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NOTICE OF ANNUAL GENERAL MEETING

Natice is hereby gaven that the 27tk Annual General Meeting of the Sharcholders of Saleem
Denim Industries Limited will be held ar the Repistered Office 33-K.M. Sheikhupura Road,
Faisalabad on Thursday, October 31, Eﬂlfg at T} 2 to transact the following basiness:

1. To confitm the minutes of the 20th Anmual General Meeting held on Cleeober 31,
212,

2. To teceive, consider and adept the Midited Anancial statements of the Company
eopether with the Dirccrors” and Auditoss’ reports for the year ended June 30, 2003,

3. T elect the seven (7)) directors as fxed by the board of directors Tor the nesr rerm
of thtee (3} vears, in accordance with the provisions of section 178 of the
Companics Ordinance, 1984 i place of following retiring dizectors:

1. M Tahir Saleem Chaudhey. o Mirs Mosheen Shahid.
2. Mr Shahid Salecm Chaudhbsy. fi. Mr Abdul Az Chaudbey,
% Wlrs Sobiz Raleeni. i Polr GGhalam Famd.

4. N Abdal [—]:u:| Chaudhry.

4. To appoint auditers for year 2013-2074 and fix fhiedr rernuierstion.

& T'o transact any other business, with the perrnission of the chair.

NOTES

t. The share transfor hooks of the compaay will retoain closed from Clctober 25, 2013
to Ohetober 31, 2013 (hoth. days inclosve)

2. A membet entiiled o attended and wore at this meetiag &5 enbitled to appomnt a
progy to sttend and vote instead of him / her. A proxy must be o member.

L |

The instrument sppointng a proxy must be received at the registered office not later
than 48 hiurs before the Hime appointed for meeting.

4. Sharcholders aze reguested to promptly notify the Company of any change in thei
address, if any,

On hehalf of the Board
Faisalabad Tahir Salcem Chaudhry
October 09, 2013 Chief Executive
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VISION AND MISSION STATEMENT

Salcern Denim Industries Limited is committed to make sustained efforts toward
optirum ntlization of its resources through good corporate governance for serving the
interest of all its stakeholders.

l SALEEM DENIM INDUSTRIES LIMITED
I
I

STRATEGIC GOALS

1. Efficient deployment of resources
2. Minimizadon of losses

3. Envitonmental protecton
STATEMENT OF BUSINESS ETHICS

1. Transparcocy in transactions

2. Sound business policies

3. Judicious use of company’s resoutces
4. Justce to all

5. Integrity at all levels

Il 6. Compliance of law of the land
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DIRECTORS REPORT TO THE SHARE HOLDERS
DEAR MEMBERS,

The directors are pleased wo present the anmual report for the year ended June 30, 2013 4t the
accaswin of the 37th Annual General Meeting of the Company.

GENERAL

The project remained closed durimg the year. The tompany has pawd off the cntire ban
habilines. Since the compeny has aleady dsposed off all the Tlant and Machmery, bon
ehsolete, andin present adverse cconomic scenario and company’s wabifity 1o et finuncing fo
working capital and BMR, the resumption of operations seems. rather difficult. Flowever, th
mgnagement & looking for wable alternatives,

FINANCIAL HIGH LIGHT?

{Rupsees In Millian) Rupees T Wil
2013 HH2

ke < =
Comst of Sale =
Ceross (foss) ! -
Qiher operannig Income = =

Arinastrative expeascs 1.0 1287
{thee oporating cxpenscs -
Financrl cost - :
Loss betore taxarion 1.001 1.297)
Promsion for taxation -

Loss for the year after taaton 1.001 L.290
i

Bamings per shame Bagsic (Rupees) {0.26) L3R

DIVIDEND

in the pregent circomstances the declaration of dividend i irrelevant.

EARNINGS PER SHARE

Earmings per share durmg the year under reporn works out o Re (0.26) [2002: {0.33)] per share

6
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OUTETANDING STATUTORY DIZES

Stutoty over does as on June 30, 2013 arc g'vmt i the concerned otes.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE

The diseciots wonld ke moocemfiem moeelacion t0 the fasdncial soafemenrs and comresls the

folbowann

1. The fiandisl statements, prepaced by the managerent of the company, present faiely s
seate of affairs, the cesult of 1ks operations, cash fows wiwd Changes i equaty,;

fo

Proper books ef sacoount of the company as requred by Companies Crdinance 1984

Tavee heen mainrained

3 Apptopaic m'r-raa.u'.-:ing Fl-:‘:-]'i-‘.’.i.{'.ﬁ bavre: been cmtﬁjﬁmnﬂ],' aplﬁ]iﬂl 11 prepatiion of
bnamcsal statemments and scoowntng estimstes ave on reasonable and prdent judgmens:

4; Ineernational Accountng Standacds 1AS /IR, as applicable in Pakistan, have heen
tellorwed 10 prepaeation Boancual smatement znd any deparctore there: from has heen

aclequiately disclosed:

. Sace the project 15 closed, therctore, most of the requirements of the Code of Cotporate
Govertance boeotie irrelevant

6. The spytem of wtemal control is sound in-design and 1= being effectively implemented
and monirered

Dunng the year ander review five board mecangs were held. The sttendance of the.
dircctors was as under:

Mr. Tahw sileern Chaudhry 5NOE
ar, Shalud Saleem Chaodbey S5NOE
Mz, Sobia Saleem 2 NS
Mr. Abdul Fhag Chiedbry 5NOE
Mgps. Nosheen Shahid SNOIS
Mr. Abdul Aie Chaudhrey INOE
M. Ghulatn Fasd SNOS
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8. We have formed an audit committer from amonsst the members of the Board of
directnre. Fallovodng are 18 members:

M Glwdam Fand (Chareman)

Mrs. Sobia Saleen
Mr. Abdul Hag Chaudhie

The audit comnutres held meetngs dunng the years Atendance by each member was a5

frlbowa:

Pz Caruelirn Eaewd ":- MNOS
hirs Sohia Saleem 5 NOS
b, Abiiul H.",{'l |:_'.|1::'||.|.;_.":|'r::|' NS

AUDITORS OBSERVATIONS

A. Financial Staternents

A The canfirmanton keilers were errcubiated bur the response i 2l awaited and we hope o
receve the samean due course.

b Beease of hedosure of the operabions wnd w the abgence of the chncemed staff the
regster could not be ppdated and the physical checking of the freed asses could not be
carried ot

. dnce for the sme hemg the operatione of the company are- suspended: beciuse of
shortage ol working capital and obsolete nature of company™s products; but we had been
paymg the long term dues of M/s BEL which has heen cleared m otal in Apnl; 2009,
MNow we are considermg implementmy cur plans for rewval of the proget; hience the
bzsss of pccowring could not be changed for the me berig, “Therefore, the fnancil
statements are beng prepared wath pomg condem assomptions.

B. Code of Corporate Governance

(). Thege direcrors don't have toable meome,
L
(b o BL.Due to o clogure of sy grid saff Tad off, we conld sot fulfili all the Rinctions
presenbed wn the hsting. repubations and best pructices of sorporzic govergnge,
Horginze, wth the stareof {‘-pr_ﬂt'mnx., we owall ik eradeavor o -Epl::le'_]'JIT with &2l the
Jegral. pesqoiremcnits

GOING CONCERN

Hawing taken the substanial pebief 10 debt servicing followed by fmnal pupment of bank's
Habalines in Apeil, 2000 we expected (hat the company will be able to get new fmancing for
workangr capstal and BME. In ds regard the company has also duposed of it absolete plantand
machitery 3o 28 10 arrange funds for repayment of long term labdites, which have since been
cleared ‘aff. "The banks and financal instmtions sre reluceant o provide Fnances o extle
secter, we therefore are considenng alfemanive Analde optons: However, the future of the
company depends upon the success of the company's efforts 1o arrpnpe adeguate fmances i
Fulfill the: requiremnents of the projecr

L 8




= em

SALEEM DENIM INDUSTRIES LIMITED

Annual Report 2013

PAYMENT OF TAXES
The company has been regular in payment of taxes except i Income Tax cises where appeals

are pending decisions o the demnands which consld not be cleared because of shottsge of funds,
We are trying to clear the dues wt our eaclese

LABOR MANAGEMEMNT RELATIONS
Drunng the year operanon of the miills remained closed.
ATTDITORS

M s M. Ather & Co, Chattered Accountants refire at Annual Gerieral Meetng and bemng elighle
offer themselves for re-appoinunent. The audic commictee recommends the reappotatment of
M /s M. Ather & Co., Chartered Accountants, as auditors for the yeae 2013-2014.
CORPORATE GOVERNANCE

Complinace of corporate governance i3 annexed.

