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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of Sharcholders of Shaffi Chemical Industries
Limited will be held on Thursday 31st October, 2013 at 2:00 P.M. at Company's Registered Office at
PlotNe. 2, Gadoon Amazai, Industrial Estate, Swabi, Khiyber-Pakhtoonkhwa to fransact the following
business:

Ordinary Business
I To confirm minutes of the last Anmual General Meeting held on 3 [st October, 2012,

2, . Toreceive, consider and adopt the Annual Audited Accounts of the Company together with
the Auditors and Directors Reports thereon for the financial year ended June 30,2013,

3. To appoint External Auditors for next financial year ending June 30, 2014 and to fix their
rermuneration. The retiring auditors M/s HBL Ijaz Tabussum & Co. Chartered Accountants
* beingeligible offer themselves for reappointment, The Board of Directors has also
recommended for the appointment of M/s HBL [jaz Tabussum & Co. Chartered
Accountants as Auditors of the company for next finaneial vear ending June 30, 2014,

To consider any other transactions with the permission of the chair.

BY ORDER OF THE BOARD

NAZIR ATIMED
: FITM, FICS
COMPANY SECRETARY
Lahore: 08-10-2013 2

Notes:
1. - Theshare transfer books of the company will remain closed from 24th October 2013 to 3Ist
October, 2013 (both days inclusive), The shares received at company's share registrar office
ie. Corplink (Pvt) Limited by the close of business on 23rd October, 2013 will be considered in
order for registration in the name of the transferees,

A Members of the company are requested to immediately notify the change of address, ifany, to
the Share Registrar M/s Corplink (Pvt) Limited, Wings Arcade, 1-K Commercial Model Town,
Lahore. :

3. Amemberofthe company entitled to attend and vote at this mecting may appoint another
member as his/her prexy to attend and vote instead of him/her. Proxies in order to be effective.
must bereceived by the Company at the registercd office not less than 48 hours before the

“mecting,

I. °  Themembers whose share are maintained on Central Depository System with the Central
depository Company of Pakistan Limited should follow the guidelines for atiending the
General Meeting and appointment of proxies as laid down by the Securities and Exchange
Commission of Pakistan.
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D_IREC_TORS" REPORT

Dear Sharcholders,

The Directors of Shaffi Chemical Industries Limited are pleased to present before you Directors' Report together with the audited

~ Finangial Staternents for the year ended Jwde 30, 2013 along with the Auditors’ Repont thereon.

FINANCIAL HIGHLIGHTS...2013
The financial results of the company are numerated below:

(Rupees in Millions)

- Sales-net 2265

- Gross ProfilLoss) (2618)

- Operaling Expenses (2.204)

- Operating Profit / (Loss) {45322

- Profit/(Loss) before Taxation ; {72.618)

- Taxation i {L.510)

- Prafit{Loss) aller Taxation (74.128)

YEAR IN REVIEW:

Net Sales during the vear under review are Rs, 11,265 (M) as compared to Rs, 14,069 (M) during the preceding wear. The main reason for
reduction in sales was due to discontinuation of production & sales of Super Bond, The company remained engaged in the business of
manufacturing & sales of Lith only, Gross Lass of Rs. (2.618) (M) is sustained during the yvear as against G.P. of Rs. 0.416 (M) for the
prevmu.s wvear, Operating Profit/{Loss) is Rs, (4.822) (M) compared to Operating Profit{Loss) of R, ( 3.152) (M). Proft-'(anﬂ) after
taxationis Rs. (74.128) (M) as against Proﬁl (Loss) afler taxation of Rs. (14, 489) (M) of the preceding vear.

Ao application/complaint was filed with the SECP in the year 2000 against illegal withdrawal of shares by First Capital ABN Amro
'Equities (Pak) Limited" from our CDC sub account maintained with them. Regretfully the SECP since then has not taken any action
against First Capital ABN Amro 'Equities (Pak) Limited'. The Compaoy thus has no option but to create a provision as doubtful recovery
of that amount recoverable from First Capital ABN Anro 'Equities (Pak) Limited'. These provisions will be reversed after a positive
action from SECP on our application/complaint filed in the wear 2000 and recovery against aceount receivables.

Option to re-start production of company's core product "Di-Octyle-Ortho-Phathalates™ (DOP) has also been considered by the
management which however could not be undertaken due 1o acule shorlage of its basic raw material 2-Ethylethonal. Therefore due to
persistent recession, increase in the financial cost & that of raw material and also because of adverse cconomic factors coupled with
other circumstances there has been very nominal trading velume in the shares of our company and the directors could not declare
dividend after the financial vear ended 30th June, 2007 so the managiament on the face of multiple hurdles and crucial siluation believes
& desires not to deprive the members from a leas:onable return, is considering to rake appm\'al of the sharcholders for closing down all
manufacturing activities of the company. &

With respect to all legal disputed cazses these are explamed comprehensively under the title “Contingencies and Commitments”.

YISIONAND MISSION: i
The statement reflecting the Vision and Mission of the Company is annexed to the report.

EARNING PER SHARE:
Earing/{loss) pershare for the };ear ended 30th June, 2013 is Rs.(6.18) compared to Bs,(1.2 1) per share [or the preceding vear.

PATTERN OF SHAREHOLDING:
FPattern of shareholding is annexed o this report,

BOARDMEETINGS:

Fourteen mectings of Board of Divectors were held during the year ended June 30, 2013 and the attendance of the Directors is as follows:
8.4t Name _ Position Attendance
b Mr. Iftikhar Shaffi : - ChiefExecutive

2. Mr, Shariq Hitkhar Direetor 14

g Mr. Sohail Malik : Direclor 14

4. Mr Mubammad Sameer Dircetor 13

(a)
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5. Mr. Hashim Aslam Butt Director 13
G, Mr Zabhoor shmed Director 214
T Ivir Mohib Hussain : Director 14
BOARD COMMITTEES:

The Audit Committee and Human Resources & Remuneration Committee are the srand!ngcomlmrtcc.s of the board of directors,

Audit Committee 15 constituted by Board c,omprjsmg of three members wherein towo members a1 non cxecutive directars and the
chairman is an Independent director, Name of the members of audit committee is appended at corporate profile of this annual report. The
Commitlee reviews the periodic financial statements and examines the adequacy of financial policies and practices to ensure that an
efficient and strong system ol internal control is in place, The Committee also reviews the audit reports issued by the Internal Audit
Department and compliance status of awdit observations, The Audit Committee is also responsible for recommending to the Board of
Directors the appeintment of external auditors by the Company's shareholders and considers any question of resignation or removal of
external auditors, audit fees and provision of any service 10 the Company by its external auditers in addition 10 the andil of its financial
statements and reviews their procedures for ensuring their independence with respect to their audit performance. The terms and reference
of the committee have been formed and advised to the cormittee for complisnce. The commitiee held five meetings during the yearended
30th June, 2003 as required by CCG,

Human Resources & Remuneration Cominittee is responsible to look into the requirements of manpower engaged by the company
alongwith their remuneration and regularize the safety measures and environmental stewardship. Committes recommend the board for
review, consider & approve the managerment policies, compensation matters (including retirement benefitsy of COO, CFO, Company
Secretary and head of internal audit and all such matters for key management position who report d irgelly 1o CEO, The committee also
enzures all elements of‘compeusauon and welfare forall its employecs,

TRANSFER PRICING:

The company has fully complied with the best practices on Transfer Pricing as contained in the Listing Regulations of Stock Exchanges.

FUTURE OUTLOOK:

Due to the remote area of Gadoon Amazai industrial estate it is very diffieylt for the company 10 cope with the daily increase in prices of
raw material, power & fuel, salarics & wages and worst power ¢rises resulting in higher input cost which slowed down the business
activities and badly affected overall business & trade ol the company has impacted its profitability. Therefore due to persistent recession,
increase in the financial cost & that of raw material and also because of adverse economic factors coupled with stiff competition among
the competitors and other circumstances, the company without any meenlive from the Government, is even unable to meet the
manufacturing cost of goods & allied expenses. On the face of multiple hurdles & crucial situation, the directors of the company are
considering seeking approval of the shareholders to close down all manufacturing activities in order to save the shareholders interest in
company from further decline in value of shares.

CODE OF CONDUCT:

* Ourende is built on & set of shared values based on principles of honesty, integrity, diligence, truthfulness and honour.

PATTERN OF SHAREHOLDING:
Pattern of shareholding is annexed to this report.

AUDITORS:

The present suditors, Mes HBL [jaz Tabussum & Co,, Chartered Accountants are retiring at the conclusion of the forthcoming Annual
Greneral Meeting of the company and being eligible offered themselves for their re-appointment. The Audit Committee has slso
recommended for the appointment of Mr's HBL Ijaz Tabussum & Co., Chartered Accountants as the statutary auditors of the Company for
the financial vear ending June 30, 2014. The Board of Dircetors has endorsed thisrecommendation,

CORPORATE AND FINANCIALREFORTING FRAMEWORK:

The directors of the sompany are pleased Lo confirm that the Company has made compliance of provisions of the Code of Corporate
Governance st out in the Regulation Mo, 35 of Karachi and Lahore listing regulations issued by the Securities and Exchange Commission
of Pakistan and there is no material departure from the best practice as detailed in the listing regulations. Our statements on corporate and
financial reporting are as follows: .

a) The Financial statcments, prcparcd. by the management of the Company present a Gair state of affairs of the Company, results of

ity operations, cash flows and changes ineguity;

a} Proper books of accounts of the Company have been maintained as required under the Companies Ordinance, 1984;

hi Appropriate accounting policies have been consistently applied in the preparation of financial statements and aceounting
eslimates are based on reasonable and prodent judgement;

a) International Accounting / Financial Reporting Standards, as applicable in Pakistan, have been followed in preparation of

financial statements and there 1s no departure there from;

®

I AT d— 5




I

) Thesystem of internal control is sound and has been effectively implemented and monitored;

) There are significant doubts about the company's ability to-contimue as a going concern

) Reasons lornot considering the company as a going concern are explained under the head of Year in Review and Future |
Cutlook.

d) Financial [lighlights for the last 6-years are annexed.

¢} Reasons for not declared dividend are stated in the Year in Review, -

QUALIFICATION OF AUDITORS REPORT;

: With respect to qualification No_ 1, Company has stopped production & sale of Super bond during the year under review
& only transacted Lith business thus sustained gross loss & Net Loss respectively but the management of the company has been
centemplating the production of its core product of DOP which may result in earning of profits. As regarding to the excess of
current Liabilities over the current assets by Rs. 62,57 (M), it is apparent from the financial statements that the majer current
liability of Rs. 49,992 (M} is related to ABL ooly which is under litigation. With respect to horrowing facilities from Allied Bank
limited, the company has neither reviewed nor rescheduled because of the matter has been under litigation and pending before
Honourablé Lahere High Conrt Lahore. The aucitors have shown their reservations regarding excess of current liabilitics against
currentassets, if we go through the annexed financial statements it is apparent that the ane mjor figure of Rs.4%.992 (Millions) is
appeanng in current liabilities as short tenn barrowing from ABL which is under litigation as explained above, As regard to any
written design/plan ol functionally reviving of the company it has verbally been explained that beside active consideration to
restart core praduction of “Di-Octyle-Ortho. Phathalates™ {DOP) which could not be undertaken due to uninterrupted supply of its

( basie raw inaterial i.¢. 2-Etylethona. Also the company intended to embark upen the new business of petroleur products and

[ : applied for registration with Attock Pettoleurn Lid., Karachi for commencement ef supplies of furnace oil and solvent oil or any

| other products of POL, However due to its cumbersome procedure and inordinate delay m getting its registration the management

of the company considered it as unfeasible and continued the manufacturing business of Lith & Diltex Binder, Now on the face of
the existing position explained in the Future Outlook, the management of the company intends to discuss the matter in the meeting
ofthe shareholders for closing down of the business activities of the compans. :

With respeet to qualification # 2 of the audit report it is stated thal since the DOP aperations were ceased therefore, the
management was of the epinion that there is no need of revaluation in the year under review.

