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SIX YEAR’S FINANCIAL SUMMARY
BALANCE SHEET & INCOME STATEMENT
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SHARI’AH ADVISOR’S REPORT
FOR THE YEAR ENDED JUNE 30, 2013

Murabahah facility of Rs. 23 million extended to a certain entity is non-Shari’ah compliant and not properly
documented as required by the Shahriah Audit Mechanism. It is advised again by Shari’ah Advisor to terminate 
the said facility. The said transaction was undertaken before the applicability of Shahriah Audit regulations.
The said facility is expected to be matured on March, 2014.    



BALANCE SHEET
AS AT JUNE 30, 2013
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The annexed notes 1 to 40 form an intearal part of these financial statements.



PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2013
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The annexed notes 1 to 40 form an intearal part of these financial statements.



STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2013
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The annexed notes 1 to 40 form an intearal part of these financial statements.



CASH FLOW STATEMENT 
FOR THE YEAR ENDED JUNE 30, 2013
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The annexed notes 1 to 40 form an intearal part of these financial statements.



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2013
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The annexed notes 1 to 40 form an intearal part of these financial statements.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

1 STATUS AND NATURE OF BUSINESS

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

2.1.1 Statement of compliance

2.1.2 Accounting Convention

2.1.3

Standards and interpretations that become effective but not relevant to the Modaraba:

• IAS 1   - Presentation of Financial Statements (Amendment)

• IAS 12 - Income Taxes (Amendment)

Forthcoming requirements not effective in current year but not considered relevant

•

•

•

•

•

IFRS 9 - Financial Instruments: Classification and Measurement (applicable for annual periods beginning on or after

January 01, 2015).

IFRS 7 - Financial Instruments: Disclosures (amendments applicable for annual periods beginning on or after January

01, 2015).

IFRS 10 - Consolidated Financial Statements - (amendments applicable for annual periods beginning on or after

January 01, 2014).

IFRS 11 - Joint Arrangements - (amendment applicable for annual periods beginning on or after January 01, 2013).

IFRS 1 - First time adoption of IFRSs (amendment applicable for annual periods beginning on or after January 01,

2013).

SECP vide Circular No. 10 of 2004 dated February 13, 2004 has deferred, till further orders, the applicability of the IAS

17 "Leases" with effect from July 01, 2003. Accordingly, this IAS has not been considered for the purpose of

preparation of these financial statements.

The following standards, amendments and interpretations of approved accounting standards are only effective for

accounting periods beginning from the dates specified below. These standards are either not relevant to the

Modaraba's operations or are not expected to have significant impact on the Modaraba's financial statements other

than increased disclosures in certain cases:

These financial statements have been prepared under the historical cost convention except that investments classified

as financial assets 'at fair value through profit or loss' and 'available for sale' have been marked to market. The financial

statements, except for cash flow information, have been prepared under accrual basis of accounting.

First IBLModaraba ("the Modaraba") is a multipurpose, perpetual and multidimensional Modaraba formed under the

Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and Rules framed there under, having

its registered office at Suite # 105, 1st Floor, Fortune center, 45-A, Block-6, PECHS,Shahrah-e-Faisal, Karachi. The

Modaraba is managed by IBL Modaraba Management (Private) Limited (Modaraba Management Company)

incorporated in Pakistan under the Companies Ordinance, 1984and registered with Registrar of Modaraba Companies.

The Modaraba is listed on Karachi, Lahore and Islamabad stock exchanges. The Modaraba commenced its operations

on October 19, 1989 and is currently engaged in various Islamic modes of financing and operations including Ijarah,

Musharaka and Murabaha arrangements. 

These financial statements have been prepared in accordance with approved accounting standards as applicable in

Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS)issued

by the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, the

requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba

Companies and Modaraba Rules, 1981 and directives issued by the Securities and Exchange Commission of Pakistan

(SECP).Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,

1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by SECPdiffer with the requirements of

IFRS, the requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980,

Modaraba Companies and Modaraba Rules, 1981 or the directives issued by SECP prevail.

The significant accounting policies applied in the preparation of these financial statements are set out below. These

policies have been consistently applied to all the years presented.

NEW AND REVISED APPROVED ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS

THERETO

The following standards (revised or amended) and interpretation became effective for the current financial year but are

either not relevant or do not have any material effect on the financial statements of the Modaraba.
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•

•

•

•

•

•

•

•

•

•

•

•

•

2.2 Islamic Financial Accounting Standard - 1

2.3 Islamic Financial Accounting Standard - 2

-

-

-

2.4 Critical accounting estimates and judgments

i) 

ii) 

2.5 Financial instruments

IFRIC 20- Stripping Costs in the Production phases of a Surface Mine (effective for annual periods beginning on or

after 1 January 2013).

IFRIC 21- Levies (effective for annual periods beginning on or after 1 January 2014).

Ijarah income shall be recognized in income on an accrual basis as and when the rental becomes due, unless another

systematic basis is more representative of the time pattern in which the benefit of the use derived from the leased asset 

is diminished.

Consequently, in preparation of these financial statements the Modaraba has accounted for Ijarah transactions

executed before July 01, 2008 as operating leases consistent with prior years and has treated the leasing transactions

executed on or after July 01, 2008 in accordance with the requirements of IFAS 2.

Determination and measurement of useful life and residual value of fixed assets. (note 2.7 & 2.8).

During the year ended June 30, 2008, Islamic Financial Accounting Standard 2 'Ijarah' (IFAS 2) issued by the Institute

of Chartered Accountants of Pakistan which was notified by the SECP vide an SRO 431(1)/2007dated May 22, 2007

was adopted. However SECP, vide its letter No.SC/M/RW/SCM/2009 dated March 9, 2009, allowed that in case of

Modarabas, IFAS-2 shall be applied for Ijarah transactions executed on or after July 1, 2008.Under IFAS 2, the ‘Ijarah’

transactions are accounted for in the following manner:

Muj`ir (lessors) shall present the assets subject to Ijarah in their balance sheet according to the nature of the asset,

distinguished from the assets in own use.

Costs, including depreciation on the assets given on Ijarah, incurred in earning the Ijarah income shall be recognized

as an expense.

SECPnotified the Islamic Financial Accounting Standard 1 (IFAS-1) issued by the Institute of Chartered Accountants

of Pakistan relating to accounting for Murabaha transaction undertaken by a bank / financial institution, effective for

financial periods beginning on or after January 1, 2006.The Modaraba has adopted IFAS-1 in the year ended June 30,

2010 after obtaining certain clarifications from the Shariah advisor of the Modaraba Association of Pakistan. 

The preparation of financial statements in conformity with the approved accounting standards as applicable in

Pakistan requires the use of certain critical accounting estimates. It also requires the management to exercise its

judgment in the process of applying the Modaraba's accounting policies. Estimates and judgments are continually

evaluated and are based on historical experience including expectations of future events that are believed to be

reasonable under the circumstances. The areas where various assumptions and estimates are significant to the

Modaraba's financial statements or where judgment was exercised in the application of accounting policies are as follows: 

IAS 39 - Financial Instruments: Recognition and Measurement (amendment applicable for annual periods beginning on 

or after January 01, 2014).

IFRS 12 - Disclosure of Interests in Other Entities - (amendments applicable for annual periods beginning on or after

January 01, 2014).

IAS 1 - Presentation of Financial Statements (amendments applicable for annual periods beginning on or after

January 01, 2013).

IAS 19 - Employee Benefits (effective for annual periods beginning on or after January 01, 2013).

IAS 28 - Investments in Associates (effective for annual periods beginning on or after 1 January 2013).

IAS 34 - Interim Financial Reporting (amendment applicable for annual periods beginning on or after January 01, 2013).

IAS 27 - Separate financial statements (amendment applicable for annual periods beginning on or after January 01,

2014).

IAS 36 - Impairment of Assets (amendment applicable for annual periods beginning on or after January 01, 2014).

IAS 32 - Financial Instruments: Presentation (amendments applicable for annual periods beginning on or after January

01, 2014).

IFRS 13 - Fair Value Measurement - (applicable for annual periods beginning on or after January 01, 2013).

IAS 16 - Property, Plant and Equipment (amendment applicable for annual periods beginning on or after January 01,

2013). 

Provision against doubtful receivables based on time based criteria in terms of prudential regulations for Modaraba.

Musharaka, Murabaha, Ijarah finances and related other receivables are tested for impairment taking into account the

borrowers' payment/credit history and adequacy of security.

19

2.5.1 Classification
a) At fair value through profit or loss 

Financial assets that are acquired principally for the purpose of generating profit from short-term fluctuations in prices
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are classified as 'financial assets at fair value through profit or loss' category. The financial assets classified as at fair

value through profit or loss include investments in listed equity securities.

c) Available for sale financial assets

d) Held to maturity

2.5.2 Initial recognition and measurement

2.5.3 Subsequent measurement

Subsequent to initial recognition, financial assets are valued as follows:

a) Financial asset at fair value through profit or loss, available for sale and held to maturity

b) Loans and receivables

2.5.4 Regular way contracts

2.5.5 Impairment

Gains and losses arising from the difference between the carrying amount and the value determined in accordance with 

the criteria mentioned above in respect of "financial assets at fair value through profit or loss" are taken to the profit

and loss account. 

Net gains and losses arising from the excess of value determined in accordance with the above mentioned criteria over

the carrying amount in respect of "available for sale financial assets" are taken to equity until the available for sale

investment is derecognised or impaired. At this time, the cumulative gain or loss previously recognised directly in

equity is transferred to the profit and loss account. 

