determined as follows:

- Raw and packing material - at average cost
- Work-in-process and finished goods - at average cost of goods produced

NRYV is the estimated selling price in the ordinary course of business less the
estimated cost of completion and costs necessarily to be incurred to make
the sale.

Trade debts and other receivables

Trade debts are recognized at invoice value (which is generally the fair
value) less provision for uncollectible amounts, if any. Provision for doubtful
debts is based on management's assessment of customers' credit
worthiness. Bad debts are written off when there is no redlistic prospect of
recovery.

Provisions

Provisions are recognized when the Company has a present legal or
constructive obligation as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are reviewed at each balance sheet date and adjusted
to reflect the current best estimate.

Taxation

5.8.1 Curmrrent

Provision for current taxation is based on taxable income at the
current rates of taxation or based on tumover at the specified rates,
whichever is higher, after taking into account tax credits and rebates
available.
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5.8.2 Deferred

Deferred tax is recognized using the balance sheet liability method
on all temporary differences between the amounts used for financial
reporting purpose and amounts used for taxation purposes.

A deferred tax asset is recognized only to the extent that it is probable
that future taxable profits will be available against which the assefts
may be utilized.

The carrying amount of deferred income tax assets is reviewed at
each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow all or part of the deferred income tax asset to be utilized.
Unrecognized deferred income tax assets are reassessed at each
balance sheet date and are recognized to the extent that it has
become probable that future taxable profit will allow deferred tax
asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax
rate that are expected to apply to the year when the asset is realized
or the liability is settled, based on the tax rates that have been
enacted or substantially enacted at the balance sheet date. In this
regard, the effects on deferred taxation of the portion of income
expected to be subject to final taxregime is adjusted in accordance
with the requirement of Accounting Technical Release - 27 of the
Institute of Chartered Accountants of Pakistan, if considered material.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, cheques in hand, deposits
held at call with banks and other short-term highly liquid investments with
original maturities of three months or less.

Revenue recognition

- Sales are recorded on passage of title fo the customers which
generally coincides with dispatch of goods to customers.

- Dividend income is recognized when right to receive the dividend
is established.

- Profit on bank deposits, intferest income and other revenues are
accounted for on accrual basis.

Employee benefits

5.11.1 Provident fund

The Company operates separate defined contributory provident
funds for all its employees who are eligible for the plan. Equal
confributions are made by the Company and employees to the
funds at the rate of 8.33% of basic salary.
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5.11.2 Compensated absences

The Company accounts for compensated absences on the basis of
unavailed earned leaves balance of each employee at the end of
the year using cument salary levels.

5.12 Foreign cumrency transiation

Transactions in foreign cumrencies are converted into Pak Rupees (functional
currency) at the rates of exchange prevailing on the date of transactions.
Monetary assets and liabilities denominated in foreign cumencies are translated
into Pak Rupees using exchange rates prevailing on the balance sheet date.
Non-monetary assets and liabilities are stated using exchange rates that
existed when the values were determined. All exchange differences are
included in the profit and loss account.

5.13 Government Grants

Government grants are assistance by government in the form of fransfers
of resources to an entity in return for past or future compliance with certain
conditions relating to the operating activities of the entity.

Government grants related to assets, including non-monetary grants at fair
value, are deducted from the cost of respective assets.

5.14 Financial instruments

Financial assets and liabilities are recognized at the time when the Company
becomes party to the contractual provisions of the instrument.

Financial assets are derecognized when the Company loses control of the
contfractual rights that comprise the financial asset. Financial liabilities are
removed from the balance sheet when the obligation is extinguished,
discharged, cancelled or expired.

Assets or liabilities that are not contractual in nature and that are created
as a result of statutory requirements imposed by the government are not
financial instruments of the Company.

A financial asset and a financial liability is offset and the net amount is
reported in the balance sheet if the Company has a legally enforceable
right to set-off the recognized amounts and intends either to settle on a net
basis or to realize the assets and settle the liabilities simultaneously.