Regarding qualification # 3 of the audit report, the company has filed suilagainst Allied Bank Limiled as stated innote &
11.0Lab of the annexed financial statements. The banl is nof providing any kind of correspondence as the case is
pending before the Honorable Lahore High Cowt Lahore.

ACKNOWLEDGEMENT:

The Directors of vour company join me to thank all the staff members and management team for theie concerled offorts and
contribution.

Forand on behalfof 1he Board

IFTIKHAR SHAFFT
ChiefExecutive
Lahare:- 08th October, 2013
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Vision/Mission Statement/Corporate Strategy
And Statement of Ethics & Business Practices

Vision

The Company's vision is to be a market leader as manufacturing organization and to play a meaningful
role on sustainable basis in the economy of Pakistan in the best possible manners with customer
satisfaction as its premier goal. i

Mission

Its objects, as outlined in the mission statement are to conduct company business through good
governance with responsibility to all our stake holders and foster a sound & dynamic team for
maintaining professional standards and optimum use of resources while achieving the unique position
in the market by meeting the requirements of high quality products for the customers and proving a
stimulating environment to all the employees for their growth and development and fostering a feeling
of job satisfaction, by following the highest of ethical and fiduciary standards and serving the interests
of the society,

Corporate strategy

To produce and market high quality products, consistently exceeding customer expectations, ensure
right usage of company's resources, create employment opportunities and protect the interest o
stakeholders, - '

:ﬁ@?ﬂ/
!
IFTIKHAR SHAFFI

Chiefl Executive

©
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- Statement of Compliance
With the Code of Corporate Governance

This statement is being presented to comply with the Code of Corporate Governanee contained in the listing regulations of
Karachi and Lahore Stock Exchange Limiled for the purpose of establishing a framework of good governance, whereby a
listed company 15 managed in compliance with the best practices of corporate governance.

The company has applied the principles contained in the CCG in the tollowing manner:

It The company encourages representation of independent non-executive directors and directors representing
minority inlerests on its Board of directors, At present the Board includes:

Catepory Names

Executive Director Mr. [ftikhar Shaffi
Mr. Shariq [ftikhar
Independent Dirsctor -

Non-Executive Directors Mr, Sohail Malik

Mr. Muhammad Sameer
Mr. Hashim Aslam Butt
M. Zahoor Ahmad

Mr. Mohib Hussain

The condition of clause i(h) of the CCG in relation to independent director will be applicable after next election of
directors in December, 2013, :

2 The directors have confirmed that none of them is serving as a director on more than seven listed companies,
imcluding this company.

2 All the resident directors of the company are registered as taxpayers and none of them has defaulted in payment
of any loan to a banking company, a DF]or an NBFI or, being a member of a stock exchange, has been declared as
a defaulter by that stock exchange.

4. No casual vacancy was accrued in the Board of directors during the year,

53 The company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to
disseminate it throughout the company along with its supporting policies and procedures.

“6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies ofthe
company. A complete record of particulars of significant pelicies along with the dates on which they were
approved or amended has been maintained.

7l All the powers of the Board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEQ), other
executive and non-executive directors, have been taken by the Board,

3. The mestings of the Board were presided over by the Chairman and, in his absence, by adirector elected by the
Board for this purpose and the Board met at least ance in every quarter. Written notices of the Board meetings,
along with agenda and working papers, were circulated at least seven days before the meetings. The minutes of
the meetings were appropriately recorded and circulated.

9, All directors of the company have 16 to 40 years of working experience in their respeclive arcas of specializalion
and are well aware of their duties & responsibilities and powers as per code of Carporate Governance and the
Compames Ordinance, 1984 which are crucial to the running and development of companies. Directors of the
company have inculeated good governance practices in the corporate sector and have more than I35 years of
education as well and thus fall under the exemption available in the Code of Corporate Governance.

D)
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Further Mr Iftikhar A. Shafli Direetor of the company and Chairman of Dismond Group of Industries is a well
known industrialist with vastand rich experience of about 40 years in managing large industrial units, Also the
management of the company carries outorientation of directer's education of Corporate Governance Leadership
Skills (CGLS). - ;

1), There was no change in the position of company secretary, Chief Financial Officer (CFO) and Head of Internal
Audit during the year.

11. The directors' repart for this year has been prepared in compliance with the requirements of the Code of
Corporate Governance and fully describes the salient matiers required to be disclosed.

128 The financial statements of the company were duly endorsed by CEQ and CFO before approval of the Board.

I The directors, CEO and executives do not hold any interest in the shares of the comparty other than that disclosed
in the pattern of shareholding,

14, The company has complied with all the corporate and finaneial reporting requirements of the Code of Corporate
Governance. : z
15, The Board has already formed an Audit Committee. It comprises three members, of whom two are non-executive

directors and the chairman of the committee 15 an independent director,

16. The meetings of the audit committee were held atleast ance every quarter prior to approval of interinm and final
results of the company and as required by the CCG, The terms of reference of the committes have aleeady been
formed for compliance.

17. The Board has already formed an HR and Remuneration Committee. It comprises three members, of whom two
are non-gxecutive directors and the chairman of the committee is an independent director,

18, The Board has seLup an effective internal audit function managed by suitably qualificd and experienced
personnel who are conversant with the policies and procedures of the company.

19 The statutory auditors of the company have confirmed that they have been given satisfactory rating under the
qualily control review program of the Institute of Chartered Accountants ol Pakistan (ICAP), thatthey or any of
the pariners of the firm, their spouses and minor children do not hold shares of the company and that the firm and
all its partners are incompliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adopfed by the Institute of Chartered Accountants of Pakistan.

20, The statutory audilors or the persons associated with them have not been appointed to provide other services
excepi in accordance with the listing regulations and the auditors have contirmed that they have observed IFAC
guidelines in this regard,

2l The'closed period', prior to the announcement of interim/final results. and business decisions, which may
materially affect the market price of company's securities, was determined and intimated to directors, employees
and stock exchange(s).

22, Material/price sensitive information has been disseminated among all market participants at once through stock
exchange(s). 4 ; : : )
23, We confirm thatall other material priniples enshrined in the CCG have been complied with.

P "‘(M

IFTIKHAR SHAFFI
{Chief Executive
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Review Report to the Members on Statement of Compliance with
best practices of Code of Corporate Governance

We have reviewed the statement of Compliance with the best practices contained in the
Code of Corporate Governance prepared by the Board of Directors of Shaffi Chemical
Industries Limited, to comply with the Listing Regulation No. 35 of the Karachi, and
Lahore Stock Exchanges where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the
Board of Directors of the Campany. Our responsibility is to review, to the extent where
such compliance can be objectively verified, whether the statement of Compliance
reflects the status of the Company’s compliance with the provisions of Code of
Corporate Governance and report if it does not. A review is limited primarily to inguiries
of the Company's personnel and review of various documents prepared by the Company
to comply with the Code. -

As part of our audit of financial statements we are required to obtain an understanding of
the accounting and the internal contrel systems sufficient to plan the audit and develop
an effeclive audit approach. We are not required to consider whether the Boards’
statermnent on internal control covers all risk and controls, or to form an opinion an the
effectiveness of such internal controls, the Company's corporate governance procedures
and risks.

Further, Sub-regulation (%) of Listing Regulation No. 35 notified by The Karachi Stock
Exchanges require the Company to place before the Board of Directors for their
consideration and approval, related party transactions distinguishing between
transactions carried out on terms equivalent to those that prevail in arms’ length
transactions and transactions which are not executed at arm’s length price recording
proper justification for using such alternate pricing mechanism. Further, all such
transactions are also required to be separately placed before the Audit Committee. We
are only required and have ensured compliance of requirement to the extent of Approval
of related party transactions by the Board of Directors and placement of such
transactions before the Audit Committee. We have not carried out procedures to
determine whether the related party transactions were undertaken at arm’s length price
or not.

Based on our review, nothing has come to our attention which causes us to helieve that
the Statement of Compliance does not appropriately reflect the status of the Company’s
compliance, in all material respects, with the best practices contained in the Code of
Corporate Governance as applicable to the Company for the year ended June 30, 2013.

Dated: 08th October, 2013 _ HLE IJAZ TABUSSUM & COMPANY.
Place: Lahore, Pakistan Chartered Accountanis
- Engagement Partner:
Muhammad Aslam Tabussum
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AUDITORS' REPORT TOTHE MEMBERS

We have audited the annexed balance sheet of SHAFFI CHEMICAL INDUSTRIES LIMITED as at June
30, 2013 and the related Profit and Loss account, statement of comprehensive income, statement of cash
Hows and statement of changes in equily together with the notes forming part thereof, for the year then
ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belicf, were necessary for the purpose of our audit.

Itis the responsibility of the company's management to establish and maintain a system of internal control,
and preparc and present the above said statements in conformity with the approved accounting standards
and the trequirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on
these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. ‘These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the above said statements. An audit also includes
assessing the accounting policies and significant estimates made by management, as well as, evaluating the
overall presentation of the above said statements. We believe that our audit provides a reasonable basis for
our opinion and, after due verification, we report that:- -~

ik Company is suffering gross and net losses amounting to Rs.= 2.618 million & Rs.=
74128 million respectively thus causing a net capital deficiency of Rs. = 29,985 million.
Current liabilities have exceeded the current assets by Rs. = 62.570 million. Borrowing
facility from Allied bank limited has expired since 2004 which has neither been renewed
nor re-scheduled ever since. Furthermore company did not provide us any plan till date of
this letter which could satisfy us that it has any design/ plan to functionally revive the
COmpany.
The said conditions indicate a material uncertainty which may cast a significant doubt on
the Company’s ability to continue as a going concern, whereas despite of all these negative
facts the financial statements are prepared on going concern basis as explained in note 2.1
to the accounts.

