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GOODLUCK INDUSTRIES LIMITED

DIRECTORS REPORTS TO THE SHAREHOLDERS

The Board of Directors of Goodluck Industries Limited, Karachi presents hereunder,
the Audited Annual Accounts and Financial Statements of the Company for the
financial year ended June 30, 2013. Auditors reports to the members, auditors review
reports on statements of campliance with best practices of code of corporate
governance and directors report to the shareholders on the working of the Company
for the financial year ended 30™ June 2013 and statement of compliance with the
code of corporate governance for the said period is reported here-under.

Investment on Fixed Assels

Invesiment OB T 2= =———

A sum of Rs.38,000 was added to the fixed assets during the year ended June 2013.

Surplus on Revaluation of Fixed Assets

The Company has revalued land, building & plant and machinery on August 30, 2012.
The valuation has been conducted by the independent valuer M/s. Yunus Mirza & Co.
The surplus arising on \his revalualion aggregating o Rs. 225,892,372 has been
credited to the account “Surplus on revaluation of fixed assets” 10 comply with the
requirements of Section 235 of the Companies Crdinance, 1884,

Review on working and Profit & Loss Account

Profit & Loss Account for the year ended 30™ June 2012 and 30" June 2013
Compared as under:-

2013 2012

Rupees Rupees

Sales 471,977,108 416,325,716
Cost of sales 467,580,803 406,041,989
Gross profit 4,396,303 9,283,727
Administrative expenses 6,718,211 6,289,871
Selling expenses 16,562 257,744
Other charges 20,994 186,546
6,855,767 6,734,161

(2,459,465) 2,549,566

Financial charges i 40,609 17,868
Profit / (Loss) before taxation (2,468,802) 2,531,698

ropriation of Profi

The Board of Directors of the Company proposed appropriation of profit for the year
as ended June 2013 as under:

Profit / (Loss) before taxation (2,468,902) 2,531,698

Less; taxation 3,204.782 784758

Profit after taxation 735,880 1,746,940

Un-appropriated protit brought forward 11,149,909 10.002.963
11,885,789 11,749,909

Less: Dividend declared @ 20% (Rs.2 per share) 600,000 600,000

Add: Adjustment of incremental depreciation 6,498,505

Add: Other comprehensive income 1,226,920

Un-appropriated profit balance carried forward 19.011.214 11,149.908
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GOODLUCK INDUSTRIES LIMITED

Basic Earning Per Share
Basic earning per share during the year ended June 2013 as under:

2013 2012
Profit after taxation 735,880 1,746,940
No. of shares 300,000 300,000
Basic earning per share 2.45 5.82

Proposed dividend

The -Board of Directors of the Company proposed 10 declare payment of cash
dividend @ 20% i.e. Rs. 2 per share amounting to Rs. 600,000 for the year ended
June 30, 2013.

Changes in Equity as on 30" June 2013

Share Unappropriated Total
Capital Profit
Rupees Rupees Rupees
Balance as at July 1, 2011 3,000,000 10,002,969 13,002,069
Comprehensive income for the year:
* Profit after taxation for the year ended June 30,

2012 - 1,746,940 1,746,940
Other comprehensive income o :
Transactions with owners :
Final dividend for the year ended June
30, 2011

@ Rs. 2 per share . (600,000) (600,000)
Balance as on June 30, 2012 3,000,000 11,149,909 14,148,909
Comprehensive income for the year:
Profit after taxation for the year ended June 30,
2013 - 735,880 735,880
Other comprehensive income = 1,226,920 1,226,920
Transactions with owners :
Final dividend for the year ended June
30, 2012

@ Rs. 2 per share = (600,000) (600.000)
Transfer from Surplus on revaluation of

fixed assets - net of tax . 6,498,505 6,498,505
Balance as on June 30, 2013 3,000,000 19,011,214 22,011,214




GOODLUCK INDUSTRIES LIMITED

Running Finance Facility — Secured
Habib Metropolitan Bank Ltd.

This represents finance availed from Habib Metropolitan Bank Limited with
sanctioned limit of Rs. 10.00 million. The finance is secured against hypothecation of
stock and personal guarantee of all the directors and carries mark-up rate @ 3
Months KIBOR + 0.75% p.2

Gratuity

The Board of Directors specifically approved the provision for gratuity by Rs.887,930
and payment to outgoing / retired staff of the company by Rs. 200,440 during the
financial year June 2013.

Director remunerations

in order to improve the financial position of the Company the Chief Executive and the
Board of Directors of Company have decided to forgo fees, remuneration and other
perquisites for the financial year ended June 2013.

Future Program

Considering the prevailing situation in the country the Board of Directors of the
company has decided to run the business of the factory as usual and that no major
changes or new invesiment whatsoever is proposed during the forthcoming year.

Appointment of auditors

The present auditors M/s. Muniff Ziauddin & Co, Chartered Accountants retire and
being eligible, offer themselves for re-appointment and as required by the code of
corporale governance the Audit Commitiee have recommended appointment of M/s.
Muniff Ziauddin & Co, Chartered Accountants, as auditors of the Company for the
financial year ending June 2014.

Compliance to the provision of the Code of Corporate Governance

The directars of the company are pleased to inform you that your company has {aken
necessary steps to comply with the provision of the Code of Corporate Governance
as incorporated in the Listing Regulation of the Karachi Stock Exchange Limited.

+ The financial statements for the year ended June 30, 2013 have been prepared
and are presented in accordance with Companies Ordinance, 1984.

+ The company has maintained proper books of accounts as required by the law.

+ The Accounting policies and disclosures are in accordance with the International
Accounting Standards applicable in Pakistan. ;

+ There are no significant doubts upon the Company’s ability to continue as & going

concern.

¢ The Company has paid all taxes, duties and there are no unpaid disputed
balances.

¢ There has been no material deviation in observing the code of corporate
governance.

+ Specified pattern of shareholding is included in this report.
+ Past seven years key operating and financial data is attached.



GOODLUCK INDUSTRIES LIMITED

¢ In accordance with the requirement of the code, an audit committee has been
formed and following are its members:

Muhammad Abbas Memon Chairman
Shams-ul-Haque Member
Mohammed Hanif Member
Nafees Shams Qureshi Secretary

+ During the year (6) meetings of the Board of Directors were held. Attendance by
each Directors is as follows:

Name of the Directors No. of meeting attended

Ashfaq Haji Hasham
Shams-ul-Haque
Mohammed Abbas Memon
Shams-uz-Zoha

Salim Rehmatullah Dada
Haji Moosa Haji Kassam
Muhammad Hanif

N B2 00O 0 O O O O

Hoor Bano

Appreciation

The Board of Directors offered sincere thanks for the co-operation extended by the
management of Habib Metropolitan Bank Limited for advance of short term finance.
The Chief Executive of the Company also offers sincere thanks to all the directors
and staff members of the Company for their devotion and co-operation extended to
the management of the Company.

