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SALEEM DENIM INDUSTRIES LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby piven that the 26rh Anoa] General Meeting of the Sharsholders of Saleemn

Dienirn Induseries Limited will be held ar the Registered Office 33- KM, Sheithupurs Read

a2

Fatsalabad on Wednesday, October 31, 2012 at 10000 am. o fransact the i-"c‘.u]ln':l:ing baagiiegs:

L

2.

To confirm the mineres of thie 25th Annval General Mecring hieid on Ocrober 31, 201,

R r-:-;:r.:Li'-&., i.'.i.?!-Fn'E-'iﬂl‘:?’ and mlops 1_.1_1;_- Aucdited E_nﬂ-ﬂ'-'-'-'-ﬂ statements of the Company
togetherwith the Direcrors” 2nd Auditors” repores for the vear ended June 30, 2012,

Tes appoint anditors for vear 2012-2013 and fix their remuneration.

To transact any other business; with the permission of the chair.

NOTES

]
i

Plage:

Drated:

. than 48 hours before the fime appoinied for meeting,

. The share transler books of the company will fermain dosed from Enttibier 2520w

Creraber 31, 202 (hoth days inelusive)

A member entided o sttended and vote ar this meeting is entitfed w appoint a HOXY 10
attend and vole fastead ofhim  her. A prony miust be a member,

The mnstmunent appointing 2. proxy toust be received at the tegisrered office mor Juer

L3

sharcholders are requested (o prompey. noffy die Company of any chinze in’ theis
acdelress; of any:

P
On hehalf of the Board
Faigalabad = Tahir Saleem Chaudhry
9 Ocrober, 2012 Chief Isxecntive
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SALEEM DENIM INDUSTRIES LIMITED

VISION AND MISSION STATEMENT

Baleerm Denim Industries Timited 18 commitkesd e make sasepined efforis  towatd
optinyem utilization of s resources through good corporate governance for seeving the
inrerest of all it seabeholders.

i STRATEGIC GOALS |

] P Efficienr deployment of resources
B Minitaization of logses

#» Environmental protection d
STATEMENT OF BUSINESS ETHICS

2 Troanspatency in teansacions
2 Sound business policies
- 2 Judicious use of company’s resourees
> Justics to ail
> Tntegeity atall levels : :

* Complisnce of law of the land




SALEEM DENIM INDUSTRIES LIMITED

DIRECTORS’ REPORT TO THE SHARE HOLDERS
DEAR MEMBERS,

The directors are pleased fo peesent the annual report for the vear ended 307 Junc: 212 ar this
oocasion of the 26th-Annual Geoeral Meedng of the Company.

GEMNERAL

The project remained closed during the year, The company has paid off the entice bank
lizhalices, Since the ‘vompany has alrcady ‘disposed off all the Plant and Machinery, being
obsolete, aod in present adverse economic scenario and compaty’s inability o get financing for
wokang capital and BME, the resamprion of vperationg secms rather difficult. However, the
enandgpemnent i looking for viable alternatives,

FINANCIAL HIGH LIGHT®

{Bupoe Tn Millicr: {Paesices b alliom)

2012 201

aale &
Cost of Zale P
Liroiss (Toss) - -
Oither operating Tncome . i
AOminstranye expicnses 1.287 il
Orther opetathip expenses - -
Financial cost — 0.003 .
Loss befor: txation 1.280 1111
Provision for taxation _I's - =
Lies for the pear after mxaton 1.290 1311,
Ligs per share Basic (Rugees) {0.33) 128

DIVIDEND

In the prescal cincumseances the declatation of dividend i irrdlevant,

LOS5 PER SHARE

Loss per share during the year tnder report works out o Rs. 0233 (2011: 0.28) pér share



SALEEM DENIM INDUSTRIES LIMITED

OUTSTANDING ST_ATUT{JRY DEES_

Statutory over ducs a5 on 30™ Tune 2012 are piven i thie concerned notes:

STATEMENT ON CORPORATE AND FINANCIAL REPORTING FRAME WORK

The dircctors would like to confirm in reletdon o) the financial statements 2nd contmols the

following:

1. - The financal starcments, i'l-rcp:am{ by the management of the company, pftst:ﬂl_‘ fairly irs
state of affairs, the result of its operations, cash flows and changes In equiry.

2. Pooper baoks of accoun: of the company as requiced by Cnmpmi-:s-ﬁn.']:inaﬂt: 1984
have heen maintzined. B

3. Appropriste accountng policdes have: been consistendy applied in prepazation of
hnandal statements and accountng estamares areon reasonable and predent judgment.

4. Internacionsl Accounting Standards TAS / IFRS, as applicable in Pakisian, have been
followed in preparation financial statcneent and any depatteze there from has bees
sadeguately-disclosed.

5. Sinve the project is cosed, therefore; most of the requirements of the Code of Cofparate
Govettance becomg irmdlevant.