2. Company revalued its assets an April 15, 2003, since then no revaluation or impaimient
has been conducted.

3 We have not received confirmation from Allied Bank of Pakistan Limited for short term
borrowings amounting to Rs. 49,991,574/

Except for the contents of the preceding paragraphs from | to 3 and the extent to which these affect the
annexed financial statements:-

(a) Inouro pinion, proper books of accounts have been kept by the company as required by the
Companies Ordinance, 1984;

®




(b) Inouropinion, : =

(1) The balance sheet and profit and loss account together with the notes thereon have !
been drawn up in conformity with the Companies Ordinance, 1984, and are in
-agreement with the books of account and are further in accordance with accounting !
policies consistently applied; :

(i) The expenditure incurred during the year was for the purpose of the company's
business; and - : ;

(iii)  The business conducted, investments made and the expenditure incurred during
the year were in accordance with the objects of the company;

(¢}  Owing to the significance of matters as discussed in our observations from 1 to 3 here
‘above, in our opinion and to the best of our information and according to the explanations
given to us, the balance sheet, profit and loss account, statement of cash flows, statement of
comprehensive income and statement of changes in equity together with the notes forming
part thereof do not give a true and fair view of the state of the corpany's affairs as at June
30,2013 and of the losses, its cash flows and the changes in equity for the year then ended;

and

(d)  In our opinion, no zakat was deductible at source under the Zakat and Usher Ordinance,
1980 (XVIII of 1980). :

i : The financial statements of $haffi Chemical Industries Limited for the year ended June 30, 2012 were audited tdi}
: Tabussum Saleem and company, chartered accountants who expressed gu_ahﬁed opinion on those smtem?nts vide
their audit report dated October 08, 2012. Major reasons for qualified apinion were non avallf:hsht.y of confirmation
from Allied Bank of Pakistan, non-revaluation assets since 2003 and ngt. ﬁuggi‘qr;t?:{s ets for impairment.

HLB IJAZ TABUSSUM & CO.
i Chartered Accountants
1 '_ Audit Engagement Partner:

ed: 08th October, 2013
Muhammad AslamTabussum(FCA)

ace: Lahore




BALANCE SHEET

AS AT June 30, 2013

2013 2012 2011
EQUITY AND LIABILITIES Mote Rupees Rupees Rupees
. Restated Restated
SHARE CAPITAL AND RESERVES
Autharized Capital
12,000,000 Ordinary shares of Rs. 10/- each 120,000,000 120,000,000 120,000,000
Issued, Subscribed and Paid Up Capital 3 120,000,000 120,000,000 120,000,000
Fair Walue Reserve 32,340,115 = =
Un-appropriated profits / {losses) {153,325,685) (83,212,499} (76,022,389)
{29,985,570) 36,787,501 43,977,611
SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT a £,275,677 8,954,403 9,695,870
NON-CURRENT LIABILITIES
Long Term Loan 5 11,250,764 11,250,764 11,250,764
Deferred Liabifities [ 1,806,561 1,783,026 1,484,331
13,057,325 12,038,790 12,735,095
CURRENT LIABILITIES
Trade and Other Payables 7 23,087,511 24,380,995 119,884,793
Accrued Interest on Barrowings a 696,000 596,000 2 696,000
Short Term Borrowings - Secured ] 45,991,574 49,951,574 48,991,574
Provisicen for Taxation 10 56,325 182,871 429,182
73,831,410 75,751,440 71,001,549
CONTINGEMNCIES AND COMMITMENTS 11 - - -
TOTAL EQUITY AND LIABILITIES 65,178,842 134,527,135 137,410,125
The annexed notes form an integral part of these financial statements.
e
e e 5
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ASSETS

NOMN-CURRENT ASSETS

Froperty, Flant and Equipment

: Long Term Deposits

Long Term Investments

CURRENT ASSETS
Stock in Trade
Trade Debts

Loans and Advances
Other Receivablas

Cash and Bank Balances

TOTAL ASSETS

Note

13

14

15

16

17

18

19

BALANCE SHEET

AS AT June 30, 2013
2013 2012 2011

Rupees Rupees Rupees

Restated Restated
19,406,597 20,985,659 22,721,509
223,560 223,560 223,560
34,286,750 95,644,834 99,932,704
1,160,077 5,943,442 2,109,955
1,988,399 1,413,360 1,838,848
414,476 1,552,486 718,354
6,165,795 7,002,060 8,430,672
1,533,238 1,754,734 1,434,523
11,261,935 17,673,082 14,532,352
65,178,842 134,527,135 137,410,125

The annexed notes form an integral part of these financial statements.
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PROFIT AND LOSS ACCOUNT .
FOR THE YEAR ENDED JUNE 30, 2013

Sales - net
Cost of Sales
Gross Profit / (Loss)

Operating Expenses
Distribution Expenses
Administrative Expenses

Other Operating Income

Operating Profit / (Loss)
QOther Operating Expenses

Finance Cost
Impairment on long term investments

Share of Profit/ (Less) from associated Company
Profit / (loss) before Taxation

Taxation

Taxation-current
* Taxation-prior periods

Share of tax of associated company

Profit / (loss) after Taxation

Loss per Share

The annexed notes form an integral part of thes

Chief Executive

- 2013 2012

Note Rupees Rupees
20 11,269,344 14,068,947
21 {13,383,089) (13,653,427)
{2,618,145) 415,520
22 {128,755) (460,321)
23 (3,451,793) (3,107,681
24 1,376,283 ;
(2,204,265) (3,568,002)
{4,822,410) (3,152,482
35 (290,000) {290,000}
(5,112,410} (3,442,482)
26 (32,654) (44,645)
(5,145,074) (3,487,131)
{74,679,368) i
{79,824,442) 3,087,131)
14 7206414 (10,883,121} e
{72,618,028) (14,370,252)
: /
27 156,325) {156,575) .
182,871 §
14 (1,636,290} 37,325 L
(1,509,744} {119,250
(74,127,772) {14,489,502)
28 (6.18) “{1.21)

e financial statements.
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2013

Note

PROFIT AFTER TAXATION
" OTHER COMPREHENSIVE INCOME

ltems that will not be reclassified to profit or loss

Items that may be reclassified subsequently to profit or loss:

Unrealized gain arising on remeasurement of available
for sale investments of associated campanies

Unrealized gain arising on remeasurement of available
* for sale investments

Other Comprehenswe income for the penod

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The annexed notes form an ihtegral part of these financial statements.

%ﬂ/

CHIEF EXECUTIVE

2013 2012
Rupees . Rupees
(74,127,772) (14,489,502)
. 3,367,785 1,575,050
3,340,115 -
6,707,900 1,579,050
{67,419,872) (12,910,452)

=

DIRECTOR
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2013

CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from f {used in} operations
Taxes paid

Finance cost paid

Gratuity paid / adjusted

Met Cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Sale Proceeds ;:f Property, Plant And Equipment
Investment recognized

Purchase of Property, Plant And Equipment

Net Cash Generated from f{used in} Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Short Term Borrawings

Loan from Director

Net Cash generated from f{used In} financing activities

Net Increase f (Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the Beginning of the Year

Cash & Cash Equivalents at the End of the Year

Note

The annexed notes form an integral part of these financial statements.

Chief Executive

29

2013 201z 2011
Rupees Rupees Rupees
(Restated) (Restated)
1,399,068 969,437 27,666,537
- (402,886) (684,472)
‘(32,664) (4,649) {16,814)
[512,714) (201,691) -
853,650 320,211 26,965,251
(1,075,185)
[1,075,185) - - 2
- - (26,689,472)
- - (26,689,472)
|221,495) 320,211 275,779 :
1,754,734 1,434,523 1,158,744
1,533,238 1,754,734 1,434,523

o
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED IUNE 30, 2013

Ealance asat oL July 2011
Effect of prior period crrars
Balamee a5 3t DL July 2011 (Restated)

Effiect of Items directly credited in eguity by the asiociated comaaries

Incremendzl depreciation an sumplus on revaiiatien of propery, pant &
euipment

Loss Tor the year
Other coripréhense: incame far the year
Total comprefienive loss far the yeer

Ealance as 2t 20 June 2012

Balance asat 01 July 2012

Effick of iters directly eredited in eguity by the aisacisted companios
Incremenital doprosiation o0 SUrpILs on ravaluation of praperty, plant &
equiprent

Lowss for bh year

Osher comprehensive ifceme for the pear

Teral cornprehensive loss For the year

Balanee & 6t 30 June 2013

The annexed nates form anintegral pact of these financial statements.

e

CHIEF EXECUTIVE

CAPITAL RESERVES | REVENUE RESERVES
EAegiaimiallated
SHARE CAPITAL Fair Wal = ; : TOTAL EQUITY
! o s lass} / inapproriate | TOTAL RESERVES d
REETVA
Rupces;

128,000,000 {72.306,217) 72,206,217 47,082,203
: 15,116,172 (3,126,172) 12,126,172

120,000,000 (76,022,285) (76,022,389} 43,977,511

- 4473 BT 4,078,875 4978875

- T4186T 741467 AT

- {14,289, 502] (14,389,507} (14,489,502)

z 1,578,050 1,579,050 1573050

3 - 112,910,452} (12,910,452) (12,910,452
120,000,000 - {83,212,433] 153,212,484 35,787,501

120,000,000 ] [83,212,433) 153.202.459] 36,787,501
5 . (21,925) {31,925) (31,925

- - 678,726 (Rl £78,726

2 2 174,137,771 (74,127,332) (74,127,772}

- 3,340,115 3,367,765 6,707,900 ,707,900

2 3340115 170,759,927 (E7818,872) 167,119,872|
120,000,000 305 (153,325,685 1149,585,574) (25,985,570)

DIRECTOR
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MNOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2013

STATUS AND NATURE OF BUSINESS

The Company was incorporated under the Companies Ordinance, 1984 a5 Public Limitad Campany an 27 September 1994, The shares
af the company arg quclted -on Karachi and Lahora Stock Exchanges. The main activity of the company is to manufacture and process of Di-
Oetyle-Orthe Phthalates {DOF) Chemicals. In the current year the company produced Lith and Diltex Sinder. The registered office of the
company is situated t Gadoon Amazai, Industrial Estate, Sawabi {Khyber Pakhtunkhwa).

SUMMARY OF SIGNIFICANT ACCOLUNTING POLICIES
Basis of Preparation
These financial statements have been prepared on gaing concern basis and have been prepared under the historical cost convention

except for Building, Plant & Machinery which is stated on revalued amounts and staff retirement benefits which have been recognized
at present value determined by the actuary. :

© statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan and
requirements of Companies Ordinance, 1984, Approved accounting standards comprise of such International Accounting Standards as
notified under the provisions of the Companies Ordinance, 1984, Wharever, the requirements af the Companies Qrdinance, 1954 or
directives issued by the Securities and Exchange Commission of Pakistan differ with the requirements of theze standards, the
requirements of Companies Ordinance, 1984 or the requirements of the said directives take the precedence,

Significant accounting judgmeants and estimates

The preparation of financial statements in confarmity with approved accounting standards requires the use of certain critical
accounting estimates, It also requires management to exercise its judgment in the process of applying the Company's accounting
policies. Estimate and judgments are regularly evaluated and are based on historic experience and other factors, including expectations
aof future events that are believed to be reasonable under the drcumstances. In the pracess of applying the Company's accounting
policies, management has made the following estimates and judgments which are significant to the financial statements:

Staff retirement benefits

Cartain actuarial assumptions have been adopled as distlosed in rote 6.1 to the financial statements for valuation of present value of
defined benefit obligations.

Proporty, plant and equipment
The campany reviews the value of assets for possible impairment on an annual basis. Any change in the estimates in future years might

effect the remaining amounts of respective items of property, plant and equipment with & corresponding effect on the deprecistion
charge and impairment.

Income Taxes

“In making the estimates for income taxes payable by the Company, the management considers current Income Tax law and the

decisions of appellate autharities on certain cases issved in past.