PATTERN OF SHAREHOLDING

Partern of shareholding is annexed.

O behalf of the Board

Faisalabad Tahir Salcem Chaudhey
Octaber 09, 2013 Chief Executive




SALEEM DENIM INDUSTRIES LIMITED

Annual Report 2013

FINANCIAL PERFORMANCE AT A GLANCE

(Rupees  '0007)
Operating Results - 2013 2012 20m 2010 2009 2008 2007
wales - - - : G652 4677
{rmoss (Loss) - - - - 4 E0ET
Openting (Toss) [/ Profit OBy 2D (L1 (L1685 (1,383 6T (6888
{Loss) / Peofit before tax (LOnTy (12NN (LD {1,165 (1,385 {678 (6888
Earning / (Loss) and
dividend
[Per share of Rs. 10 each)
{Loss)/ Eaming (Rupees) 26 .35 (0.28) 30 035 @4m 4Ty
Percentage of {Loss) / profit
Caross (Loss) - - - - = 679 45.55)
Opegating (Loss) : . : : (10403 (14727)
(Loss) befoee 12 : ! . _[0403) (14727)
Assets employed {Rupees ‘0007
Penperty, plane and equipment M6 24839 25464 26,126 26852 32308 3352
Long reem deposits 497 407 497 497 4497 497 4497
Cuerent assels 41% 411 414 414 414 417 1,148
Curment labilisies (0.182) (60733 (60051} (68.603) (86477 L4 (65958
Total (44.968) (43066 (42,670)  (41365) (39214) (38310 (30,792)
Financed by:
Orfinzey capital 30018 30018 30018 9018 39018 39018 30018
Accusnolated loss (BO080) (REDET)  (BV.69T)  (B6,586) (B5421) (R4038) (83.287)
Sharcholdess” equity G0OTT) (40960)  (48.679) (47,568 (6403) (@5,020) (44.264)
Seplus on evaluation 550 550 530 5500 3500 550 5500
Long temm and deferred
laalislieses 545F 3453 5453 5,433 6,030 6,039 12922
Tatal 1068 (43966 {42.676)  (41565) (30214) [(37.831) (30,792)
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE
Year ending June 30, 2013

This statemcrt 15 beig prosented o comply wath the Code ol Corpardte Governance contuned
e Regulation Me.35 of lstng regulations of LA and KSE for fe pampose OF estabhshing & framework
af good govermance, wherelly & Hsted company = manaed i complance with the hest practices:af
COTPHIEAle gt}‘w.n'm:c,e '

The compiny kas apphed the prinaples contiined in the TCG m the fellowing maniner:

1, ‘The company enenuriggs  representation of indépendent non-caecutive doctoes: and
divecrors representing mimerty interests o s Boaed of Dhrecoors. AL presenc the
besnpd dneludes two exccutve and Fve nonexecutive directons and no dirccior representng
mungrity nterests, The condimon of clanse 1) of the C0G in relation w mdependent
direetor will be compled with when pracucable,

F  The directors have vonfzmed that none of them 18 gernng asa chipector o Feofs Hary sen
ligted “compamecs, ncludmg s company.-

4. Only thres directors of the company dre segstered a3 tax payers und nong of drecties has
defmatted in payment of any loan to banking compaey, o DFL oe an NBFL oty beng o
mgmher of stack exchange. has been declared a5 a defaulter by that stock exchange,

4 Ay casual vactney oemurmng in the Boasd will be flled up by the dieectors at the éatiest bat
not later thar 50 days Grereof. No casual yacancy nccurred m the Baard of Directors of the
{Zemparry during the pearended June 30, 2005

5. The company has prepared a “Code of Conduet™ and has ensured that appropriae §leps have
heen taken 1o disseminate it thioughout the company along with 1ts supportng policies and
[EoCECgs.

6, 'The Board has developed a wson/missson statement, overall corporite strategy anned
symificant prbces of the Company, A complete reeard of partcuians of symilicant policies
aborgr with the dares on which they were appeeved or amended his been-mantuned.

7. All the powess of the Board have been duly exerowed and decizion on matenal mansactions,
inglydmy - appon tment and determmanon of remuneratior and teems and condisens b
emplopment of the O and pler executive dirselons, have heen takes by thie Board,

. The mectings of the Board were pressded over by the Chairman and the Brard metal lsast
orice in every quarter. Written notices of the Board micetngs, along wath agends. were
circutated at least seven days before the mostings: The minutes of fhe mecting were
appropemtely recorded and gireulated.
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Fhe board areanged no training programs for i dcectors during the year.

The Board has spproved appointmenr of the Company Sceretary and Head of Tnternal
auditor includmg their reriunerasion and terms and conditions of emplovinent.

The directnr's repott for this yeat has been prepared in comphance. with  the
requirements of the CCG and fully describes the salient marrers required to be disciosed.

- The finencal stitements of the Company were duly endorsed Ly CEO hefore approval

of the Board:

- The Directors, CEO and Execanive do ot hold any Interest in the shares of the

Company other than that disclosed i the pattern of sh areholding:

The company has complied with all the corporate and fimancial repotling requirernenls
of the CCG.

The Board has formed an audit commirtee. Tt compnses three members, all of them are
nof-execinive directors and the chairman of the comiittes is an N execatre direcror.

16. The meering of the audit committee held at feast once Bvery quarter prior o approval of

15,

20

mtenim and final results of the Company and as sequired by the Code. The terms of
reference of the comtruttes have formed and advised o the commisree for compliance.

- The boird haz formed an HE and Femuneradon  Commitioe. It comptises three

mernbers, all are non-execative ditector and the chairman of the commitiee s 4 NG
excoulive dircotor as well:

The Board has set-up an - effective internal andic functon but becanse of clascd

uperations the same resisdned HLOperatye.

The statueory anditors of the company has confirmed hat they have been given a
safisfuctory rating under the guality review program of the Institute of Charlered
Aceounitanes of Pakistan [TCAD), thar they or any of the partoers of the firm, their
spouses and minor children do nat hold shares of the company and that the fittm and ali
its partaees are in compliznce with the Internarional federation of Accouniants (IFAC)
guidelines on code of ethics a adopred by Instivate of Chartered Accountants of
TPakistan, (ICATY,

The stamrory suditors or the person associated with them have not Leen appointed w
provide other services except in accordance with the listing regulations and the suditors
have confirmed that they have ohserved [FAC guidelines i this regurd.

)
SALEEM DENIM INDUSTRIES LIMITED
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21, The relared party fransacrions. are pladed before the andit eompiitice and approved by
the Board of Directors to comply with the respuirements of the listing repulanons of the
Karachi Stock Fxchange (Guarantee} Lad,

i

_The “closed period’, ptivr (o the aonouncement of iriterim ftinal tesults, and business
decisions, which may foatetially affect the marker price of compuny's secutities, was
determined and intimated vo dizectors, employecs and stock exchanges.

