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DIRECTORS’ REPORT TO THE SHAREHOLDERS
FOR THE THIRD QUARTER & NINE MONTHS PERIOD ENDED MARCH 31, 2017

Dear Shareholders,

The Directors take pleasure in presenting their third quarter report along with unaudited
condensed interim financial statements of the Company for the third quarter and nine months
period ended March 31, 2017.

The ceramics and porcelain tiles market of Pakistan has been facing intense competition due
to cheap imports being dumped into the market by Chinese firms. Recently, your Company
along with the tiles association, has attained a success where the National Tariff Commission
(NTC) imposed preliminary anti-dumping duty on Chinese tiles w.e.f. February 18, 2017 for
the period of four months. The much needed measure by the Government will support your
Company to be more competitive with imported products and grab the lost market share. The
Company along with tiles association is working strongly with NTC for final determination and
imposition of anti-dumping duty for the period of five years to safeguard the interest of the
local manufacturers.

Your Company during the third quarter incurred a loss before taxation of Rs. 9.401 million
compared to a loss of Rs. 40.940 million of the same period last year. For the nine months
period, loss before tax incurred is of Rs. 122.720 million as compared to Rs. 72.283 million
for the similar period last year.

The financial performance for the period is summarized below:

July-March
2017 2016
Rupees in ‘000
Turnover - net 3,863,450 3,359,782
Gross profit 419,850 424,755
Loss before tax (122,720) (72,283)
Loss after tax (125,038) (87,181)
Loss per share (Rs.) (0.52) (0.36)

Future outlook and challenges:

Your Company is doing utmost effort with National Tariff Commission for continuation of anti
dumping duty on cheap Chinese tiles. Government support is immensely required to eradicate
irregularity in gas tariff between Independent power projects (IPPs) and other industries to
be more cost efficient. Furthermore, your Company is investing in maintenance of equipments
and balancing its production line with new technology. This will enable the Company to produce
premium quality products and new varieties with improved design and surface finishes fulfilling
the mid-high end market segment demand. Tile industry is showing robust growth and your
Company is fully focused to raise its market share with best quality tiles and introduction of
latest trends through up gradation of its manufacturing facility with latest tools.

We take this opportunity to thank all stakeholders for their continued support.

On behalf of the Board

SMMba—

SYED MASOOD ABBAS JAFFERY

Karachi: April 22, 2017 Chief Executive Officer




% Shabbir Tiles and Ceramics Limited

b P g s A

20178A31 SIS S il

QM}U‘]U
e SR $urt s 020178 A s dists s T F SIS A SF ST AL e Sl

m{-w‘}lJgﬂfl’_?vv{c@uJI;LLJQ}'vJuﬁJ',guufl/u:%L&u@ge,gfuﬁgsd‘?mLtgéﬁpuf/t‘f’c../lﬁfgﬁ
il e 2017618 j/}’éd%[fﬁVd?é/)ébCz!L._’r’l.aJ(u’jd!)ﬂ.}/z‘ﬁﬁﬁdg:L?!JUP!(yJuz!JﬁlJ/e
ug;cug;,,ﬂ;w:ﬁ/'gc@uﬁflﬁ.ér,fdfuffg,w.aié.@iugf;}.w/.y_:gu;.,;@J_«/k%f&’u.}g;v@&
UG LSF b i Bl S5t A LG LSS A LisbepPis i F e anF o S 0ot dl
AN I

L BB L 20,9800 L 510 27 S 21t 216940108 1 s £ 51 £ e &T
42%,109724283@'/,;14 FIdez2S S zg/?u/u% 122.720uw}/~g sfomL e s

:LgJ_szu’_uﬁ&*‘"’;ﬁf/dwgf&w/f/

A 3 Guz
2016 2017
(Fusliass)

3,359,782 3,863,450 Ak
424,755 419, 850 Sect
(72.283) (122,720) Saf o
(87,181) (125,038) vf;uﬂ.uw‘