Changes / Amendments in Accounting Standards

Amendments to published approved standards that are effective in current year and are relevant to the company

The following amendments to published approved standards are mandatary for the Company's accounting perlods beginning on ar
after 01 July 2012;

®
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145 1 [Amendments), ‘Presentation of Financial Statements’ (effective for annual periods beginning on or after 01 July 2012). Under the

amendments 1o [AS 1, the statement of camprehensive inceme s renamed as a statement of prafit ar loss and other comprehensive
incorne, The maln change resulting from these amendments s a reguirement for eatities to group items presented in Other
Camprehensive Income (OCI) on the basis af whether they are potentially reclassifiable to profit or loss subsequently {reclassification
adjustments). The amendiments dees not address which items are presented in OCL The amendments have been applied
retrospectively, and hence the presentation of items of other comarehensive income has been madified to reflect the changes. Other
than the above mentiohed presentation changes, the application of the amendments to 145 1 dees not result in any impact on profit or
lss, other comprehensive income and total comprehensive income.

Interpretations and amendrm ents to published approved standards that are effective in current year but not relevant to the company
There are other amendments to the published approved standards that are mandatory for accounting periods beginning on or after 01

July 2012 but are considered not to be relevant or do not have any significant impact on the Company's financial statements and are
therefore not detailed in theze financial statements.

Standards and amendments to published approved standards that are not yet effective but relevant to the company

Following standards and amendments to existing standards have been published and are mandatory for the Company's accounting
pedicds beginning on or after 01 July 2013 ar later periods:

IEES 7 (Amendment), “Financial Instruments: Disclosures’ [effective for annual periads beginning an ar after 01 lanuary 2013}, The
In:E_rnatiunal Accounting Standards Baard {1A5B] has amended the accounting requirements and disclosures related to offsetting af
flnancial assets and financial liabilities by issuing amendments to 145 32 “Financial Instruments: Presentation’ and IFRS 7. These
amendments are the result of 1458 and US Financial Accounting Standard Board undertaking a joint project to address the differénces
in their respective accounting standards regarding offsetting of financial instruments. The clarifying amendments to 145 32 are effective
for annual periods beginning on or after 01 January 2014. However, these amandmants are not expected to have a material impact on
the Company’s financial statements, =

IFRS 9 'Financial Instrurments' [effective for annugl periods beginning on or after 0L Janwary 2015). It addresses the classification,
measurement and recognition of financial assets and financial liabilities, This is the first part of a new standard on classification and
measurement of financial assets and financial llakillties that shall replace 185 32 'Financial Instruments: Reccgnition and Measurement’.
IFRS 9 has two measurement categories: amertized cost and fair value, All equity instruments are measured at faie value, A debt
Instrument Is measured at amertized cost only if the entity is- holding it ta collect contractual cash flows and the cash flows represent
principal and intzrest. For liabilities, the standard retains mast of the 145 39 requirements. These include amartized-cost actounting for
most financial labilities, with bifurcation of embedded derivatives. The main change is that, in cases where the fair value option is
taken for financial liabilities, the part of o falr walue change due to an entity's ewn credit fisk s recorded in other comprehensive
incame rather than the income statement, unless this creates an accounting mismatch. This change shall mainly affect financial
institutions. There shzll be ne impact an the Company's accounting for financial lizkilities, as the new requirements only affect the
aceounting for financial liabilities that are designated at fair value through profit ar lass, and the Company does nat have any such
liahilities.

IFRS 10 ‘Consclidated Financial Statements” (effective for annual pericds beginning on or after 01 Janu ary 2013}, Concurrent with the
issuance of IFRS 10, the 1858 has also issued IFRS 11 “laint Arrangements’, IFRS 12 ‘Disclosure of Interests in Other Entities’, 145 27
{revised 2011) ‘Consolidated and Separate Financial Statements” and 145 28 (revised 2011) ‘Investments in Assaciates’, The abjective of
IFRS 10 is te have a single basis for conselidation far all entities, regardless of the nature of the investee, and that basis iz cantral. The
definition of contral includes three elements: pawsr over an invastee, exposure ar rights te varable returns of the investee and the
ability to use power cver the investee ta affect the investor's returns. IFRS 10 replaces those parts of 1AS 27 ‘Consclidated and Separate
Financizl Statements’ that address when and how an invester sheuld prepare conselidated financial statements and replaces Standing
Interpretations Committes {SIC} 12 ‘Consalidation — Special Purpose Entities’ in its entirety. The management of the Company is in the
process of evaluating the impacts of the aforesaid standard on the Company's financial statements.

Amendments 1o IFRS 10, IFRS 11 and IFRS 12 {effective for annual periads beginning on ar after 01 January 2003} provide additional
transition relief in by limiting the reguirement to provide adjissted cormparative infermation to anly the preceding comparative period.
Also, amendments to IFRS 12 eliminate the requirement to provide comparative information for periads prior to the immediatehy
preceding period,

amendments o IFRS 10, IFRS 12 and 145 27 (effective far annual periods begihning on or after 01 January 2018} provide ‘nvestment
entities’ an exemption feom the consolidation of particilar subsidiaries and instead. require that: an investrment entity measure the
investmant in each eligitle subsidiary at fair value through profit ar lass; requires additienal disclosures; and require an investiment
entity te account for its investment in a relevant subsidiary in the same way in its consolidated and separate financial statements. The
management of the Company is in the pracess of evaluating the impacts of the aforesald amendments on the Company’s financial

(0)
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IFRS 12 ‘Disclosures of Interests in Other Entities’ (2ffective for annual periods beginning an or after 01 January 2003}, This standard
includes the disclosure requirements for all forms of interests in other entities, intluding joint arrangements, associates, special
purpese vehicles and other off-balance sheet vehicles. This standard is not expected to have a material Impact on the Company's
financial statemenss. : .

IFRS 13 ‘Fair value Measurement’ {effective for annual periods beginning on ar-after 01 January 2013). This stzndard aims to improve
consistency and reduce complexity by providing a precise definition of fair value and 2 single source of fair value measurement and
disclosure requirements for use across IFR5:s. The requirements, which are largely aligned between (FRSs and 0% GAAP, do nol extend
the use af fair value accounting but provide guidance on how it should be applied where its use is already required or permitted by
ather standards within IFRSs or US GAAP. This standard is not expected to have a material impact on the Compzny's finzncial
statements.

145 36 (Amendments) Impairment of Assets’ {effective for annual perieds beginning on or after 01 January 2014). Amendments have

been made in 1AS 36 to reduce the circumstances in which the recaverable amount of assets or cash- generating units is required to be

disclosed, clarify the disclosures required and to introduce an explicit requirement ta disclose the discount rate used in determining

impairment (of reversals) where recoverables amount (based on fair value less costs of disposal} is determined using a present walue

technique. However, the amendments are not expected to have 3 material impact on the Company's financizl statements.,

Qn 17 May 2012, 1ASB itued Annual Improvements ta IFRSs: 2003 — 2011 Cycle, incorporating amendments to five IFRSs more
specifically in 145 1 'Presentation of Financial Statements' and 145 32 ‘Financial instruments: Presentation’, that are considered relevant

to the Company's financial statements. These amendments are effective for annual periods beginning on or after 01 January 2013,

These amendments are unlikely to have a significant impact on the Company's financial statements and have therefore net been

znalyzed in detail, :

Standards, interpratations and amendments to published approved standards that are not yet effective and not considered relevant
to the company

There are other standards, amendments to published approved standards and new interpretations that are mandatory for accounting
periods beginning on or after 01 luly 2013 but are considered not to be relevant ar do not have any significant impact on the
Company's financial statements and are therefare not detailed in these financlal statements.

Property, Plant and Equipment

Property, Plant and Equipment except for lease-hold land are stated at cost or revalued amaounts less accumulated depreciation and
impalirment lass, if any. Depreciation is charged to income applying the reducing balance mathod at the rates given in Mote 12,

Depreciation on additions is charged from the month in which the assets become available for use, while on disposal depreciation is
charged up to the manth of disposal.

Residual values-are determined by the management as the amaunt it expects it would receive currently for the item of property plant
and equipment if it were already of the age and in the condition expected at the end of its useful life based on the prevailing market
prices of similar assets already at the end of their useful [ife, :

Useful lives are determined by the management based on expected usage of the assets, expected physical wear and tear, technical and
cammercial absaloscence and other similar factors.

Gains or lasses on disposal of fixed assets are recognized in income.

Maintenance and narmal repairs are charged ta revenue as and when incurred. Major renewals and improvements are capitalized.

Investments.

The investments made by the company are classified for the purpese of measurement inte the follawing 'calegn:ie§:

al  Held to maturity
Investments with fised maturity that the management has the intent and ability to hold to maturity are classified as hald to matarity
and are initially measured at cost and at subsequent reporting dates measured at amartized cast using the effective yield method.

b} Investment in associated companies
Long term investments in associated companies are valued using equity methed,

1)
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¢]  Awvailable at fair value through profit or loss

Investments at fair value through profit of less are initially measured at cost, being the fair value of consideration given. At subsequent -
reparting dates, these investrnents are remeasured at fair valug (quoted market price], unless fair value cannot be reliably measured,
The invastrients, for which a quoted market price is not available, are messured at cost as it is not pessible to apply any other valuzation
methodology. Realized and unrealized zains and losses arising from the changes in fair value are included in the net profit or loss for
the period in which they arise, Investments intended to be held for less than twelve months from the balance sheet date are included
in current assets, all other investments are classified as nan-current asset. Management determines the appropriate classification of its
investments at the time of the purchase and reevaluates such designation pedicdically.

All purchases and sales of investments are recognized on the trade date which is the date that the company commits to purchase or sell
the investrment. Cost of purchase includes transaction cast.

At each reporting date, the company reviews the carrying amounts af the investment ta assess whether there is any indication that
such investrnents have suffered an impairment loss, If any such indication exists, the recoverable amaount is estimated in order to
determine the extent of the impairment loss, If any. Impairment losses are recognized as expense. Where 2n impairment loss is
subseguently reversed, the carrying amount of the investment is increased to the revised recoverable amount but mited to the extent
of initial cost of the investment. A reversal of the impairment loss is recognized in income.

Stock - in - Trade

These are valued at lawer of cost er net reallzable value. Cast ls determined as fallows:

Raw-Material ‘Weightad Awerage Cost

Work in Process and Finished Goods fwerage Manufacturing Cost or Met Realizable value

Met realizable value signifies the estimated selling prices in the ordinary course of business less cost necessary to be incurred in order to
make a sale. s

Stares, Spares and Loose Tools

These are stated al lower of cost and net realizabile value. The cost of inventory is based on weighted average cost. Items in transit are
stated at cost accumulated to balance shest date,

Financial instruments

Financial assets and financial liabilities are recognized when the company becomes a party to the contractual provision of the
instruments, The particular measurements methed adapted are disclosed in the individual policy statements associated with sach item,

Trade debts

Trade debts originated by the company are recognized and carried at original invoice amount less an allowance for any uncollectible

amount. An estimate for doubtful debts iz made when collection of full amount i= no longer probable, Bad debts are written off as

incurred and become bad in actual sense.