. Material/price. sensifive infonmaton has been  disseminaved  among all fuarkee
pacticipants 3 once through stock exchanges,

L
L)

24, We confirm that alf other marerial pnnaples contained.in the CCG have been complied

with.
O behallof the Board
Octeber 09, 2013 Tahir Salcem Chaudhry
Faisalabad Chief Executive




M. ATHER & CO.

Chartered Accountants

REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH BEST
PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in (e
Code of Corporate Governance for the year ending June 30, 2013 preparad by the Board of
Directors of SALEEM DENIM INDUSTRIES LIMITED (" The Company} ta comply with the
Listing Regulation Noo 35 of the Karachl akd Labore Stock Exchangas whera the Company
i ez, )

The responzibilily for compliance wilh the Code of Corparata Governance is that of the
toard of Dircotars of the Company, Owr responsibliity s 1o review, to the axtan whare such:
compliance cor be objectively verifisd, whethers the Statement of Compliance reflects the
status - of the Company's compliance wilh the provisions of 1he Code of Corporale
Governance and report iF B does pol A review i limitdd primnarily. bo inguirics  of the
Compaty persennel and review of various documents prepared by the Campany to comply
with the Code.

A% part of our asdit of fnancial statements we are required To Ghtain an unclerstanding of the
accoanting and intemal contral systems sufficient to plan the audit and dovlap an effective
audit appeonch, We are not reguired o conslder whather the Board's statament an interng
control covars all rizks and contrels, or to form an opinion on the affectiveness of - sUch
inlernal controfs, the Company's corporate governance pracedures and risks,

Fusthet, Sub-Regutation {x) of Listing Regulations Mo 35 of Stack Exchanges reduires the
company o place before the board of directors tor their consideration and approval related
party ransacions distinguishing between transactions which alg nol executed af Affs.
lzath price recording proper justification for using such aRernate prickng  migchanism,
Further, all such transactions are also required to Be separtely placed before the audit
committes. We are anly required and have ensured eompliance of regquirerment to the extesnt
of approval of related parly ronsactions Ly the boord of directors and plocement of such
frahsactions before fhw audit commies, We have Aot carried out any grocadures o
determine whathar the relatad party Fansactons were undertakon at amms Jergth price of
falal

Based on oy review wha repor ot

Four of the directors do ret have MTH.

3 Mo mdependent director was appainted by the board as the term. of dirsctors i
@xpiring on the Annual General Meeting. This is raquirement of sub-requlaticn i) of
codi: of Corperato govornance.

cl  Directors have not gona thraugh e mandatory alning program as feguired by sub-
ragulation (xi} of code of corparate govermanice.

d) The financial staiements have not been endarsed by GFO as reguired by sk
regquiation {xxi) of code of corporate governance..

e} The chair man-of the audit committes is not an ihdependent directer as raguired by
sub-requiation (xxiv) of code of corparate gavernance.

(] The company i yet o appoint intemal zuditors or star internal aodis flnstiion as
required by sub regulation (o) of code of corparate governance. )

Except for the matter nidted in the previons paragraphs nothing has come to our atfention
whagh causes u'a_r-::r Ledicve that the Statoment of Complianos doss not apprapriately reflact
the Company’s compliance. in all malerial raspects, with the Bast praciices contained in ha
Loadea of Corporate Govermanee as applicabla to the Company for the year ended Hine 30,
2013

Oetober 09, 20032 M. ATHER & CO. _
Faisalabad. Chartered Accountants

35-7, AMEER PLAZA, OPPOSITE MUTAHID HOSPITAL,
COMMERCIAL CENTRE, MADINA TOWN, FAISALABAD.
OFF: 041-§711930, 8715759, FAX: D41-8711930
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AUDITORS" REFPORT TO THE MEMBERS

W have audited the apnexed balance sheet of SALEEM DENIM INDUSTRIES LIMITED
{"The Compary”) as at Jusee 30, 2003 and the related profit and loss account, statement of
comprenensive income, cash flow statement and statement of changes in equity together
with the notes forming part theraof, for the year then ended and we state thal, except for the
matters referred to in paragraph (a) and (b} below, we have obtained all the Information and
explanations which, to the best of our khowledge and belief, were necessary for the
purposes of our audit.

It is the responsibility of the company’s management o establish and maintain a system of
internal control, and prepare and prosent the above said staterments in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984.
Our responsibility is to express an apinion on these statements based on our audit

Except a5 discussed in paragraphs [a} and () below, we conduct our audit in accardance
with the auditing standards as applicable in Pakistan. These standards require that we plan
and perform the audit o ebtain reasonable assurance about whether the above said
statemants are fres of any matenal misstaternent. An audit includes axamining on a bast
basis, evidence supporting the amounts and disclosures in the abova sald statements. An
awdit also inchedes assessing the accounting policies and. significant estimates made by
management, as weall a3, cvaluating the overall presentation of the above sald-statements.
W believe that our audit provides 3 reasonable basis for our opinion and, after duea
veriffcation, we report that;

{a) trade croditors amounting to Rs. 12,938,875/ and advances from customers
amounting to Rs. 20,052,674/ and due to associated undertaking amounting ta Rs.
9600611 as roferred to in Note 8 fo the financial statements rematned
unconfirmed in the absence of direct balance confirmations;

{bl we were neither provided with the Fixed Assets register/ any relevant supporing
record, nor were facilitated by the Company to carry out physical veriflcation of Office
Equipment, Furniture & Fixture, Tools & Ecuipments and Vehiclas having. camying
valugs totaling Rs 285690/ We, therefore, could not satisfy ourssives as io
physical existence and condition of the same as of balance sheet date as referred to
irt Mote 11 to the financial statements;

(=) the company has incurred a net loss of Rs. 1,001,381/ during the year ended Juneg
30, 2013 and as of that date, accumuiated loss comes to Rs. 89,988,978, and
company’s current liabilities exceeded its current assets by Rs. 6% 770,544 and its
total liabilitics cxceeded its total assets by Rs. 50,420,287/ The operations of tha
compaty remained closed and the company has disposed off its entire plant and
machinery. The said factors indicate & materal uncertainty which may cast
significant doubt on the company's ability to conlinue as & going cONGEM and.
therefore, it may be unable to realize its assets and discharge its liabilities i the
normal course of business;

{d]  in our opinion, except as discussed in paragraph (b} above praper books of account
have been Kept by the company as required by the Companies Ordinance, 1934

35-Z, AMEER PLAZA, OPPOSITE MUTAHID HOSPITAL,
COMMERCIAL CENTRE, MADINA TOWN, FAISALABAI.
OFF: 041-8711930, 8715759, FAX: 041-8711930



M. ATHER & CO.

Chartered Accountants

el in ol apinion;

(i} except as discussed in paragraph {c), above the balance sheet and profit and
loss account together with the notes thercon have been drawn up in
conformity wilh the Companies Ordinance, 1984, and are in agreement with
the books of account and are further in accordance with accounting policies
consistenthy applied;

{i) the expenditure incurred during the year was for the purpose of the
company s busingss; and

(i) the business conducted, invastments made and the expenditure incirred
during the year were in accordance with the objects of the COMpany;

{f] in our opinion and to the best of our information and acearding to the explanations
given to us, the balance sheet, profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes In equity togathar with the
notes forming part thereof copform with approved accounting standards as
applicable in Pakistan, except as discussed in paragraph {¢) above and give the
information required by the Companies Ordinance, 1984, in the manner so required
and in view of paragraph {c} above do not give a true and fair view of the state of the
company's affairs as at June 30, 2012 and of the loss, comprehensive loss, s cash
Rowes and changes in eqguity for the year then ended: and

) in our cpinion no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980,

October 09, 2013 M. ATHER & CO.
Faisalabad Chartered Accountants
. Engagement Partner

M. Imran Sarver-ACHA

353-Z, AMEER PLAZA, OPPOSITE MUJTAHID HOSPITAL,
COMMERCIAL CENTRE, MADINA TOWN, FAISALABAD.
OFF: 041-8711930, 8715759, FAX: 041-8711930
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BALANCE SHEET
213 200
EQUITY AND LIABILITIES NOTE BUPEES RUPEEZ
SHARE CAPITAL AND RESERVES
Autherised
5000000 (20727 500000
Ordinasy shares of Rz 108 each 50,000,000 5060, 000
= —==— — |
Izsued, subscribed and paid up
3 007,500 {2072: 1.201.800)
ordinary shares of #5147 .
eachy 2ully paid in Lash 19,073,000 39,078,000
Puccurmaslated boss (89,982 978) (33867 597}
(50,970.978) 14999 58T
SURPLUS O BREVAL UATION OF
PROPERTY, PLAMT AND EQUIPMENT & 550,687 550617
MOMN CURRENT LIABILITIES
Lann ferm leans 71 54532,968 5,452,068
CURRENT LIABILITIES
Trace and olher payables g 70,187,980 B2 733476
Taxation g = -
70,187,550 LO.133478
AONTIMGENCIES ALD
COMMITMENTS 10 z -
25.214,857 25,167,536
= —- -] e —

The annexed moles form an fntegeal pare of Hhese faanclsd seatomenls.