WY

Karachi dated 25" September 2013. Chairman / Chief Executive Officer



GOODLUCK INDUSTRIES LIMITED

Statement of Compliance with the Code of Corporate Governance

This statement is being presented to comply with the Cade of Corporate Govemance contained in the listing
regulations of Karachi Stock Exchange for the purpose of establishing a framework of good governance, whereby a
listed company is managed in compliance with the best practices of corporate governance.

The company has applied the principles contained in the CCG in the following manner:

1. The company encourages representation of independent non-sxecutive directors and directors representing
minority interests on its board of directors. At present the board includes:

Category Names

Independent Directors N/A

Executive Directors Ashfaq Haji Hasham

Non-Executive Directors Muhammad Abbas Memon
Shamsh-ul-Haque
Shamsh-uz-Zoha
Hoor Bano

Salim Rehmatuliah Dada
Haji Moosa Haji Kassam
Muhammad Hanif

The independent directors meets the criteria of independence under clause i (b) of the CCG.

2. The directors have confirmed that none of them is serving as a director on more than seven lisied companies,
including this company:

3. All the resident directors of the company are registered as laxpayers and none of them has defaulted in payment of
any loan to a banking company, a DFI or an NBFI or, being a member of a stock exchange, has been declared as a
defaulter by that stock exchange.

4. There were two (2) casual vacancies occurred during the year and were compliance as per provisions of
companies’ ordinance 1984.

5. The company has prepared a "Code of Conduct" and has ensured that appropriate steps have been taken to
disseminale it throughout the company along with its supporiing policies and procedures.

8. The board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were approved or
amended has been maintained.

7. All the powers of the board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO, other executive
and non-executive directors, have been laken by the board/shareholders.

8. The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the
board for this purpose and the board met at least once in every quarter. Written notices of the board meetings, along
with agenda and working papers, were circulated al least seven days before the meetings. The minutes of the
meetings were appropriately recorded and circulated.

9. The board did not arrange any orientation course / training program for its directors during the year. Same will be
conduct in the next financial year.




GOODLUCK INDUSTRIES LIMITED

10. The board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment.

11. The directors' report for this year has been prepared in compliance with the requirements of the CCG and fully
describes the salienl matters required to be disclosed.

12. The financial statements of the company were duly endorsed by CEO and CFO before approval of the beard.

13. The directors, CEO and execulives do not hold any interest in the shares of the company other than that
disclosed in the pattern of shareholding.

14. The company has complied with all the corporate and financial reporting requirements of the CCG.

15. The board has formed an Audit Committee. It comprises 4 members; of whom 3 are non-executive directors and
one is company secretary.

16. The meelings of the audit commillee were held at least once every quarler prior to approval of interim and final
results of the company and as required by the CCG. The terms of reference of the committee have been formed and
advised to the commiltee for compliance.

17. The board has formed an HR and Remuneration Committee. It comprises 4 members, of 3 whom are non-
executive directors and the chairman of the commiltee is an executive director.

18. The board has set up an effective internal audit function

19. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the ICAP, that they or any of the partners of the firm, their spouses and minor
children do not hold shares of the company and thal the firm and all its partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

20. The statutory auditors or the persons assoclaled with them have not been appointed to provide other services
except in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

21. The ‘closed period!, prior to the announcement of interim/final results, and business decisions, which may
materially affect the markel price of company's securities, was determined and intimated to directors, employees and
stock exchange(s).

22, Material/price sensitive information has been disseminated among all market participants at once through stock
exchange(s).

23. We confirm that all other material principles enshrined in the CCG have been complied with [2] except for the
following, toward which reasonable progress is being made by the company to seek compliance by the end of next

accounting year.

Karachi: 25" September, 2013 Chairman / Chief Executive Officer



GOODLUCK INDUSTRIES LIMITED

Comparative of key operati: for last seven years

Jun-2013 Jun-2012 Jun-2011 Jun-2010 Jun-2009 Jun-2008 Jun-2007 Jun-2006

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Balance Sheet
Paid up Capital 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000
Reserve and surplus/{deficit) 215,342,751 11,149,909 10,002,969 9,822,677 9,157,150 7,384,239 6,090,337 5,056,069
Shareholders equity 218,342,751 14,149,909 13,002,969 12,922,677 12,157,150 10,384,239 9,090,337 8,056,069
Long term & Deferred liabilties 24,111,095 6,427,679 7,106,025 7,601,926 6,806,832 5,885,297 5,356,901 4,695,028
Current Liabilities 2,008,581 1,898,272 2,104,912 2,658,345 1,587,097 1,335,785 4,118,229 3,245,629
Operating Assets 222,017,125 2,971,489 2,588417 2,628,514 3,034,010 3,447,220 2,440,429 2,706,156
Current Assets 22,132,020 19,203,588 19,324,709 20,268,952 17,231,586 13,872,619 15,819,556 13,005,089
Long Term Deposits 313,282 300,782 300,782 285,482 285,482 285,482 305,482 285,482
Trading Results
Turn over / Sales 471,977,106 415,325,716 381,582,157 488,276,553 | 428,267,753 301,696,414 | 238,908,349 | 238,020,169
Gross Profit 4,396,303 9.283,727‘ 8,795,230 10,905,732 11,080,626 9,136,282 8,367,424 6,695,264
Retnal and other income 4 31,172 0 0 0 0 0 0 0
Operating Profit / (Loss) (2,459,465) 2,549,566 1,750,744 4,122,916 4,790,173 3,538,812 2,838,735 2,105,916
Finacial charges 40,609 17,868 148,829 113,959 223,812 91,862 16,278 81,400
Profit before tax / (Loss) (2,468,902) 2,531,698 1,601,915 4,008,957 4,566,361 3,446,950 2,822,457 2,024,518
Profit after tax 735,880 1,746,940 680,292 1,365,527 2,372,910 1,893,903 1,634,268 880,520
Dividend declared 600,000 600,000 600,000 600,000 600,000 600,000 600,000 600,000