Financial assets with fixed or determinable payments and fixed maturity and where the Modaraba has positive intent

and ability to hold financial assets to maturity are classified as financial assets held to maturity.

The investment in listed securities are valued at market rate using the closing market rates and are carried in the

balance sheet at fair value. 

Financial assets intended to be held for an indefinite period of time, which may be sold in response to needs for

liquidity or changes in equity prices, are classified as 'available for sale'. Available for sale financial instruments are

those non-derivative financial assets that are designated as available for sale or are not classified as loans and

receivables, held to maturity and financial assets at fair value through profit or loss.

Loans and receivables financial assets are carried at amortised cost less the amount of provision made against

doubtful amounts and profit kept in suspense account in accordance with the requirements of prudential regulations

for Modaraba.

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Modaraba

commits to purchase or sell the asset.

Financial assets are initially recognized at fair value plus transaction costs except for financial assets carried at fair

value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognized at fair

value and transaction costs associated with these financial assets are taken directly  to the profit and loss account.

Investments categorised as held to maturity are subsequently carried at amortized cost using the effective interest rate

method, less any impairment losses. The resultant change in values is reported directly in the profit and loss account.

The management assesses at each balance sheet date whether there is objective evidence that the financial asset or a

group of financial assets is impaired. In the case of equity securities classified as available for sale, a significant or

prolonged decline in the fair value of the security below its cost is considered as an indicator that the securities are

impaired. If any such evidence exists for available for sale financial assets, the cumulative loss-measured as the

difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset

previously recognised in profit or loss - is reclassified from equity to profit and loss account. Impairment losses

recognised on equity instruments are not reversed through profit and loss account. For loans and receivables, a

provision for impairment is established when there is objective evidence that the Modaraba will not be able to collect

all amounts due according to the original terms. The amount of the provision is the difference between the asset's

carrying amount and the present value of estimated future cash flows, discounted at the original effective interest rate.

Impairment loss/provisions against Ijarah, Musharaka and Murabaha arrangements is recognised in accordance with

the requirements of the Prudential Regulations.

b) Loans and receivables
These are non-derivative financial assets with fixedor determinable payments that are not quoted in an active market.

The financial assets included in loans and receivables classification are cash and bank balances, Musharaka

receivables, Profit receivable on Musharaka finance, Ijarah rentals receivable, long term deposits, Murabaha finance,

Investment in subsidiary and Advances, deposits and other receivables.
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2.5.7 Offsetting of financial assets and liabilities

2.5.8 Financial liabilities

2.6 Ijarah rentals, murabaha finance and Musharaka finance 

2.7 Tangible fixed assets

2.7.1 Owned assets

2.7.2 Assets given to customers under ijarah arrangements

2.7.3 Gain or loss on disposal

2.7.4 Impairment

2.8 Intangible Assets

2.9 Loans, advances and other receivables 

2.10 Taxation

Current

Gains / losses on disposal of fixed assets/ Ijarah assets are credited/charged to the profit and loss account currently. 

These are stated at cost less estimates made for doubtful receivables based on a review of all outstanding amounts at

the balance sheet date. Balances considered bad and irrecoverable are written off when identified.

Provision for current taxation is based on taxable income for the year at the current rates of taxation after taking into

account applicable tax credits, rebates and exemption available, if any. The income of Modarabas from non trading

activities is exempt from tax provided that not less than 90% of their total profits are distributed to the certificate-

holders. The Modaraba has decided to continue availing the tax exemption and hence no provision has been made in

these financial statements for tax liability in the current year.

The carrying values of non financial assets are reviewed for impairment when events or changes in circumstances

indicate that the carrying value may not be recoverable. If any such indication exists and where the carrying values

exceed the estimated recoverable amount, the assets or cash-generating units are written down to their recoverable

amount. 

Financial assets and financial liabilities are offset when there is a legally enforceable right to set off the recognised

amounts and there is an intention to settle on a net basis, or realise the assets and settle the liabilities simultaneously.

All financial liabilities are recognised at the time when the Modaraba becomes a party to the contractual provisions of

the instrument. A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 

expired. Financial liabilities include Musharaka finance, Short term finance, due to management company, creditors,

accrued and other liabilities and unclaimed profit distribution. These are initially recognised at fair value and

subsequently stated at amortised cost.

Lease rentals, murabaha finance and Musharaka finance receivables are stated net of provisions and suspense

income. Provision is recognised in accordance with Prudential Regulations for Modaraba. Bad debts are written off as

and when identified.

Assets leased out under Ijarah on or after July 1, 2008 are recorded as Ijarah assets and are stated at cost less

accumulated depreciation/amortization and accumulated impairment losses. Depreciation/amortization is charged to

income applying the straight line method whereby the cost of an asset less salvage value is written off over the lease

period, which is considered to be the estimated useful life of the asset.

2.5.6 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial asset have expired or have

been transferred and the Modaraba has transferred substantially all risks and rewards of ownership.

Repairs and maintenance are charged to income as and when incurred.

Assets are stated at cost less accumulated depreciation less accumulated impairment losses. Cost includes

expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the assets'

carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic

benefits associated with the item will flow to the Modaraba and the cost of the item can be measured reliably. All other

repairs and maintenance are charged to the profit and loss account during the period in which they are incurred.
Depreciation is charged to income applying the straight-line method whereby the cost of an asset is written-off over

its estimated useful life.  Depreciation is charged on additions from the month the asset is available for use and on 

Intangible assets acquired by the Modaraba are stated at cost less accumulated amortization and impairment losses, if

any. Amortization is charged to profit and loss account on a straight line basis over the estimated useful lives of

intangible assets unless such lives are indefinite. Amortization on additions to intangible assets is charged from

month in which an item is acquired or capitalized while no amortization is charged for the month in which the item is

disposed off.
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Deferred

2.11 Creditors, accrued and other liabilities

2.12 Provisions

The Modaraba accounts for deferred taxation using the liability method arising between the amounts attributed to

assets and liabilities for financial reporting purposes and financial statements used for taxation purposes. However,

deferred tax liability/asset has not been accounted for in these financial statements as the management believes that

the timing differences will not reverse in the foreseeable future due to the fact that the Modaraba intends to continue

to distribute at least 90% of its profit in future years due to which no tax would be payable.

These are carried at cost being fair value of the consideration to be paid in the future for goods and services.

2.16 Proposed profit distribution to certificate holder 

2.17 Revenue recognition

Revenue is recognized on the following basis:

-

-

- Ijarah rentals are recognised as income on accrual basis, as and when rentals become due.

-

-

-

2.18 Functional and presentation currency

2.19 Segment reporting

Items included in the financial statements are measured using the currency of the primary economic environment in

which the Modaraba operates. The financial statements are presented in Pakistani Rupees, which is the Modaraba's

functional and presentation currency.

The Chief Executive Officer is responsible for the Modaraba’s entire product portfolio and considers the business to

have a single operating segment. The Modaraba’s asset allocation decisions are based on a single integrated

investment strategy and the Modaraba’s performance is evaluated on an overall basis.

Dividend income is recognized when the right to receive dividend is established.

Profit on finances under murabaha arrangements is recognized on accrual basis and additional profit, if any, is

recognized on declaration by the investee company in accordance with the terms of issue.

Profit on finances under Musharaka arrangements is recognized on accrual basis and additional profit, if any, is

recognized on declaration by the investee company in accordance with the terms of issue.

Profit distribution to certificate holders is recognised as a liability in the period in which such distributions are

approved by the Board of Directors of the management company.

Other income is recognised on accrual basis.

Return on deposits with bank is recognized on accrual basis.

As per IFRS 8, operating segments are reported in a manner consistent with the internal reporting used by the chief

operating decision maker. The Chief Executive Officer of the Management Company has been identified as the chief

operating decision maker, who is responsible for allocating resources and assessing performance of the operating

segments.

2.13 Staff retirement benefits

2.13.1 Staff provident scheme - Defined contribution plan

2.13.2 Staff gratuity fund - Defined benefit plan

2.14 Investment properties

2.15 Cash and cash equivalents

The Modaraba operates an un-funded scheme for its employees. Gratuity is payable on retirement / resignation after

the qualifying period of ten years with Modaraba. Gratuity is payable at the rate of three fourth of one month gross

salary for each completed year of service or part thereof exceeding ten years.

The Modaraba operates an unfunded contributory provident fund scheme for employees eligible under the scheme.

Equal monthly contributions are made both by the Modaraba and the employees at 10% of the basic salary.

For the purpose of cash flow statement, cash and cash equivalents comprise cash in hand and balances with banks on

current and deposit accounts.

Investment property, which is property held to earn rentals and / or for capital appreciation, is valued using the cost

method i.e. at cost less any accumulated depreciation and any identified impairment loss.

Depreciation on buildings is charged to income on the straight-line method so as to write off the depreciable amount

of building over its estimated useful life at the rates specified in note 10 to the financial statements. Depreciation on

additions to investment property is charged from the month in which a property is available for use while no

depreciation is charged for the month in which the property is disposed off.

Provisions are recorded when the Modaraba has a present legal or constructive obligation as a result of a past event

and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation

and a reliable estimate can be made of the amount of obligation.