6. The system of interiial control is sound i design and is being effectively implemented
and rmoaitoeed

i3

Diuring the year under review five boued meetings were held. The ar:-rndmwr ol the
dircciors was as :.1r1d|;::

e Tabir Baleerm Chaudhey 5 ND‘:;
M. Shahid Saleem Chaud hry 5. Nﬂ"'}-
Mirs. Sabia Saledm ' 4O
Mr. Abdul Hag Chaudhry FNOS
M. Mosheen Shahid B MNOIS
M. Abdul Az Chaodhry 3 WNOS
Wir. Ghulam Farid 4 NOS

==




SALEEM DENIM INDUSTRIES LIMITED

8. We have formed an audit committes from amnongst the members of the Board of
dif{:g;tﬂ:&_.Ft}]imL‘ing are 10s members: L
adr. Shahid Saleem Chaudhary {Chaizman)
Mz, Sobia Salecm
M, Chulary Fatid

The andit pommitese held mestiags doring the vear. Attendance by cach member was -

folloims:

M Shahid Saleem Chandbany 5 MOE
Mrs. Sobia Saleesm SINCIS.
B Ghulam Fard A0S

AUDITORS' OBSERVATIONS

A. Financial Staternents

a. The i:ralrlu_cti confiemation lowers were sens 1o s Bankers Equiry Lirnitiec] s well as o
M/s Mattoral Bank of Pakistan, bar (ke BEL being: irgelf in tguidation and in case of
Bfs NBP, no sesponse has been reccived.

b, The confirmation Jetters were cieciisted bir the response is 2ll avwaired and we hiope 1o
receive the same in duc course,

e Becanse of the closure of the operation: and in the sbsence of the concemed siaff the
register could ot e updated and the paysicil checking of the fixed assets conld not be
cartiegl out.

d. Sinec for the ume bcing the operations of the cempiny are suspended becasse of
shorage of wosking capital and obsolet nanae of company’s products, bl ve had been
paying ihe long term dues of M/s BEL which has been cleared in toral i Apeil, 2000,
MNow we are considenng implementing: our plans foe revival of the project, hence the
basis of accounting could aot be changed for the time being. Therefore, the financial
staterneics are being prepased with FNg comcem assumpnons,

B. Code of Corporate Governance
(a). These direetors dant have tavable incorne.

(b & cLlue to dosuce of aulls and seafF 1ai off, we could nor fulfil sll the fanctiong
prosoribed in the feting . repulations and best praciices of corporate povernance,
Hovwewer, with: the stare of operations, we will make endeavor o compiy with all the
legal requirements

GOING CONCERN

Having taken the substantial selief i debe servicing followed by fnal payment of bank’s
lisbiliies in April, 2009 the company will be able 1o Kot vncw financiog for working capital acd
BMP_ la this regind the corpany bas also disposed of s obsolene plant and machinety so a5 1o
arrange funds for repaymsent of long term labifities, which have sinec boon cleargd off. The
banks and fasncial institudons are relactanr to provide finaness to testile sectar, we theretore
ate considenng alternative viable options. However, the fansre of the company depends upon.

8




SALEEM DENIM INDUSTRIES LIMITED

the success of the company’s efforts to arrange adequate finances (o fulfill the requirerments of
the project.

PAYMENT OF TAXES

The company has been regular in payment of taxes excepr in Income Tax cases where appesls

are pending decisions ot the demands which could not be cleared becaase of shortage of funds.
We ate teping Lo cleas the dues soonet possible.

LABOR MANAGEMENT RELATIONS
Dhiring the year operation of the mills femained closed.
AUDITORS

M/s M. Ather & Co. Chartered Accountants reties ar Annual General Meedinig and being dligible

offer themselves for re-appomtment. The audit committee recommends the reappointment of

/s M Arher & Coi, Chartered Aceouritants, 25 auditars for the vear 20122013,
CORPORATE GOVERNANCE

Compliance of corporate povemance is annexed.

PATTERN OF SHAREHOLIDMNG

Patteen of sharcholding s anacwed:

O rehalf of the Board

Place: Faisalabad Tahir Saleem Chaodhry
Drated: Oorober 09, 20012 Chief Executive




SALEEM DENIM INDUSTRIES LIMITED

FINANCIAL PERFORMANCE AT A GLANCE

Operating Results

¥ rooms {Jaoss}
Cipetaring {Loss) J Pooht
{Loss) S Peofir Lefore tax

Earning / (Toss) and
dividend
{Fer share of Bz 10 cach)

{Loes) Earning (Rupees)
Percentage of (Loss) [/ profic
Ciross (Loss)

Clpseratitig (Toss)