5.15 Related party transactions
All fransactions with related parties are priced using the methods prescribed

under the Companies Ordinance, 1984 as approved by the Board of Directors
of the Company.
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19.4 Represents loan obtained from a DFI carrying mark up at the rate of KIBOR
plus 3% per annum with sales price of Rs. 75 million and purchase price of
Rs. 117.729 million. The loan is repayable in 8 equal semi-annual installments
commencing two years after the date of disbursement of loan i.e. July 28,
2006. The loan is secured by way of hypothecation ranking charge over all
present and future fixed assets of the Company with 25 percent margin to
be converted in to first pari-passu charge in favour of the DFI within 120 days
from the date of first drawdown of the facility.

19.5 Represents loan obtained from a commercial bank carrying mark up at the
rate of KIBOR plus 2.5% per annum with sales price of Rs. 500 million and
purchase price of Rs. 975.562 million. The loan is repayable in 10 equal semi-
annual installments commencing 30 months after the date of disbursement
of loan i.e. October 31, 2006. The loan is secured by creating first pari-passu
charge by way of hypothecation over the hypothecated assets in the sum
of Rs. 666.667 million in favour of the bank and creation of first pari-passu
charge by way of mortgage by deposit of title deeds in respect of the
mortgaged properties in the sum of Rs. 666.667 million in favour of the bank.

19.6 Represents long-term financing obtained from a commercial bank disbursed
on June 06, 2006 with sale price of Rs. 500 million and purchase price of Rs.
700 million. The loan is repayable in 10 equal semi-annual installments which
commenced from December 2006. This carries mark-up at the rate of KIBOR
plus 2.5% per annum. The loan is secured by creating first pari passu
hypothecation charge over present and future plant and machinery and
creation of first pari passu equitable mortgage charge over all land and
building.

19.7 Represents loan obtained from a commercial bank carrying mark up at the
rate of 3 months KIBOR plus 2% per annum with sales price of Rs. 165 million
and purchase price of Rs. 239.309 million. The loan is repayable in 13 equal
quarterly installments beginning one year after the date of restructuring of
terms of loan i.e. June 28, 2008. The loan is secured by creating first pari-
passu charge by way of hypothecation over the hypothecated assets in the
sum of Rs. 240 million in favour of the bank. Initially a ranking charge is created
which will be upgraded to 1st pari passu charge with in 120 days of draw
down.

19.8 Represent medium term finance obtained from a commercial bank carrying
markup at the rate of 3 months KIBOR plus 2% per annum with sales price of
Rs.250 million and purchase price of 353.136 million. The loan is repayable
in eight equal quarterly installments commencing from the fifth quarter from
date of disbursement. The financing is secured by ranking hypothecation
charge and equitable mortgage over fixed assets of the company valuing
333.33 million with 25% margin. The charge was to be converted into first pari
passu within 180 days from date of disbursement.

19.9 A settlement has been reached on January 10, 2012 with a lender and
consequently a compromise decree has been passed by Honorable High
Court. Now the liability is payable as Rs.5.0 million down payment and in
equal sixteen quarterly installments of Rs.4.762 million each. The loan is
secured by way of first pari passu charge on fixed assets of the Company
including land, building and machinery with 25% margin on facility amount.

19.10 A settlement has been reached on October 18, 2012 with a lender by way
of compromise agreement executed between the Company and bank, and
consequently a compromise decree has been passed by Honorable High
Court.
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The management has filed counter claims alleging that the banks
claims are highly exaggerated as they have charged markup on markup
and other levies higher than the rate of markup agreed and other charges
in violation of State Bank of Pakistan rules and all other applicable laws
of Pakistan. The management is hopeful that the decision will be in favor
of the company and the base less suits shall be rejected by the concemed
courts. Since all the cases are pending before Honorable Courts therefore
the ultimate outcome cannot be established at this stage.

(d) On August 27, 2009, The Competition Commission of Pakistan has imposed
a pendalty of Rs. 6,312 million on the cement industry including a penalty
of Rs. 345 million on the company. The company has filed a petition
against the order in the Honorable Lahore High Court on legal and factual
grounds and a hearing is scheduled on October 13, 2009. Further, the
Competition Ordinance, 2007 will require reconsideration and approval
of National Assembly in line with the judgment of Honorable Supreme
Court of Pakistan dated July 31, 2009. in view of above, management
is hopeful that there will be no adverse outcome for the company.
Accordingly, no liability has been accounted for in the books of the
company.

