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SALEEM DENIM INDUSTRIES LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notce 18 Bereby piven that the 28th Anowal General Meeting of the Sharcholders of Saleem
Denn Indesirics Limired will he heid at the Repmstered - Office. 33-R0 Shekhupuera Road,
Vatsababad on Frday, Ocrober 31, 2014 ar 1000 wom. o trnsact the, follewing businiess:

. To confirm the minutes of the 27th Annal General Meenae held on Ceroler 31,2015

2 T receive; consider and adopr the Audied Bngicial stasements of dhe LCompany
together with the Direcrors” and Audiors” reports for the year eaded June 3 2084

3. Toappontaudios foryesr 20142015 and fx their rernuneration.

T wrangacy aav ather husiness, with the permission of the ¢hiairn

b=

NOTES

l.. 'The share mransfer books-of the compaiy will remsin dloged. From Ociober 25, 2004w
Cioroher 31, 2004 (baoth davs inciusive)]

2 A memberénatded socatrended and vote ae thes meeuigs is entiled reeapponta prosy 1o
attend ancl vere msread of himy hero A prosy must be 3 member,

3. The instrutnent sppointing 2 proxy musr be received: at the regstered office not Tates
thany 48 hoars before the e apooined for mecang.

4. SHureholders are requested o promptly nonfy cthe Company of wnv chagpe e thel
audelress, i any.

o hohalf of the Board

Faisalkahad Tahir Saleccm Ch:ludhr_l.r.
October 09, 2014 Chict Exccutive




SALEEM DENIM INDUSTRIES LIMITED

VISION AND MISSION STATEMENT

Saleerrs et [ndustries Limated s commined o make sustained efforts towsnd
optmum utlizanon of s resources through geod corporate governdnee for scrving the
miterest of all its stakeholders.

STRATEGIC GOALS

= Eficicnr deploymeat o fFesconLrces
= ddinimtsaon of Tosses

+ Dnvirommental prrotecton
STATEMENT OF BUSINESS ETHICS

* Transparency 0 transacuons
T Pl et L
SRR AFUSRIIIESE '|':|':l.IJ.'L IeE
= Judicious use of comprny’s fesulrces
= Justce weoall
* Tmiegrity aeall levels

> f_ft::r11:]1:|:1{'t: of Tave ol the Jand




SALEEM DENIM INDUSTRIES LIMITED

DIRECTORS’ REPORT TO THE SHARE HOLDERS
DEAR MEMBERS,

The direcrors are pleased to present the annuasl report for the year ended June 30, 2014 ar this.
wreasion of the ’H’rh Annual General Meeting of the Company,

GENERAL

The project remaned cosed during the year. The company has paid off the entire bank
halalaties ‘un:::ﬂ.‘ the company has aleeady disposed off all, the Plane and Machinery, being
obsolete, and i present adverse ctonomic soenan and company's inability to get finaneing fur
working capital snd AR, the resamopiion of operations seems rather difficalt Homevee, the
maitagement s lookmg for viable alernatives.

FINANCIAL HIGH LIGHT:

(Rupes I Millin) (Bupwes T Million)
2014 2013

il =

Cooastaf Bale - o
Cibons {loss) : -

Cthier Operating Income - =

Malammiisrrilive exienses 056 (R
Ciher operatng cxpenies -
Fiancial cosz - <
T Befime Goaation 0,956 1.0
Provision for taxation .

Tz o I|I:‘: FEAE aller esarsm ﬂ.‘?.ﬁﬁ '|.[_=I':]i‘

Larminps per share Basic {Hupeoes) (D25} L2200

DIVIDENLD
b phe presesn ciroumstances the decheation u!':.[ir_vidmﬂ 15 irrehewani.
EARNINGS PER SHARE

Farnings per share during the voar under report @aﬁrkﬁ ot 1o R, (X233 [2013: 10,261 per share
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SALEEM DENIM INDUSTRIES LIMITED

OUTSTANDING STATUTORY DUES

Statugony over-duesas on Juae 30, 2014 ave pven in the concerned notes.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE

The dhrectors would ke o confimg m selancn o the Boancial scatements and codietols the {
tedioniamg:

I, The fiuancs) stements, prepared By the manapemenr of the company, presest faumy i
state nf affaics, the resull ol dis operations; cash flows and changes i equaty.

2. Proper hooks of account of the company as tequired by Companies Ordinanee 1984
e heen painiained.

Lo Appropeate aceounting  polictes have been consistently applicd: o preparation. of
financial smtements and accounnag catimates are on reasonabie and prodent judgment

4 Intermanenad Acdennning Standards TAR 0 IFRE, az applicable in Pakistan, have been
fotieraed 5 lr-:n;-]:-:u;,r.iu:] il slatcmment o e dr:J:-:'.:h:n: there Trony bas been
EI.:II:"'\'.lI_I.iII:I:'.‘I'!. di::;-:_.]-:_:-ﬁc_:l_L

5. Hince the propeet is closed, therefore, most of the regairemcnts of the Code ef Comporase
Capvernance Become irclovant, ‘

e The system of mtemal conmrol s sound m design and 15 bang effecavely umplemensed
anic] trentitored

i Dodng the vear under review fve board mectngs were hickd: The -atendance of the
dizectors was as uinles

A Tahir malecin Chaudhey 5 MO
alr, Shahid Saleern Chaodhiry ANOE
brs. Sobika Saleetn 5N
Mr. Abdul ey Chandhey SNOS
Mg MNosheen Shahad 5 N0
Meo Abdul Aeis Chaudhey HROS .
M. Ghulasm Farid SO



SALEEM DENIM INDUSTRIES LIMITED

B We bave formed an audit commiree from amongrsl the members of the Board of
direciors. Follosang are its memhers:

Wle: Crhulam Fand {C hwirmiin]
Mrs. Sesbia Suleern
BIe Abdul Tag Chaudkry

1The audie-commuittee beld meetings dusivg the year. Atrendanee by cach member saas ax

Fraileniness

S Uihalam Fand e R

Mire. Sobia Saléent R Loy

M Abdul Hag Chaedhey HNEE
AUDITORS' OBSERVATIONS

A, Fimancial Statements
a. The dorfinmanon letlers wete citvalited bur the response 1 stll awanied and we hope o
cecetve e smine i die cotese

I Because of the closure of e cperanions dnd m the absénce ol the coneerfed smaff the
sepristir conlel not he apdated and the phivsical checking of the fiied assors could nor be
cartiid cus.

e Smee for the time being the operations’ of the compary are: suspenided  because nf
shiortige ol workmg capital and ohsolere narare of company’s products, burwe had heen
paving the long term dues of M= BIEL which has been cleared i total m Ageeil; 200
Mow we are considerdng implemenring our plans for revival of the project, henee the
hasis of accountiar could net be ehanged for the tme being, Therefore; the financial i
statsnenis are heing prepared with going concern assumptons.

B. Code of Corporate Goversano:
() These divectors don’t Rave txdlbe e .

s & £ Due 1o elosore of mlls wnd statl lanl off, we conld nos fadflball he toncaons
preseibed nthe lsting repulanons and best practiees: of Coopomre - povernance:
However, with the start of operabons, we will make endesver to comply with all the
legal requitenents

GOITNG CONCERN

Company is process of getdng s habalues cleated. The legal processes have taken looger ume
than expecied.  Ohnce clearances are obtaned company shail be v position o make saalt schons
to szt henefitring sharcholders in any pessble way, Having raken the subsrantil rebet i ailn
servicing Tollowed by final pavmens of bank’s- laliliies m "|.1::1JJ., 200% e expected that the
company will e thle o get new fnarcng for workung capstal and-BMKE. To this repand the
campuiy tas alto disposed of s obsolere plast and m..c_tu.m-rj s s doearmange funds for:
repavtnent of long term labibfies, which have smce been clearad: off. Weare considenng
alernanve vialle oprions, However, the furure of the company l.h:l:'miiﬁ wpon the success of the
compaay s ellurls Lo prrage .u]:*:qlmtc- Ainances o6 fulfill the regquiretnents of the project =

@




SALEEM DENIM INDUSTRIES LIMITED

PAYMENT OF TAXES
The ommpany las been regulin i pavment of taxes except i Incorme Tax Cases where appeals

are prendig - dedcions’ or the demands which could not be deared because of shortuge of funds.
Weate ey to-clear the dues at our éarhese

LABOR MANAGEMENT RELATIONS
Dharinyg the wear operanon of the mulls remaned cinscd.