(Lazss)y before tax

Aszots employed

Property, plant and equipment
Losg teemdeposits
el agscls

Current Jabilies

Total

Financed byt
Crrdinaoy capital

Aocismudaied ass
Sharcholders’ equity

Surpius on revaluation
Long term and deferred

Tatal

(Rupees “0007)
2012 2011 2010 2009 2008 2007 2006
- - 652 4677 ’
F E (44 (0537 o
(2907 (LUID . (1165 (UL3EEE {G7E) (AR L8T.607
(E2%0y YLILN L85 1383 {078y (088 157607
M3 [2E 3 @as mEm OFn #80d
BT9 {355
. - - (10403) (14727 -
- - - (10403 (14727 3
(Rupees 0007
24859 256d 261260 26852 32398 33521 90153
497 497 497 497 497 407 497
411 414 414 414 T L8 T2
(G9,735) {69050  @H602) (GOOTTY (71,143 (65958) (6393T)
[43.966) 4Z676) (41563 (30214 (3TE3) (3079 34575
FRIR 390HE 39018 395 0013 39018 3908
[A3087) (RTE0T)  (BGS8GY (85421) (84038 iﬂﬁ,zﬁ} {79,185)
EF0GY)  WEGTY (47508 (6403 M5000) (44264 (40167)
550 35 550 550 550 250 35,536
5455 . 5453 5453 6,630 6630 12923 19206
(A5066) (ALETG (41,565, (39214) (3TE51) (079%) 355
10




|

SALEEM DENIM INDUSTRIES LIMITED

STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE
Yearending June 30, 2012

This staternent (is being presented to comply with: the Code of Corporate Tovernance contained
in Regulation Ne.35 of isting repulations of TSE and KSE for the purpose of establishing a Framework
of good governance, whereby a lizeed compaay iz munaped in’compliance with the hest practives of
COEROrAte Foveriatce.

‘e compasy hss applied the principles cottained in the COG inthe loliowing manner:

1. The company cicourages represenmnon of independent non-excoutive directors and
directors - represeating  minonty interests on iis Board of Directors, Ac present the
board includes one cxeentve and st non exeoutive directizs and no dircetor represencing
munoety inrerests. The condition of daese 1tk of the COG in reladon 1o independeat
directur will be applicable alter election of e rexe Board of Directors of the Company.

4 The direcrors have confirned that none of them s serving a5 2 direcior g more flian seves
listed companics, including this company.

3. Only twe divectors of the! company are régistered a3t payers and none of them bas
defaulted in payment of any loan o batking company, a DFL or 40 NBEFT or, bchite 4
member of stock cxchange, has been declared az o defaier b that stock exchanpe.

4. Any casual vacancy ocourming in (he Boaed will be Glled up by the directors at the cardicst b
not fater than S0 days therenf. No casual vacancy ocouered in the Board of Dircetors of the
Compaiy docine the year ended Tune 30, 2012,

. The company has prepared 2 “Code of Conduct™ and hes cnsured. thar app ropriate :-;E-:-p-; have
been taken e disseminate it sheoughout the company along with its supponing policies and
procedures:

6. The Doard has developed 3 vision/mission statement, overall. corpoeare stratepy and
significant polices of the Company, & coimplere tecord of particulars of significant polivies
along with the dates onwhich rhey were approved or amended hag been maineai ned,

=
=

Al the powers of the Boand have been duly sxercised and decision on marerial Lransaclons,
inchuding appointment and . delcrmination of mrouncmtion acd terms and condidions of
employment of the CEO and other executive dicectors, have been taken by the Board,

g The meetings of the Doand wete preslded over by the Chairman and the Board mer ar ease
GEE T every ciarier, Wrtten nodoes of the Boand |';~.||:3:.3L;Lf:gsb along with agenda weee
circuiated ar least seven days before the mectings. The minutes of the mecting were
appropoately recended sad cireskared,

11
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SALEEM DENIM INDUSTRIES LIMITED

The board arranged no training programs for its directos: during the year.

The Board has approved appointment of the Company Secresary and Head of Internai
auditor incdoding their remuneration and terms and conditions of cmployineit

‘The dircctor’s seport for this year bas been prepared in compliance with the cequirements of
the COG and fully describes the salient marters required o be disclosed.

The financial statements of the Company were duly endorsed by CEO before approval of
the Board. :

The Directors; CEO and Execurive do not hold any intckest in the shares of the Company
otier than that disclosed in the pattern of sharcholding.