(0.36) (0.52) (g S

S L

Ul Aberf Wi B BB o Lok 50 G35 e § 5 J¥ S sk $u S eie e §& T
J;.UTL_/@JJ%Q{TJMLL@y’(‘f//ufwl?.a«fuijiﬂdu'awgoﬂéu;}"fjmw’ffu,uwl’f‘a/{pquu:&
ow"J/y/d‘lf&{cguﬁlul-g_uL_/AF/I/?M”u_afu;!u/d/ul,y?f?dutgJf/u@wlu@@@d:,y?@dﬁ,t/£Jt4{:
JJ’V-j&MJQJIL?JQVWﬁ;L/d:ﬂf/J‘l/!’\;//"/”5440((3{'/35Z_}CZJ}‘.;A[JL%J:/?/!’J"JMZL/JIJLJAU:L)"{«__
st SELL S okt S e S e i A A A T G o6 fros s a1
L S T e 2 S A S Ut s S it e P F S S 1 plis S S A0 P e
et F Lo P i ey AL nZ Bk C 1S

S

S M M-

AT i

2017422 1S




Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2017
(UN-AUDITED)

March 31 30 June
2017 2016
Note (Un-audited) (Audited)

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Investment property
Long-term loans

Long-term deposits

CURRENT ASSETS

Stores and spare parts

Stock-in-trade

Trade debts

Loans, advances, deposits, prepayments and other receivables
Taxation - net

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised capital

Issued, subscribed and paid-up capital
Reserves

NON-CURRENT LIABILITIES
Long-term finance

Deferred tax liability

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Current maturity of long-term finance
Short-term borrowings

Sales tax payable

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

(Rupees in "000)

2,781,222 2,748,115
6,224 6,750

42 219

7,272 7,372
2,794,760 2,762,456
243,367 156,478
878,619 639,870
1,081,271 919,174
35,366 25,750
94,606 53,009
75,999 103,881
2,409,728 1,898,162
5,204,488 4,660,618
1,200,000 1,200,000
1,196,601 1,196,601
625,411 750,449
1,822,012 1,947,050
437,500 625,000
97,737| | 135,783|
535,237 760,783
1,600,233 1,227,897
12,929 3,172
250,000 250,000
801,599 410,093
182,478 61,623
2,847,239 1,952,785
5,204,488 4,660,618

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

S M-Mbre—

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer

Director

Nsta "

ABDUL HAI M. BHAIMIA
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2017
(UN-AUDITED)

Nine months ended Quarter ended
March 31 March 31 March 31 March 31
Note 2017 2016 2017 2016

(Rup in "000)

Turnover 3,863,450 3,359,782 1,318,156 1,101,776
Cost of sales (3,443,600) (2,935,027) (1,191,968) (1,010,935)
Gross profit 419,850 424755 126,188 90,841
Distribution costs (388,262) (370,702) (69,243) (111,624)
Administrative expenses (116,075) (101,373) (52,266) (28,633)
(504,337) (472,075) (121,509) (140,257)
Other income 30,250 37,705 10,585 32,043
Operating (loss) / profit (54,237) (9,615) 15,264 (17,373)
Finance costs (68,483) (62,668) (24,665) (23,567)
Loss before taxation (122,720) (72,283) (9,401) (40,940)
Taxation
- Current (40,362) (34,205) (14,438) (11,661)
- Deferred 38,044 19,307 2,915 10,624
(2,318) (14,898) (11,523) (1,037)
Loss after taxation (125,038) (87,181) (20,924) (41,977)
(Rupee) =s==mssmmemmmemmemeeememeeeeene
Loss per share — basic and diluted (0.52) (0.36) (0.09) (0.18)

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

S M Mbae— WL WL

SYED MASOOD ABBAS JAFFERY ABDUL HAI M. BHAIMIA
Chief Executive Officer Director

o
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2017
(UN-AUDITED)

Nine months ended Quarter ended
March 31 March 31 March 31 March 31
2017 2016 2017 2016

-------------------------------- (Rupees in "000) =----===nsmmmmmmmmmmnnnaan

Loss after taxation (125,038) (87,181) (20,924) (41,977)

Other comprehensive income - - -

Total comprehensive loss for the period (125,038) (87,181) (20,924) (41,977)

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

S M Mbae pAA N e e

SYED MASOOD ABBAS JAFFERY ABDUL HAI M. BHAIMIA
Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2017
(UN-AUDITED)

Note March 31 March 31
2017 2016
(Rupees in "000)
CASH FLOWS FROM OPERATING ACTIVITES
Loss before taxation (122,720) (72,283)
Adjustments for :
Depreciation on