ALUDITORS

Mys M Arher & Co. Chartered Accountants renre at Annual General Meenng and bemng eligihle

f*.']: I'_I'.lﬂmbE!vLE- tor IC-ARECLITETTICTIE. The audit committoe. recommends the rEapnain et of

M s M, Ather & Coo, Chartered Acoountants) as audiors for the voar 204 E0i S
CORPORATE GOVERMNANCIL

Complianee of corporate governance is annoxed.

PATTERN OF SHAREHOLDING

Parzern of shareholding s annexed,

O behalf of the Board

Faigalabad Tahir Saleem Chaudhry
October 09, 2014 ; Chief Executive




SALEEM DENIM INDUSTRIES LIMITED

FINANCIAL PERFORMANCE AT A GLANCE

Operating Results

hales

{ rrums, (Loas)

'l.'_'.l'gml‘ﬂu_lq___!:' (s f Pedifa
(oassy ( Proft before tax

Eamning / (Leoss) o
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{Per shate of Rs. W each)

(Lossi/ Baming {Rupées) -
Percentage of {l..nmii / profit

CGross {Lonsg)
Lperating (Loss)
{l.oss) before tax

Assets employed

Projrerty, plant andSguipment
Lannz permn dlejrsits

L
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sl

Financed by:

tJrdinary capiral
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Shareholders” equky
Surplus on tevaluation
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SALEEM DENIM INDUSTRIES LIMITED

STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE
Year ending June 30, 2014

This srafemont 14 bt":ﬂg presented o comply wirh the Code of 'If_.-':.-t'pnr:zm Oovenmanoe oontained
n Regulanion: Moy of lsting regulations of LSE and KAE forthe pumpose of establshing ' framework
of good governance, whereby a listed company 15 managed i compliance with the best practices of

COTPOTATe poVernance.
The company bas applied the principles contained in the UG in thie following mannes:

1. The company encoursges cepresentation of mdependent nonexecutive  dizectors ancd
citectors  representing  minomty intercsts oa s Boaed of Directors. Al present the
honrd mcludes two executive and five aon execanve dirccrors and no director representing
minonry interests. The condidon of clawse i(b}of the CEG i relation o independent
director will be complied with when pracricabie.

2. The direetors have contirmed thar none of theme s serving a3 a direcior on more than seven
hsred qompanies, inchading dhis company.

3 Only four disectors of the company are registesed ay fax parers and none of directors has
defanlted. i pavment of any loas to banking company, 3 DFL or an NBEL or, Gemg a
member of siock exchange, hus beeavdeclared az 2 defaulier by thar stock exchanpe.

4 Anroasual vacniey oceurnng in the Board will be filled up by the dircerors ar the earliest bet
nor Jarer than M davs thereof. No casnal vackaey cccurred in the Beard of Directors of he
Company during the vear ended June 30, Hij4,

> The company hag prepared 2 “Code of Conduct™ and has ensured rhat approptiate steps have
beer taken o dissernmate it chroughour the compaay along with its supporting policies dnd
procedures.

6. The Broard has developed a wision/mission statementt, overall corpotale steatesy and

sigruficant polices of the Company. A complete reeord of pariculirs of signiicant policies

atong with the dates on which they were approved or amended has beed maintained,

All the powers of the Board have been duly exercised and decision on maters] iransactions,
mchiding appomiment and determination’ of temuneration and rerms and conditions of
employment of the CEC) and other executive directors, have been taken by the Board,

% The mecungs of the Board were presided over by the Chatrman and the Board mét ar least
Gnec = every yuaster. Wotren notces of the Board mectings, along with ageida were
circilated at least seven days before the meetings. The minutes of he mieetng were
approptately recorded-and cirulated.
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SALEEM DENIM INDUSTRIES LIMITED

The board arraiyred no training programs for its directors durdng theé vear.

The Board has appreved appemmmenm of the Company Secretary and Head of Tnternal
audirer mclucding their remuneranon and terms and conditions of employment.

. ‘The ditector’s report for this year has heen prepared in compliance with the requirements of

the CLG sud fully describes the salient matters reguited to be disclosed..

s The finreial stacements of the CL:-H:Ll.mﬁ}' were duly endorsed by T30 before approval of

the Board.

The Dirgctors, RO and Fieoutive do not hiold any ingerest 1n the shares of the Company
ciher than that disclosed ia the paiterny of sharehoiding.

This company has complied watheall: the cotporite and- finanoal repITting r-:'.-:]uircm-z-ﬂlﬁ ol
thi i

2 The Board bas formed an audit commites; It comprises three members, all of them are fions

executive directors wnd the chairman of the committes 1= 2 non-cxecunve director,,

The meeting of the audit comminzée hiebd i least vnee every quarrer prior o approval of
mrerim and final results of the Company and a8 required by the Code ‘The lerms of

reference of the committee have formed and adnsed o the cotrmitiee fos compliance.

The bosed has formed an HIL and Bemuneration Comtiteee. It comprises three members,

all are not-execative direetor and the chairman of the comtmittes 1 2 non-cxecufive direciar
i

e wreedl.

- The Boazd has set-apan effective mternal audir fonctivn but because of closed opettions

Hie sairie petnuined in-.':-]_':um'miw;.

‘The stacutory auditors of the company bas confiemed that they have heen Eiven 4
sarisfactory radng under the qualite review progeam of the Institure. of  Chirtired
Accouniants of Pakistan (TCAP), ihat they or any of the pattiess of the firm, their Spronises
and minor children do net-hold shares of the company and thit the firm and all IrS AL

are i cofuplance with the Intematonal Federanon of Accowitants (ITACY pidelines on

godde of ethies as adopied by Instrate of Charrered Accounimnts of Pakisan (TCAR..

he stavatory auduers or the person assacited with them have not been apponted o
provide ather services except i aceordance with the listing repulaneos and the aedinors have

vonfirmed that they have observed TFAC guidelines in this regard




SALEEM DENIM INDUSTRIES LIMITED

21 Vhe eobived panty Aransacuons aee placed before the aiadi commnuncs and approved by the
B ol Datectors o l::.-:_:-r1|1_:-|-.'. weilhy the t-:'-:]lliﬂ'.l‘ﬂl:'fll_:; af thas |I5.l]:'|‘|3__ r::guhuim'r:: {‘.l_f the FKarach:
stoek Exnchagge (Guseiniecy Ll
22 Vhe Celosed penied’. predr g0 the apnenncenent of anceram ) final eesults; and bustiess
deomions, awhich oy marerally affecs the marker price of company’s 'ssoantes, - was
derermined and infimated o dircorors, employecs and soock exchanges,
25 Marerial/ price seositve informaton has been disseonnared among all market participants st
anice throuph stock exchages.
24 We eomdirtn thal all srhes material peinciples contained n the COG have been complicd
wiEh:
L]
Omn behalf of the Board
Oretober U9, 2014 Tahir Saleem Chandhary
Faisalahad Chiet ¥ xecutive
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‘REVIEW REPORT 10O THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewtd theendlosed Statement of Complizhee with the best prscaices contaicd in/dhic

Aude of Corporate Governanze 1 Phe Code™) prepaned buoibe Board of Directors of Suleern ey
Industrics. Limited {"The Company™) for’ the year- ended June 50, 2004 o ‘comply - widh the
seprernents of Listng Reputation: Ne. 35ab the Karschs ami Labore Stock Exchamges swhede the
Compeny 15 ligoed :

Thie tesponsilility. for vompllanee with the Cade is thar of the Board o Ditetine of the Company.
e HEPﬂILﬂibﬂ;q’ 1 to . roview, e the cxteon where sl -:;'-;_i.-l:;,}'.-_l_'i.?.n-;_'e: cue b :lh]:'-:_'fh'q'-'|}' verritbeil;
whether the Staremcnt of Compliance. reflects the stams of the Company's . comphance wath the
proviioes Ol the - Code aml ‘teport i3 docs oz o i hiphliphr any sl i:nm]}]mrr.f wizh e
pecpurements of the Cede. A veview bs-himined primaslt o inguites of the Company's persanngd anid

eyt ol watiius dotoninis prepaced by the Company 1o comply with 1he Cede.