GOODLUCK INDUSTRIES LIMITED

Comparative statements of key operations for last seven years

Jun-2013 Jun-2012 Jun-2011 Jun-2010 Jun-2009 Jun-2008 Jun-2007 Jun-2006
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Basic earning per share 2.45 5.82 207 455 7.91 6.31 5.45 2.94
Break up value of shares
of Rs. 10/= each 727.81 4747 43.34 43.08 40.52 34.61 30.30 26.85
Earning per share (pre tax) (8.23) 8.44 5.34 13.36 15.22 11.49 9.41 6.75
Earning per share (After tax) 2.45 5.82 2.27 4,55 7.91 6.31 5.45 2.94
Percentage
_Gross Profit 0.93 2.24 2.30 2.23 2.59 3.03 3.50 2.81
Profit / (Loss) before tax (0.52) 0.61 0.42 0.82 1.07 1.14 1.18 0.85
Profit after tax 0.16 0.42 0.18 0.28 0.55 0.63 0.68 0.37
Dividend declared % 20.00 20.00 20.00 20.00 20.00 20.00 20.00 20.00




GOODLUCK INDUSTRIES LIMITED

NOTICE OF THE MEETING

Notice is hereby given that the Forty-third (43") Annual General Meeting of the members of
Goodluck Industries Limited (the “Company”) will be held on Tuesday, the October 22,
2013 at 12.00 p.m. at registered office S-49/A, S.1.T.E., Mauripur Road, Karachi to transact
the following business: -

1. To read and confirm the minutes of the Forty-second (42} Annuaf Generaf fes(ing

of the Company held on November 03, 2012.

To receive, consider and adopt the Audited Financial Statement of the Company
for the year ended June 30, 2013 and reports of the Directors' and Auditors’
thereon.

To approve the payment of dividend to the shareholders of the Company @ 20%
for the financial year ended 30" June 2013 as proposed by the Board of Directors
of the Company.

To appoint auditors of the company for the year ending June 30, 2014 till the
conclusion of next AGM for the year 2014 and fix their remuneration. The present
auditors M/S. Muniff Ziauddin & Co, Chartered Accountants retired and being
eligible offered themselves for re-appointment.

To transact any other business with the permission of the chair.

On behalf of the Board of Directors
ASHFAQ HAJI HASHAM
Chief Executive

Karachi dated: 25" September 2013.

Notes:

1.

The share fransfer book of the Company will remain closed from
15" October 2013 to 22™ October 2013 (both days inclusive). No application for
transfer of shares will be entertained during the period.

A member eligible to attend and vote at this meeting may appoint another
member as his / her proxy to attend and vote instead of him / her. Proxies in
order to be effective must reach the Company's Registered Office not later than
48 hours before the time for holding the meeting. Proxies of the Members
through CDS shall be accompanied with attested copies of their CNIC.

Shareholders are requested to notify change of address immediately, if any
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GOODLUCK INDUSTRIES LIMITED

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Goodluck Industries Limited (“the Company”) as at
June 30, 2013 and the related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of our audit,

It is the responsibility of the company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audil in accordance with the audiling standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free ol any material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a
reasonable basis for our opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the company as required by the
Companies Ordinance, 1984,
(b) in our opinion:
(i) the balance sheet and profit and loss account together with the notes thereon have

been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied,

(ii) the expenditure incurred during the year was for the purpose of the Company's
business; and

(iii) the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

(c) in our opinion and to the best of our information and according to the explanations given 1o us,
the balance sheet, profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof,
conform with approved accounting standards as applicable in Pakistan, and give the information
required by the Companies Ordinance 1984, in the manner so required and give a true and fair
view of the state of the Company's affairs as at June 30, 2013 and of the profit, its
comprehensive income, cash flows and changes in equity for the year then ended; and

(d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance 1880 {(XVIII of
1980), was deducted by the Company and deposited in the Central Zakat Fund established
under section 7 of that Ordinance.

MUNIFF ZIAUDDIN & CO.
KARACHI: 25" September, 2103 CHARTERED ACCOUNTANTS
(Salim Sadruddin)

1"
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GOODLUCK INDUSTRIES LIMITED

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the Best Practices contained in the
Code of Corporate Governance applicable to the Company for the year ended 30 June, 2013
prepared by the Board of Directors of Goodluck Industries Limited to Comply the with
Listing Regulation No, 35 of Karachi Stock Exchange Limited where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board
of Directors of the Company. Our responsibility is to review, to the extent where such
compliance can be objectively verified, whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Code of Corporate
Governance and report if it does not. A review is limited primarily to inquiries of the Company
personnel and review of various documents prepared by the Company to comply with the
Code.

As part of our audit of financial statements, we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required o consider whether the Board's statement on internal
control covers all risks and conirols, or to form an apinion on the effectiveness of such internal
controls, the Company's corporate govemance procedures and risks.

Further, Listing Regulations of The Karachi Stock Exchange Limited require the company to
place before the Board of Directors for their consideration and approval related party
transactions distinguishing between transactions carried out on terms equivalent to those that
prevail in arm's length transactions and transactions which are not executed at arm's length
price recording proper justification for using such alternate pricing mechanism. Further, all
such transactions are also required to be separately placed before the audit commitiee. We
are only required and have ensured compliance of requirement to the extent of approval of
related party transactions by the Board of Directors and placement of such transactions
before the audit commitiee. We have not carried out any procedures to determine whether the
related party transactions were undertaken at arm's length price or not.

Based on our review,

i) The Board has not made arrangements 1o carry out orientation courses on Code
of Corporate Governance for its directors. Furthermore, the directors have not
acquired the mandatory certification of directors training program from the
Institute specified by the SECP.

Except for the paragraph (i) above, nothing has come to our attention which causes us to
believe that the Statement does not appropriately reflect the Company's compliance, in all
material respects, with the best practices contained in the Code as applicable lo the Company
for the year ended June 30, 2013.

Karachi: 25" September, 2013 MUNIFF ZIAUDDIN & CO.
CHARTERED ACCOUNTANTS
(Salim Sadruddin)
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GOODLUCK INDUSTRIES LIMITED

BALANCE SHEET
As at June 30, 2013
2013 2012
Note Rupees Rupees
FIXED ASSETS
Property, plant and equipment 6 222,017,125 2,971,489
LONG TERM DEPOSITS 7 313,282 300,782
CURRENT ASSETS
Stock in trade 8 12,182,114 12,702,479
Trade debtors 9 2,186,507 1,222,742
Income tax refundable 493,302 1,104,611
Advances, deposits and other receivables 10 485,392 485,392
Cash and bank balances 11 6,784,706 3,688,365
22,132,020 19,203,588
244.462.427 22.475.859
SHARE CAPITAL AND RESERVES
Authorised capital
1,000,000 ordinary shares of
Rs. 10 each 10,000,000 10,000,000
Issued, subscribed and paid up:
300,000 ordinary shares of
Rs. 10 each fully paid in cash 3,000,000 3,000,000
Unappropriated profit 19,011,214 11,149,909
22,011,214 14,149,909
Surplus on revaluation of fixed assets 12 196,331,537 -
218,342,751 14,149,909
NON-CURRENT LIABILITIES
Deferred liabilities 13 24,111,095 6,427,679
CURRENT LIABILITIES
Short term running finance 14 - -
Creditors, accrued and other liabilities 15 895,816 883,323
Dividends payable 16 1,112,765 1,014,949
2,008,581 1,898,272
Contingencies and commitments 17
244,462,427 22,475,859

The annexed notes from 1 to 35 form an integral part of these financial statements.