The company has complied with all the corporare and financial reportng requirements of
the CCG-

3. The Bioard has formed an audit committee. Tt compriscs three members, majoriny of them

are non- exeoetive directors and the chairman of the commiriee is 9n Bxecative-divector,

The meeung of the audie comminee held ar least once every quarter prior to approval of
interim and final results of the Company and as requited by the Code. The terms of
reference of the committes have formed and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee! It comptises theee miembiers,
of whom one is non-cxecutive dircetor and the chairman of the committes is 1 director

The Biard has SEE-Upy an cffective internal sudit funciion bot becausge of clossd opcrations
the same rermained in{:up-:m five,

The smmtory auditors of the company has confirmed that they have been given a
satisfactory rating uader the quality review programmic of the Instimie of Chartered
Accountants of Pakistan (TCAP), that they or any of the partaets of the firm, their spouses
and minoz children do not hold shares of the company and that the firm and 2l its pattncrs
are in compliznce with the Internations] Federadon of Accountants (IFAC) muidelines on
vode of ethics as adopted by Instisute of Chartered Accountants of Palistan HCAR).

- The staatutory auditors: or the pesson essociated with them have not heen appointed to

provide ather services except in accordance with the listing regulstions and the anditors have
confirmed that they have observed IFAC puidelines in this regard.

12




SALEEM DENIM INDUSTRIES LIMITED

21, The celated pacty transacdons are placed befors the sudit committes and approved by the
Board of Directors to comply with the requicements of the listng regulations of the Karachi
Stock Exchange (Guatanree) Ltd.

22 The ‘closed perod’, prior 1o the annosncement of interimy/final tesules, and business
decisions, which may maedally affect the marker poce of company's securitics, was

determined and intimated wo directors, employees and stock exchanges.

23, Marerial/ price sensitive information has been disserninated arnong all market participanes af
once through stock exchanges.

24, We contirm that all other nutﬂ:n:a] principles contained in the CCG have been complied

with:
O behalf of the Board
Date: October 09, 2012 ' Tahir Saleem Chaudhary

Place: Faisalabad Chiefl Excoutive

13




REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

Wi have rovicwed the Statcment nFCmnpli;;.uce with the best practices contained in the Code of
Corporate Governance for the year ending fune 30, 2012 preparcd by the Board of Directurs of
SALEEM DENIM INDUSTRIES LIMITED (*The Company™}. o comply with the Listing
Regulation No. 35 of the Karachi and Lahore Stock Exchanges whese the Company is listed.

The tesponsibility for compliance with the Code of Corporate Governance is that of the Board
of Directors of the Company. Our responsibility iz o review, to the extent where such
compliance ¢an be objectvely venhed, whecher the Staternent of Compliance reflects the stams
of the Company’s compliance with the peovisions of the Code of Corporate Governance and
report iF it docs not. A review &5 limited primadly to inguites of the Company pemzonnel and
review of vadous documents prepared by the Company o comply with the Code.

As part of our andie oF Gnancial statements we gre required to obtain an undenstanding of the
acesunting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required w consider whether the Board's starement on - interml
centrol covers all nsks and controls, or o form an epision on the offcctivensss of such internal
eanmols, the Company’s corporate governance procedures and risks,

Further, Sub-Regulation {x) of Listng Reguladons No 35 of Stock Exchanges tequites: the
company 1o place before the board of directars for thels consideration and approvil related
party transactions distinguishing between transactions which are not excouted at asm’s length
peice recording proper justification For using such alternate priciag mechanism, Further, all such
tansactions are also required to be scparately placed hefore the audit committes. We arc only

required and have ensured compliance of requirernent o the extent of approval of related parsy
transactions by the board of directors and placement of such transsctions before the audic
coramitice. We have not camted out any procederes fo detertmine whether the telated pary
transacBons were undertaken at anm’s leagth poce of not

Based onr our geview we ceport that

a}  Five of the directors do not have NTMN.
by  Thecompany is vel 10 appoint internal anditors and start internal andit funedon.
¢t The fnancial statements have not heen endorsed by CFO, ;

Excepr for the matter noted in the previous patagraph nothing has come to our sttention which
causes us to believe that the Smtement of Compliance docs not appropdately reflect the
Company’s compliance, in all matesial respects, with the best practices containéd in the Code of
Corporate Governance as 2pplicable o the Company for the year ended June 30, 2012,

October (2, 2012 M. ATHER & CO.

Faisalabad. Chartered Accountants

14



AUDITORS’ REPORT TO THE MEMBERS

We bave sudited the annexed balance sheet of SALEEM DENIM INIDUSTRIES LIMITED
(“The Company”) as at June 30, 2012 and the related profit and loss account, statement of
comprehensive incorne, cash fow statement and statement of changes in equity sogether with the
notes forming part thercof, for the year then ended and we state thae, except for the matters
referred o in paragraph (2) to (€} below, we have obtained all the information and explanations
which, tothe best of our knowledge and belief, wers necessary for the purposes of our audit

It is the responsibility of the company’s management to establizh and: mainefin: & system of
internal control, and prepare and present the above said statements in conbormity with the
approved avcounting standands nd the requirements of the Companies Crdinance, 1984, Cur
responsibility is 0 express an opinion on these statements based on our audit