I P 5 pratt b oucauds of the Gnansial seeiesmenis v are r-t'i.'l'u_lll_'t'a_': Lo olbnist o vode psaeding il vhe
accounting and internzl cuntrol systems sufhoient o plan the audit and develop ar offective andit
' approdch. Waeaee tol reguired o eonsider wherher the Toaed ol Liiecerons” sareonent ondinternal
venizol covers all risks and controls o ferin an |:l}:li.r!l.-e:l|:". o the el feethoersess al stk mwernal
| santrols, the Company’s comporste guvernanee procedures and nsks

The Code roqinees the Company 1o place before the Audir Comindinee, e Eafaraty Feeormendiiion
ol the Audit Commutee, place before the Board of Directors for their peview-and approval its relared
Parey fransaciions distingishing between transaciions caeried oo g erpuivalent o thal
‘1:I'l"-'ilii. [k ma bl ;EEIPTI.'.I frarsacoons bt osscnos whichare Aot sxedored afann's I.:ngrh Tirce A
n‘.'cn'{'.:ng prepwr siticaiion fue using such alternare pricing mechaditian, We are only reguired and
e -:*:.wru] complance of fhis roquircimsenr 1o the extenr of the appooy al of J*.:: redated party
trangactons by the Board of e upos recommendation of the Audit Commmes, W have nag
carticd.our any provedunes-to. derermine whether the relawnd pafty. minsactons were underraken
armey's kenpth price or noi:

Based oroour review, dothing has come so g atenioos whch cases us o bidieve thar the
Al of E-i.lm}'#]iaﬁ'lct' dees nat approgmately pellect the Compaat's complance; e all-parc sl
resppects, wilh the best pracives vonialned in the Tode as apphcable o thi Cinsdpany (07 the yir
ended e 30, 2014

W highligh bl indtances of nen-compiimes with (e reyuirements .of the Codeoas reflected m
thee paarsmraph: reference whese thesé are sated in the Staremcnrof Compliance

) Neindependent direcion wag appriicited: This is eoquremnent of sl reyrubaticn ih) q_11 -:";_:-t_h: il
aopotsle govesmmee. {Reterdnce Paragraph & | of Staramen ot r.-:.1.'11]}]1s:ni.'.l:,lF

by Theee of the: dicecrors doosor have NTHN Reference Parapraph # % of Srazement of
conmplince)

¢l Lhreciors. bave not gone through he mandatedy tralning prograsas reguiee] by sob

regdanom (31} e eode ol compobate povernance; Refosenie Patagraph # -9 of Sttement of

'\'_:'I:I'Ill,rl';-l_["'l.,'-f'.l

2 & The finaodcal statemenis hove noe been endomed by CRCY as requized by sub repllidon fodl
of code ol corporate governance: (Referenae Paragraph #1112 of Stsement of cc,mz:]mn-:c.
£ The chairman of thic andn gofnminty s gl 4o Jndcp-_ﬂdr_n. dicccear as eoputrl by sub

reprlaiion fxiiv] ol -'.r.l-:Jt: o corporate goverignce (Roefereno: Patagraphy # 13 of Stitement of
compliance;

El The {'1'.-I!'.|E:|"l|::|1 I il I_|:| -{P[Jﬂlnt internal aiditors.or ECATT- O v il fione o as :I'I:‘"I.illlﬂ"l;l |_:-'
sub-repulation (xxxi} of code ol o2 r:nln.ll-;, govermance, (Refercnce Paragraph # 18 of
:‘;.:1[-:‘::31-: il o] I.,I_:lr:IIJ_'IJt.I_l_.,I_:I_-tl

Cetober 09, 2014 MoATHER 820
Faisakibad. Chartered Accountants




AUDITORS REFORT TO THE MEMBERS

We have audited the annexed balince sheet of SALEEM DENIM INDUSTRIES LIMITED
(The Company™) as -ai P 30, 2004 and. the pilated profic wind: loss accoant, - starmenr of
eompreliensie neome, cash Pow suietment and stnement of changes i sgaiy {ogether wah he
F:I.l.‘}.TEE: t'nrming !’hﬂ.ﬂ.‘ !hl::l'q.:t‘:lF.l far t_]1|: FEuE I_!u_-:l:'l: tﬁdq-.:] il o sl |_'|-_|,,-||_,. 4:;.;.;;{;-[;: rc_rr I|::|¢_'. ta1md barrs
referred. ta in paragraphs (o) and (o) bebow,owe have abiained all the infoematon and
explanations which, fo the best of oor knowledge and beliel, were nectssany fur the purposés of
our anudit.

Tt the responsibiliey of the compsny's nunepement to catablish and mainmin 3 sysiem of
mterrial. comtrol, and preparc and present the aliovd sand statements o condoomiry. with the
approved accounting standards and the regurements of the Companies Opdinanee; 1984 Chir
responsibility 18 to express an opinion on. these staternents based on our aadhin

Lxcepr as <hzcissed in paragranhs {3} 2nd (o) belody, we condoct our andie iy secordanee with
the aditing standards as applicable in Pakistan. These: standards reguire that we plan. and
prriom LhL audit to obtan reasonabie assurance shour whether the abeve said STRCRICIES are
free of - any material nusseatement. An audit inchides cxamining on & test hists, wvidence
supparting the amiounts and disclosures 1 the above st stiements An audit also imchides
assesing the accounnng ]}l"!m:ﬁ ndd - shpmficant estirmates made by mansgement, as well as,
evaluating the overall presentation of the above saul stawemenes. We beheve that eur audit
proivides a reasanable Basis For our opinion wid, after dus venfication, we report el

£y trade eraditors amounnng to Re 129356975/ - and sdvances from customers amounting
to R, 20052674/~ and due 1o dssocialed undertaking amouriting to. e 9608611,/ as
referred toin Mote § to the financla] statements remamed unconfirmed 10 the ahsence of
direct balance confpmatinas:

{15 the vompany as per its accounting 11-u|n,1 bais ot carniéd out any revicw of tie carry g
arnouitsts of s Tﬁﬂgﬂﬂc Asseis i spile of extenced of indications of inpaiaent Ins; as
of balance sheer daves therefore, the carmving wnounts of these assets gould aot Bie
compared with their recoverable smount tol estimare the ImpHrment-ioss, i any

f} wie were neither provided with the Fued Assers repisrer! any relevanr supprosting record,
nor were facilitated: by ihe. Company to camry out physical venhication of  {ffiee
Equipment, Furnitare. & Fisture, Touls & Equipments and Vebicles having Caerying
eatues totaling R 356,641 We, Ih::mliu.e could ot sansfr ourselves as 1o pirvsical
extgtenee and conditon of the Same fsof hﬂlﬂ.ntL shizer dare as o I:,n'n.i e iy ok 11 g
the bnanciad srarermenis,

idj' the company bag inourfed o u[_t gy of Rs: 9563027 during ke veir el Jaimpe 38,
2014 and as of that dute, accumulated loss comes o0 Ra, 900045, 570/ _and wm[.:u:;]'.' %
curtent hzbilitics exceeded ity cutrent assets br R 70,221 407/~ aad its toial labifives
exceeded e tonl assets by Rs 51.370,683) - The operations of the company retsmned
chosed and the company b disficised of its cntiré plant and machinery. The sail Jagiozs
wicicate o msecesal vicertiney swhich naay east significant doabl on il coriany’s alsility
b cnaitae a3 a going concém and; diercfore, i may be unable 1o realize s assers o
dischizge ws labilioes @ the normal course of buesaness;
el I ot opiiion, except as discussed in pampraph () above proper books of account have
been kept by the company as reguired by the Companies Ondinance, 1954; '