N

Chief Executive
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GOODLUCK INDUSTRIES LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended June 30, 2013
Note 2013 2012

Rupees Rupees
Sales 18 471,977,106 415,325,716
Cost of sales 19 467,580,803 406,041,989
Gross profit 4,396,303 9,283,727
Administrative expenses 20 6,718,211 6,289,871
Selling expenses 116,562 257,744
Other charges 21 20,994 186,546

6,855,767 6,734,161

(2,459,465) 2,549,566
Financial charges 22 (40,609) 17,868
Other income 23 31,172 -
Loss before taxation (2,468,902) 2,531,698
Taxation 24 3,204,782 (784,758)
Profit after taxation 735,880 1,746,940
Earnings per share - basic 25 2.45 5.82

The annexed notes from 1 to 35 form an integral part of these financial statements.
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Chief Executive
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GOODLUCK INDUSTRIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
Rupees Rupees
Profit for the year 735,880 1,746,940
Add: Other comprehensive income
Actuarial gains on defined benefit plans 1,226,920 -
Total comprehensive income for the year 1,962,800 1,746,940

The annexed notes from 1 to 35 form an integral part of these financial statements.

Ly v-v 200 Iz hos

Chief Executive Director
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GOODLUCK INDUSTRIES LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013
2013 2012

Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
(Loss) / profit before taxation (2,468,902) 2,531,698
Adjustment of items not involving movement of funds:
Depreciation 6,860,908 364,161
Gain on disposal of fixed assets (31,172) -
Provision for gratuity 887,930 864,204
CASH FROM OPERATING ACTIVITIES BEFORE WORKING CAPITAL CHANGES 5,248,764 3.760.063
(Increase)/decrease in current assets
Stock in trade 520,365 (2,669,618)
Trade debtors (963,765) 38,814
Advances, deposits and other receivables - -
Increase/(decrease) in current liabilities
Creditors, accrued & other liabilities (7,487) (286,633)

(450,887) (2,917,437)

CASH GENERATED FROM OPERATION 4,797,877 842,626
Income tax paid (1,003,413) (940,840)
Gratuity paid (200,440) (1,458,555)
NET CASH GENERATED / (USED IN) FROM OPERATING ACTIVITIES 3,594,024 (1,556,769)
CASH FLOW FROM INVESTING ACTIVITIES
Long term deposits (12,500) -
Disposal of fixed assets 55,000 -
Addition to fixed assets (38,000) (747.250)
NET CASH GENERATED / (USED IN) FROM INVESTING ACTIVITIES 4,500 (747,250)
CASH FLOW FROM FINANCING ACTIVITIES
Dividends paid (502,184)| I (520,007)]
NET CASH USED IN FINANCING ACTIVITIES (502,184) (520,007)
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENT 3,096,341 (2,824,026)
CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR 3,688,365 6,512,391
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR 6,784,706 3,688,365

The annexed notes from 1 to 35 form an integral part of these financial statements.

\b’ = 2oy I 4
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GOODLUCK INDUSTRIES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2013

Share Unappropriated Total
Capital Profit
Rupees Rupees Rupees
Balance as at July 1, 2011 3,000,000 10,002,968 13,002,969
Comprehensive income for the year :
Profit after taxation for the year ended June 30, 2012 1,746,840 1,746,940
Other comprehensive income - = -
Transactions with owners ;
Final dividend for the year ended June 30, 2011
@ Rs. 2 per share - (600,000) (600,000)
Balance as on June 30,2012 3,000,000 11,149,909 14,149,909
Comprehensive income for the year :
Profit after taxation for the year ended June 30, 2013 - 735,880 735,880
Other comprehensive income - 1,226,920 1,226,920
Transactions with owners :
Final dividend for the year ended June 30, 2012
@ Rs. 2 per share - (600,000) (600,000)
Transfer from Surplus on revaluation of
fixed assets - net of tax - 6,498,505 6,498,505
Balance as on June 30, 2013 3,000,000 19,011,214 22,011,214

The annexed notes from 1 to 35 form an integral part of these financial statements.

\&\5 M( o z/
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GOODLUCK INDUSTRIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1

STATUS AND NATURE OF BUSINESS

Goodluck Industries Limited is a public limited company quoted at Karachi Stock Exchange. The principal activity of the Company
is milling of all kinds of grains. The registered office and the factory premises of the company s located at S49/A SITE,

Mauripur Road, Karachi.

STATEMENT OF COMPLIANCE
These financial statements have been preparad in with appi v as applicable in
Pakistan. App standaras of such International Financial Heponlnn Standards (IFRSs) issued by
the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions of and
directives issued under the Companles Ordinance, 1984, Incase requi differ, the provisions or ives of the
Companies Ordinance, 1984 shall pravail

BASIS OF PREPARATION

3.1 Basis of measurement

32

3.4

3441

342

(a)

(b)

(c)

These financial statements have been prepared under (ne *histoncal cost convention®

Accrual basis accounting
These financial statements except cash flow infarmation, have been prepared under the accrual basis of accounting

Functional and p ¥
These financial stalements are prasantad In Pakistani Rupee which Is the company's lunclional currency

Initial af of ds, or an interpi ion to g

A d to published ! f in the current year

Certain amendments 1o approved accounting standards are effective for accounting penods beginning on July 1, 2012 but
are considered not to be relevant or to have any significant effact on the Company’s operations and are, therelore, not
detailed in these

o and interp o I dards that are not yet effective and have not been early
edopled by the Company

9 new st and d fo published is are not {although lable for early
adopllon) lot the financial year beginning on or aner July 1, 2012 and have not been early adopted by the Company.

Annual improvements to IFRSs 2011 are applicable on accounting periods beginning on or aner January 1, 2013. This s&l
10 five 1s: IFRS 1, ‘First time adoption’, IAS 1, ‘Financial stalement presentation’,
IAS 16, 'Pmpeny plant and eqdpmenl’ IAS 32, ‘Financial instruments, Presentation’ and IAS 34, ‘Interim financial

porting”. of these hava no impact on the Company’s tinancial statements.
IFRS 7 (A ), ‘Financial | Di ', on olfselting financial assets and financial labilities Is
appllcihla on accounting periods beginning on or after January 1, 2013 The amendment inciudes new disclosures to
tacilitale companson between those entities that prep IFRS fi fal is to those that prepare financial

statements in accordance willhh US GAAP. The Company shall apply hese amendments from July 1, 2013 and does not
expect to have 3 material impact on itg financial statements.