C hief Executive




SALEEM DENIM INDUSTRIES LIMITED

- Annual Report 2013
AS AT JUNE 30, 2013 :
_ 2013 2012 -
ASSETS NOTE RUPEES RUPEES
FIXED ASSETS
Froperty, plant 8 equipment 11 24,306,052 24,858,931
LONG TERM DEPOSITS
Security deposits 447,169 19?,1_5”9
CURRENT ASSETS
Ta retund dus from
Govermment 12 406,842 406,842
Cash and bank balances 12 4,584 4,504
411,436 11,436
25,214,657 25,16/ 536
Director
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 20, 2013

2013
'NOTE  RUPEES

Sales -

Cost of sales 5

2012
RUPEES

Gross profit § (Loss) -

1,287,397

3.180

(1,280,577)

Administrative experses 14 1,001,381
Finance cost 15 -
Lems for the vear before taxaticon {1,001.321)
Taxation =
|ows foor the year after taxation {1,001,381)
L e ———

Earnings per shiare-Basic 16 {0.26)

Fhe annexed notes form an integral part of these financlal staterments.

CHIEF EXECUTIVE

DIRECTOR

(1,290,571}

(0.33)
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
RUPEES RUPEES

Laxss for the year after Taxation (1,001,381)  (1,290,571)

(Other comprehensive income

Total Comprehensive loss for the year {1,001,381)  (1,290.571)

The annexed notes form an integral part of these financial staterments.

DIRECTOR

CHIEF EXECUTIVE
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2013
2013 2012
Rupees Rupess
a) CASH FLOWS FROM OPERATING ACTIVITIES
Lioss for the yiear befere taxation (1,001,381)  {1.290.571)
Depreciation 552,879 606,055
Finance cost - 3,180
Operating loss before working capital changes (448,502) {682,335)
Changes in working capital
Change In current assets = =
Imerease in current liabilities _
Trade and other payables 448,502 682,336
Cash generated from operations 448 502 622,336
Finance cost paid = (3,180)
Met cash outflow: from operating activities - (3,180)
b) CASH FLOWS FROM INVESTING ACTIVITIES
Met cash flow from irvesting activities - -
c] CASH FLOWS FROM FINANCING ACTIVITIES
Net cash flow from financing activities = =
Met decrease in cash and bank balances { a # b+ ) - (3,180)
Cash and bank balances at the beginning of the year 4,594 1.774
Cazh and bank balances at the and of the year 4,594 4,504
The anviexed riotes form an fmtegral part of these finsncial statemerits.
CHIEF EXECUTIVE DIRECTOR
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JMJNE 30, 2013

Surplus on
S vl Bocumulated Total revaluation of
Loss property plant
and equipment
Rupees
Balance as:at July 01, 2001 34,018,000 (B7,697,026)  (48.679.026) BA0.BET
Teral comprehensive loss for the year . {1,290.571) [1.290,577)
Balance as at June 30, 2072 39,018.000 (98.987,597) (49,080,597 550,687
Totat compretnsive loss for the year - {1,001,381) (1,001,381}
Batance as at fune 30, 2013 29,018,000 (89,988,978)  (50,970,978) 550,687
— = —
The annexed nofes form an integrol part of thase financial statsmants,
CHIEF EXECUTIVE DIRECTOR
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NOTES TO THE FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

THE COMPANY AND IT5 OPERATIONS

Saleen Lenlin Indusiriss Lirnited (tha Companyl s o publle company Timited oy shared incorpornbed i Pakisian under Comosnies
Oratnence, 1934, The Company 15 isted on Karachd ond Lalere Stock Exchanget in Pakist2n. Tha reqistered office of the crenpary 2nd
mills are shusted ot 33-KM Sheikbupurn rosd Falsalsbad, The mnin biaiess of the TEmMpaty B e mavnchre of Grey ond Danim
Fabric. D praccurmuiaton Tosses she financial position of e Eompany dEerlorated and the aperation of the plant-remofned suspended
dhuting e year.

STATEMENT OF COMPLIANCE

These financial stalements bave beon. grepared In accordancs with appraved acooUnting sancards as appliceble in Prkigon Spproved
Bocounting stendards compeise of sech [mernational Firancial Reporing Stancards (FRS) fued Byt International Accounting
Snrdard Board &5 are nodifies under the Companles Ordirance. 1984, provisiens of ard directhos Baued under the Companses
Odirance, 1964, In case requissrients differ, tha provisions or directhes of The Cownpanies Drdinence. 1584 shall pravall

21 Bdoption of mew and revized standards ssd interprotation

Srmclandy, amendmenes and Ticpetatons o cam hengr stamdacds el sve st pot cifechive amd have net bea eaidy zligeted by

the Compuny.
Effeetive dote (Annusl reperting
parlods beginning onoar after}

IERS T Facameaal Invimemen e Diclarores (mendmen) Janusry 01, 2013
[A% 1 *resmnahen of foencia] Soateanat Himendmeno] Janury 01, 2013
[AS 16 Friperty, Mant and Equpsemt [Ainmdment] Januzey 53, 2013
LAk 1i timployes besichn (Ammdmen ) Jemeaey 01, J003
Fas %2 Frazarial Instoamenis Poventition Dhmedment) Jzrasary 01, 2013

& 204
s 34 Intedin: Fmaneial Repoing [Asnendnme) Januzry 01, 7073
Tk 3 hpeiment of Assess (Puchazfmems ) Jernre 0%, 2003
A% 34 Ermgneazd Tembramenis: BRecognaten and messoemani

dzneary {3, 2012
{Ammadmenn)

Funthier e following wse: vamdsrds and Eitepechatons kive bean tancd by the Bressetvad Ao tengr Slmaciards Boaod
(EASE], which ace ve2 to be natifbed by fie Secuatios pod Exdampe Cemmiion of Pamem, foc the puspess of thei

spplcabiity in PakSasm;
Effoctive dete (Annual reporting
pericds beginning en or after)

IFRS 1 Tugst s adapdion of Taresiafonel Financal Regensmp ~ haly 0, 2008

IFRs 5 Fmanaal Las e Taeitiary 01, 2015

IFRE I Cemnodidaned Bmansial Satemnen s Jermaryin, 2033

IFRS 1L Joint aceangrrsane Jarasary 01, 2013

[FRS 12 Lascdosuse sl mirmesn in o ciliie Tanusary 1, 2017

IFRS 13 v valoe meayusement Jantacy 1, 7013

CO5T COMVENTION

Fhaser fingncial statements have beon prepared under the hlstorical oozt corvention et Uhat ‘cortoin Resvs of property, plarg ard
squipment bave Bear Included at the revalued amourms:

23
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2093

GOING CONCERN I55UE

Because of Incresse in yars peices and decling in products gemand the company snourred heawy lasses hence the operations wers closed,
The company was aftering from heawy deibt Durden which was bépond the company’s resources. The case was tken up with Mis
Bankers Equity Limitsd undsr SBF cireulsr 28 for waiver of the debs: The Bank wery kindiy extended substartinl rellef and the
oeriparny s been in the process of clearing the sottfed amount and hns cleared e firal Instaliment inthe mosth of Agril 2008 The
barks and Mnancial nstiutions are reluctant to sxnend Turther finansing fecility i the present sconamic scenario particularly to textiie
sector. Ohwing Lo wehich the company kas started conskdering the ovaliable vioble siterratives, The valldiy of going concern basis is
chependot on the pvailnbiiy of the nddfiionel firances to carry Ut the atiermatives under oomilderation.