14




{f) in our PG

(1} cicept az discussed 1 pamgraphs () and ), above the balance sheet and profin
and . loss acceuns together with the notes thereon have ‘heen drawn up i
comformiry with the Compames Otdinance, 1984, and are in agreement with the
books of account and are further i accordance with accounting policies
cunsistently applicd, except for the change sz stated i note 5.1 with which we
concur;

1 i expendinire mcarred dunng the vear was for the st of the company's
) the expend rred dunng the. for the purpose of th |pany
bBisiress: and

i} the busmess conducted, imvesmmenrs made and the expenditure incurred during
the year were in aceordance with the objects of the company:

4] i st opinion and to the best of our information and according to the explanations
givent 1o ux, the balance sheet, profic and Joss account, stazement of comprehensee
Incotne, cash fow statement and starement of changes in cquity rogether with the notes
forming part thereof conform with approved accounting standards a3 applicable in
Pakistan, except as discussed in paragraphs (b)) and {d} ahove and gwve the mbormation
requized by the Companies Ordinance, 1984, in the manner so requiced s inview of
pacagraph (d) above do ot give a tre and fair view of the state of the company’s affairs
s al June 30, 2004 aud of the Inss, comprehensive loss, its cish flows and changes in
cejuity for the vear then ended; and

ih) ot Opinion ne Yakal was deductble st souree under the Yakat and Lh]‘.II i}:c]ir:anm,

19&(
October 09, 2014 M. ATHER & CO.
Fasalabad ‘Chartered Accountants

Engapement Parener
M Linran Sarver-DCA




LALEEN DENIM INDESTRIES L IMETED

EQUITY AND LIABILITIES

SHARE CARITAL AND HESERVES
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SALEEM DENIM INDUSTRIES LIMITEDR
PROFIT ANDNLOSS ACCOUNT
FOR THE YEAR EMDED JUNE 3, 2014

2013 |
RLUFEEN

R EL

R L L

2014

NOTE RIIPEES
Hitles -
Costolsales
Crross profit S Tanes) -
Adminisiralive expenses 14 056,397
Lgss for theyear Betore taxation UL 30,
Naxahon . )
Loas Tor the }'-.:Lar after taxation {954,502
Famings per share-Fasic 1a i25)

The corneged Satey fivoe s Selegreal parb ol Shese Neanor! starements:

CHIEF EXECTITIVE

R

DIRECTOR



SALEEM DENIMINDUSTRIES LIMITED
STATEMENT OF COMPREIENSIVE INCOME
FORTHE YEAR ENDED JUNE 30, 2004

014 . e
HUPEES RUPEES
Loss for thie vear allec faxatioe (Ush 392 11001 541
Crther comprenénsive oeuodEe =
Fotad Comprehensive loss for the year _ (996092} (1OGLIELE
Theer cnpri@xedd Hites forkan etegral part o there financial siatements
I
[
|
CHIEF EXECUTIVE DIRECTON '




SALEEM DENIM INDUSTRIES LIMITED
"ASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

014 2013
Rupres . Ripees
2} CASH FLOWS FROM OPERATING ACTIVITIES

Lioss Tor the wear before waxation {956,392) (1:001,341)
Dicpreciation 5,529 SRETY
Uperating loss before working capital clianges (450.80.3) (4455021

Changes in working capital

Inerease i current Habilities . |
Trade and other payables 4510563 448502

Cush generated trom operations J50.863 J43.502

Mgl cash Mow from operating activities i - =

b} CASH FLOWS FRﬁT'rI. INVESTING ACTIVITIES

MNet cash flow from investing activities -

¢} CASH FLOWS FROM Fm_a,.-*i{:mi: ACTIVITIES

MNet-cash tlow feum nancing aciivilivs -

Met decrease incash and bank kalances i 2 1 Bé o) a -

Crshoand bank balances at the Beginming of the vear 4,504 4,594

Cash and bank balances at the cnd of the vear _ 4,550 4,594

Fhe comvexed notes form an imegral, et af these: Binancial statements

CHIEF EXECUTIVE MRECTOR




SALEEM DENIM INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Ralance as-ai Jitne 30,2012

Total comprehensive ioss for the year

Balapce s ad June 3045, 2013

‘Fotal cormprehensive oss for the year

Galance as at buse 30, 2014

The amneced mates fimsn an integral pavt of e il sicfenenty

CHIEF EXECUTIVE

Surploson
; Aveumulated i revaloation of
Share cupital Loss Total SRR
and cguipmoat

Rupees :

3901500 (ERURTAYT)Y (39080597 F0GRT

CLOGE38T) CENQESET) =
39,018,000 (ERRBR.STEY (OUATETE) SA0LGET

- [5G, 3492} (9563920 =
JU,01%8,000 (945,370 (S1.927,3Th ERILGRT

i
MRECTOR




SALEEM DENIM INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTIHE YEAR ENDED JUNE 50, 2014

THE COMEANY AND TS OPEBATIONS

Sutcem Denm ITndusnes Limited (71 e Compory”s 35 ¢ pubbe company mited By shares incorpimsted in Pakistan
under Companies Orifinance. 1984, e E'-':.mpq-.n-g.- i listed on Karschi sad Laduwre Sioek Extchanges i Pakistan. The
registerad office of e comparny and mills ane sueed an 33K Sheikupura rnsd Faiszlabad, Thi main business of ihe
gompany. s ranuaciene of Grey and Denin Fabric. Thee te aieumulated losses the Enameiad peation of the comgi
deterirated amd the eperation of the plant nomaned suspended disiizg te year.

ETATEMENT OF COMPLIANCE

These fingncial shtements kave been propared dn aceordanes with: approved scoounting stamchicds as applicable i
Pakistan, Approved secomiting standards oostprise of such [nfernational Faancial Reporing Stanidards (IFRS ) issned by
the Intermaonal Acceanting Standand Bienl as wre notified unisr the Companics Ordinaace. T84, provisions of and
directives el dndér tie Companies Oslinande. 14984, Inecose requircmentis differ b provisons or-dirsclive: vl b
Companics Crdinanes, PS84 shail poevil.

21 Adoption of new and revised standards and inferpretation
Sapdands, amendments sl inlcirolaions to extisling stanlasds That are pof vet eMective and hove nit been v ly

ndepsed by the Campany.

FMective date {Annual reporting
periods beginming v wr aficr]

RE2 Shiimesbusd ez {Amendmeants) Faalye 1, 2004
= IFIE 3 Raginess Combinatsns (A pdmenes) Ty, 3010
AFESE Cperiking Sepmis Aoz Jaly oA
IFES 14 Fepularory Deferral Accants Fanuary 1, 20146
[FRE= 15 vz from-Contracs will LS . Jamiuary 13017
Eas in Propariy, Bl il Foguipment {Amendment:) Julv L ds & Jansasy 1, 2016
Fds 14 Emiplonas bemefits (Ameodiais) Joby LagEd
EAS 24 felated party disclosires [Amendiseris] Ty ., o
R Ertancial instroments: Presenlation [Amcadinems) Innuary 1, 2414
TAS E0 Trmparmenl ol assas (A adnems] Janway |, A4
fARGE Brtamaible Assets CAmendnalE) Julyy 120048 Jamuimy 1_ 3G
1A% 39 Finasgial insnuments: Recognziion and measurgment {4 Tanary |, 204
1AS 40 Investnusnd Progiery. LAme pdrmenz) Taly 1, 2014
1A% 4] Apricuiiurs [ Aomembionis) Jamuary L2000
FIRLE: 27 Lovigs Javenmry | 200

Thit mitnngement alicipates il adoplion of above ssprdamls, wmendinenis snd interpretationsin fitun: periuds
will B mio asterial inpact an e Company”s limanciel statemests othicr than inpresentziion £ hsclosins.