IFAS 9 - ‘Finaneial i fassith and . This is applicable on ting periods beginning on or
after January 1, 2016, This on classification and of ial assets and financial liabilties will
replace IAS 38, 'Financial instruments: Recognition and measurement’. |FRS 9 has two measurement categories:
amortised cost and fair value. All equity instruments are measured at falr value, A debt i Is at ised
cost only if the entily is holding it to collect contractual cash flows and the cash flows represent pnncipal and interest. For
liabifities, the standard retains most of the IAS 39 requirements. These include amortised-cost accounting for most tinancial
liabilities, vath bilurcation of embedded derivatives.

The main change is thal, in cases where the fair value option is taken for financial iabilites, the part of a fair value changs
due tc an enlity's own credit risk is in other P Income rather than the income statemeant, unless this
creates an accounting mismatch This change will mainly atfect financial institutions. The Company shall apply this standard
from July 1, 2015 and does not expect 10 have a material Impact on its financial siatements.
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GOODLUCK INDUSTRIES LIMITED

(d)

1AS 19 ( ) ployee benefits' is applicable on 13 periods beginning on or after January 1, 2013

These shall i the comidor approach and calculate financa cost on a net funding basis. The Company

shall apply these amendments from July 1, 2013 and fts impact on retained eamings shall be Rs.8.092 million due to
gnition of current ised ial losses on its defined benefit plans.

There are other new ttng d accounting standards and interpretations that are

ar o app:
mandatory for futura years. However they are not considered relevant 1o the Company and therefore are not expected to
ially affect the tinancial ts of the Company for ing periods on the dates prescribed therein

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

41

42

43

44

45

Operating Fixed Assel

Operating fixed assets ar¢ stated at ical cost less d depreciation excep! lease hold land, buliding, plant and
machinery which is stated at revalued amoun! less the accumulated depraciation

Dapreciation is ged 10 income applying ishing bal method at the rales specified i note 5.

Depreciation is charged on assets from the month of purchase of from the month of commercial production for additions in
respect of additions made during the year while proportionate iation is ged on assels disposed off during the
year till the month of disposal.

fajor 1s and repl L are capltalized .
Asmmﬁdualvalues.ifsigmlicarnammeirusalulllvesam lewed and adjusted if approprial , at each sheet
date.

Profit or loss on disposal of fixed asset are reflected in the Profit and Loss account,
Stock In Trade

Stock of Raw and Packing malerial are valuad at lower of cost and net reali le value, The y is valued using the
welighted average method of valuation

Finished goods are valued at lower of cost and net realizable value. Finished goods reprasents manufactunng cost which
consis! of prime cost and appropriate manutacturing over heads,

Stock in transit are stated at cost comprising invuice value plus other charges incurred thereon.

Impairment

The carrying ts of the Company's assels are d at each bal sheat date to determine whether there is any
McauonoﬂmpaimmmH;nysudrind‘ncatione‘ts.lheassersmwverabhnmmmesﬁwsdlnuwm
mnﬁmmnmmduwhnpnmmm.um. P  losses are charged to income ity

Provisions

valsm;mracogdmdwhenﬂwmmpanyhasneqaloroonswcﬁveohugauonaamulloupaslmﬂ.mdins

probable that the outflow of i banamswillbeleqummscnlemoobﬂoaﬁmmdamnnm
eﬁimtzmnbamadsoimwoumol gation H /&1, provisions are revi d at each bal shaet date and
adjusted to rellect current best estimate.

Taxation

Current

Provision for current taxation is based on taxabie income for the year at the current rates of taxation after taking into
awwr!flnymxuuﬁts‘laxrebalesmd ptions avallable, i any, of i tax at the rate of 0.2% of tumover,
whichever is higher.
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Deferred

The company accounts for deferred taxation using liability method on all taxable porary diff t the
amounts attributed lo assets and liabilities for financial reporting and used for i This is
recognized on the basis or expected manner of saftlement of the carrying amounts of the assets and liabilities using the tax
rates or jally at the balance shee! date. Deferrad tax assets, it any, are recognized 10 the extent
that 1t is probable that future taxable profits will be lable against such i porary diff can be utilized.
However, any impact of final tax regime Is ignored a bl te of future under this regime is
not possible

45  Staff retirement benefits

The Company operates an unlunded gratuity a all Provi & made y based on
management estimates which are adjusied periodically lo agree with actuarial estimates. Actuarial gains and losses
(accumulated at the beginning of the year and those arising during the year) has baen charged immediately to Other
Comprehensive Income as per the provisions of the revised version of IAS-18. As per actuarial valuation carried out as at
30 June 2013, the Project Unit Credit Mathod of valuation was used to generate actuarial values. The annual provision
during the year are charged to income currently,

Fi are the signifi ptions used for the of the scheme:

2013 2012
Valuation discount rale 12% p.8. 14%pa
Expected increase in salary 11% pa. 13% pa
Average expected remaining working lifetime of employses 7 years 9 years

47 Financial assels and liabilities

All financial assets and liabilities are Initially measured at cost, which is the fair value of the consideration given and
racaived respectively, These financial assets and liabilities are subsequently measured at fair value, amortized cost or cost,
as the case may be

A financial asset and a financial Hability Is set-off and the net amount is reported in the balance sheet it the Company has a
fegal right to set off the transaction and also intends either 1o settie on a nel basis or to realize the asset and setlle the
liability simultanaously.

4.8 Revenue recognition

f from sales is d on dispatch of goods to customers.

49 Borrowing cost

Borrowing cost incurred on finance obtalned for acquisition of fixed assets are capitalized upto the date ot commissioning of
the respective assets. All other borrowing costs are taken 1o profit and loss account.

4.10 Cash and cash equivalent

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of the cash fiow statement, cash and
cash equivalents comprise of cash in hand and cash at bank.