2.20 Investment in subsidiary

2.21 Earnings / (loss) per certificate

Note 2013 2012

3 IJARAH  RENTALS  RECEIVABLE - SECURED

Considered good 316,952 1,917,750

Considered doubtful              6,696,238               5,351,355 

7,013,190 7,269,105

Accumulated Impairment 3.1            (6,696,238)             (5,351,355)

                316,952               1,917,750 

3.1 Movement in accumulated impairment is as follows:

As at beginning of the year              5,351,355               1,050,720 

Recognized during the year              2,276,963               5,284,945 

Reversed during the year               (932,080)                (984,310)

As at end of the year              6,696,238               5,351,355 

During the previous year provision amounting to Rs. 715,663/- against over due ijarah rentals was not made as

required by Part III Para 5 (1 B) of Prudential Regulations.

--------(Rupees)--------

Earnings / (loss) per certificate is calculated by dividing the profit / (loss) attributable to certificate-holders by the

weighted average number of certificates outstanding during the year.

Investment in subsidiary is initiallyvalued at cost. At subsequent reporting dates, the Modaraba reviews the carrying

amount of investment to assess whether there is any indication that such investments have suffered an impairment

loss. If any such indication exists, the recoverable amount is estimated in order to determine the extent of the

impairment loss, if any.

These represent rentals receivable against assets leased out under Ijarah contracts. The Modaraba has provided

facility to its associate undertaking, as detailed in note 34, which is prohibited by the prudential regulations Part II Para 

7(3). The amount due from said associated undertaking has been received during the year.

4 SHORT TERM INVESTMENTS

Investments in listed equity securities are classified as:

Available for sale 4.1              3,742,965               1,994,302 

At fair value through profit or loss 4.2                 263,006                  174,389 

Investments in Term Deposit Receipts- Held 

to Maturity

22,005,971 2,168,6914.1 Available for sale

2013 2012 Name of entity

  No. of shares/ Certificates 

Holdings are in ordinary certificates / shares of Rupees 10 each.

3,600

                

2,572

                

Searle Pakistan Ltd                 284,328                  122,401 

392,500

            

392,500

            

Lafarge Pakistan Cement Ltd.              3,332,325               1,695,600 

5,700

                

5,700

                

Arif Habib Corporation Ltd.                 126,312                  176,301 

             401,800             400,772 4.1.1              3,742,965               1,994,302 

4.1.1

4.2 At fair value through profit or loss

2013 2012 Name of entity

                 2,241                 2,241 Invest Capital Investment Bank Ltd.                     3,496                      1,815 

                    200                    200 Attock Refinery Ltd.                   34,510                    24,574 

             100,000             100,000 First Punjab Modaraba                 225,000                  148,000 

             102,441             102,441 4.2.1                 263,006                  174,389 

4.2.1 It includes shares of Rs.3,496 (2012: Rs.1,815/-) not in the name of the Modaraba.

-

 

           18,000,000 

Holdings are in ordinary certificates / shares of Rupees 10 each.

4.3 

It also includes shares of Rs.3,458,637/- (2012: Rs. 1,871,901/-) not in the name of the Modaraba.

No. of shares/ Certificates 
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4.3

Restated

5 MUSHARAKA RECEIVABLES - SECURED

Considered good 19,374,531 74,493,791

Considered doubtful            41,563,089             56,099,431 

5.1 60,937,620 130,593,222

Accumulated Impairment 5.2          (41,563,089)           (56,099,431)

           19,374,531             74,493,791 

5.1

5.2

This represents Musharaka finance provided to customers for business activities for a maximum period of twelve

months. The provisional rate of profit on these finances ranges from 10% to 29% (2012:10% to 29%) per annum and

secured by way of hypothecation of goods & book debts and equitable mortgage of property. These charges have

not been registered.

This represents provision made against over due principal amount of Musharaka finance on time based criteria in

terms of the requirement of the Prudential Regulations applicable to Modaraba. The profit accrued of Rs.16,147,980/-

(2012:Rs.18,140,591/-)is held in suspense account (Refer note 6). The management expects effective recovery in the

following year and therefore has under provided provision for principal by Rs. Nil (2012:Rs.33.844million)and profit

by Rs.16.653 million (2012: Rs. 18.661 million).

This represents investment in term deposit receipts of Habib Bank Limited and Silk Bank Limited. The rate of profit

ranges from 8% to 8.5% per annum.

The Modaraba has received "memorandum of deposit of title deeds" alongwith original "sale deeds" of open plots of

"University of Management & Technology" (UMT) and "Institute of Leadership and Management" (ILM) for the

purpose of creation of equitable mortgage of Rs. 24 Million and Rs. 30 Million respectively. The said plots are of total

135 Marlas and have forced sale value as on September 5, 2012 of Rs. 21.6Million and Rs. 27 Million respectively as

determined in the report by Maricon Consultants (Pvt) Ltd. The valuer is listed on the panels of valuers maintained by

the Pakistan Banks Association & Modaraba Association of Pakistan. The Modaraba has obtained legal advice from

legal expert M/s Syed Adeel Burney, Advocates that the charge executed was valid/lawful equitable charge to the

extent of Rs. 24 Million and Rs. 30 Million on respective properties mentioned above.

Note 2013 2012

Movement in accumulated impairment is as follows: Restated

As at beginning of the year            56,099,431             30,082,294 

Recognized during the year              4,451,728             26,017,137 

Reversed during the year 5.2.1 (18,988,070)
         

-
                        

(14,536,342)
         

26,017,137
           

As at end of the year            41,563,089             56,099,431 

5.2.1

5.3

5.4

5.5

The Modaraba has provided facility to its associate undertakings, major certificate holders and in previous year to

those engaged in speculative transactions as detailed in note 34 which is prohibited by the prudential regulations Part

II Para 7(3),Section 17(2)of Modaraba Ordinance, 1980and Rule 31 of Modaraba Rules. The balance receivable from a

brokerage house has been settled during the year as explained in note 10.1.The outstanding principal receivable from

associates/major certificate holders is expected to be realised by the Modaraba in the next year.

Provision for impairment in respect of Dosslani Securities (Private) Limited amounting to Rs.3,729,258/-was no longer

required after settlement of balance and thus reversed. In view of the aforementioned figures the opening balance of

unappropriated loss is restated and corresponding entries of "profit accrued on musharaka Finance" and "impairment

provision" for last year have been restated. (Please refer note 37).

This represent reversal of provision against outstanding balance of Dosslani Securities (Pvt.) Limited that was settled

after acquisition of floor of a building as explained in note 10.1.

Previous year figure of "Musharaka receivables" and "Accumulated Impairment on Musharaka Receivables" have

been restated as explained in note 6.1 and 5.5.

--------(Rupees)--------
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Note 2013 2012

Restated

6 ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance income tax                 679,927                  649,456 
Advance to employees against salary                 755,140                  762,713 
Prepayments                 359,712                    66,008 

1,794,779 1,478,177

Profit receivable on musharaka finance 6.1            32,800,889 35,274,494

           

Less: Profit held in suspense account 5.2 (16,147,980)

        

(18,140,591)

           16,652,909             17,133,903 

Profit receivable on murabaha financing                 670,834                  335,417 

Accrued profit on term deposit receipts                 241,322 -

                        

Other receivables:

Receivable from Modaraba management company 6.3 -

                       

              2,466,602 

Balance with broker 6.4              4,775,884               4,775,884 

Others 6.5            12,803,639             13,909,667 

           17,579,523             21,152,153 

           36,939,367             40,099,650 

6.1

Dosslani Securities (Private) Limited 9,089,844

 

ILM 10,102,984

 

19,192,828

 

6.2

6.3

6.4 This represents amount receivable from Khoja's Capital Management, associated company.

6.5

7 CASH AND BANK BALANCES

Cash in hand                     4,780                    26,829 

Cash with banks in:

                - current accounts              3,170,234                      6,635 

                - deposit accounts                 344,817                    12,747 

             3,515,051                    19,382 

             3,519,831                    46,211 

Accordingly reversal of aforementioned profits resulted in restatement of last years figures in the form of reduction in

"Musharaka Receivables" by Rs. 14.488millionand "accrued profit on Musharaka finance" by Rs. 4.705 millionwith

corresponding increase in unappropriated loss.

In view of the settlement with M/s ILM and Dosslani Securities (Private) limited, profit on the principal charged after

the expiry date of the term was reversed as per respective Musharaka agreements. This treatment is in line with the

said Musharaka agreements. The detail of profit so reversed is as follows:

Consequent to the settlement as explained above "profit held in suspense account" amounting to Rs.4,470,651/-is no

longer required. Therefore opening balance of last year's "unappropriated loss" has been restated and "profit held in

suspense account" has been reduced by the corresponding amount as shown in note 37.

This includes amount of Rs. Nil (2012:Rs. 1,314,715/-)receivable from Chief Executive Officer in respect of payments

made in previous years on his behalf by Modaraba which is prohibited by the prudential regulations Part-II, para 7 (3)

and Section 195 of Companies Ordinance, 1984. The amount was realised and credited in bank statement on 03 July

2012.

--------(Rupees)--------

Accrued Profit

This represents the amount that is to be reimbursed to Modaraba in respect of rent and other expenses of its

registered office. During the year expenses paid on behalf of management company amount to Rs. Nil (2012: Rs.

2,126,870/-) and during the year Modaraba has recovered Rs.2,700,000/- (2012: Rs. Nil ) from the Modaraba

Management Company. Comparative figure has been restated on the basis of legal opinion regarding charging the rent 

and other expenses of branch offices to books of accounts of Modaraba. The management on the basis of legal

opinion has reversed rent and other expenses expense on account of branch offices since year 2008 totalling to Rs.