Further the follgwing new stardards and inerpreiations have been sswed by the Internafional. Accourtting
Srancirds Bodrd {(LASIEL which ans vet to be nofified by the Soauritics and Exchange Coammission of fakison
Fior thie prrpose of these applicability in Pakistia: '

IFRE Frrs tane adoption of Ietermtionnl Faicial Reporing
g LACR Financinl Insirameonis

IFES 10 Consaidaed Financial Sioremints

RS .11 feint arangements

FIRS 1 Disclnsire ol imterests ot ol Enkifes

IFES5 13 Iair \-u|uu_u'r::u:~uu:‘v.}dmll'!

The Fallgwing mldrprelanos issacd by ;:'h.¢ EAsEs have been watved off by STECF:
HERIG A Pesermining whthies anarrangement contoins Tease
IERIC G2 Hervios Lolea ) ArTAECICnis

22
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SALEEM DENIM INDUSTRIES LIMITED
< NOTES TOTHE FINANCIAL STATEMENTS
FORTHE ¥ EAR ENDED-JUNE 30, 2614
3 COST CONVENTION

FPhos-linancw] satements bave been propered ender.the kislomeal osn conrviciben el BaE eeiin Wems of propeny;,
plant avd cquipmizon haye Becn melodad al the revilesd nrosnts

4 GUHNG CONCERN 1551 E

Because of Hcrcass i yam prces amt dothne 1 products demand the company incurred - Reiey fosies henee the
operats wint closed | hw commgany was sullering fram g delt barden which seas bevend the compam s resires
The caseowas takon. g walb MUS Bankers Toniby. Limitsd neder SBP circular 29 For waiver of the debt. The Bank very
himdly exteodod subistanti robicd and |5 company hens bowat in 1I.'|,.. process ol deaning U skl anoens 2nd ko chanred
i Disvaed avctablowsin: in b mosthe of April 2009, The basks aed Bnandal msoilons e bodat, w'exend Tuslz
Visrandize fisiicyin the presend scomoknic soenarss particuleiy e iesile Soetee Onvine, W whschithe commpainy G <ared
considerng the sailfable viable niernagves: o vahidity of going concern: basis ts dependent an the soaelshiliy of the

slhitimal Tramces o carny ot hie altermatives undel Gosssileralion

S o BMENMIFICANT ACDOUNTING POLICTIES

T leiilovwing acoourmg policess bave Bren spplicd smgislenthy it dedlinge with s whick oreconsidersd mlerial {o

the l'.Zl.u:lpa.lI_'.';:i Ineancid slatemends
5.1 | hiaff n:_tirfmtm Bieeiglins

A company op=rites i E=lined benefit uaiundod praieiy schone covering atl s emploeecs Provision . i
inade arnsually duw cover e hl'nli:.-l'lﬂl'l rnider five: sehcie v i Sasis: ol solmtial valbssm usmg the phgectod
vt eredit miethod,

Lenzequent 1o ihe reviss ol FAS 19 “Emplives: Benefits™ which iz effeetive forarnmual periode beginnmgsm o .
alter Fanuany | 2048, the Campany s chingred its acconnting palicy wheresi the actusrial st fses on
empliyees” peiiromeat hinci phans are recoprissd macedisted inother Sonnprdhonsive noenre Previvnly; U
Szl iinslomes i excess of e oormdor Sl wers revagnised in profit and loss aceount over the romdining

REIVIEE :!Fr-?-' ol i emplineeas, In addifion: past serenas oot and Coraiiments are reopnized I Hie nrofit i loss

AU thee peenad i whicho e change dakies plavie..

Honwever: shindhange insooouating pideey’ bas oy Ml irgsect o the Mnsncind statensems ol cerrans as wefl
a= Ay P year bresise of Slosed eporasions and wsrall

Lhe '-"Hlf'!m'f"'lt Beacti 'i'l|-"||L!-HJI'-IIi seernived o the hokanes sheet repiesets e praent videe of e, define]
Isnelic abligation s ndfusted: For unéengnisel st sainsand losses and WP Rl s s GO RL
L

57 Tradeand ather pavables

Linbilities for drude anid oibier imanets pavable are. carried ab code which is tha iz valie o the cansidernfian fo
bz il i e Sirtuns for sl oo services roedived, whethor o oot Billad o she compiny,

5% Taxafun

Curpent

Provision for cirrent tasiation & The higher ol e amaett compieted on tixable ifcome or the corvent @ sl
e taking inla sooounr ta credin | !LI_'.!aI.q_:.-._h il oy, i the minimom.tees computed v the prescribed rate on
Rt me ' per T Income Ty Ondinanee: 24008
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SALEEM DENIM INDUSTRIES LIMITED
NOTES TOTHE FINANCIAL STATEMENTS
.FOR THE YEAR ENDED JUNE 30, 2014
Deferred

Beferred ty i compated. dsing the balmce sheet lability meifod providing e temporary difﬁ:_m

ctween ihe - carcpng seneants of psstts und labikies for finsacial 2éparting purposes- and Th mn‘un'nn_

usted for astion purfuscs. Drefermed oo sy und Iinhifitees ane measured al the tox s thal e l:.\_p'a_:.'llp:j_
tor agiply A0 the potiod when ' the Yeatbicy is fonbed basend On basdrabe dhal kave been enacied or sl ely.
enacicd i the balence sheot date: A deferred tan asset o recopnized opll to the extens thet 1 A5 praabile that

futiere Lacsble profit will be avirlihis ani the credits can be ulilined

Proviviens

Provising ane recognized when the company i & presmn legal or constnegtive wbligation as §i resuly of pa
SNCRIEE dnd 1 a8 probible thal an i 0w of resourcss cinbrdying eeondmic. benelits will he reqpiiized Sosettle:
theablipation and d sebiabbe eatinate of e amogns - e, be maic,

Finnncial bstruments
Financial asseis
Cilassificalinn

The manageniein -:I'uFunmin_nz_s_rhn:-umml;;ria!e Slassiffcation ol s financial st scoondznce; with ahe
requinements of Infernasienal | Accoumiing Stnndard 39 UIAS 38 “Finacsl Instoments Recopnitin
megsuremeni” arf fhe time o parchiss of fitancial aesets mad ne-cvaluates this clssification on 4 sounlbr hass
The larcial assets of the Comgany, are caegorsed s foliows:

2} Fingneial assets ‘ot fair valge throuwgh profit oF less’

Fimancin] issets that are acouived prinspeliy for the puegasr ol generating profit oo shact-tenn Sucistions m
prices art Classified 4 TinancislEsses "5 G vidne Phoigh el or Hias ISR,

b Lazing wndd receivables -

Tz areenan-denvatsve fnancial Gz with Hxed or dorsi minable TAVILCITS THAL e T8 quited A s detive
Ak, The Companys ke and roceivalies camprises of Uade debis, Toans and sdvances, deposite cash and
beasti, Sttimes and other receivnbles fis the Falimee shaet

o Held 't maturity

Fhexe e finomeal asses witls et or decenmivalde paremds A Tl mainree with de Coopamy havinzg
i : ¥ I
pesieredtent and abil=ly to Beid 10 it

¥
b} Avnilatle for sule

Fitraneu:l asoels mtcrded te e beld for we mdedinite period af lime, Which niay be wald in respisn 10 minsds fur
liquistily er changes in equity prives. me classifiod as Evailable-for sake’ Aviilable for sale fmanvial instisments
e those aon-sernvaiive finaitcil asets thar arg destunited 45 availais o8 shle or e apl-cligsitiod as (2 Ky
angd peecivables () Teld to miariey Ted fanal azsers 'nn fie valoe shiroargh profilar kst

Iritinl recognitivn and meastirement.