Related party transactions

41
The transactions between the company and the related partiss it any, are carried out on arm's length basis
4.12 Dividend
Ei‘;/idend d q fo the bal sheet date is recognized as a liability in the period in which it is approved by
’ Iders as appropri

ACCOUNTING JUDGEMENTS AND ESTIMATES

Tha prep. of financial n formity with app: requires the use of certaln critical accounting
estimates. It also reguires management 1o exercise its judgement in the process of applying the ( s policies, and
! are and afe basad on historic experience and other factore, including expectations of fulure events that ara
baliaved to be under the ci o ara n the period in which the estimalas is
revised and in any luture periods affected.
In the process of applying the s potcis, has made the 9 and which are

10 the financwl
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GOODLUCK INDUSTRIES LIMITED

6 PROPERTY, PLANT AND EQUIPMENT- 2013

COST DEPRECIATION Book Value
Particulars As At As Al Rate As At As At As At
1-Jul-2012 | B i Additions | (Disposal)| 30-Jun-2013 | % 1-Jul-2012 | Adjustment | For the period 30-Jun-2013 30-Jun-2013

Lease hold land 320,000 | 159.680.000 160,000,000 " » - 160,000,000
Factory building 606,906 |  26.408,944 27015850 | 10 596,664 2,641,919 3,238,583 23.777.267
Non-factory building 860,639 2,454,661 3315300 5 736,950 128,918 865,868 2,449,432
Plant and Machinery 8,189,233 | 37348767 | 22.000 45,560,000 | 10 7.412.330 3,814,767 11,227,097 34,332,903
Electric Installation and Equipment 522,738 522,738 | 10 443,402 7,934 451,336 71.402
Office Equipment 76,105 ) 76,105 10 74,980 113 75,023 1,012
Furniture & fixtures 242,332 5,500 247832 10 158,663 8,963 167,626 80,206
Vehicles 4,286,271 (70,890) 4215381 | 20 3,364,880 |  (47.062) 179,513 3,497,331 718,050
Tarpaulins 168,481 10,500 178981 | 25 100,448 20,071 120,519 58,462
Other Assets 6,671 6671 10 6,239 43 6,282 389
Pager 11,499 11,499| 10 9.772 173 9,945 1,554
Telephone Systems 121,238 121,238 | 10 82,605 3,863 86,468 34,770
Computers 280,411 280411 | 10 171,883 10,853 182,736 97,675
Weighbridge 996,716 996,716 | 10 683,935 31,278 715,213 281,503
Fortified Flour Microfeeder 150,000 150,000 | 10 25,000 12,500 37,500 112,500

Jun-13 16,839,240 | 225892372 | 38000 | (70.890)| 242698722 13867751 |  (47.062)|  6.860.908 20,681,597 222,017,125

The Company has revalued land, building & plant and machinery on August 30, 2012. The valuation has been conducted by the independent valuer Ws. Yunus Mirza & Co. The surplus arising on this
revaluation aggregaling to Rs. 225,892,372 has been credited to the account *Surplus on revaluation of fixed assets” to comply with the requirements of Section 235 of the Companies Ordinance, 1984.

Had the lease hold land, factory building, non factory building, plant & machinery been recognised under the cost model, the carrying amount of each revalued class of lease hold land, factory building,
non factory building, plant and machinery.

Note 2013 2012
Rupees Rupees
Lease hold land 320,000 320,000
Factory building 9218 10,242
Non-factory building 117,505 123,689
Plant and Machinery 719,013 776,903
1,165,736 1,230,834
Depreciation has been allocated as under:
Cost of sales 19 6,676,704 332320
Administrative expenses 20 184,204 31,841

6,860,908 364,160 }




GOODLUCK INDUSTRIES LIMITED

2012
COST A DEPRECIATION Book Value
Particulars As At Additions / As At Rate As At For the As At As At
1-Jul-2011 (deletion) - 30-Jun-2012 % 1-Jul-2011 year 30-Jun-2012 30-Jun-2012

Lease-hold land 320,000 = 320,000 * - s 320,000
Factory building 606,906 s 606,906 10 595,526 1.138 596,664 10,242
Non-factory building 860,639 L 860,639 5 730,441 6,510 736,950 123,689
Plant and machinery 7,704,233 485,000 8,189,233 10 7,357,432 54,888 7,412,330 776,903
Electric installation and equipment 522,738 = 522,738 10 434,587 8,815 443,402 79,336
Office equipment 76,105 = 76,108 10 74,855 125 74,980 1,125
Furniture & fixtures 214,532 27,800 242,332 10 150,000 8,663 158,663 83,669
Vehicles 4,129,221 167,050 4,286,271 20 3,150,892 213,988 3,364,880 921,391
Tarpaulins 98,281 70,200 168,481 25 96,759 3,689 100,448 68,034
Other assets 6,671 - 6,671 10 6,191 48 6,239 432
Pager 11,499 " 11,499 10 9,580 192 9,772 1,727
Telephone Systems 114,038 7,200 121,238 10 78,313 4,293 82,606 38,633
Computers 280,411 & 280,411 10 159,825 12,059 171,883 108,528
Weighbridge 996,716 E 996,716 10 649,182 34,753 683,985 312,781
Fortified Flour Feeder 150,000 e 150,000 10 10,000 15,000 25,000 125,000

2012 16,091,990 747,250 16,839,240 13,503,580 364,161 13,867,751 2,971,489

;I “
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GOODLUCK INDUSTRIES LIMITED

10

12

RER]

LONG TERM DEPOSITS

Karachi Electric Supply Corparation Limited
Pakistan Telecommunication Carporation Limited
Sul Southern Gas Company Limited

Mobiank

Warid Communication

Cellular Services - Ulone

Central Depository Company of Pakistan Limited

STOCK IN TRADE

Raw Materal
Finished goods
Packing material

TRADE DEBTORS

Unsecured - considered good
against P

ADVANCES, DEPOSITS & OTHER RECEIVABLES
Pakistan Flour Mills Associaton

CASH AND BANK BALANCES

Cash in hand
Cash with banks - current accounts

SURPLUS ON REVALUATION OF FIXED ASSETS

Surplus arising on revaluation
Less: Transferred 1o unappropriated profit on account of

Note

incremental depreciation for the year - net of deferred taxation

Less: Deferred Tax on revaluation surplus
Closing balance

DEFERRED LIABILITIES

Staff gratuity
Deferred tax

Staff gratulty

for
Discount rate
S increase rate

131
132

alary
Averaga expected ramaining working Metime of employees

The amount recognized in the Balance Sheet

Present vaiue of Detined Benalit Obligation
Payables 10 outgoing memebers
Falr value of Plan Assets

Unrecognised actuarial gains / (losses)
Liabilty at the end of the year

23

2013 2012
Rupees Rupess
211,132 211,132
8,450 8,450
23,500 23,500
1,500 1,500
20,000 20,000
23,700 23,700
25.000 12,500
313282,
6,180,795 1,992,790
1,402,090 2468512
4,599,229 8241177
12,182,114 12,702,479

258312 258312

2,186,507

1,222,742

485,392

485 582

52
162.1
2868380

225,892,372

o282 86/

— 1 A ——

I 13';1oo.ou | hzz.tm;

24,111,085 6,427,679
12%p.a. 14,00%
11%p.a. 13.00%

7 years 2 years
6,011,081 3,891,172
6,011,081 3,801,172

. 658,339
6,011,081 6,550,511
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13.2