Cash and cash equivalents

Cash and cash equivalents are carred in the balance sheset at cost, For the purpose 6f cash flow statement cash and cash equivalents
camprise of cash in hand and bank balances. : 4

Taxation
Current

Charge for current taxstion is based on taxable incame at current tax rates after taking into account all tax credits and rebates
available, if any. In case of loss minimum tax liability is provided in these accounts based on liability worked out under saction 113 or
under sections 154 and 153 of the Income Tax Crdinance, 2001, whichever of these lizbilities is higher. :

®




Deferred A
Deterred tax is acoounted for using the balance sheet liability method in respect of all taxable temparary differences arising from
differences between the carrying smount of assets and liabilities in the financial statements and the corresponding tax bases used in
the computstion of the taxable profit. Deferred tax liabilitizs are recognized for all taxable temporary differences and deferred tax
as5ets are recognized to the extent that is the probable that taxable profits will be available against which the deductible temparary
differences, unused tax losses and tax credits can be utilized,

Deferred tax is calculated at the rates that are expected Lo apply to the year when the differences réverse bazsed on the tax rates that
have heen enacted,

2,13  Revenue Recognition

Revenue is recognized on dispatch of goods. Dividend incame on squity investments is reoognlzed as incoeme when the right of receipt
iz established. Interest income s recognized on the time propartion basis,

214 Retirement Benefits

The company operates an unfunded and unapproved gratuity scheme for its employees, which is a defined benefit plan based upen the
last salary drawn by an emplayee. Present value of defined benefit obligation is calculated an the basis of actuarial valuation at the end
of the year. The valuation in these accounts is warked aut on the Projected Unit Credit Actuarial Cost methed basis.

Actuarial valuation of defined benefit scheme was conducted ta calculate the actuarial present value of gratuity obligation a5 at June
30, 2013. The valuation uses projected unit credit method and a discount rate of 10.5% per annum. It assumes that salaries will increase
by 9.5% per annum,

Actuarial gains and losses are accounted for in accordance with the minimum recommended approach under 1435-19 “Employoe
benefits".

215  Provisions

Provisions are recognized when the company has a legal or constructive obligation as a result of past events and it is probable that an
outfiow af resaurces embodying ecenamic benefits will be reguired to settle the abligation and a reliable estimate of the amaunt can
be made, ;

216 Borrowing Cost

Borrowing costs are recognized as an expense in the peiiod in which they are incurred, except to the extent that they are directly
attributable to the construction of a qualitying asset in which case they ars capitalized as part of the cost of that asset.

2,17 Fareign Currency Transactions

All monetary assets and liabilitles in foreign currencies are translated inta rupees at exchange rates prevailing at the balance sheet
date. Transactions in foreign currencies are translated into rupees at the rate of exchange approximating thase prevailing on the dates
of transaction, Exchange gains and losses are included in the profit and lass account eurrently.

218  Related party transactions

All transactions with related parties are carried out by the Cempany at arm's langth prices using the methad prescribed under the Companios
Ordinance 1584,

1%  Loans, Advances and other Receivables

Loans, advances and other receivables are recognized initially at cost and subsequently measured at amortized cost,

2.200  Long Term Loans and Short Term Borrowlings
Loans and bomﬁwings are initially recorded at the time proceeds are received and subsequently at amartized cost. Finangial charges are
sccounted for on accrual basis and are either added to the carrying amount of the instruments or included in the creditors, accrued and
other labilities to the extent of the amount remaining unpaid. Exchange gain and losses (if any) arising in respect of foan or borrowings
in foreign currency are-added ta the carrying amount of the instrument.

2.21  Trade and Other Payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for
goods and services received whether ar nat billed to the compary.

®




222

3

61

G611

Impairment

The carrying amounts of the company’s assets are reviewed at cach balance sheet date to determine whether there is any indication of
impaisment. If any such indication exists, the assets recoverable amount is estimated and Impairment losses are recognized in the
profit and loss account. ;

I55UED, SUBSCRIBED & PAID UP CAPITAL

2013 2012 : 2013 2012

Humber of shares Rupees Rupees
12,000,000 12,000,000 Ordinary shares of Rupees 10 cach fully paid up in cash 120,000,000 120,000,000
12,000,000 12,000,000 2 ¢ 120,000,000 120,000,000

o

4,336,242 (2012 - 4,536,242 Mos.) Ordinary shares of Rs 10/~ each were held by Assoclated companies at the year end. Detail iz as
fallows:

2013 2012
Mos. Mis.
Diarnond Industries Limited 3,754,240 3,754,240
Diamond Corporation {Private} Limited . 176,000 176,000
Diamand Home Testile (Private] Limited 3 255,000 255,000
Capital Industrial Enterprises [Private)lirited 21,002 21,002
Ciamond Products {Private) Limited 130,000 130,000
1,336,242 4,336,242
2013 2012
Rupees Rupees
SURPLUS DM REVALUATION OF FIXED ASSETS
Qpening balance 5,354,403 9,695,870
Surplus relating ta incremental depreciation charged on related assets during the year teansferred to
changes inequity, 5 : {678,726} {741,457)
B, 275,677 3,954,403

Building and Plant & Machineny were revalued by (/S Dimen Assaciates (Put) Ltd. on April 15, 2003 on the basis of current
replacement values. Revaluation surplus was credited ta surplus on revaluation of Fixed Assets account.

LONG TERR LOAN
Related Party - Unsecured

Loan from Directar : 11,250,754 11,250,764
11,250,754 11,250,764

This loan is unsecured and interest free. This amount Is not repayable In forezeable future,

DEFERRED LIABILITIES

Gratuity - Defined benefit plan 6.1 1,806,561 1,783,026

Provision for deferred taxation : 6.2 - 5

1,806,561 1,783,026

Gratuity

The amounts recognized in the financial

statements are determined as follows: - - 611 1,206,561 1,783,026
: ettty

Reconciliation of Amounts recognized in the balance sheet

Present value Df_ unfunded defined benefit obligation 2,143 958 1,818,227

Add: Benefits payables (i.e. Benefits due but not paid) - -

Less: Actuarial gains f (loszes) to be charged in later pariads (237,397) {35,201)

Liability In the Balance Sheet i g 1,806,561 1,783 026
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The amounts recognized in the profit and loss account
are as follows:-

Current service cost/provizion for the year

Intarest cost

Actuarial gain recognized

Totalincluded in salaries benefits

Movement in liability recognized In the balance sheet
At the Beginning of the year

“Amaount recognized during the vear - a5 shown above

Interest cost for the year

Lizhility transferred to Dizmond Industries Limited (Associated Campany]
Actuarial {gain/lossas charged to current profit and lass
Benefits paid during the year

Present value of unfunded defined benefit obligation
The principal actuarial assumptions used were as follows
Dlscount rate

Expected rate of increase insalary

Average expected remaining warking life of employess
Provision for Deferred Taxation

Deferrad taation liakility comprizses as follows ;

Taxable temporary differences
Accelerated tax depreciztion allowance

Deductible temporary differences
Provision for doubtful debts
Provislon for slew moving steck
Prowision for gratuity

Total taxable temporary difference
Effact of accurnulated tax losses

Man recognition of Deferred tx asset

Trade and Other Payables
Unsecurad
Trade creditors
Payable to assectated companies
Advances from customees
Other Liabilities

Aetraed Expenses
Loan frem Directors and Associates
Unclaimed Dividend

. ACCRUED INTEREST ON BORROWINGS

- Accrued [nterest on Borrocwings

SHORT TERM BORROWINGS
From Banking Companies - Secured

Rurning Finance

2083 2012
Rupees Rupees
298,879 I8E,934
236,370 211,452
536,249 500,336
1,818,227 1,510,371
295,879 288,934
236,370 211,452
[259,554) (187,691}
302,196 9,161
[233,160) (14,0000
2,143,958 1,818,227

10.5% per annurm
9.5% per anmurm

133 per annurm
123 per annurm

Gyears G years
4,310,902 4,541,184
15,229,690} 15,229,590)
{268,095} (268,095)
632,296} (624,059)
16,130,081) 16,121,544)
{1,819,179) (1,580,660
[67,055,112) (29,554,625)
{63,874,291) (31,135,289)
68,874,291 31,135,289
714,635 1,085,003
7,489,857 6,237,565
. 2,537,343
724,278 677,509
942,925 1,027,759
10,525,760 10,525,760
2,690,056 2,690,056
23,087,511 24,830,835
696,000 636,000
49,991,574 49,991,574
49,891,574 49,991,574

These finances were available from Allled Bank Umited vnder mark-up arrangements armounting to Rs.100 Million (2012:Rs.100
Miillion). Markup is payable quarterly at the rates ranging from paisa 19 to paisa 27 per Rs. 1,000 per dayi2012: paisa 1% to paisa 27 per

R=. 1,000 per day.}

These facilities were stopped by the bank and have not yet been renewed since June 2004,

Additionally the Company have the facilities for opening of letters of credit amounting to 30 million (2012 20 million). The LfC facility

in the current financial year remained unutilized. These facilities are secured against the following:

e
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PRINCIPAL SECURITIES
- 1st floating charge of Rs:328.924 (Million | on the current assets of the company by way of hypothecation of stocks with 25 %
nargin,
- Fledpe of stock of raw material and finished goods with 15 % margin,
- Lien on valid import documents cavering impart of petrochemical items at flil b zrgin.
- Personal guarantee of all the directors of the eompany.
COLLATERAL
- 1st charge of Rs:49.487 (Millicn ) on fixed assets of the company;
- Cross Corporate Guarantes, letter of awa reness and overlap in Security f Collateral from all companias of the Group.

2013 2012
Rupeas - Rupees
FROVISION FOR TAXATION
Opening Balance 3 : 182 871 428 157
Taxation for the year % {126,546) 156,575
Adjustrnent against advance incarme tax 2 (402,886}
56,325 182,871

CONTINGENCIES AND COMMITMENTS

l. - HIGH COURT OF SINDH AT KARACHI

a.  First Capital ABN Amro Equities etc. Vs Iftikhar Shaffi etc.
{5ult Ma. B0S/2000)

Wfs First Capital ABN AMRQ Equities (Pakistan) Ltd and athers filed a Suit for Recovery of Rs.552, 304051/~ against Mr. Iftikhar Shafi
and five others including this Compamy before the High Court of sindh at Karachi, The case is now at the stage of evidence.

b, SCIL Vs Arlf Habib and othars. :

{3uit No, 533/2003)

The company filed a Suit for Declaration, Injunction and Recavery of Darmages amounting to Rs.1,701,035,353/- against anf Habily Ex-
Chairman Karachi Stock exchange (KSE) and others befare High Court of Sindh at Karachi, The case is still pending adjudication before
the Court.

c.  Ageel Karim Dhedhi Securities Vs Iftikkhar Shaffi ete.

(Suit Ne 507/ 2003)

0S5 Ageel Karim Dhedhi Put Led filed & Suit for Recovery of Rs.80.297 million afgalns't Mr. Iftikhar Shaffi and five athers including this
campany before Hizh Court of Sindh at Karachi and the Suit is still pending.

d.  Muhammad Hanif Musa Vs [ftikhar Shaffi ete.

(Suil Me, B43/2003) :

Muhammat Hanif Musa Ex Member KSE filed g Suit for Recovery, Damages, Declaration and Injunction ameunting te Rs 447,587, 159/-
against Mr. Iftikhar Shaffi and five others including this company and the Suit is still pending.

II. LAHORE HIGH COURT LAHORE i

a.  ABLYs shaffi Chemical ete, (C.0.3, 25/2005)

Allied Bank Lirited filed 2 Suit for Recovery of R5.86,709,921.1% against the company before Lahare High Court, Lahore. The Hanaurzbls
Court passed an erder for interim decree of R, 27,689,574/~ agalnst the company and granted Leave to appear and defend the suit vide
order dated 3-3-200%, Now, the proceedings of the case are at the stage of evidence,

k. ABL s Shaffi Chemicals {Execution Petition)

An execution ansing out of the referred iaterim decree is alsa pending before the Lahore High Court, Lahore, Now, the preteedings of
the caze are fized for arguments on a proposal filed by the company.

e Diamond Industries Ltd and Shaffl Chemleal Industries Ltd. Vs Lahere Stock Exchange™.