Al Tuvasicial assers ane recoiniesd of the tirme the CEmpany bucomes s pany . the contragtual peeviseng of the
imstrumtent. Firsncial peses s initially Fedagnised af foir valee e Dranssction cosls vxcepd B financial assct
eirried &t L vadioe through orofit or Inms, Fingncaal aeesls chimied an (4 valie thrmrgly proft e Bess are mitialy
socomized ad Fair valus and ANzt coss ssocatcd with thess fitencial st e faken d:uuu:l;_.- i thes profis




SALEEM DENIM INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNFE 30, 2014
5513 Subsequent mensarement

{iulhqu:nl:ln inisial revognition, firancd aeess nre valeed as follows:

al Financial nsser ‘at fair volue throwsh mi-‘l_l,rrrlo.-as' S “availzble for saie” -
Ame gh

Frenancial niscis - Yy valie through profit or foss are marked [0 marke ising the chosing markel rules i s -
casriedd o the baabsice sheet ab fair value Mes paiie 2l losses arising o changes in fair vatues sof these Tinameinl
Eets A Tk o the profil @nd doss aceouns i the period fnowhicl Dieos i

Avaitable for sle! finnreial swers ar maskiad T ekt usng the chosing mnrket rarcs amd aire carried on the-
Balnnce sheet 4 fair value. Net gains and losses arising on charees 0 Frir valucs of these fsmeinl gssee are.
reupiacl in GIRer commpriensive intene.

b ' Livams and receivables” & "leld to muturiy”

Lvans and roccivabbes™ and leehd S miries” finaamial asmes ars wanied @ armslized costs

5504 Impakment

Thic Lty assesscs e Balanee dheel date whdlser there s abjeclive evidince that a ficancnd et i
inpaired. A significant. ar profonged docling in'the far value of n fingnciaf e Below fis cosl 7 dmorized com js
ks abjective evidence of anpairment. Provision lor impaimient . m the vadie of Mnancal amsets. i any, v
taken do the prodidand Joss socoabt

' 5.5.1.5; ﬂi‘l’ﬂ!!iﬁﬂ of finsicial astets and Siabilities

Fnangial @ssers and Goaneial lsbiline nre offserand e gt ankenl = repared i tee Talanes Shoet wiisn
there iz a fopaly coforceable rghtfo st ol e revopnized nmowies anid there i 8 ndeation o sedtle a0 g e
bevais, iar reali e assets awlettle dhe Jiakilivics simalbancosly.

552 Fimgreial linbilities

Al fmncial Tinbilities ire resg@mmsd 31 the tine when Hie Cakilgrony Becomes & parhy 10 the oonpractaal
VTIPS :

5\.-5\..3 Ierecognition

T
Limanceal aseers are derccopnied 37 the Gie whes fhe Company-looses costoal of the comescoal s thia
comprise thi fEnancial s, Financial tiahilities wro derccopmized ar fle tisme when they wre exlinauished ic
when the ohiizotioy specilied in e cantrick s din‘:i"largrd,. ﬁu}&utll:\d:_ 0T ERPLCE. Ay gain or Ioss b
direenumition: of finaneial Asets and Hnancisl Tiahilithes 1 Takien 10 Wl profil snd Joss scoonnt '

A4 Lians, advances and deposits

These ane:stafed a1 cosl fow estimanes mace for iy doidnfal receivables based on w pgview of :ﬂl'f:nulstam:lr'ng_
wmaints atihe hudlance shecl dae. Balances considered bad and irecoverable are written off when idenlifiad

57 Derivitive Snancis] nstruments and hdg_r:':muilliﬂg_ ; . !

e Coanpany desipenbes d-:'ri':af:i?_r_-_- Hamcial insieasents gz either fsie veloe hedge or coh Now hiodge:
Fair value hedgpe

Tzir vabue bedpe represenlz lelpns. of the s walie af reeagnixed psscls e Habildties or 4 Fe cofmmaiiment
Chmages i the Fair valee o8 degivatives the e dhesipnated and gialify w baie e Feodpes ane recorded i the
prefit and loss accound. bogether witli any chonges in the Fair valise. ol the Redped sssct o lehilin tas are
attributuble o dhe hedged i The carcyiny vale of the el e i shusted aocondingly.

Cash fiuw.hrdgc

Cash Now Redpe reposaints bedacs of a hishly probable Rirocast ransacton. The effactive portiog of changes b
the fair vakne of derivatves dhat-are designaied ppd quatlify as cash flow Feeshpes e recopaseci i other
svmprelensivc incame. The gam o Toss relitinge 1o the icfieelive plrtion i reeogiized immedintely inthe prafit

Arneniels accumulated i ity 296 woukesitio o the protil anct bess aocount in thie periods in whch the hedged
ez Wil affoet prolit or loss acsaunl
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SALEEM DENIM INDUSTIIES LIMITED i
NOTES TO THE FINA N{']ALLH-TATLME_NTS
FOR THE YEAR ENDED JUNE My, 2014
|'"-'|i ihe finacial asgels and fimacciz) Habiliies fre recognized an thie tins: when the company I:rr_-n_mm_s A parL-_l,. T
Ihe coniraciiz] pTJ}\"JSIl:IFﬂ of the: istrements. - Anv-gain or o o gerecopmition’ of b fnancial ssests s
listicial Hubitities i taken 1o profit and Joss accoum curronily. cy

Froperty, jdant snd squiprocnt and depreciation

These are stated ab cont less mocumulated depresiation and ngcumbared mpaisnem boss, iEany. except free-hold
Land and Building whith ans shinem at revaihnid ssmoant Tess acomuinted depreciasion and impoirmem loss i€2ny
capilzl wark i progress iz satedal cost

Depreciation i charged applying reducing balance method 10 weritg off the cogr Bates of the deprecimion are
stated i Froperey, plant @l equspaénis Tangble Note: Depreciation on additions éuring the vear is chiarzed from
the month in which:an asect i deguired or capitilized, whene azno deprecintion . provided on asse Tar the
monlhin which the aeseti= disposed of, '

Aets subject 1o finande last ane wated i lgwer of present value: of minimum lease pavments wnder the
agreemnent and G valoe of the aveis ko zovumnlited depoaciativn, Trepreciasion is charped o writien dovwe
value ancthod cxcepl on agsets subjoct to-finance Jease, which: are deprecisted e the meefnl Tife of 1he fdms
mupd the Felated e quario whighever is shomer.

‘ramivnance, ol ol repairs are elwrgsd wodncimeas and . whecineurred whike major secwals amd

improvemenls arc capitalised. Gains and josses on desgpoeael ol Tioed wsseis are Giken W the profit ond loss

I pairiment of axets

Al t!-.l!.'h Palunoe shoet date, the oompany reviews the CREMVIRE amounis ol s lEneible assers 1o e whsther

thers i3 indication that. thee asmis have solferad ait impaiyment ks, 30 any - such indicmion’ exists: the
reecaverile ammunt of the ascl s esbmated moorder to desermine il extent i 1he impairment loss (i€ anv).
Where it i not possible to estimule G recoverable smante of s individue) wsnel, the comminy ssinsies the
recoverable wmeant of the eash grocrabing umil vewhich fhe asser belongs,

Becoverable amaunt 25 the grearer af wet sciling price @nd valiie e wse [0 the oo erable amount ofdn sssot

i astimmied 10-be loss than 0¥ cumving amownt the carving smount of the gsset i3 reduced o it recaverabls
sanpunt, Fnpairme s e recagmized 08 8l exporss ommnediael

Wherean 1|~1pmn~1-:m hoes subserpently reverses. fle crrving amomnt of e Gssel 08 ihercased W Thi
rovansl eimate of ils rocivimthibe anouat, b g0 gt the ecncised  eammang amesant docs nol cxcced the
wareyaig amount that would have beén determined Biad o inipairent Joss been recopnized £or the assels in
Prior vears, A reviral af i impairms - s s necogived a2 ineome imnsedigiy