10,926,540 earlier charged to Modaraba Management Company, thus reducing dues by the said amount.

Corresponding adjustments have been made in unappropriated loss as on 30 June 2011 of Rs. 9,863,592 and Rs.

1,062,948 have been charged to administrative expenses for the year ended 30 June 2012.



Balance as at July 01, 2012 1,891,500       4,588,095     155,490        3,581,355        10,216,440          

Additions during the year 95,900            -                1,748,720     109,500           1,954,120            

Disposals -                 -                -                (40,000)            (40,000)                
Balance as at June 30, 2013 1,987,400       4,588,095     1,904,210     3,650,855        12,130,560          

DEPRECIATION

Balance as at July 01, 2011 482,937
          

3,731,396
     

118,569
        

2,798,126
        

7,131,028
            

Charge for the year 378,300
          

856,699
        

30,965
          

399,593
           

1,665,557
            Depreciation on disposals -

                 
-

                
-

                
-

                   
-

                       Adjustments 273,663
          

-
                

-
                

-
                   

273,663
               Balance as at June 30, 2012 1,134,900

       
4,588,095

     
149,534

        
3,197,719

        
9,070,248

            
Balance as at July 01, 2012 1,134,900

       

4,588,095

     

149,534

        

3,197,719

        

9,070,248

            Charge for the year 382,369

          

-

                

124,533

        

157,153

           

664,055

               Depreciation on disposals -

                 

-

                

-

                

(40,000)

            

(40,000)

                
Balance as at June 30, 2013 1,517,269

       

4,588,095

     

274,067

        

3,314,872

        

9,694,303

            
Written down value as at June 30, 2012 756,600

        

-

               

5,956

           

383,636

         

1,146,192

          Written down value as at June 30, 2013 470,131

        

-

               

1,630,143

   

335,983

         

2,436,257

          
Depreciation rate  20%  20% 20% 20% & 33.33%

9 ASSETS SUBJECT TO IJARAH

For Ijarah arrangement before July 1, 2008 9.1 7,246,578

          

5,832,182

          

1,414,396

          

For Ijarah arrangement after July 1, 2008 9.2 16,238,638

        

5,973,059

          

10,265,579

 

23,485,216

        

11,805,241

        

11,679,975

 

For Ijarah arrangement before July 1, 2008 9.1 17,535,458

 

12,514,883

 

5,020,575

 

For Ijarah arrangement after July 1, 2008 9.2 8,559,078

 

4,118,674

 

4,440,404

 

26,094,536

 

16,633,557

 

9,460,979

 

------------------------Rupees---------------------

------------------Year ended June 30, 2013--------------

Written Down 

ValueNote Cost
Accumulated 

Amortization

Note Cost
Accumulated 

Amortization

------------------------Rupees---------------------

------------------Year ended June 30, 2012--------------

Written Down 

Value

8 ASSETS IN OWN USE

COST

Balance as at July 01, 2011 1,891,500
       

4,588,095
     

153,490
        

3,275,575
        

9,908,660
            

Additions during the year -
                 

-
                

2,000
            

305,780
           

307,780
               Disposals -

                 
-

                
-

                
-

                   
-

                      Balance as at June 30, 2012 1,891,500

       

4,588,095

     

155,490

        

3,581,355

        

10,216,440

          

-----------------------------------------Rupees-------------------------------

-------------------------------Year ended June 30, 2013------------------

Fixed Assets - owned

Total
 Machinery

Furniture 

and Fittings
Vehicles

Office 

Equipments 

and

Computers
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9.1 For Ijarah arrangement before July 1, 2008:

COST

Balance as at July 01, 2011

Additions during the year

Disposals

Balance as at June 30, 2012

Balance as at July 01, 2012

Additions during the year

Disposals

Balance as at June 30, 2013

AMORTIZATION

Balance as at July 01, 2011

Charge for the year

Amortization on disposals

Balance as at June 30, 2012

Balance as at July 01, 2012

Charge for the year

Amortization on disposals

Balance as at June 30, 2013

Written down value as at June 30, 2012

Written down value as at June 30, 2013

9.2 For Ijarah arrangement commencing after July 1, 2008 on straight line Amortization

COST

Balance as at July 01, 2011

Additions during the year

Disposals

Balance as at June 30, 2012

Balance as at July 01, 2012

Additions during the year

Disposals

Balance as at June 30, 2013

AMORTIZATION

Balance as at July 01, 2011

Charge for the year

Amortization on disposals

Balance as at June 30, 2012

Balance as at July 01, 2012

Charge for the year

Amortization on disposals

Balance as at June 30, 2013

Written down value as at June 30, 2012

Written down value as at June 30, 2013

8,536,775

          

5,132,803

            

5,266,880

            

18,936,458

          

-

                     

-

                       

-

                       

-

                       

-

                     

(1,401,000)

           

-

                       

(1,401,000)

           

8,536,775

          

3,731,803

            

5,266,880

            

17,535,458

          

8,536,775

          

3,731,803

            

5,266,880

            

17,535,458

          

-

                     

-

                       

-

                       

-

                       

(4,150,000)

         
(872,000)

              
(5,266,880)

           
(10,288,880)

         

4,386,775
          

2,859,803
            

-
                       

7,246,578
            

4,342,718
          

2,165,177
            

3,457,811
 

9,965,706
            

1,670,817
          

847,954
               

850,219
 

3,368,990
            

-                     (819,813)              -  (819,813)              

6,013,535          2,193,318            4,308,030 12,514,883          

6,013,535          2,193,318            4,308,030 12,514,883          
869,471             913,443               333,850 2,116,764            

(3,373,585)         (784,000)              (4,641,880) (8,799,465)           
3,509,421

          
2,322,761

            
-

                       
5,832,182

            

2,523,240        1,538,485          958,850             5,020,575          

877,354 537,042 - 1,414,396

Vehicles

Office 

Equipments and

Computers

------------------------------Rupees-------------------------------

-------------------------------Year ended June 30, 2013------------------

Ijarah Assets

Total
 Machinery

           

              

                      

           

           

              

          

2,345,103
          

5,753,150
            

603,825
               

8,702,078
            

-                     -                       -                       -                      

-                     (143,000)              -                       (143,000)              

2,345,103          5,610,150            603,825               8,559,078            

2,345,103          5,610,150            603,825               8,559,078            
1,701,560          5,978,000            -                       7,679,560            

-
                     

-
                       

-
                       

-
                      

4,046,663
          

11,588,150
          

603,825
               

16,238,638
          

514,386

             
1,175,374

            
125,850

               
1,815,610

            1,140,847

          

987,448

               

265,047

               

2,393,342

            -

                     

(90,278)

                

-

                       

(90,278)

                1,655,233

          

2,072,544

            

390,897

               

4,118,674

            
1,655,233

          

2,072,544

            

390,897

               

4,118,674

            
296,504

             

1,434,585

            

123,296

               

1,854,385

            
-

                     

-

                       

-

                       

-

                       
1,951,737

          

3,507,129

            

514,193

               

5,973,059

            
689,870

           

3,537,606

          

212,928

             

4,440,404

          
2,094,926 8,081,021 89,632 10,265,579

------------------------------Rupees-------------------------------

 Assets subject to Ijarah

Total
Machinery Vehicles

Office 

Equipments and

Computers
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9.3 Disposal of Ijarah assets 

The following assets were disposed off during the year.

------------------------------(Rupees)---------------------------

4.9 Ton crane 1,550,000

          

1,073,585

             

476,415

             

476,415

              

-

                   

Termination of lease Eitmaad Engineering

Generator 2,600,000

          

2,300,000

             

300,000

             

300,000

              

-

                   

Termination of lease ILM

Computers 2,858,880

          
2,573,000

             
285,880

             
285,880

              
-

                   
Termination of lease ILM

LCD Monitors 1,188,000
          

1,068,880
             

119,120
             

119,120
              

-
                   

Termination of lease ILM

Office equipments 1,220,000          1,000,000             220,000             220,000              -                   Termination of lease Manzoor Mohsin 

Chaudhry

Honda city 872,000 784,000                88,000               88,000                -                   Termination of lease Arshad Karim Syed

10,288,880

 
8,799,465

 
1,489,415

 
1,489,415

 
-

 

------------------------------(Rupees)---------------------------

Honda city 872,000

             

514,294

                

357,706

             

327,186

              

(30,520)

            

Termination of lease Etimaad Engineering

Suzuki Alto 529,000

             

305,519

                

223,481

             

211,600

              

(11,881)

            

Termination of lease Saleem Ata

Motor cycle 143,000

             

90,278

                  

52,722

               

13,000

                

(39,722)

            

Termination of lease Shoaib Tahir Khan

1,544,000

 

910,091

 

633,909

 

551,786

 

(82,123)

 

Sale ProceedsParticulars Particulars of buyer

----------------------------------------2012 ----------------------------------

Cost 
Accumulated 

Amortization 
Gain/ (Loss) Mode of disposal

Mode of disposal Particulars of buyer

Net book Value 

----------------------------------------2013 ----------------------------------

Particulars Cost 
Accumulated 

Amortization 
Net book Value Sale Proceeds Gain/ (Loss)

9.4 FUTURE IJARAH RENTALS RECEIVABLE
Future minimum Ijarah rentals receivable on the basis of Ijarah agreements executed upto 30 June are as follows:

Not later than one year              3,923,441             11,220,590 

Later than one year but not later than five years              4,686,158               1,255,343 

8,609,599

 

12,475,933

 

General description of Ijarah arrangements

10 INVESTMENT PROPERTIES- BUILDING

Note 2013 2012

Cost

Balance as at 1 July -

 

-

                        

Additions during the year 10.1 100,000,465

        

-

                        

Balance as at 30 June 100,000,465

        

-

                        

Depreciation

Balance as at 1 July -

 

-

                        

Charged during the year 10.2 (2,916,680)

 

-

 

Balance as at 30 June (2,916,680)

 
-

 

Net Book Value as at 30 June 97,083,785
 

-
 

--------(Rupees)--------

This represents Ijarah arrangements made by the Modaraba at profit rates ranging from 12.50% to 25% (2012:12.50%

to 25%) per annum. Most of the Ijarah are of machinery and vehicles. These are secured against assets under ijarah,

personal/corporate guarantees, demand promissory notes executed by Musta’jir and other collaterals. 