151

Note
Movement in net liability recognized in the Balance Sheet

Opening balance

Charge for the year in:

Profit and Loss account

Other Comprahensive Income

2013
Rupees

6,550,511

2012
Rupees

7.144,862

l 887,930 I 864,204
(1,226,920) 0

iw 864,204
Benefit Paymenlts made by the Gompany dunng the year 200,440, (1,458,655)
Closing balance 6,011,081 8,550.511
Amount recognised In Profit and Loss Account
Current service cost 343,166 325,248
Interast cost 544,764 527,973
Acturial {pains} / losses charge - (89,015)
Past service cost charge 3 =
Liability / Asset charged dus 1o application of IAS-19 -
Expected retum on Plan Assels L ~
887‘!30 864,204
Movement in present value of Defined Benefit Obligation
Qbligation at the beginning of the year 3,881,172 4,485,523
Currant service cost 343,188 326,246
Interest cost 544,784 627,973
Banefits due but not paid during the year 3 =
Benelit paid (1,458 555)
Acturial (qain) / loss on dafined benefit cbliqation 1,432,418 (89.,0185)
Obligation at the end of the year 8,011,081 3,801,172
Priof years gains (losses) as at begnning of year 2,656,339 -
Gains (losses) arising during the year 1,432,418 -
Acturial gains (losses) as at the end of the year 4,088,758 >
Sensitivity analysis
Discount Rate + 1% Rate - 1% | Salary increase +1% | Salary increase -1%
PVDEO 5701054 6.951.851 6,381.851 5,606,676
Deferred lax
Deferred tax compiises lemporary difference refating 1o
Acoelerated tax deprociation 20,537,093 163,625
Gratuity (2,437.078) (286 466)
18,100,014 {122.833)

SHORT TERM RUNNING FINANCE - SECURED
Metropolitan Bank Limited

This represents shart-term running finance facility from Habib Metropolitan Bank Ltd. with sanctioned limit of Rs. 10.00 million, The
finance is secured against hypothecalion charge ovar stocka and raceivables duly insured in bank's favor and carriad mark-up rate

€ 3 months KIBOR + 0.75% p.a.
ACCRUED CHARGES AND OTHER LIABILITIES

Accruad expenses
Other liabllties

Bills
Other charges 151

Other charges

Workers prafit participation fund

Interast on WPPF

Workers waltara fund

DIVIDENDS PAYABLE

Unclaimed dividend

CONTINGENCIES AND COMMITMENTS

There are no conti das und

as at balance sheet date (2012: Ni)

455,259 821,714
- 480
19,880 -
300,000 75,000
295,518

- 812
| 99,583 I 99,583 |
20,834
28628,

1312765

1014949
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21

19.1

192

COST OF SALES

Raw material consumed .
Packing material consumed
Pawer charges

Salaries and benelits

Opening stock (Finished Goods)
Less: Closing stock (Finished Goods)

Raw material consumed
stock

Opening
Wheat purchases
Less: Closing stock

Packing material consumed
Opening

Purchases

Less: Closing stock
ADMINISTRATIVE EXPENSES
Salarigs and benefits

Printing and stationery

Fees and subscripions

Rates and taxes

Note

181
192

Telephons, Mobils and Postage Expenses

Cleaning expenses.

Auditors’ remuneration - Audit lee
Misc. Expenses

Computer expenses

Surcharges 15% on Payable Tax
Revenue Stamp

Excise Duty

Depreciation

AUDITORS' REMUNERATION
Audit fee
Review of half yearly accounts

OTHER CHARGES

Waorkers Profit Participation Fund
Waorkers Weltare Fund

FINANCIAL CHARGES

Mark-up on loans
Bank charges

Other income

Gain on disposal of fixed assets

25

99570
440,936,458
6,180,795

 4328ge9|[ 4028907
152,409 79,143
355,890 289,735
164,425 160,225
119,033 118,087

74310 88,355
23,487 33,160
66,000 115,000
92,839 39,839
631,526 323
64,313 66,767
106,070 100,740
- 441,38
8,941 5,736
325,000 325,000
2,850 4,140
18,955 30,920
« 1,453
- 24,800
- 3,107
275,000 275,000
50,000 50000
—i22.000 28000

|

135812

20995

171

9,421

12,560
5

—i

1,172

311




GOODLUCK INDUSTRIES LIMITED

24

26

27
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244

2013 2012
Rupees Rupees
Taxation
Current (1,614, 722) (830,851)
- Prior (10.30 (38,103)
Delerred 484
Sp0ie- 84.755]
RECONCILIATION BETWEEN TAX EXPENSE AND
ACCOUNTING PROFIT
Accounting profit for the year
Tax at the applicable tax rate of 35% (W,Ilﬁe 886,004
Tax effect of / that are inady for tax purp 318,124 320,193
Tax affect of / that are admissible for tax (77,502) (528,216)
Tax effact of dep for tax purp 2,238,216 (28,536)
WNet minimum tax effoct 172,966
TG ERZEN
EARNING PER SHARE - BASIC
Proftt after taxation 735,880 1,746,840
{ Number of shares )
Waeighted average number of ordinary shm;s 300,000 300,000
( Rupees )
Eamings per share - basic 2.45 582
There is no diutive effect an basis earnings per share of the company.
REMUNERATION OF CHIEF EXECUTIVE
AND DIRECTORS
- 2012
% Direclors  Officers Exacutive Duectors
Mesting lee 2 = - =
Managerial remuneratif - o] 2 2 =
Basic Salary . i 1,235,480 z -
House rent ” S 398,424 = s
Utities - - - . -
Conveyance . s 122,185 E: =
Others s . 51.1 2 4
. = 1910200 : = 1708630
Number of person 5 7 1 7 B
In order to improve position of the y. the Chief E: ive and the Directors of the Company have decided to forgo
fees, ion and other i

TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS = -

CAPACITY AND PRODUCTION
The tentativa capacity recognized by the Food Department, Government of Sinah is 257,500 Kgs par day on working of 24 hrs
basis.

The actual production was as under:
Products

Maida |
Maida 1l
Afta

Katta - Polythene bags
Bran
Refraction - by product

The production decreased by about 517 tons during the period compared to the last year production.

The company could not utiize its full capacdy due to:

a) Non-avaiabiity of sufficient quantity of wheat in open market as Govt food demmrmn! mpoud ban on
movement of wheat from one province to other and one district to other from time to fime.

b) Fixation of wheat guota by the Food Departmant.
¢) Shorage of wheat during off season.
d) Less production o wheat crops in Pakistan and Sinah In particular, which addad to the shortage of wheat.
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29 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE

29.

-

282

29.3

The wpany has 1o the risks from its use of financial instruments

« Cradit Risk

- Liguidity Risk .