Investments

Fhede e sipted at ose

Steres amid spares

Thise arg walued ai nasvide dveraps cost or NIV which oves i< Tawer
Lbnchsin-trade

Stock-in-trde iy valaed af the Jobeer of cost anib ner sealizable valie exeept stoch ol waste wiick s valued @ oo
realizable value, Costis srmived an ps dsde -

Bdw fimalcriil b weiphh] aveTipe cnsd
Wark-in-prioess b vErphned pverage cost and
Finished ponds applicalbeaem Gusening expienses

w
Ml dealizabde value significs she provailing markes prices i G ordingy course 40 busmess legs sedling
cxpenses menbznkil o sales T
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NOTES TO THE F'I'!"‘vl.'\r_"{f.']#L STATEMENTS
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Trade delis

Trade dehis are cormied af. myvaroe smount less an extimate nsede for doubtful receivibles based mn roview.of
aulElakdinge amaminlt ab e vedr el Provizionas mads apsins those heving e activety dusing - the: cumens
finarcial Ve and - arc cofsmdeosd doubifl by the manapement, Bolsnees corsdcercd bad amd irrecoverable are
writlen od T wich dentisked .

Cash and cash Equi.q:l.r!'ru

Cakhy o and 35 banks are carried a1 fair valve, Far the gorpese of cash flow stptement, Cash ad cash
couivalents consistof casin hand. balaness in band amc bnghly Dgquidshort wem joeesimenls.

Revenue recopnition

Eirett cdudew Cape  recognised  when poods ares disparched e custodners  amd sales - through agenty e
recsygnlasd g intimatien from the apenis

Borrowing costs -

Bn:.m:lwmg s re -n,-cu_l-gnl..-:azl o U0 EXPRISE . Ehe “pericnd Jin owhicly these are incumed excopt i this N"-T'!EIT of
Borriesingg csl thaksre dizectiy wisibnetahle Wb ArUIsHE. SensucieT aF pridistisn ol & quaj.lﬁ'mg assty
Saich harrawinig costs, 1 amy are capitalized as part of the:cos of b assel,

Foreign currency fransiatian

Foselgn cotrency Inanssclions. s recorded ar the exchange tale apgiicable @ the Imenzactin date. Moactary
assels and Trabilities are wanslaned Bt Tupecs using cxchange rates apphmhiu &l 1he hakinee dieer date. All paing
aned losges o seilornent and transiion atyoar cod oo resopnized in iBe incame satemet.

Critical accounting estimates aud.-iudgmmts

The pn_:;lunjli.-:m.nf:limnci.iﬂ stiemenls i conlirmity with Intermalionsl Finandial R-::p:.}]'-li.l'_lg Stpndards requanes
marEgemenl o make judgments cstimates wid assumptions that affect the application-of palicies and reportcd
aiounis ol @ and labifiics, income and expenses. The osfimnies g nssocialed asamplions ar baseld ob
historecal expericnas and various other factors shot ore belisved to be rensonibbe under the circumsiances, il
results of which form the besis of making Judgments abus cmying vitlues ol ass: aml Izalifitios tlat are nod
rendily apparent fram sther sources. Actual results miy difler from Uhese eximales

The cstimestes aed vaderbang nssumplions o reveewsl on an ongung base Revisnms 1w BCeOLIEng Sstimates
prereropnized inthe poriad incwhich the istimabes arg ravised

Sippilicanl ange reguicing e ase ol msgenent cstimates o these finscial sabements H.‘-|3|r'-' B The s lis] Lige
et depreciable mhets and -J-.pn.-.mmn. However, ssumptions and judgments mnde by management-in e

application. ol aéeounting policics that have sipnificant cffect on the finmmsit s_!-.tum'-nlbv_a_r': il expocied. o
resilt inimaterial adfustment o the canying amounts of assers amd Habiliges i the nextyoa:
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Z014 ZF
R_ilpnr::. B e
& - Swrpluz on vevaluation of property, plantand equipient
frplos s revaluation of lund S3ILERT EHEET
T Long torm loans
Banking Direciers
LCamipany & BpOnsiTa
Wipening bolineoe ; = S 45T 96E SAS2GE TART LS
Pl dburyge the yimie - & - z
= HASTAG6E HARLE 3452 908
Niste . 7.1 7.2 2

A Thix wiss sscurest agiingt charpe on fived peects of the campory. Bamkers I-'.|;||,:|i1:.'_'l-.i'n'||'1u.|.'l -."I.'l'an'ref.‘.'rl'!:; AOLATE RET

o accs] of [roipnocwrrency e The kank alsn cisiosmd By IT-'.'IET-'.E.'I-.‘; G- @tennnl -l sy ool
pebmbty: penam oaL-fonsign cureency Lean, gasal mercss wa- Toecigy chrmsney i wad epsliguidution ¢xpenses.
The amoamts were net recopnised ‘o (e grounds thar faan was scetled with bank and Tl pavinent Has been
msthe in 0% The alaim is fled by the liquidators of the bank and i= nat maintoinahie a: low.

T2 i unsstured and interest free, Temms of repayiient hove not bein decided so S Mo it i confinned by
the Riccctors that repaymienl wanld nod:be demnnaded within: next eoelve monzhs frons she balnnee sheet dare,

% Trubensd othee pavahles

Lreditprs : 13,554 267 IF3ATE 26T
Doty pavakle [, Dhh 35 [ o P
Leertied expaes E_,I."I.S,illill | ':I‘iii_:-':!:i_l
RIETORIE B L TRERT L | ||r||j-q:r|;.|1kiz1g ARG T REHELER YR
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T Taxation

Lapsnang - tadansie - 2
Mrovvidetb during 1He W - &

Achinstad g hicvoa : = =

T o B pmsicsiment of The campiiy - bas beon fnslizedup G @ vear BHT
I CONTINGENCIES AND COMMITMENTS

AT Tl dimak Cash Fmsiee - bosenrds M National Bak ol Pakistan = delermins by e honarahle Hurking
Courk Bl Fassilabid by been peid: of by the company '.ELI!'J:I‘:LL iy car 207 A e decisian o HE ot i
colziphiy- D 1 prase the vodt ol Pendls which:igvel loe-he deieemined by the Bank, Hoswewer the banb bas slaimed =
tiabilityof B 2050 0 as princyad siodd Bs T 250 s osianding inarks ap opill June 30, ALY whivh- sz sioL
ackrpwineped By ahe l.;:'rr'u.!la.l:l_'_-' siedie pomenoe 0F decasion of the' koaorpble cour mrade dn0 2=,
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SALEEM DENIM ENMIMIETRIES LIMITED
PMOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

2014 il
Hupees Burpeoss
12 "Tax refund due from Covernment

Salestax T TIE 2. TT2
Audvanie meame 12y FHLOT ARLLOTO
JilE B42 i R

L} Cash zad berek balapees
Conshe i hamd 454 i34
Lol boeks - Dn cusrenl Accoing BASE 340
4,504 250

I4 Administrabive expenses
Salaries wiges & ofhier hesielins 44000 ek (i}
Protinge imad advestoasen 3.7k LER L]
Postize. weleplone and felox 158340 A0
Fee and schieriplion ET33% L RN
Sardiders’ remnmeration [Note 141} L4000 140000
Pepreczation [Maie 10 SIp5,51% 392 8T
856,392 1001381

4.0 Auditors semineration

At fog THHID TR
Ti service I 10, 00Kk
Heviow charpos 2010y i
Acurelirinl servive 35,00} F5n0
140, M LR R

5 Earnings per share-Basic

I'here = no dilutive efect on tie basie Eamings per shars of the company which is based an-

Lozs alter, bacon {956,392} (LI, 331 )
Werihbed average nembar of gedinary shares 2007 400 FAH R
Farings per shiarc-1kasic [ Ruposiy {025 RSy