FExcept as discussed in paragraphs (2) (0 (g} below, we conduct our gudit in accordance with the
auditing standards 2s apphicable in Pakistan, ‘These standards require thar we plan and perfonm
the audit to obtain reasonable assurance about whether the above said staremicats are free of any
material misseatement. An-audit includes exanining on 2 test basis, evidence supporting the
amounts and disclosures in the above said statements,. Ao audit also includes asecssing the
accounting policics and significant estimates made by management, as well s, evalvating the
overall presentation of the above zaid smtements. We believe that our audit provides «
rensonable basis for our opinion and, afrer dug verification, we report that;

{a) the Wil balance of long term ioan from M/S Bankers Hquity Limited as referred to in
MNaote 7 to the financial stsements and shore term bormowings from M3 Nadonal Bank
of Pakistan remainged unconfirmed in the shsence of statement of sccounts znd balanes
confiemation coritficares;

(B}  tmade creditors amounting 1o Ra. 12,986,975/ and advances from cusfomers atnounting
to Rs. 20,052,674/ and due 1o associated undermbing amouning wo Re. 9,609,611/ a:
referred to in Mote & to the financial statements semained vnconfismed in the absence of
direct balanee -:-;mﬁ:mamm,

{c)  wewere cether provided with the Fioed Assets register) any relevant supporting record,
aor were facilitaited by the (c:-mpa.ﬂj to camy out physical verdficaton of Gffice
Fquipment, Furnimre & Fixoure, Tools & Equipments and Vehicles having carrying
viloes toraling Rs 318,098/~ We, therefore, 'eonld not satisfy curselves a5 to physical
existence 2nd condition of the same as of balance shecr date as reforned oin Note 11 1o
the financial statcmencs;

{d) the company has incarred 2 nct loss of Rs, 1,290,571/~ during the year ended June 30,
2012 and as of thar date, accumulated loss comes eo Re 88,987,597 /- and company’s
curtent liabilities exceeded its ourrent agsers by Rs. 69322042/ - and its tofal labilities
exceeded its roral assets by Rs, 49,418,910/ -, The operations of the company remaincd
closed and the company has disposed off its entice plant and machinety, The said factors
indicate 2 maténal uncertainty which may cast sipnificiot doubt on the company’s ability
0 continue as wogoiny conceoyand, thersfore, it may beunable to realize its agsers and
discharpe its Kabilites in the nosmal course of bustness;

15
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i pur opinion, éxcept us discussed in paragraph (¢} above proper books of account have
heen kept by the company as required by the Companies Ordinance, 1984;

in nur{:-;:rltum

I except as discussed in paragraph {d); above the balance sheet and profic and loss
acenunt together with the notes thercon have been drawnoup it conformiry wirth
the Companics Ordinante, 1984, and are in agreement with the books of account
and are further in accordanics wth accounting palicies consistently applied;

G} the expenditure incurred dorog the year was for the purpose of the companys
business; and

iy the busincss condueted, investments made and the expenditare ingurned during
the year were in accordance with the objeces of the company;

in our opinion and to the best of our mformarion and aﬂturdjng to thie -sxp]a:mmrm
gﬂcn by s, the balance sheer, profic and Ioss account, statement of comprehensive
ipome, cash flow statement and staesment of changes in equity together with the nowes.
forming par thereof conform with spproved accounting seandards as applicable in
Pakistan, except as discussed in paragraph (d) above and give the information zequicd
by the Companies Ordinance, 1984, in the monner so required and in view of patageaph
{d) above do ot give a tue and fair view of the state of the company’s affairs as at June
30, 2012 and of the loss, c::rn'.lpr-::hmsm: loss, its zash flows and changes in equity for the
vear then cnded; and

in-our opinion no-Zakat was deduetible ar source under the Zakar and Ushr Ordinance,.
1980,

October 09, 2012 M. ATHER & CO.
Faisalabad - Chartered Accountants

-Eﬂgﬂgﬂp‘bﬂ‘:ﬁt Partnee
Al Truzan Sarver-ACA
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INDUSTRIES LIMITED
AS AT JUNE 30, 2012

. iz 2011
ABSETSE ROTE RUPEES FLIBFEES
NON CURRENT ASSETS
Frapery, plask & equipmest 1 24 858,031 25,403,580
Security deposics 497,169 407,169
25,356,104 25,061,155
CUREENT ABRETR
Te reditnd e B
Crvermment ¥ £ie 547 D5 E4T
Cash e bank Balenees 15 T4
215,436 414616
25,7675 30,575,371
DIRECTOR
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SALEEM DENIM INDUSTRIES LIMITED
FPREOFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
NOTE  ROPEES RUJFEES
Sales - 5
Cost of sales . <
Ciross profit £ (Loss) x =
Administrative expenses 14 1,357,391 1,110,939
Finanoe cost ! 15 3,150 -
Lass for the year before taxation (L290,571)  (LIHL93W
Taxation - -
Liss for the year after taxation __(1290.571) _ (1,110.939)
Lozz per share-Basic 16 .30 0.28)
The ammexed noles form an integral part of tese Treecial sofenents.
CHIEF EXECUTIVE "DIRECTOR
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SALEEM DENIM INDUSTRIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2012