SIGNIFICANT ACCOUNTING POLICIES
The: folleedng atcoursing policies Tave been applisd consistently’ o dealing with Reins which are considered rraterial Lo the Company's

Timancial sLatemenls.

£ Steff retirenwnt banafits

b company: oparaies a Sefined bemeflt urfunded graiuity scheme covering all it employees. Pravision is. mode annually
o cpver the obdigation under the schames o the basis of actuarial valuation usimg The projecled unil credit methaod.

Bctuariak Jains and I-:r:?im_are recodnized &t inoome of experse when the comuaiative url.'em-_g'nlrn-:! actuarind Eplm o logses vt
the end of previous period exceeded 10 percent of the presect vakee of the company's defined bonefit obligetion 3t that date
These gains and lodses are armorlized over the expeiod 3wirage remalning working 1ves of the participating empleyess. Past
Sanviee 00t i recodnized imiediately 1o the eslent that the benefits are alrendy wested, and othangize is amoriized on
siraigh-line hasls oves the arerage period untif the benefits become vestad

The cetirerwnt bénefit obligation recognized in the balance shoot represents th presest walue of e defined benelit cbligation
-z adjusted for umrecogrized actoariad gain: and losses ond Unrecognized past sendice cost

Diuring the wear the Company adopied Frae fticrl Bzcounting Sandard (1A5) 19 "Enployes Benefits™ which resufted in
changs In pocounting peicy In respect of the afl retlivement benedits,

M por pretaus polkey provislen vms made oniually oh e bazis of Bol driam salacy and length' of employes service 1o
detremine th chigation of stafT retirerment benefis,

Irv aecordance with new accounting policy the provision to cover the obligation is made arnusily on the basjs of actusrial
walualion using the praojected ared® method.

However, tis change in actaunting policy hasne financial Impalﬁ on thi financial satements of CuUrrent as weli b5 S0y piior
yrr beomase of chosod operations ang g sl

52  Trade and other payabics

Liahi'li_!its for trade and ather maunts payable aoe carvied ot costwhich is the fair vokes oF the consideration o bepald In the
future for grads and services recefved, whether or not bliled 10 the company,

53  Toxation

Current

Prowision fn auresl Wxakio & the higmr of e amount -.‘.lH‘!'l.Fl.r[ﬂ'J' an xabhe e ol e currert B face afer EH"‘IQ
inte pooount ey oreditls J rebates, if Y, andl the minimeam L computed at the prr.ﬂ:ribpd rale g sales a5 per he [
Tax Ordinznce, 2007,
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MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Diferred

Dleferred max is commpubad wiang Ehe o Balanes shest labdliy method providing - for  temparary differences beowesn the
cafrying. anounts of aisetscand Heblitles for fimenclal reporting  purposes  ond the omount .used for takaton
purposes. Defared e sssets and Habilities are messured atthe 1ax rates that e expected W00 2pply tothe period whisn
rhe Iiabiliry b5 settled. based on wax rate thet liave bear enacted of substantively enatted 3t the balance shest date. A deferrad
Lak assel i recoqmized ooly Lo the extend that It 15 probatie that future taxobleé profit will Be ovailoble and e credits can'be
Litilimesl.

54 Provsiomns
Provisks are recognized when the company has & present begal on constroctive obligation 35 a result of pastevendsand 1t Fs

pro@able that s outflow. of resorces embotying econemic ensfits: will be required b0 settbs the obdigatiocn and & relioble
i of D amount can be mads

5.5 Finonciz] instruments
559 Finarncial sscots
5.51.1 Clagsification

The maragement. determings. the appropriste: clossficotion of ity Anancial assets in accordance with the recuirements of
Intesmatlonal Accourting Standard 38 (185 358} "Franclol Instrunvents: Recogniilon and measursmens” st the thme - of
r.l_ln;hn:.-: af Tinarcml assels el re-ewnibstes this classification an i rvr:gulal Baxiz, The Anancial assels of the ﬂlmp:m:,' e
cabegorized a5 follows:

) Financial assets "at fair vakue through profit or loss'

Fingncial a5sets thot are soquired princlpally for the purpose of generoting profit from short-term fuctoations I prices are
classified a5 Ananciol assets "ot falr valwe trough profit or foss’ category.

b} Loons snd receivables

T aves pros-drivative: Tinaeicial assels with fxed o defrminabde panrmerts that are mob quoted inon @i market, The
Company's lozns and recefvables comprises of trode debts, loans and advances, deposits: cash and bank balances and other
recedvailes in the balonce sheet.

¢} Held to maturity

These are Minancial assets with fined or determinable povments and fixed maturity with the Company baving positive etent
and abiliy to hold to matuslos

d) Availoble for sabe

Financlal sssets intencded to be hefd for an idefinite pericel of tiene, winhch inay b sold b fespanse 1o needs Tor iguidity o
changes i pquity prices, are classimed o available for slel Poailable Tor sade Tiransial instruments ars thooe non-derivative
firancial agsats thal are designated a5 Awtifzble for 53lo or o7e not classified o5 (3} foans and recenvatbles (6] held to maturity
) naneial asses ‘ot G vihoe teough prafit o oas’

5512 Initial recogritiorn snd rreasarorment

Al TinancEal assels ate recogrized ot the Bre the Compary Betoines a party 1o the contraciual provigions of B2 insrument.
Financial assets are initialty recognlzed at fakr value phus transaction costs except for financlal assets carried st falr vatue
through profit or joss. Firnancial astets carried at fair vaiue throagh proflt of loss are initizify recognized at falr vaie and
Transortion costs pssacioted with these financial assels are taken dérectly to the profit and foss account,

25
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MOTES TO THE FIMANCIAL STATEMEMNTS
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3.5.1.3 Subscquent neesursirest
s puent W Rl recognition; Snancinl 555605 are valued as follows:
a) Firancial asset ot take value through profit or loss’ & "available for aake’

Finzncinl gosets ‘ot fair vakse through prafit of loss’ are o ked o market using bhe closing mrarkel rates and ore carried o0
U baalamce shoet ot f2ir wolue. Met gairsand losses arlsing on'changes in Tair walues of those Financizl a5sets are taken to the
peefit and: loss accotint 10t period inoahich these arise

Sanilable for sale’ fitmnclal asiels are marked o rorket sing the closing market rates nnd are corcied an Bie balence shist of
far value Net padns and losses arlsing an chonges In fair vilues of these Pnoncial assets are recognlzed In other
cofrprelkensive Incoome;

b "Loars and receivables’ B “held to FreATLEE Y
*Lears and recelvaties’ and "held To reiun ity finercial nasets are corried a2 amortized cost.
5574 Impairment

Fre Compony sssesses al each balance sheot date Wisthet theee b chjeciieg avidence that & MEwncial asset s impelred. A
sigraficant or piolonged decling In I Tair vebie of o financizl asset Below ts cost / amortized cost i ok 90 objective
evliense of pairment. Provision for Impairment in te value of finnnckal asses, ir any. is taken o the profic and loss
ACCOREL

BELE Offsettivg of firnncial assets and Habilithe

Farancial assels 2nd firanicknl Hobilites ore off=et and the neb gt Erepoiled inthe Balance Shees wivwen
There i Wgally enforcezble right to 56l ofT the recogeisd amouents and there 16 a Intention to et on @ e
T, O redlize the ansets and soitle the Hobiiites simulancousnly,

553 Financial liabilitic
ANl fingnicial Izxhilities nre recognized o1 the Lime when the Company beedmes a party 1o the contraciual provisions
Of he irnruaiment.