- property, plant and equipment 220,415 202,090
- investment property 526 515
Finance costs 68,483 62,668
Gain on disposal of property, plant and equipment (3,426) (2,693)
Provision for doubtful debts 36,231 28,642
Provision for slow moving stores and spare parts 877 4,577
323,106 295,799
200,386 223,516
Decrease / (increase) in current assets
Stores and spares parts (88,266) (20,468)
Stock-in-trade (238,749) 165,119
Trade debts (198,328) 75,363
Loans, advances, deposits, prepayments and other receivables (9,616) (9,598)
(534,959) 210,416
Increase in current liabilities
Trade and other payables 372,336 264,983
Sales tax payable 120,855 15,852
Cash generated from operations 158,618 714,767
Income tax paid (81,963) (47,232)
Finance costs paid (58,726) (109,679)
Long-term loans 177 (145)
Long-term deposits 100 1,543
Net cash generated from operating activities 18,206 559,254
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (254,600) (106,015)
Proceeds from disposal of property, plant and equipment | 4,506 | | 5,725 |
Net cash used in investing activities (250,094) (100,290)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term finance (187,500) (253,383)
Net cash used in financing activities (187,500) (253,383)
Net (decrease)/increase in cash and cash equivalents (419,388) 205,581
Cash and cash equivalents at the beginning of the period (306,212) (389,795)
Cash and cash equivalents at the end of the period (725,600) (184,214)
CASH AND CASH EQUIVALENTS
Cash and bank balances 75,999 66,179
Short-term running finances (801,599) (250,393)
(725,600) (184,214)

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

S M Mbae— WY WL

SYED MASOOD ABBAS JAFFERY ABDUL HAI M. BHAIMIA

Chief Executive Officer Director




Shabbir Tiles and Ceramics Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2017

Balance as at July 1, 2015

Loss for the period
Other comprehensive income

Balance as at March 31, 2016

Balance as at July 1, 2016

Loss for the period
Other comprehensive income

Balance as at March 31, 2017

(UN-AUDITED)

Issued, Capital Revenue reserves
subscribed reserve Total Total
and paid-up Share General Accumulated reserves equity
capital premium reserve profit / (loss)
(Rupees in "000)
757,341 456,288 478,000 2,008 936,296 1,693,637
- | | - - (87,181)| | (87,181)| | (87,181)|
757,341 456,288 478,000 (85,173) 849,115 1,606,456
1,196,601 449,215 478,000 (176,766) 750,449 1,947,050
N | | R R (125,038)| | (125,038)| | (125,038)|
1,196,601 449,215 478,000 (301,804) 625,411 1,822,012

The annexed notes from 1 to 10 form an integral part of these condensed interim financial statements.

S M-Mbre—

SYED MASOOD ABBAS JAFFERY
Chief Executive Officer

Ko

ABDUL HAI M. BHAIMIA

Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE 3RD QUARTER AND NINE MONTHS ENDED MARCH 31, 2017
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Shabbir Tiles and Ceramics Limited (the Company) was incorporated in Pakistan as a public limited company under the
Companies Act 1913 (now the Companies Ordinance, 1984) on 07 November 1978 and is listed on Pakistan Stock Exchange
(formerly Karachi, Lahore and Islamabad Exchanges). The Company is primarily engaged in manufacture and sale of tiles and
trading of allied building material products. The registered office of the Company is situated at 15" Milestone, National Highway,
Landhi, Karachi.

BASIS OF PREPARATION

These condensed interim financial statements are unaudited and are required to be presented to the shareholders under Section
245 of the Companies Ordinance, 1984 and have been prepared in accordance with the requirements of the International
Accounting Standard (IAS) — 34, “Interim Financial Reporting” and provisions of and directives issued under the Companies
Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the Companies Ordinance, 1984
have been followed.

These condensed interim financial statements do not include all the information and disclosures required in the annual financial
statements and should be read in conjunction with the Company’s annual financial statements for the year ended June 30, 2016.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are consistent with those
followed in the preparation of the Company’s annual financial statements for the year ended June 30, 2016 except for the
adoption of new and amended standards and interpretations as follows:

Newl/revised ds, interpr i and

The Company has adopted the following amendments to IFRS which became effective for the current period:

IFRS 10-  Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 27 Separate Financial
Statements — Investment Entities : Applying the Consolidation Exception (Amendment)

IFRS 11-  Joint Arrangements: Accounting for Acquisition of Interest in Joint Operation (Amendment)

IAS 1- Presentation of Financial Statements: Disclosure Initiative (Amendment)

IAS 16 - Property, Plant and Equipment and IAS 38 Intangible Assets: Clarification of Acceptable Method of Depreciation
and Amortization (Amendment)

IAS 16 - Property, Plant and Equipment and IAS 41 Agriculture: ‘Agriculture - Bearer Plants (Amendment)

IAS 27 - Separate Financial Statements: Equity Method in Separate 'Financial Statements (Amendment)

In addition to the above standard and interpretation, improvements to various accounting standards have also been issued by the
IASB and are generally effective for current period. The adoption of the above amended standard / improvement and
interpretation did not have any material effect on these condensed interim financial statements.