2012 21 '
RUTEES RUFEES

L Tor the vear alter taxation {1.2%0.571) (1.7 10,9349

Other comprehensive incame & =

Total Comprehensive s for the year {1,250.571) [ L

Tiee annexed notes form an integral part of these financial starements,

CHIEF EXECUTIVE ‘ DIRECTOR
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SALEEM DENIM INDUSTRIES LIMITED ‘
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2012

2012 2011
Eupees Rupees

al CASH FLOWS FROM OPEEATING ACTIVITIES

Loss for the year before taxation (1,290,571) (1,110,939

Depreciation 65,055 662,575

Finance cost 3.180

Operating loss before working capital changes (682,336) (448,364)

Changes in working capital

Change in current assets - -

Increase in current liahilitics

Trade and other payables 682,336 448,364

Cask generated from operations 682336 dd i, 364

Finance cost paid {3,180} =

Net cash outflow from operaiing activitics (3.150) -
b) CASH FLOWS FROM INVESTING ACTIVITIES

Net cash flow from investing aclivities - -
€) CASHFLOWS FROM FINANCING ACTIVITIES

Net cazh flow from financing activities - -

Net dzcrease in cash and bank balances ( a + b+ &) (3.180) -

Cash and bank balanccs at the beginning of the vear 7,774 7774

Cash and hzm'i: balarees ot the end of the year 4,594 7.4
The annexed notes form an integral part of these fingacial statements.

CHIEF EXECUTIVE ' DMRECTOR




SALEEM DENIM INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2012

Surplus on
. Accumulated revaluation of
Share capital | 7 T e
capi otal property plant
and gquipment
Bupees .
Balance as al July 01, 2010 3D01R000  (B6,586,087)  {47,568,087) 550,687
Total comprelensive loss for the vear - {1.170839) (1,110,939 -
Balance agad Jung 30, 2071 J0IB000  (BT.697.026)  (48679.026) i
Tatal comprehensive Tass for the year - (1,200,571} (1.290,571) :
Balance ax at funs 3002012 39,005,000 [BH.987.597) (d49.969,597) 550,687
e =
The mnexed noves formt o integral poart aj‘fkcm Snuneial slatenments.
L
CHIEF EXECUTIVE DIRECTOR
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NOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAR ERDED JITNE 20, 2012
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SALENM DENIM INUUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE VEAR ENDED JUNE 30, 113
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FALEEM BENIM INDUSTRIES LIMITED
BOMCES T THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE M, 2012
4. FOING CONCERNM 155UE
Proause of Incraise in vom: prices oad decfize in prodects ‘desmand the company’ incaimed Reavy Masis hence the operdinm wem
clsed . Tie pompany wes suffering foom herey dedt bunden which was boyom e company's msources. The cace was 2kan up with
Mis Hankers Bguily’ Limited under S8 :i.:cul::l? for watives of o debl The Bank ooy kindly exiembed subsiaocal relief and e
enmipany hes been in the process of clearing the séttled amoest and has ceared the final Bstaliment in the manth of April 2005 ‘Tie
P and Fnancisd institsons are reipctant oo extend furtber anczg facility in the prescar coomomic scerario paoicotarly o wewile
secnod. CIwing oo whizh the company has sissed considering the avaitable vishle allermatives. The validioy of goéng coacem basis is
dependent on the avadlahifity of the addibonal finacoes e cay sulthes allematives vader coorddkniim.

5 SIGNIFICANT ACCOUNTING POLICIES
ihe dnllowing accountisg podicies hawe been applied consistenddy in dealing wilh items which are considersd maleral fo the
Cossipany’s froancrl silemenls.
5. el pelirement henefits

- The tompany cperales 3 défingl benehit unfemdod gralndy. scheme cubering #1 M8 cmplivecs Provision i oude
annually 4 oo Be-obligaion teder B st in the Bagid of sclumn] velei iy the progesd anil cosdil i),

Actuaial paie gl Wt a0e feoognied o ineon o expesse whin the canmlaive uwurecngnized scluonal geins or Keses-
0 e end of pesvioas prrind exceeded 10 percent of fhe prescat value of the company’s defined besehit oblization i what ~
date, “These gains end fomees are anortized over tho expocied avmsge u:-:mln.lng wimkzng - lives: of 5 pactisipaling
emplayees. Past seovice cost is Tecopmized immedidicly v e extont Eal the bosefitsan: alferady veutnd, and plhewiss s
amartized an straight-line basis over the averuge penod wafil ibs bemi (s beoame voaok