553 Derveognition
Financisl assets are derecognized al the time when the Company looses comrol of the eentractunt rights that cormprise the
financial assets, Financkl liabifities are derecognized at the Geme when they are scinguished ie. when the ablkgntion specified
in the contract §s discharged, cancelled, or cxpires. Ay gain or loss on derecogaition of Tinancinl asseds and finaoc)
lzbliites I5 taken 1o e profil and loss eocount

55 Loany, advance end depasita

Thise are Hated at cosl less estimates made for 2y doubtful recehmbiies bassd drea revies of oil sasinnding amouanls at the
baianoe sheet date, Balances considered bod and irrecovetabile are written off wisen identifed.

57  Derivative financial instroments ond hodge seeounting
The Conpamy deslgrates derbvative Tirsncial Bstrumads o5 sitier Tair value hedge oF cash Tlow [edge.
‘Fair vakse hedpe

T alr valug fedge represants hedges of the falr waiue of recognized dsacts oo Hnbilitles of & MM commitment. Changes in the
ik wake of cerivatives that are desfgnated pad qualily a5 Tair valué hedqes ore recorded #n the peldit and boss account
bogether withi ony chonges in U faw value of the hedged ateet o liability that ore obFIbtable 10 the hedged risk. The
carryiag virhee of the hedged e s nojusted accandingly.

Coash Tlow bisdige

Cash figow hedge represents brdges of & highly probable forecast ansaction, The effective portion. of charges In the Tair
vatlise of derivatives that are designnted amd qualify as avsh Mo hedges nra recognized in olher compeehensive income. Tha
ih of ks relating to the ineffective, portion i3 recogivized inmeditely in the profit and loss socowin

Amouirts nooumislated in equity are recksilied 1o the profit nnd Toss accoUrs i the pericds in which the hadged fem will
At profit o hoss steount
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NOTES TO THE FINANCGIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

A e Tinanclal dssets and fnanclal Habliltles #ro fecognized 21 the fime when the company becomes party to g
corfraciual provisions of the instruments. A gain oF Toss on - derecogrition of the financial assets and Rnancizl HoblHtles is
taken o profil and loss accomt currentiy,

Froperty, plart and equipmont ord depreciation

These are stated ot cost fess accumuRaed depreciation and. socnmutated Irspadrment loss, AF any. sccept free-hold Lasw,
Buliding ang Plant & Machiney which e showm b revaiied anomt. Capital wink in progress |5 stated &t oot

Cepreciation I charged applying redocing balance method to wiite off the cost. Rates: of the depreciation are stated in
Property. plant and equipment-Tangible Note, Degreclation on sdditions during the war 15 charged from the month Inwhileh
am 35t B acquired of capitafized, where g5 np depreciation s prowided on assets for the morsh in which the asse2 b

dlspoasd of.

Assats subject to finance lease are Stated ot fower of present valse of minimam ease paymients under the agresment
and fair wslue of the assets fess arcumislated depreciation. Deprecintion Is charged on wiitlen down vaiie method excent
o Essets suliject Lo finance lepse. which aré depreciated over the aseful 1ife of the assers and the relnted lense pericd
whichover.is shorter

Mainteaance and rormal repairs are charged to ncome 05 and when incureed while oo reneasls and improvernerts org
capitafised, alns and lostes on dispasal of fixed nsssts re takien o The Sroft and loss scoount,

Irrpairment of assets

AL each balnnee sheet date, the comparey revisws the carrying Smoumts of its tingible assets to delermine whethes there |5
mdlcation that Those disets have suffersd an impalrnent loss, iF any such indicetion exists, e recoverzbic amours of the
5344 15 estiinaled.in order 1o determine the extent of the impairment foss (it any). Vihere it is not possible to estimate the
recoveratie arnounl of an indhidual asset, the company estimates the recoverzble armowt of the cash generatineg uni to
wilhich She asset belongs,

Recoderable amount = the greater of net salling peice and value 01 wse It the recoverable amount of an wssel is estimated
10 be bess thar Its carcying amouns, the carrying nmount of. the. asset is rediced to lbs recoverable amounl. Impairment fosses
arg recognized a5 am sxpense Intediately.

Where ait impaiement low  subsequently rewerses, the comying amount of the asset fs Increased to the revisad
eslimate of fx recoversble amount. D S0 that the Incrensed: carmying ST, G003 Not exceed the cirrying amount that
would have peen determined find no impalrment foss besn recognized for the gsselz in prior wears. A reversab of ap
Irppairient 1oss is fecoqniced os Income imimedisgely.

Iimtmonts

These zro stated 31 fosk i
Stores end spare

These are valued at moving sversge oot o MRV which ever 15 ko,

Stock-inrtrode

Stock-in-trade is valued ot the Jower of cost and net realizable valoe exncept stock of waste which 5 wahesd al net realizable
walue Cost s orvived st as unoer:-

Faw materinl 0t wilghted average cost
Werk-in-process at welghted overage cost and
Fimisiwed goods applicable momsfactering expenses

Met realizable value signifies the prevatiing market prices inthe ardinary course of business |ess solling expenses Incldentsl
R0 LAl
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511  Trade debts

Trage debts are carzied gk inecice amount less anoestmete mede for doubtfel recetvables based on rewlew of
ansistanliong armoumls at e year end. Frovision. is fresde agaim these: hiving 10 activity ducing e ostent Minancial
year and are- considersd doubtfui by the management Batances considered bad and irrecoveratile are written off when
iceritiibed,

E14 Cashand casheguivalents

(zash i hand and at Ganks are carried ot fair vaiue For the purpose of cash flow statement, Cash. and cash equivalents
consist of cash-in hand, bazangis i ok and Righly liguid shoot torm mvesiments

875  Raovenum recognition

Chrect soles aee recogidzed whien goods ‘are dispelchied 1o customers and sales. through agents are recognized on
i Freston from the ages,

516 Borrowing costs

Emw.ling Coats are recogniced a5 on expense in the pericd inwhilch these are incurred except 1o the extent of Borrowing cost
That are diretly: 2 TBurabls Toahe aspuisitin, construction or prodection of o qualifying ossets: Such boerowdng costs, 1F any
are Cxpitatized ax part of the oostof the assel,

817  Fereign amrency trerslation

Foredgn wurrency transactions are. recorded ot the exchange rate applicable ot the transacilon date Monetary acsets and
liakdlities ae transiited fnto rupess using exchange rates applicable ot the belance shest date Al gains and losses on
setibement and transtation at year end are recoonized in The income sEEMETRIL

538 Critical scoountivg estirates and judgrnents

The preparation of Tinanchzl staternents i conformity with International Firencial Reperting Standards requires management
o make pdgmenls; estimales and assumptions that. affect the application of policles and reported amaunts-of assets and
Tadilities, income and expenses. The estimetes and assacistod assmptions are based on historical exparience and varlous
other factors that are believed o he reasonable wnder e creumstinces, the resuits of which form the basis of making
Judgrrents abput.carrying values of assets and 1abifties thstare net readily apparent Trom offier souroes; Aol resills imay
clifTed () Chsst eslirrsiies

The estimates and. underlying sssumptions sve reviewsd on -an ongoing  bosis. Fevisions 0 accounting estimates are
recoonized in the period miwhloh e esthmates are'revised.