Note March 31 June 30
2017 2016
(Un-audited) (Audited)

(Rupees in "000)
PROPERTY, PLANT AND EQUIPMENT

Opening Net Book Value (NBV) 2,590,540 2,735,753
Additions to property, plant and equipment (cost) 4.1 206,043 126,185

2,796,583 2,861,938
Disposals during the period / year (NBV) 4.1 (1,078) (3,617)
Depreciation charged during the period / year (220,415) (267,781)
Closing NBV 2,575,090 2,590,540
Capital work-in-progress 4.2 206,132 157,575

2,781,222 2,748,115
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4.1 Additions and disposals of property, plant and equipment

Additions (cost) Deletions (NBV)
March 31 June 30 March 31 June 30
2017 2016 2017 2016

(Un-audited) (Audited) (Un-audited) (Audited)
--------------------------- (Rupees in "000) --=-=-===n==mnmmmmmmmnamann

Buildings 20,451 - - -

Plant and machinery 180,341 122,255 595 -

Office equipment 1,235 1,261 - -
Computers and accessories 2,001 916 12 143
Vehicles 2,015 1,753 471 3,474
206,043 126,185 1,078 3,617

March 31 June 30

2017 2016
(Un-audited) (Audited)

(Rupees in "000)
4.2 Capital work-in-progress

Balance at the beginning of the period / year 157,575 20,896
Additions during the period / year 230,065 262,864
Transfers to property, plant and equipment (181,508) (126,185)

206,132 157,575

5. STOCK-IN-TRADE

Includes stock in trade costing Rs. 75.460 million (June 2016: Rs. 52.955 million) which has been written
down to Rs. 60.207 million (June 2015: Rs. 42.210 million) NRV.

March 31 June 30
2017 2016
(Un-audited) (Audited)

(Rupees in "000)

6. TRADE DEBTS - unsecured

Considered good 1,081,271 919,174

Considered doubtful 113,328 77,097

Less: Provision for doubtful debts (113,328) (77,097)
1,081,271 919,174

7. CONTINGENCIES AND COMMITMENTS

Contingencies

There is no change in the status of contingencies as reported in the annual financial statements of the
Company for the year ended 30 June 2016.

March 31 June 30
2017 2016
(Un-audited) (Audited)
(Rupees in "000)

Commitments

Outstanding letters of credit 63,915 123,039
Outstanding letters of guarantee 312,909 307,909
Commitments for rentals under ljarah agreements 2,394 2,867
Commitments in respect of capital expenditure - 6,158
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8. TRANSACTIONS WITH RELATED PARTIES
Related parties of the Company comprise companies with common directorship, retirement funds, directors and
key management personnel. Details of transactions with related parties during the period, are as follows:

Nine months ended
March 31 March 31
2017 2016
------- (Un-audited) -------
(Rupees in ‘000)
Associated Companies
Sales 17,393 13,195
Purchases of goods, material and services 93,287 60,961
Insurance premium 16,590 17,985
Insurance claims received 5,172 3,720
Rent and services charges paid 5,334 4,933
Rent income 540 540
Markup earned 168 147
Markup expense 12,289 10,346
Commission on letter of guarantee 1,166 1,331
Other related parties
Contribution to Provident Fund 12,667 9,912
Key management personnel compensation 13,416 13,417
March 31 June 30
2017 2016
(Un-audited) (Audited)

Balances as at period / year end (Rupees in "000)
Trade debts 7,690 3,201
Trade and other payables 21,728 17,301
Bank balances 34,282 40,559
Short term borrowings 390,383 410,093
Commitments
Outstanding letters of credit 63,915 123,039
Outstanding letters of guarantee 312,909 307,909

9. GENERAL
Figures have been rounded off to the nearest thousands.

10. DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements were authorised for issue on April 22, 2017 by the Board of
Directors of the Company.

SYED MASOOD ABBAS JAFFERY ABDUL HAI M. BHAIMIA

Chief Executive Officer Director
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