10.1

Modaraba entered into agreements with ILM (an associated undertaking) and Dosslani Securities (Pvt.) Limiteddated

December 29, 2012 after approval of Board of Directors of Management Company in their meeting held on December

07, 2012.Under the terms of these agreements the balance receivable of Rs. 39,782,384/-from Dosslani Securities (Pvt.)

Limited (“musharaka receivables” of Rs. 37,664,589/- (note 5) and “accrued profit on musharaka finance” of Rs.

2,117,795/- (note 6)) has been taken up by ILM and investment in subsidiary {Alka Power (Pvt.) Limited} of Rs.

57,305,581/-(note 12) has been transferred to ILM against consideration of ownership rights of fifth floor measuring

13,730square feet of "Building" situated at C-II, Johar Town, Lahore at an aggregate price of Rs. 97,087,965/-as per

agreement to sell. Transfer of title in favour of Modaraba has been made through sale deed dated June 17, 2013

executed at DCR value. Other costs incurred for the acquisition of the said property amounted to Rs. 2,912,500/-.

Additions during the year represent fifth floor of Library Building acquired in settlement of balance receivable from

Dosslani Securities (Pvt.) Limited and investment in subsidiary {Alka Power (Pvt.) Limited}.
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10.2 The Modaraba depreciates investment properties on straight line basis @ 5% per annum.

10.3

11 INTANGIBLE ASSETS- COMPUTER SOFTWARE

Cost

Balance as at 1 July 1,000,000

            

-

 Additions during the year -

                       

1,000,000

 Balance as at 30 June 1,000,000

            

1,000,000

             
Amortization

Balance as at 1 July (247,500)

              

-

                        
Charged during the year (330,000)

 

(247,500)

 
Balance as at 30 June (577,500)

 

(247,500)

 
Net Book Value as at 30 June 422,500

 

752,500

 

12 INVESTMENT IN SUBSIDIARY

Equity investment                          -                 6,400,000 

Advance                          -               50,905,581 

12.1                          -               57,305,581 

12.1

The fair value of investment property as at 30 June 2013 as per valuation report of independent valuer M/s Maricon

Consultants (Pvt) Ltd. is Rs 109.5 million with forced sale value of Rs. 98.0 million.

The Modaraba amortizes intangible asset on straight line basis over the period of three years @33.33% per year.

During the year, the Modaraba has entered into agreement with ILM and Dosslani Securities (Pvt.) Limited with the

approval of Board of Directors of Management Company. (Refer note 10).

Note 2013 2012

--------(Rupees)--------

13.1

14 MUSHARAKA FINANCE- SECURED            12,142,348             14,642,348 

14.1

14.2

15 SHORT TERM FINANCE - SECURED

Overdrawn Bank 15.1 -

                       

                     8,110 

15.1 This represents overdrawn bank balance.

These facilities have matured and payment of outstanding balances is pending. Accrued profit has been provided

upto the maturity date.

This represents murabaha arrangements made with a single party on 7 February 2011 for a period of three years,

maturing on 7 March 2014 incorporating profit at the rate of 17.5% (2012:17.5%) p.a. payable monthly. The facility is

secured by hypothecation of stocks, spares, stores & other stocks of the value of Rs. 30,000,000/-(June 30, 2012:Rs.

30,000,000/-)plus personal guarantee of borrower and demand promissory note. Evidence of registration of charge on

stocks etc. is not on record.

Musharaka finance facilities are arranged for the purpose of normal business activities of the Modaraba. The maximum

period of these arrangements is twelve months. The provisional rate of profit payable ranges from 12.6% to 18% (2012:

12.6% to 18%) per annum. The arrangements are secured against pledge of marketable securities, hypothecation

charge over current assets  and demand promissory note.

Previous year's balance represented equity investment in the ordinary shares of Alka Power (Pvt.) Limited and

advance to Alka Power (Pvt.) Limited which was stated to be adjustable against further issue of shares of Rs. 100/-

each at par. Modaraba held 80% control over subsidiary through 80,000 shares of Rs. 100/- each, acquired at a cost of

Rs. 80/- per share against the approval for investment of SECP for Rs. 6.0 million. The amount of investment of

previous year exceeded the approved amount by Rs. 0.4 million.In the previous year the advance amount exceeded

the exposure limit by Rs.4.710 million as required by Para I of Part II (A) of Prudential Regulations. 

13 LONG TERM MURABAHA FINANCE

Opening balance 23,000,000          23,000,000 
Less: Current portion          (23,000,000)                            -   

                         -               23,000,000 
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Note 2013 2012

--------(Rupees)--------

16 ACCRUED AND OTHER LIABILITIES Restated

Accrued expenses 16.1              3,735,859               4,585,022 

Musharaka profit payable              1,430,192               1,430,192 

Contribution to Provident fund payable 16.2              1,842,715               1,644,179 

Withholding tax -
                       

              1,449,247 

Payable to Management Company              1,821,141 -
 

Other liabilities              4,678,389               7,315,522 

13,508,296 16,424,162

16.1

16.2

17  LONG TERM SECURITY DEPOSITS 

Security deposits              9,809,389               9,195,496 

Less: Current portion            (7,868,871)             (6,491,002)

             1,940,518               2,704,494 

Restated

18.1              3,191,482               3,191,482 

Contribution is not deposited by company in separate bank account and requirements of Companies Ordinance, 1984

have not been complied with.

The management has recorded previous years rent expense in respect of Lahore branch for the period of about fifteen

months upto November 2011 totalling to Rs 3,571,660/-.The management was under the impression that the amount

was payable by the IBLModaraba Management (Pvt) Ltd (Management Company) and therefore could not record the

expense. In order to incorporate the transaction the accrued expenses for last year were restated by the amount and

opening balance of last year's unappropriated loss was increased correspondingly.

18 PROVISION FOR TAXATION

18.1

19 CERTIFICATE CAPITAL

Authorised certificate capital

2013 2012

50,000,000

       

       50,000,000 Modaraba certificates of Rs. 10/- each. 500,000,000 500,000,000

Issued, subscribed and paid-up certificate capital 

        18,500,000        18,500,000 Modaraba Certificates of Rs 10/- each 185,000,000 185,000,000

  fully paid in cash

1,687,500 1,687,500Modaraba Certificates of Rs 10/- each 16,875,000 16,875,000

  issued as fully paid bonus certificates

20,187,500 20,187,500 201,875,000 201,875,000

No. of certificates

Management has been advised to file tax returns of Modaraba since 2008 and consequently have been advised to

incorporate tax expense of Rs 3,191,482/-for the prior years relating to June 30, 2009 & June 30, 2011which has been

incorporated by restating opening balance of last year's unappropriated loss. In the previous years provision for

taxation has not been made on the premise that income from non trading activities is exempt from income tax provided

that it distributes ninety percent of its profit to certificate holders out of current year's total profit after appropriating

its statutory reserves. However on the basis of opinion from tax expert management has provided the provision on

account of taxable profit of the said years.

19.1

19.2

19.3

University of Management and Technology (associated undertaking) hold 3,070,900 (2012:3,070,900)certificates of Rs

10/- each.
One of the Director of the Management Company hold 1,515,820 (2012: 1,515,820) certificates of Rs 10/- each.

IBL Modaraba Management (Private) Limited (the Management Company) hold 2,030,905 (2012:2,030,905)certificates

of Rs 10/- each.

20 RESERVES

Statutory Reserve 20.1 36,171,338 34,313,509

Unrealised gain on revaluation of available for sale investments 7,427,865 5,679,202

43,599,203 39,992,711
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20.1 Statutory reserve represents profit set aside in accordance with the requirements of Prudential Regulations for

Modarabas issued by the SECP. These regulations require the Modaraba to transfer not less than 20% and not more

than 30% of its after tax profit till such time that reserves become equal to 100% of the paid up capital. Thereafter, a

sum not less than 5% of the after tax profit is to be transferred. In the current year amount of Rs. 1,857,829/-was

transferred from profit for the year with the approval of Board of Directors of Management Company. In view of loss

after tax in the previous year, no transfer to statutory reserve was made.

21 CONTINGENCIES AND COMMITMENTS

21.1 Contingencies:

21.2 Commitments:

The Modaraba has not made any capital commitments (2012: Nil) at the balance sheet date.