Slgaificant: areas recuiving the wee of marsgereent ectimates in These Mnancial statements relate 1o the wseful iife of
depreciable assets and depreciation. However, assumptions and judgments: made by management in the application of
soopUrsng podicics That Rave Sigrificers ok on e Tirsncial stabements are nodespected To posalt it wateriabadjugment to
the -:arr_-,:n_r; armoends of azzety and abilitles inihe nost '_IIIE-EF.
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FOR THE YEAR ENDED JUNE 30, 2013

i3 Fa
Rupos Rupens

Surphs on revalatien of propetty; plant and equipment
Srpius conreealmdion oF B 550,687 550,587
Long term foers

Barking Dirpctors

Comnparyy £ Sporaors
Uraening balance - 5,452,068 5452968 5452 %68
Palol chir g the year . L e

- 5,457 468 EA52 962 et ]

Mot 1 72

LV fhils was scourst agalrer wharge o e oiss of the conmany,. Bankeos Bguity Limites clafmed Rs 35,425 382 a0 acoount
of Forcige currency Jaarm, The bank atio clalmed Fe 337, 7870.230 o vtohwn of cusihion perbod pera ity resurn of facefon
ST ey W, pesial inlerest on foreign asrency loan and Segaiikquidation cxpensaes, TRe airuants were not recogrised onthe
greunds that non wos sattled with-baak snd Tinal peivment bas been srade o 2008, Theciaim 15 A8ed by the figwidator of the
ank gnd &5 P Enaisitaicile an ke

T2 b sunsecured and Inesress free Teerrrs of repayment bave rel been decided o Faz. Hosvevar, it is confirrimesd byt Diirectors
thal repaymert would not be demandes within nesd Teeglve mambs froat the Dalance sheet date

Trade arxl athms pa:\,qbﬂ-.
Creditors 13,474,267 13,444,267
Ciraluity paymble 1,186,594 1, 186354
Aisiiid s 1091, 260 R GE2
Dhwe ba associabed updertaking B 505,511 4.600,6T1
v Toe CERGEE 20,052 674 L0567
SRCUTEbes frorm comaclons 162,040 182G
Ipcrene Tax payable 2432885 2437 Fak
Crber HablERbes 2152238 FLIE I
10,181,960 B, T1E 470
Tazstion
Dpening batance e .
Prosided during the year - -
Adjusted during the year = :

The Income Tax assessment of the company Fas been Tinalized up ta tax yoor BHZ.

CONTINGENCIES AND COMMITMENTS

10.1 The firal Cash finance | bty towerds W Natiandl Bank of Pakistan as determined by the honorgble Banking Cour ||
Faksalabad b Been paid off by the comoany dering she venr 2007, S pae declshor of e oot the company kas 0 pay the
cost of furds which bs yetd 1o be determingd by the Bank, Hovrever the bank has claimed'a llabiity of By 2156 M a5 prévsipal
and Rs 1620 M as outstanding mark up &% on Juee 30, 20013 which 15 not ackaowindged by the compamy i the prassocs of
| sher of Al Bondrabie courl made in 2007,

0.2 Denmnd of Income Tox o B8005 (209 2-B.906) milllan ks et heon acknowledged by the coenpany betause af pending
afpenis

20



11

114

1.z

113

115

SALEEM DENIM INDUSTRIES LIMITED

Annual Report 2013

HOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2013

PROPERTY, PLANT AND EQUIPMENT e
Lostt!Valuastlan Dopreciailasmn WD, Rate
Partlcwlers fis oo Addivions! Az ony Pz o s I, Az on As o
D107-2012 | {Detetions) | 30062013 | DI-GT-2012 WA | 30062013 | 30-06-2013 ok
Rupeas
Lo - frosdwala 17,725,000 = 18, 75,00 : s 17,735,000
Building on frachodd 12nd
Fastory B, LS, B0 - &, 065,800 24821906 359,360 - 2,851,558 3,294,244 ]
hon factory A.7154,265 - 4,164, 265 042 036 161,111 . 1,103,147 3.067,7718 5
LIes e paiment 1,205,805 1,279,808 1,710,237 I17T.B57 . 1,194,084 60114 16
Furmiituine aid Axture 273,500 013600 B4, 038 1MLERS . 4% 301 a7 Ega 10
Feals and sgquipmionts 215,556 - FAER 180,950 e e - 143,448 22 45T 16k
Wishiicl e 526,185 - hE, B 520,154 197 - 521,388 4, FEQ 20
2013 Rupsss 30,970,585 - 30,570,605 6111554 TG : G643 34,306,067
LM Z Rupnes u_u._m_w_u_m.mm - S0.800L.565 m.m_.n.w_m_wm_ IR - 5,111,654 24 858811
a1 g oE
Dreprecintbon oo alpd tod Fipaas Rigpirns
Sirin s wive- pxpensee S5LETH B0 054

E52, 078 [

Freehicid land, Building and Plant & Meachinery of the comparry had Beer revatued an 30th Jane, 2007 gy bWy Mizarmy Sasacistes indeperdent val wars wsing rarke yeliig determined by
Appealzal ard ol ifgairies,

Hadabwia baon rio povalustion e related Frguros of Freedsold Tand, building sod plant snd rschinery ot Sorm 30, 2073 sl T besn o follos:
At Lenulnted
Partlcw|srs Coast WY Dil=posal Aottt WO
|||||||||| “I. W mo Sk s am—

Fres hold land R = 1997477 - - =
Factory buildirg 1,243 585 10,374,341 933 644 - - 933,844
Moo -Maetory bualding 2,427 247 1,765,142 BY20% - 62105
3 RUPEES 15,572,400 12 0ep 453 3602 926 - 3,802 b2
2072 RUPEES 15,672,408 11,930,370 3740030 . 3,742,038

Element of bhls revaduntion surplis irsipded inihe back value of these asseis os on June 30, 20719 amouinted oo B, 55637 /- (#0712 [ BA0LEET).
The Larsd of the Dompony hos boo sttsshed by FER sgains ansmeund of Fle, T.OSDEES! - dhareky profhbbi 0ng the transfe of o cobstion of charges o U said assets,

Fhe Property, pard and eol praent is onsimibsred Tor Fa, 840280 million against crodit facliitios availed By the Company. Haveser, the Company hos paid off ol the sold Habilitios in fulf in
PrenslEus yest s,
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2013 2012
Fupros Rupsns
12 Tax refurd dus from Govermmant
Sakes mx 26,172 5,772
At income X 350,070 ELENERTI
405 842 406,847
13 Coshyard bark balances
Cash inhand 554 B54
Cash ot ks - nocurrest account 3,940 30

4,554 4,554
=

4 AdminiEtrative expares

Salartes, Wages & other benefis 144,000 144,000
Printing and advertizement 63,1040 L300
Pastoge, tefophons ard telsx 15,402 12743
Fee atd msbacrintion B, 000 Pl b
Auditars refrinesatian Mote 14.1} 140, ¢ 140000
Depreciation Mo 11) et 05, 055
1,001,384 LaLE

T Aeditors remunesation
S Tee 15,000 Ta.000
I sarvives 1,000 10,000
Revishw charges 20,000 20000
Secretaslaf senvice 35000 35,000
140,000 140,000

15  Firnoe cost

Bank charges - 3,160
- 3180

16 Earnings por share-Basiz

There it e dhilutive effect on the basic Exsnings per share of the company which 13 based oo

|55 sfter faxwation {1.001,381) [1250.571)
Weighted average nuriber af ordinary shares 3,901,200 3001500
Earnitigs per share-Bash: (Rupees) .26} 3

e ——
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17 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

177 FINANCIAL INSTRUMENTS BY CATEGORY

2013
Loans and
recabinhies Tatal
ASSETS
Long torm: deposits 457164 447 159
Cash and bank Dalances 4,594 4504
501, 163 501, /63
Finanelal
labilities at Tetal
armortized cost
LIABILITIES
Long term Loans 5,452,960 5,452,968
Trade and ather payanies 47,626,411 47 .655,411
234,149,319 A4, 140,379
T ——
e
L-una_ns and Total
receivables
ASSETS
Long term: depasits 495768 497,158
Cash and Bk balarces i}, 554 4,594
] FRIE 501,163
Financial
liabilities at Total
amertized cost
LIABILITIES
Lang barrn Loans b 452 253 457,908
Tracke and other payahies 47,247,909 47 247,502

52,1008 2, 0081
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17.2 FINANCIAL RizK MANAGEMENT
17.2.1 Financial risk Factors

The company’s activitles expose it 10 & variety of firancial risks: credit risk, liguidity risk and market risk
{ircluding currency risk, imterest rate risk and price risk), The company’s overell risk management pollcy
focu=es on the unprédictability of firancial markets and seeks to minimise potertial adverss effects on the
company’s financial performsnce.

a.  Market risk
i, Imterest rate risk

Irnerest risk 12 the risk that that the faic valua or fiture cash flows of a firancial irstrument will fluctuate
becanze of chonges mersarket rates.