(Civil Revision No.1847 of 2003)

The Company filed a Revisian Petition against an interim erder of the Civil ludge Lahore passed in Civil Suit No. 207/2003. The case ic
=till pending adjudication before the Court for arguments.

1. CIVIL COURT LAHORE.

#.  Lahore Stock Exchange [G) Ltd. Vs, Iftikhar Shaffi atc,

The Lahore Stock Exchange filed suit Mo. 297 of 2003 against Mr. Iftikhar Shatfi and five others including this company for recovery of
Rs.190,704,373/- The case is =till pending adjudication hefore the court. :

b.  Nacerm Anwar Vs Iftikhar Shathi and Others.

Maeem Anwar filed 2 Suit for Declaration Damages & Recovery of Rs.19. 5 rmillion: apainst Mr. Iftikhar Shaffi and other defendants
including this company. The case is still pending adjudication before the court.

Commitments

There are no commitments in respect of outstanding Letters of Credit.

The management of the company |5 strongly and vigorously contesting all these cases and there is every I-kehhood that these cases will
be decided in favour of the Company saan.

e
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PROPERTY, PLANT AND EQUIPMENT

Asat 01 uly 2011

Cost
Accurnulated depreciation
Wet book valus

Year ended 3¢ June 2012

Dpening net boak value
Additions.
Adjustment

Cost

Accumulated degreciation

Disposal
Cost
Accumulated dagreciation

Depreclation charge
Closing net book valus

Az 2t 30 June 2012

Cost

Accurmulated depreciation
Mot ook value

As atdl July 2012

Cost
Accumulated depreciation
Het ook value

Year ended 30 June 2012
Qg=ening net ook value
Additions
Dizpozal

Cost

Accumulated dagreciation

Trapreciatien charge
Closing net book values
Yaar ended 30 June 2013

Cost
Acsumulated depreciation
et book value

Annual rate of depreclation

Leasehold Bhlldag Plant and Furriture and Ofice A
Leasehald = Vehicles TOTAL
Land Land Machinery Fixbures Equipment”
ni
Rug
1,000,000 17,210,748 A, 809,095 582,842 . D4IEVR 8,005,309 72991872
- [B.415621] (32473438 [466,335) (744, 204) (7670, 788)  (50,270,363)
1,000,000 9,395,127 11,675,656 115,507 199,669 334,550 22,721,508
1,000,000 9,205,127 11,675,656 11,507 199,669 334,550 - 22721509
- (459,756)  {1.167.566) (11,651) {19,967) [66,910)  [1,735,880]
1,000,000 8925371 10.508,090 104,856 179,702 267640 20,985,659
1,000,000 17,810,748 42,649,005 582,842 943,578 8,003,309 72,091,872
- [5.885,377]  (34,141,005) [477,986) (764,176 (7,737,669)  |52,006,21%)
1,000,000 E323,371 10,508,080 104,856 179,702 267,640 20,885,659
1,000,030 17,810,743 44,649,055 a2 G4z 243 RTE B,005,208 Fa.LmLEve
3 168853771 _ (34,141.005) {477.986) [7E4,176) (7.737,66%)  (52,005,213)
1,000,000 E,925371 10,508,080 104,856 170,702 267,640 20,585 650
1,600,000 8,925,371 10,508,080 104,856 179,702 267,640 20,585,659
Lo L0 N S b o Pl
- [445,263) [1,050,804] - 410A86) [L7,970) (53,328] (1,579,062}
1,000,000 8.478,102 2.457.281 94,370 181,732 214112 15,406,557
1,000,000 17,810,748 44,643,095 Sazgal 943,878 2,005,308 72,991,872
5 9,331,646)  |35,191,814) (355,472 1782,246)  {7,782,097)  [53,585,275)
_L000,0%0 82473,102 G457.281 94,370 161,732 214,112 13,406,597
5 53 105 B 10% 205

Building and Plant & Mashinery were revalued by M/S Dimen Associates (But] Ltd. on April 15, 2003 on the basis of cusrent replacement values,

If there had been no revaluation, the cost, accumulated degreciation and book value of the revalued zssets at Tune 30, 2003 would have been a5

follows:

Particularg

Building on Leasehald Land
Plant and Machinery
Rupees

The depresiation charged for the year has been allocated asfollows:

Cost of sales >
Adiministralive expenses

013 2012
Accurnulated Wiritten Accurnulated Wirltten
Cast R Cast
Depreciation || Down Value Depreciation || Down Value
Re. RS, Rs. Rs. A3, Rs.
10,571,710 5,210,173 4,361,537 10,571,710 5,020,618 4,591,002
31,398,708 26,099,533 5299, 168 31,398,708 15,510,742 5,887,966
41970418 32,308,712 9,660,704 41,970,418 31,451,360 10,473,058
013 2012 2011
Rupees Rupees Rupees
1,457,078 1,637,322 1,791,776
81,584 8538 115,766
1,579,082 1,735,850 1,810,542

e
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13 LOMNG TERM DEPOSITS

Sacurity deposits ;agninsl B
Usilities
gas
Central Depositary Co_ Ltd.

14 LOMGE TERM INVESTMENTS

Investment in Associated Comparyy - Equity Methad
Investment Available for Sale

141 Associated Company-Ouoted Equity Method

Diamond Industries Limited.

1,422,450 fully paid ardinary shares of Rs.10 sach

Equity held 15,80 5 [2012: 15.80 %}

Market value as on June 30-2013, Rs. 29 871,450/-

{2012: Rs. 15,683,969/

Share in net assets at the beginning of the year

Add: Share in profit / (loss) before taxation
share in taxation
change In surplus on revaluation of fixed assets
3hare of transfer from Surplus on revaluation of fixed assets
on account of incremental depreciation
Effect of prior years' adjustrments
Share of gain arising en measurement of available far sale investment
Other tams directly credited in changes In equity
Impairment on long et investments

Share in nat aszets at the end of the year

ANUALREPORT 1

2013 2012
Rupees Rupees
70,760 70,760
127,800 127,800
25,000 25,000
223,560 223,560
14.1 25,871,450 95,544,834
142 4,415,300 =
34,286,750 - 95,644,834
95,644,834 ‘99,932,704
7,206,414 {10,383,121)
[1,636,200) 37,325
[1,062,219) {1,003,002)
1,062,219, 1,165,726
< [42,098) 4,482,898
3,367,785 1,579,050
10,173 333,302
{74,673,368) 5
259871450 T 95,644,834

14.1.1 Summarized financial information of associated company
Namesh 71| fhudtied £ Uns r Assols H Liabilities ‘ | Net assots H  Revenue ‘ Profit/ (Loss]
associated audited 3
013 ;
Diamond i ¥
Industries U”'A”d'f;d 1,021,135,769 359,632,067 561,504,702 1,378,509,372 22,100,862
o 3103 -
2012
Diamond S 3
Industries "'3"1'3;_12 £81,922,011 76,766,965 f015,155,545 157,354,504 11,041,391
Led

14.1.2 There was no significant transactian or event eecurred [n associated company between March 31, 2013 and June 30, 2013, therefare .

there is no need to take any adjustment,

14.2 Investment Available for Sale
Gadoon Textile Mills Limited
35,500 {2012: Nil) Ordinary shares of Rupees 10 each
Az Fair value Adjustment

Sui Morthern Gas Pipelines limited
663 (2012: Mil] Ordinary shares of Rupees 10 each
Add: Fair Value Adjustment

14.2.1 FairValue Adjustment
Opening Balance
Surplus on re-measurement of available for sale

1,065,000
14.21 3,337,000

4402000

10,183
1421 3,115

13,300

3,340,115

3,340,115




14.2.2 The comipany had an investment in shares of Gadoon Textile Mills Limited and Sui Northern Gas Pipelines limited with the broker, First
Capital ABN AMRO Equities (Pak] Ltd, The broker intentionally withedrawn shares of Gadoan Textile Mills Limited, Sui Narthern Gas
Pipefines Limited and ather companies and lost the share certificates of the investes companies, |n the year under review investee
companies distributed dividend warrant in name of the cempany and Therefore company recovered its investment at least in these twa

15

16

17

Campanies, .

The investment in shares of Gadoon Textile Mills Limited and Sui Morthern Gas Pipeline Limited is recagnized as investment available
for sale during the year. The receivable from First Capital ABN AMRO Equitios (Pak) Limited and provision for bad debts is reduced by
the amount of investment recognized accerdingly, The provision for bad debts was charged to profit and loss account in the year 2011,

In the year under review recovered amount of investrmant is recopnized as other Income.

2013 2012
STOCK IM TRADE _ Rupees Rupees
L Restated
Raw Materials 1,333,076 5,774,014
Less: Provision for slow moving stock [765,986) (765,986}
1,067,090 5,008,028
Finlshed Grods 92,987 935,414
3 1,160,077 5,043,442
TRADE DERTS
Considerad Goad: unsecured © 1,988,399 1,413,360
Considered Doubtful 14,941,971 14,241,571
- 16,930,370 16,355,331
Frovision for Caubtful Debts : 14,941,971) {14,941,971)
i 1,938,&‘ 1,412,360
Frovision against bad debts has been pravided in the accaunts against accounts receivable beyond a period of thres years.
Upto 3 Maonths 1,988,353 1,413,360
3 to & Months : : . 2
6 to 1% Manths i %
Wiere than 1 Year 14,941,371 14,341,971
16,930,370 16,355,331
LOANS AND ADVANCES
Advances @ Considered gaod
Advance ta emplovees : : 206,100 171,500
Other Advances 2 7 - 1,279,957
Advance income tax : 208,326 101,019
414,426 1,552,486
=t T2
OTHER RECEIVABLES
Sales Tax Recenvable 607,194 774,507
tlark up paid to Allied Bank Ltd, [ under protest) T 4,657,524 4,657,524
" peceuntnterest 75,178 175,178
Recelvaklis from First Capital ABM AMRO Equities {Pak) Ltd, 182 - -
Margin against Bank Guarantes [Suf Gas) 5 700,001 1,400,000
Security Deposits - Suppliers 100,000 100,000
Other Receivable ; 25,698 1,851
: 6,165,795 7.00%,060
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21.2

The input sales tax amounting to Rs. 3.1 Millicn, the claim of which was related to prior years and therefare couldn’t be claimed by the

company has been expensed out retrospectively, 2013 3 2012
Receivables from First Capital ABN AMRO Equities (Pak) Ltd, : Rupees Rupces
Receivables from First Capital ABN AMRD Eguities (Pak) 159,025,425 159,025,425
Prewision for Bad Debts {159,025,425) (159,025,425)
Amaunt recovered A : 1,075,185 -

. 157,950,240 (158,025 425)
Cost of investment in Gadoon Textile Mills Limited [1,065,000) 2
Cost af investrnent in 3ui Marthern Gas Pipelines Limited (10,185 4

This represents smount receivable from First Capital ABN ARMRO 'Equities (Pak) Ltd,, member Karachi & Lahare Stock Exchange, which
illzgaily and without lawful "authority withdrew the share from sub account of the company.