22 RENTAL INCOME FROM INVESTMENT PROPERTY              4,372,340 -

23 OTHER INCOME

Income from financial assets:

Dividend Income                     4,367                    38,980 

Profit on bank deposits                        387                      2,920 

Profit on term deposit receipts                 542,980                  821,677 

                547,734                  863,577 

Income / (Loss) from assets other than financial assets:

Gain / (Loss) on disposal of assets subject to Ijarah                          -                    (82,123)

Gain / (Loss) on disposal of assets in own use                   13,000 -

Miscellaneous income                 567,397                  195,893 

                580,397                  113,770 

1,128,131 977,347

23.1 The corresponding figure of "Dividend Income" of Rs. 38,980/- is regrouped from "Return on investments" to "Other

income" for better presentation.

This represents rental income from University of Management & Technology. The Modaraba has entered into

tenancy agreement with University of Management and Technology (associated undertaking of ILM) with effect from

December 01, 2012 for twenty four months at a monthly rent of Rs. 624,620/-. 

The Modaraba has provided guarantees amounting to Rs.47,957,651/- (2012: Rs.43,282,625/-) on behalf of the

contractors which is secured against 7.58% cash margin of the guarantee amount, lien over immovable property and

personal guarantee of the contractors.

Note 2013 2012

24 ADMINISTRATIVE AND GENERAL EXPENSES Restated

Salaries and other benefits 24.1 5,873,914 7,345,414

Travelling and conveyance 24.2 674,615 761,068

Entertainment 91,433 136,406

Repair and maintenance 292,691 594,262

Utilities 178,877 37,993

Printing and stationery 182,988 191,731

Fee and subscription              1,181,810                  464,090 

Legal and professional                 503,361                  382,656 

Rent, rate and taxes 6.3                 727,199               1,062,948 

Auditors' remuneration  24.3 440,405 330,000

Insurance 57,316 58,688

Postage 37,858 53,741

Telephone 187,610 208,064

Depreciation on fixed assets - owned 8 664,055 1,665,557

Depreciation on Investment properties 10 2,916,680 -

                       Advertisement                   17,700 32,550

Donation 24.4                 100,000 -

                       
Penalty paid to KSE -

                       

                 100,000 

Balances written off 24.5                 509,410 -

                       
Miscellaneous                 199,962 324,871

           14,837,884             13,750,039 

--------(Rupees)--------
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29 CHANGES IN WORKING CAPITAL

(Increase)/decrease in current assets

Ijarah rentals receivable 1,600,798

            

2,223,417

 

Short term investments -

                       

2,051,628

 

Musharaka receivable 28,703,810

          

11,862,344

 

Advance, deposits, prepayments and other receivables 5,152,894

            

108,917

                

35,457,502

          

16,246,306

           

Increase/(decrease) in current liabilities

Musharaka arrangement (2,500,000)

           

(14,500,000)

 

Short term finance (8,110)

                  

(9,491,804)

 

Accrued and other liabilities (2,255,866)

 

2,302,899

 

Security deposit received / (paid) 613,893

 

(392,896)

 

(4,150,083)

 

(22,081,801)

 

31,307,419

 
(5,835,495)

 

There is no dilution effect on the basic earnings/(loss) per certificate as the Modaraba has no convertible instruments

in issue at the end of the year.

24.1 Remuneration of Officers 

Salaries and other benefits include remuneration of officers:

Remuneration              3,571,064               4,191,204 

Employer's contribution to provident fund                 178,236                  210,034 

             3,749,300               4,401,238 

Number of persons 6 4

Officers are also provided with free use of Modaraba's vehicles.

24.2

24.3 Auditors' Remuneration

Audit fee                 360,000                  330,000 

Out-of-pocket expenses                   80,405 -

The corresponding figure of "Motor vehicle running and maintenance" of Rs. 48,004/- has been regrouped into

"Travelling and conveyance" for better presentation.

24.4 None of the directors and their spouses has any interest in the donee.

24.5

25 FINANCE COST

Mark up on short term finance -                                     1,120,593 

Profit on Musharaka finance -                                        532,347 

Bank charges                     7,355                  331,436 

7,355 1,984,376

26 MODARABA MANAGEMENT COMPANY FEE              1,032,127 -                        

27 TAXATION

During the year the Modaraba has written off balance of Rs. 1,169,410/-as a result of settlement loss with Dosslani

Securities (Pvt) Ltd and write back balance payable of Rs. 660,000/-being aged for more than three years with the

approval of Board of Directors.

No provision with respect to current and deferred taxation has been made in these financial statements on the premise

that under the current tax law the income of Modaraba from non trading activities is exempt from income tax provided

that they distribute ninety percent of its profit to certificate holders out of current year’s total profit after appropriating

to statutory reserves. The Modaraba intends to continue to avail the said exemption.

The management company is entitled to a remuneration for services rendered to the Modaraba under the provisions of

Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 upto maximum10% per annum of the

net annual profits of the Modaraba. In view of loss in the previous year no management company fee was recognised.

Restated

28 EARNINGS/(LOSS) PER CERTIFICATE- Basic and Diluted

Profit/(Loss) for the year              9,289,143           (41,536,423)

Weighted average number of Modaraba certificates 

    outstanding during the year 20,187,500 20,187,500

Earnings/(Loss) per certificate- basic and diluted                       0.46                      (2.06)

440,405                  330,000 



30 MATURITIES OF ASSETS AND LIABILITIES

Amount
 Up to

one month 

 One month 

to three 

month 

 Three month to 

one year 

 More than one 

year  

          3,519,831           3,519,831 -

                  

-

                       

-

                     

        36,939,367 -

                    

-

                  

           36,939,367 -

                     

        22,005,971 -

                    

18,000,000

     

             4,005,971 -

                     

        19,374,531 19,374,531

       

-

                  

-

                       

-

                     

             316,952 316,952

            

-

                  

-

                       

-

                     

        23,000,000 -

                    

-

                  

23,000,000

           

-

                     

          3,205,460 -

                    

-

                  

-

                       

           3,205,460 

        14,116,232 -

                    

-

                  

-

                       

         14,116,232 

Investment properties         97,083,785 -

                    

-

                  

-

                       

         97,083,785 

Intangible Assets              422,500 -

                    

-

                  

-

                       

              422,500 

      219,984,629         23,211,314       18,000,000            63,945,338        114,827,977 

Amount
 Up to

one month 

 One month 

to three 

month 

 Three month to 

one year 

 More than one 

year  

13,508,296       -                    -                             13,508,296 -                     

12,142,348       12,142,348       -                  -                       -                     

9,809,389         2,988,892         848,000          4,031,979                        1,940,518 

Provision for taxation 3,191,482         -                    -                               3,191,482 -                     
7,653,693         -                    -                  7,653,693             -                     

46,305,208
       

15,131,240
       

848,000
          

28,385,450
           

1,940,518
          

      173,679,421           8,080,074       17,152,000            35,559,888        112,887,459 

      173,679,421 

-------------- As at June 30, 2013 ---------------

Assets

-----------------------------Rupees-----------------------------                       

Cash and bank balances

Short term investments

Advances, deposits, 

prepayments & other 

receivables

Accrued and other liabilities

Musharaka receivables

Ijarah rentals receivable

Long term deposits

Current portion of murabaha 

finance

Fixed assets (Owned and

Subject to Ijarah)

Total assets as at June 30,

2013

Net balance

Unpresented profit warrants

Total liabilities as at June 30, 

2013

Certificate holders' equity

-------------- As at June 30, 2013 ---------------

 Liabilities 

-----------------------------Rupees-----------------------------                       

Musharaka finance

Security deposits payable

Amount
 Up to

one month 

 One month 

to three 

month 

 Three month to 

one year 

 More than one 

year  

               46,211                46,211 -

                  

-

                       

-

                     
        40,099,650 -

                    

-

                  

           40,099,650 -

                     

          2,168,691              174,389 -

                  

             1,994,302 -

                     

        74,493,791 -

                    

-

                  

           74,493,791 -

                     

          1,917,750 1,917,750

         

-

                       

-

                     

        57,305,581 -

                    

-

                  

-

                       

         57,305,581 

          3,405,460 -

                    

-

                  

-

                       

           3,405,460 

        10,607,171 -

                    

-

                  

-

                       

         10,607,171 

Intangible Assets              752,500 -

                    

-

                  

-

                       

              752,500 

        23,000,000 -

                    

-

                  

-

                       

         23,000,000 

      213,796,805           2,138,350 -

                  

         116,587,743          95,070,712 

-------------- As at June 30, 2012 ---------------

Assets

-----------------------------Rupees (Restated)-----------------------------                       

Cash and bank balances

Short term investments

Musharaka receivables

Advances, deposits, 

prepayments & other 

receivables

Ijarah rentals receivable

Investment in subsidiary

Long term deposits

Long term murabaha finance

Fixed assets (Owned and

Subject to Ijarah)

Total assets as at June 30,

2012

-

33



Provision for taxation

31 FINANCIAL INSTRUMENTS BY CATEGORY

Loans and 

receivables

Held to 

maturity

Available for 

sale

Held for 

trading
Total

          3,519,831 -

                  

-

                       

-

                     

         3,519,831 

             316,952 -

                  

-

                       

-

                     

            316,952 

755,140 -

                       

-

                     

            755,140 

        35,144,588 -

                  

-

                       

-

                     

       35,144,588 

                      -         18,000,000              3,742,965               263,006        22,005,971 

        19,374,531 -

                  

-

                       

-

                     

       19,374,531 

        23,000,000 -

                  

-

 

-

                     