SALEEM DENIM INDUSTRIES LIMITED
MOTES TOTHE FINANCIAL STATEMENTS

FORITUE YEAR EXNDED JUNE 30, 2054

I FINANCTIAL INSTRUMENTS AND RELATED DISCLOSURES

161 FINANCIAL INSTRUMENTS BY CATEGORY

PLUE|
Laans and
Tutal
receivablios !
ASSETS
L term deposits 497, EG Y7169
Consty and hand bulances 4 544 & F
ABLTRS RLU K
Firncisl
Hakilities i Total
wnaartboel cost
LIABRILITIES
Lo senm Lains 5450468 3,452, 98K
Trade aned enher provabies 18,147,274 A% 4T T4
SIENOZEE  SIA0024T
Eﬂlié
lonns amd Folsl
recenalics S
ASSETS
lLing berm depusids | R AT B
Cash and bamk balapoes: 450 455
] ] B il 7a3
Finangixl
liahilities a1 Tatal
ambidioed Cosd
LIABILITEES "
Longttnn Lens: FAFE DaE .m0 AnE
Trade amd sither pavakies 4T eA T 4708841
S5199 53T

53149379




SALEEM DENIM INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS )
FOR TIE -'I"E-\.R EMNDED SN | R )

16.2 FINANCIAL RISK MANAGEMENT

16,21 Financial risk Gclors

The compam's activities expose it to 2 variely of finincil risks: credit eisk, lguidity risk and market risk
(incheding cunrency risk, imsrest rate visk and price risk), The company's overall risk mrgEmEnt policy
fomses on the unpredictability of Onancial markets and secks 10 minimise potential adverse elfecs on the
somiprany's foance | peclommance.

Market risk

Interesl rale risk

Inrerest risk s the Ask that than the Tair vahee or fitiee eash Pows of o finaneial insteumest will Muctuate
because of clhgpes In market rascs.

Thie company lias g long temm or short term interest bearing financial assets or Gnancial liabilitics whose
fair value or Tuture ciash flows will fluctuate because of chanses inmarke! interest rates,

Other price risk

Prece visk represénts the risk that the fair vilee or futire cash Tlows of @ financial imstrument will flectaate
because of changes in marker pricestother than those aristi from - imterest rate riskor currency risks),
whether those changes are gussed by factoes specified to the individual financial instrement oe s ssiers, or
Factors sifecsing 2l similas fosncial instrumens fraded i e market.

Al the yesr erd the company 15 mot exposed o price sk since here ane o Mnancial instrurments, wiiose s
valie or future cash ows will flucioaie because of changes in warke prices,

At the year end the company is aol exposed 0 price rish since there are no financil instruments, whose fa i
walue or firtisre cash flows will Puctuate beeause of changes in market perices

Curveney rivlk

Curency riskoas the riskothar thin (he faie valite or Toture cosh fows 60 Thancial instaenent will Mosiuante
begause: of changes - forcign Exlih'dllk:;-‘a‘ rates. Cuerency cisks arises maialy from future commercial
trangactions or feccivables and payables that exiskdue o transactions i loregn curreneies,

However, ihe CURTIRENY i not expused W curreneys risk bevawse there are g Imnsactions giving Fise 1o
LTIy risk, }

Coredit risk
Credit sisk represents the risk that one prany 1o the financial insnunent will cause a financial oz tor the
oLher party by failing o digcharge an nbligation.

since there is no selling activity therefore e Sompany @ not cxpased to vredil misk,
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¢, Laguudity rok
Ligudity Tisk 15 the. cish that the sompany will encoune diltieully o meeting  obiipations associated with G
lighiliies.
A 1he working capitl of ke ':‘\I:ImIF:I_?:!!..' £ fegative dicle, Thins The company s expusacd 1o fequabity nsk.

I-'-all-:m"mg_irc the coniractuabmaturities of ﬁnag:iul liahilities = on Juns 30, 3084

g
s pniiaciual Lash Hoamonifeg or b Mutc B 2
sl flipies e Aears
Mum= derivative financeal Dahiloics .
Leing: term 1o TARRIE SASZ0nE - TAST W6l
Frale wned ather poyabibes TBITAS LG E43 T0,632.843 o 2
ThAMI R TR EL TAT2 ALY FASZ90E
P HE '
£ Ay ifgnlr.a-:lygll;'jsah : Mdire thne 2
AInonane 1linws o manihsr.less Yimars
Mon genvative liimicial fiakilifics
Famg tarm Louns SN FASIGE - SASTGE
Trade s wther pavabbas 10151 050 TILIRT.S80 1550 -
TEAAE Tha54 948 T LELFED: A Rt

3 FAIR VALUE OF FINAMNCIAL ASSELS AN LIABILITIES

T carrying “wakhres of all Frncial asers am1 Tihdlivics reficlsd in 1hc financial SLAlGIERI PR Tbe
thegir fair vk,

17 CAPITAL RISK MANAGEMENT

Fhe campaiy’s olectsves when managing uatgralitl aire (0 safepuard fhe ey s abiliny to continue 85 gomg concem in
arider e prov e adegunte Telm o sharcholders and benelits Toe ether siikieholders and o fimain d Hrons capital base
I SUppEET T sasifined. d'i:'rl'."-'ll.'lrlIFIL'l'll nl 1|:.5. brsimess. Consrtant wich athers G the mmduasine and |]-||:; r,:ql_u'c“m; alf
Leniders 1he SOy Iy 5 CApHAl sEreetne by moniforing rolimm on eel assers and makes ad_ms.lmmm Lot an the
lightaf changes i coimomicsanditions, be ardir 10 mainin o adpusl the u.-.gpu;,.-,[ SETUCIORe, e ooy o adjuscthe
Aot of divicerd paid to shaschaliérs ar issie new dhares However, il view of elosed LRersiiens and aquily hoing
igative fhe company = imahis o meetihe objoctres of capital manapemen sy s ibove.

2014 HilE
15 PLANTCAPACITY AND ACTUAL PRODECTION
>
fnssnihad ceprecity (T.omms) heE L] ) Ml
Reason for na prodoction |

In i:h-;- almenoe ol plant ot machnery pg prodeeion i5 pssitie ar ail
1% NUMNMBER OF EMPLOYEES

Humibes wlemplovecs as at fuse 3. M4 was | and averayge nusber-of eniplovess diming the vear was 1.
. DATE OF ATUTHORIZATION

Ficse inincial statemenis wene authorized for sssog on Octaber 09, 2004 by @i Hpard of Drircctors of the Congan.
i 21 GENERAE

a1 Frgures lave heen tonnded off o the neiredt Ripee.

CHIEF EXECHNIVE THRECTOR
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SALEEM DENIM INDUSTRIES LIMITED
FATTERN OF SHAREHOLDING
AS AT JUNE 30, 2014

Munbrer of Sharchelding Total
| Shareholders From T Shares Held
1,269 : I LoD S N5
185 |21 500 1t368]
79 501 1600 PRy
103 J | G 5,000 23067
25 2,003 13000 152478
L 13 L0601 | 15,000 165,577
I L5001 25000 19,100
; a0l 30,000 £4.915)
3 30 35.000 2511
1 TR ':-ﬁgﬂ_ﬁ SO0
| 55,001 S ST
, z #5001 TO.00 ) 1533 0
i A, 00E #.000 75 AN
s TS 2D 07200
1 228 1] 2300 (uM) I27.700
I 325.000 {3008 3za.200]
i 330,001 315 0040 SHLEET;
13400 | 345,000 1340201
1,692 | 3,901 S|
Catemories af Mo of iy, of Mpetize
Share 1lalkers Sharehoiders Share el
Individuale 3 JZG88.RRT. T akOI
Insvestment Companics i 97200¢ 505
Insurancs Compsmies i 34,231 8
Financizl [astinations z . LSRRI 16,89
Ce-aerative Socictics 2 S0 7.7
Mudurba Company [ 18 F .49
Torat |\ 14m 3,901,500/ wooa |