The company had filed an application before the Securities & Excharge Commission of Pakistan. for recovery of the same and
proceedings of the case is still pending since the year 2000 due to comtinued in action on the part of Security and Exchange
Cammission of Pakistan the company has made a provision against deubtful debt.

The receivable fram First Capital ABN AMRO Equities (Pak] Ltd. and provision for bad debts are reduced by an amount disclosed in
Note 14.2.2 : :

CASH E BANKE BALANCES
Cash in hand ; 3 957,213 325,175
Cash at banks:
Currént Accounts 536,025 1,429,559
1,533,238 1,754,734
SALES
Sales : 12,168,140 15,206,923
Less: Sales Tax (901,196] [1,137,976)
11,264,544 14,068,347
COST OF SALES
Raw Material Consumad ] i 7,960,276 10,033,345
Salaries, Wages & Benefits ¥ 212 2,524,083 937 086
Fuel & Power 560,371 544,398
Repair & Maintenance 103,995 233,389
Gas & Water Charges 293,765 m_s,-m
Misc, Expenses 101,094 231,104
Depreciation 122 - 1,897,078 1,637,322
13,040,662 13,942,764
Add : Finished Goods-Opening 935,414 646,077
3 13,576,076 14,588,841
Less : Finished Goods-Closing {92,987) [535,414)
13,883,089 13,653,427
RAW MATERIAL COMSUMED
Opening Stock 5,774,014 2,229,964
Purchases : 4,015,338 13,577,495
9,793,352 15,807,358
Closing Stock [1,833,076) (5,774,014}
2 7,960,276 10,033,345

This Includes gratuity amaunting to Rs. 117,975/ (2012: Rs_ &7,392/-)

(o)
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2013 2012
Rupees Rupees
DISTRIBUTION COST
Salaries, Wages & Benefits 2 ' 221 55417 295,305
Travelling & Conveyance ! 23,889 9,474
Publicity - ; <, 27,790
Bad Debts : ! - 20,286
Freight & Farwarding 21,700 60,520
Miscellaneous Expenses 27,749 46,946
128,755 450,321
This includes gratuity amounting to Rs. 24,131/~ (2012; Rs, 23,807/}
ADMINISTRATIVE EXPENSES
Salaries, Wages & Benefits g NS : 1,876,666 1,692,475
Communications f 19,115 109,275
Travelling and Conveyance : 9,730 239,264
Faes & Tapes - 332550 102 620
Legal & Professional Charges 710,006 603,147
Miscellanecus Z 421,692 262,312
Depreciation - ! 12.2 . 81,984 96,528
3,451,733 3,107,631
This includes gratuity amounting to Rs. 394,143/~ [2012: 389,187/-)
QOTHER OPERATIMG INCOME
Other Incame 1,075,135 -
Interest Income 33,190 -
Cividend Income E 267,908
1,376,283 -
OTHER OPERATING EXPENSES
Auditors' Remunaration i 251 280,000 290,000
280,000 290,000
Auditors’ Remuneration
Audit Fee : 250,000 250,000
Out of packet 10,000 10,000
Half yearly review 30,000 30,000
230,000 290,000
FINANCE COST
Bank Charges 32,664 44,649
5 32 664 44,639
TAXATION
Current tax for the year 56,325 140,683
Tax feor priar periods : i (182,671) 15,888
Share of Tax of associated company : 5 . 1,636,290 (37,325)
1,508,744 118,250

Due to carry forward tax losses, tax liability computed under normal tax regime is |253 than tax liahility under section 113 of the Income

Tax Ordinance, 2001, therefore tax provision under section 113 of the Ordinance has been provided.

®
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Relationship between tax expenses and accounting profit

Mo reconciliation is required between the accounting profit and tas profit in the current year since the campany has made ineeme tax

provision under section 113 of Income Tax Ordinance 2001

LOSS PER SHARE-BASIC

[Rupees)
[Numhers]_

[Loss) for the year after taxation
Average Mo of ordinary shares

2013 2012
Rupaes Rupees
(74,127,772) (14,429,502)
12,000,000 12,000,000
(6.18) (1.21)

Mo fizure for diluted earing per share has been presented as the Company has not issued any instruments carrying options which

wirlld have an impact en earning per share when exercised.

CASH GEMERATED FROM OPERATIONS

Frofit before taxation

Adjustments for:

Depregiation on property, plant and equipment
Impairment on long term imvestments

share of loss of associated company

Pravision for gratuity

Finance sest

Warking capital changes

Working Capital Changes

[Increase) / Decrease in Current Assets
Stock in Trade

Trade Debtors

Lozns and Advances

Other Raceivables

Increase [/ [Decrease] In Current Liabilities
Trade and Other Payables

Changes in Working Capital

30 FINANCIAL RISK MANAGEMENT

EDRY

Financial risk factors

(72,618,028) (14,370,252)
1,579,062 1,735,850
74,679,368 :
(7,206,413 10,883,171
536,249 500,386 |
32,664 44,649
4,396,167 2,175,683
72,017,085 15,329,689
1,399,068 569,437
4,783,365 (3,833,987}
(575,039 425,488
1,138,060 {824,132}
843,265 1,421,612
6,189,651 (2,320,519}
(1,793,484) 2,996,202
4,396,167 2,175,683

The Compary's activities expose |t to a variety of financial fisks: market risk {inchuding currency risk, ather price risk and interest rate risk],
credit risk and hquidity risk. The Company's everall risk management programme focuses on the unpredictability of financial markets and

sasks to minimize potential advarse effects on the financial performance,

Risk managament is carried out by the Campany's finance department under policies approved by the Board of Directors. The Company's

' finance department svaluates and hedges financial risks. The Board provides principles for overall risk management, as well as policics

covering specific areas such 25 currency risk, other price risk, Interest rate risk, credit risk, liquidity risk, use of derivative financlal
L

instruments and non dervative financial instruments and investment of excess liguidity.
Market risk
{ll Currency risk

Currency figk is the risk that the fair value or future cash flows of a financial instrurnent will fluctuate bacause of changes in foreign exchange
rates. Currency risk arises mainly from future commersial transactions er receivakles and payablas that cxist due to trensactions in farelgn

CUMTENCIES,
The company is not axpased Lo currancy risks,

(1) Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because af changes in
market prices (ether than those arising from intarest rata risk or currency risk), whether thess changes are caused by factars specific to the
individual financial instrerment ar its issuer, or factors affecting all similar financlal Instrument teaded in the market. The Company Is not

exposed to commaodity price risk,

N
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[Hil} Mterest rate risk

This represents the risk that the fair value or future cash flows of a finansial instrument will luctuate becaust of changes in market interest
rates. The company i gearad only to the extent of borrowlings as mentioned in Mote 26 and since these borrowings are under litigaticn so
for the time being the company is exposed to the interest rate risk only to the extent of calculation of Eratuity provision by the zctuary,
Financial insteuments at variable rates expese the company to cash flow intarest rate risk. Financial instruments at fixed rate cxonse the
sormpany to fairvalue interest rate risk,

Albthe halance sheet date the inferest rale profile of the Company's inlerast bearing financial instruments was:

013 2012
Rupees Rupecs
Floating rate instruments 3
Financial llabllities
Short Term Borrowings - Securad 48,991 574 A9991 574

Fair value sensitivity analysis for fixed rate Instruments

The Carnpany docs not account for any fised rote financial assets ang liabilities at fair value through profit or loss, Therefore, 3 change in
interest rate at the balznce shect date would nat affect prefit o loss of the Comnpany.

Cash flow sensitivity analysis for variable rate instruments

The Company does net acsount for any variable rate financial assets and liabilities at fair value th reugh profie or loss, Therefere, a change in
interest rate at the balance sheet date would not affect profit or loss of the Company,

50.1.2 Credit risk

{

o)

Credit risk represents the risk that ene party ta a financisl instrument will cause 3 financial loss for the other party by failing 1o discharge an
abligation. The carrying amount of fizancial assets reprasents the maximum cradit exposure. The maximum exposure to credit risk at the
reporting date was as fol lows;

Long Term Deposits : 233 560 223,560
Trada Debts 1.588,35% 1,413,360
Loans and Advances . 414,426 1,552,486
Cthar Aeceivablas 6,165,735 7,003,060
Cash and Gank Balances 1,533,238 1,754,734

10,325,418 11,853,200

The credit quality of financiol assets that are nelther past dug ner impaired can be assessed by reference to external credit ratings [If available)
ar ta histarical information abaut counterparty default rate:

[ Rating : [ 2013 Il 012 |
Short Term | Long term || Apeney |i_ Rupees || : Rupees ]

Banks

Habik: Metropolitan Bank Limited L B Al PACRA [24£,396) 3,878
Allied Bank Limited Al+ A PACRA 187,130 156,396
Silk Bank -2 A JCR-VIS 334,860 320,470
Standard Chartered Bank (Pakistan) timited Al+ ALS PACHS 182,613 252,675
Askari Bank Limited AL+ 1Y JRVIE 2,004 2,004
Gank Alfalah Limited AL+ Al PACRA 25,626 610,E47
Summit Bank A3 A ICR-VIS 2,698 82,705

E3R,028 1,429,559
The Company's exposure to credit rick and impairment losses related to 1rade debts is disclosed in Note 16, R :
Due to the Campany's long standing business ralationshipe with these counterparties and after giving due conslderation ta their strong financial

standing, managament does net expect non-perfarmance by these counter partics on their obligations 1o the Company. Accerdingly the credit
risk is rinimal,

Liquidity risk
Ligquidity risk is the risk that an entity will eneounter difficulty in meeting obligations assacizted with financial liabilities.

The company manages liquidity risk by maintaining sufficient cash. The company follows an affactive cash management and planning pelicy to
ensure availability of funds and to take appropriste measeres for new requiremants. Following are tha contractual matusities of financial
liabilitios. The amaunts disclesed in the table are undiseounted cash Tows,

(23}
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Conteactual rmaturities of financial liabilitias as at 30 June 20132

i Mare than 2
Carrying, (| ControctualCash || o L ortess | 612 month 12 Year it
Anwount Flows Years
[Rupees )
Won-derivative financial liakilitics: 5
Larg Tedrm Laan 11,250,754 11,250,764 =) - - 11,250,764
Gratuity pavable 1,E06,561 1,806,561 = 5 - 1,806,561
Trade and Other Payables 23,087,511 22,087,511 23,087,511 - 23,087 511
26,144,336 36,194 E36 23,087,511 - 36,144,536
Contractual maturities of finsncisl liabilities as at 30 June 2012
Mare than 2
Lartylng omir it ol Cush B manth ar less 6-12 month 1-2 Year
Amount Flows Years
(Rupees }
MNon-derivative financial labilithes:
Long Term Loan 11,250,762 11,250,754 b 11,250,764
Gratuity payille 1,723,028 1,783,026 1,783,026
Trade and Other Payables 24,880,995 24 BED, 55 24,680,535 * - 24,880,555
37,914,785 37,214,785 24,880,995 - - 37,914,785

Fair values of flnancial assets and liabilities

This earrying vwalues of all financial assets and liabilities reflected in financial statemants approximate their fair values, The following table
provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped in to levels 1 to 3 Based
on the degree to which fair value is obsarvable:
Financial instruments by categorles.