(e) On January 03, 2008, the Company has filed a refund claim for the period
from June 17, 1994 to April 18, 1999, amounting to Rs. 608.015 million
before Collector of Sales Tax and Federal Excise (the department} in view
of Supreme Court judgment regarding the value of goods for the purpose
of imposition of excise duty, under section 4(2) of the Central Excise Act,
1944 (the "1944 Act"). In the Supreme Court judgment it has been
categorically held that no excise duty could be added to the retdil price
for levying excise duty under section 4(2) of the 1944 Act.

The department had filed petition for review of the judgment of the
Supreme Court of Pakistan. Our refund application was returned with the
comments that since the cases are subjudiced in review, the decision
on refund will be taken after fate of review petitions is decided. On
January 20, 2009, these petitions are dismissed as withdrawn by the
Honorable Supreme Court of Pakistan. The company has approached
the Department for processing of refund, on account of inherent
uncertainties involved in refund verification and processing, as a matter
of prudence the company has not accounted for the above refund in
the books of account of the Company.

(f) During the year the company filed a suit in High Court of Sindh at Karachi
against orders passed by Deputy Commission Inland Revenue wherein
the department unlawfully demanded extra sales tax and excise duty
amounting to Rs. 1,599.932 million on alleged suppressed sales. The said
demand has been created by comparing the cost of fuel and power
with the other cement companies, thereby determined the figures of
sales based on additional power consumption. The company has also
filed an appeal before applleate tribunal against these orders. The
honorable court granted stay order on the proceeding of appeallate
tribunal fill its decicion. The case is pending for adjudication and the
management is hopeful that the case will be decided in favor of the
company as the same is based on hypothetical assumptions, hence no
provision is made in these financial statements.

(9) Guarantees issued by commercial banks on behalf of the company
amounting to Rs. 105.525 million (2014: Rs.105.525 millions).
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Pattern of Shareholding under Regulation 37(xx)(i) of the Code of Corporate Governance
As at June 30, 2015

Number of Number of Z of

Categorles of Shareholders Shareholders Shares held Shareholding

1. Associaled Companies 5 131,625,455 30.32%
2. NTandICP 8 507 459 0.12%
3. Directors, CEO, thelr Spouses & Minor Children 8 143,539,689 33.07%
4. Execulives - - 0.00%
5. Public Secior Companies & Corporations 44 5,180,873 119%
6. Banks, Development Finance Institutions, Non-
Banking Finance Companies, insurance
Companies, Modarbas & Mutual Funds 29 12,708,918 293%
7. Individudls 7296 140,550,949 32.38%
TOTAL 7410 434,113,343 100.00%
DETAILS OF CATAGORIES OF SHAREHOLDERS
Names Number of Number of % of
Shareholders Shares held Shareholding
1. Associated Companies
1.1 Dewan Motors {Pvt.) Limited 1 18,125,000 418%
12 Dewan Mushtag Motors Company (Pvi) Ltd. 1 18,125,000 418%
13 Dewan Development (Private) Limited 1 30,000,000 691%
14 Dewan Farooque Motors (Pvt.) Limited 1 27,968,455 6.44%
15 Dewan Automotive Engineering Limited 1 37,407,000 8.62%
2 NIT and ICP 5 131,625,455 30.32%
21 INVESTMENT CORPORATION OF PAKISTAN 2 2,150 0.00%
22 IDBP (ICP UNIT) 1 1,000 000%
23 Natfional Bank of Pakistan 2 41,698 001%
24 Nafional Bank Of Pakistan Employees Pension Fund 1 438813 0.10%
25 National Bank Of Pakistan Emp Benevolent Fund Trust | 1 15,398 0.00%
26 Natfional Bank of Pakistan, Trustee Deptt. 1 8400 000%
8 507,459 0.12%
3. Directors, CEO, their Spouses & Minor Children
Directors and CEO
31 Dewan Muhammad Yousuf Faroogui
33 Dewan Abdul Bagi Farooqui } Mg%i% 33?577%
34 Dewan Abdul Rehman Farooqui . 375 0'(1)7?
35 Mr. Haroon Igbal . 1375 0.(1)70
34 M. Aziz-uFHaque . 1375 0.(1)70
37 Syed Muhammoad Anwar . 1375 02007:
38 Mr. Ghazanfar Babar Siddiai 1 1375 0.00%
7 143,342,189 33.02%
Spouses of Directors and CEO
39 Mrs. Heena Yousuf 1 197,500 0.05%
Minor Chidren of Directors and CEO 8 143,539,689 3B.07%
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| SHAREHOLDERS HOLDING 5% OR MORE OF THE VOTING SHARES/ INTERESTS IN THE COMPANY