       23,000,000 

          3,205,460 -

 
-

 
         3,205,460 

     85,316,502    18,000,000            3,742,965             263,006   107,322,473 

 Liabilities 

Accrued and other liabilities

Short term finance

Musharaka finance

Security deposits payable

Unpresented profit warrants

Total liabilities as at June 30,2012

Net balance

-------------- As at June 30, 2013 ---------------

Certificate holders' equity

ASSETS

-----------------------------Rupees-----------------------------                       

Cash and bank balances

Ijarah rentals receivable

Advances and deposits

Accrued profit and other receivables

Short term investments

Musharaka receivables

Current portion of murabaha finance

Long term deposits

Amount
 Up to

one month 

 One month 

to three 

month 

 Three month to 

one year 

 More than one 

year  

        16,424,162 1,449,247

         

-

                  

           14,974,915 -

                    

                 8,110 -

                    

-

                  

                    8,110 -

                    

        14,642,348 -

                    

-

                  

           14,642,348 -

                    

          9,195,496 287,190

 

5,400

              

             6,196,412            2,706,494 

          3,191,482              3,191,482 

          7,693,592 -

                    

-

                  

             7,693,592 -

                    

        51,155,190           1,736,437                5,400            46,706,859            2,706,494 

      162,641,615              401,913              (5,400)            69,880,884          92,364,218 

      162,641,615 

-------------- As at June 30, 2012 ---------------

-----------------------------Rupees (Restated)-----------------------------                       

- - -

-

-

-
                    -
                    Security deposits payable -

 -

 -

 

      12,142,348 

      13,508,296 

        9,809,389 

        7,653,693 

43,113,726

           12,142,348 

           13,508,296 

             9,809,389 

             7,653,693 

43,113,726

        

Loans and 

receivables

Held to 

maturity

Available for 

sale

Held for 

trading
Total

               46,211 -

                  

-

                       

-

                     

              46,211 

          1,917,750 -

                  

-

                       

-

                     

         1,917,750 

762,713 -

                       

-

                     

            762,713 

        38,621,473 -

                  

-

                       

-

                     

       38,621,473 

                      -   -

                  

             1,994,302               174,389          2,168,691 

        74,493,791 -

                  

-

                       

-

                     

       74,493,791 

          3,405,460 -

                  

-

                     

         3,405,460 

        23,000,000 - - -        23,000,000 

Investment in subsidiary         57,305,581 - - -        57,305,581 

   199,552,979 -            1,994,302             174,389   201,721,670 

-------------- As at June 30, 2013 ---------------

---------------Rupees---------------

Musharaka finance

Accrued & other liabilities

Unpresented profit warrants

-------------- As at June 30, 2012 ---------------

ASSETS

Cash and bank balances

Ijarah rentals receivable

Advances and deposits

Accrued profit and other receivables

Short term investments

Musharaka receivables

Long term deposits

Long term murabaha finance

                   

LIABILITIES

Liabilities at 

fair value 

through profit 

or loss

At Amortized 
Cost Total

-

-
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Security deposits payable

Musharaka finance

Short term finance-secured

Accrued & other liabilities

Unpresented profit warrants

                   

  

 

cost

-

 

      14,642,348 

-

 

               8,110 

-

 

      14,974,915 

-         9,195,496 

-         7,693,592 

-    46,514,461 

           14,642,348 

                    8,110 

           14,974,915 

             9,195,496 

             7,693,592 

         46,514,461 

-------------- As at June 30, 2012 ---------------

---------------Rupees---------------

LIABILITIES

Liabilities at 

fair value 

through profit 

or loss

At Amortized 
Total

32 FINANCIAL RISK MANAGEMENT

32.1 Market Risk

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates. The Modaraba at present is not exposed to currency risk as all transactions are

carried out in Pak Rupees.

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of

changes in market prices.

The Modaraba finances its operations through equity & borrowings. The Modaraba utilises funds in ijarah financing,

Musharaka financing and murabaha financing activities. These activities are exposed to a variety of financial risks:

market risk, credit risk and liquidity risk.

(ii) Equity price risk

Equity price risk represents the risk that the fair value of equity investments willfluctuate because of changes in levels

of indices, whether those changes are caused by factors specific to the individual financial instrument or its issuer, or

factors affecting all similar financial instrument traded in the market. The Modaraba is exposed to equity price risk as

Modaraba holds available for sale and held for trading investments.

Reporting date all index points

Changes in 

KSE all index

Effects on profit 

before tax
Effects on equity

+10% -

                       

                 374,297 

-10% -

                       

               (374,297)

+10% -

                       

                 199,430 

-10% -

                       

               (199,430)

+10%                   26,301 -

                        
-10% (26,301)

                

-

                        

+10%                   17,439 -

                        

-10% (17,439)

                

-

                        

(iii) Profit rate risk

2012

2013

2012

The Modaraba has no significant long-term interest-bearing assets. The Modaraba's mark up/profit rate risk arises

from long term Murabaha financing, short term Musharaka financing, investments in term deposits, deposit account

balances and ijarah financing.

At fair value through profit or loss

2013

Available for sale investments
------------Rupees------------

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in market profit rates.

At the balance sheet date the interest rate profile of the Modaraba’s mark up bearing financial instruments was:
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Fixed rate instruments 2013 2012

Financial assets 

Restated

Long term murabaha finance -

                       

            23,000,000 

           23,000,000 -

                        

Ijarah rentals receivable                 316,952               1,917,750 

Musharaka receivables            19,374,531             74,493,791 

Short term investments- Investment in term deposit receipts 18,000,000

          

-

                        

Floating rate instruments

Financial assets 

Bank balances-deposit accounts                 344,817                    12,747 

Fair value sensitivity analysis for fixed rate instruments

Cash flow sensitivity analysis for variable rate instruments

Fair value of financial instruments

Current portion of murabaha finance

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing

parties in an arm's length transaction. The carrying values of all financial assets and financial liabilities approximate

their fair values except for equity and debt instruments whose fair values have been disclosed in their respective notes

to these financial statements. Fair value is determined on the basis of objective evidence at each reporting date. The

company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used

in making the measurements:

The Modaraba does not account for any fixed rate financial assets and liabilities at fair value through profit or loss.

Therefore, a change in interest rate at the balance sheet date would not affect profit or loss of the company.

--------(Rupees)--------

If interest rates, at the year end date, fluctuates by 1% higher / lower with all other variables held constant, profit after

taxation for the year would have been Rupees 3,448/- lower/higher and loss after taxation for the year 2012:Rupees

127/- lower/higher respectively. This analysis is prepared assuming that the amounts of floating rate instruments

outstanding at balance sheet dates remained outstanding for the whole year.

Level-1 Level-2 Level-3 Total

As at 30 June 2013:

At fair value through profit or loss                263,006                         -                            -                    263,006 

Available for sale             3,742,965                         -                            -                 3,742,965 

            4,005,971 -

 

                         -                 4,005,971 

As at 30 June 2012:

At fair value through profit or loss                174,389                         -                            -                    174,389 

Available for sale             1,994,302                         -                            -                 1,994,302 

            2,168,691 -

 

                         -                 2,168,691 

32.2 Credit risk

Level 1: Quoted market price (unadjusted) in active market for identical instrument.

Level 3: Valuation techniques using significant unobservable inputs.

Level 2: Valuation techniques based on observable inputs either directly (i.e. as prices) or indirectly (i.e. derived from

prices).

Rupees

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other

party to incur a financial loss. The Modaraba is exposed to major credit risk in respect of murabaha, Musharaka and

ijarah arrangements.

The Modaraba attempts to control credit risk by diversification of financing activities to avoid undue concentration of

credit risk with individuals or groups of customers in specific locations or businesses, monitoring credit exposures,

limiting transactions to specific counterparties, obtaining securities and continually assessing the credit worthiness of

counterparties. 
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2013 2012

32.2.1 Maximum exposure to credit risk Restated

Financial assets 

Bank balances              3,515,051                    19,382 

Ijarah rentals receivable                 316,952               1,917,750 

Advances and deposits                 755,140                  762,713 

Short term investments            22,005,971               2,168,691 

Profit receivable on Musharaka finance and other receivables            35,144,588             38,621,473 

Musharaka receivables            19,374,531             74,493,791 

Murabaha finance            23,000,000             23,000,000 

Long term deposits              3,205,460               3,405,460 

Investment in subsidiary & advance against issue of shares -

 

            57,305,581 

         107,317,693           201,694,841 

32.2.2

Ijarah rental 

receivables

Musharaka 

receivables

Murabaha 

receivables
Total

Chemical and pharmaceuticals -
                      

-
                     

           23,000,000 23,000,000
           

Group companies/undertakings -
                       

-
                        

Education -
                      

         18,442,371 -
                       

18,442,371
           

Engineering -                                    337,417 -  337,417                

Individuals 316,952              594,743 -  911,695 

               316,952          19,374,531            23,000,000             42,691,483 

--------(Rupees)--------

Concentration of credit risk 

The maximum exposure to credit risk at the reporting date was as follows:

Geographically all credit exposure is concentrated in Pakistan.