The retiremerd. benelis cbEgalion recognized in-the Ealisor shext represcsts dhe prosenl vabes of tho definc] bencfil
R R R minod actisil gaink aned Mo s unrsasinzsived pasl seied oodl,

During tha vear the Company adopled Lotcrnativnal Acvosetiog Standard (TAS) 19 "Binpley o Bl whish realied in
chazgr in acmoinlimg policy in eepocl of e slall selincmend Bl

AF per previnus policy provision was mzde antsaiy on-the takis of bt drawn zabiry and g of cmploves service 6
delemmiine the chifzation of el relivamont booe s

I Eocnrdnoe Bl nen pocoumtg policy. the proiisian o tover the obligerion i made aminnlly, o6 the boxs of achiaral
valustion wsing the ﬁmjenlni credit medhod.

Howerer, i clinnges n scoomating podoy hi no finasci=] impacs an the financial siseasams nf‘-:u:n:nu:vc'n'ell £ ANy pior
e |'IE|!I|IIFE af olnsed operatinns. aed no sLalf .

52 Tradr and edher Hﬂhlﬂ

Listhifities for trade. and other snoinle p;;.-'at.k'qa'.;md at-cpel which ¥ the fir alus of the comsderatios 10 be paid in |
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23  Taxaton I
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SALEEM DENIM INDUSTRYES LIMITED
MNOTES TOTHE FINANCIAL STATEMENTS
FOR TUE ¥YEAR EXDED JOME 30, 2062

Deefecrod

Dieforred Eax 16 compute ming e balance shect laahiliy meshod | pooviding fur fempany differezces betoven
Carryity Amousts of assels sod Eahilities foe Raancial reporting purpiest fed the emcant used Do eation
purpeses. Deferted fax assets and liabililics sn: measured 2t the e, e that are expected 3o apphy Ua the gl when
15 lisghiliny s seilod hespid an o, T Tl Bave mmmmnwemmmwmmmad&m
l:-.u,:mﬁmﬁﬂunwmﬂ'ﬂpﬂmlfhﬂi;irprphlﬂuﬁlﬂuﬁm:m%m:ﬁ:willﬁ-a-a.ﬂfﬂ.hl-l:m'lllccmdiuninbu
lined. i

Provigions

Besnvisians mmg@dnﬁ:ﬂﬂqwmﬁfhﬁ.a prrsent legal or denEtmat live oblipn s i result of past evoals and i1 i
probiblc et an oot of eesurees embodying mbouns: besefits Wil be seied to seitie the abligation snd .o relinble
eslineie ol e pmounl ga be mads

Finaneed instrsments
Fingncll assels

Clnssification

The ||ﬂ:||u,alﬂig';:||_ idessrmings the appropriie chasification of i Bl e in- aceonianss: with: ihe requirements of
Foteomativanl Accounisg: Souleed 39 IAS 39 TFaancal lsnmedls Resgaition and mesurenicel” 31 e Ume of
pitichase of finadeial nssees and mesveduiles iz chssificaon on 4 regubar basks, The Beanciel eesers oF the Couipey are
catcparizad s Tl

a} Financiol needs "ol Faie value through prsfit e Ins'

Finpacial sisety 1l ire asquisnd priscipaily for the paopuse of genememg profil froos shat-tersn thaoumians i e bl
chagsilad 5 finsncia] s ut fair value thiduph prefit or o' catcpi.

1) Larans and receivalils J

Thiess wte non-derivalivy fnscisl pels wid Gl we lesensunable pa_rmnlnha:ucmmm:[inmmw inarker T
Mnf;mwm?ﬂhwwﬁﬂﬂm debiz Joank and schvances, doposits, '.:'mi-ddbﬂnk:hqh:m amd 4lsr
rousivarblen by the balanre sheen

'l-']IHi.l.l:r_ LA iEy

Tapese ate finameial sescts with fimad oc descrrimahle payments-and Gval gaannty with the Clampany Baving pesithe inisst
amd abdlily e hold o matnnty

d} Avadlshle for xale

Financial assets intended bo be held fise £ iratifisiee period of lime, wWitch may be sodd in rempomse o seads for liguidity o

chanpes i egaily peives, e classifiod s meilable for sale, Axailable E_'gr.l.lﬂaﬂmru.i:.i inAmumcatd e A noo-
dernalive fiareial Semets bl me dedipnined s el s v of ane rrot classifind a5 (o) Hssand receivables (b hebil 15
sreatineity (o) financial s b fair value thoujch ot or bess’

Tnkiial recogmilin aid measorement

ATl Firiancssl assots am Toangized ar the e the Cargany Beoomes 3 parly I the postnenzal provisions of the fminmeet