- Market Hisk

‘The board of has overall for the t and ight of /s risk t
There board is also e for loping and i the pany's risk policies,

Credit risk and concentration of credil risk

Credit risk is the risk which arisas with the possibility that ona party 10 a i tri twill fail 1 ion and
cause the other party to incur a | loss. The F \pts to control cradit tisk by momwring credit uxpasules fimiting
with specific ies and ing the cradit of
The company is exposad to credit risk on trade deblors, dv pay trade dep: othar and with
banks The P | {hat it is not axposad to major par of these b P of bla from
pp and To p 10 cradit nsk, tho company applies imits 1o its customers,
The carrying amount of the cradit axp before any cragit anhancement. The maximum
exposure to the credit risk at the rnpodna dah s
2018 20312
Rupees Rupees
Trade debls 2,186,507 1222742
Advance payments - o
Long term deposits 313,282 300.782
Ay and other b 485,392 485,392
Cash and Bank balances 6784706 _ 3588365
Liquidity Risk
Liquidity risk Is the risk that company will not be able to mest Its i ial obligation as they due. ciosely monitar the
company’s hiquidity and cash flow posiion Prudent liquidity nsk Iimglies g sufficient cash,

sacurities and availabilty of funding 1o an adequate amount of committed credit faciities. The company traasury ims at maintaining
flexibility in funding by keeping commitied credit ines avallable.

The P Is not fally sxp to liquidity risk as the all / of the are being fulliled on
timely basis.
The ing are the | rives of the f |
2013
Carrying amount Next Twelve months Mo"y".'::‘ o
) Rupees ———-

Financial Liabilities
Running finance S s -
Creditors, accrued and other iabities 895816 895.816 z

i ds 1.112,765 1.112.785 4
Deferred kabilites 24,111,095 - 24,111,085

26,118,676 2,008,581 24,111,095
— 0
Carrying amount Next Twelve months “""y‘:::‘ 000
Rupees ———

Financial Liabilities
Running finunce > . M
Creditors, accrued and other liabilities 882,323 883,323 -
Dividends 1,014,948 1,014,840 .
Delerred liabiities 6,427 679 = 6,427,679
Market Risk
Market risk is the nsk that changes in market pvlc.. suchn'mnn nehanq- rate. Interast rate and equity prices will affect the
company’s income or valua of Its holding of jective of market risk management is to manage and
control market risk exp within whils ,' ing the retum. The company hag short term as well as long

torm rupee based loans at variable rates, Halns an short term finances are disciosed in relsvant notes

Yield / mark - up rate exposure

Yield / mark - up rate risk is the risk that the value of fmancial instrument due to mnq« In market yield / mark - up rates. Sensitivity
10 yield / mark - up rate risk arises from of assets and fi | fiabil that mature of réprica in a given penod.
The pany these hes through risk ies where signif h in gap positon can be

d. The pany is exposed to yieki / mark - upmummspoc(olmiuhwho
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2013 2012 2013 2012
Effective rate of

mark-up / profit(%) chayigatount kit
Financial assels
Cash and bank balances - - 6,784,706 8.688.365
Financial liabilities
Short-term linancing 3 months 3 months

KIBOR+0.75 KIBOR41.5 - -
%

Total yiekl / markup rate

risk sensitivity gap S70A706 _ 3ou6360

29.5 Exposure to currency risk

Currancy risk is the risk that the fi will dus to in foreign ge rates. In appropriate cases,
the managemant takes out forward contract to mitigate the risk.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrvina value of all the i flected in the | to their fair valugs.

CAPITAL RISK MANAGEMENT

The pany' s prime obj when capital Is 10 safe guard its abiity to continue as a going concern in order to

provide adequate returns for share holders and benafits for other stakeholdars and 1o maintain an optimal capital structure to reduce the
cost of capital

NUMBER OF EMPLOYEES
Number of permanent amployees as at 30 June 2013 were 24 (2012 : 28)

NON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

The Board of Director have proposed a final dividend for the year ended 30 Jung 2013 for Rs 2/- per share, amounting to R5.600,000/- at
their held on 25th Seplember 2013,

DATE OF AUTHORIZATION OF FINANCIAL STATEMENTS
These fi tal wers rizad for issue on 25th Septembar 2013 by the board of directors of the Company.
GENERAL

35.1 Figures have been rounded off to the nearest rupee.
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PATTERN OF SHARE HOLDING
As at 30th June 2013
Number of Share holding Total Shares held
Shareholders From To
23 1 100 1,530
17 101 500 5,555
8 501 1,000 6,900
14 1,001 5,000 28,189
7 5,001 10,000 57,500
3 10,001 15,000 35,639
3 15,001 20,000 51,687
0 20,001 25,000 -
2 25,001 30,000 53,000
1 30,001 60,000 60,000
78 300,000
- Categories of share holders Number Share held | Percentage I
Associated Companies Undertakings
and related parties 0 0 0
NIT and ICP 1 50 0.02
CEO, Directors & Their Spouse and
Minor Children 13
Ashfaq Haji Hasham 16,000 5.33
Salim Rahemtullah Dada 60,000 20.00
Haji Moosa Haji Kassam 10,000 3.33
Muhammad Hanif Moosa 12,800 4.27
Shamsh-ul-Haque 26,500 8.83
Shams-uz-Zoha 26,500 8.83
Hoor Banu 9,100 3.03
Mohammaed Abbas Memon 200 0.07
Muhammad Usman 8,000 2.67
Muhammad Owais 8,000 2.67
Zahida 1,500 0.50
Afsheen Ashfaq 7,000 2.33
Suraiya Begum 9,000 3.00
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| Categories of share holders | Number | Shareheld | Percentage |

Public Sector Companies )
and Corporations 0

Bank, Development Finance/Institution
Non-Banking Finance Institution

Insurance Companies, Modarbas and
Mutual Funds 0

Share holding 10 percent
or more voting interest in the Company

Individuals
Holding more than 10% 0 0 0
Holding less than 10% 64 105,350 35.12

78 300,000 100.00

\X}gwﬁ/ ETINSN N

Chief Executive Director
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GOODLUCK INDUSTRIES LIMITED

FORM OF PROXY
IWe
of N in district of
being a member of GOODLUCK INDUSTRIES LIMITED here
by appoint = of
or failing of
who is also a

member of GOODLUCK INDUSTRIES LIMITED as my/our proxy to attend and vote for
me/us and on my/our behalf at the Forty-third (43™) Annual General Meeting of the Company
to be held on the 22™ October, 2013 and at any adjournment thereof.

Dated day of 2013.
(signature should agree with the specimen signature registered with the Company).

SIGNATURE Revenue Stamp

Distinctive Number of Shares held

Folio No.
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