Concentration of credit risk in respect of balances with  customers by industrial distribution is as follows:

-------------- As at June 30, 2013 ---------------

--------------------Rupees--------------------                       

-------------- As at June 30, 2012 ---------------

Ijarah rental 

receivables

Musharaka 

receivables

Murabaha 

receivables
Total

Chemical and pharmaceuticals -

                      
-

                     
           23,000,000 23,000,000

           Brokerage houses -

                      

         19,845,927 -

                       

19,845,927

           Education 1,073,340

           

         49,263,974 -

                       

50,337,314

           Engineering 16,611

 

           1,736,837 -

                       

1,753,448

             Individuals 439,076

 

-

                    

-

 

439,076

 Others 388,723

 

           3,647,053 -

 

4,035,776

 
            1,917,750          74,493,791            23,000,000             99,411,541 

2013 2012

Restated

Not past due 607,923

 

520,122

 

5,363,635

            

27,060,542

 

260,480

               

30,275,910

           

1 - 2 years 6,616,682 30,268,421

55,102,090 49,737,332

Aging of Musharaka and Ijarah rental receivables

More than 2 years

--------(Rupees)--------

Past due 181 - 365 days

The age analysis of Musharaka and ijarah rental receivables and related impairment loss at the balance sheet date was:

Past due 0 - 180 days

                       

                     
Due to Modaraba's long standing business relationships with these counterparties and after giving due consideration

to their strong financial standing and collaterals, the management does not expect non-performance by these counter

parties on their obligations to the Modaraba. Accordingly, the credit risk is moderate.

--
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32.3 Liquidity Risk

Liquidity risk reflects an enterprise's inability in raising funds to meet its commitments. The Modaraba's management

closely monitors the Modaraba's liquidity and cash flow position.

 Total  
 Upto three 

months 

More than three 

months and upto 

one year

More than one 

year

          12,142,348 12,142,348

        

-

                       

-

                        

          13,508,296 1,430,192

          

           12,078,104 -

                        

            7,868,871            2,982,791              4,886,080 -

                        

            7,653,693 -

                     

             7,653,693 -

                        

            1,940,518 -

                     

-

 

1,940,518

 

43,113,726

 

16,555,331

        

24,617,877

 

1,940,518

 

 Total  
 Upto three 

months 

More than three 

months and upto 

one year

More than one 

year

          14,642,348 -
                     

           14,642,348 -
                        

                   8,110 -
                     

                    8,110 -
                        

          14,974,915 -                                14,974,915 -                        

            6,491,002               292,590              6,198,412 -                        

            7,693,592 -                     -                        

            2,704,494 -  -                2,704,494 

46,514,461 292,590 43,517,377 2,704,494 

Musharaka finance

Security deposits payable

---------------Rupees---------------

Security deposits payable

Short term finance (Overdrawn Bank)

-------------- As at June 30, 2012 ---------------

Security deposits payable

Unpresented profit warrants

Unpresented profit warrants

Musharaka finance

Accrued & other liabilities

Accrued & other liabilities

-------------- As at June 30, 2013 ---------------

Security deposits payable

---------------Rupees---------------

            7,693,592 

33 CAPITAL RISK MANAGEMENT

Restated

Total borrowings            12,142,348             14,650,458 

Less: Cash and bank balances            (3,519,831)                  (46,211)

Net debt              8,622,517             14,604,247 

Total equity          173,679,421           162,641,615 

Total capital          182,301,938           177,245,862 

Gearing ratio 4.7% 8.2%

34 RELATED PARTY TRANSACTIONS

In order to maintain or adjust the capital structure, the Modaraba may adjust the amount of dividends paid to

certificate-holders, issue new certificates or sell assets to reduce debt.

Contribution to the provident fund is made in accordance with the services rules. The Modaraba management fee is

accrued in accordance with the requirements of Modaraba regulations. Remuneration of the key management

personnel is in accordance with terms of their  employment. Other transactions are also at agreed terms.

Consistent with others in the industry, the Modaraba monitors capital on the basis of the gearing ratio. This ratio is

calculated as net debt divided by total capital. Net debt is calculated as total borrowings less cash and bank balances.

Total capital is calculated as equity as shown in the balance sheet plus net debt.

The Modaraba's prime objective when managing capital is to safeguard its ability to continue as a going concern in

order to provide adequate returns for certificate-holders and benefits for other stakeholders and to maintain an optimal

capital structure to reduce the cost of capital.

The related parties of the Modaraba comprise of its Management Company, major certificate holders of the Modaraba

and their close family members, directors of the management company and their close family members, key

management personnel of the management company and their close family members, the provident fund and entities

with common directors or under common management. 
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2013 2012

Restated

Transactions during the year Relationship

IBL Modaraba Management (Private) Limited

-

 

2,126,870

             

Recovery from Management Company 2,700,000

            

-

                        

Management fee payable for the year 1,032,127

            

-

                        

Rent of branch office paid by Management Company 560,000

               

-

                        

Salary of Director of management Company 104,384

               

University of Management and Technology

Recovery against Musharaka 27,749,990

          

1,500,000

             

Mark up charged on Musharaka facility -

                       

577,972

                

Musharaka mark up received 250,000

               

-

                        

Rent of Library Building accrued 4,372,340

            

-

                        

Rent of Library Building received 4,372,340

            
-

                        

Institute of leadership & Management

Recovery against Musharaka 3,003,481
            

8,846,000
             

Musharaka mark up received / adjusted 3,481
                   

125,000
                

Ijarah rental accrued 997,430
               

1,626,120
             

Ijarah rental received 2,070,770
            

2,001,350
             

Key management personnel 

Salaries and benefits              3,571,064               4,191,204 

Contribution to staff provident fund                 178,236                  210,034 

Number of persons                    6                     4 

Recovery against outstanding balance 1,314,715            -                        

-

                        Adjustment of receivable from Management Company on

account of salary of director of management company

Detail of transactions with related parties and balances with them as at the year end were as follows:

-                       1,204,800             

Payments made on behalf of Chief Executive Officer of

management company

--------(Rupees)--------

Management 

Company                 100,000 

Holds 15.2% of 

the paid up 

certificates of 

Modaraba

Expenses paid on behalf of Management Company

 Common 

Management 

-

Outstanding Balance at the year end

Receivable from / (payable to) Modaraba management company (1,821,141)
           

              2,466,602 

Receivable from University of Management and Technology 21,402,919
          

            49,402,909 

Receivable from Institute of leadership & Management 13,383,409
          

            17,463,711 

Receivable from Khoja's Capital Management 4,775,884
            

              4,775,884 

Receivable from chief executive officer of management company -                                     1,314,715 

35 RECOVERABLE AMOUNTS AND IMPAIRMENT

36 NON CASH ITEMS

2012

Musharaka receivables

Rupees

Accrued profit on Musharaka               2,117,795 

Equity investment in subsidiary               6,400,000 

Advance for investment in subsidiary             50,905,581 

Total settlement through transfer of property 97,087,965 

During the year the Modaraba acquired fifth floor of Library building amounting to Rs. 97,087,965 against settlement of 

balance receivable from Dosslani Securities (Pvt) Ltd and investment in subsidiary as detailed below:

Impairment on ijarah, murabaha, Musharaka finances and profit receivable thereon is recognised in accordance with

the requirements of Prudential Regulations for Modarabas pertaining to classification and provisioning. In the opinion

of the management, no further impairment, in addition to that already recognised with Prudential Regulations, is

necessary unless stated otherwise. Further, the recoverable amounts of all other assets/cash generating units are

equal to or exceed their carrying amounts, unless stated otherwise in these financial statements.

37,664,589
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Note 2012

Rupees

"Unappropriated loss" as on June 30, 2011 before restatement           (10,070,020)

6.1 (19,192,828)

Reversal of the provisions in view of settlement:

"Impairment of musharaka receivables" 5.5               3,729,258 

"Profit held in suspense account" 6.2               4,470,651 

Rent and other expense:

of branch to be borne by IBL Modaraba Management (Pvt) Ltd 6.3             (9,863,592)

 of Lahore branch 16.1             (3,571,660)

Provision for prior years tax 18             (3,191,482)

Net increase in unappropriated loss           (27,619,653)

"Unappropriated loss" as on June 30, 2011 after restatement           (37,689,673)

Profit on Musharaka finance reversed as charged after expiry 

of term of agreement 

38 NON ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

39 GENERAL

Figures have been rounded off to the nearest rupee.

The Board of Directors of Management Company in their meeting held on October 08, 2013 have approved profit

distribution at the rate of 3.35%i.e. Re 0.335(2012:Nil)per certificate for the year ended June 30, 2013. These financial

statements do not reflect this distribution.

The corresponding figures for the last year are rearranged and reclassified, wherever necessary, for the purposes of

comparison. Appropriate disclosure is given in relevant note in case of material rearrangements.

37 PRIOR PERIOD ADJUSTMENTS

The Modaraba has restated corresponding figures by correcting prior periods' adjustments as required under IAS 8 "

Accounting policies, Changes in accounting estimates and errors" para 42 by restating opening balances of assets,

liabilities and unappropriated loss as detailed below:

40 DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for issue on October 08, 2013 by the board of directors of the Modaraba

Management Company.

40
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DETAIL OF CATEGORIES OF CERTIFICATE HOLDERS

PAKISTAN



PATTERN OF HOLDING  OF CERTIFICATE 
HELD BY CERTIFICATE HOLDERS

AS AT JUNE 30, 2013

42

50001

70001

170001
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TRADING COMPANY

0322 333 3356

Suite # 105, 1st Floor, Fortune Center. 45-A,
Block # 6, P.E.C.H.S., Shahrah-e-Faisal, Karachi.
Tel: +92 21 3432 8610
Fax: +92 21 3432 8611
Web: www.firstibl.com
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