Number of Number of % of

Names Shareholders Shares held Shareholding

1 Dewan Farooque Motors {Pvt.) Limited 1 27968455 6.44%
2 Dewan Development (Private) Limited 1 30,000,000 691%
3 Dewan Automotive Engineering Limited 1 37.407,000 8.62%
4 Dewan Muhammad Yousuf Farooqui 1 140,000,606 3225%

DETAILS OF TRADING IN THE SHARES OF THE COMPANY BY DIRECTORS, CEO, CFO, COMPANY
SECRETARY, THEIR SPOUSES AND MINOR CHILDREN

Name Date of conversion of loan No. of Shares

Dewan Muhammad Yousuf Farooqui 4-Jun-15 45,000,000
(Conversion of loan)
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THE COMPANIES ORDINANCE, 1984 FORM 34
(Section 236(1) and 464)
PATTERN OF SHAREHOLDING

1. Incorporation Number 0007605

2. Name of the Company |  DEWAN CEMENT LIMITED |

3. Pattern of holding of the shares held by the
Shareholders as at

4. Number of : Total Shares
Shareholders Shareholdings held

751 1 - 100 Shares 35,949
1,699 101 - 500 Shares 661,104
1071 501 - 1,000 Shares 1,011,330
2,096 1,001 - 5,000 Shares 6,231,399
700 5,001 - 10,000 Shares 5,941,820
A11 10,001 - 20,000 Shares 6,533,664
191 20,001 - 30,000 Shares 4,885,873
67 30,001 - 40,000 Shares 2,426,553
105 40,001 - 50,000 Shares 5,033,019
36 50,001 - 60,000 Shares 2,057,376
23 60,001 - 70,000 Shares 1,558,250
38 70,001 - 80,000 Shares 2,870,175
10 80,001 - 90,000 Shares 858,925
50 90,001 - 100,000 Shares 4,963,125
14 100,001 - 120,000 Shares 1,516,890
9 120,001 - 140,000 Shares 1,135,000
18 140,001 - 160,000 Shares 2,721,545
2 160,001 - 180,000 Shares 339,500
14 180,001 - 200,000 Shares 2,755,000
1 200,001 - 220,000 Shares 206,000
4 220,001 - 240,000 Shares 937,179
13 240,001 - 260,000 Shares 3,249,000
3 260,001 - 280,000 Shares 829,990
19 280,001 - 300,000 Shares 5,657,500
3 300,001 - 320,000 Shares 948,250
1 320,001 - 340,000 Shares 325,000
2 340,001 - 360,000 Shares 710,000
1 360,001 - 380,000 Shares 378,500
6 380,001 - 400,000 Shares 2,377,500
2 400,001 - 420,000 Shares 821,000
1 420,001 - 440,000 Shares 438,813
3 440,001 - 460,000 Shares 1,367,000
1 460,001 - 480,000 Shares 464,000
6 480,001 - 500,000 Shares 3,000,000
1 500,001 - 600,000 Shares 550,000
3 600,001 - 650,000 Shares 1,894,799
3 650,001 - 700,000 Shares 2,051,589
1 700,001 - 760,000 Shares 750,750
1 760,001 - 800,000 Shares 767,500
3 800,001 - 900,000 Shares 2,633,550
3 900,001 - 1,000,000 Shares 2,950,000
2 1,000,001 - 1,100,000 Shares 2,116,000
2 1,100,001 - 1,300,000 Shares 2,600,000
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Number of : Total Shares
Shareholders Shareholdings held
1 1,300,001 - 1,500,000 Shares 1,484,000
1 1,500,001 - 2,000,000 Shares 1,763,500
1 2,000,001 - 2,500,000 Shares 2,500,000
1 2,500,001 - 2,900,000 Shares 2,828,647
1 2,900,001 - 3,000,000 Shares 2,928,500
3 3,000,001 - 3,400,000 Shares 10,001,375
1 3,400,001 - 4,000,000 Shares 3,479.500
1 4,000,001 - 4,600,000 Shares 4,200,000
2 4,600,001 - 10,000,000 Shares 20,000,000
1 10,000,001 - 11,000,000 Shares 10,003,000
1 11,000,001 - 12,000,000 Shares 11,738,343
2 12,000,001 - 20,000,000 Shares 36,250,000
1 20,000,001 - 28,000,000 Shares 27,968,455
1 28,000,001 - 30,000,000 Shares 30,000,000
1 30,000,001 - 40,000,000 Shares 37,407,000
1 40,000,001 - 145,000,000 Shares 140,000,606
[ 7410 | TOTAL | 434113343 |
5.| Categories of Shareholders Shares held | Percentage |
5.1 Directors, Chief Executive Officer, their spouses &
minor children 143,539,689 33.07%
5.2 Associated Companies, undertakings and related parties 131,625,455 30.32%
53 NTandICP 507,459 0.12%
5.4 Banks, Development Financial Institutions, Non-Banking
Finance Companies 1,028,668 0.24%
5.5 Insurance Companies - 0.00%
5.6 Modarabas and Mutual Funds 11,680,250 2.69%
5.7 Shareholders holding 5% 235,376,061 54.22%
5.8 General Public
a. Local 138,380,086 31.88%
b. Foreign 2,170,863 0.50%
5.9 Others (Joint Stock Companies, Brokrage Houses,
Employees Funds & Trustees) 5,180,873 1.19%
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FORM OF PROXY