The compary bas no long Temi o Short term interest bearing financial assets o firancial liabilities whose
Fair value or future cash fleves will Fluctuate because of changes in market interest rates,

i Other price risk

Price risk represenits the risk that the fair vaiue or future cash flows of 2 financial instrument will fluctuate
hecause of changes in market - pricesfother: then thase arising from inerest rate risk or currency risks),
whather those changes are caused by factors specified o the individieal Financial insirument of it issuers, or
Tactors affecting all similar financial instroments trasded in 1be-market.

At the year end the company is not exposed o price risk since there are ne financial Instruments, whose fair
vl of Tulire cash flows will fluctuate hecause of chiarges in market pricas.

A thi year end the comparny s not encpenaed o price risk since there are no financial Instruments, whoss Sair

vilue or future cash flews will fluctiste Becauss of changes inmarket prices,

iii. Currency risk
Currency risk is the risk that that the falr value ¢ Tuture cash flows of a firancial instrurment will fluctuate
becauss of changes in foreign exchange rates. Currency nisks arises mainly frofn future commercial
transactiores of receivables and payables that exist due o transactions in foreign currencies.

Herwwewer, the sompany i% ol exposed to currency risk. because There are no transactions g Fise T
Currancy rish.

b. Credit risk

Credit risk represents the risk that one party to the firancial instrurment will cause a financial loss for the

other party by failing o dischargs an obligation,

Since there is no- Sellireg activity therefore the company is not exposed 10 Credit risk.
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& Liguidicy risk
Liquigsy risk i the sk thet the Gommgains Wikl encounter |:|I|"r1|:||.|ll.'_'.lI I raeing bR IoN S S e Wity inareiyl M hitles.

s the weoriing copfal of e cooripddy Bood negathea sloe, thies the company |s exposed be liguidny riak
Folknwing s the contrachml maburities of frncial ebifte e on June 30, 2003

2013
Camying  CommctamiCash. ool Miorethan 2
Azt Taws Yrars
Mian- der hyathve Tinoncial HobdifRles
Liprsgy saren. Eoozis 5452 DGR 5ABTBGE - 5452 o5l
Trade and ciher payabie: F0. 131,250 T, 187,960 0,781,980 2
75,634,948 Th,634.5498 1018, 5,457, 968
2012
Camying - Doatrecuml Cish & monthus o e Morettan 2
Amesrs, Han Yairs
Mon- dervative flaancisl kit '
Lomg term Loans G452 088 5452, 5658 - AR DS
Tracde and otner poyzbles 51,733,478 &5, 733478 69,733 476 -
75,186,445 T8, 1BE 448 B9, 7334978 S AL7.068

17.3 FAIR VALUE OF FINAMCIAL ASSETS AND LIAEILITIES
The crrrylng vohses of all financlksl azss arsd EallERles reflectid Intha finarcial stoternenits opprowimate bo ek falr v

18 CAPITAL RISK MAMNAGEMENT

The company's chiecthmes when managing saglisl aie 10 dafeguard the company’s ebillty to continue =5 going conoeon in onder 1o
ik BB TELUrT: For - shareholders and benafits for cther siakeholders and 10 madimin & arong copRol Base b0 support the
sustnined devebopment of Il busioes. Conalstent with others 1o the Industry and the requirements of lenders the comgaay fransi 1t
caphal struclire By sealoring reurm an e nssets and makes adjustments bo It In the light of changes in addnditk: SOMALKNEL I ordher
13 mzdntdn o adjust the capial struchiae, the campany cey aifizt te amoue) of divided pedd ©o shorehodders of ssue new shares.

Howeser, In wiow of clossd oparations ond equity beng negathe the compamy ks unabde to meet the objeciives of capilal mandjemen i3

ST gbonto
ot B i
18 FLANT CAFACITY ARD ACTUAL PRODUNCTION
instalfed capacity {Loera) N i i

Rswsem Tor no production

in the absence of plam and machinery o production |5 pessibis of ol
o  DATE OF AUTHORIZATION

Tvicyis Tingncinl stotemenits wers authorized for ivmee on Do 05, 2013 by e Boord of Directors of the Compamy,
21  GEMERAL

2} Flgures of previous year fun Des re-nrranged, whersvar necessory, for better prosentation.

B Figures Fave bean rounded off oo the noorest Fupes.

CHIEF EXECUTIVE DIRECTOR
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Nurmiber of Eharehniding__ Total
Shareholders From Ta Shares Held
1.26% 1 100 105,857
185 i A0 41,868
[ 507 1,080 B3, 65991
103 7,001 5,000 230857
25 5,001 T 124928
13 10,007 b, 000 TE55T7
1 T 25000 15,1040
* 25,007 30,000 B4.976
3 30,00 35,000 95111
1 45,001 SOG0 20,0
1 56,001 82,000 57,300
s 55,001 70,000 133000
7 75,001 50,000 75,400}
P 195,001 200,000 7, 2
1 225,004 241 000) LT, TG
1 320,00 A0, 328,200
1 33000 335000 130,882
1 1. 340,007 Va5 00 13440, 201
1,692 3,901,300}
Categories of Mo of No. of Yo-age
Share Holders Shareholders Share Held
Indivickials 1683 538 567 5587
[r=vestment Companies 1 197,200 5.05
Insurance Companies 1 3441 (.38
Firancial Instituticos Z 659,082 16.89
Co-operative Socketias 2 303,700 F
Modarba Company 1 19,100 045
Total 1692 3,501,500 10000
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Categorles of No. of No. of Fa-age
Sharsholders Sharcholders Share Held

Directors, CEQ & Their Spourse and Minor
Childern
Mr. Tahir Sakeern Chaudhry 1 57,300 147
B Shakid Saleem Chaurdtary 1 67,000 1.72
Plrs. Snbla Saleormn 1 1250 032
M. Abaul Hag Chaudhry i 12,000 .31
MWrs Mashesn Shahid T 1.000 0.03
M, Abdul Aziz Chaudhey 1 1,000 .03
W Ghuslam Farid 1 1.000 203
s, Maseem Salearn Chaudnry 1 6, 000 1.69
Mrs_ Tahira Ayub i 13,920 036
Banks:
MNatianal Bank of Pakisian 1 378,200 241
Bankers Equity Limitog 1 330,882 848
1 ] an
Stata fife: Insurance Compary 1 34,431 0.88
Modarba:
KASE Modarna 1 19,100 045
Joint Stock Companies! Co-oporative Societios
Mational Inds. Co-ap. Finanes 1 227,700 6.84
Pasbar Co-op Flnatcs 1 15,400 193
|E1Jw Enmgar_ry"
Irvestraant Comparsies of Pakistar 1 197,200 5.5
Gengral Publie 1676 2457167 5298

Grand Tatal 1692 3,901,800 100004
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Folio Number

Mo, of Shares held

FORM OF PROXY

We of

In the District of

being a member of the SALEEM DENIM INDLUSTRIES

LIMITED hareby appoint of

as my proxy to vois for me and on

my behalf the 27th Annual General Meeting of the Company to be held on 318t October 2043

and at any adjournment thereof.

(Member’'s Signature)

Affix
One Rupee
Revenue

Stamp

Date

Flaca

hMote: Instruction of Proxy dully executed should be lodged at the Registered Office of the

company not later than 48 hours before the time for holding the meeting.