Agat 30 June 2012

Aszets as per balance sheet
Long Term Depesits

Trade Debts

Loanz and Advances

Giher Receivables

Bank Balances

Liahilities as per balance sheet
Lang Terms Loan

Gratuity payabil:

Trade and other payables

A% at 30 fune 2012

Ascets as per balanca sheet
Lang Term Deposits

Trade Debts

Loans and fdvances

Other Receivables

Bank Balances

Liahilities a5 per balance sheat
Long Term Laan

Gratuity payable

Trade and other payables

=]

Lm'.“ apd Awallable for sale |
receivables

Rupees Rupees Rupees
223,560 - 213,560
1,928 359 - 1,388,353
4,14,426 H 4,189,426 °
6,165, 7495 = 6,165,735
336,025 - 535,025
5,378,205 - 9,328,205

Financial liabilities at amortized cost

Rupees

11,250,764

; 1,606,561
_ 23087511
36,144,836

Imr'samj 1 Available for sale’ “ Total
receivables

Rupees Rupees Rupees.
223,560 i 223,560
1,413,360 1,413,360
1,552,486 1,552,486
7,009,080 - 7,009,060
1,429,559 o 1,428,558
__' 11,628,025 = 11.623=.D=1'§=

Financial [iabilities at amortized cost

Rupees

11,250,764
1,783,026
24,880,535
37,914,785
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30.4  CAPITAL RISK MAMAGEMENT
The Company's objectives when managing capital are te be safeguard the Company's ability to continue as a going concern in arder to provide
returns for shareheldars and banefits for other stakeholders and te maintain an optimal capital structure to reduce the cost of capital. In order
o enaintain o adjust the capilal structure, the Company may adjust the amount of dividends paid to shareholders or issue new shares,

2013 22

Rupees Rupees
Total barrewings 61,242 338 B1,242,338
Cash and bank balances (1,533,238} (1,754,734]
: 59,709,100 59,467,608
Total equity ' (21,709,593) 45,741,304
37,999,207 - 105,229,508
Gearing ratio . : -157.135 56.53%

31 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Mo remunerationfather allowanees were paid 1o the Chief Executive (No, 1) and Directers (Ne, 6] of the company.

32 NUMBER OF EMPLOYEES

Mumber of employees as at year end } 5 18 2
2013 2012
32 INSTALLED CARACITY 2
DOF PLANT

Installed Capacity Per Annum (Tens) 17,500 17,500

Actual Capacity Utilizad (Tans)
LITH = DILTEX BINDER FLANT AND 5UPER BOND

Installed Capacity Per Annum {Tens) - 2,060 2,060
Actual Capacity Utilized (Tons) a6 151

Maon utilization of DOP Flant s malnly due to no DOP orders and switching of the company to preduce other kind of chemizal.

34 TRANSACTIONS WITH RELATED PARTIES.

Transactions and contracts with the related partiec are carried out at arm's length pricas determined in accerdance with comparzble
uncontrolled price method except in circumstances where it is in the interest of the Company to do so with prior approval of the board of

directors. .
The refated parties comprise associated companies, key management personnel and staff retirement fund. Detail of bafanees with the
ralated parties, whether especizlly disciosed elsewhere or not in this financial statemanss are as fallows:

2013 2012
{Rupaes in Million}

Capital Industrial Enterprises {Fut) Ltd (7.4300 [6.338)

35  FINANCIAL STATEMENTS RESTATEMENT
Thase financial statements have heen restated due te correction of prior year arror that unclaimable refund of
salas tax was not written off in prior year financial staternent.

36 DATE OF AUTHORIZATION FOR IS5LE
These financial stabements were authorized for issue on Octeber D8, 2013 by the board of directors of the comgany.

37 CORRESPOMDING FIGURES :
Corresponding figures have been rearranged wherever nacessary for the purpose of comparizon.

3%  GENERAL ¥
Figures have been rounded off 16 nearest Pugsee, if peaguined.

T

Chief Executive ? : : : 'Director

3
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Operating Highlights
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)

(Rupees ' 000}

2007 2008 2000 2010 2011 2012 2013
KEY INDICATORS .
OPERATING
GROSS MARGIN % 177 2178 1683 7656 32 3 (23)
OPERATING MARGIN % (1315 924 £.08. 236 (308) (24) (43)
PRE TAX MARGIN % 827.02 863 3253 1216 @00y (102) {645)
NET MARGIN %  (10540) 813 3253 1166 {@00)  (103) {658)
PERFORMANCE
RETURN ON ASSETS u, 0.67 366 1260 471 M21  {0.11) 0.74)
ASSETS TURNOVER Times . G.05 0.45 0.39 0.40 030 010 i0.73)
FIXED ASSETS TURNOVER Tites 0.40 4.42 459 556 1,88 0.67 (3.74)
INVENTORY TURNOVER Times  (5.89) 1834 3458 30421 2102 330 3.91
RETURN ON EQUITY % 0.08 606 19.20 7.02 (300) (a0) 341
RETURN ON CAPITAL EMPLOYED % 0.81 589 16.24 5.99 (245} (0.23) 1,37
LEVERAGE
DEBT : EQUITY % 0.55 0.66 052 043 © 147 1.82 400
LiQuIDITY
CURRENT % 312 272 288 296 025 . 027 0.5
QuICK % 2,87 2.62 2.88 205 022 020 0.14
VALUATION
EARNING PER SHARE (FRE TAX) RS, 0.15 0.93 3.40 138 (1420  (1.20) (6.05)
EARNING PER SHARE (AFTER TAX) RS, 0.14 0.87 3.40 133 {421} (121) (6.18}
BREAK UP VALUE RS, 1269 1438 1772 1895 473 407 (.81}
HISTORICAL TRENDS
TRADING RESULTS
TURNOVER RS. 12514 128,624 125501 136894 42641 14088 11,264,944
GROSS PROFIT / (LOSS) RS. 221 28018 19,865  39.095 13,625 416 (2,618,145)
OPERATING PROFIT / (LOSS) RS.  (1646) 11879 7627 3,227 (169,537) (3.442) (4822410)
PROFIT/ LOSS) BEFORE TAX RS. 1827 11103 40831 16651 (170416) (14,370) (72,618,022
PROFIT/(LOSS) AFTER TAX RS. 1735 10460 40,831 15967 (170,565) (14,490) (74,127.772)
FINANCIAL POSITION
SHAREHOLDERS' FUNDS RS. 176,281 172831 212627 227457 56789 48,858  (21,710,003)
PROPERY, PLANT & EQUIPMENT RS. 31,629 29,061 26,738 24,632 22722 20,986 19,406,507
NET GURRENT ASSETS RS. 125203 127374 136,746 141306  (86.651) (54.962) (62.560.475)
LONG TERM ASSETS RS. 89631 83993 114455 125183 122877 61892 53916862
LONG TERM LIABILITIES RS. 37,040 37,940  37.940  37.940 11,251 11251  13.057.326
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1. Incorporation Number

2. Name of the Company

THE COMPANIES ORDINANCE 1984
{Section 236{1) and 464)
PATTERN OF SHAREHOLDING

| B-01398

|

FORM 34

|SHAFFI CHEMICAL INDUSTRIES LIMITED

|

3. Pattern of holding of the sharea held by the shareholders as at

6/30/2013

------ Sharehelding---—-

4. No. of Shareholders From To Total Shares Held
287 1 100 22,086
313 101 500 148,205

&0 501 1000 77,546
130 1001 5000 381,405
44 5001 10000 381,098
14 10001 15000 185,592
7 15001 20000 137,634
4 20001 25000 93,002

1 25001 30000 28,300
2 30001 35000 659,699

1 35001 40000 40,000

1 45001 50000 44,000

1 65001 70000 67,000

1 Boom 85000 85,000

2 85001 90000 176,123
3 95001 100000 300,000

1 125001 130000 130,000

1 175001 180000 176,000

1 185001 200000 198,000

1 210001 215000 214,950

1 250001 255000 255,000

1 350001 355000 353,000

1 3900071 395000 394,500

1 415001 420000 - 416,380

o 545001 550000 547,960

1 680001 6835000 685,000

1] - 695001 700000 700,000
| 750001 755000 752,300
1 1305001 1310000 1,306,000
1 3650001 3655000 3,654,240
905 12,000,000

©)
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5. Categories of shareholders 8hare held Percentage

5.1 Directors, Chief Executive Officers, 3,302,950 27 .5248%
and their spouse ‘and minar childern

52 Associated Companies, : 4,336,242 36.1354%
undertakings and related
parties.

5.3 NIT and ICP : 500 0.0042%

5.4 Banks Development - -
Financial Institutions, Nan :
Banking Financial Institutions.

5.5 Insurance Companies ol 2

5.6 Modarabas and Mutual = =<

Funds
5.7 Share holders holding 10% 5,060,240 - 42.1687%
5.8 General Public

a. Local . 4,303,325 35.8610%

b. Foreign - --
5.9 Others (to be specified)
Joint Stock Companies 56,983 0.4749%
6. Signature of ; ]Z

Company Secretary
7. Name of Signatory 3 | NAZIR AHMED |
8. Designation | Company Secretary |
9. NIC Number ] | 35202-0733525-5 2 ]
10 Date ; Eosoesl o 2] Poaa ]
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Catagories of Shareholding required under Code of Coprérate Governance (CCG)
As on June 30, 2013

No. of Shares

Sr. No. MName ] Held Percentage
Associated Companies, Undertakings and Related Parties (Name Wise Detall]
1 DIAMOND CORPORATION (PVT) LTD. 176,000 1.4667
2 DIAMOND HOME TEXTILE (PVT) LTD. 285,000 21250
3 DIAMOND FRODUCTS (PWT) LIMITED 130,000 1.0833
4 DIAMOMND INDUSTRIES LIMITED 3,754,240 31.2853
5 CAPITAL INDUSTRIAL ENTERPRISES (PVT) LTD {CDC) 21,002 0.1750
Mutual Funds (Name Wise Detail) = =
Directors and their Spouse and Minor Children (Name Wise Detail):
1 MR, IFTIKHAR A. SHAFFI 895,850 7.4996
2 MR. SHARIQ IFTIKHAR 1,306,000 10.8833
3 MR. SOHAIL MALIK 500 0.0042
4 MR. MUHAMMAD SAMEER 500 0.0042
5 MR. HASHIM ASLAM BUTT 500 0.0042
6 MR. ZAHOOR AHMAD 500 0.0042
7 MR. MOHIB HUSSAIN 500 0.0042
3 MRS. SEEMA IFTIKHAR W/O MR. IFTIKHAR A SHAFFI 394,500 3.2875
9 MRS, ASMA SHARICQ W/O MRE. SHARIQ IFTIKHAR 700,000 5.8333
Executives: - -

Public Sector Companies & Corporations:

Banks, Development Finance Institutions, Non Banking Finance
Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders helding five percent or more voting intrest in the listed company (Name Wise Detail)

oo Y —

DIAMOMD INDUSTRIES LTD.

MR. SHARIQ IFTIKHAR

MR. IFTIKHAR A. SHAFFI

MR. MUBASHAR IFTIKHAR :
MRS. ASMA SHARIQ WO MR. SHARIQ IFTIKHAR

3,754,240
1,308,000
899,950
752,300
700,000

31.2853
10.8833
7.4995
6.2692
5.8333

All trades in the shares of the listed company, carried out by its Directors, Executives and their
spouses and minor children shall also be disclosed:

NIL
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