Eirancial sy s Inidally revogsived of Tt valie pher ramssttion ¢osts except for finpneial aissls camied ot fi vabie
tesirngl profit o Do Ferancial assls caricl of Bl Yaloe throssh profit o Ine e inisialiy cocogniied st fair v and
tramsnclios wadns aesociseed wilh these financial aecls ars Gk dirzetly to lhe profil-gsl less accoun, E
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SALEEM DENIM INDUSTRIES LIMITED
SUFTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Suhscquent measuramend
Suhepaacnl 1 jiEEl ssongnilion, foansial sessts aie valued o foSiows:
3} Fhomiclel fssed "ok fair valog o profitor les® & Savaliable for sl

Financial asssds sl Faic valos threugh poofsl or low sn (usked v miskes using e cliding macket fies i s canmiod o8
Lr..;mmygagmq]u;_}{mgmmd Visses ansing o= chaugos in Fair valipss of chass fizancial asscks arc lakcn ks
prodit and boss agcoun 30 the perid inwhoch Ui aries

Available for sebe finamcial assols oo mouked W ekt using ihe closing markeUrsis ared ave carred'on the Salaace sheat 22
fair vahie: Mo pacss and- losses iwiting on chnpss = TG vohes of these finameial | =emis we eecapmared in odet
CHOmpRCTEnsive Incme: >

b *Enans and receivablis® & head te sabariiy!

‘Laans and seeivabies' and ‘holid Ly malgsily” frenieeind amsets 2oe-carme] o ammired cose

Empairarent

The Company medssss o2 each balance shaol S whelhes thire i ohjective cvidepot Bal 4 fimncid mt:l::lm;n‘.’md. A
sipnificant or pralonped declies; in he Yot value of 2 franchl el bk 25 oot f amortized Gost 34 20 an ot
enidans uf pairmen. Frovison for impirment e vabins of Fingacial assci, i dsy, b arken 1o the profit and huse
magoRzIl.

{HTmating of Bnancial assets aud Hakilites

Financial aebecs and frrancial Babilifies we «fTher nd the Dot ameoual i repostiod in the Balonce Sheet when

teere i5 a Jepallyl cndfneeilz Fight bo et all the povogeiaal arnoices nrd Sheps: jz o inlesdionr el om o net

lecutie, oif bl boe the asmels s seliie 1he Eahilives smilimecusly

Fiemmotel dinhifities

AJA finsreial Tigkalites 2ne pocopnized al e Tink Wit de Company Booames o gargy 10 e eontractuad peovisions:

of the Incinuccnl

Drerecopailive

Fimanweial assess are deverogrized w1t Tine wien the Comrpam Tunem: canzied of the contractoat righls Ral omproe e
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FOTES 10 THE FINANCIAL STATEMENTS
FOR THE YEAK ENDED JUNE 30, 2012
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SALEEM DENIM INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 20, 2012

17 FIMANCIAL INSTRUMENTS AND RELATED DISCLOSURES

7.1 FINANCIAL INSTRUMENTS BY CATEGORY
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SALEEM DENIM INDUSTRIES LIMITED

- PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2012
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SALEEM DENIM INDUSTRIES LIMITED
FATTERN OF SHAREHOLINNG

AS AT JUNE 30, 2002
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Childern

Mz Tahir Salcein Chavdhry ! 5T.300 147
M Shohid Salecm Chaudhry i T .72
Mrs, Sobia Saleem 1 12,500 032
Mr. Abdul Hag Chandhry I P00 .31
Mrs Moshecn Shahid I L oz
Mr. Abdul Arir Chandhiny 1 1000 002
M Glidiem T'arid i R 2
Mrs. Naseem Saleesr Chadhey I £, (WK . kb9
Mrs. Tahiva Ayul 1 Pz RHECT
Banks

Matiomal Bark of Pakistan | 28200 541
Bankess Sguity Lirite) 1 FE0252 Hd
Insurance Cumpnay

Stae-fife Insyrance Codupany i 34451 .88
Mudurbas

EASE Mendarha | L%, Ty .39

int Stock Companics! Co-operative Societles

Mational Irds Co-ap. Fimnes | 227,700 R
Pasban Co-op Finance i 75400 1.593
Invesinient Conspaiy

Investment Companizs of Pakistaa i vy 504
Gresiersl Pubilic LA ZANNIRT GLLE
| Grand Total 1692 | 3901806 | 0.4 |




SALEEM DENIM INDUSTRIES

Felio Mumbser,

MNo. of Shares held

FORM OF FPROXY

[Mide of

in the District of

being a member of the SALEEM DENIM INDUSTRIES

LIMITED herehy appoint of

as my proxy tovote for me and on

my behalf the Zeth Annual General Meeting of the Company to be held on 21st October, 2012

and at any adjpumnment thereof.

(Members Signature)

A
One Rupes
Revenue

Stamp

Date

Place

Note: Instruction of Proxy duly executed should be lodged at the Registered Office of the

company not later than 48 hours before the time for holding the meeting.