I/'We of being member(s) of Dewan Cement
Limited and holder of======== s=me=uuuu-x Ordinary Shares as per Share Register Folio NO.=======---
and/or CDS Participant I.D. No. and Sub AccountNo.._..______.
hereby appoint: of

or failing him/her of: as my proxy to vote for

me and on my behalf at the 36" Annual General Meeting of the company to be held on
Thursday, October 29, 2015 at 10:00 a.m. and / or any adjournment there of.

Signed this day of 2015

1. Signature:

Witness:

Name:
Address:

Signature on
Five Rupees
C.N.I.C. No: Revenue Stamp

Passport No.:

The Signature should agree with the
specimen registered with the company

2, Signautre:

Witness:

Name:
Address:

C.N.I.C. /Passport NO.: ====—mmmmmeeeee

NOTES:

A member of the Company entitled to attend and vote at this meeting may appoint another member as his/her proxy to
attend and vote instead of him/her. Proxies, in order to be effective, must be received by the Company, duly completed at
our shares registrar transfer agent BMF Consultants Pakistan (Pvt.) Ltd. Anum Estate, Room No. 310 & 311, 3™ Floor,
49, Darul Aman Society, Main Shahrah-e-Faisal, Adjacent to Baloch Colony Bridge, Karachi, Pakistan. not less than 48
hours before the meeting. CDC account holders will further have the following guidelines as laid down by the Securities &
Exchange Commission of Pakistan.

a. ForAttending Meeting:

i. In case of individual, the account holder of sub-account holder and/or the person whose securities are in group
account and their registration detail are uploaded as per the regulations, shall authenticate his/her identity by
showing his/her original National Identity Card (CNIC) or original passport at the time or attending the meeting.

ii. In case of corporate entity, the Board of Directors’ Resolution/Power of Attorney with the specimen signature of
the nominee shall be produced (unless it has been provided earlier) at the time of meeting.

b. For Appointing Proxies.

i. In case of individual, the account holder of sub-account holder and/or the person whose securities are in group
account and their registration detail are uploaded as per the regulations, shall submit the proxy form as per the
above requirements.

ii. Two persons, whose names, addresses and CNIC numbers shall be mentioned on the form to witness the proxy.

iii. Attested copies of CNIC or passport of the benefical owners and proxy shall be furnished with the proxy form.

iv. The proxy shall produce his/her original CNIC or original passport at the time of meeting.

v. In case of corporate entity, the Board of Directors’ Resolution/Power of Attorney with the specimen signature of
the nominee shall be produced (unless it has been provided earlier) alongwith the proxy form of the Company.
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